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Banking is traditionally thought of as a staid,
conservative activity and the application of the
term "revolution" may at first appear slightly
misleading. Yet when one considers developments in the banking industry during the past
three decades, and especially the "ongoing"
changes of the present decade, revolution is
an apposite term. In this lucid and balanced
monograph—Arthur Burns' last published work
—the author traces the changing character of
banking from a largely domestic (often local)
business, hemmed in by regulation, governed
by cozy, traditional relations and the dictates of
bank supervisors, to what can only be described
as an international, highly competitive, sophisticated, and complex financial services industry.
Although the focus of this book is the American
banking industry, it has much relevance to
banking in other countries, especially as banking is now an international activity. In the fourth
chapter, Burns discusses bank regulation, explaining why some regulation is, and will be,
necessary, and rightly noting that deregulation
should not sweep away all regulations, irrespective of their validity and usefulness. In the final
chapter, on monetary policy, he joins the ranks
of those calling for greater international coordination of economic policies, while recognizing
the difficulties involved. This monograph, which
is a joy to read, is an appropriate conclusion to
a highly distinguished career.

Allen & Unwin, Inc., Winchester, MA, USA, 1988, xiv + 190
pp., $12.95.

This slim volume paints two pictures—the evolving international system, and that system in the
future—with a very broad brush; to quote the
cover blurb, it is an "interdisciplinary overview
of the major economic, political, and psychocultural changes both within and among nations."
The book is a convenient, well written, and
informative tour d'horizon of this vast subject.
Geiger's picture of the future is fairly gloomy. It
is one of seemingly unstoppable drift toward
neomercantilism (i.e., economic nationalism). If
allowed to emerge, this will lead to bilateralism
and greater government control of economic
relations. Alternatively, it can be checked with
a more vigorous multilateral effort than has been
evident to date. Better still, what is needed is a
new way of thinking, one imbued by the
recognition of the advantages of more responsible behavior. Whatever the prospects for
Geiger's prescription, there is little doubt that the
complexities of a multipolar world, one without
an undisputed "hegemon," will be daunting. The
question is, can such an "orphan" world
maintain economic—to say nothing of political
and military—stability and assure prosperity?
No one knows for sure. All one can say is that
the future is not what it used to be.
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Yet another book on external debt! The dust
jacket is not encouraging: the IMF is identified
as a "multilateral development agency" and,
after giving the author's previous affiliations,
one is informed mysteriously that he "currently
works with an international organization." But
past the dust jacket, this is a sensible and useful
book. It analyzes and categorizes the approaches and solutions to the debt problem in
the broader context of the political economy
framework. There are no grand panaceas or
global solutions. The resolution of the debt
problem has many aspects, chief among them
the promotion of economic growth in the
indebted countries. Clearly written and well
researched.
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This volume is a timely contribution to the
increasingly prominent debate on sustainability,
a concept which attempts to strike a balance
between conserving the environment and maintaining or achieving economic development. It
is divided into two parts and covers a broad
range of topics. The first half covers the
economic and policy issues relevant to the
sustainability debate: the politics of sustainability, a review of theory, resource contingency
planning, the role of efficiency distortions in the
use of natural resources, and the limitations of
cost-benefit analysis in project appraisal. The
second half of the book provides methods and
examples to illustrate how the application and
monitoring of theory takes place in practice, with
a look at the role of bio-technology in agriculture, pollution control regulations and institutions, and the methods for the valuation of
wildlife. While the subjects covered are informative, the result is a superficial consideration of
many important questions. Conspicuous by
their absence, for example, are the equity and
population issues central to any analysis of
sustainability. Nevertheless, and despite its
shortcomings, the book is recommended for the
quality of some of its articles, and the timeliness
of its subject matter.
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