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I. ECONOMIC GROWTH IN SMALL ISLAND ECONOMIES!

1. The Netherlands Antilles have experienced a sharp decline in growth since the middle
of the last decade. This prolonged underperformance has triggered a renewed interest in
policies needed to boost growth. In this context, some observers have adopted a pessimistic
stance, noting other small island economies’ size and lack of production diversification, and
inferred causality between those characteristics and the growth performance. While this
hypathesis is plausible, the experience of some islands—such as Bermuda, the Bahamas and
Aruba, which are among the highest per capita income economies, as well as the strong
growth performance of the Netherlands Antilles up to the 1990s—warrants a further
examination of the issue, however.

2. Against this background, this chapter finds that small island economies as a group
grew faster than the rest of the world during the1960-1985 period studied. Furthermore, the
paper analyzes whether small island economies respond to the same set of growth
determinants as other economies, and concludes that growth is determined by the same
factors and macroeconomic policy choices. The paper thereby complements recent research
that has found that output volatility of Caribbean countries is not any different from the rest
of the world (Berezin, Salehizadeh and Santana (2002)).

3. The chapter is organized as follows: Section A presents possible economic challenges
that small island economies might face due to their size; Section B reviews the relevant
empirical literature; Section C tests for the differences in long-term growth determinants; and
Section D offers some concluding remarks.

A. Possible Economi¢ Challenges for Small Island Economies in Theory

4, Discconomies of scale are the most frequently mentioned growth impediment for
small island ecenomies (Srinivasan (1986)). Several channels have been identified. First,
size-related externalities could result in lower endogenous growth. If the amount of exports
depends on the experience gained from sales in the domestic market, and i the volume of
exports has positive externalities on productivity growth (learning-by-doing, Krugman
(1980)), then small countrias’ growth would be lower. Also, a small domestic market might
imply an elevated cost structure compared to other economies, as it could contribute to a
Iarge number of monopolies, if companies find it difficult to break out of the increasing
retumns to scale range of their production technology. On the other hand, for tradable goods

! Prepared by Pawel Dyczewski
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this effect may provide more incentives to integrate the economy into more competitive
international markets, thereby benefiting from the positive effect of trade on income.’

5. Natural disasters, external economic developments, as well as limitations on
independent macroeconomic policy choices may make small island economies more
vulnerable. A large number of island economies are located in earthquake- or hurricane prone
areas. Moreover, natural disasters may well exact a greater toll on their economies than on
large countries, as the islands’ small size limits scope for domestic risk sharing. Similarly, a
relatively undiversified production and dependence on export income might ¢xpose small
island economies to a greater degree to external demand shocks. On the other hand, the
reliance of some island economies on the relatively stable tourism industry might make their
growth path less volatile.” The usually high openness of island economies also limits the
effectiveness of macroeconomic policy responses to such shocks. For example, fiscal policy
will be less effective because of the attendant small multiplier effect. Finally, repeated
occurrences of natural disasters might have an effect on long term growth by redirecting
available investment into reconstruction efforts instead of new capital formation.

6. The establishment of high-quality public institutions might prove more difficult in
small islands. Recent studies have highlighted the linkages between the quality of public
institutions and economic development (Barro (1997), Esfabani (2000), Norton (2003})). With
many small islands having had a colonial past, recent research by Acemoglu, Johnson and
Robinson (2000} offers some important insights. They suggest that colonial past, and, in
particular, the barricrs to European settlement, predetermined the institutional framework,
which in turn shaped economic development. Colonies that were far away from Europe and
were harder to settle (due to climate, for example) did not develop institutions fostering
growth. Colonial powers instead focused on establishing institutions maximizing
exploitation, which has burdened economic development to this day. These findings may,
however, be balanced by the observation that some institutions, specifically set up te exploit
peculiarities of small island economies—like offshore financial services—have in the past
helped some of them—including the Netherlands Antilles—record large rates of growth.
Another characteristic of many ex colomes are special relationships with the former colonial
powers. For instance, the Netherlands Antilles is part of a large labor market through free
mobility to the Netherlands (and the EU). However, the effects of this arrangement on growth

? Brunner (2003) finds that trade has a significantly positive effect on income levels (a one
percentage point change in the trade share permanently increases average income by between
0.7 to 1.2 percent) and a significant, albeit small effect on income growth {a one percentage
point change in the trade share permanently increases income growth by 0.03 percent).

* Berezin, Salehizadeh and Santana (2002), show that export earnings in the Caribbean are no

more volatile than elsewhere, reflecting the fact that most export earnings are gencrated from
service exports, which are less volatile than goods exports.
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are ambigucus (SM/01/73). Another example are the benefits accorded through the Cotonou
Agreement, which provides preferential market access to the EUL

7. Geographical endowments may also be important for growth. The remoteness of a
number of small islands could burden them with high—and trade-diminishing —transport
costs. On the other hand, sea transport is less expensive than other modes, and small islands
are arguably better placed than remote landlocked countries. Moreover, geographic factors
are by their very nature not uniformly distributed over all small islands. A case in point are
climate and sandy beaches, which are essential for the development of the tourism sector.

8. The theoretical literature thus does not provide a clear cut case to assess the growth
performance of small islands. While some factors such as diseconomies of scale likely
impede gtowth, they might at least partially be overcome by appropriate polices. Mereover,
other facters such as location and climate could create net beneficial effects. It is, therefore,
largely an empirical task to examine the growth performance of small island economies.

B. Review of the Empirical Literature

9. There is relatively little empirical literatare on the growth of small island economies.
Most studies concentrate on small economies without specifically identifying islands, so that
their results are not readily transferable to small island economies. Moreovet, the literature
that does focus on small island economies is either based on comparisons of stylized facts or
an econometric approach empleying “kitchen sink™ regressions that are not based on
theoretical models and attribute growth to an ad hoc selection of explanatory variables.*

10.  Salvatore (1997} analyzes the differences in income levels and growth rates of
small and large countries over the ten-year period 1985-1995 and finds that large countries,
as a group, have 25 percent higher incomes than either very small or small countries,
although this difference is smaller if one campares only high income countries (Table 1).
Furthermore, large countries experlenced higher growth rates during the decade in all but the
high-income category (Table 2).° The study, however, does not attempt to deterrmne causal
links between income levels or growth rates and country size.

* For example, Nichols (2001) studies annual per capita economic growth of Caribbean
econcmies during the 1960-1998 period. He specifies economic growth as a function of
public expenditure on education, growth of per capita exports, the exchange rate, land area
per person, and an AR(1) term. Growth of per capita exports and the AR(1) term are found to
be the most important determinants of GDP growth, while all other variables have very
marginal effects on GDP growth. However, the lack of underlying fundamental theory and
the questionable empirical methodology make these findings hard to interpret.

* It is not possible to determine the prevalence of island economies in the small economy
sample in Salvatore’s paper.
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Table 1, Difference in PPF Per Capita Incomes Among Very Small,
Small and Large Countries in 19935

(In units indicated)
Number of  Percent of Range of incomes Unweighted average
countries Total (in US§) income (in U5%)
Very small countrics
(pop. 1-5 million} 33 30 580 - 23,790 6,619
Developing 21 64 580-13,210 3,685
Restructuring 6 18 1,800 - 4,220 2,953
High-Income [ 18 15,680 - 23,790 15,502
Small Couniries
(pop. 5-16 million) 45 42 540 - 25,860 6,667
Developing 27 50 540-11,710 2,689
Restructuring B 18 92i(1- 9,770 4,043
High-Income 10 22 12,670 - 25,860 19,860
Large Countties
{pop. 30 million or mote) o 28 450 - 26,980 R,523
Developing 19 63 450 - 11 450 4,310
Restructuring 3 10 2,400 - 5,400 4,093
High-Income 8 27 14,520 - 26,980 20,621

Source: Salvatore (1997),

Table 2. Annval Growth of PPP Per Capita Incomes Among Very Small,
Small and Large Countries between 1983 and 1995
{In units indicated)

Range of Growth
Numberof  Percentage of Rates Unweighted Average
countries Total (In percent) Growth {In percent)
Very small countries
{pop. !-5 million) 19 34 -15.1to 6.2 -1.O
Developing 24 62 -5.8t0 6.0 0.6
Restructuring 9 23 -15.1t0 2.7 -7.1
High-Income 6 15 -3.5t0 6.2 LB
Small Countries
{pop. 3-16 millicn} 40 40 -70wa.l -1.2
Developing 23 6l “7.0te 6.1 -0.5
Restructuring 3 17 -17.0to -1.0 -7.4
High-Income 10 22 0.2to 4.8 LB
Large Countries
(pop. 30 million or mote) 29 26 -8.5to 8.4 1.1
Developing 19 b -85t B4 1.9
Restructuring 3 10 -9.21t0-04 -49
High-Income 7 24 0.4t029 1.7
Source: Salvatore {1997).
11, Perkins and Syrquin {(1989) give another exposition of the differences in relative

srowth rates between small (which they define as less than 15 million inhabitants) and very

©lnternational Monetary Fund. Not for Redistribution



large countries (population abeve 50 million). During 1960-1980, large countries grew
faster than small ones. The better economic performance reflected productivity growth
rather than differences in cither capital or labor inputs, though (Table 3). Productivity grew
on average | percentage point per year faster in large countries than in small ones. However,
productivity growth in the large countries can be attributed to more than size. Based on a
geographical decomposition, the paper finds that productivity growth rates range from over
4 percent in South Asia to -1 percent in sub-Saharan Africa, providing a strong indication of
the importance of factors other than size. Unfortunately, the paper does not shed any light as
to what other factors beside size might affect productivity, nor does it permit to differentiate
the small economies inte island economies or non-island economies.

Table 3. Sources of Growth by Couniry Sized

(In percent)
Average Annual Growth Rate of:
Factor
GDP Input Productivity
1960-70 _ 1970-82 1960-70  1970-82 1950-70  1970-82
Country Group of Countries
Very large 5.1 4.23 3.33 3.76 1.77 047
Largest 10 535 4.95 347 4,06 1.83 0.9
Largest 10 5.82 4.37 3.55 4,14 226 0.23
Small 4.51 3.54 3.34 3.84 1.17 -0.3

Source: Perkins and Syrquin (1989)

12.  Bulmer-Thomas (2001) provides stylized facts about growth in the Caribbean
countries during the last century. Analyzing growth paths of 28 Caribbean countries during
the 20" century, the paper finds that during 1900-1960 there has been a strong divergence.
The coefficient of variation of per capita income among these countries increased from 0.57
in 1900 to 2 in 1960. From 1960 until the end of the century the coefficient narrows to a level
of 1.26 in 1998, showing relative convergence in income levels in the region. The paper also
notes a high correlation of GDP growth and export growth in the Caribbean economies.
However, since it limits its analysis to Canbbean countries only, it is hard to extend its
findings to other small island economies or ideally, to compare their performance with that of
the rest of the world.

