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Social and demographic indicators

Area

Population (first quarter 1996)

Annual rate of population increase (1980-94)
Crude birth rate (1993)

Crude death rate (1993)

Infant mortality (1993)

Population per physician (1992)

Population per hospital bed (1992)

Urben populstion with access to safe water (1992)
Rursl population with access to safe water (1992)
Energy consumption per capita (1993)

Per capita protein intake (1991)

Per capita intake of calories (1991)

Primary school enrollment (1992)

Unemployment rate (first gquarter 1996)

SOP (1293)

GDE _per capits (1993)

Ratios to GDP

Exports of goods and nonfactor services

Isports of goods and nonfactor services

Current account of the balance of payments

Central adainistration revenues

Central administration sxpenditure

Public sector savings (including losses of
official banks)

Nonfinancial public sector overall
surplus or deficit (=)

Financial public sector balance

Combined public sector balance

External public debt (end of period) }/

Total external debt (end of period) )/

Total debt service ratio (in percent of
exports of goods and nonfactor services) 2/

Public interest payments (in percent of
exports of goods and nonfactor services) 2/

National savings
Gross domestic investment
Money and quasi-money in domestic currency (M2)

Annual changes in selected sconomic indjcators
Real GDP per capits
Real GOP
GOP at curremt prices
Domestic expenditures (at current prices)
Investment
Consumption

GOP deflator

Wholesale prices (annual sverage)

Consumer prices (annual average)

Consumer prices (end of period)

Central administration revenues

Central administration expenditure

Central sdministration current expenditure

Money and quasi-money in domestic currency (M-2)
Money (M-1)
Quasi ~money

Money and quasi-money in domestic and
foreign currency (M-3) 3/

Real M-2

-*v-

176,320 sq. kilometers
3.14 million

0.6 percent

17 per 1,000

10 per 1,000

19 per 1,000 live births
365

238

95 percent

€5 percent

715 kilograms of o0il equivalent
79 grams per dsy

2,791 per day

108 percent

12.3 percent

Ur8$113.3 billion
US817.8 billion

USSS,668

Prel.

1992 1992 1993 1994 pLil]

(Rezrcent)

22.2 21.6 19.1 20.1 18.4
19.8 21.2 20.5 21.5 19.6
0.4 -1.0 -2.6 -2.7 -2.0
18.3 18.9 18.5 18.7 18.9
17.9 18.1 19.5 20.9 21.1
2.3 4.0 3.0 2.6 2.6
1.2 2.0 -1.0 ~2.4 -1.1
-2.9 -1.9 -0.9 -0.7 -0.6
-1.? 0.1 -1.9 -3.1 -1.7
35.3 31.4 28.2 26.0 25.0
431 40.9 3zr.9 34.4 33.3
$2.4 25.3 29.7 24.8 28.3
13.5 10.3 11.3 9.7 10.8
13.9 12.3 12.0 12.0 12.1
13.5 13.3 14.6 14.6 4.1
8.7 8.2 8.4 7.7 7.2
2.6 7.3 2.4 6.2 -3.0
3.2 7.9 3.0 6.8 -2.4
107.2 76.9 $2.0 $0.2 38.4
113.5 81.1 54.1 $0.6 38.5
155.0 74.4 66.5 $0.4 33.6
108.1 82.2 s2.1 $0.7 39.4
100.7 64.0 47.6 40.6 Al.9
87.6 58.3 33.4 3.2 37.¢
101.8 68.5 S4.1 447 42.3
81.5 38.9 52.9 4.1 35.4
117.0 83 49.3 51.5 39.3
112.1 c e 62.5 60.8 39.7
116.3 7 58.6 $9.6 43.4
77.3 $3.6 58.8 26.8 3s.s
95.5 70.1 65.9 33.4 31.7
$8.4 32.6 47.2 14.7 43.7
78.2 45.6 36.0 37.3 31.6
-2.3 -3.3 a.e -12.0 0.1
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Prel.
19221 1292 1293 1994 pi]H
(Rexcent)
)
Merchendise exports (f£.0.b., in U.8. dollars) ~-5.2 6.1 -3.4 16.3 10.6
Merchandise imports (c.i.f., in U.8. dollars) 21.9 25.0 13.7 17.4 2.6
Total external debt (in U.S. dollars) -7.5 11.9 7.0 7.6 6.7
External public debt (in U.S. dollars) -7.8 5.1 4.7 8.0 5.9
Terms of trade (deterioration -) 0.2 0.2 -3.6 4.5 0.5
Nominal effective exchange rate (depreciation -) 27.3 30.3 78.2 95.5 -8.8
Real effective exchange rate (depreciation -) 6.9 4.3 12.5 3.9 3.0
(Millions of Urugusysn pesos)
Centxal sdministration Linances
Revenus 3,714 6,771 10,110 15,320 21,391
Current expenditure 3,291 5,881 9,344 14,910 21,190
Current account 423 890 766 410 201
Overall balance 77 285 -337 -1,796 -2,479
External financing &/ 357 697 697 © 1,256 1,580
(Millions of V.S, dollars)
Balsnce of payments
Merchendise exports (f.0.b.) 1,608 1,703 1,645 1,913 2,117
Merchandise imports (c¢.i.f.) 1,637 2,045 2,326 2,730 2,802
Investaent income (net) ~232 -187 -193 -243 -173
Other services and transfers (net) 307 414 521 621 510
Current sccount balance 42 -115 -353 -439 -348
Public sector capital (net) 3/ -562 114 190 427 228
Private sector capital (net),
including errors and omissions 282 129 423 250 330
Overall balance (deficit -) -237 128 259 238 209
Valuation adjustment 6/ 9 133 D -- --
Change in official net reserves (increase -) 228 ~261 ~290 -238 -209
(Millions of U.S, dollers, end of peried)
Central Bank international reserves (gross) 1,247 1,209 1,402 1,671 1,824
(in months of imports) 12/ 6.1 5.0 5.1 5.0 5.4
Financial system international reserves (net) 8/ 2,067 2,265 2,112 2,807 2,725
Total external debt 9/ 4,328 4,845 5,185 5,577 5,949
Public external debt 3,543 3,725 3,899 4,210 4,459
)
Article VIII status
Intervention currency and rate U.S. dollar at Ur$7.820 per U.S. dollar
Quota SDR 225.3 million
Fund holdings of new Uruguayan pesos SDR 219.9 million
As percent of quota 97.6 percent
Reserve position in Fund SDR 15.4 million
As percent of quota 6.8 percent
Total Fund credit SDR 10.0 million
From Fund resources
Credit tranche purchases (including SBA) SDR 10.0 million
From supplementary and enlarged access resources
Stand-by purchases -~
Special Drawing Rights Department
Cumsulative SDR allocation SDR 50.0 million
Net acquisition or utilization (-) of SDRs --
Holdings of SDRs SDR 0.7 million
Share of profits from gold sales USS10.9 million

1/ Excluding reserve lisbilities of the Central Bank and foreign currency deposits by nonresidents.

2/ On public and publicly guaranteed debt; excludes foreign currency deposits of nonresidents, reserve
liabilities of the Central Bank, and short-ters amortization.

3/ Includes foreign currency deposits of residents and nonresidents; foreign currency deposits converted
at the end-of-period exchange rate.

4/ Refers to central government. Includes foreign-currency denominated liabilities of the Government
held by unidentified Urugusysn residents.

5/ Figures for 1991 include the use of reserves for the buyback of commercial bank debt.

6/ Includes an adjustment to allow for the difference between the price at which gold is bought or sold
and the price at which it is valued for reserve purposes.

1/ Gold valued at market prices.

8/ Gold valued at US842.00 per troy ounce.

9/ Includes private suppliers’ credit and excludes reserve lisbilities of the commercial banks and
deposits of nonresidents.
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I. Economic Activity and Prices

Real GDP expanded on average by over 4 percent a year in 1990-94 and
fell by 2 1/2 percent in 1995. The rapid growth of output during 1990-94
reflected buoyant external demand from Uruguay’'s main trading partmers
(Argentina and Brazil), as well as progress in strengthening the public
finances, reducing wage indexation, opening the economy and curtailing
government intervention. The significant output fall in 1995 resulted from
a sharp fall in demand from Argentina in the aftermath of the Mexican
financial crisis and its adverse effects on domestic private investment, as
well as a decline in absorption associated with measures to adjust the
public finances and maintain confidence. Consumer price inflation fell
steadily from almost 130 percent during 1990 to 35 percent during 1995. At
the same time, the external current account deficit/GDP ratio swung from a
surplus of 2 percent in 1990 to a deficit of 2 percent in 1995 as gross
domestic investment rose from 11 percent of GDP in 1990 to over 14 percent
of GDP in 1995, while a strong decline in private saving in relation to GDP
was offset only partly by higher public saving (Table 1 and Chart 1).

In real terms, in 1990-94 domestic expenditure expanded on average by
over 7 percent a year financed by higher private capital inflows (Table 2).
Real consumption demand increased by 6 1/2 a year in 1990-94 reflecting
trade liberalization in the context of significant pent-up demand for
consumer durables, a strong appreciation of the peso in real effective
terms, significant increases in real wages and a surge public sector current
spending. In 1995, real domestic expenditure declined by 3 percent despite
continuing strong private capital inflows. Real consumption demand fell by
3 3/4 percent as real economic activity contracted, employment and real
wages declined, and rates of the value added tax and of the personal tax on
wages and pensions and public prices and tariffs were raised.

The strong increase consumption that took place during 1990-94 was
reflected in a decline in gross domestic saving from 17 percent of GDP in
1990 to 13 3/4 percent of GDP in 1994 (Table 3). At the same time, national
saving only fell by 1 percentage point of GDP to 12 percent of GDP in 1994
as the decline in gross domestic saving was almost offset by declining
factor payments relative to GDP associated with lower international interest
rates, the decline in net external debt relative to GDP owing to the 1991
debt reduction agreement with foreign bank creditors and the real
appreciation of the peso during this period. Between 1990 and 1994, private
saving fell by about 3 1/2 percentage points of GDP, while public saving
increased by 2 1/2 percentage points of GDP. In 1995, gross domestic saving
relative to GDP fell to 13 1/4 percent, while national saving remained about
unchanged.

Gross domestic investment increased from 11 percent of GDP in 1990 to
14 1/2 percent of GDP in 1994, before falling back to slightly over
14 percent of GDP in 1995, notwithstanding substantial inventory
accumulation in that year (Tables 4 and 5). In real terms, gross fixed
investment rose on average by 10 percent a year during 1990-94. At the same
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time, private investment in machinery and equipment increased on average by
11 percent a year, while construction of housing and commercial real estate
rose on average by 13 percent a year bolstered by the beneficial prospects
for the tourism sector from the improved economic outlook in the region.
Fixed capital formation by the public sector increased on average by

10 1/2 percent a year, with a marked acceleration in 1993-94 during the rum-
up to the 1994 national elections.

In 1995, real fixed investment contracted by about 7 1/2 percent as
capital formation in construction fell by 17 percent and in machinery and
equipment increased by over 3 percent. Fixed investment by the public
sector was scaled back by about 30 percent to about its long-term average
level. At the same time, fixed capital formation by the private sector rose
by almost 4 percent as a 14 percent decline in investment in construction
was more than offset by increases of over 20 percent in investment in both
land improvements, and in machinery and equipment. To an important extent,
this appears to have reflected higher intermational agricultural commodity
prices, as well as improved prospects for Uruguay’s exports of agricultural
products and related manufactures to the region.

As domestic saving declined and gross investment increased, between
1990 and 1994 Uruguay‘’s net use of external saving increased by almost
5 percentage points of GDP and its balance of trade on goods and nonfactor
services declined by over 7 percentage points of GDP. Slightly over 3/4 of
the former decline reflected increased investment and the remainder
increased consumption. In 1995, Uruguay’s net use of external saving fell
by 3/4 percentage points of GDP, slightly above the decline in gross
domestic investment.

In 1990-94, the expansion of real GDP varied widely among sectors
(Table 6). Value added in agriculture and other primary activities, which
accounted for over 10 percent of GDP in 1994, grew on average by about
4 percent a year largely reflecting increases of planted acreages of cereals
and the recovery of output of beef and beef products (Tables 7-11). Despite
the sustained expansion of domestic and external demand during this period,
value added in manufacturing, which accounted for over 20 percent of GDP, on
average declined by about 1 percent a year in this period (Tables 12-14).
Output in food processing, beverages and transportation equipment expanded
slowly, while output declined in other sectors largely reflecting increased
competition from abroad and the closure of the oil refinery in 1993-94. At
the same time, construction; commerce, restaurants and hotels; and transport
and communications expanded vigorously under the stimulus of increased
domestic demand and rising tourism from the region. 1In 1995, sharp
contractions in construction; commerce, restaurants and hotels; and
manufacturing output were partly offset by increased activity in the primary
sectors and other service sectors.

Despite the rapid growth of economic activity between 1991 and 1994,

labor demand grew slowly as the opening of the economy and the decline in
the price of capital relative to labor led enterprises to improve
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CHART 1

URUGUAY
REAL SECTOR INDICATORS
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productivity and shed labor (Tables 15 and 16). The slow growth of
employment, combined with increased labor force participation, particularly
of women, left the unemployment rate virtually unchanged at about 9 1/4 per-
cent between 1990 and 1994. 1In 1995, the decline in demand and economic
activity resulted in a contraction in employment towards the end of the
year. This, together with further increases in labor force participation,
caused the unemployment rate to surge to almost 11 percent in 1995.

Inflation in consumer prices, which was about 130 percent during 1990,
was reduced steadily to 35 percent during 1995 (Table 17). Inflation was
relatively high in the nontradeable sectors, such as education, utilities
and housing, and health services. Despite the steady 2 percent monthly
depreciation of the exchange rate band vis-ia-vis the U.S. dollar since 1992
and the gradual opening of the economy during this period, inflation
declined relatively slowly in certain tradeable sectors-- such as food--
possibly reflecting the sharp increase in domestic demand and higher retail
margins, as well as higher demand for these products from Brazil in 1994.
Strong competition from abroad, however, put strong downward pressures on
increases of clothing prices. Inflation in prices at the wholesale level
declined from over 120 percent in 1990 to nearly 28 percent in 1995, with
price inflation of industrial products declining sharply between 1990 and
1993 and falling more slowly since then.

Real wages increased by a cumulative 4 1/2 percent during 1990-94,
despite the high level of unemployment and pressures to cut rising labor
costs in certain sectors facing increased competition from abroad
(Table 19). During this period, public sector real wages declined by a
cumulative 1 3/4 percent, while private sector real wages increased by
8 1/2 percent in real terms and more than doubled in U.S. dollars. 1In
contrast, in 1995 real wages are estimated to have declined by almost
3 percent reflecting restrained wage adjustments in the public sector, as
well as slack conditions in the labor market.

II. Public Finances
1. Qverall trends

Following a substantial fiscal adjustment of the early 1990s, the
combined public sector balance swung from a small surplus in 1992 to a
deficit equivalent to 3.1 percent of GDP in 1994 reflecting sharp increases
in outlays on social security and investment (Table 20 and Chart 2) }1/.

In 1995, the implementation of tax and expenditure measures helped reduce
the combined deficit to 1 3/4 percent of GDP despite the adverse revenue

l/ The combined public sector includes the nonfinancial public sector
(including some local govermments) and the operating losses of the Central
Bank, the Mortgage Bank and the intervened commercial banks.

©lInternational Monetary Fund. Not for Redistribution



-4 -

effects of the substantial drop in domestic demand and activity of that
year.

The overall balance of the nonfinancial public sector shifted from a
surplus of 2 percent of GDP in 1992 to a deficit of 1 percent of GDP in 1993
and a deficit of 2 1/2 percent of GDP in 1994. During this period,
nonfinancial public sector revenue declined by about 1 percentage point of
GDP as general government current revenue remained relatively unchanged,
while the operating surpluses of the public enterprises declined. At the
same time, strong increases in social security and investment outlays led
total nonfinancial public sector expenditure to increase by about
3 1/2 percentage points of GDP to 32 1/2 percent of GDP in 1994. The
weakening of the finances of the nonfinancial public sector in 1993-94 was
partly offset by a 1 1/4 percentage point of GDP decline in the operating
losses of the Central Bank (BCU), the Mortgage Bank (BHU), and the
intervened commercial banks.

In 1995, the deficit of the nonfinancial public sector was lowered to
slightly over 1 percent of GDP as capital expenditure was reduced from its
historically high levels of 1993-94, public prices were adjusted by more
than inflation and tax measures were implemented. Also, the operating
losses of the financial public sector relative to GDP continued to decline.

A comprehensive reform of the social security system enacted in
September 1995 is expected to slow the growth of pension benefits, improve
revenue and benefit administration, and allowed the introduction of
capitalized pension funds in the first half of 1996. In December 1995,
Congress approved legislation for a reform of the Central Administration
that is expected to result in a 30 percent reduction of budgetary units, a
restructuring of salaries and lowering of employment, and the privatization
of ancillary activities.

2. Operations of the nonfinancial public sector
a. Central Administration

The central administration finances shifted from a surplus of
3/4 percent of GDP in 1992 to a deficit of 2 1/4 percent of GDP in 1994 as
capital expenditure and transfers to the social security system increased
sharply, while total revenue fluctuated slightly in terms of GDP (Table 21).
Despite the tax and expenditure measures implemented around mid-1995, the
finances of the Central Administration did not strengthen because of the
adverse effects of the economic recession on tax revenue, as well as
increasing transfers to the social security system.

(1) Budgetary revenue
Total revenue of the central administration declined slightly from

almost 19 percent of GDP in 1992 to 18 3/4 percent of GDP in 1994,
Reflecting lower proceeds from import duties due to trade liberalization and
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CHART 2

URUGUAY
SUMMARY OPERATIONS OF THE PUBLIC SECTOR
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weaker collections of other indirect taxes, tax collections relative to GDP
declined by 3/4 percentage point of GDP despite an increase in the corporate
income tax from 1 2/3 percent to 2 1/2 percent in 1994. The decline in tax
collections relative to GDP was largely offset by significant increases in
nontax revenue due to larger transfers from the public enterprises.

In 1995, total revenue of the central administration increased slightly
in relation to GDP led by a significant expansion of nontax revenue
reflecting larger public enterprise transfers. Tax collections declined in
relation to GDP as the effects of increases in the value added tax (VAT)
rates were more than offset by the effects of lower domestic demand and
output.

Between 1992 and 1994, jindirect taxes on domestic transactions, which
accounted for almost 70 percent of total tax revenue, remained at about
11 1/2 percent of GDP (8 percent of GDP from VAT and 3 1/2 percent of GDP
from the excise tax (IMESI)). The increase in IMESI rates on beverages,
tobacco products, lubricants, new cars, and gas oil introduced in mid-1993
only partly reversed a drop in tax rates that became effective in late 1992
and IMESI collections declined slightly in 1993-94. 1/ Despite the rapid
growth of imports during this period, import duty collections relative to
GDP fell reflecting the steady reduction in import duty rates associated
with the process of tariff restructuring within MERCOSUR (the regional
common market with Argentina, Brazil and Paraguay) and the real appreciation
of the peso. In 1995, despite a sharp fall in domestic demand, indirect tax
collection on domestic transactions increased by 1/3 percentage point of GDP
as VAT rates were increased (from 22 percent to 23 percent the basic rate,
and from 12 percent to 14 percent the lower rate) in the middle of the year.
In contrast, the ratio of import duty collections to GDP continued to fall
because of further reductions in import duty rates and problems in customs
administration. Furthermore, in 1995, tax collections were affected
adversely by the increase of tax credit certificates or rebates for exports.

Direct tax collections rose by almost 3/4 percentage point of GDP to
about 2 1/2 percent of GDP between 1992 and 1994 as a result of higher
income tax payments by the public enterprises and buoyant economic activity.
At the same time, wealth tax collection declined by 1/4 percent of GDP to
about 3/4 percent of GDP in 1994 despite an adjustment of land assessments
used to compute the personal wealth tax and the introduction of an improved
valuation system for taxable assets under the inheritance tax in 1992. 1In
1995, direct taxes fell slightly relative to GDP as the regularization of
corporate income tax payments of two public companies (the electricity

1/ The tax rate on lubricants was increased from 25 percent to
30 percent; the rate on gas oil from 15 percent to 20 percent; the rate on
tobacco products from 65 percent to 66 1/2 percent; and the rate on new cars
from 12 percent to 17 percent. Moreover, part of the reduction of excise
tax rates on oil products during 1992 was offset by the extension of the VAT
to fuel oil.
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company, and the water and sewage company) were not sufficient to offset the
adverse effects of the economic recession.

Steps have been taken to strengthen revenue collection in recent years,
with technical assistance from the Fund. Institutional changes have been
made to improve control over large tax payers. Computerized systems
introduced in the General Tax Office (DGI) with support from the Inter-
American Development Bank (IDB) and the Interamerican Center of Tax
Adainistration (CIAT) have helped improve tax administration, and the
introduction of a single document for imports (DUI) in the Customs Office
has facilitated control. Additionally, efforts are being made by DGI, the
Customs Office, and the social security system (BPS) to cross-check tax
returns and collections. In early 1996, a special force composed by members
of DGI, the Customs Office, and the border police was created to curb
smuggling activities.

(i1) Budgetary expenditure

Central administration expenditures increased from over 18 percent
of GDP in 1992 to almost 21 percent of GDP in 1994 reflecting higher contri-
butions to the social security system and increased capital expenditure. In
1995, total expenditure rose only slightly (0.2 percent of GDP to over
21 percent of GDP) as outlays on wages and transfers were restrained, the
growth of transfers to the social security system was moderated, and
investment expenditure was cut.

Current expenditure of the central administration increased from
16 1/2 percent of GDP in 1992 to 18 1/4 percent of GDP in 1994 owing to
surge in transfers to the social security system of more than 2 percentage
points of GDP. Investment spending by the Central Government averaged
around 2 1/2 percent of GDP in 1993-94, 50 percent higher than in 1992. 1In
1995, central administration current expenditure rose by 1/2 percentage
point of GDP to 18 3/4 percent of GDP as higher contributions to social
security and interest payments were partly offset by lower wages payments
and transfers and subsidies. At the same time, capital expenditure was
reduced by 1/3 percent of GDP, but remained above historical levels as
spending on many projects initiated in 1993-94 continued in the first
quarter before being cut back around mid-year.

Since 1993, in an effort to control expenditure growth, the authorities
curbed public sector real wage increases, froze hiring and limited the
purchases of goods and services to an equivalent of 90 percent of their
previous year level in real terms. 1/ At end-1995, employment in the
central administration remained at 102,000 persons, about the same level of
late 1993, but 5 percent lower than the level of July 1989 (Table 29).

l/ After increasing by 11 percent in 1993, average real wages in the
central administration declined by 1.1 percent and 6.2 percent in 1994 and
1995, respectively.
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b.  Social security system

The deficit of the social security systea (excluding transfers from the
central administration) rose from about 5 1/2 percent of GDP in 1992 to
about 7 1/2 percent of GDP in 1994 (Table 22). 1In 1995, the deficit widened
by a further 1/2 percentage point of GDP to over 8 percent of GDP as the
rapid growth of benefits exceeded the increase of contributions. 1/

Social security expenditure has increased rapidly since 1990,
reflecting the changes in benefits mandated by the referendum and amendment
to the Constitution in 1989, which raised pensions for new retirees and
shortened the period of adjustment of pensions to past wage inflation. As
real wages rose and inflation declined, outlays rose from an average of less
than 11 percent of GDP in 1987-89 to 13 1/3 percent of GDP in 1992 and
15 percent of GDP in 1994. 1In 1995, social security current expenditure
rose to 15 2/3 percentage point of GDP.

The system’'s revenue declined from 7 3/4 percent of GDP in 1992 to
7 1/2 percent of GDP in 1994. 1In 1995, because of increases in the rates of
the tax on payrolls and pensions, 2/ revenue collections relative to GDP
rose to 7 3/4 percent of GDP despite the reduction of employer social
security contribution from 14 1/2 percent to 8 1/2 percent in the manufac-
turing sector in June 1995. Notwithstanding, evasion of social security
contributions remains widespread and has been estimated at around 30 percent
of collections. It is expected that evasion will be curtailed by adminis-
trative improvements in the BPS, and the linking of pension benefits to
individual’s effective contribution under the social security reform law
that is entering in effect in 1996.

c. Public sector enterprises

The overall balance of the public enterprises shifted from a surplus of
1 percent of GDP in 1992 to a deficit of 1/3 of GDP in 1994 (Table 23). 1In
1995, despite larger tax payments to the Treasury, the enterprises’ surplus
recovered to about 1 percent of GDP. With the exception of telecommunij-
cation company (ANTEL), which showed a surplus in 1994, all the other public
enterprises swung from deficits in 1994 to significant after-tax surpluses
in 1995. The improvement in the enterprises’ finances in 1995 took place
despite the slow down in economic activity and reflected higher real public
prices, efficiency gains and lower capital expenditure.

l/ For a detailed description of issues related to the social security
system, see Appendix I of SM/95/133 and Appendix II of SM/94/75.

2/ In May 1995 the rate applicable to wages between three and six minimum
wages increased from 2 percent to 3 percent and the rate for wages higher
than six minimum wages went from 2 percent to 6 percent. The rate on
incomes lower than three minimum wages continued to be 1 percent.
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On average, public sector tariffs fell in real terms between 1992-1993
as some prices were adjusted in line with the rate of depreciation of the
peso (Table 18). Prices of o0il products fell the most, partly reflecting
the drop in the price of o0il in international markets; as of mid-1993, the
price of regular gasoline was 20 percent below its level of two years
earlier in real terms while in the case of gas oil and fuel oil the drop was
around 35 percent. 1/ Electricity tariffs also fell in this period,
especially for household use, but to a more limited extent. As part of the
efforts to strengthen the public finances, the Government stepped up the
pace of adjustment of public sector prices beginning in mid-1993. As a
result of this and increased sales volumes, the operating revenue of the
public enterprises increased to 12 3/4 percent of GDP in 1995 from
12 percent of GDP in 1993-94.

Efficiency improvements and cost cutting measures have played an
important role in the recent increase in the operating surplus of the public
enterprises. Steps to improve efficiency have included actions to reduce
employment, which led to declines in the enterprises’ real wage bills, as
well as technological advances, such as the upgrading of equipment by ANTEL.
The public enterprises employed 30,617 persons at the end of 1995,

14 1/2 percent less than in 1992 and 33 2/3 less than in July 1989. Real
wages in the public enterprises increased on average by 1 1/3 percent a year
during 1992-94 and by a further 3/4 percent in 1995. Since mid-1993, a wage
contract with employees in public enterprises has provided for the
indexation of wages to about 75 percent of the accumulated inflation of the
previous four months.

Capital expenditure increased from about 2 percent of GDP in 1992 to
over 2 1/2 percent of GDP in 1994, before being cut back to 1 3/4 percent of
GDP in 1995. However, about half of the decline of capital expenditure in
1995 was due to the conclusion of the refurbishment of ANCAP’s refinery.

