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Main Eco! ic and Financja]l Indicators

Socjal and demographic jndicators

Area

Population (mid-1994)

Annual rate of population increase (1980-92)
Crude birth rate (1992)

Crude death rate (1992)

Infant mortality (1992)

Population per physician (1991)

Population per hospital bed (1990)

Urban population with access to safe water (1990)
Rural population with access to safe water (1990)
Energy consumption per capita (1992)

Per capita protein intake (1989)

Per capita intake of calories (1989)

Primary school enrollment (1992)

Unemployment rate (end-1994)

GDP_(1994

GDP_per capjta (1994)

Ratios to GDP

Exports of goods and nonfactor services

Imports of goods and nonfactor services

Current account of the balance of payments

Central administration revenues

Central administration expenditure

Public sector savings (including losses of
official banks)

Nonfinancial public sector overall
surplus or deficit (-)

Financial public sector balance

Combined public sector balance

External public debt (end of period) }/

Total external debt (end of period)}l/

Total debt service ratio (in percent of
exports of goods and nonfactor services) 2/

Public interest payments (in percent of
exports of goods and nonfactor services) 2/

National saving

Gross domestic investment

Money and quasi-money in domestic currency
(banking system, end of period)

Annual changes in selected economic jindjcators
Real GDP per capita

Real GDP

GDP at current prices

Domestic expenditures (at current prices)
Investaent
Consumption

GDP deflator

Wholesale prices (annual average)

Consumer prices (annual average)

Consumer prices (end of period)

Central administration revenues

Central administration expenditure

Central administration current expenditure

Money and quasi-money in domestic currency (M-2)
Money (M-1)
Quasi-money

Money -and quasi-money in domestic and
foreign currency (M-3) 3/

Real M-2

- {v -

1993

22.
19.

18.
17.

-2,
-1.
33.
43.
52.
13.

13,
13.

11,

107.
113.

108.

Wwa»roenN

W N w N

—OwLNN O

S M WWHOWEONN

(2]

176,320 sq. kilometaers
3.17 million

0.6 percent

17 per 1,000

10 per 1,000

20 per 1,000 live births
304

221

95 percent

100 percent

642 kilograms of oil equivalent
79 grams per day

2,791 per day

110 percent

9.1 percent

Ur878.5 billion
US$15.6 billion

US$4,91S
Prel.
1992 1993 1994
(Percent)
21,6 19.6 20.7
21.2 21.0 22.2
-1.0 -2.6 -2.5
18.9 19.0 19.5
18.1 20.0 21.8
4.0 3.1 2.6
2.0 -1.0 -2.5
-1.9 -0.9 -0.7
0.1 -1.9 -3.2
31.4 29.0 27.1
40.9 38.6 35.0
25.3 29.7 23.%
10.3 11.3 8.2
12.3 11.4 11.4
13.3 14.0 13.9
10.2 10.9 9.4
7.3 1.9 .6
7.9 2.5 5.1
76.9 48.1 47.8
81.1 50.2 48 .4
74 .4 56.0 46.6
82.2 49.3 48.7
64.0 A4 4 40.7
58.3 33.4 34.2
68.5 S4.1 44,7
58.9 52.9 44,1
82.3 49.3 51.5
78.4 62.5 60.8
78.7 58.6 59.6
53.7 52.6 33.7
70.1 58.4 39.6
32.6 43.1 23.0
45.6 35.6 38.1
-3.3 -0.2 -7.2
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Prel.
Annusl changes in selected economic a2 19292 1293 1904
indicators (continyed) (Eezgent)
Merchandise exports (f.o.b., in U.S. dollars) -5.2 6.1 -3.4 16.3
Merchandise imports (c.i.f., in U.8. dollars) 21.9 23.0 13.7 19.2
Total external debt (in U.S. dollers) -7.5 11.9 7.0 5.0
External public debt (in U.S. dollars) -7.8 5.1 4.7 7.9
Terms of trade (deterioration -) -0.2 0.2 ~3.6 3.1
Nominal sffective exchange rate (depreciation -) -13.3 -1.2 .3 36.6
Real effective exchange rate (deprecistion -) 4.1 7.0 17.2 3.3
Central sdministration finances (Millions of Urususysn pesos)
Revenue 3,714 6,771 10,110 15,320
Current expenditure 3,291 5,881 9,344 14,910
Current account 423 890 766 410
Overall balance 7?7 283 -537 -1,79%
External financing &/ as? 697 697 1,256
Balsnce of payments (Millions of V.8, dollers)
Merchandise exports (f.o0.b.) 1,605 1,703 1,645 1,913
Mezchandise imports (c.i.f.) 1,637 2,045 2,326 2,772
Investment income (net) -232 -187 -193 -196
Other services and transfers (net) 307 414 521 659
Current sccount balance 42 -115 -383 -39%¢
Public sector capital (net) 5/ ~562 114 190 430
Private sector capital (net),
including errors and omissions 282 129 423 192
Overall balance (deficit -) =237 128 259 226
Valuation sdjustment §/ 9 133 31 --
Change in official net reserves (increase -) 228 -261 -290 -226
-
(Millions of U.S, dollaxs, end of verjed)
Central Bank international reserves (gross) 1/ 1,247 1,209 1,402 1,680
(in months of imports) 6.1 5.0 5.1 3.8
Banking system international reserves (net) 8/ 2,731 2,878 2,788 3.060
Total external debt 9/ 4,328 4,848 5,185 5,442
Public external debt 3,543 3,725 3,899 4,209
IMF dats (as of April 30, 1993)
Article VIII status
Intervention currency and rate U.S. dollar at Ur86.060 pexr U.S. dollar
Quota SDR 225.3 million
Fund holdings of new Uruguayan pesos SDR 229.3 million
As percent of quots 101.8 percent
Reserve position in Fund SDR 1%.4 million
As percent of quota €.8 percent
Total Fund credit SDR 19.4 million
From Fund resources
Credit tranche purchases (including SBA) SDR 19.4 million
From supplementary and enlarged access resources
Stand-by purchases -
Special Drawing Rights Department
Cumulative SDR allocation SDR 50.0 million
Net acquisition or utilization (-) of SDRs -
Holdings of SDRs SDR 1.0 million
Share of profits from gold sales US$10.9 million

1/ Excluding reserve liabilities of the Central Bank and foreign currency deposits by nonresidents.

£/ On public and publicly guaranteed dedbt; excludes foreign currency deposits of nonresidents, reserve
lisbilities of the Central Bank, snd short-term amortisation.

3/ Includes foreign currency deposits of residents and nonresidents; foreign currency deposits
converted at the end-of-period exchange rate.

&/ Refers to central government. Includes all foreign-currency denominated liabilities of the
Government .

3/ Figures for 1991 include the use of reserves for the buyback of commercial bank debt.

€/ Includes an adjustment to allow for the difference between the price at which gold is bought or sold
and the price at which it is valued for reserve purposes.

1/ Gold valued at market prices.

8§/ Gold valued at USS$291.89 per troy ounce.

9/ 1Includes private suppliers' credit and excludes reserve liabilities of the commercial banks and
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APPENDIX T

Pension Reform

1. Introduction

The reform of the social security system is the most important
structural issue facing Uruguay. Large social security outlays have led to
high rates of payroll taxes and large transfers from the Central Government,
which has encouraged tax evasion and reduced the availability of resources
for other essential public outlays, such as investment and other social
services. Moreover, the fast growth of social security outlays has
threatened the solvency of the public finances, undermined confidence, and
discouraged private investment.

The current administration, with the support of the main opposition
party, is planning to submit legislation to Congress shortly for a funda-
mental reform of the pension system that targets a slowing of pension
outlays. The reform would be based on a thorough revision of the current
pay-as-you-go (PAYG) public pension system and the establishment of a second
tier based on capitalized pension funds.

2. Charac istics o e _current syst

Uruguay's mandatory PAYG public social security system is one of the
most comprehensive of Latin America. Currently, the social security system
comprises the Social Security Bank (BPS), which covers 88 percent of all
retirees; the military and police pension funds, which cover 9 percent of
all retirees; and three employee-run pension plans (bank employees, profes-
sionals and notaries), which cover the remaining 3 percent of retirees.

In 1994, social security expenditure of the public sector (excluding
the employee run pension plans) was equivalent to about 16 percent of GDP.
Total social security pensions are estimated at about 13 percent of GDP; by
way of comparison, pension outlays average 9 percent of GDP in the OECD
countries. In the BPS, outlays on retirement, old age, disability and
survivors pensions represented 11 1/3 percent of GDP, while pension outlays
of the military and police pension funds were about 1 1/2 percent of GDP.
BPS expenditures on health services, unemployment compensation and maternity
and family allowances represented 2 1/2 percent of GDP and administrative
expenditures represented somewhat less than 1 percent of GDP.

Participation in the social security system is high: 69 percent of the
labor force contributes, while about 18 1/2 percent of the population
currently qualifies for a pension (compared with 13 percent in the 1950s and
16 1/2 percent of the population that is currently 60 years old or older).
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In 1993, the ratio of contributions to pensions was 1.9, compared to an
average of 3.3 in industrial countries. 1/

Social security expenditures relative to GDP expanded rapidly in the
past fifty years as a result of the rapid growth of the number of benefi-
ciaries and increased benefits. The increase in the number of beneficiaries
reflected the rising life expectancy of the population combined with rela-
tively low retirement ages (55 years for men and 50 years for women before
1979 and 60 years for men and 55 years for women since 1979); the
possibility that individuals can receive more than one pension (currently
there are on average five pensions for every four pensioners); and weak
administration (in particular, with regard to the requirement to prove that
the individual has contributed for 30 years to the social security
system). 2/ As a result, the number of pensions increased by about
6 1/2 percent a year in the 1940s and the 1950s, about 3 1/2 percent a year
in the 1960s and the 1970s, and about 1 1/4 percent a year since the early
1980s (by way of comparison, the overall population grew on average by less
than 3/4 percent a year in the last five decades). The slowdown since the
1980s of the growth in the number of pensions was aided by the increase in
minimum retirement ages in 1979.

The high level of the system’s expenditure also is explained by the
relatively high replacement ratio and recent increases in real outlays
reflecting the shortening of the indexation period of pensions to past wages
since 1989 and the strong increase in real wages in recent years. As a
result, pensions in real terms increased by around 50 percent during
1990-94, after declining by about 35 percent during 1982-89 when inflatiou
accelerated,

On the revenue side, the system is funded through a 38 percent tax on
wages, of which 20 1/2 percentage points are paid by employers (Table 1),
and treasury transfers. Wage contributions yield somewhat less than 8 per-
cent of GDP, while treasury transfers amount to a little over 8 percent of
GDP (of which a fifth is the Government’s contribution as employer, a third
is earmarked value added tax revenue and the rest is unearmarked transfers
from the Central Administration).

Evasion of social security contributions is estimated at about one-
third of potential revenues or 2 1/2 percentage points of GDP, half of which
corresponds to under-reporting of wages to the BPS and half to undeclared
earnings. Evasion reflects high contribution rates, the poor administration

l/ The ratio of contributors to pensioners was 1.1 in the military
pension fund, 1.2 in the police pension fund, 2.0 in the BPS and 3.2 in the
three employee-run pension funds.

2/ A particularly acute problem arises from the use of declarations by
witnesses in lieu of documentary proof to determine eligibility to social
security benefits. This problem is more serious in the rural areas, where
currently about 50 percent of workers retire without documentary proof of
contributions.
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of collections, and the weak link between individual contributions and
benefits (arising from lax enforcement of existing requirements for pension
eligibility and the limited number of years of earnings used to calculate
pensions).

3. The proposed system

The reform of the social security system proposed by the authorities
would aim at reducing benefits, improving the administration of contribu-
tions, and lowering employer contribution rates. The proposed reform only
would alter the benefits of future retirees and would be mandatory for
individuals that retire after end-1996 (those retiring before then could opt
for either the current or the proposed systems). The reform only would
cover individuals affiliated with the BPS, but subsequently would be
extended to the rest of the labor force.

The proposed reform aims at setting up a mixed system: the first tier
would be given by the reformed public PAYG pension system, while the second
tier would be given by the operation of complementary capitalization funds.
Eligibility to participate in the capitalization funds would depend on the
individual’s age and level of earnings. The public PAYG pension system
would provide a basic pension, and individuals who contribute to the
capitalized pension system would derive a complementary pension. The PAYG
system would be financed by all employer contributions and by the share of
employee contributions that is not transferred to the capitalization funds.
The transition to the new system would need to provide for the strengthening
of the public finances to compensate for the loss of employee contributions
that would be diverted to the capitalization funds. Also, a regulatory
framework for private pension administrators would have to be established.

The first tier of the envisaged reform would include measures to reduce
the growth of benefits and improve administration in the public PAYG system.
To control the growth of benefits, eligibility requirements for retirement
pensions would be tightened as follows:

1. The retirement age for women will be increased from its current
level of 55 years to 60 years gradually over a period of ten years.

2. The definition of the pensionable base would be changed gradually
from average earnings of the last three years to either the average
earnings of the last 20 years of contributions, or the average of the
last 10 years of contributions as long as it does not exceed the
average of the 20 years of highest earnings by over 5 percent.

3. The wage replacement ratio would be reduced substantially for
individuals retiring early (Table 2). The wage replacement ratio would
be determined as follows: 50 percent of the pensionable base when
reaching 60 years of age and 30 years of contributions (currently, the
replacement ratio is 60 percent for men and 65 percent for women), plus
1/2 percent of the pensionable base for each year over 30 years of
contributions (with a maximum of 5 percent of the pensionable base),
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plus 3 percent of the pensionable base for each year that retirement is
postponed after 60 years of age (with a maximum of 30 percent of the
pensionable base). The maximum wage replacement ratio cannot exceed

85 percent of the pensionable base.

The age requirement to qualify for old age pensions would be set at
70 years of age for men and women (currently it is 65 years for women and
70 for men) and the required number of years of contributions would be
raised from 10 to 15. 1/ A minimum pension would be available to indivi-
duals reaching 70 years of age who have not contributed to the BPS for
15 years or more. Disability pensions would be reduced from 70 percent to
65 percent of the pensionable base and eligibility criteria would be

tightened.

The reform also envisages measures to improve the PAYG system’s
administration, including the establishment of individual accounts and
enhanced controls on eligibility procedures. The establishment of
individual contribution accounts would help link individual contributions
and benefits. This link, in combination with the lengthening of the period
of actual contributions used to determine the pensionable base, would be
expected to reduce substantially both evasion levels and the growth of
pension outlays.

The reform of the public PAYG system would prepare the ground for the
second tier of the reform, involving the establishment of capitalization
funds financed through a portion of individual contributions. Eligibility
to the capitalization funds would depend on the individual’s age and
earnings.

Individuals that will be 40 years or younger at end-1996 and whose
earnings are Ur$5,000 2/ (approximately US$825 at the corresponding
exchange rate) a month or less would be allowed to remain under the current
PAYG system or switch to the capitalized system. Those who switch would
have one-half of their personal contributions (or 6 1/2 percent of the wage)
invested in capitalization funds and would receive a pension based on the
capitalized value of their contributions to the funds plus 75 percent of the
pension to which they would have been entitled had they remained in the PAYG
system. Individuals with earnings up to Ur$5,000 a month but older than 40
years at end-1996 would have to remain under the public PAYG system.

Individuals that will be younger than 40 years at end-1996 and whose
earnings are between Ur$5,000 and Ur$l5,000 (approximately US$2,500) a month
must channel to the capitalization funds the entirety of their personal
contributions (13 percent of the wage) on the excess of their earnings over

1/ The old age pension would be equal to 55 percent of the pensionable
base plus 1 percent of the pensionable base for each year of contributions
exceeding 15 years, and cannot exceed 69 percent of the pensionable base.

2/ All amounts in this and the next two paragraphs are expressed in pesos
of April 1995.
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.5 . APPENDIX I

Ur$5,000. Individuals earning between Ur$5,000 and Ur$15,000 a month but
that will be older than 40 years at end-1996 could opt to invest in the
capitalization funds their personal contributions on earnings over Ur$5,000
a month.

Finally, all individuals would be free to opt between investing or not
in capitalized pension funds their personal contributions on earnings higher
than Ur$15,000 a month.

Savings in the capitalized pension fund system would be administered by
public or private pension fund administrators, who would not be allowed to
undertake any other activities. Private pension fund administrators would
not be permitted to be established, however, until a public pension fund
administrator has been set up. Pension fund administrators would be
supervised by the Central Bank.

4. Implications of the reform

It is projected that in the absence of pension reform, the financial
imbalances of the BPS would continue to widen in the medium- and long-run.
Total BPS outlays would increase from around 14 3/4 percent of GDP in 1995
to 15 percent of GDP in 2000 and to around 16 3/4 percent of GDP by 2035.
The increase in pension outlays mainly would reflect (1) the gradual
replacement of older pensions--the value of which was eroded by inflation--
by new indexed pensions and (2) increasing life expectancy. As total
contributions to the BPS_would remain fairly constant as a proportion of
GDP, transfers from the Central Administration to cover the deficit of the
BPS would need to increase gradually from 6 1/2 percent of GDP in 1995 to
over 8 1/2 percent of GDP in 2035 (Table 3, panel A).

Assuming that the reform of the social security system outlined above
is implemented in 1995-96, BPS expenditures would fall to 13 percent of GDP
in 2000 1/ and to 10 percent of GDP by 2035. At the same time, implement-
ation of the capitalization funds would lead to a transfer of contributions
from the BPS to the new funds of around 3/4 percent of GDP a year in the
long-term. Retirement pensions paid by the capitalization funds would begin
after 2015 and would gradually increase to around 3/4 percent of GDP by
2035. Evasion of social security contributions would be expected to decline
by around one third by the year 2000. Thus, as a result of the reform,
transfers from the Treasury could fall to around 1 3/4 percent of GDP by
2035 (Table 3, panel B). Alternatively, the reform could be seen as
creating space for reducing (or eliminating) employer social contribution
rates in the long run.

1/ Despite a significant increase in pensions during 1995-96 as some
workers are assumed to advance retirement in anticipation of the proposed
changes to the PAYG system.
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The authorities are considering extending the proposed reform in 1996
to curtail expenditure growth further and improve the efficiency of social
security programs. Currently the proposed reform covers exclusively
retirement pensions of the BPS, but the growth of expenditures of the
military and police pension funds also would need to be curtailed.
Efficiency gains in the provision of social security benefits paid to
individuals prior to retirement (health subsidies, unemployment
compensation, and maternity and family allowances) could be obtained by
privatizing health services, limiting eligibility to unemployment
compensation, and improving the targeting of maternity and family
allowances.

Modifications to the proposed legislation may be needed to enhance the
capitalized pension fund system's contribution to domestic saving and the
development of local capital markets. In particular, the amount of personal
contributions channeled to the capitalized pension funds may be too limited
relative to the cost of administering these funds and the use of income
thresholds may be administratively burdensome. At the same time, the
prohibition on the establishment of private pension fund administrators
until a public pension fund administrator has been set up could be unduly
restrictive and may harm the transition to the new system.
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Table 1. Uruguay: Social Security Contributions in Private Sector Industrial and Commercial Activities }/

(Rexcent of the wage)

——Retirement Pensions ———Health Insurance Total Contributions

Employer Employee Employer Employee Employer Emsployee Total
January 1980 2/ 13.0 13.0 [N ) 3.0 17.0 16.0 33.0
June 1980 10.0 10.0 4.0 3.0 14.0 13.0 27.0
January 1982 8.0 10.0 4.0 3.0 12.0 13.0 25.0
November 1982 10.0 13.0 4.0 3.0 14,0 16.0 30.0
October 1984 12.0 13.0 4.0 3.0 16.0 16.0 32.0
October 1989 13.0 13.0 4.0 3.0 17.0 16.0 33.0
March 1990 16.5 13.0 4.0 3.0 20.5 16.0 36.5
January 1992 16.5 13.0 5.0 3.0 21.5 16.0 37.5
January 1993 14.8 13.0 5.0 3.0 19.5 16.0 35.5

1/ Excludes the wage tax and the Employment Fund contribution.

1 percent of the wage for the employee, and the Employment Pund contribution is 0.25 percent of the wage for the employees.

2/ The employee contribution for women was 12 percent.

©International Monetary Fund. Not for Redistribution

Employee contributions for men and women were unified as of June 1980.

Currently, the wage tax amounts to 1 percent of the wage for the employer and



Table 2. Uruguay: Wage Replacement Ratios 1/

(Bexcent of pensionable base) 2/
Years of Earnings
30 35 40
I. At 60 Years of Age
Men
Current system 60.0 65.0 70.0
Proposed system 50.0 52.5 55.0
Women
Current system 65.0 70.0 75.0
Proposed system 50.0 52.5 55.0
II. At 65 Years of Age
Men
Current system 60.0 65.0 75.0
Proposed system 65.0 67.5 70.0
Women
Current system 65.0 80.0 80.0
Proposed system 65.0 67.5 70.0

Source: Uruguayan authorities.

1/ The wage replacement ratio determines the retirement pension at the
moment of retirement as a percentage of the pensionable base.

2/ Currently, the pensionable base is the average reported earnings of
the last three years prior to retirement; under the proposed reform, this
period would be increased gradually to 20 years.

©International Monetary Fund. Not for Redistribution



Table 3. Uruguay: Medium Term Projections of the Accounts of the Social Security Bank (BPS)
(Bexcent of GOP)
1995 2000 2005 2010 2018 2020 2025 2030 2035
A. Current System

BPS_expendjture 14,8 15,0 15.3 15,4 152 15,9 16,2 16,6 6.8

Pensions 11.3 11.4 11.5 11.6 11.8 11.9 12.0 12.1 12.3

Other benefits 2.6 2.7 2.8 2.8 2.9 3.0 3.1 3.3 3.4

Other expenditure 0.9 0.9 1.0 1.0 1.0 1.0 1.1 1.1 1.2

BPS revenue 8.3 8.3 8.3 8.3 8.3 8.3 8.3 8.3 8.3

Private sector 7.7 7.7 7.7 7.7 1.7 7.7 1.7 7.7 1.7

BEmployer contributions 4.1 4.1 4.1 4.1 A1 4.1 4.1 4.1 4.1

Employee contributions 3.6 3.6 3.6 3.6 3.6 3.6 3.6 3.6 3.6

Other, excluding Treasury transfers 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6

sfe e Jresa 6.3 [ ] 2.0 - L2 PN} 12 1.9 8.3 8.6

B. Reformed System

a 1.8 13.9 12.¢ 12.3 1.3 1.2 10,8 108 10,0

Pensions 11.3 10.0 9.6 9.7 8.9 8.6 8.2 7.8 7.4

Other benefits 2.6 2.2 2.2 2.1 2.0 2.0 2.0 2,0 2.0

Other expenditure 0.9 0.8 0.8 0.7 0.6 0.6 0.6 0.6 0.6

BFS _revenues 83 3.4 83 8.2 8.1 [ 19 8.1 sl -39

Private sector 7.7 7.8 1.7 7.6 7.8 7.3 7.% 7.8 7.8

Bmployer contributions 4.1 4.5 4.3 4.5 [ 381 4.5 4.5 4.5 4.5

Employee contributions 3.6 3.3 3.2 3.1 3.0 3.0 3.0 3.0 3.0

Other, excluding Treasury transfers 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6

Trans e Tre 6.5 W (%] 43 LN 3.0 2.7 23 Le
Memorandum jtem

Pensions paid by capitalization funds -- -- -- -- -- 0.2 0.3 0.5 0.7

Source: Ministry of Finance; and Fund staff estimates.
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eas o a tiv ange

This appendix presents estimates of Uruguay's external competitiveness
in the period 1985-94 based on the real effective exchange rate (REER). 1/
The results are summarized in Table 4 and Chart 1.

According to the Fund’'s Information Notice System (INS), by December
1994 Uruguay'’s REER had appreciated by 37 percent relative to its average
level in 1985-89. However, the INS estimates, which are based on 1980-82
shares in external trade, do not take into account the faster growth of
Uruguay'’s trade with Argentina and Brazil in recent years; these two
countries now represent over half of Uruguay’s trade in goods and nonfactor
services, but their combined weight in the INS index is about one-third.
Using the 1994 structure of partner country weights, the Uruguayan peso is
estimated to have appreciated by less than 18 percent in this period.