® Factor productivity was calculated using the following growth accounting equation:
Gy = MPK' I/Y + E; Gy, + A, where Gy is the growth rate of GDP, MPK the marginal
product of capital, I’Y the domesti¢ investment to GDP share, Er the elasticity of output
with respect ta labor, G the growth rate of labor, and A the residual or growth of total
labor productivity. Because data are not available for all these variables, three important
assumptions were made: (i) the labor force growth rate was assamed to be the same as
the population growth rate of the previous decade, (ii} the share of labor in national
income was set at 0.6, and (iii) MPK set to 0.12.
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C. Empirical Analysiz of Growth Determinants in Small Island Economies

13, The studies quoted above address growth of small island economies at best indirectly.
Comparisons of stylized facts do not establish causal links. Moreover, these studies cannot
readily be interpreted within the context of the advances in the empirical growth literature
over the last 15 years, where a structural approach, which analyzes fundamental sources of
long-run growth along the lines of the neoclassical Solow-Swan growth model (Barro and
Sala-i-Martin (19953}, has emerged as a canonical benchmark. In this section, the paper
applies this benchmark econometric approach to analyze the fundamental neoclassical growth
determinants of small islands.

14, The Solow-Swan model predicts convergence, i.e., equiproportionate increases in
initial GDP per capita and human capital reduce growth due to diminishing returns; the richer
the country the slower the growth rate. A set of environmental and control variables
determines the steady state output per effective worker. A change in any of these variables—
for example, the investment rate or government cansumption—changes the steady state. The
model implies that in steady state only growth of technological progress affects the long-term
growth rate of per capita income. Nevertheless, empirical studies suggest that most world
economies are not at steady state, but rather at a convergence stage, during which
cnvirenmental and control variables do affect the observed growth rate of per capita income.

15.  The specific model presented here attributes growth of real per capita GDP to a set of
Initial conditions: initial per capita GDP, human capital (based on measures of educational
attainment and health), and a set of control and environmental variables: physical capital
accumulation (investment to GDP ratio); human capital accumulation (government
expenditures on education to GDP ratio), guality of institutions (government ¢onsumption to
GDP ratio, the parallel market premium, and political instability); trade (growth of terms of
trade); and an interaction term between human capital and GDP to capture the imbalances
between the human and physical capital (see the appendix for a detailed description of the
variables). This is the benchmark specification used by Barro and Sala-i-Martin. The
regression uses period dummies for years 1970-1974, 1975-1979 and 1980-1984 to account
for oil shocks and the subsequent recovery. In addition, an island dummy is included to
capture any unique growth impediments faced by small islands. Here, small island economies
are defined to have a population below 10 million. This classification, although somewhat
arbitrary, falls in between a range of most common classifications for small and large
countries, and results in a sufficiently large sample for the statistical analysis.” Data are
scarce for very small islands.

7 The subset of small island economies in this analysis includes: The Bahamas, Barbados,
Comoros, Cyprus, Dominica, Dominican Republic, Fiji, Grenada, Haiti, Ireland, Jamaica,
Saint Lucia, Mauritius, Malta, New Zealand, Papua New Guinea, Seychelles, Solomon
Islands, Trinidad and Tobago, Tonga, Vanuatu, Saint Vincent and Grenadines, and Western
Samoa. .
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16.  The data set, developed by Sala-i-Martin,® comprises 138 countries and covers the
19601985 period in five-year intervals. The objective of the analysis is to determine whether
the same growth determinants found in the rest of the world also apply to smali island
economies. An instrumental variable technique is used. A closer examination of the data set
(Table 4) reveals some distinctive characteristics of small island econemmies. At the end of the
sample in 1985, real GDP per capita of island economies was very similar to that of the rest
of the world average, but had significantly less variance, pointing to more homogeneity
among the island economies. The measures of market distortions (as reflected in the parallel
market premivm) or political instability imply a somewhat better institutional environment in
small island economies compared tc the rest of the world. On average, small islands recorded
a higher life expectancy as well as elevated government expenditure on education, while
government consumption was lower. On the other hand, their population is on average less
educated—abstracting from higher female secondary schooling—and investment is lower.

Table 4. Sample Means of Island and Non-island Economies, 1960-1985
{Standard deviations in parenthesis)

Non-Islands Islands
Real GDP per capila {1983 infernational prices) 2529.8 25358
(2632.2) (1910.9)
Annual real GDP per capita growth rate (in percent) 1.87 207
(3.36) 337
Male secondary years of schooling 0.99 0.95
(0.94) (0.72)
Female secondary years of schooling 0.72 0.78
(0.87) (0.78)
Male higher education years of schooling 0.17 0.10
(0.19) (0.07)
Female higher education years of schooling 0.087 0.047
{0.141) (0.043)
Life expectancy 55.8 61.8
(11.80) {9.60)
G-educ /GDP 0.038 0.042
(0.017) {0.024)
1/GDP 0.180 0.169
(0.099) (0.071)
G-cons./GDP 0.174 0.161
(0.076) {0.075)
Log(1+parzlle] market premium) 0.244 0.159
(0.422) (0,151)
Political instability 0.093 0.049
(€.172) (0.085)

Source: Staff calculations on data compiled by Barro and Sala-I-Martin: hitp://www.columbin.edu/~xs23/data htm

17.  Over the 1960-1985 period, island economies grew on average at 2.07 percent per
year, or .2 percentage points faster than non-island economies, putting in perspective
Salvatore’s (1997) results that small economies during this period grew on average slower

8 http://www.columbia.ecu/~xs23/data.htm
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than large ones, and attesting to the difference between small economies and small island
economies. However, Figure 1 depicts a bimodal disttibution of small islands” per capita
growth rates over the sample period, with two distinct growth clusters, one below and one
above the mean growth rate for the rest of the world.

Distribution of Growth Rates for Island and Non-Island Economies L/
{In Percent)

18

16 Non-islands
14 F ——~—~Islands

12

10 r

-2 -10 -5 6 -4 -2 0 2 4 6 8 19 12 14

1/ Average annual growth rates for the five-year pericds: 1960-1964, 1965-1969, 1970-1974, 1975-1979, and 1980-
1944.

i8. The regression results (Table 5) indicate that after accounting for the effects of
policies and environmental variables, small island economies are not unique in their growth
paths. Column | replicates the results in Barro and Sala-i-Martin (1995). Column 2 extends
the Barro and Sala-i-Martin results by including the wider sample.” Period dummies are also
introduced, which aside from improving fit increase the coefficients on male secondary
education and life expectancy while at the same time lowering the effect of government
investment and spending on education. The convergence of growth rates predicted by the
Solow-Swan model is reflected in the negative coefficient on the initial log{GDP) variable.
An interesting result is that the coefficient on female years of schooling is negative (although
only secondary schooling is significant). In the relevant literature, this finding has been
explained by a reference to economic backwardness. If the spread between the female and
male educational attainment proxies for a country’s economic backwardness—especially
through lower female attainment at higher levels of education—then, that country would be
farther behind the steady state, and the convergence mechanism would call for higher growth.

? Barro and Sala-i-Martin report their regression results for the 1975-1985 period only and
limit their panel data to 97 countries (from the total of 138). There are too few island
countries in their sample to test the effect of the island dummies.
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Table 5. Regression Resnlts for Growth Rate of Real per Capita GDP
(Standard errors in parenthesis)

{1) {2) &)
Log{GDP) -0.0261 ** -0.0322 -0.0326 **
(0.0031) {0.0051) (0.0052)
Male secondary years of schooling 00164 * 0.0197 ** 0.0193 **
(0.0058) {0.0057) {0.0058)
Female secondary years of scheoling -0.0090 * 0.0207 *+ -0.0203  ++
(0.007() (0.0077) {0.0077)
Male higher education years of schooling 0.0500 0.0210 0.0206
(0.0300) (0.0243) (0.0244)
Female higher education years of schooling -0.0790 -0.0143 -0.0152
(0.0400) (0.0304} (0.0305)
Log(life expectancy) D.0640  »* 010650 ** 0.1086 =
(0.0140) (0.0230) (0.02386)
Log(GDP)*human capital -0.2900  »* 0.0001 0.0001
(0.1070) {0.0002) (0.0002)
G-educ./GDP 0.220) #** Q.5508 =+ 4.5627 **
(0.[090) {0.2180) (0.21940)
I'GDP 0.0240 0.0469 0.0446
(0.0250} (0.0403) (0.0412)
G-cons./GDP -0.1130  #* -0.1339 = -0,1372 **
(0.0250) (0.0459) (0.0467)
Log(1-+parallel market premium) -0.0299 = -0.0199 * 00199 =
(0.0083) (0.0091) (0.0001)
Palitical instability -0.0329 0.0324 0.0325
(0.0183) (0.0300) (0.0301)
Growth rate, terms of trade 0.1080 * 0.0628 * 0.0623 *
{0.0380) (0.0301) (0.0302)
Constant -0.4523 & -0.1662 * -0.1730 *
(0.1821) (0.0764) {0.0778)
Island dummy =0.0046
{0.0039)
Period dummy(1970-1974) 0.014] ** -0.0140 =
(0.0055) {0.0055)
Period dummy{1975-1979) -0.0134 = 013z =+
(0.0055) {0.0056)
Period dummy{1980-1584) -0.0330 ** 0.0377  #+
{0.0058) {0.0057)
R-sq: 0.51 0.3914 0.3902
MNumber of Observations a7 138 138

Source: Staff calculations. Data compiled by Barro and Sala-i-Martin: hitp:/fwww.columbia, eduw/~xs23/data. htm
** gignificant at 1 percent
* significant st 5 percent

19.  Turning to potential peculiarities of small islands, column 3 extends the results by
including dummies for island economies. The small-island dummy variable does not have
any explanatory power. Moreover, the inclusion of the island dummy variable does not
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change the estimated coefficients of most of the other variables. The coefficient on initial
GDP implies that convergence occurs at a rate of 3.26 percent per year, This magnitude of
convergence is similar to those reported in other growth studies {(Mankiw, Romer, Weil
(1992)), albeit somewhat higher than the original Barro and Sala-i-Martin result from their

limited sample,

20.  Shifting focus to the impact of policies, Table 6 presents the contributions of the right
hand side variables, evaluated at their sample means, to the growth of island and non-island
economies, respectively. Notwithstanding the estimated negative effect of female secondary
schooling (see above), joint male and female educational attainment (adding the two
contributions together) has 2 positive effect implying that an additional year of secondary
schooling adds 0.5 percentage point to the annual GDP per capita growth rate. Government
expenditure on education also has a considerable positive effect, that for small islands
cutweighs the drain of government consumption on growth. Moreover, the general
contribution of human-capital-raising policies to growth is probably understated, as it is
impossible to artribute higher life expectancy {a very impostant growth determinant) to
underlying policics. Finally, fewer policy distortions, as revealed in the parallel-market

premium, mitigates their adverse growth effects in small island economies.