3. Operating losses of the Central Bank, the Mortgage Bank (BHU), and
the intervened commercial banks

From a level of almost 4 1/2 percent of GDP in 1989, the operating
losses of the financial public sector declined steadily to nearly 2 percent
of GDP in 1992 and 3/4 percent of GDP in 1995. Various factors contributed
to this reduction of the financial public sector deficit. In early 1991, a
debt reduction agreement with foreign bank creditors was put into effect and
in August 1992 the Central Bank transferred to the Treasury the outstanding
external liabilities related to the mid-1980s purchase of loan portfolios
from troubled domestic banks. 2/ Moreover, in June 1993 the Central Bank
began replacing its own bills with treasury bills in the conduct of open

1/ The drop in the price of fuel oil and gas oil also reflects the
reduction in excise tax rates.
2/ The outstanding stock of these liabilities amounted to around US$430

million on August 1992 (see SM/92/226).
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market operations and by September of that year the entire stock of central
bank bills had been replaced and the cost of open market operations was
being borne by the Treasury. The reduction also reflects the decline in
international interest rates and the real appreciation of the peso vis-a-vis
the U.S. dollar.

Efforts have also been made to reduce the operational losses of the BHU
by cutting lending subsidies and improving the collection of nonperforming
loans. In addition, the BHU’s employment has been reduced by almost
10 percent since 1990. The bank has also benefitted from the increase in
the real wage since 1991 (its assets are adjusted in line with the wage
index) and by the real appreciation of the peso vis-a-vis the U.S. dollars
(its liabilities are denominated in U.S. dollars). Of the two remaining
intervened banks, one was privatized in March 1994 and the other is expected
to be privatized in 1996.

4. Public sector reforms

Since 1990, some progress has been made toward restructuring the public
sector: there have been advances in the deregulation process, certain
govermnment monopolies have been eliminated, and public sector employment has
been reduced (by around 3 1/2 percent since mid-1989) through attrition and
a voluntary retirement program.

In September 1995, the Government enacted legislation for a reform of
the main social security system (the Social Security Bank (BPS), which
covers 80 percent of the working population). The legislation aims at
reducing benefits, improving the administration of contributions, and
shifting some employee contribution to capitalized private pension funds.
The reform is more ambitious than the proposal described in the 1995 Article
IV consultation documents (see Appendix I of SM/95/133), as pension
eligibility criteria are more restrictive and pension benefits are being
lowered faster than had been envisaged. It is expected that the reform will
lower pension outlays by 1 1/2 percentage points of GDP over the next five
years. Consistent with the reform law, in early 1996 a system for tracking
of individual contributions was introduced, and six pension fund
administrators were established.

In December 1995 Congress passed legislation on a five-year framework
for the reform of the Central Administration. Extrabudgetary revenues and
expenditures have been incorporated into the budget and the technology for
financial administration will be modernized in 1996. The number of
budgetary units will be reduced by about 30 percent and unit managers will
be given greater autonomy and will be required to link pay increases for
individual workers to employee performance. The current hiring freeze will
continue for ten years, and new voluntary retirement and separation programs
combining cash incentives and retraining schemes will be introduced.

After the popular referendum in December 1992 that overturned
legislation related to the partial privatization of the national
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telecommunications company (ANTEL), outright privatization has been limited
to the sale of the intervened commercial banks, two meat packing houses, the
Montevideo Gas Company, several key activities at the Montevideo Port, and
the sale of 51 percent of the Government’s shares of the national airline
(PLUNA) in June 1995. 1/ However, steps have been taken to allow private
sector participation in a number of key areas previously carried out by the
public sector. Deregulation and various forms of association with private
capital are now allowed in the following areas: natural gas transportation
and distribution, rail and road transportation, ports, water and sewage
collection and treatment, the telecommunications sector, and cement and
alcohol production. Also, a law currently being discussed in Congress would
allow private sector participation in electricity generation and
transmission.

International financial conditions play an important role in the
developments of the financial system in Uruguay because of the openness of
the capital account of the balance of payments, Montevideo'’s role as a
regional financial center and the managed exchange rate regime. The
Uruguayan financial system is characterized by a high degree of currency
substitution caused by years of high and variable rates of inflation. Also,
legal obstacles to the collection of overdue obligations and the
inefficiencies of the large state-owned banks have led to limited
competition in financial intermediation and to very high interest rate
spreads in lending to certain sectors.

The growth of nominal monetary aggregates has decelerated since 1990
(Table 30). The 12-month rate of growth of narrow money declined from about
110 percent during 1990 to an average of 32 1/2 percent in 1994-95. At the
same time, the degree of monetization declined as the ratio of M2 to GDP
fell from about 9 percent in 1990 to about 7 1/2 percent in 1994-95. The
ratio of deposits denominated in U.S. dollars to total deposits of residents
fell from 92 percent in 1990 to an average of 89 percent in 1993-95.
Reflecting the appreciation of the peso in real terms, M4* (which includes
residents’ quasi-money denominated in both pesos and U.S. dollars) declined
from about 34 percent of GDP in 1990 to about 31 percent of GDP in 1995.

Relative to the stock of liabilities to the private sector at the
beginning of each year, the expansion of the financial system’'s net domestic
assets fell from 95 percent during 1990 to about 35 percent during 1995
(Table 32). After declining in 1990-92, net credit to the public sector
(excluding valuation changes) by the financial system increased moderately

1/ 1In addition, ANCAP's sugar operations and the fishing company (ILPE)
have been closed.
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in 1993-1994 reflecting the weakening of the public finances, but declined
again in 1995 as the fiscal deficit was lowered. In real terms, credit to
the private sector declined in 1993 largely reflecting the large share of
credit denominated in U.S. dollars and the real appreciation of the peso
vis-a-vis the U.S. dollar (Table 40). In 1994-95, credit to the private
sector increased in real terms reflecting large private capital inflows,
lower interest rates (particularly in local currency) and the narrowing of
the difference between exchange rate depreciation and domestic inflation.
Private banks mainly provided loans of very short maturities, while long-
term lending largely was provided by the state-owned banks.

In the context of Uruguay’s open capital account, the decline in
international interest rates, together with the slowing of currency
depreciation contributed to the decline of interest rates between 1990 and
1994. As the peso depreciated by less than domestic inflation, real
interest rates on local currency deposits have been negative throughout most
of the recent past. In 1995, interest rates in Uruguay increased reflecting
higher international interest rates.

2. Structure of the financjal sector

As of the end-December 1995, the financial system in Uruguay consisted
of the Central Bank, 2 state-owned banks (Bank of the Republic (BROU) and
the Mortgage Bank (BHU)), 22 private commercial banks, 11 banking houses, 7
offshore financial institutions and 8 savings and credit cooperatives.
Prudential regulations applying to financial intermediaries differ by type
of institution and by the nature of the operations involved. Prudential
regulations applying to commercial banks are consistent with the Basle
Accord (the risk provision is 8 percent of capital to risk-weighted assets).

The BROU acts as a commercial and development bank by making long-term
loans to the productive sectors, while its deposits liabilities are largely
of short-term maturity. It also onlends international financial cooperation
funds to certain sectors. The BHU makes long-term loans for housing
construction and purchases, while raising funds of short- and medium-term
maturities. Of the 22 private commercial banks, one is currently under
government control, one is domestic, and the remaining 20 are all foreign
owned. Banks receive deposits from residents and nonresidents both in local
and foreign currencies and lend or invest resources in liquid assets in
Uruguay or abroad. Banking houses and offshore institutions are allowed to
receive funds only from nonresidents. The latter may lend only to non-
residents. The savings and credit cooperatives are only allowed to do
operations with their shareholders, with other cooperatives and with the
banking system.

The domestic financial market is highly segmented with the state-owned
banks doing most lending for consumption, housing, agricultural activities
and the wool and beef industries. In contrast, private banks have
concentrated their lending to creditworthy companies and low risk trade
credit. As of end-December 1995, the official banks accounted for over half
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of the financial system credit to the private sector and for over 2/5 of the
deposits in the financial system.

Off-shore banking is an important business for private banks. As of
December 31, 1995, about 40 percent of dollar denominated deposits belonged
to nonresidents, mainly Argentines who regularly keep deposits in Uruguayan
banks off-shore. Banks are required to invest these resources abroad. In
the aftermath of the Mexican financial crisis of 1994-95, during the year
ending in December 1995 nonresidents’ deposits in Uruguayan banks offshore
rose by a third to US$3.2 billion. At the end of 1995, about 60 percent of
the deposits held by residents was denominated in foreign currency
(Table 31).

3. v ts

The annual growth of monetary aggregates has slowed considerably since
1990. The growth of narrow money fell below 35 percent a year in 1994-
1995, from a level in excess of 110 percent in 1990. At the same time, the
growth of broad money held by residents (M4*) declined steadily from
114 percent in 1990 to 31 percent in 1995 (see Table 30 and Chart 3).

Despite the substantial reduction of inflation during 1990-95, as well
as the sizeable private nonfinancial capital inflows since 1991, the annual
growth of monetary aggregates generally fell short of the rate of inflation
This partly reflects the large share of deposits denominated in U.S. dollars
and the real effective appreciation of the peso vis-a-vis the U.S. dollar
that took place, as well as the fact that nominal peso interest rates
generally were negative in real terms during this period. Demand for real
narrow money rose by an average of about 8 percent a year in 1991-93, but
subsequently fell by an average of 5 percent a year in 1994-95 and remained
equivalent to less than 5 percent of GDP in 1995. In contrast, demand for
real M4* has declined almost every year since 1990 for a cumulative decline
of over a fifth during 1990-95.

During 1993-95, the gain of international reserves was the main factor
contributing to the expansion of the monetary base (Table 32). 1In 1993-94,
the Central Bank’s net domestic assets declined by an average of 12 1/2 per-
cent a year (with respect to the monetary base at the beginning of the
period) reflecting reductions in net credit to the public sector and the
commercial banks, which more than offset credit expansion for the repayment
of medium-term foreign liabilities and the expansion of other items net,
including Central Bank losses. In 1995, the Central Bank's net domestic
assets remained about constant.

4. Credit developments

After declining by 2 percent in 1993, credit to the private sector in
real terms grew on average by 4 percent a year during 1994-95, facilitated
by large private capital inflows from abroad (Table 40). 1In real terms,
lending in domestic currency decelerated slightly in 1993 and increased by a
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cumulative 8 1/3 percent in 1994-95, while lending in foreign currency
declined by a cumulative 3 1/2 percent during 1993-94 (reflecting the real
effective appreciation of the peso) and rose by 8 3/4 percent in 1995
(possibly reflecting a surge in lending channelled to nonresidents).

Net credit to the public sector declined in 1991-92 reflecting the
lowering of the fiscal deficit. 1In 1993-94, the weakening of the fiscal
stance led to increases of net credit to the public sector averaging
3 percent a year, relative to M4 at the beginning of each year. As the
public finances were strengthened in 1995, the net credit to the public
sector declined by 1/2 percent of the stock of M4 at the beginning of the
year (Table 32).

The share of credit to the private sector denominated in foreign
currency in total credit to the private sector declined from 67 percent in
1990 to 63 percent in 1993-95 partly as a consequence of the real effective
appreciation of the peso vis-a-vis the U.S. dollar during this period.
During 1994-1995, state banks accounted for about 54 percent of credit to
the private sector (80 percent of credit denominated in domestic currency
and 38 percent of credit denominated in foreign currency).

5. Interest rates

Interest rates on foreign currency operations followed closely the
movements in world interest rates because of the openness of the capital
account of the balance of payments and the high degree of capital mobility
during this period. Interest rates on domestic currency operations are
freely determined, and deposit interest rates tend to move in line with
international interest rates and the rate of depreciation of the domestic
currency.

Nominal interest rates have declined significantly since 1990 (see
Tables 30 and 41 and Chart 4). The interest rate on peso deposits of less
than six months fell from an average of 98 percent in 1990 to an average of
37 percent in 1994, while time deposits rates on dollar deposits declined
from 7 percent in 1990 to about 3 1/2 percent in 1994. A transitory
increase in the interest rates took place during the first quarter of 1995,
reflecting the uncertainty surrounding the change of government. However,
the strengthening of confidence in economic management and the decline of
inflation were reflected in a further reduction of the interest rates in
local currency in the latter part of 1995. The interest rate on open market
instruments declined from 105 percent in early 1990 to 36 percent in late
1995.

Reflecting improvements in the financial sector, between 1991 and 1995
interest rates spreads (measured as the difference between deposit and
lending rates) have declined somewhat. During this period, spreads were
substantially higher in domestic currency than in foreign currency because
of reserve requirements and other regulations in the financial sector that
make the intermediation in pesos more expensive. Also, the high degree of
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competition in financial intermediation in foreign currency, combined with
the limited competition in financial intermediation denominated in pesos has
allowed banks, particularly the state-owned banks, to shift their high
operational costs to domestic currency operations.

6. Fipancial sector reform

In late 1990, Uruguay started the reform of the financial sector with
the technical and financial support from the World Bank and IDB. The
program included structural measures to reduce financial distortions and
make the financial system more competitive and safer. The most important
areas of the reform were: a) monetary policy of the Central Bank; b)
banking supervision; c¢) restructuring of the Bank of the Republic (BROU);
d) streamlining operations of the Mortgage Bank (BHU); and e)
reprivatization of the "administered banks* (i.e., the failed banks taken
under the state intervention in the mid-1980s).

Some of the measures were gradually implemented. In the area of
monetary policy, for instance, starting in 1991, the authorities acted to
eliminate regulations that allowed banks to assume liquid liabilities
without reserve requirements. The Central Bank moved to equalized reserve
requirements on peso and dollar deposits; and the banks were allowed to
assume reserve requirements as averages over each month, rather than
permitting reserve deficiencies only on three working days, as before.
These reforms improved the efficiency of banking operations and Central
Bank’s monetary control,

In the area of banking supervision, the reforms to the Financial
Intermediation Law were enacted by Congress in late 1992. They augmented
the supervisory powers of the Central Bank and brought greater transparency
to regulations governing the creation of financial institutions. Also, the
legislature approved a new charter for the Central Bank in 1994 which
enhanced its supervisory role, in particular with regard to the state-owned
banks and nonbank financial intermediaries. More recently, efforts are
being made to strengthen the supervision of nonbank financial
intermediaries.

Since 1992 the authorities also have carried out reforms of the BROU
and BHU and eliminated some of the privileges enjoyed by these banks. 1In
particular, they subjected the BROU to Central Bank control, and placed a
reserve requirement of 100 percent on the deposits of the central
administration and the social security system at the BROU; also, the
subsidized credit operations of these banks were eliminated gradually, and
steps were taken to improve their loan recovery and the quality of their
loan portfolios. Also, quantitative ceilings were imposed on the expansion
of credit to the private sector by these banks for prudential reasons.

At the present, the BROU is preparing a three year restructuring

program that is expected to start in August 1996. The restructuring would
reduce costs through employment reduction (voluntary early retirement and
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separation of selected workers) and the closing of branches, and would
decentralize and streamline managerial procedures, and introduce new
technologies. Meanwhile, the BHU has eliminated credit subsidies,
restructured its operations through the reduction of its involvement in
construction projects, and begun a process of lengthening the maturities of
its liabilities and curtailing currency mismatches between assets and
liabilities.

In May 1996, Congress approved a capital markets law ("Ley del Mercado
de Valores") with a view to modernizing and deepening the Uruguayan capital
market. It defines the legal framework for development of the local
commercial paper market, and pursues competition in financial intermedia-
tion, as well as the transparency of transactions and associated informa-
tion. It establishes legal requirements for the different types of interme-
diaries, and defines the regulatory role of the Central Bank. Similar
legislation for the operation of mutual funds in Uruguay was passed by the
Senate in May 1996 and is expected to be passed by the Lower House in the
near future.

Iv. a ctor

1. Overall trends

After the strengthening of Uruguay’s external payments position in
1990, Uruguay’s balance of payments registered a sizable deficit in 1991
partly associated with payments to finance a debt restructuring agreement
with its foreign commercial bank creditors (Table 43 and Chart 5). The
external current account surplus narrowed from US$170 million (2 percent of
GDP) to US$42 million (1/2 percent of GDP) and, despite a shift of private
capital movements from a net outflow to a sizable net inflow, the capital
account deficit widened on account of the debt restructuring agreement with
foreign commercial bank creditors and the balance of payments registered a
deficit of about US$240 million (2 1/2 percent of GDP). The coverage of
gross official reserves (including gold) in terms of months of imports of
goods and services dropped from about 7 3/4 at end-1990 to 5 1/2 at end-1991
(Table 55), while the ratio of external debt to GDP fell from 56 percent to
43 percent.

During 1992-94, the trade balance deteriorated steadily as exports grew
moderately and the value of merchandise imports rose considerably. As a
result, the external current account swung to a deficit of about US$440
million (2 3/4 percent of GDP) in 1994 despite the strong growth of receipts
from tourism. The overall balance of payments, however, registered
surpluses averaging more than US$200 million a year (about 1 1/2 percent of
GDP) in 1992-94 as private capital inflows (including errors and omissions)
remained strong. The coverage of gross official reserves fluctuated
slightly around 5 1/2 months of imports of goods and services during this
period. At the same time, the ratio of external debt to GDP declined from
56 percent in 1990 to about 34 1/2 percent in 1994 largely because of the
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debt restructuring agreement and the substantial real appreciation of the
peso (Table 51).

The external payments position strengthened in 1995. Despite a sharp
fall in tourism from Argentina, the external current account deficit fell to
about US$350 million (2 percent of GDP) as merchandise exports grew strongly
in U.S. dollar terms, while the value of imports rose only slightly.

Capital inflows (including errors and omissions) remained high and the
overall balance of payments registered a surplus of about US$210 million.
At end-1995 gross reserves amounted to 5 1/2 months of imports of goods and
services. The ratio of external debt to GDP fell slightly.

2. Merchandise trade

The trade balance shifted from a surplus of US$350 million (about
4 1/4 percent of GDP) in 1990 to deficit of about US$820 million (about
5 percent of GDP) in 1994. However, these figures probably overstate the
deterioration because a substantial part of exports to neighboring countries
are unrecorded and appear as positive errors and omissions in the balance of
payments. In 1995, the trade deficit narrowed to about US$690 million
(about 3 3/4 percent of GDP).

a. Exports

“Merchandise exports fluctuated moderately around an average of US$1.6
billion in 1990-93 mainly because of swings in the international demand for
Uruguay’s traditional exports. In particular, the effects of the collapse
in international wool prices was accentuated by the loss of export markets
for this commodity in Eastern Europe and China. Moreover, exports were
adversely affected by a cyclical downturn in beef output, particularly in
1993 (Tables 45-47). 1In 1994 and 1995, merchandise exports grew by
16 1/3 percent and 10 1/2 percent, respectively, reflecting higher
international commodity prices, a recovery of agricultural output and a
surge in demand from Brazil following the implementation of the Real Plan
(exports to Brazil, which constituted about 1/4 of the total in 1994, rose
by 42 1/2 percent in 1995).

More than half of Uruguay’s exports are directed to countries in the
Western Hemisphere. Brazil is the single most important market (presently,
at about 1/3 of total exports). However, during 1990-94, Uruguay’s gain in
bilateral competitiveness with Argentina and strong economic activity in
that country led to an increase in Argentina’s share of total exports from
about 5 percent to 20 percent. In 1995, exports to Argentina declined by
nearly 30 percent down to 12 3/4 percent of total exports; of this drop,

90 percent is explained by lower automobile exports. Exports to Europe have
declined in recent years mainly because of lower demand for Uruguay'’s
agricultural products in that region (Table 50).
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b.  Imports

The value of merchandise imports more than doubled from 1990 to 1994
(an average growth of about 20 percent a year) reflecting the expansion of
domestic demand, the lowering of customs duties and import barriers, and the
appreciation of the peso in real effective terms (Tables 48 and 49). The
growth of merchandise imports decelerated from 17 percent in 1994 to
2 1/2 percent in 1995 led by a reduction in imports of raw materials and
intermediate goods (largely non-oil imports) reflecting the contraction of
economic activity.

Imports of consumer goods rose by more than three-fold in 1990-92, and
expanded further by 42 percent and 19 percent in 1993 and 1994,
respectively. Imports of consumer durables, including automobiles, have
risen particularly strongly, in response to the liberalization of the
automobile import regime that had featured stringent local content rules and
other restrictions. Strong consumer demand by Argentine tourists also
Played an important role in the sharp increase in consumer goods from 1990
to 1994. 1In 1995, the expansion of the imports of consumer goods slowed to
6 1/2 percent, reflecting a slowdown in domestic demand and in tourism.

After declining in the late 1980s, imports of capital goods rose by
almost 50 percent in 1991 largely as a result of investment in a
hydroelectric power plant, and have expanded by an average of more than
10 percent a year since 1991 because of a rebound in private sector
investment.

3. Services and transfers

From 1990 to 1994, the services balance shifted from a deficit of about
US$190 million (2 1/4 percent of GDP) to a surplus of about US$340 million
(more than 2 percent of GDP). The surplus in nonfactor services increased
from about US$130 million (about 1 1/2 percent of GDP) to US$580 million
(about 3 1/2 percent of GDP) on the strength of the growth of tourism
receipts, largely from Argentina, which expanded at an annual average rate
of approximately 30 percent in this period.

In 1995, however, the surplus in the services account fell to about
US$300 million (about 1 3/4 percent of GDP) mainly on account of a reduction
in tourism receipts and receipts from freight and insurance. In particular,
the surplus in nonfactor services declined to about US$480 million (about
2 3/4 percent of GDP) largely reflecting lower per capita expenditure by
tourists, reflecting economic uncertainty in Argentina (the main market), as
the number of tourist arrivals remained virtually unchanged. Net outlays on
factor services declined from about US$320 million in 1990 to about US$170
million in 1995 owing to lower international interest rates, and the debt
and debt service reduction operation with commercial bank creditors in 1991.
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4. Ccapits]l movements and external debt

Following a significant net outflow in 1991 associated with the debt
restructuring agreement, public sector net capital inflows averaged US$240
million a year in 1992-95. At the same time, there was a sharp increase in
private capital inflows. From a net outflow of over US$110 million in 1990,
private capital movements shifted to net inflows averaging more than US$280
million a year in 1991-95. This development reflects capital inflows
associated with the rise of investment, particularly in the tourism sector,
and includes also unrecorded exports to neighboring countries which, as
already mentioned, appear as positive errors and omissions in the balance of
payments.

In 1992-93, the Uruguayan govermment was successful in placing two
Eurobond issues of US$100 million each, the first placement of Uruguayan
financial instruments in international capital markets since the onset of
the debt crisis in the early 1980s. ]/ More recently, the Government of
Uruguay placed in international capital markets a three-year Samurai bond of
approximately US$100 million at a fixed rate of 5 percent in October 1994
and a five-year Euronote of about US$140 million at a fixed rate of
8.8135 percent in September 1995, 2/

Uruguay'’'s external debt is moderate by international standards and has
declined steadily from 56 percent of GDP in 1990 to about 33 percent of GDP
in 1995, partly because of debt restructuring agreement and the real
appreciation of the peso vis-a-vis the U.S. dollar. Public sector debt fell
from 46 percent of GDP to around 25 percent of GDP in the same period
(Table 51). At the same time, the debt service ratio of the public sector
dropped from about 35 percent of exports of goods and nonfactor services to
20 percent (Table 52).

5. Exchange rate policy and developments

The Uruguayan peso is allowed to float freely within a band around a
reference rate for the U.S. dollar. Uruguay’'s exchange system is free of
restrictions on payments and transfers.

Between 1992 and March 1996, the peso has floated within a 7 percent
band that depreciated at a monthly rate of 2 percent vis-a-vis the U.S.
dollar. Beginning in April 1996, the band has been depreciated by
1.8 percent a month. Strong private capital inflows have kept the peso at
the most appreciated intervention limit of the band during most of this
period.

l/ The placement of bonds in the Euromarkets made possible an equivalent
reduction in domestic short-term debt.

2/ While these two issues were not followed by an equivalent reduction in
short-term debt, they helped to strengthen the foreign reserve position.
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CHART 6
URUGUAY

REAL EXCHANGE RATES
(dJanuary 1888 = 100)

Real effective exchange rate
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According to the Fund’s Information Notice System, at end-1995 the peso
had appreciated in real effective terms by 20.1 percent relative to its
average level in 1990-95 (Table 57 and Chart 6). This calculation is based
on 1980-82 trade weights; based on weights reflecting the structure of
Uruguay’s trade in goods and nonfactor services in 1994, the real
appreciation was 14.8 percent. Uruguay, however, has remained competitive
with respect to Argentina and Brazil, which together account for over half
of Uruguay'’s exports of goods and nonfactor services. Following a
significant deterioration in the late 1980s, Uruguay'’'s competitive position
vis-a-vis Argentina improved substantially in 1990-92. After a relatively
small appreciation since then, by December 1995 the Uruguayan peso had
appreciated in real effective terms by 11.3 percent against the Argentine
peso relative to the average level in 1990-95. On the other hand, the sharp
real depreciation of the peso with respect to the Brazilian currency that
occurred in the late 1980s was reversed gradually between 1991 and mid-1994.
Afterwards, the peso depreciated strongly in real terms against the
Brazilian real and by December 1995 the Uruguayan peso had appreciated in
real effective terms by 1.3 percent against the Brazilian real relative to
the average level in 1990-95. With respect to the U.S. dollar, the peso
appreciated steadily in real terms since 1990 and by December 1995 the
Uruguayan peso was 28.3 percent appreciated in real effective terms against
the U.S. dollar relative to the average level in 1990-95.

6. Irade issues

In recent years, Uruguay has stepped up its efforts to liberalize and
simplify the trade regime in the context of the MERCOSUR, the regional
common market established in 1991 with Argentina, Brazil and Paraguay. In
this regard, import quotas were eliminated, export procedures were
simplified, the use of anti-dumping devices was curtailed, and domestic
content and compensatory export requirements that protected the domestic car
industry were removed. Additionally, import tariffs were reduced from a
range of 0-55 percent (with five different tariff positions) in 1990 to
0-20 percent (with four different positions) in 1994 and the import
surcharge of 5 percentage points was eliminated. Since January 1, 1995
duties on imports of most products from outside the MERCOSUR are set under a
common external tariff (CET) ranging from 0 to 20 percent. However, changes
in protection levels as a result of the CET would not take place fully until
early in the next century and are product specific. 1/ Most remaining
tariffs on intra-MERCOSUR trade were eliminated on January 1, 1995 and
exemptions -- which cover products such as pharmaceuticals, plastics,
automobile parts, textiles and diary products -- will be reduced starting on
January 1, 1997 to reach zero-tariff trade by January 1, 2000. Uruguay'’s
list of products not subject to the MERCOSUR treaty is the largest of all

l/ Specifically, by 2006 import duties are expected to rise for capital
goods (from 0-6 percent to 14 percent in general and to 16 percent for
computer equipment) and to decline or remain unchanged for intermediate and
most final goods.
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partner countries, with 960 items originally, compared with 394 for
Argentina, 324 for Brazil, and 439 for Paraguay.