The standard calculation of the REER does not consider changes in
taxation and deregulation that affect the prices faced by exporters and
importers. Using the updated trade weights and adjusting for net export
taxation and the effects of deregulation on export activities, by December
1994 the real effective value of the peso for exporters had appreciated by
15 percent relative to its average level in 1985-89. The loss of competi-
tiveness of Uruguayan exporters may still be overestimated because (1) the
estimate of Uruguayan inflation used in calculating the REER was not
adjusted for the rise in value added tax (VAT) rates and higher VAT collec-
tions stemming from improvements in tax administration, which affect
consumer prices but do not affect directly exporters’ costs; and (2) the
effects of trade liberalization in Uruguay and its regional trading partners
on exporters’ prices and costs was not considered.

Using the updated trade weights and adjusting for reductions in import
taxation and the effects of deregulation on import activities, by December
1994 the real effective value of the peso for importers had appreciated by
31 percent relative to its average for 1985-89. The higher real apprecia-
tion faced by importers and import-competing firms largely reflected the
effects of the reduction of import tariff rates during the period, which
were only slightly offset by deregulation.

Uruguay appears to have remained competitive vis-a-vis Argentina and
Brazil in recent years. The bilateral REER indices show that by December
1994 the Uruguayan peso had depreciated in real effective terms by 24 per-
cent against the Argentine peso and by 1 percent against the Brazilian real
relative to the average levels in 1985-89. The real effective value of the

1/ The REER is defined as the ratio of domestic to foreign prices
measured in a common currency.
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CHART 1 —_—
URUGUAY y
REAL EFFECTIVE EXCHANGE RATES
(Monthly data; January 1885 = 100)

140 140

Index of Real Effective Exchange Rate (REER)
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250t {250
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Source: Fund staff estimates.

1/ An increase indicates appreciotion.
2/ Bilgteral effective exchonge rate against the currency of the country indicated.
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Uruguayan peso against the Argentine peso has appreciated slowly since 1992,
after a strong depreciation in 1990-91. The real effective value of the
Uruguayan peso relative to the Brazilian real appreciated slowly between
1991 and mid-1994, but has depreciated strongly since then.

©lnternational Monetary Fund. Not for Redistribution



Table 4. Uruguay: Measures of the Real Effective
Exchange Rate (REER) 1/

Average Average Average December
1985-89 1990-94 1985-94 1994
(Index numbers a 985=100)

REER, INS weights 2/ 94.7 106.5 100.6 130.1
REER, 1994 weights 3/ 104.7 104.7 104.7 123.3
Adjusted REER for exporters &4/ 102.9 103.8 103.8 118.4
Adjusted REER for importers 5/ 107.4 115.6 111.5 140.8
Bilateral REER with Argentina 6§/ 119.0 82.8 100.9 90.5
Bilateral REER with Brazil 7/ 102.2 105.0 103.6 100.9

©lnternational Monetary Fund. Not for Redistribution
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Table 4. Uruguay: Measures of the Real Effective
Exchange Rate (REER) 1/ (Concluded)

December 1994/ December 1994/ December 1994/
Avg. 1985-89 Avg. 1990-94 Avg. 1985-94
(Rexcentage changes)
1. REER, INS weights 2/ 37.4 22.1 29.3
2. REER, 1994 weights 3/ 17.7 17.8 17.8
3. Adjusted REER for exporters &/ 15.1 14.1 14.6
'
4. Adjusted REER for importers 5/ 31.0 21.8 26.2 e
}
5. Bilateral REER with Argentina 6/ -24.0 9.2 -10.4
6. Bilateral REER with Brazil 1/ -1.3 -3.9 -2.6
Source: Information Notice System and Fund staff estimates.
l/ An increase in the REER indicates a real appreciation.
2/ The information Notice System (INS) calculations are based on 1980-82 merchandise
trade weights.
3/ The 1994 weights are based on merchandise and nonfactor service trade flows. >
4/ REER, 1994 weights, adjusted for export taxation and the effects of deregulation. g
5/ REER, 1994 weights, adjusted for import taxation and the effects of deregulation. g
6/ REER of the Uruguayan peso against the Argentine peso. =
1/ REER of the Uruguayan peso against the Brazilian real. e
-
[
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Uruguay: Summery of Contrsl Gevermment Tax System as of December 31, 1994

Tox

Nature of Tax

Exeaptions and Deductions

.11

Trnd

tax (

Yy ad 1

(IRIC))
Low 14108 of Desesber 29, 1973,
amended by Low 14232 of
Magust 14, 1974; Law 14416 of
Magust 20, 1973; Law 14948 of
Rovesber 7, 1979; Lew 13294 of
Jume 23, 1982; Law 15423 of
July 7, 1983; Law 13348 of
Moy 8, 1984; Low 13367 of
June 1, 1984; Low 15588 of
July 4, 1904; Lew 13631 of
October 23, 1984; Law 13809 of
April 8, 1906; Law 13903 of
Novesbexr 18, 1987; Lew 13921;
Law 13927 of December 17, 1907;
Law 13928 of December 23, 1987;
Low 135930; Low 135939 of
December 28, 1907; Law 16002 of
Novesber 23, 1988; Law 16004 of
November 28, 1908. Law 16072
of October 9, 1989; Lew 16107
of March 31, 1990; Law 16134 of
September 24, 1990; Law 16170
of December 28, 1990; Law 16213
of October 4, 1991; Lew 16226
of October 29, 1991. Deecree
297/82 of July 1982; Desree
69/8) of Mareh 23, 1907; Desxee
162/87 of April 2, 1907; Decree
191787 ot Apeil 2, 1987; Decree
491707 of August 31, 1907;
Deczee §03/87 of Osteber 14,
1987; Deczeo $04/87 of Decem-
ber 31, 1987; Decree 322/88 of
Apzil 20, 1988; Desree 454/09

“

Annual tax payable by cempanies, enterprises,
toundations, snd sele proprieterships ea net
income from Urugweysn seurces dezived from

ial, al, end similez sstivities
whether or not the inceme e distyibuted.
Insluded in the concopt of imcoms are the cepital
gains from the sale of business assets, net
proseeds of liquidation of o busimess, exchange
profits, indemmizatien frem insursnce cempanies
4f o tax loss had boen taken proviesuwsly, and, in»
gonoral, sny sccrued increase in met werth of o
business other tham that attributaeble te adjest-
ment for inflatien. The gaim or less which
zesvits from sdjusting assets ead lisbilities for
intletion is sdded teo or subtracted from the net
worth as described sbeve. Reyalties, dividends,
and profits paid te residents shroad as well as
technical sasistamce peyments aze taxable. Alse
taxsble is income received by swstiemeers, real
ostate and exchange brokers, and import aad
export agents.

As of January 1, 1991, this tax alse is levied on
sutenomous entities and decemtzalised services in
the Government's isdustrisl amd cesmercial
domain, and o fized memthly tax (IFE) is levied
on enterprises (formerly exampled frem this tax)

Inceme or cspital gains resulting frem treding with
gold cortificates isswed by BROU: imceme frem
sstivities covered by IMAGRO or IRA; imeome derived
from fereign shipping and airline cempamies if
Urugusyan compenies ebtain reciprecal treataeat.

Lesses due te exchamge nu variations imeurred by
firms that hed d debt & ted ia
foreign 1es bet Rovesber 26, 1982 cam be
doducsted from epersting prefits 4a oqual emmmal
installnents ever & peried of three, feur, er five
yosrs. Fires felling under L- 14178 (indwstrial
devel ) con dodn protits or divi-
donds realiszed during the cucremt year. Up te

40 percemt of prefits carmarked for imvestamt in
now sachinery, peofits carned in free trade semes,
and peetits derived from prefessienal sstivity are
doductible.

l'l'hhudu.thuuq)d‘!unm-ut
or P of & busi is

Mh in arxiviag at set inceme. Alse

doductible, in sddition teo wsual business expenses,

aze domatiens te publiec emtities, leas sarryovers wp

umuyom. ummwunwu
aset other tham

salaries teo owmers or M of their familtes are

set dodustible.

Incons subjest to the cemnissions tax (see 1.12)
alse 1is exempted.

4 13 pezeent dodusticn is allewed for gifts te
pablic schools in peer aress, and the ramainisg
73 percemt s taken as payments em scoownt.

30 pereent maximm rate with individual rates
to be set by the Exesutive Branch. Dividends
o muu sredited or paid to fereign

ies or idonts are subject to & maximm
uu of 30 perceat withholding if they get
fiseal ezediy in their owm seuntry, which is
taken an dofinite paynemt. Fer foreign
ocenpenies epersting ia Uruguay the following
rates are weed to determine Urugewayan source of
imeome: 2 te 10 perceat of insurance premie
depending oa risk covered: 10 percent on fares
and freight;: 10 parceat om remittances to news
IOMIOO. A t.u of 30 porcent is levied om

to cempanies imvelved in

upunuu foe oil end om t-umo- te tape
wd film distributers.
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Uruguay: 3Summary of Central Government Tax System as of December 31, 1994 (Contimued)

Tax

Nature of Tax

Rxesptions and Deductions

Rates

of July 8, 1988; Decrees $97/88
of September 2, 1%88; Decree
$04/88 of September 21, 1988;
Decree 626/08 of Outober S,
1988; "ecree 792/88 of Novem-
ber 23, 1980; Decree 840/98 of
Deconber 14, 1908; Decroe
841/88 of Decamber 14, 1988;
Decree 871/68 of Decamber 2,
1968; Desree 931/88 of Decem-
ber 30, 1988; Decres 247/89 of
May 234, 1989; Decree 381/89% of
August 16, 1989; Decree 733/91
of Decenber 30, 1991; Decree
102/92 of Maceh 16, 1992;
Decree 237/93 of Jume 1, 1992;
Decree 140/93 of March 19,
1993; Decree 186/9% of Moy 3,
1994; Decree 243/9%4 of Mey 31,
1994; Deecree 359/94 of

August 16, 1994,

1.12

Tax on cemmissiens {
Jas_Capiaismes) Lew 16134 of
September 24, 1990; Law 16430
of Nevember 36, 1993, D

Levied on the | of , dbrek or
trustess, middlemen, exchamge brekers, fereign
tzede B dispeted vety .

kbrok and d in siniler

691/90 of December 21, 1990;
Dusree 729/91 of Decenber 30,
1991,

ectivities, ‘1 Xp y £s alse aubj te the IRIC
pey this tax only if the cemmissisns are their

peincipal end regular seures of imeeme.

Oniversity peefessiemal, lett and
b . bockmakezs, and ‘ of stampe
and stanped paper are exempt from this tax

Rate set Dy the Executive up to a maximm of:
S percent im 1991

7 pereemt simce Jammary 1, 1992

9 pereent sinee Jammary 1, 1993

©International Monetary Fund. Not for Redistribution
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Uruguay:

Saamary of Centzal Government Tax System as of December 31, 1994 (Centimwed)

Tax

Nature of Tax

Exemptions and Dedwstiens

1.13

Tax on sgricultural activities
(IMAGRO) Law 14948 of Novem-
ber 7, 1979; Lew 15239 of
December 23, 1981: Lew 15294 of
June 23,-1982; Law 15644 of
October 11, 1984; Law 135831 of
December 24, 1984; Low 15903 of
Bovember 10, 1987 Law 15939;
Low 16002 of Novesber 23, 1908;
Lew 16107 of Merch 31, 1990;
Law 16226 of Octeber 29, 1991;
Low 16442 of Jamuary 11, 1994;
Deszee 247/69 of Mey 34, 1909;
Decres $51/91 of October 14,
1991,

by o tax

The IMAGRO i3 a tax om the estimated (fictp) net
income per hectare. The tax base is the tax-
payer’'s total 1 In det the tax-
payers’ income, the relstiocnship between the
value of production of each cadastral section amd
the value of the natiomnsl sversge productiom will -
remain the same as that detween preductien
cepecity im each cedastral sectiom and mational
average production cepacity. Fetiemal sverage
capacity for production of weol, beef, and lesb
on the hoof is determined overy three years. The
value of national sverage production is deter-
ained on the basis of average prices paid to
prod: in the pending fiscal year. The
TMAORO tax wad temporarily suspended and repleced
) en traditiemsl exports in
January 1983, but it was reinstated s am optien
under the new agricultural income tax (IRA) in
October 1984,

The estimsted sost (£iglp) of everage productiem per
livestock bectare, which imcludes imputs, ledor,
dopreciation, and administrative qests is determined
yoarly. Rei iap alse way be
doducted for up to 20 persent of net ineems.
Contingent dodustion treatmemt is epplied te
fertilisers, phesphates, and lsber hired in semmect-
jom with their epplication; on seeds end werk on new
pastures; weter end femcing: end foodlet reserves.
An amount established by Executive Decree cam be

- subtzacted from the wet estimated ineome or eme

salery for persomal werk deme by owners or partners.
Up te 40 p ot in egricultural
mashinery is deductible. Taxpeyere with income
sorzesponding to up to 200 hostazes of Lend ore net
lichle for DMAORO. Tazpayers thet pay IRA alse are
exenpt frem NWUGRD. Inecms dezived frem
exploitation of forestry alse is ezespt.

Rate set by Executive Order with 30 percent
saxisman.

1.14

Tax on agricultursl imceme
(Impweste o lag Rentes -
(IRA))
Low 13646 of Octeber 11, 1984;
Law 15831 of December 24, 1966;
Low 15903 of November 19, 1987;
Law 13939; Law 160132 of Nevem-
ber 23, 1988; Low 16107 of
March 31, 1990; Law 16134 of
Septembor 24, 1990; Law 1622¢
of October 29, 1991; Lew 16462
of Janmary 11, 1994. Decxee
$99/88 of Septemder 21, 1988,
Decree 931/88 of December 30,
1980; Decree 247/89 of May 24,
1989,

The IRA is a tax om pet imceme frem agricwltural
estivities. Gress § 1ncludk ipts trem
the leasing of fara lend end oquipnent and
capitsl geins or losses ea livestock, but
oxcludes preceeds from the sale of fare real
estate. Taxpayers cam cheose ome of three
svailable hods for the tien of cepital
gsins or losses. IRA alse taxes the inceme
derived from rental of rurel lend, paysble by
individuals or legal entities holding title to
land which has been rented during the tax year.

. The lew allews deductions fer eperstimg cests

insluding reat peid om lend, intereet ea fare debt,
wage all for £ , end degresistion em
oguipnent weed. I in land,
forsstsy, and wire foucses slse ere deductidle.
Parmers producing less them a spesified output mey
ohosse to e taxed threugh IMAGRO zather then
threugh IRA. Taxzatiea th h IRA is eempulsery for
a1l ethez farmexrs. Up te 48 percemt of imvestment
in agriewlteral hinery is dedustible. I

dozived from the exploitation of ferestry is exespt.
A 23 pezcent deduction is allewed for gifts to
public scheels in peor aress, and the remeining

7S percent is taken as a paywent on sseowmt.

30 percent.
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Utuguay: Susmery of Central Government Tax System as of December 31, 1994 (Continued)

Tax

Bature of Tax

Exesptions snd Deductioms

1.13 Tax on sale of umprocessed farm
products (lmsusste 2 12
Enajenacido de Rismes

(DEBA)) Law
13646 of October 11, 1984;

Tax on unprocessed farm products exported or sold
to eamicipal governments, public entities, and
companies liable for the corporate income tax.
Tax is paid by producers on sale price of taxsble
goods (f.0.b. price in the case of exports).

R from it are treated as sdvances toward

Decree 324/84 of K 27,
1984; Law 13768 of Septem-

ber 13, 1983; Lew 15031 of
December 24, 1986; Law 13903 of
November 18, 1987; Law 16,06S
of October €, 1909; Law 14224
of October 29, 1991; Lew 16320
of November 6, 1992. Decree
404/08 of May 27, 1988. Decree
107/96 of February 21, 1990.

farmers’ or societies’ IRA, IMAGRO and IRIC
lisbilities. A surcharge of 0.2 percent on
IMEBA, the proceeds of which are earmarked to
improve rural housing comditions, was introduced
in December 1986. The list of goods on which
this tax alome is levied is extended to: ailk,
forestry products, pigs, poultry and other
poultry products, honey, nstural unprocessed
experts of vegetable, fruit, and citrus products,
flowers and seeds.

Rates

Ovine wool: 3 percemt.
Ovine and bovine

leather: 3 percent.
Ovine sad bovine

livesteck destined

for slaughter or

3 percent

export:

Cereal, oilseed, cropa,
and segar producing
orePps: 2 percent

As of July 1, 1988, by Decree 404/88, the

zate was reduced to sero perceamt;

b . the h of 0.2 percent remeined

in offect, and was later increased by en

sdditiomal 0.4 percent on all taxable products.

Secial Security contributien tax

2.1 Daployers’ cemtributioms
(Anorte Patramal) Law 11496 of
September 27, 1930; Lew 1299
of November 38, 1961; Law 13339
of Ostober 36, 1966; Low 13892
of Osteber 19, 1970; Law 13893
of Ostober 19, 1970; Law 14497
of July 22, 1973; Desree
761/97¢ of December 2, 1976;
Law 14949 of November 7, 1979;
Decree 60/980 of Jamuary 1,
1980; Executive Decree of
June 25, 1980; Executive Decree
of Jemuary 14, 1982; Laew 13342
of October 1902.

Payable monthly by employezs and all levels of
government on basis of estusl payrell. Psyments
are collected by o nmber of specialized funds,
the soet impertast of which sre sdnisistered by
the aaee d Previsism Setial ‘mder the Ministry
of Laber, and which cover pemsiens of pwblis
secter employees (except the armed forces and
police) and practically all private sector
eaployees; family sllowenses (hewsehold and
depondency allowances, and msteraity amd
educationsl benefits); and medicsl costs.

Sone.

14.35 pezcemt.

2.2 Empleyees’ contributions
(Apexte Personsl) Lew 11496 of
Septamber 27, 1950; Lew 13426
of Pebruary 12, 19¢5S; Law 13893
of October 19, 1970; Law 14407
of July 22, 197S; Law 14948 of
November 7, 1979,

Peyable monthly by employees, in publie ond
private sectors. Comtributiom to pemsion funds

is deducted from salary.

13 peroemt.
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Uruguay:

Summary of Central Government Tax System as of Dessmber 31, 1994 (Continmwed)

Tax

Natute of Tex

Exenptions snd Deductions

Rates

Payroll taxes {

1968.

lmwesate sehre Sueldes
| Lew 13720 of December 17,

Payeble monthly by empleyers (public and private)
on basis of totsl nominal wages of empleyees
contzibuting to retirement funds. BHalf of tax
peyments ia doducted from totsl cemtributioms
(employer anpleyess) teo ponding
retizement fund. Revenue is carmerked fer
Bational Bousing Pund.

2 pozeent.

Iaxes oo Droperty
Rersenal and cerserats net wealth

4.11

Wealth tax (Impuestie sl
Ratrimsnie) Lew 13637 of
Decembar 21, 1967; Low 13892 of
October 19, 1978; Law 14100 of
December 29, 1972;: Law 14232 of
August 14, 1974; Law 14416 of
Maguast 20, 1973; Law 14948 of
Sevember 7, 1979; Lew 13080 of
Novesbez 21, 1900; Law 13294 of
Jume 23, 1982; Law 13367 of
June 1, 1984; Lew 13767 of
Septesber 13, 198S; Law 13809
of Apzil 8, 1906; Law 13031 of
Decenber 24, 1966; Law 13903 of
Novesbor 10, 1907; Low 13921 of
Decesber 17, 1987; Low 15928 of
December 22, 1987; Law 135931 of
Decesber 22, 1987; Low 13939 of
Decenber 20, 1987; Law 146002 of
November 23, 1968; Law 16072 of
October 9, 1989, Law 16170 of
Decesber 20, 1996: Law 16236 of
October 29, 1991; Law 16398 of
August &, 1993; Law 16462 of
Jamuary 11, 1994; Lew 16470 of
March 29, 1994,

Title 7 of Decree 83/976 of
February 12, 1976; Decree
72/977 of Pobruery 3, 1977;
Deczee 33/84 of Jamuery 18,

Anmuel tax payable on the domestic met wealth
held by individusls, family wnits, legsl
entities, snd undistridbuted estates. The tax is
alse peysble by foreign legal emtities, by

dopoeit ts in & ie legal
mtities with reference to that part of their
cepital held in besrer shares. Urugusyamm
eitizsens and domestic legal emtities are taxed on
their entire met weslth, ineluding holdings
sbgoad;: others are taxed solely om met weslith
situsted or used in Uruguey. Advamse p of
estimated tax is required. Corporstioms mwst
doslaze assets abroad if they heve lishilities
sbrosd teo.

Fer individuals, family waits, and undistrideted
estetes a tax-free wminimum is set ammmally by
Executive daczee on the besis of price mevensmts in
the taxsble year messured by the cest of living
index; no exemption is granted to other taxpeyers.
Wealth held in form of geverrment bownds, geld
sortificates isswed by BROU, or shares ia
cosperatives ss well as sh of ?
quoted ia the steck exmshamge is exempt, as sre
domestic depesits in foreiga surremcy held by
foreign demiciliaries. Cortain forms of wealth are
exeupt frem tax but mwet be included for purposes of
caloulating the rate progressiem: shares of
corperations subjest o the tax separately, shares
of conswmar sesperstives, bank depesits, and real
property ted to the O Capital wealth,
the ineome of which has aet yet besm realised, is

Yor individuals, femily wmits, and

wndistzributed estates (since Janwary 1, 1991):

Net wealth, Expressed
as & Multiple of the

Meze Dut Fot (ia_Rexcent)
D tiore Iheo

[ ] 1 0.7

1 2 1.1

2 4 1.4

4 [ 1.9

) 1] 2.2

’ 14 3.7

14 - 3.0

For nompersenslized bank
bonds and dedeutures,

ezempt. Capital imvested ia £ Iy is exemp
Individuals and b hold: doduot Liabilities
shroad. As of 1993, the emly deductible lisbilitice
are the average momthly balamces of debts centrected
in the coumtry with persens subjest te the DMBA,
previded thet such dobts can be calculated for that
tax. Betwoen Decanber 31, 1999 and Bovember 30,
1994 any real preperty for agricultural uwes is
considered an sxampt asset, exsluding amy

imge theret B Ang! 1, 1998 aad
Desember 31, 1993, pexsencl and reel preperty used
in the industticl predustion oyesle is d fer
these taxpeyers with preperty that is et uwsed fer
sstivities taxable by the IRIC, IRA end DMAGRO.

savings sertificstes and other
bearer sesuritics.

For taxsble corperaticas
operating as bamks or fimance
econpenies

For other taxzable corporations

Tax Rste applicable

3.3
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Oruguey: Summary of Cemtral Gevernment Tax System as of December 31, 1994 (Comtinwed)

Tax

Nature of Tax

Cxenptions snd Deductiens

411

1964; Decree 191/86 of April ?,
1986; Decree 192/86 of April 7,
1906; Decree 241/84 of

Apeil 20, 1906; Decree 317/86
of e 13, 1986; Deszee 379/84
of July 23, 1986; Decree 300/06
of July 23, 198¢; Dectee 381/06
of July 23, 1906; Decroe 347/86
of July 31, 198€; Decree £09/84
of September 10, 1986; Decros
774/86 of Osteber 23, 1904;
Deczee 788/86 of Osteber 23,
1986; Deczos 838/06 of Bovem-
ber 23, 1906; Desree 93 of
Deconber 30, 1904; Decres 936
of Dosember 30, 1906; Decree
940 of Docember 34, 1906
Deczee 237/87 of Ageil 30,
1987; Deezee 342/87 of
September 16, 1997 Decres
792/07 of Decesbhez 30, 1997;
Ovexee 793/67 of December 30,
1987; Deszee 333/80 of

Apcil 20, 1988; Deeree 412/60
of Jwme 6, 1960; Desreoe 432/00
of July 6, 1988; Deeres 434 of
July 6, 1968; Decres 400/88 of
July 27, 1988; Desses 309/08 of
Auguat 10, 1900; Deszee 397/88
of Septesbes 21, 1980; Decree
600/88 of September 21, 1988;
Desree 773/08 of Sevesber 16,
1988; Decres 883/80 of Decem~
bor 29, 1988; Decroo 918/88 of
Deoceuber 39, 1988; Deeres
133/89 of Mareh 29, 1909;
Decroe 207/89 of May 24, 1989;
Decree 318/89 of July 3, 1909;
Deczoe 301/89% of Mugust 16,
1989; Decree 733/91 of Decem~
ber 30, 1991; Decree 103/92 of
Mazeh 16, 1992; Decree 376/94
of August 24, 1994.
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y ot C ' e

Tax System as of Dosamber 31, 1994 (Comtinued)

Tax

Wature of Tax

Exengptions end Deductions

Rates

4.12

Corpezate finemeial imvestment
tex (lamuesta o las Sssisdefes
Dinsssisces de Ixveraifm) Law
11673 of Jume 24, 1948; Law
12276 of Febreery 10, 1936;

Law 13342 of Osteber 27, 1982;
Law 13903 of Bevenber 18, 1987;
Law 15920 of 1987; Law 13939 of
1987, Law 16179 of Decen-

bor 26, 1990; 16373 of May 21,
1993; Law 16436 ¢f Octeber 14,
1993; Title § of Decros 83/97¢
of Pebruwary 12, 1976,

Tax payshble by cortain companies, the sssets of
which are fermed by holdings of shares in other
canpenies, bends, and other portfelie heldings,
aset of which must be in foreign curremey. The
tex is annmel and is besed en the balamce shest
aseet valwe.

