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REPUBLIC OF MOLDOVA

FUND RELATIONS
(As of October 31, 2015)
Membership Status: Joined August 12, 1992; Article VIII
General Resources Account:
Quota
Fund holdings of currency
Reserve tranche position

SDR million
123.20
263.15
0.01

Percent of Quota
100.00
213.60
0.00

SDR Department:
Net cumulative allocation
Holdings

SDR million
117.71
3.48

Percent of Allocation
100.00
2.96

Outstanding Purchases and Loans:
ECF arrangements
Extended arrangements

SDR million
200.03
139.95

Percent of Quota
162.36
113.60

Latest Financial Arrangements:
Approval
Type
date
1/29/2010
ECF
EFF
1/29/2010
1
ECF
5/5/2006
1

Expiration
date
4/30/2013
4/30/2013
5/4/2009

Amount approved
(SDR million)
184.80
184.80
110.88

Amount drawn
(SDR million)
170.88
149.12
88.00

Formerly PRGF.

Projected Obligations to Fund: (SDR million; based on existing use of resources
and present holdings of SDRs):
Forthcoming
2015
2016
2017
2018
4.34
52.54
63.47
62.46
Principal
0.39
1.45
1.24
0.98
Charges/Interest
4.73
53.99
64.71
63.44
Total

2019
59.03
0.87
59.90

Safeguards Assessments:
An update safeguards assessment of the National Bank of Moldova (NBM) conducted in the context
of the ECF/EFF arrangements approved by the Board on January 29, 2010 was completed on June 3,
2010. The assessment found that the NBM had strengthened its safeguards framework since the
May 2006 assessment by implementing the majority of recommendations. However, the update
assessment noted the need for independent oversight of the bank and recommended changes to
the central bank’s law to strengthen the governance framework. While the NBM Law has been
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amended to address these recommendations, it has yet to establish the newly created Supervisory
Council and independent Audit Committee in practice.
Exchange Arrangements:
Moldova has accepted the obligations of Article VIII, Sections 2, 3 and 4, of the Fund’s Articles of
Agreement. Its exchange system remains free of restrictions on payments and transfers for current
international transactions.
Moldova’s exchange rate regime is classified as “floating”. The NBM intervenes in the domestic
foreign exchange interbank market in order to smooth out sharp exchange rate fluctuations of the
Moldovan leu against the dollar. At the same time, the NBM interventions are not aimed at
changing the trend of the exchange rate determined by the market. The NBM publishes the
information on its interventions.
The official exchange rate of the Moldovan leu to the U.S. dollar announced by the NBM is
determined as the weighted average of daily noncash market transactions performed on the
interbank market. The NBM quotes exchange rates of the leu for other currencies on the basis of the
leu-U.S. dollar rate and the cross-rate between the U.S. dollar and these currencies.
Article IV Consultations:
The previous Article IV consultation was concluded on June 23, 2014. The staff report (Country
Report No. 14/190) was published.
FSAP Participation:
Moldova received an FSAP mission in May 2004; the FSSA (Country Report No. 05/64) was presented
to the Board at the time of the 2004 Article IV discussions. An FSAP update mission visited Moldova
in October 2007; the FSSA update (Country Report No. 08/274) was presented to the Board with
the 2007 Article IV Consultation report. A second FSAP update mission visited Moldova in
March 2014; the FSSA update was presented to the Board with the 2014 Article IV Consultation
report. In October 2015, the authorities consented to the publication of the FSSA.
Resident Representative:
Ms. Armine Khachatryan assumed her duties as Resident Representative in August 2013.