With a view to streamlining import procedures, the unified import
document (DUI) was introduced in July 1993. The DUI replaces a system under
which importers were required to clear customs formalities with both the
Customs Office and the state-owned BROU. ]}/ The new system has reduced
the time needed for clearing imports from an average of four days to around
two and half days and cut other costs for importers. Also, simplified export
procedures were implemented in July 1995.

l/ However, some formalities are still being carried out by the BROU.
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Table 1. Uruguay: Selected Economic and Finamcial Indicators

Prel.
1990 1991 1992 1993 1994 1993
(Parcentags changse)
Qutput, prices. snd wages
Real GDP 0.9 3.2 7.9 3.0 6.8 =2.4
Nominal GOP 102.2 107.2 76.9 52.0 $0.2 38.4
GDP deflator 100.4 100.7 64.0 47.6 40.6 41.9
Consumer prices (averasge) 112.5 101.8 68.5 S4.1 44,7 42.3
(end of period) 129.0 81.5 58.9 52.9 44.1 35.4
Public sector wages (end of period) 85.0 9% .4 50.9 70.2 41.1 35.8
Unemployment rxate (psrcent, end of period) 9.7 8.3 8.3 7.6 9.9 11.1
Menstary indicators
Currency 9.8 102.6 7.3 62.2 43.3 30.6
"1 1/ 112.5 95.5 70.1 65.9 33.4 31.7
"2 2/ 68.0 77.3 53.6 58.8 26.8 35.8
Y 113.9 84.3 52.3 41.9 41.2 30.8
Credit to the private sector §/ 8.4 70.0 63.7 47.4 42.0 43.0
Interest rates (percent, aversge)
Foreign curremncy deposits 6.5 4.9 3.4 3.1 3.4 4.5
Foreign currency loams 3/ 12.1 10.1 8.1 6.6 7.5 9.0
Domestic currency deposits 7.8 75.2 $4.5 39.4 37.0 38.3
Domestic currency loans 3/ 120.3 104.9 74.7 60.9 59.7 61.8
Open-market instruments
in domestic currency §/ 104.7 72.1 62.9 48.2 44,7 39.4
(In_pezcent of GOP)
Liscal indicators
Noufinancial public sector balance 0.5 1.2 2.0 -1.0 2.4 -1.1
Total revenues 2/ 27.7 29.9 31.0 30.1 29.9 30.6
Total expenditures 27.2 28.7 29.0 31.1 32.3 31.7
Cash balance of the intervened banks -0.3 -0.2 -0.1 - - -
Central bank quasi-fiscal balance -3.5 -2.2 -1.% ~0.8 -0.6 -0.6
Cash balance of the Mortgage Bank ~0.6 -0.5 -0.3 -0.1 -0.1 --
Combined public sector balance -4.0 -1.7 0.1 -1.9 -3.1 -1.7
Gross domestic investment 11.0 13.5 23.3 14.6 14.6 14.1
Pablic 4.0 4.0 3.9 4.9 5.7 4.3
Private §/ 7.0 9.5 9.4 9.7 8.9 9.8
Gross natiomal savings 13.0 13.9 12.3 12.0 12.0 12.1
Public 9/ 0.1 2.3 A0 3.0 2.6 2.6
Private 12.9 11.6 8.3 9.0 9.4 9.5
Foreign savings -2.0 -0.4 1.0 2.6 2.8 2.0
(1o miliions of V.3, dollars)
External indicators
Current acoount balance 170 42 -11% -353 =439 ~348
(as percemt. of GODP) (2.0) (0.4) (-1.0) (-2.6) (-2.7) (-2.0)
Overall balance of payments 81 -237 128 259 238 209
(as percent of GOP) (1.0) (-2.4) 1.1) (1.9) (1.5) (1.2)
Public sector external debt 3,841 3,542 3,728 3,89 4,210 4,459
(as percent of GDP) (46.0) (35.3) (31.4) (28.2) (26.0) (25.0)
Gross official reserves 1,571 1,247 1,209 1,402 1,671 1,824
(months of imports) 10/ (8.3) (6.1) (5.0) (5.1) (5.0) (S.4)

Sources: Data provided by the Uruguayan authorities; and Fund staff estimates.

1/ Currency plus demand deposits in domestic curremcy.

2/ ™1 plus time and saving deposits in domestic currency.

3/ M2 plus foreign currency deposits of residents (valued at end-of-period exchange rate) and deposits in
the Mortgage Bank.

4/ Flows of credit in foreign currency valued at end-of-period exchange rates.

3/ Prime rate.

§/ Until the third quarter of 1993, interest rate on central bank bills (Letras de Regulacién Monetaria);
thereafter, interest rate on peso-denominated treasury bills used in open market operations by the Central
Bank .

2/ Includes the current account surplus of state enterprises.

8/ Includes changes in inventories.

9/ Nonfinancial public sector ssvings plus operating losses of the financial public sector.

10/ 1Includes imports of goods and services and gold at market prices.
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Table 2. Uruguay: Output and Expenditure in Constant 1983 Prices

(Annual percentage change)

Prel.
1990 1991 1992 1993 1994 1995

Gross domestic product .9 32 1.9 30 6.8 -2.4
DRomestic expenditure =2.4 L6 124 83 107 -3.0
Consumption -2.7 5.0 12.5 7.5 10.7 -3.7
General government 2.0 1.1 1.5 0.9 4.5 0.1
Private sector -3.6 5.8 14.7 8.6 11.7 -4.3
Gross domestic investment 0.2 28.8 11.7 14.2 10.9 1.7
Of which:
fixed capital formation -10.9 24.2 18.2 16.3 4.5 -7.6
public sector -32.5 50.9 -10.7 35.5 9.2 -29.9
private sector 3.1 12.9 34.7 9.1 2.3 3.6

Source: Central Bank of Uruguay.
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Table 3. Uruguay:

Savings and Investment

(As_percent of GDP at current market prices)
Prel.
1990 1991 1992 1993 1994 1995
11.0 13.5 13.3 14.6 14.6 14,1
Fixed capital formation 10.8 11.9 12.5 13.8 13.6 12.1
Public sector 1/ 3.1 4.1 3.4 4.3 4.5 3.3
Private sector 7.7 7.8 9.0 9.5 9.0 8.8
Changes in stocks 0.2 1.6 0.8 0.7 1.0 2.0
13.0 13.9 12.3 12.0 12.0 12.1
Public sector 2/ 0.1 2.3 4.0 3.0 2.6 2.6
Private sector 12.9 11.6 8.3 9.0 9.4 9.5
External savings = deficit of
the current account of the
balance of payments =2.0 =0.4 1.0 2.6 2.7 2.0
ows =1.0 =2.8 2.1 4.5 4.3 32
Public 0.3 -5.6 1.0 1.4 2.7 1.3
Private -1.3 2.8 1.1 3.1 1.6 1.9
Meworandum jtems
Gross domestic saving 17.0 16.7 14.2 14.1 13.8 13.2
Balance of trade on goods and
nonfactor services 6.0 3.2 0.9 -0.5 -0.8 -0.9

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ Due to accounting methodologies, it may differ from the figures

reported by Treasury and the Office of Plamning.
2/ Computed from figures reported by Treasury and the Office of Planning.
Includes operating losses of the Central Bank, the Mortgage Bank, and the

intervened banks.
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Table 4. Uruguay: National Accounts
(In millions of Uruxugyan pesos)

Prel.

1990 1991 1992 1993 1994 1995

Domestic expenditure 2,193 19,630 25,548 54,769 82,508 118315

820 16,895 30,778 46,826 20,564  98,35¢

General government 1,362 2,731 4,478 7,199 10,394 14,461

Private 6,758 14,164 26,300 39,627 60,170 83,895

ic () t 1,073 2,738 4,770 7,944 11,944 15,939

Fixed capital formation 1,055 2,418 4,469 7,543 11,114 13,702

Public sector 300 837 1,229 2,369 3,707 3,726

Construction 257 617 956 1,849 2,831 3,143

Machinery and equipment 43 220 273 520 a7é 583

Private sector 755 1,581 3,241 5,174 7,407 9,976

Construction 367 819 1,708 2,901 4,561 5,443

Land improvements 18 52 73 119 201 313

Machinery and equipment 370 709 1,460 2,185 2,645 4,220

Changes in inventories 18 317 300 401 830 2,257

e of ad d factor

services 291 £4 320 =236 2635 21,005
Exports of goods and nonfactor

services 2,559 4,679 7,965 11,308 16,986 21,638
Imports of goods and nonfactor

services -1,968 ~4,038 ~7,645 -11,564 -17,641 -22,643

omestic ct_at
market prices 9,784 20,271 35,868 54,513 81,853 313,310
Source: Central Bank of Uruguay.
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Table 5. Uruguay: HNational Accounts at Constant Prices

(In millions of Urusuayan vesos at 1983 prices)

Prel.
1990 1991 1992 1993 1994 1995
Romestic expenditure 400.2 £13.4 282.1 262.3 220,35 481.8
Sonsumption a78.3 18,2 2106 226.4 2307 FTYNY
General govermment 30.1 30.4 30.9 31.2 32 32.6
Private 148.2 156.8 179.8 195.2 218.1 208.8
Sxoss domestic invesiment &1 8.2 ) V-]
Fixed capital formation 19.7 24.5 29.0 33.7 35.3 32.6
Public sectox 5.9 8.9 7.9 10.8 11.8 8.2
Construction 4.9 5.8 5.7 7.6 8.0 6.4
Machinery and equipment 1.0 3.1 2.2 3.1 3.7 1.9
Private sector 13.8 15.6 21.0 23.0 23.5 24.3
Construction 6.6 7.3 9.4 10.7 11.6 9.9
Land improvements 0.4 0.7 0.7 0.7 0.9 1.1
Machinery and equipment 6.8 7.6 10.9 11.5 11.0 13.3
Changes in inventories 2.1 3.7 2.5 2.2 4.3 7.9
Balamce of trade and menfactor
2eIvices 1.2 £.8 6.8 2129 bt} VR 4 29,48
Exports of goods and nonfactor
services 65.1 66.8 73.4 75.3 81.5 77.6
Imports of goods and nonfactor
services -53.9 ~64.0 ~80.2 -95.3 -113.2 -107.0
Groas domestic product qt
mazket prices 2113 218.1 2333 482.4 4387 £3%.3

Source: Central Bank of Uruguay.
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Table 6. Urugusy: Gross Domestic Product by Origin

Frel.
1990 1991 1992 1993 1994 1995
( lions of Urugusyan pesos 3 prices)
GDE_at market prices 211.3 2181 £33.3 242.4 £38.7 232,35
Primary activities 24.0 24.5 27.5 26.5 28.9 29.7
Agriculture, livestock, and forestry 23.7 24.2 27.2 26.2 28.6 29.3
Fishing 0.3 0.4 0.3 0.3 0.3 0.3
Secondary activities 60.6 60.9 62.8 59.3 61.8 59.0
Manufacturing 1/ 55.0 54.8 55.7 50.8 52.8 51.3
Construction 5.6 6.1 7.1 8.5 9.0 7.7
Services 136.0 139.4 147.8 155.6 163.1 160.1
Commerce 24.3 26.4 29.9 34.9 39.2 34.9
Transport and communications 14.7 16.0 18.0 20.1 23.3 24.0
Utilities 7.5 8.1 9.3 9.2 8.9 9.2
Finance, insurance and real estate 51.2 50.4 51.1 51.5 51.7 52.2
Other services 2/ 38.4 38.5 39.4 39.9 39.3 39.9
Adjustment 3/ -9.3 -6.7 -2.7 1.0 4.9 3.7
(In_percent)
2 1000 1000 100.0 190.0 1000 200,90
Primary activities 11.4 11.2 11.7 10.9 11.2 11.8
Agriculture, livestock, and forestry 11.2 11.1 11.6 10.8 1.1 11.6
Fishing 0.1 0.2 0.1 0.1 0.1 0.1
Secondary activities 28.7 27.9 26.7 24.5 23.9 23.4
Manufacturing 1/ 26.0 25.1 23.7 21.0 20.4 20.3
Construction 2.7 2.8 3.0 3.5 3.5 3.0
Services 64 .4 63.9 62.8 64.2 63.0 63.4
Commerce 11.5 12.1 12.7 14. 4 15.2 13.8
Transport and commmications 7.0 7.3 7.6 8.3 9.0 9.5
Utilities 3.5 3.7 4.0 3.8 3.4 3.6
Finance, insurance and real estats 24.2 23.1 21.7 21.2 20.0 20.7
Othexr services 2/ 18.2 17.7 16.7 16.5 15.2 15.8
Adjustment 3/ ~4. 4 -3.1 -1.1 0.4 1.9 1.5
(Percent c e)
GDP (at market prices) 0.9 2.2 9 3.0 6.8 2.4
Primary activities 0.4 2.1 12.2 -3.6 9.1 2.8
Agriculture, livestock, and forestry 0.4 2.1 12.4 -3.7 9.2 2.4
Fishing 33.3 -25.0 ..
Secondary activities -2.9 0.5 3.1 -5.6 4.2 -4.5
Manufacturing 1/ -1.6 -0.4 1.6 -8.8 3.9 -2.8
Construction ~13.8 8.9 16.4 19.7 5.9 -14.4
Services 2.3 2.5 6.0 5.3 4.8 ~1.8
Commerce, restaurants, snd hotels 8.6 13.3 16.7 12.3 ~11.0
Transport and communications 0.7 8.8 12.5 11.7 15.9 3.0
Utilities 11.9 8.0 14.8 -1.1 -3.3 3.4
Finance, insurance, and real estate 2.4 -1.6 1.4 0.8 0.4 1.0
Other services 2/ 2.7 0.3 2.3 1.3 -1.5 1.5

Source: Central Bank of Uruguay.
1/ Includes mining and quarrying.

2/ Includes commercial and personal services.
3/ Subtracts imputed earnings of financial intermediaries and adds import duties.
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Table 7. Uruguay: Agricultural and Livestock Production 1/

(Bercentage change)
~ Prel.
1990 1991 1992 1993 1994 1995
Tota) agriculture and livestock 0.5 1.9 12.4 =3.7 2.3 2.6
1 duc =7.6 43 14.0 9.5 16.1 6.4
Cereals -11.3 -3.2 32.8 -12.0 21.6 “ee
Of which: wheat -20.4 -52.1 62.5 3.6 38.8 -9.2
corn 17.6 -0.5 4.1 -28.3 15.1 4.0
rice -4.1 30.0 18.9 0.5 8.9 12.1
Oilseed crops -1.5 27.8 -23.3 11.2 44.3
Sugarbeet and sugarcane -11.3 -1.7 -30.4 -44.1 -26.6
Potatoes -4.9 17.5 -10.6 -17.1 8.5
Wine grapes -9.0 -4.0 24.3 -21.5 1.9
Other 0.9 20.9 3.4 3.3 10.9
Livestock products 0.6 2.6 2.6 1.2 Q.3
Beef 27.5 2.7 16.8 4.8 5.3 2.5
Other livestock 16.8 6.4 -23.4 -8.9 7.3 .
Wool -2.8 -9.8 4.1 2.3 -9.2 -8.8
Milk 2.4 2.6 7.7 3.9 6.2 8.2
Other -12.5 29.1 -3.8 0.3 5.0

Source: Central Bank of Uruguay.

l/ Calendar year estimates.
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Table 8. Uruguay: Selected Data on Acreage, Production, and Yield of Agricultural Produots

(Bxoduction in thoussnd wetric tons: acrease in thousand hectares:

Yield in metxic tons per hectare)

1989/90 1990/91 1991/92 1992/93 1993/94 1994795
Ceresls
Heat
Acreage 227.9 224.6 116.3 148.0 213.8 189.0
Production 542.4 415.7 187.5 340.9 342.5 485.0
Yield 2.380 1.851 1.613 2.303 1.602 2.566
corn
Acreage 60.7 69.5 74.1 65.3 51.0 44.2
Production 112.3 123.7 120.8 128.3 83.2 108.4
Yield 1.851 1.781 1.629 1.964 1.629 2.452
Rice
Acreage 78.1 103.1 122.7 130.0 134.3 146.2
Production 347.3 492.6 602.8 650.0 620.1 804.1
Yield 4.447 4.777 4,739 $.200 4.616 $5.300
Barley
Acreage 90.6 70.8 82.5 124.4 88.1 73.0
Production 202.6 133.1 138.4 306.9 129.0 177.0
Yield 2.235 1.879 1.678 2.467 1.465 2.424
Sorshum
Acreage 26.2 28.4 47.4 40.5 25.7 42.6
Production 59.4 9.2 136.6 129.5 63.1 135.8
Yield 2.268 3.174 2.882 3.195 2.452 3.186
Qilseeds and indystrisl crops
Linseed
Acreage 1.8 4.2 6.6 2.7 2.5 -
Production 1.0 3.4 6.0 2.4 2.1 ‘e
Yield 0.592 0.809 0.909 0.878 0.8350 vee
sSunflower geed
Acreage 58.7 55.0 62.5 57.6 60.8 106.3
Production 28.7 56.9 60.0 $2.4 61.6 119.6
Yield 0.489 1.03% 0.986 0.910 1.012 1.125
Susarbest
Acreage 4.9 3.8 4.7 0.9 e cee
Production 208.5 114.3 155.6 32.0 cee e
Yield 48.123 30.419 33.394 36.754 e vee
sSorbeans
Acreage 28.5 15.0 9.2 8.8 12.0 7.5
Production 37.0 18.0 15.5 17.5 22.5 14.0
Yield 1.298 1.200 1.685 1.989 1.875 1.867
Susarcane
Acreage 10.3 10.8 9.5 6.6 9.8 ces
Production 682.8 583.1 545.3 303.6 558.3 v
Yield 66.574 $3.444 57.547 45,847 $6.801 .

Sources: Central Bank of Urugusy; and Ministry of Agriculture and Fishing.
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Table 9. Urugusy: Production and Exports of Wool }/

(In_thousands of metric tous)

1989/90 19%0/91 1991/92 1992/93 1993/9%4 1994793

Supply 2.6 84,8 2.0 0.3 .3

Production 93.6 84 .4 87.8 89.9 8l1.6 74.5
Imports 0.0 0.0 0.0 3.4 9.7 16.4
Remand 2.6 8A4 8.8 2.3 21,3 20.9
Domestic consumption 3.0 3.0 3.0 3.0 3.0 3.0
Exports 106.9 110.1 104.3 103.9 101.1 75.7
w &/ -16.3 -28.7 -19.4 -13.6 -12.8 12.2

Source: Central Bank of Uruguay.
1/ Greasy wool equivalemnt.

£/ The negative values since 1989/90 possibly reflect am error in the original estimated stock,
cumulative errors in the flows, or unregistered border trade in wool.
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Table 10. Uruguay: Fishing Production and Exports

Tonnage —  Exports
Caught Tons Millions of US$
1990 88,936 47,914 60.8
1991 143,804 67,012 101.6
1992 115,383 69,231 87.3
1993 113,320 65,728 73.5
1994 120,537 64,387 74.4
1995 126,120 65,350 82.2
First quarter 26,736 15,875 19.2
Second quarter 34,340 14,208 17.9
Third quarter 37,536 17,530 22.0
Fourth quarter 27,508 17,737 23.1
Source: Central Bank of Uruguay.
Table 11. Uruguay: Production and Consumption of Beef
— Productjon
Av. Veight Heads Exports Consumption
(Kgs/Head) (Thousands) (Metric tons) (Metric tons)
1990 490 1,559 185,454 149,098
1991 502 1,260 108,985 187,461
1992 506 1,334 109,828 218,789
1993 495 1,377 96,601 213,062
1994 484 1,612 146,209 215,190
1995 476 1,510 138,498 197,000
First quarter 478 31,555
Second quarter 487 44,884
Third quarter 462 33,472
Fourth quarter 475 28,587

Source: Central Bank of Uruguay.
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Table 12. Uruguay: Manufacturing Output

(Rezcantase change)
1990 1991 1992 1993 1994 1993
Yy het 18- 0.3 3.3 2.9 4.0 2.3
Of which:

food processing -0.7 1.0 4.0 -6.6 9.6 2.9

electrical machinery -7.9 -25.5 11.7 -8.9 3.3 -2.0

transportation squipment 2.9 8.6 -10.9 -3.7 34.4 ~49.8
petroleum derivatives 6.8 1.7 -10.4 -67.0 2/ =93.3 2/ 4,440.1 3}/

textiles 3.6 7.5 0.8 -10.1 -0.1 -19.5

chemicals -0.4 -5.2 -3.9 ~4.4 6.6 -9.2

beverages 0.8 -0.2 8.7 2.6 0.3 -1.3

Source: Central Beank of Uruguay.

1/ Excludes mining and quarrying.
&/ Reflects the closure of the oil refinery for refurbishment.
3/ Reflects the reopening of the oil refinery.
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Table 13. Uruguay: Index of Manufacturing Production
(Ehysical outpyt; guerterly aversge 1983=100)
1994 1993

1992 1993 1994 1995 1 II 111 v I 1I 111 v
Food 107.1 100.0 109.6 112.9 101.4 110.5 108.3 118.3 104.0 111.9 11.3 124.3
Beverages 128.1 131.8 131.8 130.1 142.9 112.6 113.1 158.4 146.3 110.1 104.4 159.3
Tobacco 148.2 135.1 1347 120.6 127.2 138.1 124.4 152.2 117.3 116.1 121.9 127.2
Textiles 143.6 129.2 129.2 104.1 118.4 144.2 136.2 118.2 110.5 111.5 101.2 93.1
Clothing 102.2 97.6 88.0 76.6 70.4 108.1 93.9 79.6 69.2 92.0 74.8 70.3
Leather and leather products 68.4 62.0 75.4 73.5 63.4 76.8 79.9 81.5 €8.7 79.5 73.4 72.3
Shoes 116.0 119.4 128.3 100.3 104.7 160.6 109.2 138.9 74.6 129.2 60.8 136.8
Paper and psper products 136.6 150.4 163.3 138.4 174.0 167.8 137.8 173.6 145.2 103.6 142.1 162.6
Printing 108.8 111.4 107.4 97.3 106.0 111.0 106.3 106.4 96.3 95.9 95.6 101.2
Chemicals 137.9 131.8 140.6 127.6 109.6 137.9 161.5 153.3 109.8 129.6 132.9 138.2
011 refining 96.6 31.9 2.2 99.9 1.8 2.2 1.6 3.1 46.5 124.4 102.5 126.1
Rubber 142.9 142.35 1446 149.8 103.1 152.6 160.8 161.8 151.8 183.9 102.9 160.5
Plastics 128.3 104.6 116.9 125.4 97.6 112.9 121.6 135.4 122.6 117.1 118.9 1431
Clay and porcelain 300.6 463.4 $30.7 473.8 489.6 $32.1 524.3 376.7 4711 497.0 492.9 A34.4
Glass 121.6 169.8 112.7 92.6 94.2 82.0 128.5 146.0 93.0 56.9 88.6 132.0
Other nonmetallic mineral products 107.0 115.8 128.1 104.53 126.2 128.7 123.8 136.8 121.9 98.1 90.7 107.1
Metallics 117.2 101.2 92.7 87.8 81.1 97.1 99.8 92.7 66.8 92.8 103.2 88,4
Machinery and metallic products 123.4 109.1 123.1 90.2 111.7 136.7 126.0 112.7 90.4 101.3 81.9 87.4
Machinery and electric products 153.3 139.6 144.6 141.7 77.8 135.8 202.5 142.2 128.7 165.0 138.1 138.1
Transportation materials 326.1 314.2 422.3 211.9 239.8 469.2 516.1 464.3 297.8 278.5 150.2 121.0
Other manufacturing 101.2 90.2 9.9 89.9 82.2 97.7 98.6 101.1 8s.9 93.3 85.3 94.9
Iotel 1203 U2 M2 A1AA 0 1048 1204 1204 128,7  108.2  112.6  109,3 1223

Source: Central Bank of Uruguay.
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Table 14. Uruguay: Output and Output per Bour in Manufacturing

(Bexcentage chenge over corresponding period of previoys vesr)

Output
Manufacturing Hours per
Output Worked Hour

1988 -3.3 ~-6.0 2.9
1989 -1.5 -0.2 -1.4
1990 -0.2 -5.7 5.9
1991 0.8 =-5.4 6.6
1992 -0.5 -9.2 9.6
1993 -11.7 -13.1 1.8
1994 1.9 -5.8 8.1
1989
1st quarter 4.9 -4.5 -0.5
2nd quarter 7.7 5.4 2.2
3rd quarter -7.0 -0.2 -6.8
Ath quarter -1.4 ~1.6 0.2
1290
1st quarter 1.1 2.8 ~1.6
2nd quarter -7.6 -11.3 4.1
3rd quarter 5.4 ~7.4 13.7
4th quarter 1.0 ~5.8 7.2
1st quarter 0.1 ~9.8 11.0
2nd quarter -1.0 -0.8 -0.2
3rd quarter 3.3 -3.3 6.9
4th quarter 0.8 -7.6 9.1
1992
1st quarter 4.0 -5.8 10.3
2nd guarter 5.6 -8.8 15.8
3rd quarter -4.6 -12.6 9.2
4th quarter -6.5 -9.6 3.4
1293 (Prel,)
1st quarter -2.7 -9.8 7.9
2nd quarter =16.1 -14.9 1.4
3rd quarter -16.6 ~13.2 -3.9
Ath quarter -10.9 -14.2 3.8
2298 _(Prel.)
1st quarter ~16.4 ~7.9 -9.3
2nd quarter 6.8 ~6.3 14.0
3rzd quarter 9.1 ~-4.9 14.7
4th quarter 8.8 ~4.0 13.4
4295 (Prel.)
1st quarter 8.8 -3.7 13.0
2nd quarter 6.2 -9.2 17.0
3rd quarter ~4.9 -11.5 7.5
4th quarter 3.6 -13.1 19.2

Source: Central Bank of Uruguay.
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Table 15. Uruguay: Labor Force and Employment 1/
(As_a percentage of population 14 years of age and older)

——Labor Force —Enployment
Male Female Total Male Female Total
1988
First half 75.5 47.2 59.9 70.5 41.0 54.2
Second half 75.2 45.2 58.7 69.9 40.1 53.6
1989
First half 75.5 47.1 59.8 70.6 41.8 54.7
Second half 74.8 47.1 59.5 69.9 41.9 S4.4
1990
First half 74.6 48.3 60.0 69.7 42.6 54.7
Second half 74.4 46.5 59.1 68.5 41.0 53.4
1991
First half 73.6 46.7 58.8 68.1 40.9 53.2
Second half 75.0 48.2 60.2 69.9 43.3 55.3
1992
First half 73.2 47.5 59.0 68.1 41.4 53.2
Second half 73.4 49.3 60.0 68.8 44.0 55.0
1993
First half 73.4 48.0 59.2 68.7 42.3 54.0
Second half 72.0 48.1 58.7 67.5 43.1 54.1
| 22(;
First half 73.8 48.0 59.7 68.8 42.8 54.6
Second half 75.6 49.8 61.4 70.2 43.3 55.3
1995
First half 76.3 50.9 62.3 70.1 44,1 55.8
Second half 75.3 51.4 61.9 68.8 44.3 55.1

Source: General Directorate of Statistics.

l/ For Montevideo.
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Table 16. Uruguay: Unemployment Rate 1/
(As_a percentage of the labox force)

Male Female Total

1987

First half 6.7 13.0 9.5
Second half 6.9 12.1 9.1
1988

First half 6.7 13.1 9.
Second half 6.6 11.4 8.8
1989

First half 6.5 11.2 8.5
Second half 6.6 11.1 8.6
1990

First half 6.7 11.7 8.9
Second half 8.0 11.9 9.7
1991

First half 7.5 12.4 9.6
Second half 6.7 10.2 8.3
1992

First half 7.1 13.0 9.7
Second half 6.3 10.7 8.3
1993

First half 6.4 11.9 8.9
Second half 6.3 10.0 8.0
1994

First half 6.7 10.9 8.5
Second half 7.2 13.0 9.8
1995

First half 8.1 13.6 10.6
Second half 8.7 13.8 11.0

Source: General Directorate of Statistics.