Lisbilities sbreed are dodustidle wp to the valwe of
asaets shroad.

4.13

Tax on the csteblishment and
capital imsreases of

corporstions (Immunate a 1o
senghitecidn v msenies de

sanital de sesisdedes sndnimes)
Low 16066 of Septanber ¢, 1909;
Low 16170 of Decamber 28, 1999.
Deeroe 301/89 of Auguwst 16,
1909; 164 of Mareh 18, 1991,

This tax is levied en the esteblishment and
copital ineresses of corperstioms.

Pinanse corporations, free seme sempenies, and seme
sapital | are exempted

Jor cstablishment: 1 percent
for capitsl insresses up te

30 times the minisum capital

of these seapamioes: 1 percemt
For smy sdditienel smewnts: 9.9 percent
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Uruguay:

Sumary of Centrsl Government Tax System ss of December 31, 1994 (Comtinued)

Tex

Nature of Tax

Exemptions and Deductions

Rates

Isxes on txansfess, go0ds snd services

Specific internsl tax [Igouesto
(1MES) ).
Law 14948 of November 7, 1979;
Lew 13031 of July &, 1960: Law
15294 of June 1982: Special Law
of December 23, 1983; Lew 135009
of April 6, 1986; Law 15900 of
Rovember 1987; Law 15903 of
Rovember 1907; Law 15291 of
November 1987; Law 135929 of
December 22, 1987; Law 13939 of
December 28, 1987; Law 16002 of
November 25, 1908. Law 16097
of October 28, 1909; Lew 16244
of April 8, 1992; Laew 16320 of
November ¢, 1992. Decree
86/983 of Pebruary 26, 1983;
Decree 353/987 of July 15,
1903; Decree 428/87 of August
18, 1907; Decree 3541/07 of
September 16, 1987; Decree
623/87 of Ootober 23, 1987;
Decree 779/87 of December 30,
1907:Decree 201/00 of Fed-
rusxy 23, 1988; Decree 202/88
of March 1, 1980; Decrees 440/80
of June 29, 1968; Decree 432/88
of July 6, 1968; Decree 434/00
of July 8, 1908; Decree 528/08
of August 24, 1988; Decree
$78/08 of September 14, 1986;
Decree $97/80 of Septesber 21,
1988; Decree 623/88 of Octe-
ber 3, 1900; Decree 049/88 of
December 14, 1988; Decree
092/88 of December 20, 1988;
Deczee 393/80 of December 28,
1988. Decree 104/89 of
March 8, 1989; Decres 194/89 of
April 26, 1989; Decree 281/99
of June 14, 1989;

On motor vehicle sales. Tax payable upon
transfer of sutomobiles, trucks, snd other rosd
vehicles. The seller or importer is responsible
for payments. Since 1991, the basis of tax is
the presumed sale price before tax ss indicated
by assemblers and importers.

On consumption, a tax paysble by menufecturers or
importers of alcoholic beverages, soft drinks,
tobacco products, cosmetics, and perfumes.
According to the article and circumstances, the
tax may be payable at import, by monthly or
quarterly retumm, or by affixing stamps or seals.
The base is presumptive prices (fictog) set every
two months by the Government in sccordance with
sale price changes for these products.

On petroleum products, the tax is set on the
basis of theizr ex-refinery or ex-dock price. For

Ambulances, diplomatic vehicles, uld tractors used
in sagriculture or public works. Vehicles used by
handicapped persons.

Export sales are exempts. Shampoo, toothpasts,
cologne, soap and other toilet articles are exempt.
Goods and services sold in free zones sre exempt
from taxes.

Petroleum products for use of armed forces and
foreign snd national shipe and planes. Petrolewm
products seld by ARCAP te VUTE.

most products, tax is withheld by the g
refining monopoly (ANCAP). For oil related
imports, payment of tax is mede by private
importer at time of import. Previously existing
taxes for provinces, Energy Fund, and Ceatral
Government are consolidated. The tax fully
substitutes for customs duties, value added tax,
and other excises. A large portiom of the
revenue goes to an investment fund ia the
Ministry of Public Works; portioms are also
esrmarked for the Energy Fund and the provincial
budgets. The rates are applicable at 100 percent
of stated value.

On lubricants and greases applicable to the
sanufacturers’ sale price, or to the c.i.f.
Montevideo price in the case of imports. Paysble
by monthly return or et the msoment of
importstion.

On sales of slectricity, the tax is withheld by
the State Power Cowpany (UTX).

As of Merch 1, 1993:
Retes range from 0-22 percent.

A surtax is

introduced ranging from 0-11 percent.

Alcobolic beverages
Bonalcobolic beverages, a
ainisum of

Fruit juices, mineral water,
seft drinks

Costmetics, perfumes,
toilet articles

Cigazs ead cigarettes
Tobaceo

133 percemt on high-test gasoline.
123 pezcent om regular gasoline.
0 porcemt om unleaded gasoline.

85 percent
10 percent
22 percent
20 percent

70 percent
70 percent

From 0 percent to 45 percemt om kerosens,
diesel oil, solvents, and other products.

rete.

Purchases by foreign-flag ships and large & tc
shipe are exemp Also exempt are purch by the
armed forces.

3 p o 1

13 perceat om purcheses by airlines aod

commercial sviatiem.

10 percent.
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Urugusy: 3ummary of Central Government Tax System ss of December 31, 1994 (Continued)

Tex

Nature of Tax

EZxemptions end Deductions

Retes

s.1

Dectee 576/89 of December 8,
1989; Decree 96/90 of Pebruary
21, 1990; Decrees 420/90 of
September 11, 1990; Decres
179/91 of April 2, 1991; Decree
433/9: of December Y0, 1991;
decree 64/92 of February 14,
1992; Decree 218/92 of May 16,
1992; Decree 533/92 of Rovesber
12, 1992; Decree 320/93 of July
7, 1993; Decres 306/93 of
Sovesber 24, 1993; Decree 81/94
of Fedruary 28, 1994; Decree
372/94 of August 23, 1994;
Decree 377/94 of August 24,
1994; Decres 433/94 of October
6, 1994; Decree 339/9% of
December 13, 1994; Decree
561/94 of December 22, 1994;
Deczee 366/94 of December 29,
1994,
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Uruguay:

Summary of Central Government Tax System as of D

embor 31, 1994 (Comtinwed)

Tax

Nature of Tax

Exemptions end Dedwetions

Rates

Velue edded tax [Impyesto el
Yalog Aszesede (IVA)) Special
Lew 7 of December 23, 1963; Law
15584 of June 27, 1984; Law
15637 of October 23, 1984; Law
19767 ot September 13, 1985;
Low 15809 of April 8, 198¢; Law
15831 of December 24, 1986; Lew
16072 of October 9 1989; Law
16107 of Mazch 31, 1990; Law
16170 of December 28, 1990; Law
16203 of September 6, 1991; Law
16226 of October 29, 1991;: Law
16246 of April 8, 1992; Law
16426 of October 14, 1993; Law
16462 of Jenuary 11, 1994,
Decree 318/83 of September §,
1983; Decree 493/84 of Novem-
ber 7, 1984; Decree 832/83 of
December 31, 1983; Decree 12/8¢
of Jerwsary 15, 1986; Decree
99/86 of February 13, 1986;
Decree 111/86 of February 19,
1988; Decree 137/86 of Mareh S,
1904; Decres 209/06 of

April 13, 1986;: Deczee 296/86
of April 11, 1986; Decree
241784 of April 30, 1986
Decree 230/8¢6 of April 30,
1984; Decree 317/86 of June 13,
1986; Decree 379/86 of July 23,
1986; Decrees 388/86 of July 23,
1984; Decree 301/88 of July 23,
1986; Decres 547/86 of July 31,
190¢; Decree 335/86 of

August 8, 1984; Decree 349/84
of August 19, 1906; Decree
$36/84; Decree 589/86 of
September 2, 1986; Decree
609706 of September 10, 198§;
Decree $71/86; Deczee 479/86;
Decres 732/86 of November 12,
1986; Decree 774/86 of Rovem-
ber 25, 1966; Decree 788/8¢ of
November 26, 1986; Decree
809/86 of December 9, 1986
Decree 847/86 of December 17,
1988; Decres 939/86 of Decem~
ber 30, 198¢; Decree 943/06

Tax payable monthly by importers, menufacturers,
wholesalers, retailers, and others who sell goods
or provide services. Taxpayers include state
enterprises, cosmission agents, customs dealers,
and private individusls whem importing goods or
provision of services within Uruguay or to the
c.i.f, plus duties value of goods imported into
Uruguay. Net tax paysble is thet due on gross
receipts less a credit for the smoumts of tax
paid on purchases or imports. Tax is collected
with 23 days’ deley on average. Taxes are also
collected on interest payweats from bank loans
used for private consumption; other bamk
operstions are exempt. Municipal government
activities, if competing with the private sector,
are taxed.

"

2 t rate; 12 percent reduced rate for

Export sales are exempt as are sales of umpe
agricultural products and meny goods amd services,
such as cigarettes, transport, aad petrolewms
products which are subject to special excises. Also
exempt are the sale or remtal or real estate, sales
of books end magasimes, fertilisers, smd ether
inputs and machinery for agricultuzal use, beef,
fish, ailk, gold, fereign currency, and publie debt
bonds. Pereign registeresd beats used im Uruguey fer
sportiag purposes are also exespt. Isports of crede
oil and rew msterial instsllstiocn, or tremsfermatien
of shipyards, drydocks, pletforme, floating crames,
and in all other comstructiom for sa exclusively
nautical use are exempt. The State Electric Power
AMafnistration (UTE) is exempt from sll velwe added
taxes imcluding those applied on imperts. WHater amd
wmedical services are mot tazed. Unprocessed
agriocultural products are subject to a specisl
regime whersby producers are eligible for tax
credits but the collection of the tax is shifted to
the subsequent stege in the production and
processing chain.

Also exempted are tobacco, cigars, cigarettes, and
casuslty, life, eld age, disebility, health, and
personal iajury imserance.

As of May 1993 industrial enterpzises receive s
refund of this tax en imports or locel purchases of
sachinery and equipment for industrial uses.

certain foodstuffs, medical products; 1 percent
for imports of brosdcasting equipment. The
basic rate was 20 p until b 1997
and 21 percent until April 1990.
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Urugusy: Summery of Central Government Tax Systea ss of December 31, 1994 (Comtinued)

Tax

Nature of Tax

Ixemptions and Deductions

Rates

of December 30, 1906; Decree
32/87; Decres 93/87; Decres
227/07; Decree 423/87; Decree
433/87; Deczes 430/87; Decree
$30/87;: Decree 342/87; Decree
612/87; Decree 623/87; Decree
676/87; Decree $98/87 of
Rovember 20, 1987; Decree
772/87; Decrees 173/88 of
Februsry 2, 1968; Deszee 197/88
of Pebruary 24, 1988; Desree
201/80 of Pebruary 23, 1988;
Deczee 309/88; Deczoe 210/88 of
July 2, 1988; Decree 322/88 of
April 20, 1988; Decree 349/80
of May 4, 1988; Decree 360/88
of May 11, 1988; Decros 364/88
of May 11, 1988; Decree 378/88
of Mey 19, 1980; Decree 4352/88
of July 6, 1968; Desroo 434/68
of July 0, 1988; Desres 430/00;
Decres 401/88 of July 27, 1968;
Decroa 493/60 of August 3,
1908; Decree 493/68 of

August 3, 1988; Decroe 309/88
of Awgust 10, 1980; Decree
327/08 of August 24, 1980;
Decree 328/88 of August 24,
1988; Deszee 300/08; Decree
$97/88 of September 21, 1980;
Decree 623/88 ef October S,
1988; Deexee 640/88; Decree
824/88 of Desember 6, 1989;
Decree 849/88 of Decesber 14,
1988; Decree 871/68 of Decem~
ber 21, 1988; Desree $3/89 of
FPebruary 20, 1909; Deeree
263/09 of June &, 1989; Decree
39/90 of Jamuary 31, 1990;
Decres 430/90 of September 13,
1990; Decres 733/90 of Decem-
ber 30, 1991; Decree $4/93 of
Pobzuary 14, 1994; Decree
104/92 of March 16, 1992;
Decree 103/92 of March 16,
1992; Decree 113/92 of

March 18, 1993; Deores 332/92
of July 16, 1992; Decree 333/92
of July 16, 1992; Dectees 367/92
of August &, 1992; Decree
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Urugusy: Summary of Cemtral Government Tax System as of December 31, 1994 (Coutimwed)

Tax

Nature of Tex

Exemptions and Deductions

388/92 of Awgust 17, 1992,
Decree 411/92 of August 31,
1992; Deeree 411/92 of

Aagust 31, 1992: Decree 398/92
of December 8, 1992; Decres
129/93 of January ), 1999;
Decree 217/93 of thay 24, 1993,
Decree 320/93 of July 7, 1993;
Decres 461/93 of October 29,
1993; Decree 38/94 of Peb-
ruery 1, 1994; Decree 184/94 of
May 3, 1994; Decree 187/94 of
May 3, 1994; Decree 354/%% of
August 17, 1994; Decree 359/94
of August 16, 1994;: Decree
364/94 of September 30, 1994;
Decree 4353/94 of Octeber 6,
1994; Decres 339/94 of Decon-
ber 13, 1994; Decree 361/94 of
December 22, 1994; Decree
566/94 of December 19, 1994,

$.3

Muction sele tax (Imwweste a 18

) Lew 13640 of
Deceaber 26, 1947; Title 24 of
Decres 83/97¢ of Pedbruary 12,
1976.

Tax on the sele of goods ot public suctiom,
applicable to the suction price. The suctioneer,
notary, commission agent, or other presiding
ofticiel at the suction acts as withholding egent
to collect the tax, which is to be borme equally
by seller and buyer.

0.2 percent.

Tax on insuremce compeny
receipts (lgmwesto 8 Inareses

)
Lew 13032 of December 1%61;
Title 17 of Decree 83/976 of
February 12, 1976.

Tax om gress receipts of insursmce compamnies and
their sgents or representstives from the writing
of new or renewed imsurance policies in faver of
residents of Urugusy. Tax psysble by monthly
return.

Receipts from writing agricultursl insuramce
policies are exempt.

Receipts of demestic compenies:
Gemeral:

Magitime insuramce:

Life imeurence:

Reseipts of foreign companies:
Gemerzsal

Maritime imeswremee

Life imsuramee

AMditienal rate for fire
insursnee policies

3 perceant
2 percent
0.3 percent

7 percent
4 percent
2 percemt

10 percent

3.3

Seslth Inspection Fund Tax

§

Inspeccifn Samitario (FI3)) Law
15009 of April 8, 1964; Lew
16226 of October 29, 1991; Lew
16320 of Movember 1, 1992.
Decree 209/89 of June 13, 1989;
Decree 381/90 of Awgust 22,
1990,

Levied on local sales and exports of differemt
types of meat.

1 pereent
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Uruguay:

Summary of Central Government Tax System as of Decesb

31, 1994 (Continued)

Nature of Tax

Exemptions and Deducti

Rates

Import duties (lapyesto
Advenero Unjco v Tase de

tobilisacion de Bultos
(IMADUNI)] Law 14629 of
May 1, 1977: Law 14684
of August 9, 1977; Law
15637 of October 283,
1984; Decree 7/978 of
January &, 1978; Decree
66/978 of Pebruery 1,
1978; Decree 183/978 of
April 8, 1978; Decree
687/980 of December 24,
1980; Decree 24, 1980;
Deccee 279/981 of

June 24, 1981; Decree
4477982 of December 27,
1982; Decree 479/982 of
Decamber 27, 1982;
Decree 493/84 of Novem~
ber 7, 1984; Decree
22271986 of April 29,
1986; Decrees 336/991 of
October 17, 1991; Decree
649/992 of December 28,
1992; Decree 132/993 of
March 30, 1993; Decree
3147992 of July ¢, 1993,

Customs duties are classified in accordance with
the Brussels Nowenclature and consist of basic
duties generally calculated as percentage of
officisl customs valuation of imports. As a
member of ALADI, Uruguay grants preferential
rates of duty on certain imports from other ALADI
countries. Uruguay also grants certain tariff
concessions under the terms of GATT. Law 14629
created an replacing with
a single duty, plus s (IMB) fee for processing
documents, all duties collected by customs. It
is based on the c.o.f. value (es defined in the
Brussels Agreement). IMADUNI took effect on
January 1, 1978, A specisl regime spplies to
duty-free shops in the border towns of Rivers and
Chuy.

Partial or totsl ptions are g d to imports
of raw materials and capital goods for agriculture
and industry. Customs duties are refunded on
imports of machinery and accessories necessary for
establishing new industries or expending existing
plants, provided they are for the production of
articles not produced in Urugusy.

The rates of IMADUNI are 0, 3, and 10 percent.
(0, 0.55, end 1.1 percent in the case of
imports from MERCOSUR partners). There is an
additional fee of 1 percent (TMB) levied as the
service charge on the ¢.i.f. import price of
most imports.

01l imports are subject to a 4 percent tariff
rate (0.44 percent in the case of imports from
MERCOSUR partners).
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Oruguey: Summary of Cemtral Goversment Tax System as of Decesher 31, 1994 (Contimwed)

Tax

Nature of Tax

Exemptions and Deductions

Rates

6.1)

Iapozt seurcharges

(Recazgas de
Imsextacifo) Lew 12670
of December 17, 1959, o
amended; Deszee 123/977
of Mageh 2, 1977; Deszee
736/978 of Decembor 26,
1970; Deczes 487/900 of
December 24, 1900;
Decree 163/981 of

Apzil 8, 1981; Descee
479/982 of December 27,
1982; Deszeoe 493/84 of
[ 7, 1984; D
$36/991 of Osteber 17,
1991; Decreoe $49/992 of
December 28, 1992;
Decree 132/99) of

March 30, 1993; Decree
3147992 of July ¢, 1993,

Cansular fees (Ipgas
Copanlozenl Lew 11924 of
Mezeh 37, 1933; Law
13097 of Desember 11,
1953; Lew 13310 of
December 28, 1964; Low
13640 of Decesber 26,
1967; Law 14392 of
July 1, 1973; Deeree 123
of Febreary 20, 1973;
Title 23 of Deerees
03/976 of FPebruary 12,
1976; Deszes §21/977 of
» ber §, 1977; D
279/901 of Jume 24,
1981; Decree 447/982 of
Deceabber 27, 1902;
Decree 479/902 of
Decembez 27, 1982;
Decree 336/991 of
October 17, 1991,

Peyable at time of regiatratien of impert.

Payable on f.0.b. value of import smd collected
by the Bank of the Republic in natiemal currency
at the current exchange rate.

Extensive exemptions

Extensive exemptions, including imports of rew
sugar, ceffee, fertilizers, and merchamdise

consigned to tes of the G of Ureg

Impert surcharge rates ace ¢ percent om imports
subjest te IMADUNI rate of 8 perceat, and 10
petesnt o all other imports (0.66 and 1.1
pezcent in the sese of imports from MERCOSUR

paxtaers).

Cuzrently, 0 percent.
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Uzugusy: Summary of Central Government Tax System as of December 31, 1994 (Contimwed)

Tax Nsture of Tax Exesptions and Deductioms Rates
6.14 Tax om traditional Paysble on dowmestic currency value of traditional None . S percent om “cueros salados”, “pickelados” and
exports (Qetracciones exports. “wet blue”.

aghte Exportacionss! Lew
13360 of December 24,
1902; Law 15646 of
October 11, 1984; Decree
433/992 of September 30,
1992; Decree 249/94 of
May 17, 1994; Decroe
272/94 of June 10, 1994,

1. Quher_taxes

128 FPoreign cuzrrency sales tax Levied on the purchase of foreign currencies by O perceat rate for purchases by BROU, BCU and BRY 2 percent.

4 v state entities. for their foreigm exchange operatioms.

Extraiegs (IVEME))
Reploced on January 1, 1994 by
the Fereign surremey purchase
tax {

(lcore))

Law 135584 of Jwme 27, 1984; Law
15767 of September 13, 1993;
Lew 13903 of Nevember 10
10, 1987; Law 16062 of Septem-
bor 10, 1909; Law 16442 of
Jenuwary 11, 1994; Decres
S44/983 of Osteber 9, 1983;
Decres 2350/84 of June 29, 1984;
Decroe 618/83 of Bevember 13,
1965; Deccee 66/08 of
Jamuazy 13, 1988: Desxse 449/09
of Septeaber 27, 1989; 399/93
of Desember 31, 1993; Decree
63/9¢ of Tobrwary 16, 199¢;
Deczoo 109/94 of Mazeh 13,
1994,
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Uruguay: Susmary of Centrsl Government Tax System as of Decemberx 31, 1994 (Comtimwed)

Tax

Nature of Tex

Exemptions and Deductiems

Rates

r.2

Tax on banks assets (Japyeste &

(TMABA) )
Low 15009 of April 9§, 1986; Law
15851 of December 24, 1988; Law
13931 of Decesber 17, 1987, Law
16072 of October 9, 1989; Law
16170 of Decesber 28, 1999; Law
16237 of Jamuwary 2, 1992,
Deczeo 347/86 of July 7, 1986;
Decroe 791/87 of December 30,
1987; Deczee 434/88 of July 3,
1900; Deczee 834/88 of Decem-
ber 12, 1988. Decres 737/90 of
Desember 31, 1990;: Decree
733/91 of Decomber 31, 1991;
Decres 136/92 of Merch 31,
1992; Deczee 499/93 of Novem-
ber 9, 1993; Decrees 477/93 of
October 29, 1993,

Tax on earning assets of commercisl banks,
including Banco de la Repiblica (MOU) and
Mortgage Bank (BNU).

Loans to nonresidents, as well as dowbtful nd
nonperforming credits, and holdings of domestic
public debt.

Setween 0.5 percent and 1.5 percent depending
on the size and neture of the operstion.

Property tramsfer tax (lmpueste

(ITP))
Law 16107 of Mazch 31, 1990;
Lew 16237 of January 2, 1992;
Law 16462 Jemuary 11, 1994,
Desree 171/91 of April 6, 1991;
Decres 652/93 of December 29,
1992; Decree 483/93 of Novem-
ber 12, 1993; Decree 378/94 of
August 24, 1994,

Levied on transfers of property located in the
country.

As of Jamuary 1, 1993:

Cenveyor: 2 percent
Bemeticiary: 2 percent
Other taxpayers except direct

beirs smd legatees of the

conveyor: 4 percent
Other heirs and legatees: 3 percent

tTax on forced sales (lapuesto 3
)

Lss Yentas Forzedes

Law 16, 320 of November 1,
1992. Decree 650/92 of
December 30, 1992,

Levied on court-ordered auction sales of real and

personsl property throughout the country.

