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Clarke, Stephen V.O., Central Bank Cooperation 1924-31, New York, N.Y., U.S.A., Federal Reserve Bank of New York, 1967,
234 pp., $2.00.
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NE of the more striking developments of
international financial policy during the
1960's has been the revival of cooperative financial action—and joint support operations
—between national monetary authorities. The
main agents for, if not always the initiators of,
such international cooperative action have been
the central banks of the industrial countries.
Central bank cooperation has now become an
important stabilizing element in the international financial relations of countries.
Cooperation between central banks is not,
of course, a recent phenomenon. Indeed, its
history goes back at least to the Latin monetary union of the 1860's, and there are a number of occasions in English monetary history
before 1914 when the Bank of England relied
heavily on the Bank of France for "support"
operations at times of exceptional stringency
in the London money market. It was during
the 1920's, however, that a formal and complex, though ad hoc, network of central bank
cooperation was established. These arrangements were made specifically, and most comprehensively, in connection with the various
programs of exchange rate stabilization associated with the return to the gold standard of
important European countries—especially the
United Kingdom and Germany. The technique
of cooperation was comparatively simple in
practice—usually a stabilization loan between

central banks was negotiated or arranged by
them and they were often prepared to conduct
domestic monetary policy in a manner which
did not cause unnecessary disturbance in foreign money markets or put undue strain on
foreign central banks.
Mr. Clarke, in this brilliant book published
by the Federal Reserve Bank of New York,
carefully traces the evolution of central bank
cooperation between 1924 and 1931 as seen
from New York and, in particular, as practiced by the Federal Reserve System. The core
of the book deals with the stabilization of the
German mark in 1924 and the return to the
gold standard by the United Kingdom in 1925
and the subsequent attempts to maintain that
standard. The exercise failed, in part because
central bank cooperation and assistance broke
down at the most crucial time, and culminated
in the financial crisis of 1931.
It is an exciting story which is well told. It
is not, however, the whole story, partly because other central banks have been less forthcoming than the Federal Reserve System in
opening their archives to historians. But more
significantly, the financial crisis was superimposed on a devastating economic depression
which had been in progress for two years or
more before the financial crisis occurred and
Mr. Clarke, concerned as he is with international central bank policy, has chosen to concentrate largely on one aspect of international
economic policy and developments which led
up to the international crisis. The totality of
the interaction of economic and financial de311
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velopments and policies of this period still
awaits its historian. In the meantime, Mr.
Clarke has given the first full account of how
one of the most important participants reacted
through its international financial policy. It is
an indispensable guide and reference and the
implications of his story are not irrelevant
today.
David Williams

Finance and Development does not attempt to
evaluate books or contributions thereto by
members of the staff of the International Monetary Fund or the World Bank, but notes them
as likely to be of interest to its readers.
Baldwin, George B., Planning and Development in Iran, Baltimore, Md., U.S.A., The
Johns Hopkins Press, 1967, xv + 212 pp.,
$6.95 or 56s. (in United Kingdom only).

T

HIS BOOK is an account of Iran's major
effort to develop national economic
planning after the nationalization of the oil
industry in the early 1950's, when the country
entered a period of relative stability, prosperity,
and optimism. In 1957, on the advice of the
World Bank, the U.S. Government, the Ford
Foundation, and others, an Iranian Economic
Bureau staffed by Iranians and assisted by the
Harvard Advisory Group was established inside
the national development agency. The author
was a member of this group.
The book is a result of this experience and
has three main purposes. First, it strives to explain economic planning in a developing country in practical terms so that those who attempt
this task will better understand how to go
about it. Second, it points out how difficult it is

to make and execute development plans in the
face of adverse political and cultural factors.
The book's third purpose is to make clear that
economic development and economic planning
do not necessarily walk hand in hand; they may
in fact walk on opposite sides of the street.
Iran is a country where economic development is succeeding but where economic planning has largely—although as Mr. Baldwin
shows, not totally—failed. It is the difficulty of
estimating the degree of failure, he writes, that
makes it hard to decide whether Iran should
abandon planning, as the process is usually
understood, or not.
The author joined the Economics Department of the World Bank in 1962; two years
later he transferred to the Bank's Economic
Development Institute. In his Bank work he
has not been involved in Iranian affairs.
Ezekiel, Hannan, The Pattern of Investment
and Economic Development, Bombay, India,
University of Bombay, 1967, vii + 119 pp.,
Rs 9.50.
HE AUTHOR outlines a new strategy for
T
the less developed countries based on the
criterion that the attainment of a high rate of
growth alone should govern the choice of the
pattern of investment. He contends that by
adopting an export-oriented pattern of investment a less developed country is able to achieve
a much more rapid rate of growth than by
basing investment on the development of
capital goods industries.