INTERNATIONAL MONETARY FUND

©International Monetary Fund. Not for Redistribution

3

REPUBLIC OF MOLDOVA

Technical Assistance Provided by the Fund, 2011–15:
Department Subject/Identified Need

Timing

FAD

PFM reforms

January 2011

FAD

Tax compliance strategy

February 2011

FAD

Expenditure rationalization

February 2011

MCM

Forecasting and policy analysis (a series of short-term missions
March 2011–ongoing
by a TA advisor)

FAD

Tax policy

April 2011, March 2013

FAD

VAT issues

June 2011, December 2011

MCM

Crisis preparedness

April 2011, May 2012

FAD

Improving the Large Taxpayer Office

September 2011, January
2012,May 2012

LEG

Risk based approach to banking supervision and AML/CFT

September 2011

STA

Improvement of the consumer price index

November 2011, October
2012, November 2013

LEG

Banking law

December 2011

LEG

Legal framework for SOEs

November 2012

FAD

Medium-Term Budget Framework

January 2012

FAD

Taxation of high-wealth and high income individuals. large
taxpayer compliance management

January, February, May
2012

STA

Improvement of fiscal data in line with GFSM 2001

March 2012

STA

Resident advisor on capacity building, national accounts, price
and external trade statistics in the NBS

April 2012-October 2014

MCM

Analysis of the financial situation of a state-controlled bank

June 2012, January 2013

LEG/MCM

Securities clearance and settlement system

January 2013, September
2013

FAD

Taxation of agriculture

May 2013

MCM

Government bond market

April 2013

FAD

Revenue administration

February 2014

MCM/LEG Bank resolution / contingency planning

March 2014, December
2014

FAD

Tax administration reform

June 2014

STA

Consumer Price Index

June 2014, October 2015

FAD

Revenue administration

May 2015

MCM

Debt management

May 2015
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RELATIONS WITH THE WORLD BANK GROUP
(As of October 23, 2015)
1.
Moldova's National Development Strategy (NDS)—Moldova 2020 sets eight strategic
priorities. These are justice and fight against corruption; national education system aligned with
labor market requirements; pensions; business environment; roads infrastructure; accessible and
inexpensive finance; energy efficiency; and agriculture and rural development. The NDS is intended
to prioritize state interventions to deliver the overarching goal of bringing about qualitative
economic development and poverty reduction. It was adopted by the Parliament as national law.
The NDS and its consolidated action plan include some measures to reduce inequality and address
key crosscutting themes, such as social inclusion and gender equality, environmental preservation,
climate change and disaster events, and reintegration of localities from the left bank of the Nistru
River (Transnistria).
2.
Aligned with the NDS, the World Bank Group (WBG) Country Partnership Strategy (CPS) for
FY14–17, discussed by the Board on September 5, 2013, will provide Moldova with US$570 million
over this period (US$450 million on IBRD&IDA [International Bank for Reconstruction and
Development & International Development Association, together known as the World Bank or WB]
terms, plus US$120 million IFC [International Finance Corporation] commitments). It will support
Moldova in reducing poverty and boosting shared prosperity by capturing the full benefits of
openness and integration with the European Union and the broader global economy. Three pillars
are proposed, which will help Moldova diversify and expand its endowment of institutional, human,
and natural capital:


Increasing Competitiveness: continued institutional reforms for a business enabling environment
and governance, access to finance, transparency in the financial sector, and targeted activities to
help improve companies' competitiveness are needed to reduce barriers and to translate
economic openness into concrete benefits of more jobs and higher income.



Enhancing Human Capital and Minimizing Social Risks: the widening gap with EU28 in education
and health outcomes needs to be progressively closed. Demographic challenges need to be
addressed, and vulnerabilities can be tackled by strengthening social protection systems.



Promoting a Green, Clean and Resilient Moldova: the debilitating effects of climatic events on
agriculture and rural livelihoods need to be addressed, natural resource management improved,
and energy security and efficiency achieved to ensure sustainable development.