2 perceat.
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Table S. Uruguay: Selected Economic and Financial Indicators

1989 1990 1991 1992 1993 1994

(Percentage change)
Qutput, prices, and wages

Real GDP 1.3 0.9 3.2 1.9 2.5 5.1
Nominal GDP 77.6 102.2 107.2 76.9 48.1 47.8
GDP deflator 75.3 100.4 100.7 64.0 [T 40.7
Consumer prices (average) 80.4 112.5 101.8 68.5 54.1 44,7
(end of period) 89.2 129.0 81.3 58.9 52.9 44.1
Public sector wages (end of period) 82.6 85.0 94 .4 50.9 70.2 42.8
Unemployment rate (percent, end of period) 8.6 9.7 8.3 8.3 7.6 9.1
Monetary indicators 1/
Currency 68.4 98.8 102.6 67.5 62.2 43.3
M-1 68.1 112.5 95.5 70.1 58.4 39.6
M-2 57.8 88.0 77.3 53.6 54.2 32.0
M-4* 2/ 100.3 113.9 84.3 52.3 41.0 41.6
Credit to the private sector 3/ 71.9 89.4 70.0 63.7 47.4 42.0
Interest rates (percent, average)
Foreign currency deposits 6.9 6.5 4.9 3.4 3.1 3.4
Foreign currency loans &/ 12.3 12.1 10.1 8.1 6.6 7.5
Domestic currency deposits 84.7 97.8 75.2 54.5 39.4 37.0
Domestic currency loans &/ 87.6 120.3 104.9 74.7 60.9 59.7
Open-market instruments
in domestic currency 3/ 91.4 104.7 72.1 62.9 48.2 447
(In_percent of GDP)
sc d
Nonfinancial public sector balance =3.3 0.5 1.2 2.0 -1.0 2.5
Total revenues §/ 23.0 27.7 29.9 31.0 30.8 31.3
Total expenditures 26.5 27.2 28.7 29.0 31.8 33.8
Cash balance of the intervened banks -0.5 0.3 ~0.2 =0.1 -- --
Central bank quasi-fiscal balance ~3.4 -3.5 -2.2 -1.5 -0.8 -0.6
Cash balance of the Mortgage Bank -0.4 -0.6 -0.5 -0.3 -0.1 -0.1
Combined public sector balance -7.8 -4.0 -1.7 0.1 -1.9 -3.2
Sav, Ve
Gross domestic investment 11.3 11.0 13.5 13.3 14.0 13.9
Public 2/ 3.8 4.0 4.0 3.9 5.0 5.8
Private 1/ 7.5 7.0 9.5 9.4 9.0 8.1
Gross national savings 12.8 13.0 13.9 12.3 11.4 11.4
Public 8/ ~4.0 0.1 2.4 4.0 3.1 2.6
Private 16.8 12.9 11.5 8.3 8.3 8.8
Foreign savings 1.5 -2.0 -0.4 1.0 2.6 2.5
(Inmillions of V.S, dollsrs)
xtern d tors
Current account balance 122 170 42 -115 =353 -396
(as percent of GDP) (1.5) (2.0) (0.4) (-1.0) (-2.6) (~2.%5)
Overall balance of payments 95 81 -237 128 260 226
(as percent of GDP) (1.2) (1.0) (-2.4) (1.1) (1.9) (1.5)
Public sector external debt 3,718 3,841 3,542 3,728 3,899 4,209
(as percent of GDP) (46.5) (46.0) (35.3) (31.4) (29.0) (27.1)
Gross official reserves
(months of imports) 9/ (8.5) (8.3) (6.1) (5.0) (5.1) (5.1)

Sources: Data provided by the Uruguayan authorities; and Fund staff estimates.

1/ See Table 34 or definitions of monetary aggregates.

2/ Foreign currency deposits valued at end-of-period exchange rates.

3/ Flows of credit in foreign currency valued at end-of-period exchange rates.

A/ Prime rate.

3/ Until the third quarter of 1993, interest rate on central bank bills (Letras de Regulacién
Monetaria); thereafter, interest rate on peso-denominated treasury bills used in open market operations by
the Central Bank.

6/ Includes the current account surplus of state enterprises.

2/ Includes changes in inventories.

8/ Nonfinancial public sector savings plus operating losses of the financial public sector.

9/ Number of months of imports of goods and services.
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Table 6. Uruguay: Output and Expenditure in Constant 1983 Prices

(Annual percentage change)

Prel.
1989 1990 1991 1992 1993 1994

Gross domestic product 13 99 32 L9 25 3]
Romestic expendjiture 1.0 24 L6 12,6 @ 6.6 @ 2.2
Consumption 0.1 -2.7 5.0 12.5 6.4 9.1
General government 1.6 2.0 1.1 1.5 0.9 4.5
Private sector -0.2 -3.6 5.8 14.7 7.4 9.8
Gross domestic investment -9.2 0.2 28.8 11.7 7.9 9.9
Of which:
fixed capital formation -0.5 -10.9 24.2 18.2 10.3 4.0
public sector 7.7 -32.5 50.9 -10.7 23.5 -2.2
private sector -5.2 3.1 12.9 34.7 5.3 6.7

Source: Central Bank of Uruguay.
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Table 7. Uruguay: Savings and Investment

(As percent of G t curre arke rices)

Prel.
1989 1990 1991 1992 1993 1994

Gro 0 ves 11.3 11.0 13.5 13.3 14.0 13.9
Fixed capital formation 11.6 10.8 11.9 12.5 13.3 13.1
Public sector 4.3 3.1 4.1 3.4 4.2 3.2
Private sector 7.2 7.7 7.8 9.0 9.1 9.2
Changes in stocks -0.3 0.2 1.6 0.8 0.8 0.8
Gross national savings 12,8 13,0 13,9 12,3 114 114
Public sector 1/ -4.0 0.1 2.4 4.0 3.1 2.6
Private sector 16.8 12.9 11.5 8.3 8.3 8.8
al sav -
curre u e
balance of payments 1.5 2,0 04 1.0 2.6 2.5
Net capital flows -0.3 -1.1 -2.8 2.1 4.5 4.0
Public 2.0 0.3 -5.6 1.0 1.4 2.8
Private -2.3 -1.3 2.8 1.1 3.1 1.2

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ Includes operating losses of the Central Bank, the Mortgage Bank, and
the intervened banks.
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Table 8. Uruguay:

National Accounts

( n n _pesos)
Prel.
1989 1990 1991 1992 1993 1994
Domestic expendityre 4,33¢ 2,193 19,630 5,34 3,393 29,254
3,990 8.120 16,893 30,778 45,952 68,342
General government 647 1,362 2,731 4,477 7,121 10,554
Private 3,342 6,758 14,164 26,300 38,831 57,789
246 2.733 4770 Z.641 10,912
Fixed capital formation 560 1,055 2,418 4,469 7,039 10,307
Public sector 209 300 837 1,229 2,229 3,078
Construction 185 257 617 956 1,736 2,380
Machinery and equipment 24 43 220 273 493 698
Private sector 351 755 1,581 3,241 4,810 7,229
Construction 166 367 819 1,708 2,845 4,457
Land improvements 10 18 52 73 115 153
Machinery and equipment 175 370 709 1,460 1,850 2,619
Changes in inventories -1l4 18 317 300 403 604
Balence of trade snd ponfactor
services 204 s91 641 320 =216 =137
Exports of goods and nonfactor
sexvices 1,232 2,559 4,679 7,965 11,276 16,823
Imports of goods and nonfactor
services -928 -1,968 -4,038 -7,64S -11,552 -17,560
d t_at
rkeot s 4,839 9,784 20,271 35,868 53,117 78,517

Source: Central Bank of Uruguay.
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Table

(In millions of Uruguayan pesos at 1983 prices)

9.

Uruguay:

-3“-

National Accounts at Constant Prices

Prel
1989 1990 1991 1992 1993 1994
Domestic_ expenditure 205.0 200.2 215.4 242.1 258.2 281.9
Consumption 183.2 78.3 87.2 10:6 224.2 44,6
General government 29.5 30.1 30.4 30.9 31.1 32.6
Private 153.7 148.2 156.8 179.8 193.0 212.0
Gross domestic investment 21.8 21.9 28.2 31.5 34.0 37.3
Fixed capital formation 22.2 19.7 24.5 29.0 '32.0 33.2
Public sector 8.7 5.9 8.9 7.9 9.8 9.6
Construction 7.6 4.9 5.8 5.7 7.1 6.6
Machinery and equipment 1.2 1.0 3.1 2.2 2.7 3.0
Private sector 13.4 13.8 15.6 21.0 22.2 23.7
Construction 6.3 6.6 7.3 9.4 10.7 11.5
Land improvements 0.5 0.4 0.7 0.7 0.7 0.7
Machinery and equipment 6.6 6.8 7.6 10.9 10.8 11.5
Changes in inventories ~0.3 2.1 3.7 2.5 2.0 4.1
Balance of trade and nonfactor
services 4.5 11.2 2.8 -6.8 -16.9 -28.4
Exports of goods and nonfactor _
services 57.8 65.1 66.8 73.4 78.3 84.2
Imports of goods and nonfactor
services -53.3 -53.9 ~64.0 ~80.2 -95.2 -112.6
Gross domestic product at
market prices 209.5 211.3 218.1 235.3 241.3 253.5

Source: Central Bank of Uruguay.
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Table 10. Uruguay: Gross Domestic Product by Origin

Prel.
1989 1990 1991 1992 1993 1994
(In millions of Uruguayan pesos st 1983 prices)
GDP _at market prices £09.3 £11.3 218.1 233.3 2813 2333
Primary activities 23.9 24.0 24.58 27.5 26.1 27.3
Agriculture, livestock, and forestry 23.6 23.7 24.2 27.2 25.8 26.9
Fishing 0.3 0.3 0.4 0.3 0.3 0.3
Secondary activities 62.4 60.6 60.9 62.8 39.1 60.9
Manufacturing 1/ 55.9 $5.0 54.8 55.7 50.8 52.4
Construction 6.5 5.6 6.1 7.1 8.3 8.5
Services 133.0 136.0 139.4 147.8 155.0 160.6
Commerce 24.3 24.3 26.4 29.9 34.9 38.6
Transport and communications 14.6 14.7 16.0 18.0 19.9 22.1
Utilities 6.7 7.5 8.1 9.3 9.2 8.9
Finance, insurance and real estate 50.0 51.2 50.4 51.1 51.3 51.7
Other services 2/ 7.4 38.4 3s8.5 39.4 39.7 39.3
Adjustment 3/ -9.9 ~9.3 -6.7 -2.7 1.0 4.8
(In_percent)
GDP et market prices 00,0 100.0 100.0 1000 90,0 100,0
Primary activities 11.4 11.4 11.2 11.7 10.8 10.8
Agriculture, livestock, and forestry 11.3 11.2 11.1 11.5 10.7 10.6
Fishing 0.2 0.1 0.2 0.1 0.1 0.1
Secondary activities 29.8 28.7 27.9 26.7 24.5 24.0
Manufacturing )/ 26.7 26.0 25.1 23.7 21.1 20.7
Construction 3.1 2.6 2.8 3.0 3.5 3.4
Services 63.5 64 .4 63.9 62.8 64.2 63.3
Comsmerce 11.6 11.5 12.1 12.7 14.5 15.2
Transport and commmications 7.0 6.9 7.3 7.6 8.3 8.7
Utilities 3.2 3.5 3.7 4.0 3.8 3.5
Finance, insurance and real estate 23.9 24.2 23.1 21.7 21.3 20.4
Other services 2/ 17.9 18.2 17.6 16.8 16.5 15.5
Adjustment 3/ -4.7 -4 .4 -3.1 -1.1 0.4 1.9
(Rercent chanxe)
st market prices) 13 0.9 3.2 2.9 2.5 FIR
Primary activities 3.5 0.3 2.2 12.1 =5.1 4.5
Agriculture, livestock, and forestry 3.2 0.5 1.9 12.4 -5.1 4.5
Fishing 23.7 -14.8 25.4 -11.8 -1.0 4.0
Secondary activities 0.1 -2.9 0.6 3.0 -5.8 3.0
Manufacturing 1}/ -0.2 ~1.6 -0.4 1.6 -8.8 3.1
Construction 2.2 =14.5 10.1 15.7 17.8 2.4
Services 2.9 2.3 2.5 6.0 4.9 3.6
Commerce, restaurants, and hotels -0.9 0.2 8.4 13.5 16.5 10.7
Transport and communications 8.4 0.6 9.3 12.2 10.8 10.8
Utilities -9.9 11.6 8.8 15.1 -1.5 -3.6
Finance, insurance, and real estate 6.0 2.3 -1.5 1.3 0.4 0.8
Other services 2/ 1.9 2.6 0.2 2.5 0.8 -1.1

Source: Central Bank of Uruguay.
1/ Includes mining and quarrying.

2/ Includes commercial and personal services.
3/ Subtracts imputed earnings of financial intermediaries and adds import duties.
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Table 11. Uruguay: Agricultural and Livestock Production 1/
(Be tage e)
Prel.
1989 1990 1991 1992 1993 1994
o t vest 2.2 Q.5 1.9 12,4 3.1 4.5
u a uct 6.4 =1.6 2.2 la.l -10.0 8.1
Cereals 18.6 -11.3 -3.3 32.8 -12.0 12.4
Of which: wheat 31.3 -20.4 -52.1 62.5 3.6 28.6
corn 74.4 17.5 -0.5 4.1 -28.2 12.3
rice -3.4 -4.1 30.0 18.9 0.5 0.5
Oilseed crops 5.6 -1.5 27.8 -23.3 11.2 30.1
Sugarbeet and sugarcane 20.2 -11.3 -1.7 -30.4 -44.5 -27.8
Potatoes 19.7 -4.8 17.5 -12.7 -21.1 5.5
Wine grapes 27.8 -9.0 -4.0 24.5 -21.6 -8.1
Other -6.1 0.9 7.0 9.2 1.3 0.6
Livestock products =1.7 8.7 Q.6 2.6 2.6 2.2
Beef -20.4 27.5 2.7 16.8 4.8 7.4
Other livestock 7.1 16.8 6.4 -23.4 -8.9 .
Wool 10.7 -2.8 -10.3 4.1 2.3 -4.6
Milk 2.2 2.4 2.6 7.7 3.9 6.4
Other 4.1 6.7 0.6 -4.0 --
Source: Central Bank of Uruguay.

l/ Calendar year estimates.
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Table 12. Uruguay: Selected Data on Acreage, Production, and Yield of Agricultural Products

( '] t ons . ous c (TN
Yield jn metric tons per hectare)
Prel.

1988/89 1989/90 1990/91 1991/92 1992/93 1993/94
Coreals
Wheat
Acreage 177.5 227.9 224.6 116.3 148.0 213.8
Production 413.6 542.4 415.7 187.5 340.9 342.5
Yield 2.330 2.380 1.851 1.613 2.303 1.602
Corn
Acreage 76.3 60.7 69.5 74.1 65.3 51.0
Production 60.2 112.3 123.7 120.8 128.3 83.2
Yield 0.788 1.851 1.781 1.629 1.964 1.629
Rice
Acreage 95.2 78.1 103.1 122.7 130.0 134.3
Production 537.2 347.3 492.6 602.8 650.0 620.1
Yield S.645 &, 447 4.777 4.759 5.200 4.616
Barley
Acreage 84. 4 90.6 70.8 82.5 124 .4 88.1
Production 203.8 202.6 133.1 138.4 306.9 129.0
Yield 2,415 2.235 1.879 1.678 2.467 1.46S5
Soxghum
Acreage 38.1 26.2 28.4 47.4 40.5 25.7
Production 78.9 59.4 90.2 136.6 129.5 63.1
Yield 2.069 2.268 3.174 2.882 3.19% 2.452
Qilseeds and industrisl crops
Linseed
Acreage 1.6 1.8 4.2 6.6 2.7 2.3
Production 1.6 1.0 3.4 6.0 2.4 2.1
Yield 0.950 0.592 0.809 0.909 0.878 0.850
Sunflower seed
Acreage 66.1 58.7 55.0 62.% 57.6 60.8
Production 48 .4 28.7 56.9 60.0 52.4 61.6
Yield 0.732 0.489 1.035 0.986 0.910 1.012
Sugarbeet
Acreage 4.0 4.3 3.8 4.7 0.9
Production 141.8 208.5 114.3 155.6 32.0
Yield 35.834 48.123 30.419 33.394 36.754
Soybeans
Acreage 55.0 28.5 15.0 9.2 8.8 12.0
Production 38.5 37.0 18.0 15.5 17.5 22.5
Yield 0.700 1.298 1.200 1.685 1.989 1.875
Sugsrcane
Acreage 10.2 10.3 10.8 9.5 6.6
Production 598.8 682.8 583.1 545.3 303.6
Yield 58.466 66.574 53.444 57.547 45,847

Sources: Central Bank of Uruguay; and Ministry of Agriculture and Fishing.
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Table 13. Uruguay: Production and Exports of Wool )/

(In_thousands of metrjc tons)

Prel.

1988/89 1989/90 1990/91 1991/92 1992/93 1993/94

Export availability 80.9 96.1 83.7 37.8 42.4 43.9

Stocks as of October 1.2 2.8 -6.9 -23.6 -48.5 -49.0

Clip estimates 82.7 96.3 93.6 84.4 89.9 89.9

Estimated domestic 3.0 3.0 3.0 3.0 3.0 3.0
consumption

Exports 28,1 103,0 02,3 106,39 .4 415,90

October-December 18.6 19.7 23.5 26.4 24.3 33.8

January-September $9.5 83.3 8.8 79.9 67.1 81.5

Lorward 2/ 2.8 6.9 22,6 ol 1381 49,0 =713

Source: Central Bank of Uruguay.

1/ Greasy wool equivalent.

£/ The negative values since 1989/90 possibly reflect an error in the original estimated stock,

cumulative errors in the flows, or unregistered border trade in wool.
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Table 14. Uruguay: Fishing Production and Exports

Tonnage Exports
Caught Tons Millions of US$
1989 121,886 59,385 59.6
1990 88,936 47,914 60.8
1991 143,804 67,012 101.6
1992 115,383 69,231 87.3
1993 113,320 65,728 73.5
1994 (Prel.) 120,616 63,931 74.2
First quarter 29,063 12,952 13.7
Second quarter 29,329 14,737 17.8
Third quarter 31,902 19,069 20.2
Fourth quarter 30,322 17,173 22.5
Source: Central Bank of Uruguay.
Table 15. Uruguay: Production and Consumption of Beef
——FPreoduction
Av. Weight Heads Exports Consumption

(Kgs/Head) (Thousands) (Metric tons) (Metric tons)

1989 463 1,870 172,048 191,943
1990 490 1,559 185,454 149,098
1991 502 1,260 108,985 187,461
1992 506 1,334 109,828 218,789
1993 445 1,377 96,601 213,062
1994 (Prel.) 482 cee 146,209 215,190

First quarter 496 ce 27,468 cen

Second quarter 493 e 41,347

Third quarter 466 ‘e 41,665

Fourth quarter 471 ce 35,729

Source: Central Bank of Uruguay.
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Table 16. Uruguay: Manufacturing Output

(Bercentage change)

1989 1990 1991 1992 1993
To ufactu utput 1/ =0.2 2 9%- =0.5 1.5 9.0 3.1
Of which:
food processing 3.9 -0.7 1.0 4.0 -6.6 8.1
slectrical machinery -10.0 -7.9 -25.5 11.7 -8.9 1.2
transportation equipment -13.6 2.9 8.6 -10.9 ~3.7 36.8
petroleum derivatives -1.6 6.8 1.7 =10.4 ~67.0 ~93.3 2/
textiles -4.3 3.6 7.5 0.8 -10.1 -1.0 -
chemicals 4.1 -0.4 -5.2 -3.9 4.4 5.4
beverages 6.1 0.8 -0.2 8.7 2.6 0.2

Source: Central Bank of Uruguay.

1/ Excludes mining and quarrying.
2/ Reflects the closure of the oil refinery for refurbishment.
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Table 17. Uruguay: Index of Manufacturing Production
( si output; a average 1983=100)
Prel. 1993 1994 (Prel.)

1992 1993 1994 1 11 III Iv 1 11 I11 v
Food 107.1 100.0 108.2 95.0 101.3 98.7 105.1 99.5 109.1 105.3 118.7
Beverages 128.1 131.5 131.7 1449 118.3 109.8 152.8 139.5 113.7 113.9 159.5
Tobacco 148.2 135.1 134.7 144.3 111.5 129.2 155.3 127.1 135.1 124 .4 152.1
Textiles 143.6 129.2 127.9 131.5 132.1 126.5 126.5 116.6 146.4 131.7 116.8
Clothing 102.2 97.6 93.6 77.5 111.1 102.2 99.7 74.9 114.0 100. 4 85.2
Leather and leather products 68.4 62.0 74.4 63.2 64.5 58.1 62.5 64,1 76.6 77.7 79.3
Shoes 116.0 119.4 135.2 101.6 137.3 106.6 132.0 120.3 166.6 107.2 146.7
Paper and paper products 156.6 150.4 167.1 120.6 148.8 169.3 162.8 175.58 169.2 148.3 175.2
Printing 108.8 111.4 106.2 95.2 106.8 116.6 126.9 107.0 113.1 102.3 102.5
Chemicals 137.9 131.8 138.9 119.7 131.0 145.3 131.3 108.4 132.8 161.1 153.9%
0il refining 96.6 31.9 2.1 104.8 19.8 3.1 -- 1.8 2.2 1.4 3.2
Rubber 142.9 140.0 146.3 97.3 147.6 143.7 171.5 108.1 152.9 163.3 161.9
Plastics 128.3 104.6 112.5 102.6 105.6 91.1 119.3 89.7 104 .4 117.6 138.5
Clay and porcelain 500.6 463 .4 499.5 481.9 474.2 436.3 461.0 460.2 487.5 477.3 573.0
Glass 121.6 169.8 100.8 182.5 186.8 *59.9 149.9 89.3 78.% 111.7 123.8
Other nonmetallic mineral products 107.0 115.8 122.0 114.2 116.2 113.0 120.0 121.4 119.3 116.0 131.3
Metallics 117.2 101.2 95.5 88.2 115.0 95.6 106.0 82.5 97.9 101.4 100.3
Machinery and metallic products 123.4 109.1 119.3 113.9 121.1 102.9 98.8 107.6 123.9 127.5 118.2
Machinery and electric products 153.3 139.6 141.3 116.6 146.5 144.3 151.1 52.1 142.7 200.0 170.3
Transportation materials 326.1 314.2 429.7 211.8 211.9 490.2 KLEIS Y 260.9 477.6 521.6 458.5
Other manufacturing 101.2 90.2 93.8 89.6 88.7 90.1 92.4 80.4 95.7 97.4 101.7
Total 1203 3.2 1167 U3 M09 1119 1164 1029 1186 M8.9 1263

Source: Central Bank of Uruguay.
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Table 18. Urugusy: Output and Output per Hour in Manufacturing
(Rercentaxe chanke over correspondink period of previous Year)
Output
Manufacturing Hours per
Output Worked' Hour
1988 -3.3 -6.0 2.9
1989 -1.5 -0.2 -1l.4
1990 -0.2 -5.7 5.9
1991 0.8 -S.4 6.6
1992 0.5 -9.2 9.6
1993 -11.7 -13.1 1.5
1994 1.9 -5.8 8.1
A209
1st quarter 4.9 4.5 -0.5
2nd quarter 7.7 5.4 2.2
3rd quarter -7.0 -0.2 -6.8
4th quarter -1.4 ~1.6 0.2
1st quarter 1. 2.8 -1.6
2nd quarter =7.6 -11.3 4.1
3rd quarter 5.4 =7.4 13.7
4th quarter 1.0 -5.8 7.2
1991
1st quarter 0.1 -9.8 11.0
2nd quarter -1.0 -0.8 -0.2
3rd quarter 3.3 -3.3 6.9
Ath quarter 0.8 -7.6 9.1
292
1st quarter 4.0 -5.8 10.3
2nd quarter 5.6 -8.8 15.8
3rd quarter 4.6 -12.6 9.2
4th quarter -6.5 ~9.6 3.4
)