Table 6. Contribution to Growth for Island and Nen-Island Economies

(In percentape points)

Non-Islands Islands
Male secondary years of schooling 1.90 L.83
Female secondary years of schooling -1.46 -1.57
Male higher education years of schooling insignificant insignificant
Female higher education years of schooling insignificant insignificant
G-educ SGDP 2.16 2,34
vYGDP insignificant insignificant
G-cons./GDP -2.39 -2.21
Lag(1-+parallel market premium) -0.49 -0.32
Political instability ingignificant insignificant

Source: Staff calculations. Data compiled by Barro and Sala-i-Martin: http://www.columbia.edu/~x523/data.htm

D. Concluding Remarks

21. A number of theoretical arguments as well as statistical evidence have been advanced

in the past to suggest that there are unique impediments to growth for small island

economies. Diseconomies of scale, natural disasters, poor public institutions, and small

domestic markets for example, have all been quoted as potential hindrances to the

development of these economies. However, these arguments are theoretically ambiguous, and
30 far empirically untested. Against this uncertain background, this chapter has sought to
verify whether the same determinants of long-term growth apply to small island economies
and other countries. To this end, the paper assessed the development characteristics of small
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island economies and investigated the growth determinants using well-established long-term
growth models.

22, The empirical evidence implies that the growth and policy performance of small
island economies is not very different from the rest of the world. They have on average
similar GDP per capita, similar education standards and slightly higher life expectancy.
Contrary to popular belief, small island economies experienced less political instability and
cconomic distortions during the 1960-1985 period studied, and they have grown on average
faster than the rest of the world. Most importantly, though, the paper suggests that there are
no unique growth impediments for small islands, and that economic policies have on average
been in line with those pursued in the rest of the world,
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Description of the Data

Initial Per Capita GDP (log(GDF))

The variable log(GDP) is an observation of the log of real per capita GDP. It represents initial
Income, in line with neoclassical models suggesting faster convergence for low income
countries. In the regression, log{GDPF) lagged five vears is used as an instrument. The use of
instrumental variable technique is necessary since contemporaneous variables used here are
not independent of the error terms, This instrumental procedure lessens the tendency to
overestimate the convergence rate because af temporary measurement error in GDP.

Educational Attainment (male secondary years of schooling, female secondary vears of
schooling, male higher education years of schooling, female higher education years of
schooling)

The school-attainment variables are years of schooling observed at the start of each five year
period.

Life Expectaney (log(life expectancy)
The variable is defined as an average life expectancy at birth prevailing over the five years
prior to the start of each period.

Public Spending on Education (G-educ./GDP).

The variable G-educ./GDP is the average value over each five-year period of the ratio of
nominal government spending on education to nominal GDP. The corresponding instrument
is the average value of the ratio over the preceding five years.

Investment Rafio (/'GDP).

The ratio of real gross domestic investment (private plus public) to real GDP, I/GDP, enters
inta the regressions as a peried average, The corresponding instrument is the average value of
the ratio over the preceding five years.

Government Consumption (G-cons./GDP).

The variable G-¢cons./GDP is the average over each five year period ratio of real government
consumption to real GDP less the ratio of nominal spending on defense and non-capital
expenditures on education to nominal GDP (the data do not contain deflators for spending on
defense and education). The associated instrument for G-cons./GDP 1s the average value
prevailing in the preceding five years .

Parallel-Market Premium on Foreign Exchange, (Iog(1+ parallel market premium)
The variable log(1 + parallel-market premium) is an average for each period. The average
value of the premium over the preceding five years is used as an instrument,

Political Instability

The political-instability variable is the average over each period of revolutions per year and
political assassinations per million inhabitants per year.
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The Terms of Trade (growth rate, terms of trade).
The growth rate of the terms of trade is viewed as exogenous and therefore enters as its own
instrument.
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Table 1. Netherlands Antilles: The Composition of GDP, 1992-1557
(In millions of NA f)

1992 1993 1994 1995 1996 1997

Enterprises 29751 3ina 33799 3480.8 3644.0 3789.0
Agriculture 26.5 331 34.5 31.8 28.3 28.7
Manufacturing 258.1 2432 266.0 281.8 3039 271.0
Hilities 157.1 1357 121.8 165.2 168.9 1944
Congtruction 227.8 237.5 2372 286.9 3144 3306
Trade 7832 7860 845.0 541.4 924.2 9264
Hotzls and restaurants 1692 193.2 2089 2243 173.8 163.2
Transporl, storage, and communication 4293 492.1 505.0 5534 470.6 5001
Finaneial intermediation 3632 403.9 3890 4019 5194 5387
Real estate, renting, othet business and education 4342 496.1 5109 5429 567.9 5344
Health care and social services 128.6 157.1 177.5 188.0 199.8 1995
Other community and personal services 143.1 121 171.5 1553 167.3 1968
Households ernployment 12,7 203 240 270 26.7 269
Minus interest margin banks 164.9 182.6 2114 215.1 221.2 221.7
Government 601.1 669.1 714.8 7432 778.4 748.1
GDP 3576.2 3810.8 4094.7 4224 4422.4 4537.1

Source: Diata provided by the Netherlands Antilles authorities.
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Table 2. Netherlands Antilles: Componemnts of Aggregate Demand, 1992-1997
{In miTlions of NA {.)

1992 1993 1994 1595 1996 1997

Total consumption 2,953.0 31,2185 3,632.9 3,986.3 3.083.7 3,B45.5
Private consumption 2,0543 2,179.1 2,534.0 2,839.0 2,790.7 2,719.5
Public consymption 898.7 1,035.4 1,098.9 1,1473 1,193.0 1,126.0
Gross fixed investment 810.1 809.8 78R4 &73.8 1,085.1 B97.%
Private sector 730.5 706.1 695.7 750.2 953.4 818.1
Public sector 70.6 103.7 27 119.6 131.7 79.8
Steckbuilding 82.1 14.3 7 -30 36.8 47.4
Total domestic demand 3,8452 4,042.6 4,453.0 4,862.1 5,105.6 4,790.8
Exports of poods md services 2,862.3 2,945.6 3,066.8 3,420 3,1005 3,218.3
Impords of goeds and services 31313 3,1774 34253 3,680.1 3,737 3,472.0
Foreign balance -269.0 -326.5 -358.5 -638.1 -683.2 -253.7
GDP 3,576.2 38108 4,094.7 4,224.0 4,422.4 4,537.1
Net factor income from abread 137.9 1572 126.2 444.3 112.6 1144
GNP 3,734.1 3,9680 4,220.9 4,668.3 4,535.0 4,651.5
Depreciation 410.6 470.8 524.5 540.8 5699 577.6
Net national income 32235 34972 16564 4,127.5 39651 4,073.%

Source: Data provided by the Netherlands Antilles autherities.
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Table 3. Netherlands Antilles: Selected Indicators of Economic Activity, 1992-2002
(Anmoal percentage change)

1992 1993 19394 1995 1996 1997 1998 1999 2000 2001 2002

Qil sector
Production -53 2.0 3.7 0.7 -1.3 156 24 <16 6.4 54 -16.7
Tratisshipment 7.6 12.0 261 519 -12.1 315 -13.9 -14.4 197 15.5 <245
Shipping activity '
Bonaire 279 250 62,3 63 ~12,0 73.2 -36.5 260 7T 6.9 20.4
Curagan -7.0 =5.5 -1.8 29 0.9 20.B 13.1 -11.4 02 8.2 6.4
Construction {Curagan) 2 373 =71 -0.8 2.8 -22.8 1118 17.3 -14.8
-3
Toursm
Stay-over tourism 140 4.7 10.0 -12.7 -12.8 9.8 1.7 2.0 42 2.5 -1.0
Visitor nights 8.4 5.6 10.3 31 2.8 6.0 0.9 -0.1 -1.9
Cruise tourism Rl | 303 38 -16.2 128 332 03 243 435 09 17.2
Electricity production 75 6.6 4.8 4.4 1.9 2.4 62 02 0.8 -2.8 25

Source: Data provided by the Netherlands Antilles authorities.

L Annual tonnage of shipping traffic in Antillean ports.
“alue of completed buildings.
*Nuriber of visitors.

©International Monetary Fund. Not for Redistribution



Table 4. Netherlands Antilles: Basic Data on Stay-Over Tourism, 1992-2002

_20-

STATISTICAL APPENDIX

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002
{In thausands)
Numbet of visitors
Bonaire 5.6 535.1 558 594 63.1 62.8 61,7 6l1.5 513 50.4 525
Curagea 2069 214.1 226.1 2238 2143 2050 1986 1983 1912 204.6 218.0
St.Mazrten 350.2 5007 564.6 4558 1647 4392 4585 444.8 4323 4026 380.8
Total 807.7 769.9 846.5 T39.0 6441  TOT.0 FI8E 704.6 674.8 6576 651.3
(Change in percent) 3.0 -4.7 10.0 -12.7 -12.8 LR 1.7 2.0 -4 -1.5 -1.0
(Percent of total)
MWaticnal origin of visiturs
Honaire
United States and Canada 437 42,6 44.7 458 44.% 46.7 46.7 42.0 521 549
Venezuela 11.0 10.8 2.0 82 7.0 (] 83 g2 6.8 6.9
Other America 13.5 118 14.3 113 12.1 11.2 98 92 5.6 33
The Netherlands 231 229 228 243 26.9 259 253 248 26.0 234
Other 8.7 99 92 10.4 92 9.6 99 83 9.5 9.4
Total 100.0 100.0 1000 100.0 1004 1000 1000 100.0 100,80 100.0
Cnragao
Thited States and Canada 10.1 11.8 161 169 15.8 15.6 17.6 17.5 177 17.5 19.4
Venezvela 14.0 137 127 13.8 12.5 139 16.7 155 184 16.1 13.9
Orher America zd 363 397 34,1 26.5 26.4 239 242 274 273 4
The Netherlands 207 287 29.0 29.8 309 300 285 293 271 7.6 233
{Orther 7.7 9.5 2.5 54 143 14.1 133 13.5 2.4 115 10
Total 100.0 100.0 100.0 100.0 100.0 100.0 1000 100.0 100.0 100.0 10040
5t. Maarten
United States and Canada 53.2 547 533 49.7 44.1 485 497 513 500 54.1 56.6
Venezuela 1.0 1.9 1.4 0.8 1.0 1.3 1.3 1.3 1.6 13 09
Other America 2.3 8.2 10.9 12.8 127 12.1 12.2 10.6 11.2 11.5 10.7
The Netherlands 30 2.3 23 2.5 3.0 11 3.0 31 24 2.5 2.4
Crhier 333 20 32.1 342 3932 350 338 337 34.8 30.5 294
Total 100.0 104.0 166.0 100.0 100.0 1000 1000 100.0 100.0 160.0 1000