l/ For Montevideo.
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(Annual percentage change) 1/
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Uruguay:

Price Movements

1990 1991 1992 1993 1994 1995
Consumey prices 129.0 81,5 38,9 52,9 44,1 @ 35,4
Food 132.8 68.8 52.1 53.4 42.9 29.5
Housing 110.2 90.2 64.6 62.1 50.0 41.6
Clothing 130.8 94.2 58.3 35.9 30.8 33.7
Wholesale prices = 120,7 = 68,6  46.8 31,1 4.0  27.7
Manufactures 127.0 68.7 44 .3 34.7 34.9 31.3
Agricultural products 98.7 67.9 58.1 21.4 60.1 18.4

Source: General Directorate of Statistics.

l/ End of period indices.
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Uruguay: Public Utility and Petroleum Prices

T

Katural Montevideo Regular Gas Puel
hold trial Water Gas Transport Gasoline 011 0il
1. Pexscentass Change Duxink Period
1990 99 103 111 141 106 143 144 142
1991 6S 65 120 69 90 43 43 63
1992 51 50 64 37 S6 36 15 23
1993 61 67 77 &4 43 38 27 4
1994 64 S5 57 35 -1 ] 38 38 8
1998 52 47 46 39 59 34 37 22
anuaAry -- == 11 -- & -- - -
Pebruary 13 16 -~ 7 == - -~ --
March - - - 4 1 3 3 -
April [3 8 -- - 15 - -- -
May -- -- 18 7 -~ -- - -~
June 10 9 -- -- -- 8 3 3
July -- - 16 8 -- 7 s -
August 6 6 -- -- 19 -- - -
September == - 18 3 -~ 3 1 1
October 8 7 -- 2 -- 4 4 --
November -- -- -- it - - --
December 8 8 - 3 ] 7 8 -
&
anuary - 11 20 - - -~ - -
February 11 -- -- - - - - -
March - -- - 6 -- -- - -
April 3 8 -- -- 9 9 9 --
- - 11 9 - - - -
June ? 7 - - -- 10 9 -
July -~ [ S [ -- -- -- --
August 6 -- - - 9 - - -
September 10 - 12 9 1 7 8 -
October 3 7 - -- -- -- .- --
Rovesber -- -- -- -- - - - --
December 6 7 -~ -- 22 8 8 [}
anuary -- -- 11.5 11.4 - -- - -
February 6.5 6.2 -- -- -~ -- -- ~-
March - == == -- - -- 8.3 8.5
April 6.1 6.3 - 7.1 17.3 8.0 - -
May - -- ~- - -- - -- --
June 7.0 9.6 23.7 -- -~ 6.4 7.7 8.9
July -- -- -- 6.2 -~ - -- -
August 6.0 6.4 - -- 15.1 4.0 5.6 0.5
September -- - 1.9 -- - -- -- -
October 5.1 4.8 - 4.6 -- - - -
November -- -- -- -- -- 5.8 4.5 4.8
December 3.7 3.8 - -- 10.4 - - --
11. End of Pexied Index Deflated by Cost of Living (]1983=100
1990 94.4 105.9 121.5 91.5 92.4 82.3 93.0 99.7
1991 85.9 96.4 146.7 85.2 96.3 65.0 73.1 89.6
1992 81.6 91.1 131.2 73.5 94.7 63.3 52.9 69.6
ﬁi%%u 82.5 94.7 150.5 73.1 89.0 59.0 49.0 62.4
June 84.3 97.9 156.0 68.7 90.1 56.2 44.5 56.8
September 80.3 93.4 190.8 70.1 96.5 55.9 42.5 51.6
December 85.9 99.9 175.3 69.4 9.0 57.3 43.9 47.4
5936
ch 88.1 102.5 194.9 68.4 89.0 53.2 40.7 44.0
June 91.7 107.9 197.6 68.4 88.6 58.0 44.3 40.2
September 96.9 104.3 211.9 72.2 88.3 56.3 43.3 36.5
December 97.4 107.3 190.8 65.0 97.2 54.8 42.2 35.5
AE%%h 95.4 104.8 195.6 66.6 89.4 $0.4 42.0 35.4
June 99.3 112.0 221.9 65.4 96.1 53.1 41.5 35.4
September 97.5 110.3 209.3 64.3 102.4 s1.1 40.6 32.9
December 100.5 113.5 198.0 63.6 107.0 51.2 40.1 32.6
Source: Central Bank of Uruguay.
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Table 19. Uruguay: Wage Developments

Nominal Real )/ Rominal Real )/ In USS Noaminal Real )/

1990 90.9 -9.3 97.6 -6.0 2.1 94.9 -7.3
1991 104.8 0.3 116.7 6.1 25.3 112.0 3.8
1992 66.2 -0.7 74.9 4.0 17.1 71.6 2.2
1993 66.2 7.4 59.0 3.3 22.1 61.7 4.8
1994 45.6 0.6 46.3 1.2 14.6 46.1 1.0
1995 38.6 -2.6 37.8 -3.1 9.6 38.1 -2.9
1990

1st quarter 80.4 -6.5 96.6 2.0 6.6 89.9 -1.5
2nd quarter 95.8 -4.0 93.7 -4.7 -2.0 94.5 -4.4
3rd quarter 92.2 -11.1 95.7 -9.3 0.2 94.3 -10.0
Ath quarter 93.2 -15.3 102.3 -11.8 3.7 98.7 -13.2
1291

1st quarter 114.9 4.7 120.0 ~2.5 14.6 118.0 -3.3
2nd quarter 108.6 -1.8 122.3 4.7 27.0 116.8 2.1
3rd quarter 101.6 0.7 123.0 11.2 32.7 114.3 6.9
4th quarter 98.8 7.8 106.2 12.0 27.2 103.4 10.4
1st quarter 87.2 5.3 82.0 2.5 17.4 84.0 3.6
2nd quarter 75.0 0.9 87.2 7.9 21.7 82.5 5.2
3rd quarter 61.0 -3.3 73.4 4,1 15.8 68.7 1.3
4th quarter 50.9 -5.9 63.0 1.7 14.0 58.5 -1.1
1st quarter 60.5 2.5 66.1 6.0 21.7 64.0 4.6
2nd quarter 65.3 6.6 $5.6 0.4 18.9 59.2 2.7
3rd quarter 67.8 9.3 57.6 2.6 22.7 61.3 5.0
4th quarter 70.0 11.9 58.3 4.2 25.0 62.5 6.9
1294

1st quarter 49.7 0.1 50.7 0.8 18.9 50.3 0.5
2nd quarter 45.6 0.7 49.3 3.3 18.1 47.9 2.3
3rd quarter 45.1 2.3 45.1 2.2 12.4 45.1 2.3
4th quarter 43.0 -0.7 41.3 -1.9 9.4 41.9 -1.4
1293

1st quarter 43.5 -0.7 43.8 -0.5 12.4 43.7 0.6
2nd quarter 39.3 3.9 39.3 -3.9 9.6 39.3 -3.9
Srd quarter 36.6 -4.8 a5.8 -5.3 9.5 36.1 -5.2
4th quarter 35.9 -0.9 34.0 2.4 7.2 34.7 -1.8

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ Deflated by the consumer price index.
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Table 20. Uruguay: Summary Operations of the Public Sector

(In pexcent of GDP)
Prel.
1990 1991 1992 1993 1994 1995
Senszal ASVEIDMEDt current
account balsnce &1 Lad £.8 1.3 1.0 26
Revenue 25.3 27.1 27.9 27.5 27.7 28.0
Current expenditure 23.2 24.7 25.1 26.2 26.7 27.4
Public enterprises current
account balance 2.4 2.8 3.1 2.6 2.2 2.6
Nonfinancial public sector
capital expenditure 4.0 4.0 3.9 4.9 5.7 4.3
Ecnfinancial public sector
3/ '8 1.2 2.0 b= WX} 2.4 b V0 §
Central administration -- 0.4 0.8 -1.0 -2.2 -2.2
Autonomous agencies 2/ -- -~ - - - --
Social security -- -- -~ -0.3 ¥/ 0.1 0.1
Local governments &/ -0.1 0.1 0.2 - - -
Public enterprises 0.5 0.7 1.1 0.3 -0.3 0.9
Einsncink 20,8 2 2.0 P ] s2.4 il
Dollar-denominated bonds and bills 1.6 0.4 0.7 0.5 0.8 1.1
Foreign loans (net) 0.5 0.7 0.8 0.6 0.9 -
Domestic financial system -1.8 -3.1 ~3.9 0.4 -- -
Adjustaents 3/ ~0.2 -0.8 0.4 -0.4 -0.2 -0.2
Other financing ~0.6 1.6 - -0.2 0.8 0.2
Operatina losses of the
Zinancial public sector (-) ZAS 2.9 1.9 9.2 0.7 0.6
Intexrvened banks §/ -0.3 -0.2 -0.1 - -- --
Mortgage Bank (BHU) -0.6 -0.5 -0.3 -0.1 0.1 -
Central Bank (BCU) -3.5 -2.2 -1.5 -0.8 -0.6 -0.6
Cogbined overall balance A0 bt VU4 21 1.2 3.1 1.2
Memorandug item
Public sector saving 1/ 0.1 2.3 4.0 3.0 2.6 2.6

Sources: Tables 8, 28, and 32.

1/ After receipts from (and transfers to) the rest of the public sector.

2/ HNational Colonization Institute only.

3/ Includes expenditure of Ur$156 million of retroactive payments to the military and police pemnsion
plans.

4/ Montevideo omnly.

S/ These adjustments are partly for changes in the financial position of public entities that are not
included in the above-the-line comsolidated nonfinancial public sector.

§/ Operating losses of the commercial banks intervened by the Central Bank in 1985. In the period
through 1989, these losses were covered by the Bank of the Republic; until 1988, they were not included in
the combined public sector deficit.

1/ Nonfinancial public sector saving plus the operating losses of the financial public sector.

©lInternational Monetary Fund. Not for Redistribution



-‘o_

Table 21. Uruguay: Summary Operations of the Central Administration

(In_percent of GDP)
Prel.
1990 1991 1992 1993 1994 1995
Iotal xevenue i3 8.3 8.9 i3 i8,7 Pt ]
Tax revenue 16.9 17.1 17.8 16.9 17.0 16.8
Corporate income 1.3 1.4 1.8 2.1 2.3 2.4
Farm income 0.2 0.1 0.1 0.1 0.1 0.1
Wealth tax 0.9 0.6 0.9 0.7 0.7 0.7
General sales and VAT 7.4 7.7 8.0 8.0 7.9 8.4
Selective excises on goods 3.7 3.9 3.8 3.6 3.6 3.4
Import duties 2.3 2.1 1.8 1.3 1.3 1.0
Other 1.1 1.4 1.4 1.1 1.0 0.9
Nontax revenue 1.4 1.9 1.7 2.2 2.3 2.8
Adjustment 1/ -0.8 0.6 -0.6 ~-0.6 -0.6 -0.8
Iotal expenditure 12,3 12,9 18.1 19,3 20,9 211
Current expenditure 15.5 16.2 16.4 17.1 18.2 18.7
Wages and salaries 5.3 5.1 4.8 5.3 4.8 4.7
Transfers to social security g/ 4.5 5.1 5.5 6.8 7.6 8.1
Other goods and services 2.6 2.8 3.0 2.4 2.9 3.0
Interest payments 1.8 1.7 1.4 1.4 1.3 1.5
Transfers and subsidies 1.3 1.6 1.7 1.2 1.5 1.4
Capital expenditure 2.0 1.7 1.7 2.4 2.7 2.4
Overall balance = 2.4 2.8 1.0 2.2 2.2
Current account balance 1.9 2.1 2.5 1.4 0.5 0.2

Sources: Tables 8 and 29.

1/ Mainly taxes paid with tax credit certificates for exports.
&/ Includes employer contribution for central administration employees.
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Table 22. Uruguay: Summary Operations of the Social Security System

(In_nercept of GDP)

Prel.
1990 1991 1992 1993 1994 1995

Current revenue (before transfers
from the Central Administration) 6.8 7.6 7.8 7.7 7.5 7.7
Current expenditure 11.4 12.7 13.3 14.5 15.0 15.7
Current accqunt balsnce =L 18- ot 79 § - %1 6.8 . =0.0
Capital expenditure -- -- - - - -

Transfers from the Central

Administration }/ 4.5 5.1 5.5 6.8 7.6 8.1
Oversll balance = = = = = 1

Sources: Tables 8 and 28.

1/ 1Includes employer contributions for central sdministration employeess.
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©lInternational Monetary Fund. Not for Redistribution

1/ Befors net current transfers.

Sources:




- 43 -

Table 24. Uruguay: Nemfinancial Public Sector Operations

(In.mlllions of UIusuAYSD DeS0S)
Prel.
1990 1991 1992 1993 1994 1995
I. Central Administration
Current revenue 1,712 3,714 6,771 10,110 15,320 21,371
Of which taxes from:
autonomous agencies - - - - - -
public enterprises 321 728 1,204 1,567 2,610 4,129
Current expenditure 1,521 3,21 5,891 9,344 14,910 21,190
Of which transfers to:
sutonomous agencies 1 - 3 1 4 7
social security 443 1,034 1,981 3,723 6,258 9,142
public emterprises 34 43 118 63 64 179
Curzent account surplus or deficit(-) 20 823 880 266 210 201
Cspital expenditure 193 346 597 1,303 2,206 2,680
0f which transfers to:
autonomous agencies - - - - - -
municipalities - 7 -- - - -
public enterprises 2 21 23 - 18 86
eit (- =3 2z 283 -537 -1,296 =2.479
Einsncing 3/ 2 = =28 FE1 1,29 2,479
Poreign currency-denominated
bonds and bills 2/ 155 83 250 74 602 1,254
Foreign loans (net) 41 274 as2 534 654 326
Other -193 ~435 -885 -7 541 899
II. Aytonomous Asencies 3/
Current revenue 3 [ 10 21 27 3l
Curreant expenditure 2 [ 8 12 17 25
Net curremt transfers 1 -1 1 -1 1 5
Iransfers from central administration 1 - 3 1 4 10
Tax payments (-) -- -- -~ -- -- --
Contributions to social security (-) -- -1 -2 -2 -3 -5
Cuxrent account surplus or deficit (-) £ = 3 [ ] il il
Capital transfers from
Central Adainistration -- -- -- -- -- --
Capital expenditure -~ - -- 6 5 5
Qverall surplus of deficit (=) 1 = 2 2 [ $
Internal financing (net) ~1 - -3 -2 -6 -6

Foreign loans (net) - - - -

©lInternational Monetary Fund. Not for Redistribution



Table 24. Uruguay: HNonfinancial Public Sector Operations (Continued)

(Ip_millicns of Urususyan pesos)
Prel.
1990 1991 1992 1993 1994 1995
I111. Social Security System
Current revenue 592 1,382 2,522 3,738 5,483 7,676
Current expenditure 1,111 2,577 4,776 7,906 12,312 17,742
Net current transfers 521 1,188 2,258 4,165 6,881 10,185
Contributions from Central Administration 443 1,034 1,981 3,723 6,153 9,142
Contributions from sutonomous agencies - 1 2 2 3 5
Contributions from smicipalities 14 26 49 70 119 183
Comtributions from public enterprises 64 128 226 370 605 826
Current account surplys or deficit (-) 2 b4 3 =3 33 2
Capital expenditure -- - -- -~ -- -
Overall surplus or deficit (o) 4 =1 2 =3 3 8
Internal financing (net) -2 7 -5 3 ~-53 -89
Iv. = +
Current revenue 2,384 5,256 9.579 14,308 21,553 30,107
Of which:
transfers from mmicipalities 14 26 49 70 119 183
taxes from public enterprises 321 728 1,206 1,567 2,610 4,129
social security contributions
from public enterprises 64 128 226 370 605 826
Current expenditurs 2,190 4,840 8,691 13,537 20,977 29,805
0f which:
transfers to public enterprises 34 43 118 63 64 179
us or de =) 194 a1 288 m F124
Capital expenditure 194 346 597 1,309 2,211 2,685
Of which:
transfers to mmicipalities .- ? - - - --
transfers to public enterprises 2 21 23 - 18 86
Ovexall surplus or deficit(-) P 29 a2 328 1633 z2.30¢
Einancing 1/ = § =20 1292 238 1,635 £.306
Foreign currency-denominated
bonds and bills 2/ 155 83 250 74 602 1,254
Foreign loans (net) 41 274 3s2 534 654 326
Other (net) -196 =428 ~-893 -70 are 806
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Table 24. Urugusy: BHSonfinancial Public Sector Operations (Continued)

(In_millions of Urusuxysn Besos)
Prel.
1990 1991 1992 1993 1994 1995
V. imicipalities &/
Current revenue 109 268 471 734 1,232 1,764
Current expenditure 78 180 as3 564 878 1,29
Net current transfers =16 =17 -44 -62 -119 =204
Contributions to social security (-) -14 -26 -49 =70 ~119 -183
Transfers from Central Government -2 9 H 8 - -22
Curzent account surplus oI deficit (-) a3 4 3 108 &3 71
Capital transfers from Central Government - 7 -- - - -
Capital expenditure 23 54 69 87 316 321
Ovexall surclus or deficit () bl 24 3 22 ol 74 [
] et 1} =3 put ¥4 a bl 3
Foreign loans (net) 2 - - -~ 28 -
Other (net) 6 -24 -5 -22 53 -6
VI. General Government (VI = IV + V)
Current revenue 2,479 5,499 10,000 14,972 22,667 31,688
Of which:
taxes from public enterprises 321 725 1,204 1,567 2,610 4,129
social security comtributions
from public enterprises 64 128 226 370 605 826
Current expenditure 2,269 5,011 9,039 14,249 21,835 31,099
Of which:
transfers to public enterprises 34 43 118 63 64 179
military and police pension plans -- - - 156 - -
Current account surplus or deficit (-) 209 Age 203 n N2 629
Capital expenditure 217 39 666 1,395 2,527 3,006
Of which:
transfers to public enterprises 2 21 23 - 18 86
Overall surclus or deficit (-) 2 2% 423 =612 24713 2377
Einancing 2 et L} 2293 $72 1,213 2317
Foxeign currency-denominsted
bonds and bills 2/ 15$ 83 250 74 602 1,254
Poreign loans (net) 43 274 3s2 534 682 326
Other (net) ~191 -452 -897 64 432 797
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Table 24, Uruguazy: DHNonfinancial Public Sector Operations (Concluded)

(In_millions of Uruzuavsn pesos)
Prel.
1990 1991 1992 1993 1994 1995
VII. Public Entervrises 3/
Operating surplus or deficit (-) 583 1,381 2,411 3,279 4,961 7.783
Net current transfers =351 -810 -1,312 -1,875 -3,152 -4,809
Current account surplus or deficit (-) 432 221 1.099 1,404 A.009 2,974
Capital receipts 2 23 23 22 78 106
0f which:
transfers from Central Government 2 21 23 - 18 86
Capital expenditure 182 443 743 1,263 2,146 2,010
Overall surplus or deficit (-) a3 pLI] 228 63 239 1.020
Einsncing =33 2148 =378 = 232 =1.070
Poreign loans (net) 10 -125 23 8 41 -445
Other (met) -64 ~-23 -402 -171 219 -565
VIII. Renfinsncial Public Sector (VIII = VI + VII)
Current sccount surplus or deficit () As2 1,039 £.060 £.128 £.622 2,603
Capital receipts -- - - 22 59 20
Capital expenditure 396 817 1,386 2,659 4,633 4,930
Qverall surplus or deficit &/ 4 242 674 =510 -1,9%  -1,307
Linsncing 1/ pt 1 2242 =674 210 4,974 307
Foreign currency-denominated
bonds and bills 2/ 153 83 250 74 602 1,254
Foreign loans (net) S4 149 373 542 722 -119
Domestic financial system -177 -628 ~1,407 -130 34 -190
Other intermal financing (net) =77 153 109 24 616 362
Of which:
public entities excluded
from above the line 7/ -8 -52 ~-66 -132 122 69
other (net) -69 205 174 156 494 293

Sources: Ministry of Econowy and Finance; Office of Planning and Budget: Central Bank of Uruguasy; and

Fund staff estimates.

1/ Since 1990 these figures are obtained by converting the monthly financing flows in foreign currency

at the average exchange rate of each month.
&/ Held by the nonbank private sector.

3/ 1Includes only the National Colonigation Institute (INC).
&/ Includes only the Municipality of Montevideo.
3/ Excludes operations of the Salto Grande electricity plant.

Table 31.

Data for 1994 and 1995 are estimated.
Data for the second semester of 1995 are estimated.

Corresponds to the consolidation of

§/ Above-the-line estimates excluding operations of Salto Grande, municipalities outside Montevideo,

and sutonomous agencies other than INC.

1/ Overall balance of other nonfinancial public sector entities excluded from the above the line
including operations of Salto Grande, mmicipalities outside Montevideo and other autonomous agencies.
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Table 25. Uruguay: Operations of the Central Administration

(ln_millions of Urususyan pesos)

) Prel.
1990 1991 1992 1993 1994 1995
Igtal zevenue i.212 3718 £ 10,110 15,320 21,391
Taxes on net income and profits 145 303 690 1,193 2,073 2,788
taxes 126 279 650 1,138 2,017 2,671
Private enterprises 95 196 485 934 1,419 2,116
Public entities 21 82 166 204 598 555
Farm income 19 24 39 56 56 117
Taxes on property 89 128 307 399 389 773
Pezsomal wealth 62 61 152 168 223 244
Cozporate wealth 28 67 155 231 366 331
Taxes on goods and services 1,108 2,439 4,427 6,469 9,918 13,847
Value added tax 719 1,552 2,853 4,359 6,444 9,474
Excise taxes on goods 362 7% 1,352 1,940 2,950 3,801
Other 26 112 221 170 524 s72
Taxes on financial assets 31 77 138 218 245 367
Taxes on sales of foreign exchange 40 67 143 207 60 92
Taxes on foreign trade 240 436 668 706 1,062 1,1%
Import duties 227 424 650 695 1,042 1,181
Export duties 13 12 17 11 20 28
Hoptsx revenye 1/ 134 3¢ £26 1.217 1.202 2184
Adiustment 2/ =13 fud 3 % =227 =300 - 71} =83l
Iotal expenditure 1713 2.637 [ 14 10,647 12116 23.870
1.321 1.2 2.881 2,344 18,210 £3.129
Wages and salaries 518 1,029 1,708 2,900 3/ 3,938 5,360
Other goods and services 255 $71 1,091 1,309 3/ 2,399 9,158
Contributions to social security 443 1,034 1,981 3,723 6,258 3,419
Transfers and subsidies 13 315 593 643 1,240 1,565
National Bousing Pund &/ S 10 31 - -~ -
Provincial govermnments - - -- - -~ -
Public enterprises 40 64 102 49 69 264
Prom earmarked revenue 34 114 218 300 579 429
Export prefinancing S -] 1 - - --
Transfers to BREU 29 353 63 L] 40 46
Other transfers 18 (3] 176 209 556 026
Interest payments 175 342 S10 769 1,088 1,691
cucrent sccount surplus or deficit(-) 190 A 220 166 40 201

Capital expenditure 192 346 $96 1303
Domestic resources 154 294 $03 923 1,470 1,845
Ministry of Finance 56 109 195 362 346 632
Ministry of Public Works 9% 176 290 L1} 616 697
Other &/ 3 ] 17 113 308 469
Foreign resources 39 52 103 380 736 833
QOverall surplus or deficit(-) ot y2 484 3 L7296 22,479
Einsncing 3/ 2 z ot 237 1,296 2479
Central Bank (net) -29 -511 -483 -221 -84 1,419

Foreign currsncy-denominated

bonds end bills §/ 155 83 250 74 602 1,254
Foreign loans (net) 41 274 352 534 654 326
Other ~164 76 ~403 150 624 -520

8ource: Ministry of Economy and Finance.

1/ Includes transfers from public enterprises and official banks.

2/ Mainly taxes paid with tax certificates for exports.

3/ FPFigures have been adjusted to include as wages and salaries certain wage payments reported in the
official data as expenditure on goods and services.

From 1989 to 1992, the accounts of the central administration reported the earmarked transfers to
the National Housing Fund (FNV) independently of their actual use by the PNV, Since 1993, the accounts
report only the smount actually invested by the FNV, as capital expenditure.

S/ Since 1990 these figures are obtained by converting the monthly financing flows in foreign currency
at the average exchange rate of each month.
6/ Held by the nonbank privats sector.
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Table 26. Uruguay: Functional Classification of
Central Government Expenditure

Prel.
1990 1991 1992 1993 1994
(Inmillions of Uruguayan pesos)
Iotal expenditure 2.356 2.034 10,198 18,103 28,717
General public services 273 541 1,006 1,575 2,420
Defense 1/ 147 326 814 2/ 974 2,083
Education 185 368 673 1,188 1,875
Of which: universities
and colleges 36 75 142 . e -
Health 137 296 566 862 1,661
Social Security and welfare 1,111 2,543 5,357 10,836 16,871
Housing 31 63 25 48 54
Other social services 25 45 46 139 112
Economic services 228 406 838 1,294 2,011
Unallocated and other purposes 219 445 873 1,187 1,630
Public debt interest 182 342 629 866 1,614
Other 37 103 244 321 16
(In pexcent of totgl)
100.0 100.0 100.0 100.0 100.0
General public services 11.6 10.8 9.9 8.7 8.4
Defense 6.2 6.5 8.0 5.4 7.3
Education 7.9 7.3 6.6 6.6 6.5
Health 5.8 5.9 5.5 4.8 5.8
Social Security and welfare 47.1 50.5 52.5 59.9 58.7
Housing 1.3 1.3 0.2 0.3 0.2
Other social services 1.0 0.9 0.5 0.8 0.4
Economic services 9.7 8.1 8.2 7.1 7.0
Public debt interest 7.7 6.8 6.2 4.8 5.6
Other expenditure 1.6 2.1 2.4 1.8 0.1

Sources: Ministry of Economy; Office of Planning and Budget; and Fund
staff estimates.

1/ Excludes extrabudgetary outlays.

2/ Includes 0.5 percent of GDP in retroactive transfers from the Treasury
to the Military Pension Plan and extraordinary expenditures to outfit
transport airplanes donated to the Uruguayan Air Force.