1st quarter 2.7 -9.8 7.9
2nd quarter -16.1 -14.9 1.4
3rd quarter -16.6 -13.2 -3.9
Ath quarter -10.9 -14.2 3.8
1294 (Prel,)
1st quarter ~16.4 -7.9 -9.3
2nd Quarter 6.8 -6.3 14.0
3rd quarter 9.1 -4.9 14.7
Ath quarter 8.8 4.0 13.4

Source: Central Bank of Urugusy.
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Table 19. Uruguay: Labor Force and Employment 1/

(As_a percentage of population 14 vears of age and older)

— Labor Force

Male Female Total Male Female Total
1988
First half 75.5 47.2 59.9 70.5 41.0 54.2
Second half 75.2 45.2 58.7 69.9 40.1 53.6
1989
First half 75.5 47.1 59.8 70.6 41.8 54.7
Second half 74 .8 47.1 59.5 69.9 41.9 54.4
1990
First half 74.6 48.3 60.0 69.7 42.6 54.7
Second half 74.4 46.5 59.1 68.5 41.0 53.4
1991
First half 73.6 46.7 58.8 68.1 40.9 53.2
Second half 75.0 48.2 60.2 69.9 43.3 55.3
1992
First half 73.2 47.5 59.0 68.1 41.4 53.2
Second half 73.4 49.3 60.0 68.8 44,0 55.0
1993
First half 73.4 48.0 59.2 68.7 42.3 54.0
Second half 72.0 48.1 58.7 67.5 43.1 54.1
1994
First half 73.8 48.0 59.7 68.8 42.8 54.6
Second half (prel.) 75.6 49.8 61.4 70.2 43.3 55.3

Source: General Directorate of Statistics.

l/ For Montevideo.
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Table 20. Uruguay: Unemployment Rate 1/

(As_a pexcentage of the labox force)
Male Female Total
1987
First half 6.7 13.0 9.5
Second half 6.9 12.1 9.1
1988
First half 6.7 13.1 9.7
Second half 6.6 11.4 8.8
1989
First half 6.5 11.2 8.5
Second half 6.6 11.1 8.6
1990
First half 6.7 11.7 8.9
Second half 8.0 11.9 9.7
1991
First half 7.5 12.4 9.6
Second half 6.7 10.2 8.3
1992
First half 7.1 13.0 9.7
Second half 6.3 10.7 8.3
1993
First half 6.4 11.9 8.9
Second half 6.3 10.0 8.0
1994
First half 6.7 10.9 8.5
Second half (prel.) 7.2 13.0 9.8

Source: General Directorate of Statistics.

l/ For Montevideo.
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Uruguay:

Price Movements

(Annwal percentage change) 1/

1989 1990 1991 1992 1993 1994
Consumer prices
Food 82.7 132.8 68.8 52.1 53.4 42.9
Housing 93.3 110.2 90.2 64.6 62.1 50.0
Clothing 93.6 130.8 94.2 58.3 35.9 30.8
Total 89.2 1290  81.5 589 52,9 44,1
¥holesale prices
Manufactures 84.1 127.0 68.7 44.3 34.7 35.0
Agricultural products 69.7 98.7 67.9 58.1 21.4 60.0
Iotal 80,7 1207 68.6 46.8 2l.1 4l1.1

Source: General Directorate of Statistics.

l/ End of period indices.
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Table 22. Uruguay:
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Public Utility and Petroleum Prices

\4
ouse- us = Natural Montevideo Regular Gas Fuel
hold trial Water Gas Transport Gasoline 0il 0il
I ercentage
1988 68 67 56 40 62 41 41 60
1989 144 99 80 94 99 98 98 8
1990 99 103 111 141 106 143 144 142
1991 6S 65 120 69 90 43 43 €3
1992 51 50 64 37 56 36 15 23
1993 61 67 77 &4 43 38 27 4
1994 64 55 57 as 58 38 as 8
5 2 7 8 16 13
anu == == e -=
Hu:ct‘:ry 10 10 -- 12 -- 10 9 10
April -- -- -~ -- 17 -= -= --
May S 5 7 7 & 7 7 ?
June -- -- -- - 3 == - --
July 4 s 14 9 - 10 10 10
August - - -- -- 12 -- -- --
September - - 16 - 3 -- - --
October 9 8 -- 6 - 5 S S
November - -- -- -- -3 == =13 -15
December ? 6 -- -~ 11 - -~ -
9
anuary -- - 11 - & -- - --
February 13 16 -- 7 -- -- - -
March -- - - 4 1 3 3 -
April 6 8 -~ -- 13 -- -- -
Moy -- -~ 18 7 -~ -- -- --
June 10 b4 -- -- - 8 3 3
July - -- 16 8 -- ? S --
August 6 [ -- -- 19 -~ -- --
Septeaber -- -- 18 S - 3 1 1
October 8 7 -- 2 - 4 4 --
November -- -~ -- -- -- -- --
December 8 8 -- [ 8 7 8 --
994
anuary -= 11 20 -- -- -- -- --
February 11 -- - -- -- -- -- --
March - -- -- 6 -- -- -- --
April 6 8 - - 9 9 9 -
May -- - 11 9 - -- -- --
June 7 ? - - -- 10 9 --
July -- [ H 6 - -- -- -
August 6 - -- - 9 - -- -
September 10 - 12 9 1 7 8 -
October ) 7 - -- -- -- -- -
November - -~ - -- -- -- - -
December ¢ ? -- - 22 8 8 8
II. [End of Period Index Deflated by Cost of Living (1983=100)
1988 103.4 113.5 138.1 84.5 97.6 74.3 83.2 90.4
1989 108.9 119.4 131.5 86.6 102.7 77.6 87.1 94.4
1990 94.4 108.9 121.5 91.5 92.4 82.3 93.0 99.7
A%xz}:h 92.1 103.35 122.8 88.4 80.7 78.4 78. 95.1
June 9.6 106.4 160.7 90.1 84.5 76.3 76.8 92.3
September 9.2 108.0 164.5 84.7 86.4 66.7 71.2 87.6
December 85.9 96.4 146.9 85.2 96.5 65.0 73.1 89.
h?z
ch 88.3 9.3 147.9 82.8 84.1 71.4 69.6 85.8
June 82.9 9.2 141.5 79.1 9.0 68.3 66.5 82.1
September 76.3 86.1 164.6 75.8 95.5 65.8 64.1 79.3
December 81.6 9. 151.2 73.5 9.7 63.5 52.9 9.
h%x’%h 82. 94.7 150.5 73.1 89.0 59.0 49.0 62.4
June 84.3 97.9 156.0 68.7 90.1 56.2 44.5 56.8
September 80.3 93.4 190.8 70.1 9.5 35.9 42.5 51.6
December 8s. 9.9 175.3 69.4 6. 57.3 43.9 47.4
i’;d
3 88.1 102.3 194.9 68.4 89.0 33.2 40.7 [
June 2.7 107.9 197.6 68.4 88.6 58.0 44.3 40.2
September 9.9 104.3 211.9 72.2 88.3 56.3 43.3 3.5
December 97.4 107.3 190.8 65.0 9.2 54.8 42.2 3s.5
Souxrce: Central Bank of Uruguay.
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Table 23. Uruguay: Wage Developments
( e OV d d v,
} 4 Private Sector
Nominal Real )/ Nominal Real )/ In USS Hominal Real )/

1989 74.2 -3.6 84.6 1.9 9.4 80.3 -0.4
1990 90.9 -9.3 97.6 -6.0 2.1 94.9 7.3
1991 104.8 0.3 116.7 6.1 25.2 112.0 3.8
1992 66.2 -0.7 74.9 4.0 17.1 71.6 2.2
1993 66.2 7.4 59.0 3.3 22.1 61.7 A.8
1994 45.6 0.6 46.3 1.2 14.6 46.1 1.0
1989

1st quarter 68.1 -3.2 n.2 -1.3 6.9 69.9 -2.2
2nd quarter 67.9 -6.8 80.3 ~0.2 10.3 75.1 -2.9
3xd quarter 76.6 -2.3 90.6 5.5 11.3 84.6 2.1
Ath quarter 81.1 -1.9 91.6 3.9 9.0 87.3 1.5
1220

1st quarter 80.4 -6.5 96.6 2.0 6.6 89.9 -1.8%
2nd qQuarter 95.8 ~4.0 93.7 -4.7 -2.0 94.5 4.4
3rd quarter 2.2 -11.1 95.7 -9.3 0.2 94.3 -10.0
4th quarter 93.2 -15.3 102.3 -11.8 3.7 98.7 -13.2
1223

1st quarter 114.9 ~4.7 120.0 -2.5 14.6 118.0 -3.3
2nd quarter 108.6 ~1.8 122.3 4.7 27.0 116.8 2.1
3rd quarter 101.6 0.7 123.0 11.2 32.7 114.3 6.9
4th quarter 98.8 7.8 106.2 12.0 27.2 103.4 10.4
1992

1st quarter 87.2 5.3 82.0 2.5 17 .4 84.0 3.6
2nd quarter 75.0 0.9 87.2 7.9 21.7 82.35 5.2
3rd quarter 61.0 -3.3 73.4 4.1 15.8 68.7 1.3
Ath quarter $0.9 -5.9 63.0 1.7 14,0 58.5 -1.1
1223

1st quarter 60.5 2.5 66.1 6.0 21.7 64.0 4.6
2nd quarter 635.3 6.6 55.6 0.4 18.9 39.2 2.7
3rd quarter 67.8 9.3 57.6 2.6 22.7 61.3 5.0
Ath quazter 70.0 11.9 58.3 4.2 25.0 62.5 6.9
1994

1st quarter 49.7 0.1 50.8 0.8 18.9 50.4 0.5
2nd quarter AS5.6 0.7 49.4 3.3 18.1 A7.9 2.3
3rd quarter 45.1 2.3 45.0 2.3 12.4 45.1 2.3
4th quarter 43.0 -0.7 41.9 1.4 9.9 42.3 -1.1

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ Detflated by the consumer price index.
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Table 24. Uruguay: Summary Operations of the Public Sector

(In_pexrcent of GDP)
Prel.
1989 1990 1991 1992 1993 1994
Genersl government current
agcount balance 02 £ £.4 £.8 P L 1.0
Revenue 22.0 25.3 27.1 27.9 28.2 28.9
Current expenditure 22.7 23.2 24.7 25.1 26.8 27.8
Public enterprises current
account balance 1.0 2.4 2.8 3.1 2.6 2.3
Nonfinancial public sector
capital expenditure 3.8 4.0 4.0 3.9 5.0 5.8
0
gverall dbalsnce 1/ 3 9.3 1.2 2.0 ot W1 2.3
Central administration -3.4 - 0.4 0.8 -1.0 -2.3
Autonowmous agencies 2/ -- -- - - - --
8ocial security -- -- -- -- -0.3 ¥/ 0.1
Local governments &/ - -0.1 0.1 0.2 - -
Public enterprises -0.2 0.5 0.7 1.1 0.3 -0.3
Einsncing 13 0.3 1.2 ot W] 1.9 £a3
Dollar-denominated bonds and bills 1.6 1.6 0.4 0.7 0.5 0.8
Foreign loans (net) 0.8 0.5 0.7 0.8 0.6 0.9
Domestic financial system 0.6 -1.8 -3.1 -3.9 0.4 -
Adjustments 3/ 0.5 -0.2 -0.8 0.4 ~-0.4 -0.2
Other financing - -0.6 1.6 - -0.2 0.9
osges t
c or (- -4.3 =45 2.2 =192 =0.9 0.7
Intervened banks §/ -0.52/ -0.3 -0.2 =0.1 -- --
Mortgage Bank (BHU) -0.4 2/ -0.6 -0.5 -0.3 -0.1 -0.1
Central Bank (BCU) 3.4 -3.% -2.2 -1.5 -0.8 -0.6
Combined overall balance .8 24,0 = W (19 1.2 2.2
Memorqndum jtem
Public sector saving 8/ -4.0 0.1 2.4 4.0 3.1 2.6

Sources: Tables 28 end 32.

1/ After receipts from (and transfers to) the rest of the public sector.

&/ National Colonization Institute only.

2/ Includes expenditure of Ur$8156 million of retroactive payments to the military and police pension
plans.

4/ Montevideo only.

3/ These adjustments are partly for changes in the financial position of public entities that are not
included in the above-the-line consolidated nonfinancial public sector.

§/ Operating losses of the commercial banks intervened by the Central Bank in 198S. In the period
through 1989, these losses were covered by the Bank of the Republic; until 1988, they were not included in
the combined public sector deficit.

1/ Estimates.

§/ Nounfinancial public sector saving plus the operating losses of the financial public sector.
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Table 25. Uruguay: Summary Operations of the Central Administration

(In_percept of GDP)
Prel.
1989 1990 1991 1992 1993 1994
Iotal revenue 5.3 .3 18.3 8.9 1.0 9.3
Tax revenue 15.2 16.9 17.1 17.8 17.3 17.8
Corporate income 1.0 1.3 1.4 1.8 2.1 2.6
Farm income 0.2 0.2 0.1 0.1 0.1 0.1
Wealth tax 0.8 0.9 0.6 0.9 0.8 0.8
General sales and VAT 7.0 7.4 7.7 8.0 . 8.2 8.2
Selective excises on goods 3.4 3.7 3.9 3.8 3.7 3.8
Import duties 1.9 2.3 2.1 1.8 1.3 1.3
Other 0.9 1.1 1.4 1.4 1.1 1.1
Nontax revenue 1.3 1.4 1.9 1.7 2.3 2.4
Adjustment 1/ -1.2 -0.8 -0.6 =-0.6 -0.6 -0.7
Iotal expendjture 18,7 12,5 17.9 8.1 £0.0 £1.8
Current expenditure 16.3 15.5 16.2 16.4 17.6 19.0
Wages and salaries 5.6 5.3 5.1 4.8 5.5 5.0
Transfers to social security 2/ 5.2 4.5 5.1 5.5 7.0 8.0
Other goods and services 2.3 2.6 2.8 3.0 2.5 3.1
Interest payments 1.9 1.8 1.7 1.4 1.4 1.3
Transfers and subsidies 1.3 1.3 1.6 1.7 1.2 1.6
Capital expenditure 2.3 2.0 1.7 1.7 2.5 2.8
Queral] balsnce 3.4 = 0.4 2.8 21.0 =2.3
Hemozandum jtem
Current account balance ~-1.0 1.9 2.1 2.5 1.4 0.5

Source: Table 29.

1/ Mainly taxes paid with tax credit certificates for exports.
2/ Includes employer contribution for central administration employees.
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Table 26. Uruguay: Summary Operastions of the Social Security System

(In_percent of GDP)
Prel.
1989 1990 1991 1992 1993 1994
Current revenue (before transfers
from the Central Administration) 5.8 6.8 7.6 7.8 7.9 7.8
Current expenditure 10.9 11.4 12.7 13.3 14.9 15.7
Current account bslance -3.2 ol - =3.1 =35 =2.90 =2.9
Capital expenditure -- -- - -- -- -
Transfers from the Central
Adainistration 1/ 5.2 4.5 5.1 5.5 7.0 8.0
Overall balance = = = = = 01

Source: Table 28.

41/ Includes employer contributions for central administration employees.
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Summary Operations of the Public Enterprises

Uruguay:

Table 27.
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Nonfinancial Public Sector Operations

( millions of Ury os)
Prel.
1989 1990 1991 1992 1993 1994
I. Cent dmipistration
Current revenue 741 1,712 3,714 6,771 10,110 15,320
Of which taxes from:
autonomous agencies -- - -- == - --
public enterprises 138 321 725 1,204 1,567 2,610
Current expenditure 790 1,521 3,291 5,891 9,344 14,910
Of which transfers to:
autonomous agencies -- 1 b 3 1 4
social security 251 443 1,034 1,981 3,723 6,258
public enterprises 19 34 43 118 63 64
u ccount surplus or de =) -49 190 423 880 266 410
Capital expenditure 113 193 346 597 1,303 2,206
Of which transfers to:
autonomous agencies -- - -- -- -- --
mmicipalities 1 - 7 -- - --
public enterprises 2 2 21 23 - 18
era urplus or defjcit (- =162 =3 2 283 =537 =1.796
Einancing 1/ 162 3 =12 -283 537 1,796
Foreign currency-denominated
bonds and bills 2/ 79 1355 83 250 74 602
Foreign loans (net) a2 41 274 352 534 654
Other 52 -193 -435 -885 =71 S41
II. Autonomous Agencies 3/
Current revenue 2 3 6 10 21 27
Current expenditure 1 2 6 8 12 17
Net current transfers -- 1 -1 1 -1 1
Transfers from central administration ~-- 1 -- 3 1 4
Tax payments (-) -~ - -- -- - -
Contributions to social security (-) -- - -1 -2 -2 -3
urren cou lus op deficit (-) == 2 el 3 8 11
Capital transfers from
Central Administration -- -- -- - - --
Capital expenditure 1 -- -- -- [] S
Overa u s or deficit (- put § 1 == 3 2 [
Internal financing (net) 1 -1 -- -3 -2 -6

Foreign loans (net)
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Table 28. Uruguay: Nonfinancial Public Sector Operations (Continued)
(In millions of Uruguayan pesos)
Prel.
1989 1990 1991 1992 1993 1994
ITI. Se¢c t
Current revenue 245 592 1,382 2,522 3,738 5,483
Current expenditure 529 1,111 2,577 4,776 7,906 12,312
Net current tranafers 285 521 1,188 2,258 4,165 6,881
Contributions from Central Administration 251 443 1,034 1,981 3,723 6,155
Contributions from autonomous agencies - - 1 2 2 3
Contributions from municipalities [ 14 26 49 70 119
Contributions from public enterprises 28 64 128 226 3a7o 605
account de t (=) 2 2 =2 3 =3 33
Capital expenditure 1 -- -- == == -
Overall sur r defjcit (- 1 2 =7 3 =3 3
Internal financing (net) -1 -2 7 -5 3 -53
Iv. Ve]+ +
Current revenue 1,022 2,384 5,256 9,579 14,308 21,553
Of which:
transfers from municipalities 6 14 26 49 70 119
taxes from public enterprises 138 321 725 1,204 1,567 2,610
social security contributions
from public enterprises 28 64 128 226 370 605
Current expenditure 1,069 2,190 4,840 8,691 13,537 20,977
Of which:
transfers to public enterprises 19 34 43 118 63 64
Curre ccount su efjcit (-) ol ¥4 194 417 888 171 577
Capital expenditure 115 194 346 597 1,309 2,211
Of which:
transfers to municipalities 1 -- 7 -- -~ -~
transfers to public enterprises 2 2 21 23 -- 18
Overall surplus or defjicit(-) =162 1 20 291 =538 -1.635
Financing 1/ 162 Y =20 =291 538 1,633
Foreign currency-denominated
bonds and bills 2/ 79 155 83 250 74 602
Foreign loans (net) a2 41 274 352 534 654
Other (net) 52 ~196 -428 -893 -70 379
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Table 28. Uruguay: Nonfinancial Public Sector Operations (Continued)

(In millio Uruguayan pegos)
Prel.
1989 1990 1991 1992 1993 1994
V. Municipaljitjes &/
Current revenue 49 109 268 471 734 1,232
Current expenditure 30 78 180 353 564 878
Net current transfers -6 -16 -17 ~hb -62 ~119
Contributions to social security (-) -6 =14 -26 -49 -70 -119
Transfers from Central Government -- -2 9 5 8 --
Current account gurplus or deficit (-) 14 13 1 23 108 £33
Capital transfers from Central Government 1 - 7 -- - -
Capital expenditure 15 23 54 69 87 316
ral lus or deficit (-) == =8 24 3 &2 =81
Fipancing = 8 -2 = -22 8
Foreign loans (net) 5 2 -- - - 28
Other (net) -] 6 -24 -$ -22 53
VI. ene Gov V]l = IV + V)
Current revenue 1,065 2,479 5,499 10,000 14,972 22,667
0f which:
taxes from public enterprises 138 321 725 1,204 1,567 2,610
social security contributions
from public enterprises 28 64 128 226 370 605
Current expenditure 1,099 2,269 5,011 9,039 14,249 21,855
Of which:
transfers to public enterprises 19 34 43 118 63 64
military and police pension plans -- -- -- 156 --
u t _acco surplus or defjc =) =33 209 488 961 723 812
Capital expenditure 129 217 394 666 1,395 2,527
Of which:
transfers to public enterprises 2 2 21 23 -- 18
erall surplus or defjc =) =16 =2 94 295 =672 -1.713
Financing 162 2 =94 293 672 1,715
Foreign currency-denominated
bonds and bills 2/ 79 155 83 250 74 602
Foreign loans (net) 37 43 274 352 534 682
Other (net) 47 =191 -452 -897 64 432
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Table 28. Uruguay: Nonfinancial Public Sector Operations (Concluded)

(In millions of Uruguayan pesos)

Prel.
1989 1990 1991 1992 1993 1994
VII. Public Enterprises 5/
Operating surplus or deficit (-) 196 583 1,381 2,411 3,279 4,961
Net current transfers -148 -351 -810 -1,312 -1,875 -3,152
Current account surplus or deficit (-) 48 232 371 1,099 1,404 3.809
Capital receipts 2 2 21 23 22 78
Of which:
transfers from Central Government 2 2 21 23 - 18
Capital expenditure 58 182 443 743 1,263 2,146
Overall surplus or deficit (-) =7 53 148 378 163 =259
Financing 2 =53 =148 -378 =163 259
Foreign loans (net) 3 10 -125 23 8 41
Other (net) 4 -64 -23 -402 -171 219
VIII. Nonfinancial Public Secto = VI + VII
Current account surplus or deficit (-) 15 442 1,059 2,060 2,128 2,622
Capital receipts - - -- - 22 59
Capital expenditure 185 396 817 1,386 2,659 4,655
Overall surplus or deficit 6/ -170 13 242 674 =510 =-1,974
Financing 1/ 170 ful 13 -242 674 510 1,974
Foreign currency-denominated
bonds and bills 2/ 79 155 83 250 74 602
Foreign loans (net) 40 S4 149 375 542 722
Domestic financial system 27 -177 -628 -1,407 -130 34
Other internal financing (net) 24 =77 153 109 24 616
Of which:
public entities excluded
from above the line 7/ 27 -8 -52 -66 -132 122
other (net) -3 -69 205 174 156 494

Sources: Ministry of Economy and Finance; Office of Planning and Budget; Central Bank of Uruguay; and

Fund staff estimates.

1/ 1In 1989, the annual flows of financing in foreign currency are converted at the average exchange
rate of the year. Since 1990 these figures are obtained by converting the monthly financing flows in
foreign currency at the average exchange rate of each month.

2/ Held by the nonbank private sector.

3/ 1Includes only the National Colonization Institute (INC). Data for 1994 are estimated.

4/ Includes only the Municipality of Montevideo. Data for the second semester of 1994 are estimated.

3/ Excludes operations of the Salto Grande electricity plant. Corresponds to the consolidation of
Table 31.

6/ Above-the-line estimates excluding operations of Salto Grande, municipalities outside Montevideo,
and autonomous agencies other than INC.