Source: Bank van de Netherlandse Antillen, Quarterly Bulletin.
'Fareigners staying longer than 24 hours,
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Tabls 5. Netherlands Antilles: Cruise Tounism, 1990-2002

(Number of passengers)

Bonaire Curagac St Maarten Total (Change in percent)
1550 4,480 158,552 514,974 678,006 [1X)
1991 12,476 156,608 502,214 671,298 -1.0
1992 28,178 161,095 469,667 658,938 -1.8
1593 17,604 181,241 635,943 858,788 30.3
1994 11,902 160,540 718,553 850,995 38
1995 10,588 171,675 564,251 746,614 -16.2
1998 11,553 173,063 657,351 841,967 12.8
1997 20,538 214,685 883,996 1,121,219 332
1998 11,832 230,584 £81,448 1,124,266 0.3
1959 14,790 224,706 615,329 850,825 =243
2000 43,477 308,281 868,318 1,220,076 434
2001 40,535 100,738 867,752 1,209,025 -0.9
2002 42,182 315,244 1,055,040 1,416,466 17.2

Source: Bank van de Netherlandse Antillen, Quarterly Bullerin,
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Table 5, Netherlands Antilles: Changes in Conswmer Prices, 1992-2002
{Annual percentage change; period average)

1992 1993 1994 1995 1998 1997 1998 1995 2000 2601 02

Food

Curagao 2.8 3.2 T4 5 5.1 13 1.2 20 6.3 34 3t

Bomirc 2.8 41 6.0 54 4.3 1.7 8.2 53 4.0 14 1.6

$t. Muaarten 1.5 13 18 64 4.9 10 1.5 02 0L 22 4.0
Peverage and tobacco

Curagzo %1 17 11 38 a0 3.7 1 ) 102 23 04

Bomaire 10.% 12.¢ T8 15 0.] 2.8 3.5 4.1 5.3 -1.8 14

St. Maarten 27 1.3 07 03 4.0 1.3 45 038 D7 04 2.1
Clothing and footwear

Cursgan 10 02 0 DS 3.8 2.7 07 0.8 15 -12 -1y

Bonaire 20 0.0 0.0 0l 0. - 13 1.5 0.0 ]

St. Maarten 1.9 0.8 .1 =05 0.3 0.4 0.5 04 0 0.1 -0.4
Housing

Curagan 1.0 n.g -0 37 6.0 3.9 L} 2 54 29 2.

Ronaire 1.4 0.0 1.t 1.8 19 2.4 0.5 0.4 2.1 18 13

St. Maatten 149 1.7 1.4 1.7 25 1.4 09 I8 43 10 06
Housekesping and furnishing

Luragan 13 2.0 54 32 L1 2.1 08 -l.0 07 03 -12

Bonairc 0.1 L) a5 1.5 31 1.5 R 22 248 -2 2.0

5t. Maarten 2.0 0.8 5.6 7.8 14 19 0.9 1%} 07 1.4 133
Health

Curagad 3.2 3.7 38 1.7 1.5 a3 23 1.4 1z €9 18

Botiaire 5.8 24 315 44 57 18 b4 21 0.9 0.5 g

St Maarten 0o 1.1 23 1.9 14 0.1 14 A8 a7 a1 -0.1
Tmensport and communication

Cursgua 1.4 36 2.1 2.6 34 4.1 1.9 -0.4 7.8 1. 2.9

Bonairc 2.8 53 0.8 1.5 4 432 4.9 B.1 245 3.2 -8

St. Maatten P b2 L0 1.6 21 54 5.6 4.6 4.0 07 2K
Recceation and educatian

Curagao 15 17 1.1 2.0 0.7 23 [} LX) 6.9 -0.5 07

Bonaire 04 a.L 04 1.0 0.9 1.9 2.2 2.0 1.0 -0.] 0.

5t. Maarten 13 8 10 LR L6 2.5 |81 0.4 i3 13 14
Qther

Cluiagao 12 23 4.1 2.2 2.5 4.6 1.2 14 5.0 1z 1.2

Boraire il 1.2 3.0 1.8 il 33 0.9 13 2.5 LR 0.5

5. Maarten 0.3 03 33 2.1 2.0 2.8 1.1 16 1.2 0.7 19
Taotal

Curagnc 14 21 1.B 2.8 36 il L.1 o4 5.8 L8 4

Bonajre 1% 22 19 24 23 23 13 14 33 L2 -0.3

5t, Masrten 1.7 1.0 .1 30 23 kA | 1.9 20 0.5 1.0 0.5
Total Netherlnds Antillcs 14 1.9 1.2 2.8 34 il 12 0.8 5.0 1.7 04

Source: Bank van de Nederlande2 Antilen,
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Table 7. Netherlands Antilles: Minimum Vifa.ges,1 1996-2002

STATISTICAL APPENDIX

1996

1997

1693

159%

2000

2001

2002

Category | (Manufacturing, constrnzction, banking, financial services, and insurance)

Curacao
Boenaire

St. Maarten
Saba

St. Enstarius

Category 2 (Transportation, tourism, and other services)

Curacao
Bonaire

St. Maarten
Saba

St. Eustatiys

Category 3 (Agrculture, commerce, and textile industry)

Curacao
Bonaire

St. Maarien
Saba

St. Bustatius

1,000.00
1,039.29
1,100.00
1,000.00

950,00

500.00
927.43
1,100.00
800.00
700.00

500.00
RI7.65
1,100.0¢
200.00
700.00

(InNA {, per month}

1,000.00
1,039.29
1,100.00
1,000.00

950.00

900.00
027.65
1,100.00
E00.00
700.00

900.00
927.63
1,100.00
80000
700.00

Category 4 (Household personnel)

Curagao
Bongaire

St. Maarten
Saba

St. Eustatius

470.00
444.40
500.40
550.60
52272

470.00
444 .40
500.40
550.00
52272

1,000.00
1,039.29
1,100.00
1,000.00

$50.00

200.00
927.63
1,100.00
800.00
706.00

S00.00
927.45
1,100.00
800.00
700.00

470.00
444 40
500.40
550.00
sz

1,000.00
1,039.29
1,100.00
1,000.00

950,00

200.00
927.65
1,100.00
800.00
700.00

200.00
527.65
1,10¢.00
800.00
700.00

470.00
444.40
500.40
550.00
522.72

1,000.00
1,039.29
1,100.00
1,000.00

950.00

90060
027.65
1,100.00
800.00
700.00

900.00
927.65
1,1040.00
800.00
70000

470.00
444,40
500.40
350,00
52272

(In NA f. per hour)

577
6.00
6,35
377
5.49

5.20
5.36
6.35
4.62
5.49

5.20
5.36
6.35
4.62
5.49

4.16
4.30
534
491
4,75

577
6.00
6.35
577
549

549
5.68
6.35
5.20
4,76

5.49
5.68
6.33
5.20
476

4.97
5.15
5.85
5.34
5.12

Source: Data provided by the Netherlands Antilles authorities.

"Youth minimum wages which were introduced on Seplember 1, 1993, are lower, They are expressed
as percentage of the regular minimurm wages, depending on age levels: 90 percent at age 20; 85 percent
at age 19; 79 percent at age 18; and 65 percent at age 16 and 17.
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Table 8. Netherlands Antilles: Employment, Unemployment, and Migration, 1990-2002

Employment (persorns) Uncmployment Rate Migration !
Coragao  Sint Maarten  OQther Islands Total Curagao Total (persons)

1930 47,515 15,240 5,402 68,157 17 . 4,104
1991 50,265 16,054 3,585 71,904 14,6 -3,674
1992 50,999 16,911 5771 73,681 13.9 -1,352
1993 52,435 17,814 6,443 76,692 13.6 e -523
1994 54,685 18,718 7.172 0,575 12.8 317
1995 54,059 18,497 8,043 80,599 13.1 -178
1996 56,964 19,239 8,912 B5,135 14 4.1 1,296
1997 56,246 18,896 9,366 84,508 15.3 14.9 1,531
1998 52,962 18,896 9,812 81,670 16.6 15.8 4,607
1999 5,511
2000
2001
2002 47,711 17,700 5,897 71,308 156 142

Sources: Central Bureau of Statistics; Bank van de Nederlandse Antillen.
“Net, to the Netherlands, a minus sign indicates an outflow.
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Table 9. Netherlands Antilles; Cperations of the General Government, 1996-2002
{In millions of NA {., cash basis)