3.
The CPS has governance and gender lenses, and a calibrated engagement in localities from
Transnistria will be considered in close consultation with the authorities of the Republic of Moldova.
4.
This CPS continues to address governance issues at the country, sectorial and operational
levels across the strategy. Interventions will be pursued to improve the business enabling
environment; enhance public administration reform and quality of public service delivery; and
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improve public financial management and procurement systems. The CPS will use a governance
filter to ensure that governance is systematically tackled in all operations (analytical and advisory
activities and lending); it will also support enhanced involvement of Civil Society Organizations
through the Global Partnership for Social Accountability to which Moldova has opted in. At the
operational level, WBG will ensure the highest fiduciary standards in projects it supports while
helping the Government to strengthen country systems. This CPS is informed by a gender
assessment, the outcomes of which are discussed at the concept stage of each relevant new
operation (Advisory Services and Analytics and lending).
5.
A mid-term CPS review is currently conducted. This CPS Performance and Learning Review
will aim to confirm, together with country authorities, the proposed strategic pillars and will make
any required adjustments to the lending and analytical program and the results framework through
the end of FY17.
6.
The WB’s current portfolio includes eight projects and one budget support operation. Total
commitments amount to US$255.3 million. The disbursement ratio for FY15 stands at 26.8 percent.
Trust Funds (TFs) provide co-financing to IDA operations, finance carbon operations, and provide
other forms of support, including for Advisory Services and Analytics. The size of the active TF
portfolio is US$26.3 million.
7.
Alongside IDA and IBRD resources, IFC operations in Moldova will continue to focus on
investment and advisory activities that enable private sector growth and diversification. IFC’s
committed portfolio in Moldova stands at US$63.6 million (US$60.6 million outstanding). Portfolio
composition is 96 percent loans and 4 percent equity and quasi-equity. There are currently no nonperforming loans (NPLs) of a total of 14 projects. IFC is targeting yearly commitments of
US$12.5 million, not including mobilization. This level of investment will be maintained over the next
several years, seeking to leverage IFC investments with additional mobilization.
8.
The net exposure of MIGA in Moldova amounts to US$20.3 million in four projects. All
projects support foreign banks' subsidiaries in the country, including micro-finance organizations
and leasing operations. MIGA’s continuing support to these projects signals MIGA’s efforts to
underwrite projects in Moldova, encourage inward foreign direct investment, and add to the WBG’s
strategy of encouraging private sector development in the country.

6

INTERNATIONAL MONETARY FUND

©International Monetary Fund. Not for Redistribution

Copyright
Clearance
Center

RightsLink®
REPUBLIC OF MOLDOVA

STATISTICAL ISSUES
(As of November 18, 2015)
I. Assessment of Data Adequacy for Surveillance
General:
Data provision is broadly adequate for surveillance. Over the last several years, with technical assistance
from the Fund the authorities have improved statistics in several areas, including national accounts, fiscal
and monetary data, consumer prices, external trade and balance of payments. Technical assistance is
ongoing in the area of price and national accounts statistics.
National Accounts:
National accounts statistics are prepared by the National Bureau of Statistics (NBS) based on the concepts and
methods of the System of National Accounts 1993 (1993 SNA). Estimates do not include the Transnistria region
for which data have not been collected since 1991. GDP is estimated from the production and the
expenditure sides, annually and quarterly. GDP volume measures are chain-linked and presented with 2010 as
the reference year. The annual data are revised—in two stages—as updated information becomes available.
Starting from January 2014, short-term activity indicators are re-classified according to CAEM Rev. 2. Work is
on-going to implement the 2008 SNA and to further improve the compilation of quarterly and annual
national accounts.
Price statistics:
The NBS publishes monthly CPI and PPI data and began publications of the core CPI
from 2010. The weights of the CPI basket are updated on an annual basis to reflect adjustment in consumer
expenditures. On-going technical assistance has improved the reliability of the CPI weights and continues to
work with the NBS to expand CPI coverage to include owner-occupied housing.
Government finance statistics:
Moldova reports annual government finance statistics (GFS) based on Government Finance Statistics Manual
2001 (GFSM 2001) methodology for publication in the Government Finance Statistics Yearbook (GFSY). The
data are on a cash basis and cover above as well as below the line operations and financial balance sheet of
the general government sector. With the support of Fund TA, the authorities introduced regular
dissemination of monthly GFSM 2001 based data for the budgetary central government units.
Monetary statistics:
Monetary and financial statistics are broadly in line with recommendations of the Monetary and Financial
Statistics Manual and of a generally good quality. The NBM compiles and submits monetary data using
Standardized Report Forms (SRFs). Monetary data are reported by the NBM on a regular basis and are being
published in the International Financial Statistics. The NBM also report Financial Soundness Indicators (FSIs)
on a quarterly basis, which are posted on the FSI webpage.
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External sector statistics:
The balance of payments statistics have been compiled fully in line to the sixth edition of Balance of Payments
and International Investment Position Manual (BPM6) starting with data for 2011. Meanwhile international
investment position statistics (IIP) as well as balance of payments time series prior to 2011 are on BPM5 basis..
Besides the balance of payments and IIP statistics, Moldova disseminates other external sector statistics (EES)
datasets such as external debt statistics, international reserves statistics, and coordinated direct investment
survey. All ESS datasets are compiled and disseminated with prescribed SDDS periodicity and timeliness.
II. Data Standards and Quality
Moldova subscribed to the SDDS in May 2006.
A data ROSC report was published in March
2006.
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Moldova: Table of Common Indicators Required for Surveillance
(As of November 18, 2015)
Date of
latest
observation