1/ Overall balance of other nonfinancial public sector entities excluded from the above the line
including operations of Salto Grande, municipalities outside Montevideo and other autonomous agencies.
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Table 29. Uruguay: Operations of the Central Administration

( i ns of Uruguayan 508)
Prel
1989 1990 1991 1992 1993 1994
ot evenue 741 1,712 3,716 $.771 10,110 15,320
Jax _revenue 138 1,653 3,469 6,372 9,193 13,947
Taxes on net income and profits 58 145 303 690 1,193 2,073
Company taxes &7 126 279 650 1,138 2,017
Private enterprises 47 95 196 485 934 1,419
Public entities -- 21 82 166 204 598
Farm income 1 19 24 39 56 56
Taxes on property k1 89 128 307 399 589
Personal wealth 23 62 61 152 168 223
Corporate wealth 15 28 67 155 231 366
Taxes on goods and services 510 1,108 2,459 4,427 6,469 9,918
Value added tax 337 719 1,552 2,853 4,359 6,444
Excise taxes on goods 167 362 794 1,352 1,940 2,950
Other 6 26 112 221 170 524
Taxes on financial assets 16 31 77 138 218 245
Taxes on sales of foreign exchange 18 40 67 143 207 60
Taxes on foreign trade 98 240 436 668 706 1,062
Import duties 92 227 424 650 695 1,042
Export duties 6 13 12 17 11 20
Nontax_revenue 1/ 62 134 376 626 1,217 1,902
Adjustment 2/ -38 z15 -13 =227 =300 =328
otal expendjture 904 715 3,637 6,487 10,647 17,116
Current expendjture 290 1,521 3,291 881 9,344 14,910
Wages and salaries 273 518 1,029 1,705 2,900 3/ 3,958
Other goods and services 113 255 571 1,091 1,309 3/ 2,399
Contributions to social security 251 443 1,034 1,981 3,723 6,258
Iransfers and subsidies 62 131 315 593 643 1,240
National Housing Fund &/ 2 5 10 3 -- --
Provincial governments -- -- - - -- --
Public enterprises 11 40 64 102 49 69
From earmarked revenue 13 34 114 218 300 579
Export prefinancing 3 ) S 1 - -~
Transfers to BHU 14 29 53 63 85 40
Other transfers 18 18 69 176 209 556
Interest payments 91 175 342 510 769 1,085
rrent accoung su s or deficit(-) z49 190 423 890 266 410
Capjtal expepditure 113 193 346 606 303 2,206
Domestic resources 83 154 294 503 923 1,470
Ministry of Finance 29 56 109 195 362 546
Ministry of Public Works 51 94 176 290 448 616
Other &/ 2 3 9 17 113 308
Foreign resources 31 39 52 103 380 736
Overall surplus or deficjt(-) =162 =3 22 284 =337 -1,796
Financing 5/ 162 3 12 -284 532 1,796
Central Bank (net) 38 -29 =511 -483 -221 -84
Foreign currency-denominated
bonds and bills §/ 79 155 83 250 95 420
Foreign loans (net) 32 41 274 352 549 686
Other 15 ~164 76 ~-403 114 774

Source: Ministry of Economy and Finance.

1/ Includes transfers from public enterprises and official banks.

2/ Mainly taxes paid with tax certificates for exports.

3/ Figures have been adjusted to include as wages and salaries certain wage payments reported in the
official data as expenditure on goods and services.

4/ From 1989 to 1992, the accounts of the central administration reported the earmarked transfers to
the National Housing Fund (FNV) independently of their actusl use by the FNV. Since 1993, the accounts
report only the amount actually invested by the FNV, as capital expenditure.

5/ In 1989 the annual flows of financing in foreign currency are converted at the average exchange rate
of the year. Since 1990 these figures are obtained by converting the monthly financing flows in foreign
currency at the average exchange rate of each month.

&/ Held by the nonbank private sector.
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Table 30. Uruguay: Functional Classification of
Central Government Expenditure

Prel.
1989 1990 1991 1992 1993
(In millions of Uruguayan pesos)
Total expenditure 1.168 2,356 5.03¢ 10,199 18,103
General public services 133 273 541 1,006 1,575
Defense 1/ 74 147 326 814 2/ 974
Education 98 185 368 673 1,188
Of which: wuniversities
and colleges 18 36 75 142 ce
Health 74 137 296 566 862
Social Security and welfare 529 1,111 2,543 5,357 10,836
Housing 15 31 63 25 48
Other social services 15 25 45 46 139
Economic services 118 228 406 838 1,294
Unallocated and other purposes 113 219 445 873 1,187
Public debt interest 95 182 342 629 866
Other 18 37 103 244 321
(In perce o otal)
ot endjitu 00.0 100.0 00.0 100.0 100.0
General public services 11.4 11.6 10.8 9.9 8.7
Defense 6.4 6.2 6.5 8.0 5.4
Education 8.4 7.9 7.3 6.6 6.6
Health 6.3 5.8 5.9 5.5 4.8
Social Security and welfare 45.2 47.1 50.5 52.5 59.9
Housing 1.3 1.3 1.3 0.2 0.3
Other social services 1.3 1.0 0.9 0.5 0.8
Economic services 10.1 9.7 8.1 8.2 7.1
Public debt interest 8.1 7.7 6.8 6.2 4.8
Other expenditure 1.5 1.6 2.1 2.4 1.8

Sources: Ministry of Economy; Office of Planning and Budget; and Fund
staff estimates.

1/ Excludes extrabudgetary outlays.

2/ Includes 0.5 percent of GDP in retroactive transfers from the Treasury
to the Military Pension Plan and extraordinary expenditures to outfit
transport airplanes donated to the Uruguayan Air Force.
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Operations of the Public Enterprises

mi uguayan pesos)
Prel.
1989 1990 1991 1992 1993 1994
I. tate Telephope C )
Operating revenue 91 220 471 838 1,370 2,103
Operating expenditure 41 84 158 255 431 699
QOpersting surplus 20 137 31z 283 229 1,403
Net. current transfers -13 -41 -104 =270 -466 -659
Transfers from Central Government -- -- e = - ==
Tax payments -8 -17 =55 ~209 -298 -392
Taxes on public entities -- -12 -25 -20 -89 -129
Contributions to social security -5 -12 ~24 -4l -80 ~-138
Current account surplus or defjcit(-) 37 96 208 313 473 746
Capital receipts - -- -- -- -- --
Capital expenditure 33 65 124 225 491 686
r 341 o) 3 <3} 8 88 -18 $0
cin =2 -3 -84 =88 18 =69
Foreign loans (net) 5 -1 -7 =55 25 ~43
Other (net) -8 -30 -13 -33 -7 -17
II. § om| )
Operating revenue 138 338 652 1,205 1,748 2,735
Operating expenditure 104 221 342 542 900 1,394
ng surplu 34 e 310 663 848 1,341
Net current transfers -9 =21 -73 -156 -255 =630
Transfers from Central Government -- -- - - -- -
Tax payments -- -~ - -6 -69 =124
Taxes on public entities -- -- -34 -80 -60 =303
Contributions to social security -9 -21 -38 -70 -127 -203
Current account surplus or deficjt(-) 25 97 238 307 393 1
Capital receipts - -- 18 5 22 59
Capital expenditure 34 91 259 277 490 815
Ovezall surplus or defjcjt(-) =9 ¢ 73 235 125 246
Einancipg 2 ul 4 - - 46
Foreign loans (net) -15 -21 34 11 -70 -106
Other (net) 25 15 -30 ~246 =55 152
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Table 31. Uruguey: Operations of the Public Enterprises (Continued)

( [ [ os)
Prel.
1989 1990 1991 1992 1993 1994
III. Petroleum, Alcohol snd Cement Company (ANCAP)
Operating revenus 307 700 1,314 2,010 2,526 3,542
Operating expenditure 196 396 613 965 1,278 1,786
erat s 111 304 701 1,046 1.247 1,737
Net current transfers -134 -302 -63S -923 -1,078 -1,661
Transfers from Central Government -- .- - - = -
Tax payments -129 -282 -587 -804 -959 ~1,411
Taxes on public entities -- -9 -23 -81 -65 -153
Contributions to social security -] -12 -25 -38 b1 -98
Current eccount surplus or defjcit(-) =2 2 13 i23 69 3
Capital receipts -- -- -- .- - -
Capital expenditure 1/ -15 14 24 156 64 38s
Ov s cit(-) =8 fut ¥3 4 =33 195 =289
Einsncing [} 12 hLPY 33 z103 p13)
Foreign loans (net) 16 46 -7 7?7 7 178
Other (net) -8 =34 30 -&4 =112 111
IV. RNetjonal Rallways Comoany (AFE) 2/
Operating revenue L} 9 15 24 43 52
Operating expenditure 14 25 A6 66 95 112
Operating surplus -19 b (3 fuk } fl ¥} =32 =69
Net current transfers 11 19 32 53 $S 35
Transfers from Central Government 11 20 32 53 55 55
Tax payments -- -- - -- ~- --
Taxes on public entities -- -- -- -~ - -
Contributions to social security -- -1 -- - - -
Current account gur defjcit(-) 1 3 1 10 3 =5
Capital receipts 2 2 3 17 -- 18
Capital expenditure 1 2 2 2 81 19
erall surplus or d =) 1 3 2 26 -8 =6
ul § 3 =2 1} 18 [
Foreign loans (net) -- -2 -3 -5 69 2
Other (net) -1 -1 1 =21 9 4
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Table 31. Uruguay: Operations of the Public Enterprises (Continued)

(In n U ugya 308 )
Prel.
1989 1990 1991 1992 1993 1994
V. HNational Port Administration (ANF)
Operating revenue 23 48 90 154 211 310
Operating expenditure 16 28 61 127 141 212
Qoersting surplus A 20 30 22 4 b1 ]
Net current transfers -4 -9 -18 27 =4S -63
Transfers from Central Government -- -- -- 57 -- -
Tax payments -- -1 -1 -3 -9 ~9
Taxes on public entities -- -- -- -- -5 -8
Contributions to social security -4 -8 =16 ~27 -32 -47
urrent acco su s cjit (=) 3 1 12 11 26 33
Capital receipts -- -- -- == - ==
Capital expenditure -- -- 1 9 6 15
u deficit (=) 3 u 12 45 20 20
Financing =3 S¥) o2 oas =20 =20
Foreign loans (net) -2 -5 -11 -8 -16 -7
Other (net) -2 -6 ~1 -38 -4 -13
VI. Sanitary Works Company (OSE)
Operating revenue 28 59 150 278 485 812
Operating expenditure 21 40 94 158 277 405
Qpersting surplusg $ 19 26 120 208 506
Net current transfers -2 ~4 -19 ~45 -80 -186
Transfers from Central Government 3 5 - -~ 2 2
Tax payments -- -1 -- -- -14 =76
Taxes on public entities -- -~ -- - S -— -
Contributions to social security -4 -9 -19 -45 -67 -112
account surplus eficit(-) s 15 337 pil 128 220
Capital receipts -~ -- -- -- -- --
Capital expenditure L} 10 32 75 132 230
erall s r deficit(-) = s 3 = -4 210
Einancing = =S = = 4 10
Foreign loans (net) -1 -2 4 9 3 17
Other (net) 1 -2 -9 -9 1 -7
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Table 31. Uruguay: Operations of the Public Enterprises (Concluded)
( on uguayan )
Prel.
1989 1990 1991 1992 1993 1994
VII. Uguguaysp Airlines (PLUNA) 2/

Operating revenue 18 45 86 156 217 285
Operating expenditure 20 43 84 141 199 282
Qpexrating surplus 2 2 £ 16 18 3
Net current transfers 4 7 7 1 -6 -3
Transfers from Central Government S 8 11 8 6 7
Tax payments -~ -- -- -1 -1 -1
Taxes on public entities -- -- -- - -~ --
Contributions to social security -1 -1 -4 -6 -10 -9
Current account surplus or deficit(-) 2 b4 h-] 16 13 e
Capital receipts -- -- -- -- -- -
Capital expenditure -- - -~ -- -- -—-
(1 ] =) 2 3 8 P13 a3 =
=2 =2 =] z16 2 =
Foreign loans (net) 1 -5 -8 -5 1 --
Other (net) -2 -4 -1 -1 ~14 -

Sources: Office of Planning and Budget; Central Bank of Uruguay; and Fund staff estimates.

1/ 1Includes changes in stocks.

&/ 1994 data are actual for January-June and estimated for the rest of the year.
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Table 32. Uruguay: Summary Quasi-Fiscal Operations of the Central Bank

(In m u 8308 )
Prel.
1989 1990 1991 1992 1993 1994
de t (- =164 =347 1.1 =53 -443 =502
In foreign curyency 110 187 261 2232 197 185
Expenditure 131 229 323 1S 360 A04
Of which: interest on foreign currency
denominated debt 65 127 184 180 196 228
assistance to Mortgage Bank 8 - - - -- -
Revenue 29 42 63 83 163 259
Of which: interest on foreign reserves 27 A0 58 67 124 187
In local currency =63 160 -186 2304 2246 z336
Expenditure 71 169 205 329 298 39l
Of which: interest on bills for
monetary regulation 53 136 89 120 ’ 64 --
Revenue 8 9 19 25 52 3s

Source: Central Bank of Uruguay.
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Table 33. Uruguay: Employment in the Public Sector, 1990-94

(In_thousands of employees)
February December
1990 Hirings Separations 1994

Central administration 106.4 22.0 21.6 106.9
Of which:

Ministry of Defense 34.5 0.5 1.1 33.9

Ministry of the Interior 25.5 9.6 9.9 25.2

Local administration 39.6 13.3 14.3 38.6

Official banks 10.3 1.2 1.6 9.8

Public enterprises 44.2 5.3 16.8 32.7

Education 56.0 4.9 3.1 57.9

Legislative 0.9 0.1 0.1 0.9

Judiciary power 3.6 0.6 0.6 3.7

BPS 6.4 0.8 1.6 5.5

ota 327.4 58.4 70.8 315.0

Source: National Office of the Civil Service.
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Table 34. Selected Monetary and Credit Indicators

-6‘-

December
Prel.
1989 1990 1991 1992 1993 1994
(Rercentage chanxe with respect to § year axo)
Monetary sxsrexstes 1/
Currency 68.4 98.8 102.6 67.5 62.2 43.3
M-1 68.1 112.5 95.5 70.1 58.4 39.6
M-2 57.8 88.0 77.3 53.6 54.2 32.0
M-3* 2/ 97.9 111.6 85.0 55.5 40.6 42.2
M-3 2/ 119.2 121.8 78.2 4S.6 3s5.2 37.7
M-4* 2/ 100.3 113.9 84.3 52.3 -41.0 41.6
M-4 2/ 118.7 123.0 78.8 AS .4 36.0 38.0
edit o 3y
Total banking system credit 71.7 84.1 9.1 60.8 48.3 41.5
Of which: private sector credit 71.9 89.4 70.0 63.7 47.4 42.0
Res] money holdings
M-1 -11.1 7.2 7.7 7.1 3.6 -3.1
M-2 -16.6 -17.9 -2.3 -3.3 0.8 -8.4
M-3* 2/ A6 -7.6 1.9 -2.1 -8.0 -1.3
M-3 2/ 15.8 -3.2 -1.8 -8.4 -11.5 -4.5
M-4* 2/ 5.9 -6.6 1.6 ~4.1 -7.8 ~1.7
M-4 2/ 15.6 -2.6 -1.5 -8.5 -11.1 ~4.2
(In_percent)
e
Monetary base to GDP &/ 7.0 6.7 5.8 5.7 5.4 5.9
Foreign currency deposits by residents
to total banking system deposits 89.9 91.9 91.2 90.1 88.7 90.0
ect e s
Foreign currency deposits 3/ 6.9 6.5 4.9 3.4 3.1 3.4
Foreign currency loans 6/ 12.3 12.1 10.1 8.1 6.6 7.5
Domestic currency deposits 3/ 84.7 97.8 75.2 54.5 39.4 37.0
Domestic currency loans &/ 87.6 120.3 104.9 74.7 60.9 59.7
Memorandum jtem
Consumer price inflation 1/ 89.2 129.0 81.5 58.9 52.9 44,1

Sour

1/ M-1 is defined as currency plus demand deposits;
deposits in local currency;
foreign currency deposits of nonresidents;

ces: Central Bank of Uruguay; and Fund staff estimates.

End of period

monetary base.

Interest rates on deposits of 30 to 180 day maturity.

Prime rate.
End of period.
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M-3* is M-2 plus foreign currency deposits of residents;
M-4*% ig M-3* plus liabilities of the Mortgage Bank to the
private sector; M-4 is M-3 plus liabilities of the Mortgage Bank to the private sector.

Foreign currency deposits are valued at end-of-period exchange rates.

Flows of credit in foreign currency are valued at end-of-period exchange rates.

M-2 is defined as M-1 plus time and savings
M-3 is M-3* plus
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Table 35. Uruguay: Composition of Private Sector Financial Assets 1/

December
Prel.
1989 1990 1991 1992 1993 1994
( n ua os)
Iotal financisl agsets 2.123.8  11.343.1 19,836.4 28,080,5 29,3715 33,9518
Banking system L22.4  2.235.8 18,6754 21,360,9 28,890,1 39,7776
Money 321.0 681.9 1,333.3 2,268.1 3,593.1 5,017.0
Currency 211.3 420.2 851.3 1,426.0 2,312.7 3,313.8
Demand deposits 109.7 261.7 482.0 842.1 1,280.4 1,703.2
Quasi-money 3,392.5 7,553.9 13,342.1 19,092.9 25,296.9 34,760.6
Local currency deposits 392.3 658.9 1,043.4 1,383.6 2,036.1 2,411.2
Foreign currency deposits 2,933.0 6,778.2 12,119.3 17,587.0 23,077.3 32,183.3
held by residents 1,563.0 3,475.9 6,533.5 10,206.8 13,857.4 20,281.2
held by nonresidents 1,370.0 3,302.3 5,585.8 7,380.2 9,219.9 11,902.1
Other 67.2 116.8 179.4 122.2 183.6 166.1
e s_and bonds 9778  2.136,5 2,485.3  5,126,0  2.054.6  9,302,7
Letras de Regulacién Monetaris $0.1 341 8.6 23.3 84,9 33.3
Qther financial svstem 38,4 £78,7 L6271  2.340,3  3,342,0  4,836.2
Deposits in BRU 347.2 825.2 1,602.1 2,303.2 3,319.8 4,685.2
Mortgage bonds 27.2 53.5 25.0 37.1 22.1 151.0
(In_percent of total)
cial aspe 100,0 1000 200,90 100,0 1000 100,0
Banking system 2.4 2.6 73,9 74,0 73,4 23,7
Money 6.3 6.0 6.7 7.9 9.1 9.3
Currency 4.1 3.7 4.3 4.9 5.9 6.1
Demand deposits 2.1 2.3 2.4 2.9 3.3 3.2
Quasi-money 66.2 66.6 67.2 66.1 64.3 64 .4
Local currency deposits 7.7 5.8 5.3 4.8 5.2 4.5
Foreign currency deposits 57.2 59.7 61.0 60.9 58.6 59.7
held by residents 30.5 30.6 32.9 35.3 35.2 37.6
held by nonresidents 26.7 29.1 28.1 25.6 23.4 22.1
Other 1.3 1.0 0.9 0.4 0.5 0.3
eagu d. pLIRY 18.8 17.4 17.7 17.9 17.2
etras de Regulacién Monetarja 1.2 0.8 9.5 0.2 0.2 0.1
her financial system .3 1 8.2 8.1 8.5 2.0
Deposits in BHU 6.8 7.3 8.1 8.0 8.4 8.7
Mortgsge bonds 0.5 0.5 0.1 0.1 0.1 0.3

Sources: Central Bank of Urugusy; and Fund staff estimates.

1/ Foreign currency assets valued at end-of-period exchange rate.
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Table 36. Uruguay: Summary Accounts of the Financial System }/

(Annual percentage change)
December
Prel.
1989 1990 1991 1992 1993 1994
&/

Net international reserves 50.4 85.2 -87.7 63.1 75.2 48.3
Net domestic assets 18.1 30.7 189.5 -10.7 -14.0 -8.4
Credit to public sector (net) 26.8 1.7 -68.7 48.7 -9.1 -12.2
Net claims on rest of banking system -145.9 ~218.9 -51.9 -37.6 -50.6 -18.8
Credit to Mortgage Bank (net) 17.6 41.6 9.1 -0.2 3.6 8.3

Medium- and long term foreign
liabilities 31.7 3/ 21.5 3/ 2742 24.5 16.0 6.1
Other 87.9 184.8 26.7 -46.1 26.1 8.2
Monetary base &/ 68.5 115.9 101.8 52.4 61.2 39.8

8/

Net international reserves 30.0 31.1 8.5 4.7 1.8 13.35
Net domestic assets 89.2 90.7 69.7 40.9 33.4 24.2
Credit to public sector -1.7 3/ -4.6 3/ -5.9 -1.3 3.1 0.9

Medium- and long-term foreign
liabilities 2.8 1.4 17.8 1.3 -1.4 0.7
Credit to private sector 15.0 14.1 22.2 25.1 30.7 18.2
Local currency 11.4 9.8 6.4 7.5 5.3 4.6
Foreign currency -1.2 -1.2 6.6 7.8 14.6 7.7
Of which: Central Bank ~8.3 §/ 2.9 §/ -1.2 -0.7 0.2 -0.2
rest of banking system 7.1 -4.1 7.8 8.5 8.7 7.8
Other 73.1 79.8 35.6 15.7 1.1 4.4
M-3 2/ 119.2 121.8 78.2 45.6 35.2 37.7

8/

Net international reserves 27.2 28.3 7.7 4.2 -2.9 12.1
Net domestic assets 9.5 9.7 71.1 41.2 38.8 26.0
Credit to public sector 1.2 -2.0 =-3.3 -1.0 3.3 2.6

Medium- and long-term foreign
liabilities 3.0 1.6 16.0 1.1 1.2 0.6
Credit to private sector 17.5 16.0 19.2 21.0 19.4 19.9
Local currency 18.6 17.1 13.3 13.9 11.3 13.0
Foreign currency -1.1 -1.1 5.9 7.1 8.1 6.9
Other 69.8 79.1 39.2 20.1 14.9 2.8
M-4 118.7 123.0 78.8 45,4 36.0 38.0

Sources: Central bank of Uruguay; and Fund staff estimates.

1/ Accounts denominated in foreign currency valued at end of period exchange rates.

2/ Changes with respect to the monetary base outstanding at the beginning of the period.

3/ Reflects the reclassification of borrowing under the World Bank's SAL-II loan (USS105 million) from
the Central Bank to the non-financial public sector.
4/ Excludes the Bank of the Republic’s vault cash and its deposits at the Central Bank.
3/ Changes with respect to the stock of M-3 at the beginning of the period.
6/ Reflects the portfolio purchase of the Commercial Bank by the Central Bank for its privatization.
1/ M-3 includes foreign currency deposits of nonresidents.

8/ Changes with respect to the stock of liabilities to the private sector (M-4) at the beginning of the
period.
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Table 37. Uruguay: Accounts of the Financial System }/

(In millions of Uruguayan pesos)

1989 1990 1991 1992 1993 1994
Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/
Net international reserves 852 1,688 2,843 4,440 5,143 7,194 7,883 10,003 9,327 11,830 15,721
Foreign assets 1,439 2,851 4,002 6,250 7,057 9,871 10,876 13,801 13,550 17,186 20,121
Foreign liabilities -587 -1,163 -1,159 -1,810 -1,914 -2,677 -2,993 -3,798 -4,223 -5,357 -4,400
Net domestic assets A, 714 8,519 9,243 13,530 14,517 19,106 21,040 25,395 29,332 35,127 37,027
Public sector(net) 776 1,405 1,323 2,028 1,731 2,533 2,367 3,174 3,951 4,832 5,673

Central government (net) 236 365 290 475 86 296 312 623 1,448 1,831 2,208

Rest of puolic sector (net) 540 1,040 1,033 1,553 1,645 2,236 2,055 2,551 2,503 3,002 3,468
Credits to banks in liquidation 25 39 40 56 -23 -31 -29 -36 -43 -53 -109
Credit to private sector 2,578 4,210 4,865 6,691 8,444 10,685 14,107 16,531 21,134 24,720 31,132

Locsl currency 915 915 1,615 1,615 2,826 2,826 5,094 5,094 7,774 7,774 11,956

Foreign currency 1,663 3,295 3,250 5,072 5,619 7,859 9,013 11,437 13,361 16,946 19,176
Nonmonetary international organizations 27 as 61 76 109 124 165 179 228 244 317
Valustion adjustment 185 499 -351S -493 -345 -867 -834 -1,720 -94$ -2,056 -1,91?
Other accounts 1,343 2,712 3,527 $,126 4,7%6 6,817 5,494 7,496 6,003 8,605 3,965
Interbank float -157 -323 39 148 -54 -53 -205 -203 -997 -1,119 -2,035
Central bank bills (LRMs) -62 -62 -99 -99 -100 -100 -26 -26 -- --

d and long-te fored iabjlities 1,435 2,844 2,779 4,341 2,083 4,032 3,848 4,883 4,587 5,819 5,612
Allocstion of SD 53 108 us 12¢ 128 249 280 204 304 k1H 409
Lial ties to vate secto A, 078 7,258 9,194 13,453 16,600 9 24,835 30,211 33,767 40,799 46,727
Money 325 328 680 680 1,337 1,337 2,294 2,294 4,340 4,340 5,818

Currency in circulation 215 215 417 417 854 854 1,423 1,423 2,304 2,304 3,313

Dsmand deposits 110 110 262 262 483 483 871 871 2,036 2,036 2,504
Quasi-money 3,753 6,933 8,514 12,773 15,263 20,682 22,%40 27,916 29,427 36,458 40,909

Time and savings deposits in

local currency 473 473 849 849 1,581 1,581 2,413 2,413 3,032 3,032 3,755
Foreign currency deposits 3,151 6,242 7,366 11,504 13,032 18,228 18,932 24,024 24,739 31,377 34,647
Residents 1,733 3,433 4,051 6,327 7,167 10,025 10,413 13,213 13,606 17,257 19,056
Nonresidents 1,418 2,809 3,315 5,177 5,864 8,202 8,519 10,811 11,132 14,120 15,591

Mortgage bonds 27 27 S4 54 25 25 37 3?7 22 22 151

Other liabilities in local currency 13 13 a0 30 66 66 103 103 171 171 190

Other liabilities in foreign currency 90 178 216 337 559 782 1,055 1,339 1,463 1,856 2,166
Memorandum §tem
Exchange rate 0.804 1.593 1.593 2.488 2.488 3.480 3.480 4,416 4,416 5.601 5.601

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ Includes the Central Bank of Uruguay, the Banco de la Repiblica Oriental del Uruguay, the private commercial banks, and the Mortgage Bank.

