
 

© 2019 International Monetary Fund 

IMF Country Report No. 19/246 

FRANCE 
SELECTED ISSUES  

This Selected Issues paper on France was prepared by a staff team of the International 

Monetary Fund as background documentation for the periodic consultation with the 

member country. It is based on the information available at the time it was completed on 

July 1, 2019.  

 

 

 

Copies of this report are available to the public from 

 

International Monetary Fund • Publication Services 

PO Box 92780 • Washington, D.C. 20090 

Telephone: (202) 623-7430 • Fax: (202) 623-7201 

E-mail: publications@imf.org  Web: http://www.imf.org  

Price: $18.00 per printed copy 

 

 

International Monetary Fund 

Washington, D.C. 

 
July 2019 

©International Monetary Fund. Not for Redistribution

http://www.imf.org


 

FRANCE 
SELECTED ISSUES 
 
 

Approved By 
European Department 

Prepared by Jean-Marc Fournier, Aleksandra Zdzienicka, and 
Simon Voigts 

 

THE APPROPRIATE FISCAL STANCE IN FRANCE: A MODEL ASSESSMENT_________ 3 

A. Modeling the Fiscal Policy Stance ____________________________________________________ 3 

B. Fiscal Policy Through the Lens of Time _______________________________________________ 4 

C. Restoring Fiscal Buffers ______________________________________________________________ 8 
 
References ____________________________________________________________________________ 16 
 
TABLE 
1. Bohn Sustainability Test ______________________________________________________________ 5 

 
APPENDIX 
I. Baseline Calibration _________________________________________________________________ 15 

THE ROLE OF SUBNATIONAL FISCAL POLICY, INSTITUTIONAL, AND SOCIO-
POLITICAL FACTORS IN SUCCESSFUL FISCAL CONSOLIDATIONS—LESSONS FOR 
FRANCE  _____________________________________________________________________________ 18 

A. Context ____________________________________________________________________________ 18 

B. The Role of Fiscal Policy, Institutional and Socio-Political Factors in Successful 
Consolidations—A Cross Country Empirical Analysis _________________________________ 19 

C. Implications for France _____________________________________________________________ 22 
 
References ____________________________________________________________________________ 32 
 
FIGURES 
1. Debt and Fiscal Balance: General, Central, and Subnational Governments _________ 25 
2. Role of Subnational Fiscal Policy in Successful Fiscal Consolidations _______________ 26 

CONTENTS 

 
July 1, 2019 

©International Monetary Fund. Not for Redistribution

Underline