©lInternational Monetary Fund. Not for Redistribution



-"-

Table 27, Urugusy: Operatioms of the Public Enterprises

(In_millions of UZusurag Besos)
Prel.
1990 1991 1992 1993 1994 1995
I. State Ielenhone Compamy (ANIEL)

Operating revenus 220 471 838 1,370 2,103 3,251
Opersting expenditure 84 158 255 431 699 965
QOpexating surplus 137 22 28 239 1,403 £.206
Net curreat transfers -41 -104 -270 -466 -659 -1,109
Transfers from Central Govermment -- - -- - - --
Tax payments -17 -53 -209 -298 -392 -654
Taxes on public entities -12 -25 ~20 -89 -129 ~-259
Contributions to social security -12 ~24 ~41 -80 -138 -196
Current account surpius or deficit(-) % 208 3 i 256 A477
Capital receipts - -~ - -- - -
Capital expenditure 6S 124 225 491 686 741
Overall surplus or deficit(c) u 2 88 hat 1 £ 436

Einspeing o } § o 1} put -} pu} =60 =
Foreign loans (net) -1 -7 =55 25 -43 -69
Other (net) -30 -13 -33 -7 -17 =368

11. gState Power Commany (VIE)

Operating revenue 338 652 1,205 1,748 2,735 4,372
Operating expenditure 221 342 542 900 1,394 2,002
Qoerating surelus P¥1] 3 U] [1%] f-11] .34 2379
Net current transfers -21 -73 ~-156 -255 -630 ~1,084
Transfers from Central Government - - - -- -- --
Tax payments -- .- -6 -69 -124 -695
Taxes on public entities - -34 -80 -60 -303 =101
Contributions to social security -21 -38 -70 -127 -203 -287
Current account surplus or deficit(-) 2 238 392 293 a1 4,286
Capital receipts -- 18 -] 22 59 106
Capital expenditure 91 259 277 490 815 84S
Overall surplus or deficit(-) [ o} 233 p¥i] A6 347
Eipancing bl 3 s 2233 et V4] Aé ft-L 74
Foreign loans (net) -21 34 11 -70 -106 -288
Other (net) 15 -30 ~246 -55 152 -259
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Table 27. Uruguay: Operatioms of the Public Enterprises (Continued)

(I millions of Uruguaysn pesos)
Prel.
1990 1991 1992 1993 1994 1998
I1II. Retxoleva, Alcohol and Cement Company (ARCAP)
Operating revenue 700 1,314 2,010 2,526 3,542 S,111
Operating expenditure 396 613 965 1,278 1,786 2,530
Quarating surplus 204 201 1.04¢ l.287 1737 £.381
Ket current transfers -302 -635 -923 -1,078 -1,661 -2,370
Transfers from Central Government - - - - - --
Tax psyments ~-282 -587 -804 -959 -1,411 -2,038
Taxes on public entities -9 ~-23 -81 ~65 -153 -193
Contributions to social security -12 -25 -38 -55 -98 -139
Current account surplus or deficit(-) 2 {13 P A69 23 211
Capitsl receipts - - - - - -
Capital expenditure }/ 14 24 156 64 3835 149
Overall surplys or deficit(-) 12 L3 =23 295 ~209 2
Einapcing i2 =L} 8 =103 299 =62
Poreign loans (net) 46 -7 77 7 178 -114
Other (net) -34 30 -44 -112 111 51
Iv. National Railwavs Compeny (AFE) 2/
Operating revenue 9 15 24 43 52 76
Operating expenditure 25 46 66 93 112 232
Operating surplus ot {3 b=} =43 =32 =60 2136
Net current transfers 19 32 53 SS 53 177
Transfers from Central Government 20 32 3 -1 S5 b¥2)
Tax payments -- -- -- -- -- --
Taxes on public entities - - - .- - -
Contributions to social security -1 - -- - - --
Current sccount surplus or deficit(-) 3 P 10 2 =3 &l
Capital receipts 2 17 - 18 --
Capital expenditure 2 2 2 81 19 20
Overall surplus or deficit(-) 3 & 1] =] ] = =
Einsncing =3 b 3 26 18 ¢ =
Foreign losns (net) -2 -3 -S 69 2 4
Other (net) -1 1 -21 9 & -5
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Table 27. Urugusy: Operations of the Public Enterprises (Continued)

(In_sillions of UDususYsn Rescs)
Prel.
1990 1991 1992 1993 1994 1995

V. Haticnal Fort Adminlstxation (ANP)

Operating revenue 48 90 154 211 310 386
Operating expenditure 28 61 127 141 212 246
Opexating surplus £ 20 & a 28 139
Net curreat transfers -9 -18 27 -45 -63 =105
Transfers from Central Government -- - 57 - -- -1
Tax payments -1 -1 -3 -9 -9 ~45
Taxes on public entities - - -- -5 -8 -
Contributions to social security -8 -16 =27 ~32 47 -59
Currept account surplus ox deficit ) il a2 34 F13 B B
Capital receipts - - - - - -
Capital expenditure - 1 9 [ 15 40
Overall surelus or deficit(c) il A2 L+ 20 20 =
Einsncing et ¥ zi2 L} 220 =20 ¢
Foreign loans (net) -5 -1 -8 -16 -7 2
Other (net) -6 -1 -38 -4 -13 4

V1. Senitery Works Compeny (OSE)
Operating revenue 59 150 278 485 812 1,198
Operating expenditure 40 94 158 277 408 633
Operating surplus 12 1 220 2908 A0¢ 63
Mot curremt transfers -4 -19 b H -80 -186 ~318
Transfers from Central Government S -- -- 2 2 3
Tax payments -1 - -- -14 -76 ~143
Taxes on public entities -- -- -- -- -- --
Contributions to social security -9 -19 =45 -67 -112 -178
Current sccoynt surplys or deficit(-) p¥-} 2 ] 128 220 254
Capital receipts - -- - -- - -~
Capital expenditure 10 ¥ 75 132 230 215
Overall surelus or deficit(-) 2 3 == b} put 1.1 20
Iinsncing 2 et} = A 10 20
Foreign loans (net) -2 4 9 3 17 19
Other (net) -2 -9 -9 1 -7 11
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Table 27. Uruguay: Operations of the Public Enterprises (Concluded)

(In mi)lions of Urususyen Dpesos)

Prel.
1990 1991 1992 1993 1994 1995

VII. Ugugueven Aixlines (PLUNA) 2/
Operating revenue AS 86 156 217 285 -
Operzating expenditure L% 84 141 199 282 --
Qperating surplus 2 2 s a8 3 =
Net current transfers 7 7 1 -6 -3 -
Iransfers from Central Government 8 11 8 6 7 -
Tax peyments - - -1 -1 -1 --
Taxes on public entities -- - - - - -
Contributions to social security -1 -4 -6 -10 -9 --
Current sccount surplus or deficit(-) 2 2 s P = ==
Capital receipts - - - - - --
Capital expenditure -- - - - - -
Overall surplus op deficit(-) 2 2 1] 3 = =
Einsncing =2 = p=t {3 =13 = =
Foreign loans (net) -5 -8 -5 1 .- --
Other (net) -4 -1 -11 -14 - --

Sources: Office of Planning and Budget; Central Bank of Uruguay; and Fund staf{ estimates.

1/ Includes changes in stocks.
2/ 1994 data are actual for January-June and estimated for the rest of the year.
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Table 28. Uruguay: Summary Quasi-Fiscal Operstions of the Central Bank

(In_aillions of Urususysn Resos)

Prel.
1990 1991 1992 1993 1994 1998
Jotal deficit () =347 =L L] 2336 el L £} 39 2687
In foreisn curxency et U 74 =281 =232 2197 bt 13 2§ 1}
Expenditure 229 323 315 360 404 1,102

0f which: interest on foreign currency
denominated debt 127 184 180 196 228 778
Revenue 42 63 83 163 259 908
Of which: interest on foreign reserves 40 58 &7 124 187 407
In_local surrency put (1] p? 113 2304 or L1 336 2493
Expenditure 169 205 329 298 39 533

Of which: interest on bills for

monetary regulation 136 89 120 64 -~ -
Revenue 9 19 25 52 35 40

Source: Central Bank of Uruguay.
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Table 29. Uruguay: Employment in the Public Sector, 1989-95

(In_thousands of employees)
July October 1/ December
1989 1993 1995
Central adainistration 107.3 102.0 102.0
Of which:
Minigtry of Defense 34.8 33.4 32.6
Ministry of the Interior 25.5 24.6 24.9
Local administration 41.4 37.1 38.2
Official banks’ 10.1 10.1 9.6
Public enterprises 46.0 33.3 30.5
Education 52.7 60.6 68.2
Legislative 1.3 1.8 1.8
Judiciary power 5.2 5.3 5.1
BPS 6.4 5.6 5.3
Iotal 2710.4 253.8 260.7

Source: National Office of the Civil Service.

l/ Extracted from the Survey on Public Employees.
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Table 30. Uruguay: BSelected Monetary snd Credit Indicators

Recember
1990 1991 1992 1993 1994 1995
(Rercentage chenge with respect t0 8 Yesr ago)

tonstazy agzegates 1/
Curzency 98.8 102.6 67.5 62.2 43.3 30.6
-1 112.5 5.5 70.1 65.9 33.4 31.7
M-2 88.0 77.3 53.6 58.8 26.8 35.5
M-3* 2/ 110.5 84.2 53.8 41.8 41.2 27.7
M-3 2/ 121.8 78.2 45.6 36.0 37.3 31.6
M-4* 2/ 113.9 84.3 52.3 41.9 41.2 30.8
M4 2/ 123.0 78.8 48.4 36.7 37.7 33.5
Ciedit assresstes 3/
Total banking system credit 84.1 59.1 60.8 48.3 41.35 37.

Of which: private sector credit 88.7 73.6 67.1 49.8 47.3 43.4
Resl money holdings
M-1 -7.2 7.7 7.1 8.5 -7.5 -2.7
M-2 -17.9 -2.3 -3.3 3.8 -12.0 0.1
M-3* 2/ -8.1 1.5 -3.2 ~7.3 -2.0 -5.7
M-3 2/ -3.2 -1.8 -8.4 -11.0 4,7 -2.8
M-4v 2/ -6.6 1.6 -4.1 -7.2 -2.0 -3.4
M-4 2/ -2.6 ~1.5 -8.5 -10.6 -4 .4 -1.4

(In_percent)

Selected ratics
Monetary base to GOP &/ 5.6 5.5 4.7 5.0 4.7 4.4
Foreign currency deposits of residents

to total banking system deposits 91.9 9.2 90.1 88.7 90.0 89.0
M1 to GOP 3/ 44 A4 4.7 5.2 4.9 4.7
M2 to GOP 3/ 8.9 8.7 8.2 8.4 7.7 7.2
M4 to GDP 3/ 63.2 62.2 56.0 $1.3 46.6 45.8
MA* to GDP 3/ 33.9 34.5 35.2 34,3 32.3 31.1

)

Poreign currency deposits §/ 6.5 4.9 3.4 3.1 3.4 4.5
Foreign currency loans 7/ 14.0 12.2 11.8 11.2 11.7 13.9
Domestic currency deposits §/ 97.8 75.2 54.5 39.4 37.0 38.3
Domestic currency loans 1/ 174.4 152.9 117.8 97.3 95.1 99.1
Consumer price inflation 8/ 129.0 81.5 58.9 52.9 44,1 35.4

1/ ¥-1 is defined as curremcy plus demand deposits; M-2 is defined as M-1 plus time snd savings
deposits in local currency; M-3* is M-2 plus foreign currency deposits of residemts; M-3 is M-3* plus
foreign currency deposits of non-residents; M-4* is M-3* plus liabilities of the mortgage bank to the
private sector; M-4 is M-3 plus liebilities of the mortgage bank to the private sector.

&/ Foreign currency deposits are valued at end-of-period sxchange rates.

3/ Flows of credit in foreign currency ere valued at end-of-period exchange rate.

4/ End of period monetary base including deposits of the rest of the banking system in the Central

S/ Average monetary aggregates to GOP.

§/ Interest rates on deposits of 30 to 180 day saturity.
1/ Non-prime rate.

8/ End of period.
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Table 31. Uruguay: Composition of Private Sector Financial Assets 1/

1990 1991 1992 1994 1995
(In millions of Uruzugvsn pesos)
Iotal finsncial assets 11.343,1 29,836.4 29,017.6 24,030,4 73,0307
DBankinz systen 4
Money 681.9 1,333.3 2,268.1 .9 5,017.0 6,608.7
Currency 420.2 851.3 1,426.0 .7 3,313.8 4,327.1
Demand deposits 261.7 482.0 842.1 .2 1,703.2 2,281.6
Quasi-money 7,553.9 13,342.1 19,092.9 .0 34,082.1 45,917.3
Local currency deposits 658.9 1,043.4 1,383.6 .1 2,334.9 3,354.5
Foreign currency deposits 6,778.2 12,119.3  17,587.0 4 32,183.3 41,945.2
held by residents 3,475.9 6,333.5 10,206.8 .5 20,281.2 25,167.1
held by non-residents 3,302.3 5,585.8 7,380.2 .0 11,902.1 16,778.12
Other 116.8 179.4 122.2 .6 363.9 617.6
Iressury bills and bonds £.136,3 2.433.3 3.128.0 2.105.0 13.236.3
Letras de Reaulacitn Monetaris 2%, b1 N3 192.4 A%8.0 20,0
8787 1.627.1 23403 4,06,2 2.236.3
Deposits in BHU 825.2 1,602.1 2,303.2 4,685.2 7,012.5
Mortgage bonds $3.8 25.0 3z.1 151.0 243.8
(In_percent of totsl)

Jotal financial assets 3900 100.9 100,0 100,09 100,90 100.0
Banking system 22.6 2.9 3.6 2.6 2.8 .2
Money 6.0 6.7 7.8 9.5 9.3 .0
Currency 3.7 4.3 4.9 5.9 6.1 5.9
Demend deposits 2.3 2.4 2.9 3.7 3.2 3.1
Quasi-money 66.6 67.2 65.8 64.1 64.6 62.8
Local currency deposits 5.8 5.3 4.8 5.2 4.3 4.6
Foreign currency deposits 59.7 61.0 60.6 58.5 59.6 57.4
held by residents 30.6 32.9 35.2 35.1 37.5 34.4
held by non-residents 29.1 28.1 25.4 23.4 22.0 23.0
Other 1.0 0.9 0.4 0.5 0.7 0.8
Ireasury bills and bonds pUN ] 174 12 16,9 6.8 pLIY

Letras de Regulacion Monetaris 2.8 93 27 1.0 2.4
yna 8.2 {793 L5 2.3 2.9
Deposits in BHU 7.9 8.1 7.9 8.4 8.7 9.6
Mortgage bonds 0.5 0.1 0.1 0.1 0.3 0.3

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ Foreign currency assets valued st end-of-period exchange rate.
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Teble 32. Uruguasy: Summary Accounts of the FPinancial System })/

(Aonual _percenkase ghanke)
'
1990 1991 1992 1993 1994 1995
&

Net international reserves 83.2 -87.7 63.1 75.2 48.3 32.0
Het domestic assets 30.7 189.5 -10.7 ~14.0 ~8.4 -0.4
Credit to public sector (net) 1.7 -68.7 48.7 -9.1 -12.2 6.2
Net claims on rest of banking system -218.9 -51.9 -37.6 ~50.6 -18.8 -6.0
Credit to Mortgage Bank (net) 41.6 9.1 -0.2 3.6 8.3 6.0

Medium-and long term foreign
liabilities 21.5 ¥/ 274.3 24.5 16.0 6.1 0.9
Other 184.8 26.7 -46.1 26.1 8.2 ~7.6
Monetary base &/ 115.9 101.8 52.4 61.2 39.8 31.5

74

Net internmationsal reserves 1.2 8.5 4.7 1.8 13.4 -1.5
Vet domestic assets 9.7 69.7 40.9 34.2 23.9 3.1
Credit to public sector -4.6 3/ -5.9 -1.3 3.1 0.9 2.5
Credit to private sector 13.7 231.7 24.7 30.4 17.9 18.6
Local currency 9.8 6.4 7.8 5.3 4.6 3.4
Foreign currency -1.2 6.6 7.8 14.6 7.6 9.7
Of which: Central Benk 2.9 §/ -1.2 -0.7 0.2 =0.2 0.1
Of which: Rest of banking system -4.1 7.8 8.5 8.7 7.8 9.7

Medium- and long-term foreign
liabilities 1.4 17.8 1.3 -1.4 0.7 0.1
Other 80.2 36.2 16.2 2.1 4.5 16.9
M-3 2/ 121.8 78.2 45.6 36.0 37.3 31.6
Ret internatiomal reserves 28.3 7.7 4.2 -2.9 12.0 -1.3
Net domestic assets 9.7 71.1 41.2 39.5 25.7 34.8
Credit to public sector -2.0 -3.3 -1.0 3.3 2.6 =0.5
Credit to private sector 16.0 19.2 21.0 19.4 19.8 18.7
Local currency 17.1 13.3 13.9 11.3 12.9 10.1
Foreign currency -1.1 5.9 7.1 8.1 6.9 8.7

Medium- and long-term foreign
liabilities 1.6 16.0 1.1 1.2 0.6 0.5
Other 79.1 39.2 20.1 15.6 2.7 16.1
M-4 123.0 78.8 45.4 3.7 37.? 33.5

Sources: Central bank of Uruguay; and Fund steff estimates.

1/ Accounts denominated in foreign currency valued at end of period exchange rates.

2/ Changes with respect to the monetary base outstanding st the beginning of the period.

3/ Reflects the reclassification of borrowing under the World Bank‘s SAL-II loan (USS$105 million) from
the Central Bank to the non-financisl public sector.

4/ Excludes the Bank of the Republic’s vault cash and its deposits at the Central Bank.

3/ Changes with respect to the stock of M-3 at the begimning of the period.

§/ Reflects the portfolio purchese of “The Commercial Bank™ by the Central Bank for its privatization.

21/ ™3 includes foreign currency deposits of nonresidemts.

8/ Changes with respect to the stock of lisbilities to the private sector (M-4) at the beginning of the
period.
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Table 33. Uruguay: Accounts of the Financial System }/

(In_millions of Uruguaven pesos)
1990 1991 1992 1993 1994 1998
Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/
Net internstionsl reserves 2803 4880 5143 2094 2,883 10,003 9,327  1L30 13,721 19,960  29.379
Foreign assets 4,002 6,250 7,087 9,871 10,876 13,801 13,550 17,186 20,121 25,548 26,141
Foreign liabilities -1,15%9 -1,010 -1,914 -2,677 -2,993 -3,798 ~4,223 -3,357 ~4,400 -5,586 -6,762
Net domestic ssgets 2,203 13,530 14,517 19,106 2100 25,395 29,232 35023  3L027 A3 50.082
Public sector (net) 1,323 2,028 1,731 2,533 2,367 3,174 3,951 4,832 3,673 6,710 6,498
Central government (net) 290 (¥} ] 86 296 2 623 1,448 1,831 2,208 2,562 2,802
Rest of public sector (net) 1,033 1,853 1,643 2,236 2,055 2,851 2,503 3,002 3,468 4,147 3,696
Credits to banks in liquidation A0 6 -23 =31 -29 -36 -43 ~53 -109 -137 -158
Credit to private sector 4,063 6,691 8,444 10,683 14,107 16,531 21,13 24,720 31,132 36,302 44,659
Local currency 1,615 1,613 2,826 2,826 3,094 5,094 7,77 7,774 11,956 11,956 16,443
Foreign currency 3,250 8,077 5,619 7,859 9,013 11,437 13,361 16,946 19,176 24,346 28,216
Notmonetary international organizations 61 76 109 124 165 179 228 244 317 s 449
Valuation adjustment -513 =493 -343 -867 -834 -1,720 -943 -2,056 -1,917 -4,800 -3,038
Other sccounts 3,827 3,126 4,756 6,816 5,494 7,496 6,003 8,608 3,965 6,727 2,677
Interbank float 39 145 -54 -53 -203 -203 -997 -1,119 2,038 -806 -668
Central bank bills (LRMs) -99 -99 =100 ~100 -26 -26 .- - - -- 1,342
Medium end long-term foreisn lisbilities 2,779 4,38 2,893 4,032 3,840 4,08 .30 2,919 2.812 123 $,904
Allocation of SDRs Al 12¢ 126 pLH] 240 204 204 383 409 312 328
Lisbilities to private sector 2,19 13,433 16,600 22,019 24,835 30,211 33,767 80,799 46,727 36,632  62.029
Money 680 680 1,337 1,337 2,29% 2,294 4,340 4,340 3,818 5,818 7,742
Currency in circulation 417 417 854 834 1,423 1,423 2,304 2,304 3,313 3,313 4,326
Demand deposits 262 262 483 403 871 871 2,036 2,036 2,504 2,504 3,415
Quasi-money 8,314 12,773 15,263 20,682 22,540 27,916 29,427 36,438 40,909 50,834 54,287
Time and savings deposits in
local currency 849 849 1,581 1,301 2,013 2,413 3,032 3,032 3,758 3,758 3,736
Foreign currency deposits 7,366 11,504 13,032 18,228 18,932 24,024 24,739 31,377 34,647 43,988 43,770
Residents 4,051 6,327 7,167 10,028 10,413 13,213 13,606 17,257 19,056 24,193 25,174
Nonresidents 3,18 5,177 5,864 8,202 8,519 10,811 11,132 14,120 15,591 19,795 20,597
Mortgage bonds 54 S4 25 25 37 k2 22 22 151 151 244
Other liabilities in local currency 30 30 66 66 103 103 1 171 190 190 kL1
Other 1iabilities in foreign currency 216 337 359 782 1,088 1,339 1,463 1,856 2,166 2,750 2,192
Memorsndum jtem
Exchange rate 1.593 2.488 2.488 3.480 3.480 4.416 4.416 5.601 5.601 7.111 7.111

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ Includes the the Central Bank of Uruguay, the Banco de la RepGblica Orientsl del Uruguay, the private commercial banks, and the Mortgage
Bank. Liabilities to the private sector in this table may differ from the monetary aggregates in Tables 34-36 owing to revisions of data not
incorporated in the published balances of financial institutions.

2/ Foreign exchange accounts valued at the exchange rate of the end of the year.

3/ Foreign exchange accounts valued at the exchange rate of the end of the following year.
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Table 34. Uruguay: Accounts of the Banking System }/

(In millions of Urugusyan pesos)
19990 1991 1992 1993 1994 1995
Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/ Dec. )}/ Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/
Het international reserves 2.832 4,43 3.13¢ L.]ss L 2. 2315 1818  13.702 12,933 19343
Foreign assets 3,998 6,244 7,050 9,862 10,866 12,3138 13,838 17,171 20,101 25,520 26,107
Foreign lisbilities -1,159 -1,810 -1,914 -2,677 -2,993 -3,392 -4,223 -5,3%7 ~-4,400 -5,586 -6,762
Het domestic assels 8,400 12,404 12,941 12,161 18,732 20.73¢ 26,03 3L3% 32,370 32,073 A
Public sector (net) 1,149 1,866 1,379 2,207 2,013 2,437 3,09 4,040 4,300 5,433 4,439
Central government (net) 279 464 104 329 367 528 1,578 1,904 2,306 2,728 2,808
Rest of public sector (net) 870 1,401 1,278 1,878 1,646 1,908 1,522 2,056 1,998 2,710 1,634
Credit to Mortgage Bank 812 1,299 1,307 1,822 1,824 2,064 2,37 3,003 3,2¢8 4,128 4,407
Credits to banks in liquidation 40 Sé -23 -31 -29 -32 -43 ~53 -109 -137 -133
Credit to private sector 4,137 5,963 7,032 9,272 11,513 12,714 16,969 20,548 24,0089 29,243 34,452
Local currency 886 886 1,413 1,413 2,508 2,508 3,642 3,642 4,969 4,969 6,324
Foreign currency 3,250 s,077 5,619 7,889 9,008 10,206 13,327 16,903 19,120 24,274 28,128
Normonetary international organigations 61 76 109 124 165 172 228 244 317 34 449
Valustion adjustaent -513 -493 ~-343 -867 -834 -1,273 -943 -2,0%6 -1,91?7 -4,800 -2,033
Other accounts 2,79 3,661 3,654 4,810 4,352 4,920 5,473 7,002 4,403 5,697 3,758
Interbank float 16 118 -n -74 -219 -218 -1,017 -1,138 -1,981 -831 -7151
Central bank bills (LRMs) -99 -99 -100 -100 -26 -26 -- -- - -~ -1,342
Medium eand long-terw foreign lisbilities 2,279 A0 .08 L0323 3.848 4361 A3 2.0 3.6)2 i £.908
Lisbilities to Mortgage Bank 32 (1) 1Y) S8 50 54 136 161 160 192 360
Allocation of SPRs 3 17 118 24 249 212 308 83 L1}] a1 28
Liabilities to private ssctor 18,920 29,000 22,894 30,438 32,03 A0
Money 679 679 1,33¢ 1,33 2,290 2,290 3,818 3,018 5,033 3,038 6,680
Currency in circulation 417 417 854 854 1,423 1,423 2,304 2,304 3,313 3,313 4,326
Demand deposits 262 262 AB82 482 867 867 1,518 1,518 1,720 1,720 2,354
Quasi-money 7,636 11,59 13,637 18,671 20,204 22,702 26,607 33,217 36,858 46,139 48,092
Time and savings deposits in
local currency 561 S61 944 944 1,370 1,37 1,804 1,804 2,244 2,244 3,37¢
Foreign currency deposits 6,829 10,666 12,067 16,879 17,676 20,033 23,169 29,386 32,258 40,954 42,179
Residents 3,756 5,866 6,637 9,283 9,722 11,018 12,743 16,162 17,742 22,525 23,199
Nonresidents 3,073 4,800 5,430 7,598 7,954 9,013 10,426 13,224 14,516 18,429 18,981
Other liabilities in local currency ao 30 66 66 103 103 in 17 190 190 k1YY
Other liabilities in foreign curxency 216 kk¥J 559 782 1,055 1,196 1,463 1,85%¢ 2,166 2,730 2,192
Memorandum jtem
Exchange rate 1.593 2,488 2.488 3.480 3.480 A, 4016 4,416 5.601 5.601 7.111 7.111

Sources: Central Bank of Uruguay; and Fund staff estimates.
1/ Includes the Central Bank of Uruguay, the Banco de la RepGblica Oriental de Uruguay and the private commercial banks.

2/ Foreign exchange accounts valued at the exchange rate of the end of the year.
3/ Foreign exchange accounts valued at the sxchange rate of the end of the following year.
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Table 33. Uruguay: Accounts of the Central Bank 1/

(In_=illions of Urvusuayan pesos)

1990 1991 1992 1993 1994 1998
Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec, 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/

Net _ipternational reserves 3¢ L1482 668 24 163 2,013 2,343 4,280 2.334 Lo 2.2¢9
Foreign assets 1,197 1,869 1,312 1,836 2,004 2,843 3,718 4,712 6,025 7,650 8,857
Foreign liabilities -461 -720 -643 -902 =371 -7 -372 -472 -471 -598 -288
Net _domestic essets 4,680 6,748 £ 8,110 2.193 2,232 2,600 1L.366 1133 13.979 14,824
Public sector (net) 1,013 1,448 1,067 1,518 2,058 2,633 2,480 2,9¢8 2,636 2,848 3,085
Central govermment (net) ~49 -216 641 -871 -230 =270 419 333 -1 -503 490
Rest of public sector (net) 1,062 1,660 1,708 2,389 2,288 2,904 2,061 2,618 2,638 3,351 2,593
Credit to banking system 248 363 2 394 387 430 n $34 43S L1} 954
Banco de la Repiblica 187 203 229 293 462 338 789 940 683 776 746
Other commercial banks 60 81 83 101 ~116 -108 -418 ~406 ~248 -228 209
Credit to Mortgage Bank 800 1,247 1,297 1,812 1,809 2,293 2,354 2,981 3,206 4,066 4,29
Credits to banks in liquidation 40 L1 -23 -31 -29 =36 -43 -33 -109 -137 -153
Credit to private sector 145 221 108 151 62 74 148 174 130 154 157
Local currency 12 12 1 1 16 16 38 h1 43 43 76
Foreign currency 134 209 107 150 46 L1 ] 107 136 88 111 81
Nonmonetary international organiszations 61 76 109 124 165 179 228 244 317 sl 449
Valuation adjustment -~ 714 - 178 290 191 641 490 364 239 162
Other sccounts 2,382 2,621 3,460 4,028 3,494 3,988 3,820 4,029 4,351 5,020 5,877
Central bank bills (LRMs) 164 184 126 126 192 192 - -- - - 1,342
~te 2.223 329 £.826 2.9¢¢ 3,721 4,722 4,813 2,398 .39 £.846 $.626

Liabilities to Mortgage Bank 30 13 kX A6 20 23 61 n 110 137 322
Allocetion of SORs PYE] 126 128 249 240 304 308 1 409 1) 528
Lisbilities to banking svstem 1209 2.740 2.0 .86 4,20 3160 2.937 L.2a8 L.6¢0 2314 2,048
Banco de la Republica 1,180 1,675 1,776 2,291 2,518 3,088 3,531 4,284 4,268 5,141 5,218
Cosmsercial banks 729 1,068 1,197 1,573 1,718 2,108 2,428 2,963 3,392 4,173 4,672
Currency in cizculstion a2 W [+ 854 1,423 1420 2,308 2,304 313 2313 4326

dus

Exchange rate 1.593 2.488 2.408 3.480 3.480 4,416 4.416 5.601 5.601 7.111 7.111

Sources: Central Bank of Uruguay; and Fund staff estimates.
1/ Includes the effect of the external debt reduction operation of February 1991.