Liabjlities to the private sector in this table may differ from the monetary aggregates in tables 34-36 owing to revisions of data not incorporated in
published balances of financial institutions.

2/ Foreign exchange accounts valued at the exchange rate of the end of the year.

3/ Foreign exchange accounts valued at the exchange rate of the end of the following year.
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Teble 30. Uruguay: Accounts of the Bemking Systea )/

(Ia.alllions of Urusyaven pesos)
1989 1290 1991 1992 1993 1994
Dec. 2/ Dec. )/ Dec. 3/ Dec. ¥/ Dec. 2/ Dec. ¥/ Des. 2/ Dee. ¥/ Dec. 3/ Dec. ¥/ Dec. 2/
[ 1)} 1.403 3.13¢ .013 2313
Foreign assets 1,438 2,049 3,998 6,204 7,080 9,082 10,866 12,313 13,338 17,111 20,101
Foreign lisbilities -387 -1,163 -1,1%9¢ -1,810 -1,914 -2,677 -2,993 -3,392 -4,22) -3,337 4,400
A3 12,404 7318
Public sector(net) 607 1,310 1,149 1,866 1,370 2,207 2,013 2,097 3,00 4,040 4,300
Central government (net) 226 35S 279 464 104 329 %7 28 1.37% 1,984 2,30
Rest of public sector (net) 461 %4 e7e 1,401 1,273 1,078 1,648 1,908 1,523 3,056 1,998
Credit to Mortgage Bank 333 693 812 1,259 1,307 1,822 1,024 3,064 3,376 3,003 3,268
Credits te benks in liquidation 23 3 40 36 -23 ~31 -39 -38 -43 -33 -109
Credit to private sector 2,184 3,817 4,137 3,963 7,032 9,272 11,313 13,714 16,969 20,343 24,009
Local curremcy 521 321 [ ] (] 1,413 1,413 2,308 2,508 3,642 9,642 4,969
Foreign currency 1,663 3,298 3,250 S, 3,619 7,039 9,005 10,206 19,327 16,903 19,120
Nonmonetary intermational organisations 27 3 (33 76 109 124 163 173 228 L1} n7
Valuation edjustment 183 49 -313 -493 -3 -867 834 -1,278 -943 -2,056 -1,917
Other asccownts 1,113 1,947 2,79 3,661 3,634 4,010 4,352 4,920 3,473 7,002 4,403
Interbank floet -159 -328 16 13 -1 ~74 -219 -218 -1,017 -1,138 ~1,981
Central bank bills (LRAMs) -62 -62 -9 -99 ~100 -100 ~26 -26 - . -
Hedium- snd long-term fereisn
Alsbilities L.433 2.08¢ 112 424 .80 L2 .84 a6 L 1812 .62
Lishilities te Mortsese Rank a a1 12 £} n b} -} n pt ] 81 10
Allocation of SDRs 1} 3 plH pVE ] i e b} ] (.} an m 3 wm
Lisbilities to mxivate sector .70 £.60) 12.213 8.0 20.007 2494 . FIAE} L
Money 324 324 679 [34) 1,3% 1,33 3,29 3,290 3,010 3,018 3,033
Currency in circulation 218 218 a7 417 034 834 1,429 1,423 3,304 2,304 3,313
Demand deposits 110 110 262 262 482 482 67 .87 1,318 1,318 1,720
Quasi-money 3,37 6,359 7,636 11,59% 13,637 18,671 20,204 22,702 26,607 33,217 36,838
Time and savings deposits in
local curremecy 33 330 S61 361 %4 4 1,370 1,370 1,004 1,004 3,204
FPoreign currency deposits 2,96 s,8%7 6,829 10,666 12,067 16,879 17,676 20,039 23,169 29,386 2,258
Residents 1,620 3,210 3,756 3,048 6,637 9,283 9,722 11,018 13,743 16,162 17,782
Nonresidents 1,326 2,627 3,073 4,800 3,430 7,395 7,954 9,015 10,426 13,224 14,516
Other liabilities im local currency 13 13 30 30 (] [ 103 103 171 17 190
Other lisbilities im foreign curremcy ” 178 216 W 939 2 1,088 1,1% 1,463 1,686 2,164
Exchange rate 0.804 1.59 1.593 2.408 2.408 3.4800 3.480 4.426 4.4016 $.601 S.601

Sources: Central Bank of Uruguay; and Fund staff estimates.

- 99 -

1/ ircludes the Central Bank of Urugusy, the Bamco de la Repiblica Oriental de Uruguay and the private commercial bemks.

2/ Tloreign exchange accounts valued at the exchange rate of the end of the yesar.
3/ ‘-reign exchange accounts valued st the exchange rete of the end of the following year.
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Table 39. Urugusy: Accoumts of the Central Bank

tIn_ sillions of Urususysn pesos)
1989 1990 1991 1/ 1992 1993 1994
Dec. 2/ Dec. 3}/ Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. g/ Dec. ¥/ Dec. 2/
[
262 319 736 1,149 (11] 934 1,633 2,072 3,343 4,240 5,554
Foreign assets 303 "7 1.197 1,869 1,312 1,836 2,004 2,343 3,718 4,712 6,023
Foreign liabilities 241 -A78 -461 -720 -643 -902 -3 -4 -372 -472 -471
2,289 4,00 4,609 6. 744 6,331 8,170 8,198 9,782 9,693 11,366 11,31
Public sector(met) 600 1,008 1,013 1,448 1,067 1,318 2,058 2,633 2,480 2,948 2,636
Central gevernment (net) 74 -3 -49 -216 -641 -871 -230 -270 (33 ] 333 -1
Rest of public sector (net) 324 1,048 1,062 1,660 1,708 2,38% 2,288 2,904 2,061 2,615 2,638
Credit te banking systes 129 23 248 69 312 3% 7 430 L 151 334 433
Banco de la Repiblica ” 177 187 283 229 19 462 53 709 90 68
Other commercial banks 33 0 [1] [} [ 3] 101 -116 -103 -418 -406 -248
Credit te Mertgage Bank s (1 ) 200 1.2¢7 1,297 1,012 1,809 2,293 2,35 2,901 3,206
Credits to banks in liquidation 25 3 40 ¢ -23 -3 -29 -3¢ -43 -53 -109
Credit te private sector 13 29 143 21 108 151 62 74 148 174 130
Local currency 1 1 12 12 1 1 16 1¢ 38 » A3
Pereign eurrency 14 28 134 209 107 130 4 se 107 13¢ ]
Nonmometary internmational organisations 27 b1 ] 61 76 109 124 168 179 228 24 n?
Valuatien adjustaent - 669 .- 14 .- 173 290 .1 [ 1} 490 364
Other ascownts 1,144 1,380 2,302 2,621 3,460 4,028 3,49 3,988 3,320 4,029 4,351
Centzal bamk bills CLBRMe) ” ” 184 184 126 126 192 192 - -- .-
tediun snd lens-term foreisd
LAabtlisien 1,432 2, 2,773 4,329 2,03 3,966 . \,m 4,419 3,390 5,39
Lishllisies to Moxtasse Book 10 19 3 U » s 2 2 6 n 110
Allecation of IDRs 3 108 13 176 178 249 240 304 304 388 409
744 1,33 1,908 2,740 2,973 3,003 4,233 3,160 5,937 2,248 7,660
Banco de la Republica 307 03 1,100 1,678 1,776 2,291 2,518 3,033 3,50 4,284 4,268
Commercisl banks 23?7 431 29 1,085 1,197 1,573 1,718 2,108 2,428 1,963 3,392
Curremcy in cizculation 213 218 417 A (1) (1] 1,429 1,423 2,304 2,304 3,313
Exchange zate 0.004 1.593 1.59) 2.488 2,408 3.480 3.400 4,426 4.416 5.601 3.601

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ Includes the effect of the external debt reduction operation of Februsry 1991.
2/ Foreign exchange sccounts valued at the exchange rate of the end of the yesr.
3/ Foreign exchange accounts valued at the exchange rate of the end of the following year.
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Table 40. Urugusy: Ascounts of the Bance de la Repdblics Oxiental del Urwguey
(Iamilliens of Urnguaren yeses)
1299 1299 1993 1992 1994
Dec. )/ Dec. 3/ Dec. )/ Dec. 3/ Dec. )/ Dec. 3/ Des. )/ Des. 3/ Des. V Dee. 3/ Dec. V/
148 424 (1} m P } .23 4.423 d.418
Yoraign assets 140 294 483 %7 1,560 2,183 2,230 2,833 2.%18 3,193 2,474
Fozeign liabilities el -- .- .- .- - Fa - - .o --
Claias ea Contral Bagk £1)) 12 L2208 pW L} At L 2.362 LA 2,248 £.320 .33
i L3¢ 0 Lae
Public sectorimet) -89 -40 -340 -328 ~-637 -630 -1,213% -1,238 -1,363 ~1,410 -1,39?7
Central gevermmeat (net) -28 [} -133 -76 -297 -133 -59%¢ -352 -859 -083 -810
Rest of public socter (met) -61 -02 -183 -352 -420 -497 -619 -70¢6 -506 -328 -587
Crodit to private commereial danks k3 s1 3 2 3 3 13 13 18 1 17
Credit te Mertgage Banmk -- -~ 4 4 .- - 1 1 - .- 52
Credit Bamks in liquidatiom (net) .- -- .- .- - - - - .- -- --
Czedit te private sector "6 1,614 1,878 2,39 3,026 3,903 4,690 s,593 6,083¢ 8,168 9,035
Lesal surzeacy 346 3¢ 39%¢ 596 28 128 1,323 1,323 1,082 1,082 2,520
Foreign curremcy (1] ] 1,268 1,203 2,003 2,198 3,078 3,368 4,272 4,954 6,284 7,318
Valustion adjwstment 4 ~437 -31 -383 - -393 -~ -619 -33 839 1,372
Other sccoumts -369 ~152 -333 ~352 -780 ~3513 -1,088 -778 -1,32¢8 -1,163 -2,290
Comntral bank bills (LRMe) 19 19 [1) [ -- .- 1128 128 - -- --
tiediue sed leas-term fereiss
Mabilities L] 1 1 a [} [} m 161 pYLy 1 29
Liskilities 5 Cemtzal Rank 12 2 128 m an a 133 AR £2¢ " L]
hishilivies %o scivale semmercisl heoks ] 2 ] 1 n u u u 1 1 u
Lishilitiss & Mertsaxe Rank b 1 1 2 a a n 1 n [} ] 2
LJ1i3 .92 .30 L824 4232 £.208 2410 nae A
Demand depesits 28 28 73 7 124 124 187 107 3% 3% 326
Tims and sevings depesits i
lecal currency 161 161 02 302 300 500 107 707 (3] 23 1,080
Foreiga curremcy deposits 9“9 1,880 3,173 3,30 4,048 3,659 3,820 7,308 7,641 9,691 10,728
Residents s23 1,034 1,198 1,866 2,228 3. 112 3,201 4,082 4,202 3,330 3,899
Bonresidents 27 846 ”e 1,327 1,021 3,347 1,619 3,323 3,428 4,361 4,826
Other liabilities in local currency 11 11 24 26 38 58 [ ] [ ] 134 134 184
Other liabilities im foreign curreacy 6 12 17 27 n 43 [ 1) ¢ L] ] €1 [ 2
Exchange rate 0.804 1.593 1.593 2.488 2.488 3.480 3.480 4,406 4.416 5.601 $.601

Sources: Cantral Bamk of Urugusy; amd Pund estaff estimates.

1/ Toreign exchange accounts valued at the exchange rate of the end of the year.

3/ UToreign exchangs accounts valued st the exchange rate of the end of the following year.
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Table 41. Uruguay: Accounts of the Private Commercial Banks 1/
{In » ons 8 9308 )
1989 1990 1991 1992 1993 1994
Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/ Dec. 3/ Dec. 2/
Net internstional reserves 440 872 L¢1e 2.328 2.908 4,068 .99 3.064 3,434 .38 2,673
Foreign assets 786 1,558 2,316 3,618 4,178 5,043 6,613 8,391 7,308 9,265 11,602
Foreign tisbilities -346 -686 ~698 -1,090 -1.269 -1,77% ~2,622 -3,327 -3,851 -4,884 ~3,928
Claips on Central Mank 2 21 33 b17} 2 L238 Laz L6 L7228 2150 2.63¢
e 1.889 4 4213 5,519 2,444 g.168 13,948 12,177 15,912
Public ssctor(net) 176 3so 76 748 938 1,39 1,170 1,492 1,981 2,481 3,061
Central government (net) 178 382 484 756 951 1,332 1,193 1,518 2,014 2,513 3,117
Of which: treasury bills (L/C) -- -- -~ -- - -- -- - 167 167 21
Rest of public sector (net) ~2 -2 -7 -7 ~13 -13 -23 -23 -3 -32 -36
Credit to Banco de la Republica 1 1 1 1¢ 20 24 15 18 16 18 29
Credit to Mortgage Bank 1 1 7 ? 1] 9 14 14 22 22 11
Credit to private sector 1,183 2,174 2,113 3,143 3,898 3,219 6,761 8,266 9,988 12,206 14,123
Local currency 174 174 278 278 584 384 1,148 1,168 1,723 1,723 2,406
Foreign currency 1,009 2,000 1,834 2,863 3,313 4,638 5,593 7,09 8,265 10,483 11,7117
Valuation adjustment 181 267 ~464 -422 -345 -442 ~1,123 ~1,292 -1,532 -1,686 -3,653
Other sccounts 330 719 ”1 1,392 ”"” 1,295 1,913 ‘2,287 3,474 4,136 2,342
Central bank bills (LRMs) 17 17 26 2¢ 25 23 3 38 - - --
Medium snd looa-term foreign lisbjilities = = = = == = = = = = =
Liskilitiss to Central Bank = = = = = = = = 22 = =
Lisbilities 5o Banco de le Repiblics a 3 2 2 A o 4 =) ] n 2
Lisbilities to Mortgexe Benk = = = = = = = = = = =
v 230 L3 .02 2 1,23 1002 22,623 A
Demand deposits 82 82 18¢ 186 3ss 3ss 680 680 1,119 1,119 1,39
Tise and savings deposits in
local currency 169 169 239 239 (11} (11} 663 663 L 2] ] 78 1,193
Foreign curcency deposits 1,997 3,958 4,656 7,273 8,021 11,220 11,857 15,04¢ 15,528 19,695 21,532
Residents 1,099 2,117 2,561 4,000 4,412 6,171 6,521 8,275 8,541 10,832 11,843
Nonresidents 899 1,781 2,098 3,21 3,610 5,049 5,336 6,771 6,988 8,863 9,690
Other lisbilities in local curtency 2 2 4 4 8 8 20 20 » 7 (1}
Other liabilities in foreign currency 84 166 198 30 328 73 1,011 1,289 1,418 1,793 2,083
Exchange rate 0.804 1.593 1.593 2.488 2,488 3.480 3.480 4426 4,416 5.601 $.601

Sources: Central Bank of Uruguay; and Fund steff estimates,

1/ Includes the intervened banks.

2/ Foreign exchange accounts valued at the exchange rats of the snd of the year.

3/ Foreign exchange accounta valued at the exchange rate of the end of the following year.
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Table 42. Uruguay: Accounts of the Mortgage Beak
tIn millions of Uriauayam Rescy)
1909 1990 1991 19293 1994
Dec. /. Dec. 2/ Dec. )/ Dec. 2/ Dec. )}/ Dec. 2/ Dec. }/ Deo. 2/ Dec. )/ Dec. 2/ Dec. )/
Net _internaticnal reserves i 1 [} H 1 1 AR a i i a
Foreign assets b3 J 4 3 9 10 12 12 13 20
Foreign lisdbilities .- -- -- -— - .- - - - - -
Cleine on basking systes a1 ri} 8 £2 H) 2 2 1 b+ ] 183 i 4
Central Bank 11 20 n 48 3 4 as 28 70 sl 12¢
Of which: currency 1 1 2 2 3 3 H H ] [ ] 17
Banco de ls Republica 3 4 s 12 18 3 8 b} 3 [} | -} 40
Private banks .- .- .- .- .- -- -- .- - -- -87
Bet domestic sssets it} L.283 & 00
Public sector(net) % % 174 163 52 323 <334 307 33 793 1,373
Central government (net) 10 10 11 11 -1 -32 -33 -6 -127 -133 ~101
Of which:
treasury bills (L/C) - .- b b == == - - 4 7 -
Rest of public sector (net) [ L] 76 164 152 370 3se 408 7¢ .01 %m¢ 1,474
Credit to private sector pL L) 393 728 128 1.412 1,412 2,59 2,39 4,163 4,174 7,044
Local curremcy 39 9 728 728 1,412 1,412 1,587 2,507 4,131 4,131 6,97
Foreign currency -- .- .- - - - ] 10 3 43 3¢
Other accounts 230 766 729 1,463 1,102 2,007 1,143 1,998 330 1,603 -437
F1}] 11} m FW D) L8 PR
Central Bank 38y 697 79% 1,241 1,299 1,814 1,811 2,29 2,336 2,98 3,29
Banco de la Repiblics -- -- - -- 1 1 2 2 2 2 2
Other commersial banks - -- - - it - - - - -~ i
Lisbilities to pxrivste sector 124 323 {13 .18 1627 2.012 2,340 2628 $.342 L1263
Demand deposits .- -- 1 1 1 1 4 4 S22 522 788
T:me and savings deposits in
local currency 142 142 200 208 636 636 1,043 1,043 1,229 1,229 1,511
T ~o and savings deposits in
toreign currency 204 408 $3¢ (1] %4 1,949 1,2%6 1,593 1,570 1,99 2,3%
M stgege bonds 27 27 4 34 23 as 37 k) 22 2 151
pen
P+ “ange rate 0.804 1.593 1.593 2,488 2.488 3.480 3.480 4,416 4.416 5.601 $.601

“sarces: Central Bank of Uruguay; and Fund staff estimates.

1/ Foreign exchange sccounts valued at the exchange rate of the end of the year.

Foreign exchange accounts valued at the exchange rate of the end of the following yesr.
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Table 43. Uruguay: Financial System Credit to the Private Sector.
Decemberx
Prel.
1989 1990 1991 1992 1993 1994
1. 1] urrenc
( mi $ 0 o808 )
Total 914,8  1,6]4,5  2,823,7  5,094,3  7,773.5 11,956.4
BCU )/ 1.1 11.8 0.9 16.0 371.5 42.6
BROU 2/ 346.3 596.0 828.0 1,323.4 1,881.6 2,520.4
Private banks 3/ 174.0 278.4 584.5 1,168.3 1,723.3 2,406.1
BRU &/ 393.4 728.4 1,412.4 2,586.7 4,131.1 6,987.3
( t cel [ e)
Jotal 61,3 26,5 15.0 80,3 52.6 53.8
BCU })/ -165.8 990.4 -92.4 1690.1 135.2 13.5
BROU 2/ 73.9 72.1 38.9 59.8 42.2 33.9
Private banks 3/ 33.2 60.0 110.0 99.9 47.5 39.6
BHU &/ 65.1 85.1 93.9 83.1 59.7 69.1
11. o1 urren edit
(In [} of U.S ars)
Iotal 2.068.6  2,040.5  2,258,3  2.389.9  2,025.5  3.423.6
BCU )/ 17.3 83.9 43.0 13.2 24.3 15.6
BROU 2/ 796.1 805.0 883.5 967.3 1,121.9 1,306.0
Private banks 3/ 1,255.2 1,151.5 1,331.8 1,607.2 1,871.6 2,092.0
BHU &/ -- -~ -- 2.2 7.7 10.0
(12-month percentaxe chanxe)
Totel -1.2 =1.4 19,7 14,7 16.8 13.2
BCU )/ -91.0 385.5 -48.7 -69.4 85.0 -35.7
BROU 2/ 22.4 1.1 9.8 9.5 16.0 16.4
Private banks 3/ 0.3 -8.3 15.7 20.7 16.4 11.8
BBU &/ -100.0 256.7 29.6
ITII. JIotal Credit 5/
(In mi s of U 308 )
Jotal 2.572.9 4,865.0 8,444.3 34,107.1 21,134.3 3
BCU 1/ 15.0 145.5 107.9 61.7 145.0 130.2
BROU 2/ 986.23 1,878.3 3,026.1 4,689.7 6,835.8 9,835.3
Private banks 3/ 1,183.2 2,112.8 3,897.9 6,761.5 9,988.2 14,123.2
BBU &/ 393.4 728.4 1,412.4 2,594.3 4,165.3 7,043.5
(12-month percentage change)
Totel 10,8 88,7 23,6 67.1 49.8 47.3
BCU 1/ -82.4 871.3 -25.8 -42.8 134.9 -10.2
BROU 2/ 100.6 90.4 61.1 55.0 45.8 43.9
Private banks 3/ 70.6 78.6 84.5 73.5 47.7 41.4
BHU &/ 65.0 85.1 93.9 83.7 60.6 69.1
Memorandum {tems
Consumer price index (1994 = 100) 6.9 15.7 28.6 45.4 69.4 100.0
Consumer price inflation (percent,
end of period) 89.2 129.0 81.5 58.9 52.9 44,1
End of year exchange rate
(pesos per U.S. dollar) 0.804 1.593 2.488 3.480 4.416 5.601

Sources:

Central Bank of Uruguay.

Banco de la Republica.
Includes the intervened banks.
&4/ Banco Hipotecario.