1996 1997 1998 1999 2000 2001 K2

Total revenue 12816 1,272.4 1,274 8 1,172.2 1.261.3 E266.1 1,243.4
Tax revenue 1,084.% L3 1,114.5 1,036.4 14954 1,144.6 1,145.9
Tazes on income and profits 6597 617.2 6379 64,7 5120 578.8 563.1
Ofwhich: offshore 164.3 145.8 1147 124.0 R1.4 873 -
Taxes on properly 344 41.0 333 384 456 399 ile
Taxes on geods and services 2199 3311 3319 1E13 3993 385.0 411.8
Of which: sales and turnover tax 413 127.% [41.3 105.7 131.8 2423 250.3
Taxes an international transactions 162.2 121 K 1325 1435 128.1 1227 127.7
Other taxes 8.6 84 B.3 7.8 10.4 3.2 3.7
Noatax revenue 191.2 144.8 1512 125.7 117.6 1044 84,2
Capital revenue 0y 04 0.1 13 1.4 1] 24
Grans 8.7 7.7 9.4 8.8 46.9 11.5 10.9
Total cxpenditurs L4390  1,327.5 1,359.6 12252 1,362.4 1,262.3 1,385.7
Cuarrent expenditure 1,365.2 1,272.1 1,349.90 1,186.2 1,.296.6 1,212.6 1,338.4
Wages and salarics 2 595.0 626.1 5410 546.4 403.0 484.1
Excl. pension premiwms 555.6 5181 5075 5148 453.0 3705 4113
Pensinn premiums 145.6 78.7 118.6 262 93.4 235 72.8
Goods and services 297.0 300.9 308.9 282.8 315.4 2752 3.2
Subsidies 97.8 824 7.8 64.6 62.0 375 ¥6.5
Transfery 141.1 i35.7 170 142.7 213.1 268.4 244.3
Intezest payments 127.1 148.1 165.2 150.1 159.7 1BR.35 224.3
Capital expenditre 73.8 354 10.6 39.0 65.8 487 47.3
Invesiment 41,9 437 382 387 26,3 1.8 21.9
Capital transfers 12,5 2.4 12 0.0 3535 16.1 A
Net lending 19.4 -2.7 -30.8 03 35 1.7 17.4
Sinking fund and contingency 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Balance -155.4 =351 348 =534 -101.3 38 -142.3

Source: Data provided by the Netherlands Antilles authorities,
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Table 10. Netherlands Antilles: Operations of the Central Government, 1996-2002
(In millions of NA f,, cash basis)

1996 1997 1996 1999 2000 2001 2002
Total revenue 4982 5d2.5 5557 500.9 6583 603.8 6l6.5
Tax revenue Ky r i) 4413 1588 419.4 519.0 5123 5334
Taxes on property 15.0 bRy 21.0 20,1 17.0 145 17.8
Inheritance and gift tax 2.1 48 5.9 52 2.6 0.6 24
Property Iransfer tax 129 19.1 121 14.9 144 139 15.2
Taxes on 2oods and services 186.9 2872 296.8 248.0 363.5 369.9 31824
Of which: excises 1383 148.% 142.6 130.7 1151 116.4 1158
Ex¢isc on gasoline 96.6 HE.6 14.1 93.4 798 80.0 78.6
Excise an beer 16.1 150 14.4 13.7 13.0 12.8 13.9
Excise on tobageo 14.3 112 13.3 12.4 119 114 11.5
Excise on liquor 1L.3 1.7 108 11.2 104 122 113
Salcs and tarnaver fax 418 127.7 141.8 105.7 2318 423 2503
Turnover tax 0g 319 405 215 339 44.1 43.7
Sales tax 41.3 25.8 101.3 78.2 197.9 198.2 2056
Licenses 6.8 109 12.4 11.6 16.6 il2 16.3
Taxes on infernational Tansactions 1622 1218 1325 1435 128.1 112.7 127.7
Import duties 150.5 1184 131.7 1421 1265 217 1270
Forcign exchange tax 52 01 XY 9.z a1 0a RO
Other 25 33 03 1.2 1.5 10 0.7
Other taxes 8.4 84 8.5 7.8 14 52 57
Stamp 1axcs 8.6 3.4 85 7.8 0.4 52 57
Other 0.0 0.0 0.0 0.0 0.0 00 0.0
Montax revenyc 118.6 $3.5 87.8 Bl.7 113 3590 1.9
Enterprize and propesty income 517 414 408 418 336 638 Si4

Of which: profit central bank 45.0 388 32.1 116 472
Fees, charges, and saleg 3u.9 383 43.5 8.5 4.7 20.1 191
Other nontax revennes 210 13.1 33 1.0 2.0 1.1 1.4
Cepital revenue 0.2 0.0 0.1 0.0 0.1 0.0 0.1
Grants 6.7 17 S0 8.3 469 115 108
Fiom abroad 6.1 6.9 83 .7 6.0 11.5 10,7
From other levels of government 0.6 0.8 0.7 1.1 0.9 0.0 0.2
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Table 10. (Continued) Netherlands Antilles: Operations of the Central Govertment, 1995-2002
(In millions of WA f., cash basis)

1996 1997 1958 1999 2000 2001 2002

Total expenditure 579.6 573.8 615.3 5474 F2%.5 6474 669.0
Current expenditure 330.0 5339 621.5 5257 6742 616.6 633.5
‘Wages and salaries 301.8 290.6 3227 2493 2486 199.9 208.3
Excl. pension premivims 247.6 2345 2300 2479 2198 1810 191.0
Wages 238.9 225.2 2209 238.2 210.5 1727 183.9
Sac. security 87 9.3 a1 Q7 94 83 S0
Pension premiums 54.2 561 2.7 1.4 28.7 18% 16.4
Goods and services 89.2 92.6 1018 98.0 96.1 826 86.2
Subsidics 8.3 55 3.0 4.4 10.8 4.3 17.6
Transfers 75.4 72.3 134.6 97.8 2415 2350 2139
Grther levels of government 49.6 44.1 100.0 TL.4 196.% 178.6 166.7
Homseholds 23 7.2 87 96 268 332 275
Naon profit institntions, abrozad 17.2 21.0 25.9 16.8 17.9 18.2 197
Interest payments 54.4 74.9 574 762 712 94.% 1G7.5
Doamestic 48.6 60.5 62.5 71.9 83.7 88.5 99.7
Poreign 5.8 144 -5.1 43 -6.5 6.3 78
Capital expenditure 49.6 399 -6.2 21.7 551 308 55
Investinent 26.1 34.7 224 21.7 143 2140 102
Capital transfers 12.5 9.4 3l 04 355 %1 7.9
Net lending 11.0 4,2 -31.7 4.0 35 1.7 17.4
To public enterprises 12.0 -32 -31.97 40 is5 23 17.4
To financia? institutions -1.0 -1.¢ 0.0 0.0 0.0 -0.6 0.0
To households 0.0 0.0 0.0 0.4 0.0 0.0 0.0
Balance 14 -333 =306 -37.3 -71.2 -38.6 -52.5

Source: Data provided by the Netherande Antilles amthorities,
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Table 11, Netberlands Antilles: Operations of the [sland Government of Curacao, 1996-2002
(Tn millions of NA f., cash basis}

1926 1997 1998 199% 2000 2001 2002

Total revenue 808.9 7486 T764.5 704.1 758.4 77549 748.5
Tax Tovenug 7121 678.2 655.7 617G 576.4 632.3 612.3
Taxes on income and profitg 659.7 617.2 607.9 564.7 5129 578.8 568.1
Profit 1ax 2773 271.9 2535.5 226.1 165.4 196.3 1R7.2
Offshore 1643 146.8 114.7 124.0 814 873 -
Onshore 113.0 125.1 140.8 gl 24.0 109.0 -
Wage 1ax 339.0 3l6.2 3205 324.8 3356 3898 3913
Income tax 434 9.1 129 118 1o 1.3 -124
Taxes on property 19.4 17.1 12.7 18.8 28.6 254 14.8
Land tax 15.7 9.9 4.6 13.8 212 17.8 10.9
Qccupancy tax 7 7.2 6.1 5.0 74 7.6 38
Taxes ot goods and services 33.0 439 351 135 35.8 28.1 294
Motar vehicle xes 18.4 214 20.7 19.6 26.0 Nz 24.3
Licenses 11.5 16.3 11.5 114 74 5.7 4.0
Hotsl room tax 3.0 4.0 29 2.5 24 1.2 1.1
Other 0.0 0.0 0.0 0.0 0.0 0.0 0.0
her taxcs 0.0 0.0 0.0 0.0 00 0.0 090
Nontax revenue 72.6 513 63.4 440 2353 24.4 12.3
Enterprise and property income 24.0 1B.3 297 210 28 7.3 0.2
Fees, charges, and sales 8.9 0.2 245 16,5 13.7 11.4 2.4
Orher nontax revenues 19.7 128 2.2 6.5 8.8 52 2.6
Capital revenue 0.7 0.4 0.0 1.3 1.3 0.6 23
Granis 235 187 45.4 418 1554 11%.0 1216
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Table 11. (Continued} Netherlands Antilles: Operations of the Island Govermmment of Curagac, 1996-2002
{In millions of NA f., cash basis)

1986 1997 1698 1999 2000 2001 2002

Total expenditure 8829 7704 788.7 719.6 188.3 7335 f38.3
Curent expendrture B58.7 7549 T72.% 702.3 TTI1R 714.6 B26.5
Wages and salaries 4004 307.4 303.4 291.7 297.8 2031 2758
Excl. pension premiums 308.0 284 8 277.5 266.9 233.1 189.5 2194
Pension premiums 924 22.6 259 248 64.7 13.6 56.4
Goods and services 27.1 208.3 207.1 184.8 219.3 192.6 2180
Subasidies 895 £3.9 728 60.2 51.2 53.2 58.9
Public companijes 895 g3 728 60.2 51.2 532 589
Other 0.0 0.0 00 0.0 0.0 0.0 -
Trensfers 89.0 82.1 8l8 1.7 127.0 172.0 1520
Other levels of govemment 18.0 14.4 114 152 14.0 15.0 16.8
Houscholds 408 ELR 389 370 67.4 61.8 51.4
MNonprofit institutions - 30.2 289 31s 395 4£5.6 g5.2 837
Interest payments T 732 107.8 73.9 82.5 937 1218
Domestic a0.8 727 872 64.8 Tiz2 1123
Foreign 119 G5 206 a.1 9.3 2.5
Capital expenditure 242 15.5 16.8 173 10.5 18.9 11.8
Investment 15.8 14.0 15.8 17.0 10.5 10.9 1.7
Capital tranafers 0.0 0.0 0.1 .0 4.0 8.0 0.0
Net lending 34 1.5 0.9 .3 0.0 0.0 0.0
Balunce -74.0 218 252 -15.5 259 424 -89.8

Sonrce: Data pravided by the Netherlands Antilles authorities.
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Table 12. Netherlands Antilles; Financing of General Government, 1996-2001
(In milliona of NA f., cash basis)

1996 1997 1998 1999 2000 2001

Central govenmument
Total balance 814 -3313 -5%.6 -37.5 -7l.2 =386
Financing 81.4 333 59.6 375 71.2 386
Dormnestic financing 66.8 314 709 518 -l 4.5
Monedary financing =128 36 52 10.4 6.8 36.8
Central bank 3.7 6.0 11 112 6.7 49.7
Commerical banks -18.8 -3.3 03 2.9 -11 -13.8
Giro Curagao 1.5 0.0 00 0.0 0.0 00
Coins and notes 0.8 0.9 38 2.1 1.2 9
Nor-monetary financing 796 21% £5.7 41.4 <139 302
Loans with the public 110.4 323 70.1 1616 =05 158
Retrcactive honds 2.1 A4 4.4 4.4 A4 A4
Correction 1/ -52.9 0.0 0.0 -116.8 0.0 0.0
Foreipn financing .11 0.7 0.7 07 0.6 0.6
Discrepancy 15.7 26 -19.8 -13.8 789 k7%