2/ Foreign exchange accounts valued at the exchange rate of the end of the year.
3/ Foreign exchange accounts valued at the exchange rate of the end of the following year.
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Table 36. Uruguay: Accounts of the Banco de la Repiblica Oriental del Uruguay

L4 s 0 . sos )

1990 1991 1992 1993 1994 1995
Dec. 1/ Dec. 2/ Dec. )/ Dec. ¢/ Dec. }/ Dec. g/ Dec. )/ Dec. 2/ Dec. }/ Dec. 2/ Dec. )/

at ) A8 132 1.360 2,183 2,230 2,933 2318 2.193 L) 3.312
Foreign assets 485 157 1,560 2,183 2,250 2,855 2,518 3,193 2,074 3,1a1 3,512
Foreign liabilities - - ~- -- - ~- .- - -- - -
Claims on Central Bank 1,228 1,848 1,858 2,405 2,562 3,111 3,568 4,330 3,033 5,174 5,309
Net domestic sssets 1033 LASQ L6240  2.168 2,562  2.082 397 4252 L3808 2.am
Public sector (net) -340 ~-328 -627 -630 -1,21% -1,258 -1,365 ~1,410 -1,3927 -1,312 -1,%23
Central govermnment (net) ~-15% -76 -207 -133 -596 -552 -839 -882 -810 -727 -609
Rest of public sector (net) -183% -252 -420 -497 -619 -706 -506 -528 -587 -583 -914
Credit to private commercial banks 3 52 3 3 13 13 18 18 17 17 11
Credit to Mortgage Bank & [} - -~ 1 1 -~ - 52 52 -
Credit Banks in liquidation (net) - -- -- - -- - hid - - - -
Credit to private sector 1,878 2,599 3,026 3,903 4,690 5,595 6,836 8,165 9,835 11,807 14,048
Local currency 396 $96 828 828 1,323 1,323 1,882 1,882 2,520 2,520 3,176
Foreign currency 1,282 2,003 2,198 3,078 3,366 4,272 4,954 6,284 7,318 9,287 10,872
Valuation adjustment ~-51 585 -- -593 .- -619 -53 -859 1,372 -723 43
Other accounts -55S -352 -780 -513 -1,058 -778 -1,520 -1,163 -2,290 1,984 -3,389
Central bank bills (LRMs) 60 60 .- -- 128 128 - - -- -- -
~te e b4 i LY (13 127 161 124 221 20 212 21
Liabilities to Central Bank 134 201 211 2717 3ss 409 696 843 480 572 539
Liabjilities to private commercial banks 9 14 13 17 21 25 14 16 18 21 a2
Lisbilities to Mortgage Bank 3 3 11 11 k38 s 73 89 S0 55 38
to priv t 2,593 824 4,759 6,384 6,881 8,418 2,044 11107 12,331 15,288  1L1e
Demand deposits 75 75 124 124 187 187 396 396 326 326 461
Time and savings deposits in local
currency 302 302 500 500 707 707 823 825 1,050 1,050 1,586
Foreign currency deposits 2,173 3,39 4,046 5,659 5,820 7,388 7,641 9,691 10,728 13,617 14,676
Residents 1,195 1,866 2,225% 3,113 3,201 4,062 4,202 5,330 5,899 7,489 8,072
Nonresidents 978 1,527 1,821 2,547 2,619 3,323 3,438 4,361 4,826 6,128 6,604
Other liabilities in local currency 26 26 58 58 83 83 134 134 146 146 304
Other liabilities in foreign currency 17 27 31 43 44 56 A8 61 83 106 97
Memorandum item
Exchange rate 1.593 2.488 2.488 3.480 3.480 4.416 4,416 5.601 5.601 7.111 2.111

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ Foreign exchange accounts valued at the exchange rate of the end of the year.
2/ Foreign exchange accounts valued at the exchange rate of the end of the following year.

©International Monetary Fund. Not for Redistribution

-19 -



Table 37, Uruguay: Accounts of the Private Commercial Banks 1/
(In millions of Urugusysn pesos)
1990 1991 1992 1993 1994 1998
Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/ Deoc. 3/ Dec. 2/
. L619 2,328 2908 4,068 3,991  L.064 3,438 4,381 L6132 Lses
Foreign assets 2,316 3,618 4,178 5,843 6,613 8,391 7,308 9,265 11,602 14,729 14,098
Foreign 1liabilities -698 -1,090 -1,269 -1,77% -2,622 -3,327 -3,881 ~-4,084 -3,928 -4,987 -6,474
Claims on Central Bank 536 781 929 1,254 1,412 1,756 1,729 2,140 2,636 3,201 3,460
s L34 LU LS19 LaM g780 210,823 13,94 22,286
Public sector (net) A76 748 938 1,319 1,170 1,492 1,981 2,481 3,061 3,897 2,877
Central government (net) 484 756 51 1,332 1,193 1,318 2,014 2,513 3,117 3,933 2,923
Of which: Treasury bills (L/C) -- -- .- -- -- -- 167 167 21 21 -
Rest of public sector (net) -7 -7 -13 -13 -23 -23 -33 -32 -36 -36 -6
Credit to Banco de la Repiblica 11 16 20 24 15 18 16 18 29 33 22
Credit to Mortgage Bank ? ? 9 9 14 14 22 22 11 11 113
Credit to private sector 2,113 3,143 3,898 5,219 6,761 8,266 9,988 12,206 14,123 17,282 20,248
Local currency 278 278 S84 S84 1,168 1,168 1,723 1,723 2,406 2,406 3,073
Foreign currency 1,834 2,863 3,313 4,638 $,593 7,098 8,268 10,483 11,717 14,87¢ 17,178
Valuation adjustment -464 -622 -343 -007 -1,123 -1,292 -1,532 -1,686 -3,633 -4,316 -2,241
Other accounts "mm 1,392 974 1,295 1,913 2,287 3,074 4,136 2,342 2,660 1,267
Central bank bills (LRMs) 26 2¢ 23 23 38 as - - -- - --
Liabilities to Central Bank = = = = = = - = = = =
Liabilities to Banco de la RepGblica -9 ~12 -4 -4 -4l -49 33 72 ~25 -24 -12
Liabilities to Mortgage Bank == -- == -- - b - - - -- --
te 3.303 2,360 12.269 14,231 12632 12,078 23623 22613

Demand deposits 186 166 3se ass 680 680 1,119 1,119 1,39 1,39 1,893

Time and savings deposits in local
currency 259 259 444 (YY) 663 663 978 978 1,193 1,193 1,790
4,63¢ n 0.021 10,693 21,332 22387 2L3W
Residents 2,561 4,000 4,412 6,171 6,521 8,275 8,541 10,832 11,843 15,036 15,127
Nonresidents 2,095 3,273 3,610 5,049 3,336 6,771 6,988 8,863 9,690 12,302 12,376
Other liabilities in local currency [} 4 8 8 20 20 37 37 (1} o4 40
Other lisbilities in foreign ourrency 198 1o 528 739 1,011 1,283 1,419 1,798 2,083 2,648 2,096
Exchange rate 1.593 2.488 2.488 3.480 3.480 4,416 4.416 5.601 5.601 7.111 7.111

Sources:

by

Includes the intervened banks.

Central Bank of Uruguay; and Fund steff estimates.

2/ Foreign exchange accounts valued at the exchange rate of the and of the year.
3/ Foreign exchange accounts valued at the exchange rate of the end of the following year.
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Teble 38. Uruguay: Accounts of the Mortgage Bank

(In millions of Urugusvan pesos)
1990 1992 1992 1293 1994 1998
Dec. 1/ Dec. 2/ Dec. }/ Dec. 2/ Dec. }/ Dec. g/ Dec. )/ Dec. 2/ Dec. )}/ Dec. 2/ Dec. )/
Net interpstionsl reserves L} 3 1 3 10 12 12 pH £ 23 13
Foreign assets L} S 7 9 10 12 12 15 20 23 34
Foreign liebilities .- -- -- -- -- - - -- -~ -- --
Claime on banking systep 40 (1} 38 2 2 §0 i3¢ 16 18 120 280
Central Bank 31 48 36 A9 23 28 70 81 126 153 3ss
Of which: currency 2 2 3 3 s 3 9 L ] 17 b3 33
Banco de 1s Republica 9 12 18 23 28 3z 68 82 40 [} 23
Private Banks -- -- -- -- -- -- -~ - ~87 - -
t L6311 2.3% 2,866 3,745 4,091 A% 5,330 6,370  L.979
Public sector (net) 174 163 352 328 354 307 8ss 793 1,373 1,277 2,088
Central government (net) 11 11 -18 -32 -SS -69 -127 -1%3 -101 -161 -3
Of which: Treasury bills (L/C) -- - - -~ -- -- 7 7 - - --
Rest of public sector (net) 164 152 aro 3ss 408 376 981 946 1,474 1,438 2,062
Credit to private sector 728 728 1,412 1,412 2,5% 2,596 4,165 4,174 7,044 7,059 10,207
Local currency 728 128 1,412 1,412 2,387 2,587 4,131 4,131 6,987 6,987 10,119
Foreign currency -- -- -~ -- 8 10 34 43 ¢ 711 [ 1)
Other accounts 729 1,463 1,102 2,007 1,143 1,998 530 1,603 -437 1,030 -1,078
Lisbilities to banking systes pill L2 1.300 L.01¢ L2 2,296 2.338 2,203
Central Bank 796 1,241 1,299 1,814 1,811 2,29 2,356 2,983 3,23 4,106 4,342
Banco de la Replblica -~ -- 1 1 2 2 2 2 2 2 3
Other commercisl banks -~ -- -= .- .- - -~ -- -- - --
v 8719 1,100 1.627 2,012 2,380 2,878 2,342 2763 4,03 2.400 L3¢
Demand deposits 1 1 1 1 4 4 522 522 788 785 1,061
Time and savings deposits in local.
currency 208 288 636 636 1,043 1,043 1,229 1,229 1,511 1,511 2,360
Time and savings deposits in foreign
currency 53¢ 838 964 1,349 1,256 1,593 1,570 1,991 2,390 3,034 3,59
Mortgage bonds 54 sS4 23 25 37 37 22 22 151 151 244
Memorandum itew
Exchange rate 1.593 2.408 2.488 3.400 3.480 4,416 A A16 5.601 5.601 7.111 7.111

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ Foreign exchange accounts valued at the exchange rate of the end of the year.
2/ Foreign exchange accounts valued at the exchange rate of the end of the following year.
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Table 39. Uruguay: VFinancial System Credit to the Private Sector

Deceqber Prel.
1990 1991 1992 1993 1994 1993
I. Local Currency Credit
(In.millions of Urusuavan pesos)
Iotal £.823.7 3,093 L7135 11.236.4 26,4433
3CU 1/ 11.8 0.9 16.0 37.5 42.6 76.0
BROU 2/ $96.0 828.0 1,323.4 1,881.6 2,520.4 3,175.8
Private Banks 3/ 278.4 $84.5 1,168.3  1,723.3  2,406.1  3,072.6
BHY &/ 728.4 1,412.4  2,586.7  4,131.1 6,987.3 10,118.9
(12-mouth percentage change)
Iotal 26.3 3.9 80,3 3.8 33
U )/ 990.4 -92.4 1,69%0.1 135.2 13.8 78.5
BROU 2/ 72.1 38.9 $9.8 42.2 33.9 26.0
Private Banks 3/ 60.0 110.0 99.9 47.5 39.6 27.7
BEU &/ 85.1 93.9 83.1 $9.7 69.1 44.8
II. PForeisn Currency Credit
(In millions of U8, dollers)
Iotal £.238,3 2.309.9 3.025.5 2.423.6 2.962.9
U L/ 83.9 43.0 13.2 24.3 15.6 11.4
BROU 2/ 805.0 883.5 967.3 1,121.9 1,306.0 1,528.9
Private Banks 3/ 1,1%1.8 1,331.8 1,607.2  1,871.6 2,092.0  2,415.3
BBU &/ -- -- 2.2 7.7 10.0 12.3
(i2-month percentage chenge)
Iotal bt WL} 0.7 18,7 1.8 1.2 13,9
BCU 1/ 385.5 -48.7 -69.4 85.0 -35.7 -27.4
BROU 2/ 1.1 9.8 9.5 16.0 16.4 17.1
Private Banks 3/ -8.3 15.7 20.7 16.4 11.8 15.5
BBU &/ . .. .. 256.7 29.6 23.0
III. Zotal Credit 3/
(Ip.millions of Urugusysn pesos)
Iotal 4,865.0 8,444, 14,307.1 21,1343 31,132.2 &
BCU )/ 145.5 107.9 61.7 145.0 130.2 156.8
BROU 2/ 1,878.3 3,026.1  4,689.7 6,835.8  9,835.3 14,047.9
Private Banks 3/ 2,112.8 3,897.9  6,761.5  9,988.2 14,123.2 20,247.7
BV &/ 728.4 1,412.4 2,%94.3 4,165.3  7,043.5 10,206.6
(12-month percentage chanse)
Jotal 8. 6 7.1 4.8 a3 4.4
BCU )/ 871.3 -25.8 -42.8 134.9 -10.2 20.4
ROV 2/ 90.4 61.1 $5.0 As.8 43.9 A2.8
Private Banks 3/ 78.6 84.5 73.8 47.7 41.4 43.4
BEU &/ 85.1 93.9 83.7 60.6 69.1 44.9
Memorandum jtems
Consumer price index (1994 = 100) 15.7 28.6 45.4 69.4 100.0 135.4
Consumer price inflation (percent) 129.0 8l1.5 58.9 52.9 44,1 35.4
End of year exchange rate 1.593 2.488 3.480 A.416 5.601 7.111

Sources: Central Bank of Uruguay; end Fund Staf{ estimates.

1/ Central Bank of Uruguay.

2/ Banco de la Repiblica.

3/ Includes the intervened banks.

4/ Banco Hipotecario (Mortgage Bank).

S/ Poreign exchange stocks valued at end of period exchange rates.
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Table 40. Uruguay: Financial System Credit to the Private Sector in Resl Terms 1/

DRecember
1990 1991 1992 1993 1994 1995
(Index 1994 = 100)
Lagal curxency
»cu 2/ 176.0 7.3 82.3 126.9 100.0 131.9
BROU 3/ 150.3 115.0 115.7 107.6 100.0 93.1
Private banks &/ 73.5 85.0 107.0 103.2 100.0 94.3
BHU 3/ 66.2 70.8 81.6 85.2 100.0 107.0
Subtotal 85.8 82.7 93.9 9.7 100.0 101.6
Toreisn curzency §/
U 2/ 969.3 427.6 115.1 176.7 100.0 68.1
BROU 3/ 111.4 105.2 101.4 97.6 100.0 109.8
Private banks &/ 99.5 99.0 105.2 101.6 100.0 108.3
BHU 5/ -- -- 29.6 87.7 100.0 115.4
Subtotal 107.7 102.6 103.6 100.4 100.0 108.7
Iotal (Local vlus foreizn currency) 29.3 3.0 9.8 2.8 100,90 03,9
(12-month percentase change)
Lecal currency =229 pet- I 3 3.3 0.2 £.7 1.6
U 2/ 376.2 -95.8  1,026.6 53.8 -21.2 31.9
BROU 3/ -24.8 -23.5 0.6 -7.0 -7.0 -6.9
Private banks &/ -30.1 15.7 25.8 -3.5 -3.1 5.7
BHU S/ -19.2 6.8 15.3 A.S 17.4 7.0
Foreizn currency §/ 2182 4,8 2.9 2.0 0.4 82
U 2/ 320.1 -55.9 -73.1 $3.5 -43.4 -31.9
BROU 3/ -12.5 ~5.6 -3.6 -3.7 2.5 9.8
Private benks &/ -20.6 -0.5 6.2 -3.4 -1.6 8.3
BBU 5/ 196.0 14.0 15.4
Jotal (Jocal plus foreign currency) b VI AL - 79§ 2.0 2.2 3.9
(Pezoent of totel cxedit)
1.2 A3 8.1 2.8 2.4 4.8
XU 2/ 0.2 -- 0.1 0.2 0.1 0.2
BROU 3/ 12.3 9.8 9.4 8.9 8.1 7.1
Private banks &/ 5.7 6.9 8.3 8.2 7.7 6.9
BBV 5/ 15.0 16.7 18.3 19.5 22.4 22.7
Foreisn curyency §/ £6.8 §6.3 63,9 3.2 1.6 63.2
U 2/ 2.7 1.3 0.3 0.5 0.3 0.2
BROU 3/ 26.4 26.0 23.9 23.4 23.8 24.3
Private Banks &/ 37.7 39.2 39.6 39.1 37.6 38.5
BEU 5/ -- - 0.1 0.2 0.2 0.2
Iotal (Local plus foreign Currency) 100,09 190.0 1000 100.0 100.0 100.0

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ Deflated by the consumer price index.

2/ Central Bank of Uruguay.

2/ Danco de la RepGblica.

4/ Includes the intervened banks.

3/ Banco Hipotecario (Mortgage Bank).

§/ Foreign exchange stocks valued at end of period exchange rate.
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Table 41, Urugusy: Nominal Short-Term Interest Rates

(Rexgent per year)
In Local Currency Jp Foreisn Currency In_Foreign Curxency
Period 31-180 Time Sight Prime Prime Open-market

Averages Days Deposits Deposits Rate Other Rate Other Instruments }/
1990 97.8 6.5 4.3 120.3 174.4 12.1 14.0 104.7
1991 75.2 4.9 3.4 104.9 152.9 10.1 12.2 72.1
1992 54.5 3.4 2.2 74.7 117.8 8.1 11.8 62.9
1993 39.4 3.1 1.8 60.9 97.3 6.6 11.2 48.2
1994 37.0 3.4 1.6 $9.7 95.1 7.5 11.7 44.7
1995 38.3 A.S 1.7 61.8 99.1 9.0 13.9 39.4
29220

1st quarter 112.6 6.6 4.3 117.8 172.0 12.3 14.3 112.3
2nd quarter 91.4 6.9 4.3 112.2 189.6 11.9 13.8 113.0
3rd quarter 87.0 6.6 4.3 112.2 162.0 11.8 13.9 87.7
Ath quarter 99.4 6.8 4.2 122.0 178.0 12.6 14.2 105.5
1991

1st quarter 81.2 4.3 3.9 114.4 166.0 10.3 12.1 86.6
2nd quarter 70.4 5.0 3.2 101.4 148.2 10.2 12.0 64.3
3rd quarter 70.4 4.6 3.2 101.6 145.6 9.7 13.1 66.4
4th quarter 69.6 4.2 3.0 91.4 137.8 8.9 10.3 70.9
1292

1st quarter 69.4 3.9 2.5 85.0 136.8 8.9 11.5 83.8
2nd quarter 55.8 3.5 2.2 77.0 113.4 8.7 12.6 71.0
3rd quarter 46.2 3.2 2.0 67.5 109.9 7.9 11.9 53.5
Ath quarter 39.7 3.0 1.8 63.2 100.7 7.4 11.3 43.5
1293

1st qQuarter 39.3 2.9 1.8 $6.7 98.6 6.5 10.8 44,5
2nd quarter 38.1 3.2 1.8 37.5 93.8 6.4 11.3 46.3
3rd quarter 40.7 3.2 1.8 65.6 96.0 6.8 11.4 56.0
4th quarter 39.4 3.1 1.7 60.0 100.9 6.7 11.1 46.5
1994

1st quarter 37.5 3.1 1.7 55.8 97.4 6.9 11.2 40.6
2nd quarter 35.0 3.3 1.6 57.3 93.6 7.3 11.2 39.6
3rd quarter 36.5 3.6 1.5 59.3 93.6 7.7 11.8 46.0
Ath quarter 38.9 3.8 1.5 66.5 96.7 8.3 12.5 52.9
1293

1st quarter 40.9 4.6 1.5 67.9 101.1 8.8 13.1 49.6
2nd quarter 38.6 4.6 1.6 65.6 102.8 9.1 14.1 37.0
3rd quarter 7.7 4.4 1.8 58.1 101.3 8.8 14.2 35.6
4th quarter 3s.8 4.5 1.7 35.4 91.3 9.2 14.0 35.5

Sources: Central Bank of Urugusy; and Fund staff estimates.
1/ Until the third quarter of 1993, interest rates on central bank bills (Letras de Regulaciém Monetaria);

thereafter, interest rate on peso-denocminated treasury bills of maturity of up to 63 deys used in open-markst
operations.
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Table 42. Uruguay: Private Banks’ Required Reserve Ratios on Selected Dates }/

(In percent of deposits)
In local In local
curzency currency Oblizatory holdings of Total
(nonremmi- (remu- In foreign treasury Central Bank Adjustable Reserve
nerated) nerated) currency bills bills mort. oblig. Requirements
(3itustion as of December 31, 199])
Local cyrrency deposits 2/
Sight deposits and time deposits
of less than 30 days 23.0 13.0 -- -- -- 1.0 37.0
Time deposits of more than 30 days
but less than 180 days 10.0 13.0 -- -- -- 1.0 24.0
Time deposits of more than 180 days 6.0 13.0 - - - 1.0 20.0
Foreisn currency deposits 3/
Sight deposits and time deposits
of less than 30 days - -- 10.0 11.8 - -- 21.8
Time deposits of more than 30 days
but less than 180 days -- -- 10.0 11.3 -- - 21.%
Time deposits of more than 180 days -- -- 4.0 11.5 - -- 15.5
Credits from correspondents
subject to confirmstion -- -- 10.0 11.3 - -- 21.%
(Situstion as of December 31, 1992)
Locel currency deposits 2/
Sight deposits and time deposits
of less than 30 days 10.0 10.0 -- -- -- 1.0 21.0
Time deposits of more than 30 days
but less than 180 days 4.0 10.0 .- == -- 1.0 15.0
Time deposits of wmore than 180 days 2.0 10.0 -- -- - 1.0 13.0
Foreign currency deposjts 3/
Sight deposits and time deposits
of less than 30 days -~ -- 10.0 11.8 - -~ 21.3%
Time deposits of more than 30 days
but less than 180 days - -- 10.0 11.8 -- -- 21.%
Time deposits of more than 180 days - -- 4.0 11.3 -- - 15.5
Credits from correspondents
subject to confirmation - - 10.0 11.8 -- -- 21.%
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Teble 42. Uruguay: Private Banks' Required Reserve Ratios on Selected Dates (Continued) Y

(In percent of deposits)
In locel In local
currency currency Obligatory holdinas of Total
(nonremu- (remu-~ In foreign Treasury Central Bank Adjustable Reserve
nerated) nerated) currency bills bills mort. oblig. Requirements
(Bitustion as of Decegber 31, 1993)
Local currency deposits 2/
8ight deposits and time deposits
of less than 30 days 10.0 10.0 -- -- -- 1.0 21.0
Time deposits of more than 30 days
but less than 180 days 4.0 10.0 -- .- - 1.0 15.0
Time deposits of more thean 180 days 2.0 10.0 -- -- .- 1.0 13.0
Foreisn currency deposits 3/
Sight deposits and time deposits
of less than 30 deys -- -~ 10.0 11.8 .- -- 21.5
Time deposits of more than 30 days
but less then 180 days -- -- 10.0 11.8 -- -- 21.8
Time deposits of more than 180 days -- -- 4.0 11.3 ~- -~ 18.8
Credits from correspondents
subject to confirmation -- -- 10.0 11.3 -- -- 21.5
(3ituation es of December 31, 1994)

Local currency deposite 2/
Sight deposits and time deposits

of less then 30 days 10.0 10.0 .- - - 1.0 21.0
Time deposits of more than 30 days

but less than 180 deys 4.0 10.0 -- -- -- 1.0 15.0
Time deposits of more then 180 days 2.0 10.0 -- -- -- 1.0 13.0
Foreian currency deposits 3/

Sight deposits end time deposits

of less than 30 days -- .- 10.0 11.5 -- - 21.5
Time deposits of more than 30 days

but less than 180 days -- -- 10.0 11.5 -- -- 21.5%
Time deposits of more than 180 days -- -- 4.0 11.5 -~ -- 15.9
Credits from correspondents

subject to confirmation -- -- 10.0 11.5 -- -- 21.5
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Table 42. Uruguay: Private Banks’ Required Reserve Ratios on Selected Dates (Concluded) )/
(In _pergent of deposits)
0
In local In local
currency ourrency Oblisatory holdinss of Total
(nonremu- (zemu- In foreign Treasury Central Bank Adjustable Reserve
nerated) nerated) currency bills bills mort. oblig. Requirements
(Situation as of December 31, 1993)
Local curxency deposits 2/
Sight deposits and time deposits
of less than 30 days 10.0 10.0 -- - - -~ 20.0
Time deposits of wore than 30 days
but less than 180 days 4.0 10.0 -- -- -- -- 4.0
Time deposits of more than 180 days 2.0 10.0 -- -- -- -- 12.0
Foreisn currency deposjts 3/
Sight deposits and time deposits
of less than 30 days -- .- 10.0 11.5 -- -- 21.3
Time deposits of more than 30 days
but less than 180 days -- - 10.0 11.5 -- - 21,8
Time deposits of more then 180 days - .- 4.0 11.8 -- - 15.8
Credits from correspondents
-- - 10.0 11.8 -- - 21.93

subject to confirmstion

Source: Central Bank of Uruguay.

]}/ Excluding financial houses, which are subject to reserve requirements very similar to those of commercial banks.