Date
received

Frequency
of
Data6

Frequency
of
Reporting6

Frequency
of
Publication6

Exchange Rates

11/16/2015

11/16/2015

D/M

D

D/M

International Reserve
Assets and Reserve
Liabilities of the
Monetary Authorities1

11/16/2015

11/16/2015

W/M

W

M

Reserve/Base Money

11/16/2015

11/16/2015

W

W

M

Broad Money

11/16/2015

11/16/2015

W

W

M

Central Bank Balance Sheet 11/16/2015

11/16/2015

W

W

M

Consolidated Balance
Sheet of the Banking
System
Interest Rates2

11/16/2015

11/16/2015

W

W

M

11/16/2015

11/16/2015

W

W

W

Consumer Price Index

October
2015

11/16/2015

M

M

M

Revenue, Expenditure,
Balance and
Composition of
3
Financing
– General
Revenue, Expenditure,
4
Government
Balance
and

September
2015

October
2015

M

M

M

September
2015

October
2015

M

M

M

September
2015

October
2015

M

M

M

10/22/2015

Q

Q

Q

October
2015

M

M

M

06/17/2015

Q

Q

Q

Q

Q

Q

Q

Q

Q

Composition of
Financing3–
Stocks
Central
Centralof
Government
Government and
Central GovernmentGuaranteed Debt5
External Current Account
Balance
Exports and Imports of
Goods and Services
GDP/GNP

Q2 2015
September
2015
Q1 2015

Gross External Debt

12/31/2014

International Investment
Position

12/31/2014

October
2015
10/22/2015

Memo Items:
DataQuality –
Methodologic
al soundness7

Data Quality
– Accuracy
and
reliability8

O, LO, O, O

LO, O, O, O, O

O, LO, LO, O

LO, O, O, O, LO

LO, LO, O, O

O, O, O, O, O

O, LO, LO, O

LO, O, LO, O, O

1

Includes reserve assets pledged or otherwise encumbered as well as net derivative positions.

2

Both market-based and officially-determined, including discount rates, money market rates, rates on treasury bills,
notes and bonds.

3

Foreign, domestic bank, and domestic nonbank financing.
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4

The general government consists of the central government (budgetary funds, extra budgetary funds, state social
security funds, and health insurance funds) and state and local governments.

5

Including currency and maturity composition.

6

Daily (D), weekly (W), monthly (M), quarterly (Q), annually (A), irregular (I); and not available (NA).

7

Reflects the assessment provided in the data ROSC or the Substantive Update (published 03/2006, and based on the
findings of the mission that took place during July 17-19, 2005) for the dataset corresponding to the variable in each
row. The assessment indicates whether international standards concerning concepts and definitions, scope,
classification/sectorization, and basis for recording are fully observed (O); largely observed (LO); largely not observed
(LNO); not observed (NO); and not available (NA).
8

Same as footnote 7, except referring to international standards concerning source data, statistical techniques,
assessment and validation of source data, assessment, and revision studies.
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