Curagao govcrnment
Total balance 744 218 -25.2 =15.53 -299 424
Financing 4.0 213 252 15.5 259 -42.4
Domestic Anancing 1672 40.9 28.0 [ 31 2.5 a.5
Monetary financing -11.0 KR -23.6 413 14.1 185
Cenitral bank 112 =35 Ly 210 35.9 -39
Commerical banks 513 6.3 -27.3 223 <138 224
Giro Cwragao -133 0.0 0.0 0.0 oo 090
Nan-monetary financing 1IB.2 56.7 53.6 <165 -16.6 -18.0
Loans with the public 60.2 300 264 -25.7 -54 6.5
Redroactive bonds 8.2 5.7 =5.6 -5.6 -5.7 =36
Zero coupon bond/ antuity 29.8 24 328 =52 =55 59
Foreign financing =33 -1.2 -12 -12 -1 .o
Discrepancy -29.7 -23.9 -1.6 99 33.4 -42.9

General government
Total balance -1554 -55.1 -R4.8 -53.0 -101.1 i3
Financing 1554 55.1 84.8 33.0 101.1 -3.E
Domostic financing 1740 783 989 38.6 0.6 7.1
Monetary financing -238 5.2 -20.4 53.7 209 553
Non-monetary financing 1978 84.5 119.3 4% -30.5 -43.2
Foreign financing 4.6 -1.9 -1.9 -1.9 -1.6 -6.6
Diiscrepancy =140 -213 -122 -3.7 1123 -10.3

Source: Data provided by the Netherlands Antitles authorites.
1f Correction for formalization arrears island governments with APNA/SVB through (he issuc of Central Government bonds.
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Table 13, Netherlands Antilles: Genoral Government Debe, 1996-2001
{Inmillions of NA f., cnd of period)

1596 1997 1998 1569 K 2000

Central Govermment
Damestic debt 350.2 979 2431 L1014 10052 1,150.0
Monetay debt 1010 10d.6 098 120.2 1219 16348
Cendral bank a7 41.7 44.8 6.0 627 1184
Current aoooum 58 a7 2.7 3.1 7 a8
Deposila R 4.6 171 355 53 i0.8
Addvime accoumt 17.2 2.8 29.5 204 32 292
Governroent seeumities 154 312 351 65.2 415 96,3
Commercial buoke 455 412 435 405 395 25,7
Carrent aceounl & depogity 165 457 462 0 s 4.8
Loans i) 4.4 ix1] 0o (1] .0
Government securtics £3.0 ERS 327 70.4 ™0 67,5
Gire Cursgoo (curTent acconnd) 2.0 40 0.0 wo 0.0 oo
Coins and notes 168 121 s 236 4.8 257
Mon-manctary dobt 7485 7933 5333 9812 D2 986.2
Arrears APNA 10 40.3 6.6 535 0 1077
Chhar domestic debt s 7338 6.7 9217 296,27 783
Gevemmert securities 3391 621.4 6515 54,1 4.6 2188
Revoaive honds 2 175 132 88 4.4 08
Megotlated Inans 1/ 274 238 9.3 158 1.3 61
svg 78.1 e 727 A1 To 15.5
Other 0.8 153 195 48 8.9 MY
Poreign deht 1406 2073 ] 289.7 2513 2110
The MNetherlands M1 193.2 2168 195.5 150.] 18L.3
Centrl govemment g 1932 2168 1955 191 18L.3
Public companies a3 oo on 0.0 [t} 0.0
Eoropean Union 165 141 14.4 119 k4] 16.8
Cther 23 00 00 2.3 414 38

Bland Govemment ol Curasn

Domeslic debrd L1743 1.283.1 1,374 14266 L4274 14913
Monetary debi et 1oz % 773 120.6 134.7 1531
Central bank -3 -7k 4.1 4.8 g 6.9
Currest account 43 7.8 IL.1 0.1 a0 21
Daposits 0o 0.0 %13 0.0 0.0 1]
iLows oo 0.3 L0 LRl 0.0 a0
Covernmen securliles 0.0 0.0 150 L5.0 0.8 ERD
Comimemisl barks L17.0 110.7 EL4 L0g.7 3.9 85.1
Clrtenl mecoynt kR 79 4.4 17.5 359 151
Deposits 31 42 1.7 17 %} 13
Lo 0.0 0.0 o0 0.4 0.0 1B.3
Goverament socuriioa 158.5 2.8 1215 126.% Ll 1944
Ciirn Curagap 0.0 an o 04 04 ap
Liabigov, vecurities 0.0 0.0 el ] 04 00 0.0
Non-manetary debt 1961 86 1103 13531 1,306.0 1,252.7 1,338.1
Arvears APNA 1460 2169 2683 302.4 310.7 363.4
Zero coupen bondianmuity 3813 4{37 446.5 4413 435.8 429.9
Other domestic debt 5343 549.7 578.1 556.3 546.2 5448
Govermnment securitics Ay 7.7 Y28 3484 3430 1185
Bétroactive bords 282 1.5 1589 113 56 0.0
VB 8.2 4B 43.0 170 36.5 455
Other 174.2 154.7 1441 1796 [{19] 1627
Foreign dabt 426.7 ER 3940 3380 A 294.2
The Netherlands H5 360.0 3338 1286 de 2880
Eurcpean Union 9.2 4 nz B4 0 6.2

Gianernl Government
Domestic dett 2,024.8 2,181.1 23145 2,5280 12,5226 2,541.3
Mometary debit Pk 20718 157.1 2408 w7 R0
Central bank 134 350 7 09 1335 1723
Conmmencial banks 163.3 1538 1269 1463 1034 N
Glra Cittagao 0.0 o0 P11 ] 0.0 o 2.0
Cains and noics 168 7.7 25 26 148 257
Now-monciary dehi LALLL 1,536 2,274 2,287.2 2.2609 1314.3
Arrears APNA 168.0 2571 761 36L9 g 4713
Zero coupon bondfannuity 38L ana 446,5 1413 4358 4299
Ot domestic debt L26LE  L3ZT 1404K  14BA0 14428 1423l
Farelgn debr 3% 575.1 625.2 6177 562.8 5312
The Metherlande 6416 253 60D S 947 460.5
European Ladon .7 315 146 wna 211 240
Other 0.0 0.0 a0 813 47.0 ika

Source: Data peavided by the Metherlands Antilles authorifics.
|APNA Rogemteseiaan, APNA FZOG and Wiakd Broth,

STATISTICAL APPENDIX

©International Monetary Fund. Not for Redistribution



Table 14. Netherlands Antilles: Monetary Survey, 1992 - 2002

1992 19493 1994 1995 1596 1597 1998 1996 2600 2001 2002
(In millionss of NA f., end of period)

Net foreign assets 1/ 508.1 566.8 438.1 718.0 324.6 584.6 714.1 693.9 575.6 1,011.1 1,146.3
Net inrernational reserves 526.2 604.7 408.6 718.0 o4 652.1 rENi 7629 6364 1,051.5 1.186.7
MLT -18.1 =379 -30.5 0.0 -77.8 -67.5 -63.6 -69.0 -00.8 -40.4 49.4

Net domestic assets 1/ 1515 1,690.5 20118 1.883.5 20121 20174 1,984.5 2,1974 23194 2,369.8 26305

Domestic credit 1,927.4 20011 2.215.3 23244 24438 2.429.0 2.437.6 2,640.9 2.765.8 2,847.% 3,134.1
Government {net) 2103 203.7 280.4 194.1 168.0 166.0 1378 104.7 3.4 156.0 3516

Central government 90.5 70.5 117.6 30 16.4 80.1 73.4 6.6 -30.4 8.5 189.5
Island governmenis 119.8 133.2 162.8 107.1 SiL6 85.9 64.4 111.3 124.8 147.5 1621
Private sector 11,7171 1,7974 20349 21303 22758 22630  2,299.8 2,536.2 26774 26915 27825

Other items, net 1/ ~356.9 -310.6 -303.5 -440.9 -431.7 4116 453.1 -443.5 -386.4 -471.7 -503.6

Money and quasi-money 2,078.6 2,257.3 24499 26015 25367 26020 26986 2,891.3 29330 3.461.9 3,776.8
Money 818.1 8717 1,013.1 1,110.8 1,028 4 1,052.7 1,075 2 1,187.1 1,155.5 1,390.7 1.4972
Quasi-money 1,260.5 1,379.6 1,436.8 14907 1,508.3 1,549.3 1,623 4 1,704.2 1,799.5 20712 2276

Time deposits 250.5 319.6 3353 358.0 410.0 463.0 4989 545.7 607.3 8043 8814
Savings deposits 970.0 1,060.0 1,101.5 1,132.7 1,098.3 1,036.3 1,124.5 1L158.5 1,192.2 12669 1,398.2

Source: Data provided by the Netherlands Antilles authorities.

1/ Includes gold revaluations from NA f. 67.5 million to NA £ 208.8 million in June 1995, to NA f. 189_5 million in January 1996
to NA {. 179.8 in November 1998, and to WA £ 138.9 milkion in December 2000.
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Table 15. Netherlands Antilles; Commercial Bank Credit to the Private Seetor, 1992 -2002

=33-

STATISTICAL APPENDIX

1992

1993 1994

1995 1996 1997 1908 1999 2000 2001 2002
{In milliong of M.A £, end of period)
Loans to the private sector 1,661 4 17323 1,938.3 2,036.4 2,196.1 2.198.6 2,2324 24414 2,612.0 2,580.5 2,681.8
Mortgage 544 6 617.8 3.2 7829 B90.2 925.7 8903 972.8 10272 1,052.00 1.134.30
OFwkich.
MLT on-lent 1f 18.1 378 10.5 00 537 48.7 448
Consumner 2833 381t 4519 4859 507.7 478.1 516.2 567.8 622.4 A22.4 6147
Busingss §33.5 7336 763.2 T8 7982 794.8 B25.9 S00R %617 205.9 932.1
Of witich:
MLT on-lent 2/ o] 0.0 0.0 0.0 169 188 13.8
{Change in percent over end of previous year)

Loans w the privale secter 2 4 13 q 7 0 z 9 7 -1 4
Mortgage -3 13 20 5 14 4 -4 L] 6 2 3
Consurner 28 35 19 8 4 £ 8 10 0 4 -1
Bustness -1 -12 4 2 3 0 4 9 7 -5 3

Sowrce: Data provided by the Netherdands Antilles authorities.