2/ Applies to all liasbilities in local currency to the private sector.
3/ Excludes foreign currency deposits of nonresidents that are used to provide credit to nonresidents (offshore operations).
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Table 43. Uruguay: Summary Balance of Payments

Prel.
1990 1991 1992 1993 1994 1995
(Insillions of U.S, dollars)

Current account 69,9 A28 =53 3333 hl 11N =348.2
Trade balance 350.0 -31.8 ~-342.5 -680.4 -817.0 -685.6
Exports, f£.0.b. 1,692.9 1,604.7 1,702.5 1,645.3 1,913.4 2,116.7
Imports, c.i.2. 1,342.9 1,636.5 2,045.0 2,325.7 2,730.4 2,802.3
Nonfactor services (net) 133.2 266.5 385.6 482.5 580.3 477.9
Pactor services (net) -321.3 -232.4 -187.2 -193.0 -243.1 -172.5
Transfers (net) 8.1 40.1 28.6 37.6 41.2 32.0
Sapital sccount =80 =219.4 £83.2 $12.8 £76.6 31,6
Public sector, total 23.1 -561.8 113.9 190.1 427.1 227.5
Medium- and long-term 10.1 ~163.9 327.3 266.1 314.1 135.1
Nonfinencisl 62.4 164.3 352.8 195.95 316.4 167.0
Central adainistration }/ 35.8 147.4 155.4 37.6 128.5 $5.4
Public enterprises -32.0 7.5 -34.1 5.1 -31.7 ~34.6
Other 2/ 58.6 9.4 231.5 152.8 219.5 146.2
Financial -52.3 -328.2 -25.5 70.6 -2.3 -31.9
Central Bank -98.2 ~304.9 3/ -27.6 66.9 4.0 ~24.6
BROU 46.5 -23.1 2.1 3.7 ~2.4 ~-5.0
BBU 0.6 -0.2 -- - -3.8 -2.3
Public sector short-term 13.0 ~397.9 &/ -213.4 -76.0 113.0 92.4
Private sector, total -112.1 282.4 129.3 422.7 249.5 330.2
Commercial banks -138.4 -142.7 =104.4 12.1 51.4 16.3
Reserves (net) ~419.9 -99.1 17.7 210.6 -163.4 -291.7
Other liabilities (net) 3/ 281.5 -43.6 -122.1 -198.5 214.8 308.0
Private nonfinancial §/ 26.3 425.1 233.7 410.6 198.1 313.9
Overall balance 80,9 232,90 22,2 £32.3 £38.0 £09.0
Valuation adjustment 0.7 9.5 133.0 30.7 - -

Official reserve movement
(increase -) -81.6 227.5% -260.7 -290.2 -238.0 -209.4

(ln_percent)
Yemorendux itexs

Current account/GDP 2.0 0.4 ~1.0 -2.6 ~2.7 2.0
Overall balance/GDP 1.0 -2.4 1.1 2.0 1.5 1.2

Sources: Central Bank of Urugusy; and Fund staff estimates.

1/ Excludes treasury notes and bonds.

&/ Local governments, suppliers’ credits to rest of public sector, and Treasury bonds denominated in
foreign currency not in the hands of residenmts.

Y/ Includes outflow of US$257 million related to the use of reserves for the buyback of commercial bank
debt.

4/ Includes a withdrawal of USS8118 million by BROU to unwind an operation to bolster central bank
ressrves in earlier years.

3/ Mostly changes in foreign currency deposits in the banking system.

§/ Includes suppliers’ credits and errors and omissions.
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Table 44, Uruguay: Balance of Payments, 1991-95
(In millions of U .8, dollars)
1991 1992 1293
Credit Debit Ret Credit Debit Ret Credit Debit Net
4 2.4 2.934,8 = L3756 =
Goods and services 2,459.9 2,487.2 2.3 2,783.2 2,927.4 ~144.1 2,981.9 3,%72.8 -390.9
Merchandise )/ 1,604.7 1,636.53 -31.8 1,702.3 2,048.0 -342.5 1,648.3 2,325.7 -680.4
Freight and insurance 113.1 -- 113.1 1568.0 -- 138.0 216.8 -- 216.8
Travel 332.8 99.7 232.8 381.3 104.3 277.0 A46.8 128.7 318.1
Investaent income 234.7 467.1 -232.4 224.9 412.1 -187.2 249.9 442.9 -193.0
Other services 174.8 253.9 ~79.4 316.6 366.0 -49.4 423.1 478.5 ~52.4
Transfers 30.1 10.0 40.1 3.0 7.4 28.6 40.4 2.8 37.¢
Capital sccount 1508, 1.864,3 D228 L3 L0062 233 1350, 21,6 $12.8
Public sector, total 496.3 1,088.3 -561.8 604,93 490.6 113.9 $54.5 364.4 19¢.1
Medium and long-term 462.7 626.6 -163.9 492.8 165.5 327.3 423.0 156.9 266.1
Nonfinancial 3s7.3 193.2 164.2 476.7 123.9 352.8 327.3 131.8 195,
Central administration 2/ 191.6 4.2 147.4 193.6 38.2 155.4 86.8 4.2 37.¢
Local government -- -- i 2.4 -- 2.4 3.2 2.0 1.2
Public enterprises 54.7 47.2 2.8 45.3 79.4 =34.1 $8.9 53.8 5.1
Suppliers’ credits 1.8 101.8 -100.0 - -- -- 20.1 26.8 -6.7
Bonds 3/ 109.4 -- 109.4 235.4 6.3 229.1 158.3 -~ 158.3
Financial 105.2 433.4 -328.2 16.1 Al.6 ~25.5 95.7 25.1 70.6
Central Bank 9.3 396.4 -304.9 12.7 40.3 -27.6 90.0 23.1 66.9
ROV Y/ 13.7 36.8 -23.1 3.4 1.3 2.1 5.7 2.0 3.7
P -- 0.2 -0.2 -- -- -- - -- -
Public sector short-temm 3.8 431.7 -397.9 11.7 325.1 -213.4 131.5 207.8 -76.0
Treasury notes -- 62.0 -62.0 -- 145.7 -14%.7 -- 129.0 ~129.0
BROU 33.8 369.7 -335.9 111.7 179.4 -61.7 131.5 78.5 $3.0
Other -- -- -- -- - -- -- - --
Private sector, total 1,088.4 806.0 282.4 7449 615.6 129.3 995.9 573.2 422.7
Commercial banks $88.7 731.4 -142.7 494.1 598.5 -104.4 580.5 $68.4 12.1
Reserves (net) 342.7 A01.8 -99.1 413.0 395.3 17.7 A01.2 230.6 210.6
Other liabilities (net) &/ 246.0 289.6 -43.6 81.1 203.2 -122.1 139.3 337.8 -198.5
Private nonfinancial 499.7 746 425.1 250.8 17.1 233.7 415.4 4.8 410.6
Commercial credit (net) 11.1 746 -63.5 66.6 17.1 49.5 31.9 4.8 27.1
Errors and omissions 488.6 -- A88.6 184 .2 -- 184.2 383.5 -- 383.5
Qverall balsnce 23,0 132 23,3
Yalustion edjystment L3 2.3 13.0 3.0 20,7 30,2
Oftic v
sase - 2.3 2607 =
Assets 261.0 -125.1 -264.3
Liabilities -33.5 ~135.6 -23.9
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Table 44, Uruguay: Balance of Payments, 1991-95 (Concluded)
(Inwillions of U8, dollars)
1994 1993
Credit Debit Net Credit Debit Het
Current sccount balance 28,4 4,018.0 4386 2.229.2 A 48,2
Goods and services 3,530.2 4,010.0 -479.8 3,6089.2 4,069.4 -380.2
Merchandise )/ 1,913.4 2,730.3 -816.9 2,116.6 2,802.4 ~68S5.8
Freight and insurance 208.4 -- 205.4 169.6 -- 169.6
Travel 632.2 2344 397.8 610.9 236.6 3744
Investment income 282.0 $25.1 -243.1 401.2 $73.7 -172.%
Other services 497.3 320.2 -22.9 390.8 456.8 -66.0
Transfers 49.2 8.0 41.2 40.0 8.0 32.0
Capital sccount 1.9%.6 PN ] 26,7 Lnel FWLIN 351,1
Public sector, total 841.0 413.9 427.1 608.4 460.9 227.%
Medium and long-term 335.7 221.7 314.1 433.2 298.2 135.0
Nontinancial 514.8 198.1 316.3 431.3 264.5 166.9
Central administration 2/ 182.9 54.4 128.6 121.6 66.2 $S.4
Local government 9.7 4.2 5.5 10.4 47 5.7
Public enterprises 7.3 69.0 ~31.7 23.4 58.0 -34.6
Suppliers’ credits A4, 0 8.0 3.0 -~ 42.8 -42.8
Bonds 3/ 240.5 62.5 177.9 276.0 92.9 183.1
Financial 21.3 23.6 -2.2 1.8 33.7 -31.9
Central Bank 20.0 16.0 4.0 0.2 24.08 -24.6
BROU 3/ 1.3 3.7 2.4 1.6 6.5 -5.0
BRU - 3.8 -3.8 -- 2.3 -2.3
Public sector short-term 305.2 192.2 113.0 255.1 162.7 92.4
Treasury notes 4§/ 42.1 61.9 -19.8 174.0 68.2 105.8
BROU 261.2 125.2 136.0 77.0 89.6 -12.6
Other 2.0 S.1 -3.1 4.1 4.9 -0.8
Private sector, total 1,149.6 900.1 249.5 1,059.7 729.5 330.2
Commercial banks 908.8 857.3 51.4 683.9 667.6 16.3
Reserves (net) $82.6 745.9 -163.4 304.0 595.7 -291.7
Other lishilities (net) 3/ 326.2 111.4 214.8 379.9 71.9 308.0
Private nonfinancial 240.9 42.8 198.1 375.8 61.9 313.9
Commercial credit (net) 81.5 42.8 38.7 67.0 61.9 5.1
Others (net) 159.4 -- 159.4 308.8 -- 308.9
1 ance 238.0 209.4
Valuatjon sdjustment = =
sserve -238,0 -209.4
Assets -243.1 -162.4
Liabilities 5.1 -47.0

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ Exports f.0.b. and imports c.i.f.

2/ Excludes treasury bonds, notes, and debt certificates.
3/ Excludes bonds issued on behalf of COMIPAL and treasury notes.
4/ Includes notes issued by the Central Bank of Uruguay on behalf of the Central Government.

3/ HMostly changes in foreign currency degogiipoip WP R TRy Fund. Not for Redistribution
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Table 45. Uruguay: Value, Volume, and Unit Value
of Merchandise Trade
(Rercentage change)
Prel.
1990 1991 1992 1993 1994 1995
Iotal exports
Volume 8.5 -4.9 7.3 2.4 9.2 4.1
Unit value -2.4 -0.3 -1.1 -5.6 6.5 6.2
Value 5.9 -5.2 6.1 -3.4 16.3 10.6
Total imports
Volume 7.3 22.0 26.4 19.1 15.2 -2.9
Unit value 4.0 -0.2 -1.2 -4.5 1.9 5.7
Value 11.6 21.9 25.0 13.7 17.4 2.6
Texms of trade =6.2 0.2 o= 1.2 4.5 0.5
Retail on major export
commodities
Refrigerated beef
Volume 51.9 -62.7 -2.4 -9.4 67.9 28.9
Unit value -22.7 68.4 9.3 1.6 -10.9 -18.3
Value 17.4 -37.2 6.7 -7.9 49.6 5.3
Wool
Volume 49.9 -7.2 -2.6 -3.1 -26.6 -6.3
Unit value -28.7 -12.5 9.6 -15.8 43.8 12.7
Value 6.9 -18.9 6.7 -18.4 5.6 5.6
Hides
Volume -1.2 -5.5 -6.0 0.9 11.4 29.3
Unit value 7.7 0.1 1.9 -7.1 8.5 1.5
Value 6.4 -5.4 -4.2 -6.2 20.9 31.2
Rice
Volume 10.4 -7.1 21.6 54.6 -11.2 -9.1
Unit value 6.0 22.2 -25.3 -7.7 13.6 19.1
Value 17.0 13.5 -9.2 42.7 0.8 8.3
Fish
(refrigerated
filets)
Volume -24.3 40.5 12.9 -13.4 5.3 -11.9
Unit value 28.1 17.6 -19.3 -15.3 3.3 31.4
Value -3.0 65.3 -8.9 -26.6 8.8 15.8
Source: Central Bank of Uruguay.
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Table 46. Uruguay: Summary of Exports, f.o.b. }/

Prel.
1990 1991 1992 1993 1994 1995
(Inmillions of U.8, dollers)

Iotal exports 1.692,9 1.604,7 1.702.3 1.643.3 1.213.4 L2167
Ixsditional exports $23.9 A70,7 4.8 A 262.0 §31.1
Wool 308.2 249.5 266.8 217.8 229.6 242.9
Meat 258.4 170.5 171.4 146.3 219.2 230.8
Other 57.2 50.7 76.2 68.3 113.2 177.4

Bentraditionsl exports 1.069.1
Rice 102.0 115.8 105.2 150.1 151.3 163.9
Fish end shellfish 61.7 101.8 93.8 6€9.6 75.7 87.7
Chemical products 111.8 82.4 73.4 63.1 76.3 86.2
Textile manufactures 178.6 181.1 199.6 170.7 162.9 180.8
Shoes and others 12.7 19.7 24.2 25.6 21.9 17.8
Leather manufactures 60.2 50.7 46.8 67.3 78.6 85.6
Other nontraditional 537.1 582.5 645.1 733.5 861.0 843.6

(Rexcentsge change)
Yemorandum jtems

Exports 5.9 -5.2 6.1 -3.4 16.3 10.6
Traditional exports 5.2 ~24.5 9.3 -15.9 29.9 15.9
Wool 6.9 -19.0 6.9 -18.4 5.4 5.8
Meat 20.0 ~13.6 0.5 -14.9 49.6 5.3
Nontraditional exports 6.3 6.1 4.8 2.1 11.4 8.4

Sources: Central Bank of Uruguay; sand Fund staff estimates.

2/ Starting in 1993, a new merchandise classification scheme is in place which may affect comparability
with data from previous years.
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Table 47. Urugusy: Exports, f£.0.b.
Prel.
1990 1991 1992 1993 1994 1995
(Inmillions of U.S, dallars)

Iotal exports 1.692,9  1.604,7 1.702.3  A.643.3 L0134 2,316

Live animals, meat, and fish 422.3 391.7 382.8 3s55.5 489.2 562.6
Besf 215.6 183.6 144.5 146.5 246.2 251.9
Mutton and lamb 31.3 25.8 18.7 18.6 19.3 17.0
Fish and shellfish 61.7 101.8 93.8 69.6 75.7 e7.7
Other 113.7 80.5 125.8 120.8 148.0 206.0

Vegetable products 192.2 207 .4 180.9 250.1 248.3 308.7
Rice 102.0 115.8 1058.2 150.1 151.3 163.9
Malted barley 23.7 35.9 22.3
Other 66.5 55.7 53.4 100.0 97.0 144.8

Fats and oils 6.7 7.0 8.4 5.3 8.8 9.4

Food, beverages, and tobacco 66.5 70.6 76.8 57.6 58.0 74.2

Mineral products 6.6 28.5 84.4 42.7 13.9 30.0
Cement 2.1 -~ 2.3 .

Other }/ 4.5 28.5 82.1 .. .
Plastic, rubber, and related products 49.6 43.2 s2.9 58.6 63.3 75.5%
Hides, leather, and relasted products 2343 216.2 207.1 175.9 211.6 251.4

Hides and skins 129.4 118.0 114.2 108.6 133.0 165.9

Leather manufactures 60.2 $0.7 46.8 - e ..

Other a4.7 47.% 46.1 67.3 78.6 85.5
Textile materials and products 486.8 430.7 461.4 388.5 392.5 423.7

Greasy wool 86.7 38.2 33.8 33.4 3.2 25.8

Washed wool 31.0 26.4 25.7 19.3 20.1 14.5

Combed wool 190.5 185.0 207.3 165.0 175.2 202.6

Other 178.6 181.1 194.6 170.8 163.0 180.8
Shoes end others 17.7 19.7 24.2 25.6 21.9 17.8
Stone, ceramic, and glass products 20.6 22.4 26.8 30.2 28.3 25.5
Other 189.6 167.4 196.8 255.3 377.6 337.9

(Pexcentaxe chanse)

Totel 5.9 -5.2 6.1 3.4 16.3 10.6
Live animals, meat, and fish 7.8 7.2 1.8 =7.1 39.6 15.0
Other food and food products 18.6 7.4 -6.6 17.6 1.0 24.3
Bides, lesther, and related products -0.4 -7.7 -4.2 -15.1 20.3 18.8
Textile materials and products 0.4 -11.5% 7.1 -15.8 1.0 7.9
Other 8.0 4.5 29.7 7.1 22.0 -3.6

Source: Central Bank of Uruguay.

1/ Includes exports of electricity to Argentina.

©lInternational Monetary Fund. Not for Redistribution



Table 48. Uruguay: Summary of Imports, c.i.f.
Prel.
1990 1991 1992 1993 1994 1995
(Inmillions of U,§, dollars)
Total imports 1.342.9 1.636.5 2.323.7 2,730.4 2.802.3
Consumer goods 199.9 270.4 453.0 642.9 763.2 811.8
Intermediate goods 964.0 1,099.2 1,253.2 1,298.8 1,556.9 1,532.0
Petroleum and derivatives 202.2 238.9 222.7 193.1 237.0 276.6
Other 761.8 860.3 1,030.5 1,105.7 1,319.9 1,260.4
Capital goods 179.0 266.9 338.9 384.1 410.3 458.5
(Rexcentage change)

Memorandum items
Imports 11.6 21.9 25.0 13.7 17.4 2.6
Consumer goods 28.6 35.3 67.5 41.9 18.7 6.4
Intermediate goods 8.2 14.0 14.0 3.6 19.9 -1.6
Petroleum and derivatives 2.5 18.2 -6.8 -13.3 22.7 16.7
Other 9.8 12.9 19.8 7.3 19.4 -4.5
Capital goods 14.5 49.1 27.0 13.3 6.8 11.7
011 imports 2.5 18.2 -6.8 -13.3 22.7 16.7
Non-oil imports 13.5 22.5 30.4 17.0 16.9 1.3
Total imports as percent of GDP 16.1 16.3 17.3 16.8 16.9 15.7

Sources: Central Bank of Uruguay; and Fund staff estimates.
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Table 49. Uruguay: Imports, c.i.f.
Prel.
1990 1991 1992 1993 1994 1995
(Inmillions of U.S, dollars)
Iotal jmpoxts. C.1.£. A.242.9 1.626,5 2.085,1 2.325.7 2.230.4 2.002.3
Vegetable products 57.1 62.8 103.1 88.1 119.2 105.2
Fats and oils 7.7 6.9 9.2 13.7 19.9 19.6
Food, beverages and tobacco 30.3 49.3 74.9 97.8 150.4 171.1
Mineral products, including fuels 223.7 265.4 250.5 225.9 283.5 306.6
Petroleum 175.3 206.9 157.7 18.5 22.8 177.3
Other 48.4 58.4 92.8 207.4 260.7 129.3
Chemicals and related products 219.1 231.6 258.9 268.1 319.7 340.1
Plastics, resins, and rubber 114.6 119.9 141.2 142.5 165.5 201.1
Hides, leather, and related products 28.5 ar.4 36.5 28.1 33.9 40.3
Paper, cellulose, and printed matter 33.8 47.6 53.5 60.1 74.7 97.1
Textile materials and products 65.7 87.5 105.7 125.9 167.7 194.6
Stone, ceramic, and glass products 13.4 16.9 25.0 37.3 28.0 29.8
Metals and metal products 80.0 84.4 111.3 132.2 146.9 153.3
Machinery and equipment 253.5 345.9 416.2 543.1 585.6 599.35
Transport equipment 140.0 183.7 324.5 407.0 428.8 387.8
Precision instruments 4.5 50.9 67.3 52.1 92.0 64.7
Miscellaneous goods 31.0 46.3 67.1 103.9 112.6 91.5
(Rexcentaxes changes)

Total imports 11.6 21.9 25.0 13.7 17.4 2.6
Consumer goods 28.6 35.3 67.5 42.6 18.7 6.4
Raw materials and intermediate goods 8.2 14.0 27.0 3.4 19.9 ~1.6
Capital goods 14.5 49.0 14.0 13.0 6.8 11.7

Source: Central Bank of Uruguay.
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Direction of Merchandise Trade

Uzuguay:

Table 50.

Prel.
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Table 3S1. Uruguay: Susmary of Extermal Dedbt

Prel.
1990 1991 1992 1993 1994 1995
(Inmillicns of U.5. dollaxrs)
= A5 30824 3.500,8 3,821.0 42089 A.335.8
Public sector }/ 3,071.8 2,0837.3 3,165.0 3,458.1 3,789.5 3,934.3
Private sector 2/ 407.7 285.1 335.8 362.9 419.4 421.5
Shezt-temm debt 1.200,6  1.205.2 1.343.8 13739  1.366.5 1.393.0
Public sector 769.6 705.2 559.5 441.4 419.4 525.1
TIreasury notes 769.6 705.2 559.5 441.4 419.4 525.1
BROU - -- -- - - -
Private sector 431.0 500.0 784.3 932.5 947.1 1,067.9
Commercial banks 431.0 500.0 784.3 932.5 947.1 1,067.9
Iotal externsl debt 4,600.1  4,227.6  A,0446 35,1949 3,373.4 35.948.8
Public 3,841.4 3,542.5 3,724.5 3,899.4 4,209.0 4,459.4
Private 838.7 785.1 1,120.1 1,295.5 1,366.4 1,489.4
(In_percent)

Ratio of total debt to GDP 56.0 43.1 40.9 37.9 34.4 33.3
Ratio of public debt to GDP 46.0 35.3 31.4 28.2 26.0 25.0

Ratio of total debt to export of goods
and nonfactor services 216.4 194.5 189.4 197.0 171.7 180.9

Sources: Central Bank of Uruguay; and IMF staff estimates.

1/ Includes long-term debt of the Central Bank.
&/ Suppliers’ credits (including short-texm).
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Table 52. Uruguay: Summary of Public External Debt Service
Prel.
1990 1991 1992 1993 1994 1995
(Inmillions of V.8, dollars)

Rebt_service pavments 1/ 1.420,8 1.238.8 207,08

Amortization 1,058.1 1,437.7 896.5 830.1 673.6 727.3
Medium- and long-term 378.7 668.1 191.3 270.6 232.2 307.9
Short-term 3/ 679.4 769.6 705.2 559.5 441 .4 419.4

Interest 370.7 301.1 263.1 298.3 314.2 354.9
Medium- end long-term 302.2 243.8 217.9 269.5 2084.8 317.2
Short-term 68.5 $7.3 45.2 28.8 29.4 37.7

Debt service pavments excluding
short-term smortizaticn 2494 269.2 AS4.4 268.9 246.4 $62.8

Memozandup items

IMF repurchases 124.3 41.95 25.8 14.3 10.8 9.7

IMF charges 19.1 10.5 5.8 6.9 4.7 4.2

(In_percent)

Rebt service retios &/

Public debt service including the Fund 34.6 43.6 17.8 21.6 16.8 20.2
Interest 17.1 13.5 10.3 11.3 9.7 10.8
Amortization 17.5 30.0 7.5 10.3 7.2 9.4

Public dedt service excluding the Pund 28.0 41.3 16.6 20.8 16.4 19.7
Interest 16.2 13.1 10.1 11.1 9.5 10.7
Amortigation 11.8 28.2 6.5 9.7 6.8 9.1

Sources: Central Bank of Uruguay; and IMF staff estimates.

1/ After rescheduling. Includes psyments to the Pund.

2/ Includes USS461 million related to the debt buy-back and interest and principal collateral
components of the dedt and debt service reduction operation with commercial banks of February 1991.

3/ All short-term debt is assumed to be “rolled over” once a year.
4/ In relation to exports of goods and nonfactor services; includes smortization of treasury bonds and

notes denominated in foreign curremcy in hands of nonresidents, and medium-term suppliers’ credits.
service ratios in 1991 include the cost of the debt reduction operation. Excludes short-term debt

rolloverx.
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Table 53. Uruguay: Disbursements, Amortisation, and Outstanding External Public Debt

(In millions of U8, dollacs’
e Izsnsections during 1993 1993
Disburse- Amorti- Adjust- Outstand-
ments sation ment 1/ ing

Medium- snd lonx-tarm dsbt A02,9 16,2 28,4 2.430,1
Centzal Government 2/ 126.9 26,9 AL d.218,0
University of Labor (UTU) - 0.3 0.1 0.6
Treasury 128.3 26.0 A7 .4 880.3
Ministry of Agriculture and Pishing (MAP) 10.1 1.0 -2.8 84.2
Ministry of Industry and Enexgy - 0.3 4.6 -
Commission of Agricultural Planning - 2.3 0.3 3.7
Ministry Public Works and Transportation 24.0 26.5 2.6 227.2
Ministry of Education and Culture 2.1 -- 0.1 2.4
University of Montevideo 1.3 -- 0.1 3.3
Adxr Yorce - 0.5 -- 0.5
Ministry of Public Health (MSP) 10.3 -- -- 10.3

Wational Public Education Adm. (AMEP) - --

Official Broadcasting Services (SODRE) 0.8 - 1.4 2.2
Customs -- - - -
Ministry of Housing - -- -~ -
Ministry of Defense - -~ - -
Lecal sovernments 1.2 2.9 (79 XN 3
Qfficial banks - N 2.0 212,90 F3
BROU 5.7 2.0 -3.3 72.3
BHU - -- -8.7 134.4
tonstary euthorities 3/ = 6.3 .3 2.3
Rublic enterprises 8.8 22 =00.¢ 1283
UTE 8.9 37.4 -19.1 479.2
ANTEL 22.5 6.4 1.7 80.1
ANCAP 9.8 2.0 -0.5 18.9
OSE - 2.6 -1.0 24.7
ANP -- 4.1 0.2 6.0
Salto Grande - 1.4 -9.9 73.7
PLURA -~ -- -1.6 24.5
AFE 17.6 -- -0.4 17.2
Izeasuxy bonds 138.3 = = i.071.2
Sunpliess’ credits == =1 0.8 pLITY
HMamorandus itews
Treasury notes -- 129.0 10.9 A41.4
BROU, net nonresident deposits -- 28.7 -- 276.2
BAU, net nonresident deposits 32.1 - - 32.1
Iotal. including tIeasury notes,

RN and BV 433,90 £23.9 3.3 4,207.8
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Table 53. Uruguay: Disburaements, Amortisation, snd Outstanding External Public Debt (Continued)

(Inmillions of U,§, dollars)
———Izansactions during 1994 1994
Disburse- Amorti- Adjust- Outstand-
sents gation ment 1/ ing
Madium-_and long-term debt x4 212.2 1.3 2.799,5
&/ £92.9 6.3 8.0 1.333,1
University of Labor (UTU) 0.3 - 0.3
Treasury 92.5 27.6 -11.2 934.0
Ministry of Agriculture and Fishing (MAP) 11.3 0.9 0.1 94.7
Ministry of Industry and Energy - -
Commission of Agriocultural Planning 2.0 -0.2 1.5
Ministry of Public Works and Transportation 39.2 24.0 3.1 245.%
Ministry of EBducation and Culture 2.7 0.2 0.2 5.1
University of Momtevideo 0.3 0.6 - 3.0
Air Force 0.5 - -
Ministry of Public Health (MSP) 21.3 - 31.6
National Public Education Adm. (AMNEP) 16.9 - 16.9
Official Broadcasting Services (SODRE) 3.4 0.2 - S.4
Customs - -- - -
Ministry of Housing 0.5 - 0.5
Ministry of Defense 14.8 0.2 - 14.6
Local governments 82 A2 A6 8.7
9fficial banks 1.3 £.9 2.8 202,9
BROU 1.3 3.7 1.1 76.0
BHU 3.2 0.7 131.9
Monetary authorities 3/ = a2 2.6 6.2
Rublic enterprises 2.3 203 3 202.8
UTE 14,7 $0.0 5.6 449.5
ANTEL 11.7 7.1 0.1 84.8
ANCAP 5.8 2.2 -0.1 22.4
-- 2.7 2.3 24.3
ANP - 4.4 0.6 2.2
Salto Grande -- 3.1 0.5 71.1
PLURA - 0.6 0.2 24.1
AFE 5.1 2.1 24.4
Ixeasury bonds 240,35 §2.3 = 1.249.2
Suppliexs: credits 280 83 9.8 i76.6
Memorandup items

Treasury notes 42.0 61.9 ~2.1 419.4
BROU, net nonresident deposits 6.8 - -- 283.0
BHU, net nonresident deposits -- 3.1 - 29.0

Iotel,. including tressury notes,
ERQU snd PV sees 222 5.8 45209
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Table S3. Uruguay: Disbursements, Amortization, and Outstanding External Public Debt (Concluded)

(In millions of U.S. dollars)
94 1994
Disburse- Amorti- Adjust~ Outstand-
ments zation ment 1/ ing
Yediup- end long-term debt 32,8 292,72 46 3.934.3
2/ 1216 83.9 s 1,398.8
University of Labor (UTU) 2.3 0.3 .- 2.3
Treasury 14.7 42.7 6.8 912.8
Ministry of Agriculture and Fishing (MAP) 9.1 7.4 0.9 95.5
Ministry of Industry and Energy - - - -
Commission of Agricultural Plsnning -- 0.9 -0.6 --
Ministry of Public Works and Transportation 33.7 29.5 2.6 252.3
Ministry of Education and Culture 7.6 - - 12.7
University of Montevideo 0.2 0.7 - 2.5
Air Force -- -- - --
Ministry of Public Health (MSP) 3.8 0.9 -0.1 34.5
Rational Public Education Adm. (ANEP) 11.3 -- - 28.2
Official Broadcasting Services (SODRE) 0.3 0.4 -- 5.3
Customs 0.2 - - 0.2
Ministry of Housing 32.0 - 0.1 32.6
Ministry of Defense 6.4 1.2 0.1 19.9
Local governments 0.4 A L6 2.8
cial banks 1.2 3.3 -1.4 044
BROU 1.2 3.3 -0.2 73.7
BBHU -- - -1.2 130.7
Mopetary authorities 3/ = L2 1l 0.3
Bublic enterprises 4.3 58,0 2.6 665.7
UTE 12.8 42.8 -2.0 417.5
ANTEL 9.0 6.6 -0.1 87.1
ANCAP 0.7 2.0 - 21.1
OSE - 2.8 1.0 22.5
ANP - 2.3 0.3 0.2
Salto Grande -- - -2.1 69.0
PLUNA - 1.4 1.1 23.8
AFE 1.0 - -0.9 24.5
eas s 240.5 62.95 == 1.429.8
Suppliexrs’ credits 44,0 8.3 0.8 233,27
Memorandug items

Treasury notes 174.0 68.2 -0.1 525.1
BROU, net nonresident deposits 43.4 - - 326.4
BHU, net nonresident deposits A1 7.2 -- 25.9

0 tr s
BROU_and BHU §54,3 268.1 a5 4,811.7

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ Reflects valuation adjustments due to changes in exchange rates.