In Dr. Ezekiel's opinion, the less developed
countries should shift priorities from the usual
emphasis on capital goods industries to consumption industries with export outlets. This,
he claims, would lead to high rates of growth
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of foreign exchange earnings, and thus to increased quantities of capital goods through
trade. By using this strategy, income, consumption, investment, and employment would increase more quickly. This conclusion he bases
on the assumption that a less developed country should not face any serious difficulties in
finding markets for the products of the export
industries it would set up.
Dr. Ezekiel does not share the widespread
feeling of pessimism about the export prospects
of traditional industries and of primary commodities of the less developed countries. He
states that this pessimism has resulted in the
tendency to reject the export-oriented pattern

of investment as unrealistic. Promoting these
exports, he argues, will prove a greater source
of growth than concentration on domestic production of import-substituting heavy industry
products.
Developed from lectures delivered at Bombay University in 1965, the book describes in
detail the role that rapid increases in levels of
consumption and employment can play in promoting further growth by raising productivity
and fostering political and social stability.
Hannan Ezekiel is Chief of the Financial
Studies Division of the Research and Statistics
Department of the Fund.

THE EXPORT EXPERIENCE OF DEVELOPING COUNTRIES
By Barend A. de Vries
Occasional Paper No. 3

Developing countriet have had far from uniform
lucceti or failure in expanding their exports, even
where the conditioni of demand governing their
major exports appear alike. The author analyzes
quantitatively what factors have influenced the performance of 29 such countries over the decade
1950-53 to 1960-63.
The book suggests that "minor" exports, the most
dynamic of developing countries' exports, were
adversely affected by domestic price inflation; but
that the growth of exports of major commodities
was more favorable for countries with a small initial
position in world commodity markets. It shows that
agricultural growth tended to have a favorable
influence on both major and minor exports, while
growth in the manufacturing sector had a positive
correlation with minor exports.
Barend A. de Vries is a Senior Adviser in the
Economics Department of the World Bank.

TAe price if US$1 and may be ordered from:
U.S.A.
John Hopkins Press
Baltimore, Maryland 21218
U.S.A.
Canada
The Copp Clark Publishing Co.
517 Wellington Street West
Toronto 2B, Ont.
Canada
British Commonwealth
Oxford University Press
Ely House, 57 Dover Street
London, W.I, England
Europe, Latin America, and the Near East
International Book Export Group
P.O. Box 231
Princeton, New Jersey, U.S.A.
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Development Planning:
Lessons of Experience
by Albert Waterston
A two-part comparative study that assesses the results of planning
experience in more than 100 mixed-economy and socialist countries in
Africa, Asia, Europe, and the Americas.
Part I describes and analyzes the process in the countries under
review, with special emphasis on the problems of implementing development plans. Part II deals with organizational and administrative structures and functions. Theoretical information is included, but the
approach is essentially pragmatic.
Appendices contain a comprehensive listing of national development
plans, a list of central planning agencies and their addresses, and a
bibliography on development planning.
The author is Advisor on Planning Organization in the Development
Services Department of the World Bank. He is also the author of
Planning in Pakistan, Planning in Yugoslavia, and Planning in Morocco,
and coauthor of The Economic Development of Mexico.
The U.S. edition of Development Planning is priced at $10.75, the
English edition at 86s. Od.

Orders may be sent to:
U.S.A.
Johns Hopkins Press
Baltimore, Maryland 21218
U.S.A.

British Commonwealth
Oxford University Press
Ely House, 57 Dover Street
London W.I, England

Canada
The Copp Clark Publishing Co.
517 Wellington Street West
Toronto 2B, Ont.,
Canada

Europe, Latin America, and the Near
East
International Book Export Group

P.O. Box 231
Princeton, New Jersey, U.S.A.
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DIRECTION
OF T R A D E
A SUPPLEMENT TO INTERNATIONAL F I N A N C I A L STATISTICS

The great expansion in world trade in recent years has emphasized the importance of
current information on the developments and shifts in trade patterns of the industrial and
less developed countries. Direction of Trade has been designed to meet this need.
This publication assembles and makes rapidly available detailed trade-by-country information for almost all countries of the world, arranged in a uniform pattern of partner countries and-expressed in U.S. dollars.
Monthly issues provide the latest data for the current year and comparative data for the
preceding year on each country's trade with all other countries. Totals are shown for the
major geographic and economic areas. An annual issue gives detailed country data for
several years and includes world totals and a number of summary and analytical tables for
major areas.
Direction of Trade is published jointly by the International Monetary Fund and the International Bank for Reconstruction and Development.
The subscription for the monthly issues and the annual issue is $10.00 a year. Single
copies of any monthly issue will be sent for $ 1.00, and copies of the annual issue may be
purchased at $3.00 each. Write to:
The Secretary
International Monetary Fund
19th and H Streets, N.W.
Washington, D.C. 20431, U.S.A.
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The dazzle of the new Bangkok; see "Controlling the Chao Phya", page 237.
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