1/ All mortgage borrawings have betn accrued to entities on the Windward Islands,
2 All business borrowings have bean accrued to enfities on the Leeward Islands.
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Teble 16. Netherlands Antilles: Interest Rates, [992-2002

(la percent, end of period)

STATISTICAL APPENDIX

1992 1993 1994 1995 1956 1997 1998 1999 2000 2601 2002
Official discount rate '’ 6.0 50 50 6.0 6.0 6.0 6.0 6.0
Deposit rates
Passbook savings 48 41 4.0 36 3.6 1.5 3.6 16 38 17 3.6
Titue deposits ¥ % 5.k 47 47 50 5 52 4.9 48 51 5.5
Lending rates
Pritne tawe * 120 126 127 13.0 134 10 13.9 0.7 9.6 10,5 0.2
Mortgage rate 120 12.1 o 11.2 115 12.0 7 10,7 10.6 10.0 .4
3-month treasuty bill ratg 59 4.3 54 57 37 5.9 57 6.3 6.3 6.3 30
Government bond yield ¥ R.6 18 30 83 83 9.0 78 B3 5.0 5.0 73
Memorandum item;
Penalry rate 15 30 a0 35Y  s25%  sas0” sasgo¥ 2135 7.0 70
15525
2.135%

Source: Thata provided by the Netherlands Amilles authorities,
" pyblication stopped in December 2000,

¥ gix-manth time depusits reparted for 1990-91, 12-manth time deposits thereafler.

¥ Prime rate until 1999, current account overdrafis thereafler.
YEffective yield on five-year govemment bonds.

¥In effect from March 1 April 1995,

' effect from April 1995 1o Decomber 1996,

¥ In effect from Janvary 1997 (o Seplember 1998,

¥ In effert Cetober 1998,

¥ Movember-December 1998,
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Table 17. Netherlands Antilles: Structure and Performance of the Banking System, 1994 - 2002

1994 1995 1996 1997 1998 1999 2000 2001 2002

Mumber of licensed banks 13 13 14 14 14 11 il 11 11
Of which: Majotity state owned na na 1 1 1 1 1 1 1
As a percentage of total agsets na na 3 35 3.8 5.0 5.6 3.3 6.1

Majority foreign owned (number) 2z 2 2 1 2 2 2 3 2
As a percentage of total assets 0.7 1.z 3.6 57 5.4 T.1 74 257 124

Number of branches of foreign banks 4 4 4 4 4 3 3 2 2
Ag a percentage of tota] assets 21.% 26.1 259 245 24.9 229 231 92 93

Number of Banks accounting for:

25 percent of total assets 1 1 1 1 H 1 1 2 2
75 pareent of total assets 4 4 4 4 4 4 4 4 4

{In percent of GDP, unless stated otherwise)

Total assets 95.6 832 8L9 80.8 37.8 93.3 081 105.3 107.9

Total credit 533 529 35.1 53.6 33.9 1.0 62.5 36.4 373

Private sector credit 473 484 49 6 48.5 51.1 56.5 58.6 57.9 9.6

Total deposits excluding interbank 537 563 547 549 59.0 63.1 63.8 88.1 RR.Y

Corporate seetor credit (in percent of total eredit) 1/ 2/ 56.3 54.8 3563 557 552 36.1 557 571 59.4

Credit to households (in percent of total credit) 1/ 2/ 39.1 415 44.% 2.6 42.9 41.4 41.1 41.3 447
{[n percent of total assets)

Foreign currency denominated

Assets 443 355 33.1 317 324 3z2 347 40.4 323

Balance sheet liabilities 439 338 311 9.3 291 30.5 329 34.1 278
Contingent and off-balance sheet accounts 3.3 37 2.7 27 21 23 22 24 26

{In percent)

Risk-weighted capital/asset ratio 10.6 7.0 0.1 10.7 8.4 10.3 89 82 8.2
Central bank credit to banks (in parcent of GDP) 0.0 0.0 0.0 0.0 0.3 14 13 2.0 0.0
Average pretax profit on total asscts =5.0 -5.6 78 6.8 39 1.4 1.5 0.8 1.1
Monparforming leans (in percent of total Toans) 2.3 3.0 31 34 4.3 iT 4.6 6.0 5.9
Provision for 1oan losses (in percent of nonperforming loans) 166 138 110 122 68 94 70 62 74
Money {M2) {change in percent, end of perind) 8.5 62 -2.5 2.6 37 7.1 22 14.4 11.7
Privale sector eredit (change in percent, end of period) 1/ 13.2 47 6.5 -0.8 l.a 10.3 56 0.5 34
Average lending spread (lending~deposit rate) 3/ 8.0 83 84 8.9 87 58 49 54 43

Source: Bank van de Nederlandse Antillen.

1t Extended by commercial banks only.

2/ Corporate sector: business loans plus other mortgages. Households: consumer loans plus individnal martgages.

3/ Interest rate on working capital Joans minus time deposit rate. Inberest rates for prime borrowers are usually about two percentage points less, bot no
consistent time series {s available, Fram 12/1999 lending rate is eurrent account overdrafts.
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Table 18, Netherlands Antilles: Nonbank Financial Intermediation

Insurance Companies, 1994-2000
(In millions of NA F)

1994 1995 1996 1997 1993 1989 2000
Life [nsurance
Assels 716.0 803.4 898.0 960.2 1,032.2 1,155.7 1,260.3
Current L7 117.0 1336 162.1 154.5 211.9 254.8
Bonds and fixed income 3299 3733 3477 3483 326.4 326.1 371.7
Mortgages 824 104.1 877 95.5 158.% 174.5 186.9
Other loans 46.4 43.2 50.6 57.6 74,2 £9.7 50.9
Tauity 89 175 297 424 613 87.5 803
Deposits with banks P 227 24.5 17.8 72.9 87.8 {084
Other 1095 125.6 22472 236.4 184.0 197.8 297.3
Capital and reserves 29.2 389 48.3 41.4 4.1 97.6 L04.0
Non-Life [nsurance

Assets 249.6 3956 4392 456 .0 442.8 297.2 3658
Current 156.8 3163 349.9 334.7 319.1 159.7 2114
Bonds and fixed income 45.2 46.6 458 54.5 518 2.1 52.0
Mortgages 0.5 0.5 4.8 3.0 0.8 0.5 0.7
Other loans 5.6 5% 2.0 6.0 7.1 14.0 0.0
Hquity a8 1.7 4.0 08 10.3 138 134
Deposits with banks 24.5 12.0 136 13 42.5 46.7 41.0
Other 13.2 12,7 i9.1 19.7 11.1 10.6 373
Capital and reserves 311 46.3 504 50.2 59.1 72.6 77135

Source: Bank van de Nederlandse Antillen

©International Monetary Fund. Not for Redistribution



-37- STATISTICAL APPENDIX

Table 19. Netherlands Antilles: International Financial Sector, 1994 - 2002

(In million of NAf.)
1994 1995 1996 1997 1998 1999 200 20061 2002

Banks

Assets 52,182 55,621 57,582 64 858 65,209 58,697 61,093 68,475 76,225

Dernand Deposits 2,521 8,765 1,859 2,810 3,398 3419 3,751 4,643 5,688

Time Deposits 8,023 13,504 12,802 17,278 16,863 15,239 14,580 12,557 12,590

Borrowed funds 1/ 36,159 26,150 34217 37,795 33,092 33,907 36,842 43,590 413,786

Equity 1,497 4 604 3,940 4,278 4,757 4,945 5,446 6,601 4 459
Life Insurance

Assets 29 32 37 38 44 38 49

Capital 19 25 27 28 29 28 28

Reserves i3 8 6 7 6 7 17
Non-Life Insurance

Assets 777 924 1,232 1,631 2,030 2,156 1771

Capital S0 306 044 895 1,022 1,139 649

Reserves 172 399 563 65935 829 932 1021

Source: Bank van de Nederlandse Antiflen
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Table 20. Netherlands Antilles: Balance of Payments, 1996 - 2001
(In fmillions of WA f,, iransaction basis)

1996 1997 1998 1999 2000 2001

Current account -454.2 -116.6 -168.7 -425.9 -128.1 -188.5
Trade balance -2,021.1 -1,745.6 -1,798.9 -1,833.2 -1,838.8 -2,062.3
Exports 1,100.1 8475 909.7  1,0024 1,1686 1,140.6
Imports 3,121.2 2,643.1 2,708.6  2,8350 3,6074 32029
Services balance 1,399.6 1,521.8 L,e06.8  1,437.2 1,604.5 1,609.2
Earnings 2,516.5 2,550.7 27010 26221 2,889.2 20585
Expenses i,116.9 1,028.9 1,0942  1,184.9 1,284.7 1,3493
Transportation 162.0 169.9 149.1 118.6 150.3 1559
Earnings 3129 3104 318.0 301.8 291.0 316.2
Expenses 1539 140.5 168.9 183.2 143.7 160.3
Tourism 674.2 8184 995.1 710.5 873.9 8§75.7
Earnings 1,130.1 1,274.1 1,458.1 1,259.1 1,353.1  1,341.5
Expenses 455.9 455.7 463.0 548.6 4792 465 8
Other services 563.4 533.5 462.6 608.1 580.3 5716
Earnings 1,073.5 966.2 9249 1,06l12 1.245.1 1,300.8

of which: int. fin. & bus.sector op.income 549.5 546.7 520.8 4558 498.8 549.2

of which: Refining 268.5 206.6 2216 309.2 380.2 350.0
Expenses 510.1 4327 4623 453.1 6548 7232
Income balance 114.1 83.6 66.0 -360.6 383 20.6
Eamings 242.4 180.4 261.7 180.7 2258 187.6
Expenses 128.3 96.8 1957 217.3 187.5 158.0
Current transfers balance 332 236 -42.6 0.7 67.9 35.0
Incoming transfers 337 2859 245.5 3214 434 .0 392.1
Transfered abroad 259.5 27253 288.1 3147 166.2 357.1
Capital and financial account 4279 §9.4 145.4 402.0 68.8 2702
Capital account 127.7 134.5 155.6 1937 53.3 66.6
Capital transfers balance 127.% 134.5 155.6 193.7 53.3 66.6
Incoming transfers 128.7 137.6 163.5 196.3 55.9 67.7

of which: developmernt aid 114.0 127.1 148.4 182.0 550 65.0
Transfered abroad 1.0 3.1 7.9 2.6 2.6 1.1
Financial account 3002 -45.1 -10.2 208.3 15.5 203.6
Direct investment balance -105.6 -147.2 -93.5 -37.0 -108.9 24
Portfolio investment balance -54.7 14.1 -38.3 -18.3 -67.6 4715
Other investment balance 364.1 135.7 2569 248.8 106.4 668.6
Change in Teserves (=increase) 1/ 96.4 -49.7 -135.3 14.8 856 4151
Net errors and omissions 26.3 272 233 235 59.3 118.3