2/ Excludes treasury bills and bonds.
3/ Excludes use of IMF credit.
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Table S4. Uruguay: Amortisation for Medium- and Long-Term Public Sector External Debt

(In millions of U,8, dollers)
Amortization

Without

Qutstanding Debt Definite

After Maturity

1994 1998 199¢ 1997 1998 1999 2000 2001 2001 Date
Iotal 2.019.4 A0l 448,7 A1 4143 282.0 202.3 22).9 1.302.9 29,8
By debtor

Central Government 1,3%3.1 1,398.¢6 79.8 107.6 119.1 119.5 109.0 102.9 760.7 --

Local government 63.7 71.8 S.6 3.6 S.6 S.6 5.6 S.6 8.2 --

Public enterprises 702.8 663.7 40.9 38.4 47.3 47.2 46.0 42.6 402.5 -

Official banks 207.9 204 .4 1.9 3.6 13.3 13.3 13.3 13.3 145.7 -

Monetary authorities }/ 66.1 147.3 114.2 16.3 7.6 2.8 0.1 0.1 0.5 5.5

Supplier’'s credits 176.6 1337 60.8 22.8% 20.2 11.3 3.8 0.7 13.6 0.8

Treasury bonds 1,249.2 1,429.8 145.3 218.9 201.4 87.3 208.7 s8.7 220.8 293.3%
By creditor

Official 1,426.2 1,457.1 111.1 149.9 133.3 133.7 122.7 112.4 688.5 5.5

Multileteral )/ 1,199.1 1,205.8 100.7 135.1 117.3 112.7 107.2 9.9 $25.4 5.3

Bilateral 227.1 251.3 10.4 14.8 16.0 16.0 15.5 15.5 163.1 -

Private 2,393.2 2,594.0 337.¢6 263.2 281.2 183.3 259.6 111.8 893.5 294.1

Suppliers 176.6 133.7 60.8 22.5 20.2 11.3 3.8 0.7 13.6 0.8

Financial markets 2,216.6 2,460.3 276.8 240.7 261.0 142.0 25S8.8 110.8 879.9 293.3

Commercial banks 993.4 98S.1 40.8 27.9 65.6 60.7 $8.2 s8.2 673.7 ~-

Other 1,223.2 1,475.2 236.0 212.8 195.4 81.3 197.6 32,6 206.2 293.3

Source: Central Bank of Uruguay.

}/ Includes IMF credit.
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Table 55. Uruguay: Net International Reserves of the Central Bank

(In millions of U.S, dollars, unless otherwise indicated)
1990 1991 1992 1993 1994 1995
Assets 1.389.5 1.067.9 1.053.2 1.286.7 1.516.2 1.824.0
Gold }/ 736.9 640.4 541.1 496.2 522.0 663.8
SDRs 11.0 4.7 -- -- -- 4.0
Correspondents 2/ 345.2 162 1 16.3 1.4 2.0 7.9
Other assets 296.4 260.7 495.8 789.1 922.2 1,148.3
Liabilities 291.6 241.4 106.4 84,9 86,6 26.1
IMF 100.0 57.8 52.6 38.4 29.9 21.0
Other liabilities 191.6 183.6 53.8 46.5 56.7 35.1
Net jnternational resexves 1.097.9 826.5 26,8 1.201.8 1,429.6  1.767.9
Memorandum items
Gold (millions of fine troy ounces) 2.395 2.263 2.028 1.700 1.704 1,715
Gross reserves (in months of imports
of goods and services) 7.7 5.6 5.9 5.6 5.0 5.4
Sources: Central Bank of Uruguay; IMF, International Financial Statistics; and Fund staff estimates.

1/ Price of gold per troy ounce: US$307.71 in 1990, US$283.04 in 1991, US$266.80 in 1992, US$291.89
in 1993, US$306.36 in 1994, and US$387.05 in 1995.
2/ Overnight accounts.
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Table 56. Uruguay: Exchange Rates )/

Period Average End of Period

1977 4.68 5.40
1978 6.05 7.04
1979 7.84 8.44
1980 9.08 10.00
1981 10.79 11.56
1982 13.85 33.50
1983 34,38 43.00
1984 55.89 74.00
1985 101.16 124.75
1986 151.43 180.00
1987 225.52 276.09
1988 359.44 451.00
1989 634.70 805.00
1290

March 933.14 969.00
June 1,148.40 1,182.00
September 1,308.53 1,320.00
December 1,550.33 1,593.00
1991

March 1,756.88 1,773.00
June 1,955.63 1,988.00
September 2,192.81 2,236.00
December 2,449.00 2,488.00
1992

Mazch 2,723.6% 2,774.00
June 3,005.62 3,048.00
September 3,245.00 3,282.00
December 3,457.00 3,480.00

(Uruauaven pesos per U.S5. doller) 2/

1203

March 3.67 3.69
June 3.95 4.02
September 4.12 4.16
December 4.37 4.42
1994

March 4.56 4,69
June 4,84 4.99
September 5.25 5.57
December S.54 $.60
1993

March 5.084 5.95
June 6.14 6.26
September 6.51 6.64
December 6.92 7.11

Source: Central Bank of Uruguay.

1/ DBuying zrate. Until 1978, the exchange rates listed are those prevailing in the commercial foreign
exchange market. On October 17, 1978 the Central Bank unified the coemercial and the finsncial foreign
exchange markets and on December 26, 1978, the Govermment amnounced that the new peso would be depreciated
each month according to a preannounced rate. On November 26, 1982, a msnaged floating system was
implemented.

2/ The Urugusyan peso replaced the new Uruguayan pesc at the ratio of 1,000 to 1 on March 1, 1993,
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Table 57. Uruguay: Measures of Competitiveness
Real Wages Deflated by
Effective Real Effective
Exchange Rate Exchange Rate )/ Argentins Brazil United States
(Indices, 1902 = 100)

A220

First gquarter 111.6 117.1 146.4 89.3 96.0
Second guarter 99.3 100.0 101.7 93.0 95.8
Third quarter 95.5 92.9 85.5% 97.8 101.1
Pourth quarter 93.6 89.9 66.3 120.0 107.1
First quarter 103.6 106.4 76.5 143.2 107.2
Second quarter 106.1 107.6 77.8 133.5 110.9
Third quarter 107.8 110.1 77.1 135.5 116.1
Fourth quarter 110.2 114.8 76.2 152.3 118.0
First quarter 110.3 116.0 73.4 159.1 119.5
Second quarter 111.1 116.7 72.1 164.3 121.3
Thizd quarter 110.6 112.4 72.2 163.1 125.2
Pourth quarter 114.4 116.4 72.5 164.2 128.2
1993

First quarter 119.5 131.6 74.9 167.7 132.8
Second quarter 123.2 133.4 77.0 171.9 139.5
Third quarter 128.0 138.0 79.7 173.6 145.8
Fourth quarter 131.5 144.7 81.% 176.9 150.0
1994

First quarter 132.8 146.8 83.4 172.5 152.9
Second quarter 134.7 149.2 85.1 177.1 155.7
Third quarter 126.9 140.1 84.5 149.9 155.9
Fourth quarter 127.6 138.4 87.9 138.¢ 162.9
1993

First quarter 131.3 144.5 90.1 140.6 167.9
Second quarter 133.7 142.6 3.1 146.1 172.2
Third quarter 136.3 142.6 95.0 148.3 175.3
Pourth quarter 136.1 145.0 94.2 149.7 173.6

(Averaxe snnual percentage chanxe’

1983 -33.9 -28.2 -31.0 -28.0 44,5
1984 -8.4 4.8 -17.2 -4.2 -8.6
1985 -0.2 7.3 6.8 -1.7 -8.2
1986 1.6 3.3 -0.5 6.2 15.3
1987 1.1 1.6 6.3 -1.5 6.4
1988 4.6 -5.0 3.3 -12.1 ~2.1
1989 S.9 5.3 28.1 -12.9 2.3
1990 -18.9 4.9 -33.2 -15.9 3.3
1991 6.9 13.9 =23.1 41.1 13.1
1992 4.4 3.9 -5.7 15.3 9.2
1993 12.5 18.5 7.9 6.1 15.0
1994 3.9 5.2 8.9 -7.5 10.4
1995 2.9 1.5 9.3 -8.4 9.8

Sources: Central Bank of Uruguay; IMP Information Notice System; and Fund steff estimates.

]/ Private sector wages expressed in terms of foreign curremcy (i.e. multiplied by the nominal
offective exchange rate) and deflated by prices sbroad; increase indicates a loss in compstitiveness.
2/ Asainst the currency of the country indicated.
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An Estimation of the Effectiveness of Credit Policy in Uruguay

This appendix examines the degree of independence of the credit policy
of the Central Bank of Uruguay (BCU) during the period 1990-95. The
estimates of credit policy offset coefficients presented in this appendix
provide support for the idea that, notwithstanding the managed exchange rate
system and an exchange system free of restrictions on payments and transfers
for current and capital international transactions, as well as the existence
of widespread financial dollarization, imperfect substitution between assets
and other impediments to capital mobility (such as transaction costs) appear
to have allowed the BCU to conduct credit policy with significant
effectiveness in the short run.

1. Background

Since late 1974 there have been practically no restrictions on payments
and transfers for current and capital transactions. Foreign currency moneys
circulate freely, banking regulations hardly discriminate between foreign
currency and peso operations, and U.S. dollar is the dominant unit of
account for financial transactions. Average reserve requirements are about
the same for both domestic and foreign currency denominated deposits (around
17 percent). 1/

Dollarization is widespread. It became significant in the 1970s
following the liberalization of the capital account, and surged after the
1982 financial crisis and the high and unstable rates of inflation and sharp
swings in relative prices that followed. Foreign currency deposits were
around 60-80 percent of broad money in the 1980s, and amounted to 80 percent
of broad money in 1995. In 1995, narrow money denominated in pesos amounted
to less than 5 percent of GDP, and the share of credit denominated in pesos
to total credit to the private sector was about 20 percent.

The Uruguayan peso is allowed to float freely within a 7 percent band
around a reference rate for the U.S. dollar. Since 1990, the reference rate
has been adjusted broadly in line with targeted inflation. The monthly
depreciation of the reference rate was set at 2 percent between October 1992
and March 1996, and was reduced to 1.8 percent in April 1996.

The BCU sets quarterly limits on its net domestic assets consistent
with achievement of the authorities’ inflation and the balance of payments
objectives. The policy instruments used for limiting the BCU’s credit
expansion during 1990-95 were: the discount rate, open market operations,
the interest rate on remunerated reserves, and the shifting of nonfinancial
public sector deposits to the BCU. Open market operations are predominantly
conducted with dollar denominated Treasury bills, with less than 1 percent

1/ Before 1992, the average reserve requirement on peso deposits were
50 percent higher than on dollar deposits.
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of open market bills and notes outstanding at end-1995 denominated in
Uruguayan pesos. 1/

The above particularities of the Uruguayan financial market raise the
question of whether the BCU can affect domestic credit conditions.

A small aggregative model of Uruguay'’s money market and capital account
is used to estimate the extent by which credit policy is offset by private
capital flows (the "offset coefficient"). The underlying portfolio balance
model of the capital account assumes that peso-denominated non-monetary
assets and foreign assets are imperfect substitutes in private portfolios;
also, the model allows for the gradual adjustment of portfolio holding to
their desired values.

The real peso value of the desired stock of net foreign liabilities
(NFLd/P) is assumed to be a function of domestic (r) and foreign interest
rates (r*), a peso premium (f), and domestic real income (Y/P), --assuming
that foreign holdings of peso-denominated assets are negligible, foreign
income effects are ignored. It is assumed that private agents may not
adjust portfolio allocation instantaneously; instead, they are assumed to
revise their allocations to their optimal levels through an error correction
process. Equation (1) below presents a linear approximation of such
relationship.

NFL,

(1) - - ao*alrvazrz*qfc*az.;fm Begr-1*bat
t t

The demand for real money (M2) is assumed to depend on the domestic and
covered interest rates, and real income. Again assuming an error correction
process, the money demand function can be written as follows:

M Y
(2) L« bo+b1re+bor s +b3f p+by ot +B pehe-1+8
P-E Q01T e+02r #0331 ¢ 4?? bt-1*kbt

l/ The main instrument used to conduct credit policy has changed over
time. For instance, between mid-1993 and mid-1994 peso denominated Central
Bank notes (Letras de Regulacion Monetaria) were frequently used (reaching
15 percent of total open market bills and notes outstanding) and in 1995
dollar denominated Central Bank notes were the main instruments of credit
control. In the wake of the Mexican devaluation, the use of dollar
denominated treasury bills of 60 days maturity was temporarily replaced by
treasury bills of two and one week maturity.
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The supply of money by the private banks is related with the real
monetary base adjusted by the amount of required reserves (4B and x,,
respectively), and the opportunity cost of holding excess reserves, such as
expression (3).

MS
E x corcrresc et vy pege_1mce
P Pe
& where
k0

The model is completed by adding two identities: equation (4) from the
Central Bank balance-sheet, and equation (5) from the BOP identity.

(4) NDACB (+NFACB = B¢

(5) ANFL, = ANFACB,-TB®

vhere TB@ is the sum of the current account balance and the capital account
balance for the public sector.

The system of equations described above provides a framework for the
empirical estimation. Two approaches can be followed to estimate the offset
coefficient: the structural approach and the reduced-form approach. In the
structural approach, the asset-demand equations are estimated and the offset
coefficients are calculated from the structural parameters. In the reduced-
form approach, the relation between net foreign assets and net domestic
assets is estimated directly from the bond and money market equilibrium.
This would involve estimating equation (6) below,

NFL,  NDACB: . . Ye .. @
(6) AP: =p(A T .Art*‘Afc.A?—t-TBt.Aﬂeac-l.Aﬂebc-l.Aﬁlecc-l)

The offset coefficient is the coefficient of ANDACB/P, which has the
following expression for the very short-run (a period of one month or less).
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alcz(;g)
M - t

K
c1-b1+a1c2(;%)

The reduced-form approach has a number of advantages with respect to
the structural approach. One, it does not have the domestic interest rate
as explanatory variable, which avoids possible endogeneity problems. Two,
it may be more robust given the possibility of specification errors in the
structural equations. Three, it can be implemented even when there is
perfect substitubility between assets. Four, it does not require modeling
explicitly the extent by which people internalize the government budget
constraint. However, the reduced-form approach suffers from a important
econometric problem due to the fact that net domestic credit is endogenous
when the Central Bank follows a sterilization policy. 1/

In this appendix, the two approaches are estimated. To prevent the
endogeneity problem of the reduced-form approach, equation (6) is estimated
along with a Central Bank reaction function similar to equation (8) below.
This reaction function takes into account possible responses of monetary
policy (AMP) to changes in the level of the BCU’'s international reserves
(ANFACB), public sector borrowing (GB), and real output, as well as seasonal
fluctuations in money demand. In the case of Uruguay, monetary policy may
also respond to the real exchange rate (re).

y 11

(8) AMP, = d+d]ANFACB ¢ +d2GB ¢ +d3req_1 +ds1n( y“;)», 2‘1 dieiDi*beot
t- i=

where the natural target of monetary policy would be the increase in overall
domestic credit,

ko(re-1-K¢)
Ke-1k¢

(9 AMPy = —OANDACB ¢+
t

The estimation results using monthly data for the period 1990-1995 are
reported in the tables below. Regarding the structural equations, it is
interesting to note that the relevant domestic interest rate in the demand

1/ Though the BCU has not attempted to offset capital inflows in the
recent past, it may have done so to smooth money supply.
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equations was the rate on dollar denominated assets ]/ possibly because of
the importance of financial dollarization in Uruguay.

The results derived from the reduced form estimates are broadly
satisfactory, even though the interest rate coefficients were not
significantly different from zero. The estimation of BCU’s reaction
function revealed that sterilization has been important, at least in one
month or less, which could reflect the BCU’s actions to smooth seasonal
fluctuations of money demand. The offset coefficients estimated using both
approaches are reported below. 2/

Offset Coefficients

Structural */ Reduced
Equations Form
One month or less -0.52 -0.72
One year or more -0.92 -0.71

*/ These offset coefficients are calculated using the average reserve requirement ratio («x) that has
prevailed since 1992.

The estimates clearly support the view that, notwithstanding the
managed exchange rate policy, the high degree of financial openness and the
widespread dollarization, the BCU can affect significantly domestic credit
conditions. These estimates imply that a change in Central Bank’s net
domestic assets of Ur$100 is on average offset by a change in net foreign
assets of Ur$52 to Ur$72 in a month or less, and US$71 to Ur$92 in a year or
more. The results also strongly suggest that an effective credit policy
would be more difficult to carry out over relatively longer periods of time
when offsetting capital flows can fully react to domestic credit conditions.
However, even then credit policy could continue to affect domestic credit
conditions to some extent. 3}/

l/ Interest rates on peso denominated papers were not significant or had
the wrong signs.

2/ Robustness of these results were checked by: first, excluding the
first semester of 1995, the period most affected by the Mexican crisis;
second, including the BROU in the working definition of NFACB and NDACB; and
third, including the ratio of public sector net liabilities to GDP in the
asset demand functions to take into account the possibility that individuals
may internalize the effects of these liabilities on their future income
streams.

3/ Similar results were reported for Bolivia in SM/96/61.
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Structural Equations

Net Foreign Money Money

Liabilities Demand Demand Supply
Constant 1,393.19* 259.05% 43.73%
(259.39) (37.46) (25.09)
Ary 44 .58% -14.04% 0.55%
(18.14) (5.37) (0.20)
Ar* -37.61 -4.14
(19.79) (7.59)
Af, -0.09 0.63
(0.45) (0.33)
AY, /P, 51.31% 54.68%
(18.19) (22.79)
AAB. /P, ce . 0.32%
(0.05)
Lagged dependent 0.79% 0.38% 0.80%
variable (0.03) (0.04) (0.05)
R2 0.98 0.65 0.67
SEE 55.56 22.21 21.75
WALD TEST
(Sig. level) 0.00 0.00 0.00

Notes: The coefficients on lagged explanatory variables are omitted. Robust errors were used due to
serial correlation, and all regressions were estimated with 28LS using the following instruments: current
and lagged libor rate, interest rate on US Treasury bills, real effective exchange rate, real bilateral
exchange rate with Argentina and Brazil, and index of industrial production for Argentina and Brazil;
lagged NFPS balances, current account balances, real GDP and financial wealth; and a constant and seasonal
dummies. NFL = the stock of foreign denominated assets held in commercial banks plus foreign currency
denominated open market instruments minus the accumulated current account balance, M2 = broad money in
Uruguayen pesos, P = CPI, r = interest rate on Uruguay's Treasury bills denominated in dollars (rates on
peso denominated Treasury bills minus expected depreciation for the money supply equation), r* = interest
rate on US’' Treasury bills, f = the lagged difference between interest rates on peso and dollar
denominated Uruguay’s Treasury bills or Central Bank notes, Y = nominal quarterly GDP weighted by monthly
activity indicators. The significance level of the Wald test reports the pin-number for the whole
equation to bs significantly different from gero. Numbers in parenthesis below the estimates correspond
to standard errors. An asterisk indicates that a coefficient is statistically significant at the
S percent level.
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Reduced Form Equation

Short Run Long Run
ANDACB,. /P, -0.72% -0.71%
(0.07) (0.07)

ar*e 9.13 3.20
(14.33) (2.56)

Af, 0.14 15.56
(0.45) (27.35)

AY /P -19.03 4.14
(31.89) (5.46)
TB@, -0.86% -0.90%
(0.05) (0.04)

R2 0.86 0.89
SEE 23.03 22.69

WALD TEST

(Sig. Level) 0.00 0.00

Notes: The coefficients on lagged explanatory variables and the BCU's reaction function are omitted.
Robust errors were used due to serial correletion, and 3SLS applied to the two equation system. The set
of instruments is the one described in the previocus Table 39. Estimated sterilisation’s coefficients were
-~0.92 for the short run and -1.25 for the long rum; both significant at 5 percent level of confidence.
NDACB = net domestic assets of the Central Bank excluding capital gains or losses from gold holdings, TBS
= the change in net foreign assets of the Central Bank minus the change in net foreign liabilities of the
private sector. The significance level of the Wald test provides the pin-number for the whole equation ta
be significantly different from zero. Numbers in parenthesis below the estimates correspond to standard
errors. An asterisk indicates that a coefficient is statistically significant at the S5 percent level.
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Measures of Real Effective Exchange Rate

At the time of the 1995 Article IV consultation various measures of
competitiveness were presented, including: (1) the real effective exchange
rate (REER) index based on relative consumer prices as measured by the
Fund’s Information Notice System; (2) an updated REER index based on
relative consumer prices and 1994 trade weights -the INS is based in the
1980-82 trade pattern-; (3) an updated REER index adjusted for export
subsidies (or taxes) and the estimated effects of deregulation, to
approximate changes in relative prices faced by exporters; (4) and an
updated REER index adjusted for import taxes (or subsidies) and the effects
of deregulation, to approximate changes in relative prices faced by
importers. Bilateral REER indices were also reported for Uruguay’s major
trading partners: Argentina and Brazil. 1/

This appendix updates estimates of changes in Uruguay'’s external
competitiveness incorporating some new developments. As mentioned in the
chapter on public finances, fiscal measures introduced around mid-1995
included a reduction in employer’s social security contribution rates for
the manufacturing sector. In addition, imports tariffs were reduced in the
context of the regional common market (MERCOSUR) and tax rebates for exports
were increased in 1995.

According to the Fund’'s information Notice System (INS), by December
1995 Uruguay’s REER had appreciated by 28 1/2 percent relative to its
average level in 1985-1995. Using 1994 trade weights, the REER appreciation
for the same period was almost 14 percent.

Using the updated trade weights and adjusting for increases in tax
rebate for exports, the effects of deregulation on export activities, and
the reduction in employer’s social security contribution rates, the
appreciation of Uruguay’s REER for exports as of December 1995 relative to
its average level in 1985-95 amounted to about 9 1/2 percent. 2/ The REER
for imports adjusted for changes affecting import costs appreciated by over
19 percent in the same period.

Urugusay appears to have remained competitive vis-a-vis Argentina and
Brazil in recent years. The bilateral REER indices show that by December
1995 the Uruguayan peso had depreciated in real effective terms by over
6 percent against the Argentine peso and had appreciated against the
Brazilian real by 2 1/2 percent relative to the corresponding average levels
in 1985-95.

l/ For details see Appendix II of Uruguay - Appendices and Statistical
Annex (SM/95/133).

2/ The reduction of 6 percentage points in employer’s social security
contribution rates for the manufacturing sector is estimated to have
represented a reduction of almost 4 percent in unit costs of manufacturing
activities or 1 percent in unit costs of exporting and import competing
activities.
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Urugusy: Measures of the Real Effective
Exchange Rate (RERR) )/

Average Average Average December
1985-89 1990-95 1985-95 1995
(Index numbers. Janvery 1983=100)
1, REER, INS weights 2/ 94.7 110.5 103.3 132.8
2. REER, 1994 weights 3/ 104.1 102.2 103.1 117.4
3. Adjusted REER for exporters &/ 102.2 100.7 101.4 110.4
4. Adjusted REER for importers 3/ 106.8 113.4 110.4 131.5
S. Bilateral REER with Argentina 6§/ 119.0 84.6 100.2 9.1
6. Bilateral REER with Brazil 2/ 102.2 104.9 103.7 106.2
(Recember 1995 relative to the corresponding peried, in percent)
1. REER, INS weights 2/ 40.25 20.09 28.49 SN
2. REER, 1994 weights 3/ 12.77 14.82 13.88
3. Adjusted REER for exporters &/ 8.76 10.37 9.63
4. Adjusted REER for importers 3/ 23.16 15.92 19.10 e
S. Bilateral REER with Argentins §/ -20.92 11.27 -6.10 ...

6. Bilateral REIR with Brazil 2/ 3. 1.28 2.46 v

Sources: Information Notice System and Fund staff estimates.

1/ An increase in the indicates a real apprecistiom.

&/ The information Notice System (INS) calculations are based on 1980-82 merchandise trade weights.

3/ The 1994 weights are based on merchandise and nonfactor service trade flows.

4/ REER, 1994 weights, adjusted for changes in payroll and export taxes, and the effects of
deregulation.

3/ REER, 1994 weights, adjusted for changes in payroll and import taxes, and the effects of
deregulation.

§/ REER of the Uruguayan peso against the Argentine peso.

1/ REER of the Uruguayan peso against the Braszilian real.
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