Source: Data provided by the Netherlands Antilles authorities,

1/ Including commercial banks, excluding gold revaluation.
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Table 21. Netherlands Antilles: Current Inflows, 1996 - 2001

(Tn millions of NA £, transaction basis)

1994 1997 1968 1999 2000 2001
Merchandise exparts 1100.1 B07.5 909.7 1002 4 1168.6 11406
Curagao and Bonaire 857.3 700.6 746.7 762.6 819.1 8128
Windward Islands 242.8 196.9 163.0 2398 349.5 27.8
Nonfactor services 2516.5 2550.7 2701.0 2622.1 2889.2 2958.5
Tourism 1130.1 1274.1 1438.1 1259.1 1353.1 1341.5
Curacao and Bonalte 499.6 4122 538.1 4294 439.7 4758
Windward Islands 630.5 BOL.9 920.0 §29.7 913.4 B63.7
Refining 268.3 2006.6 2216 309.2 380.2 350.0
Offshore sector 549.5 546.7 520.8 455.8 498.8 5492
Operating income 549.5 546.7 520.8 455.8 498.8 5492
Transportation 312.9 3104 N30 3018 291.0 362
Storage 75.3 4.1 810 80r3 72.1 90.5
Passenger fares 1016 92.5 96.0 109.5 111.3 123.6
Cther 136.0 1438 140.1 112.0 107.6 102.1
Other services 255.5 2129 182.5 296.2 366.1 401.6
Total merchandise exports
and nonfactor services ielo.6 3448.2 3610.7 3624.5 4057.8 4099.1
Investment income 2424 130.4 261.7 180.7 225.8 187.6
Current fransfers 3127 2959 245.5 14 4340 39zl
Profit taxes 163.9 146.8 1147 124.0 814 7.3
Total current inflows 41717 3,924.5 4,117.9 4,126.6 4,717.6 4,678.8

Source: Date provided by the Netherlands Antilles aurhorities,
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Table 22. Netherlands Antilles: Current OQutflows, 1996 - 2001

(In millions of NA f_, transaction basis)

1996 1997 1998 1999 2000 2001
Merchandise imports 3121.2 2643.1 2708.6 23356 3007.24 32029
Curacao and Bonaire 2326.2 1937.1 21136 2172.6 21057 2409.7
Windward Islands 795.0 706.0 595.0 663.0 201.7 793.2
Nonfactor services 11169 10289 1094.2 1184.9 12847 13493
Toutism 4559 4557 463.0 548.6 47972 465.8
Curagao and Bonairg 3379 3387 3520 358.0 308.2 306.8
Windward Islands 118.0 117.0 111.0 190.0 171.0 159.0
Transportation 150.9 140.5 168.9 183.2 140.7 160.3
Qffshore 2447 208.3 120.8 180.8 156.6 1949
Operating expenses 244.7 208.3 180.8 1B0.8 156.6 1949
Other services 265.4 224.4 281.5 2723 508.2 5283
Total merchandise imports
and nonfactor services 423R.1 36720 38028 4020.5 42921 4552.2
Investment income 128.3 96.8 195.7 217.3 187.5 158.0
Current transfers 239.5 2723 288.1 314.7 366.2 57.1
Total current outflows 46259 4,041.1 4,286.6 4,552.5 4.845.8 5,067.3

Source: Data provided by the Netherlands Antilles authorities.
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Table 23. Netherlands Antilles: Capital and Financial Account, 1996 - 2001
(In millions of NA )

1890 1997 1958 1999 2000 2001
Capital transfers balance 127.7 1345 155.6 1937 5313 66.6
Incoming transfers, of which 128.7 137.6 163.5 196.3 55.9 677
-Develapment aid 114.0 127.1 148.4 182.0 550 65.0
Transfered abroad 1.0 ER | 19 16 2.6 1.1
Capital aceount balance 127.7 1345 155.6 1937 533 G6.0
Direct investment balance 1056 -147.2 -23.5 =370 -1089 -2.4
Portfolio investment balance -54.7 16.1 -38.3 -18.3 -67.6 -47.5
Other investment balance 3041 135.7 2569 248.8 106.4 668.6
Loans provided to NLA. 200.4 92.4 59.4 107.2 2328 182.3
Repayments on loans extended to N.A. 144.0 136.6 142.9 218.4 118.6 136.6
Change in reserves 96.4 497  -1353 14.8 8560 -413.1
(-sign means increase}
Financial account balance 300.2 -45,1 -10.2 208.3 15.5 203.6

Source: Data provided by the Netherlands Antilles authorities.
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Table 24. Netherlands Antilles: Flow of Development Aid, 1992 - 2002
{In milions of WA L)

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

Multi-year plan 60.0 941 839 B45 1124 1159 966 933 828 762 S78

Fund for social, educational,

and cultural projects 1.1 56 22 46 &l g6 72 54 54 54 00
European Development Fund 7.5 80 114 5.6 8.1 3.7 49 6.0
Total 78.6 107.7 975 947 1286 1282 1087 1047 882 Bl1.6 578

Source: Data provided by the Netherlands Antilles authorities.
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Table 25, Netherlands Antilles: Multi-Year Plan Disbursements

by Sectars and Authorities, 1992 - 2002
( In tmllions of NA 7}

1992 1593 1994 1955 1996 1997 1998 1999 2000 2001 2002
Public ytlities 74 13.8 29 25 0.0 0.1 0.1 0.3 0.0 0.0 0.0
Airports 1.1 3.1 32 0.6 0.0 8.0 8.1 6.4 0.4 42 29
Harbors 23 13.6 4.1 L1 0.0 5.8 34 49 38 1.5 0.2
Roads and bridges 09 1.3 2.4 7.9 9.7 8.7 356 ¢.5 2.7 4.5 5.0
Education 6.5 214 19.4 17.6 26.9 26.7 277 16,1 11.8 116 2.6
Health B.8 38 18 34 6.3 18.7 258 13.5 54 1.9 6.4
Housing 5.2 le.6 253 i7.3 25.7 320 126 124 9.0 4.3 43
Tourism 36 2.6 1.1 0.6 0.0 1.3 23 2.5 L3 L1 129
Agriculture, anfmal husbandry,
and fishing 0.1 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Trade, industry and other services 29 7.0 4.6 129 19.1 4.2 49 0.4 02 0.1 1.8
Various 212 10.9 12.1 20.6 207 10.3 8.1 333 48.2 47.0 14.7
Total 60.0 94.1 339 g4.3 1124 115.9 96.6 43.3 82.8 76.2 57.8
Of which.
Central Government 48 12.9 11.1 12.8 159 281 234 218 35 52 54
Aruba 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Curagao 399 49.7 521 527 462 42.0 33.8 234 13.8 9.0 12.6
Bonairg 6.3 138 4.1 8.6 1.6 [.1 3.5 11.2 5.3 1.0 2.1
Windward islands 0.0 17.7 6.4 104 437 40.9 25.3 21.8 14.7 47 4.9
Not classified 0.0 Q.0 102 0.0 0.0 38 6.0 151 43.5 56.3 32.8
Total 60.0 941 8319 845 1124 1154 26.6 93.3 38 76.2 578

Scurce: Data provided by the Netherlands Antilles autherities.
Note: Breakdown by sector 2000-2002 preliminary
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Table 26. Netherlands Antiiles: Aid from the European Development
Fund, Dishursementis by Sectors and Authorities, 1990-1999

( In millions of NA £}
1990 19491 1992 1993 1994 1995 1996 1997 1998 1999
Public utilities 7.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Airports 4.1 1.B 0.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Harbors 0.0 0.0 0.0 0.4 0.0 0.0 0.0 0.0 0.0 0.0
Roads 0.0 0.0 {.9 0.0 0.0 0.0 0.0 00 0.1 0.0
Education 0.0 0.1 0.1 0.0 0.1 ol 08 04 0.8 0.0
Tourism 0.3 7.7 3.2 6.6 53 5.0 4.1 23 2.2 35
Various 0.8 59 2.7 10 6.0 0.5 3.2 1.0 1.8 25
Total 12.2 i5.5 7.5 8.0 11.4 5.6 4 | 37 49 6.0
Of which:
Central government 0.8 13 0.8 0.5 28 0.6 1.0 02 1.6 EN}
Curagao 7.1 19 33 5.0 6.5 2.7 4.2 1.8 23 2.2
Bonaire 0.0 7.2 08 0.7 0.9 14 1.2 0.5 04 0.0
Windward islands 4.3 31 2.4 1.8 0.9 0.9 1.7 1.2 0.1 0.1

Source: Data provided by the Netherlands Antilles authoritics.

©lnternational Monetary Fund. Not for Redistribution

.—171?_

XIGNAdaY T¥OLISTLIVLS



-45- STATISTICAL APPENDIX

Table 27. Netherlands Antilles: Net International Reserves, 1996-2002
(ln millions of NA f., end of perind)

1996 1997 1998 1909 2000 2001 2002

Met international reserves 1/ 602.4 652.1 7717 762.9 636.3 1,051.5 1,186.7
Excluding gold 412.9 462.6 5979 583.1 4974 912.6 1,047.8
Central bank 527.3 576.4 623.4 6542 605.5 §71.9 866.2
Foreign cutrency 357.0 402.0 446.1 4753 469.7 539.8 729.0
Gold 189.5 1895 798 1798 138.9 138.9 1389
Short-term Liabilities 18,7 15.1 2.5 0.9 3.1 0.8 1.7
Commercial banks, net 4.6 75.7 154.2 108.7 308 3736 3205
Aszets 793.7 T71.2 926.5 9223 987.5 1,491.70 1,168.30
Ligbilities 719.1 T01.5 7722 813.6 956.7 1,118.10 8478

Source: Data provided by the Netherlands Antilles authorities.
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