Foreign cxchnn%zDI%ﬂigfnzai%ﬁg

alt d of

Central Bank of Uruguay; and Fund Staff estimataes.
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Table 44, Uruguay: Nominal Short-Term Interest Rates

(Percent per vyear)
Deposits _Losns
In kocal Currency In Foreisn Currency In Local Currency JIn Foreign Currency

Period 31-180 Time Sight Prime Prime Open-market
Averages Days Deposits Deposits Rate Other Rate Other Instruments 1/
1989 84.7 6.9 4.3 87.6 127.6 12.3 14,1 91.4
1990 97.8 6.5 4.3 120.3 174.4 12.1 14.0 104.7
1991 5.2 A9 3.4 104.9 152.9 10.1 12.2 72.1
1992 $4.5 3.4 2.2 74.7 117.8 8.1 11.8 62.9
1993 39.4 3.1 1.8 60.9 97.3 6.6 11.2 48.2
1994 37.0 3.4 1.6 59.7 95.1 7.5 11.7 4.7
1999

1st quarter 76.0 7.0 4.3 83.2 111.0 12.8 14,4 81.0
2nd quarter 85.0 7.8 4.3 82.2 123.8 12.4 14.3 90.0
3rd quarter 9.2 6.5 4.2 90.2 135.8 12.3 14.3 96.0
Ath quarter 94.4 6.6 4.3 89.4 137.4 12.2 14,1 99.0
19%

lst quarter 112.6 6.6 4.3 117.8 172.0 12.3 14.3 112.3
2nd quarter 91.4 6.9 4.3 112.2 189.6 11.9 13.8 113.0
3rd quarter 87.0 6.6 4.3 112.2 162.0 11.8 13.9 87.7
4th quarter 99.4 6.8 4.2 122.0 178.0 12.6 14.2 105.5
1st quarter 81.2 4.3 3.9 114.4 166.0 10.3 12.1 86.6
2nd quarter 70.4 5.0 3.2 101.4 148.2 10.2 12.0 64.3
3rd quarter 70.4 A6 3.2 101.6 145.6 9.7 13.1 66.4
Ath quarter 69.6 4.2 3.0 91.4 137.8 8.9 10.3 70.9
1992

1st quarter €9.4 3.9 2.5 85.0 136.8 8.9 11.5 83.8
2nd quarter 35.8 3.3 2,2 77.0 113.4 8.7 12.6 71.0
3rd quarter 46.2 3.2 2.0 67.5 109.9 7.9 11.9 $3.5
4th querter 39.7 3.0 1.8 63.2 100.7 7.4 11.3 43.5
1st quarter 39.3 2.9 1.8 56.7 98.6 6.5 10.8 44,5
2nd quarter 3s.1 3.2 1.8 57.% 93.8 6.4 11.3 46.3
3rd quarter 40.7 3.2 1.8 65.6 96.0 6.8 11.4 56.0
4th quarter 39.4 3.1 1.7 60.0 100.9 6.7 11.1 46.5
1994

1st quarter 37.5 3.1 1.7 $5.8 97.4 6.9 11.2 40.6
2nd quarter 35.0 3.3 1.6 57.3 93.6 7.3 11.2 39.6
3rd quarter 36.5 3.6 1.5 59.3 92.6 7.7 11.8 46.0
4th quarter 38.9 3.8 1.5 66.5 96.7 8.3 12.5 52.9

Sources: Central Bank of Uruguay; and Fund staff estimates.
1/ Until the third quarter of 1993, interest rates on central bank bills (Letras de Regulaciém Monetaria);

thereafter, interest rate on peso-denominated treasury bills of wmaturity of up to 63 days used in open-market
operations,
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Table 45.

Uruguay:

Private Banks' Required Reserve Ratios on Selected Dates 1/

(In _percent of deposits)

Required Reserves

In Local In Local
Currency Currency Obligatory Holdings Of Total
{Nonremu- (Remu- In Foreign Treasury Central Bank Adjustable Reserve
nerated) nerated) Currency Bills Bills Mort. Oblig. Requirements
(Situation as of Deceamber 31, 1991)
Local currency deposits 2/
Sight deposits and time deposits
of less than 30 days 23.0 13.0 ~- -- -- 1.0 37.0
Time deposits of more than 30 days
but less than 180 days 10.0 13.0 -- ~- - 1.0 24.0
Time deposits of more than 180 days 6.0 13.0 -- -- -- 1.0 20.0
Foreign currency deposits 3/
Sight deposits and time deposits
of less than 30 days -- -~ 10.0 11.5 -- -- 21.5
Time deposits of more than 30 days
but less than 180 days -- -- 10.0 11.5 -- -- 21.5
Time deposits of more than 180 days -- -- 4.0 11.5 -- -- 15.5
Credits from correspondents
subject to confirmation -- -- 10.0 11.5 -- -- 21.5
(Situation_as of December 31, 1992)
Local currency deposits 2/
Sight deposits and time deposits
of less than 30 days 10.0 10.0 -~ -- -- 1.0 21.0
Time deposits of more than 30 days
but less than 180 days 4.0 10.0 -- -- -- 1.0 15.0
Time deposits of more than 180 days 2.0 10.0 -- -~ -- 1.0 13.0
Foreign currency deposits 3/
Sight deposits and time deposits
of less than 30 days -- -- 10.0 11.5 -~ - 21.5
Time deposits of more than 30 days
but less than 180 days ~- -~ 10.0 11.5 -~ -- 21.5
Time deposits of more than 180 days -- -- 4.0 11.5 -~ -- 15.5
Credits from correspondents
subject to confirmation ~-- -~ 10.0 11.5 -- -- 21.5
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Table 45. Uruguay: Private Banks' Required Reserve Ratios on Selected Dates (Concluded) }/
(In_percent of deposjits)
sServes
In Local In Local
Currency Currency 0, d Total
(Nonremu- (Remu- In Foreign Treasury Central Bank Adjustable Reserve
nerated) nerated) Currency Bills Bills Mort. Oblig. Requirements
(Situst as cembe %
Local currency deposjts 2/
Sight deposits and time deposits
of less than 30 days 10.0 10.0 -- -- .- 1.0 21.0
Time deposits of more than 30 days
but less than 180 days A0 10.0 -- - -- 1.0 15.0
Time deposits of more than 180 days 2.0 10.0 - -- -- 1.0 13.0
Foreign currency depesits 3/
Sight deposits and time deposits
of less than 30 days -- -- 10.0 11.5 -- -- 21.5
Time deposits of more than 30 days
but less than 180 days - -~ 10.0 11.% -- -- 21.%
Time deposits of more than 1830 days -—- - 4.0 11.5 -- -- 15.5
Credits from correspondents
subject to confitmation - -- 10.0 11.5 -- -- 21.5
(Situation_as of December 31, 1994)
jocal currency deposjts 2/
Sight deposits and time deposits
of less than 30 days 10.0 10.0 -- -- -- 1.0 21.0
Time deposits of more than 30 days
but less than 180 days 4.0 10.0 -- -- -- 1.0 15.0
Time deposits of more than 130 days 2.0 10.0 -- -- -- 1.0 13.0
Foreign currency depositg 3/
Sight deposits and time deposits
of less than 30 days -- -- 10.0 11.5 -- -- 21.5
Time deposits of more than 30 days
but less than 180 days -- -- 10.0 11.5 -- ~- 21.5
Time deposits of more than 180 days -—- -~ 4.0 11.5 -- -- 15.5
Credits from correspondents
subject to confirmation -- == 10.0 11.58 -- -- 21.9%

Source: Central Bank of Uruguay.

1/ Excluding financial houses, which are subject to reserve requirements very similar to those of commercial banks.
2/ Applies to all liabilities in local currency to the private sector.
3/ Excludes foreign currency deposits of nonresidents that are used to provide credit to nonresidents (offshore operations).
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Table 46. Uruguay: Summary Balance of Payments

Prel.
1989 1990 1991 1992 1993 1994
(In.millions of U.S, dollars)

urrent sccount 213 1699 LY} z113.3 -353.3 396 .3
Trade balance 396.0 350.0 -31.8 -342.5 -680.4 -859.1
Exports, f.0.b. 1,598.8 1,692.9 1,604.7 1,702.5 1,645.3 1,913.4
Imports, c.i.1, 1,202.8 1,342.9 1,636.5 2,045.0 2,325.7 2,772.5
Nonfactor services (net) 66.4 133.2 266.5 385.6 482.5% 620.6
Factor services (net) -348.9 -321.3 -232.4 -187.2 -193.0 -195.8
Transfers (net) 8.0 8.1 40.1 28.6 37.6 38.0
Capita ce -26.8 =89.0 =279, 4 2483.2 $12.8 622.27
Public sector, total 159.9 23.1 -561.8 113.9 190.1 430.4
Medium- and long-term 34,2 10.1 -163.9 327.3 266.1 3141
Nonfinancial 116.2 62.4 164.3 352.8 195.5 316.3
Central administration }/ 47.2 35.8 147 .4 155.4 37.6 128.5
Public enterprises -16.6 -32.0 7.5 -34.1 5.1 -31.7
Other 2/ 85.6 58.6 9.4 231.5 152.8 219.5
Financial -82.0 -52.3 -328.2 -25.5 70.6 2.2
Central Bank -75.8 -98.2 3/ -304.9 -27.6 66.9 4.0
BROU -5.6 46.5 =-23.1 2.1 3.7 =2.4
BHU ~0.6 -0.6 -0.2 -- -- -3.8
Public sector short-term 125.7 13.0 &/ -397.9 -213.4 =76.0 116.3
Private sector, total -186.7 -112.1 282.4 129.3 422.7 192.3
Commercial banks -30.5 -138.4 -142.7 ~104.4 12.1 51.5
Reserves (net) =-549.3 -419%.9 ~99.1 17.7 220.6 -163.3
Other liabilities (met) 3§/ 518.8 281.5 -43.6 -122.1 -198.5 214.8
Private nonfinancial §/ ~-156.2 26.3 425.1 233.7 410.6 140.8
overall balance [T 20,9 237,90 27 2393 226,
Valuation adjustment -0.?7 0.7 9.5 133.0 30.7 --

Official reserve movement
(increase -) -94.0 -81.6 227.5 -260.7 -290.2 ~226.4

(In_peggent)
Memorandum jtems

Current account/GDP 1.5 2.0 0.4 -1.0 -2.6 =2.9
Overall balance/GDP 1.2 1.0 2.4 1.1 2.0 1.4

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ Excludes treasury notes and bonds.

&/ Local governments, suppliers’ credits to rest of public sector, and Treasury bonds denominated in
foreign currency not in the hands of residents.

3/ Includes ocutflow of US$257 million related to the use of reserves for the buyback of commercial bank
debt.

4/ 1Includes a withdrawal of US$118 million by BROU to unwind an cperation to bolster central bank
reserves in earlier years.

5/ Mostly changes in foreign currency deposits in the banking system.

6/ Includes suppliers' credits and errors and omissions.
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Table 47. Uruguay: Balance of Payments, 1990-94

(In ons o o s)
1990 1991 1992
Credit Debit Net Credit Debit Net Credit Debit Net
Current account beslence 2.438,6 $.268,7 162,9 2.30%,6 2.467,2 2.4 2.819.3 £.938,.8 z1}3,3
Goods and services 2,022.8 2,261.0 161.8 2,4599.5 2,487.2 2.3 2,783.3 2,927.4 -144.1
Merchandise }/ 1,692.9 1,343.0 349.9 1,604.7 1,636.5 -31.8 1,702.5 2,045.0 -342.5
Freight and insurance 51.9 -- S1.9 113.1 -- 113.1 158.0 -- 158.0
Travel 238.2 111.3 126.9 332.8 99.7 232.8 381.3 104.3 2717.0
Investment income 258.3 579.¢ -321.3 234.7 467.1 ~232.4 224.9 412.1 -187.2
Other services 181.5 227.1 -45.¢ 174.5 253.9 -79.4 316.6 366.0 49 .4
Transfers 15.8 1.7 8.1 50.1 10.0 40.1 36.0 7.4 28.6
a 8¢co 963.2 1,052.2 -89%.0 1.584,9 1.064.3 219,44 1.349,4 106 243.2
Public sector, total 416.4 393.3 23.1 496.5 1,058.3 -561.8 604.5 490.6 113.9
Medium and long-term 26A.5 254 .4 10.1 462.7 626.6 -163.9 492.8 165.95 327.3
Nonfinancial 218.0 155.¢ 62.4 357.8 193.2 164.3 476.7 123.9 3s2.s
Central administration 2/ 79.8 44.0 3.8 191.6 44,2 147.4 193.¢ 38.2 155.4
Local government 2.7 -- 2.7 -- -- -- 2.4 -- 2.4
Public enterprises 18.3 50.3 -32.0 54.7 47.2 7.8 45.3 79.4 -34.1
Suppliers’ credits 32.6 14.2 38.4 1.8 101.8 -100.0 -- -- . ==
Bonds 3/ 64.6 47.1 17.5 109.4 -- 109.4 235.4 6.3 229.1
Financial 46.5 98.8 -52.3 105.2 433.4 -328.2 16.1 41.6 -25.%
Central Bank -- 98.2 -98.2 1.5 396.4 -304.9 12.7 40.3 -27.6
BROU 3/ 46.5 -- 46.5 13.7 3.8 -23.1 3.4 1.3 2.1
BHU -~ 0.6 -0.6 -- 0.2 -0.2 -- -- --
Public sector short-term 151.9 138.9 13.0 33.8 421.7 -397.9 111.7 325.1 -213.4
Treasury notes 94,2 3.9 90.3 -~ 62.0 -62.0 -- 148.7 ~145.7
BROU 7.7 135.0 ~77.3 33.8 369.7 -335.9 111.?7 179.4 ~67.7
Other -- -- -- -- -- -- -- -- --
Private sector, total 546.8 658.9 -112.1 1,088.4 806.0 282.4 7449 615.6 129.3
Commercial banks 321.2 459.6 -138.4 588.7 731.4 -142.7 494 .1 598.5 -104 .4
Reserves (net) 39.7 459.6 -419.9 3427 A41.8 -99.1 413.0 395.3 17.7
Other liabilities (net) &/ 281.5 -- 281.5 246.0 289.6 -43.6 81.1 . 203.2 ~122.1
Private nonfinancial 225.6 199.3 26.3 499.7 746 425.1 250.8 17.1 233.7
Commercial credit (net) 47.1 199.3 -152.2 11.1 746 -63.% 66.6 17.1 49.5
Errors and omissions 178.5 -- 178.5 A488.6 -- 488.6 184.2 -~ 184.2
Overall balance 80,9 -237.0 127,17
Valuatjion adjustment [ [ 2.3 33 133.0 133.,0
Official reserve movement
(increase -) -81.6 221.3 -260,7
Assets -71.2 261.0 -125.1
Liabilities -10.4 -33.% -135.6
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Table 47. Uruguay: Balance of Payments, 1990-94 (Concluded)

( ons © ars)

1993 1994
Credit Debit NRet Credit Debit Net
Current accoupt balance 3 3,315, 6 -353,3 3.544,3 3,940, 6 -396.3
Goods and services 2,981.9 3,372.8 -390.9 3,498.3 3,932.6 -434.3
Merchandise })/ 1,648.3 2,325.7 -680.4 1,913.4 2,772.5 -859.1
Freight and insurance 216.8 -~ 216.8 218.6 -- 218.6
Travel 446.8 128.7 318.1 646.2 190.2 456.0
Investment income 249.9 442.9 -193.0 280.1 475.9 -195.8
Other services 423.1 475.5 -52.4 440.0 494.0 -54.0
Transfers 40.4 2.8 37.¢ 46.0 8.0 38.0
apjta c $12.8 622.7
Public sector, total 554.9% 364.4 190.1 841.0 410.6 430.4
Medium and long-term 423.0 1%6.9 266.1 535.7 221.6 314.1
Nonfinancial 327.3 131.8 195.5 514.4 198.1 316.3
Central administration 2/ 86.8 49.2 37.6 182.9 54.4 128.5
Local government 3.2 2.0 1.2 9.7 6.2 5.5
Public enterprises 58.9 53.8 5.1 37.3 69.0 -31.7
Suppliers’ credits 20.1 26.8 -6.7 A4.0 8.0 36.0
Bonds 3/ 158.3 -- 156.3 240.5 62.5 178.0
Financiasl 95.7 25.1 70.6 21.3 23.5 -2.2
Central Bank 90.0 23.1 66.9 20.0 16.0 A0
BROU )/ $.7 2.0 3.7 1.3 3.7 2.4
BNU .- - -- - 3.8 -3.8
Public sector short-term 131.93 207.5 -76.0 305.3 189.0 116.3
Treasury notes -- 129.0 -129.0 42.1 61.9 -19.8
BROU 131.5 78.5 53.0 261.2 125.2 136.0
Other -~ - -- 2.0 1.9 0.1
Private sector, total 995.9 573.2 422.7 1,049 .6 857.3 192.3
Commercial banks 580.5 568.4 12.1 908.8 857.3 1.5
Reserves (net) 441.2 230.6 210.6 582.6 745.9 -163.3
Other liabilities (net) A&/ 139.3 337.8 -198.5 326.2 111.4 214.8
Private nonfinancial 415.4 4.8 410.6 140.8 -- 140.8
Commercisl credit (net) 31.9 4.8 27.1 -- -- --
Errors and omissions 383.5 -~ 383.5 140.8 -- 140.8
Overa ce 259,53 226, 4
Valuat ad t 30,7 30,7 kel
of al reserve mov: t _(increase - -290.2 226 .4
Assets -264.3 -231.9
Liabilities -25.9 S.1

Sources: Central Bank of Uruguay; and Fund staf{ estimates.

1/ Exports f.0.b. and imports c.i.f.

2/ Excludes treasury bonds, notes, and debt certificates.

3/ Excludes bonds issued on behalf of COMIPAL and treasury notes.
4/ Mostly changes in foreign currency
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Table 48. Uruguay: Value, Volume, and Unit Value
of Merchandise Trade
(Pexrc a ange)
Prel.
1989 1990 1991 1992 1993 1994
Iotal exports
Volume 10.4 8.5 -4.9 7.3 2.4 14.2
Unit value 3.1 -2.4 -0.3 -1.1 -5.6 1.8
Value 13.8 5.9 -5.2 6.1 -3.4 16.3
Total imports
Volume -0.5 7.3 22.0 26.4 19.1 17.1
Unit value 2.7 4.0 -0.2 -1.2 -4.5 1.8
Value 2.2 11.6 21.9 25.0 13.7 19.2
Terms of trade 0.4 -6.2 -0.2 -- -1.2 -
e e t
commodities
Refrigerated beef
Volume 43.8 51.9 -62.7 -2.4 -9.4 63.3
Unit value -3.0 -22.7 68.4 9.3 1.6 -6.3
Value 39.5 17.4 -37.2 6.7 -7.9 53.0
Wool
Volume -22.8 49.9 -7.2 -2.6 -3.1 -2.9
Unit value 7.2 -28.7 -12.5 9.6 -15.8 8.6
Value -17.2 6.9 -18.9 6.7 -18.4 5.5
Hides
Volume 22.6 -1.2 -5.5 -6.0 0.9 21.7
Unit value -2.3 7.7 0.1 1.9 -7.1 -0.7
Value 19.8 6.4 -5.4 -4.2 -6.2 20.9
Rice
Volume -3.7 10.4 -7.1 21.6 54.6 -16.9
Unit value 0.6 6.0 22.2 -25.3 -7.7 21.3
Value -3.1 17.0 13.5 -9.2 42.7 0.9
Fish
(refrigerated
filets)
Volume 14 .4 -24.3 40.5 12.9 -13.4 13.2
Unit value -1.4 28.1 17.6 -19.3 -15.3 -3.9
Value 12.8 -3.0 65.3 -8.9 -26.6 8.8
Source: Central Bank of Uruguay.
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Table 49. Uruguay: Summary of Exports, f.o.b. }/

Prel.
1989 1990 1991 1992 . 1993 1994
(In mil $ O ._dollars)
Iotal exports 1,598.8  1,692,9  1.604.7  1,702.5  1.645.3  1,913.4
dit a ts 393.1 623.8 470.7 314 .4 432.6 562.0
Wool 288 .4 308.2 249.5 266.8 217.8 229.6
Meat 215.3 258.4 170.5 171.4 146.95 219.2
Other 89.4 57.2 0.7 76.2 68.3 113.2
Nontraditionsl exports 1.905.7  1.069.1  1,1340  j.188.] 8 4
Rice 87.2 102.0 115.8 105.2 ‘150.1 151.3
Fish and shellfish 65.0 61.7 101.8 93.8 69.6 75.7
Chemical products 99.8 111.8 82.4 73.4 63.1 76.3
Textile manufactures 196.7 178.6 181.1 199.6 170.7 162.9
Shoes and others 14.0 17.7 19.7 24.2 25.6 21.9
Leather manufactures 64.2 60.2 50.7 46.8 67.3 78.6
Other nontraditional 478.8 537.1 582.5 645.1 733.5 861.0
(Percentage change)

Memorandum jtems
Exports 13.8 5.9 -5.2 6.1 ~3.4 16.3
Traditional exports 10.0 5.2 -24.5 9.3 -15.9 29.9
Wool -17.2 6.9 -19.0 6.9 -18.4 5.4
Meat 49.1 20.0 -13.6 0.5 -14.5 49.6
Nontraditional exports 16.2 6.3 6.1 4.8 2.1 11.4

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ Starting in 1993, a new merchandise classification scheme is in place which may affect comparability
with data from previous years. '
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Table 50. Uruguay: Exports, f.0.b.
Prel.
1989 1990 1991 1992 1993 1994
(Inmilliops of U.8, dollars)

Iotal exports L3088 1.€92.9 160407 17025 643 Lool3.8

Live animals, meat, and fish 391.7 422.3 391.7 3s82.8 355.5 489.2
Beet 183.6 215.6 183.6 144.5 146.5 246.2
Mutton and lamb 25.8 31.3 25.8 18.7 18.6 19.3
Pish and shellfish 5.0 1.7 101.8 93.8 69.6 75.7
Other 117.3 113.7 80.5 125.8 120.8 14.8

Vegetable products 167.9 192.2 207.4 180.9 250.1 248.3
Rice 87.2 102.0 115.8 105.2 150.1 151.3
Malted barley 20.8 23.7 35.9 22.3
Other 9.9 66.5 $5.7 3.4 100.0 123.0

Pats and oils 7.1 6.7 7.0 8.4 5.3 8.8

Food, beverages, and tobecco 48.7 66.5 70.6 76.8 57.6 58.0

Mineral products 6.6 6.6 28.5 84 .4 42,7 13.9
Cement 2.3 2.1 -- 2.3 .

Other )/ 4.3 4.5 28.5 82.1

Plastic, rubber, and related products 45.9 49.6 43.2 $2.9 58.6 63.3

Hides, leather, and related products .2358.2 234.3 216.2 207.1 175.9 211.6
Hides and skins 129.3 129.4 118.0 114.2 108.6 133.0
Leather manufactures 64.2 60.2 50.7 46.8 cen .o
Other 41,7 44,7 47.5 46.1 67.3 78.6

Textile materials and products 485.1 486.8 430.7 461.4 388.5 392.5
Greasy wool 8.8 86.7 38.2 33.8 33.4 3.2
Washed wool 24.6 1.0 26.4 25.7 19.3 20.1
Combed wool 174.0 190.93 185.0 207.3 165.0 175.2
Other 196.7 178.6¢ 181.1 194.6 170.8 163.0

Shoes and others 14.0 17.7 19.7 24.2 25.6 21.9

Stone, ceramic, and glass products 18.1 20.6 22.4 26.8 30.2 28.3

Other 178.5 189.6 167.4 196.8 255.3 377.6

(Percentage change)

Total 13.8 5.9 -5.2 6.1 -3.4 16.3
Live animals, mest, and fish 42,7 7.8 -7.2 1.8 7.1 39.6
Other food and food products 9.4 18.6 7.4 -6.6 17.6 1.0
Bides, leather, and related products 11.9 -0.4 -7.7 -4.2 -15.1 20.3
Textile materials and products -1.5 0.4 -11.5 7.1 -15.8 1.0
Other 17.9 8.0 4.5 29.7 7.1 22.0

Source: Central Bank of Uruguay.

1/ Includes exports of electricity to Argentina.
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Table 51. Uruguay: Summary of Imports, c.i.f.
Prel.
1989 1990 1991 1992 1993 1994
(I1n willjons of U.5. dollars)
ota orts 1.202.8 1.342.9 1,636.5 2.045.1 2.325.7 2.772.6
Consumer goods 155.5 199.9 270.4 453.0 642.9 762.6
Intermediate goods 890.9 964.0 1,099.2 1,253.2 1,298.8 1,6064.2
Petroleum and derivatives 197.3 202.2 238.9 222.7 193.1 237.0
Other 693.6 761.8 860.3 1,030.5 1,105.7 1,367.2
Capital goods 156.4 179.0 266.9 338.9 384.1 405.7
(Bercentage change)

Memorandum jtems
Imports 2.2 11.6 21.9 25.0 13.7 19.2
Consumer goods 0.6 28.6 35.3 67.5 41.9 18.6
Intermediate goods 5.9 8.2 14.0 14.0 3.6 23.5
Petroleum and derivatives 27.3 2.5 18.2 -6.8 -13.3 22.7
Other 1.1 9.8 12.9 19.8 7.3 23.7
Capital goods -13.7 14.5 49.1 27.0 13.3 5.6
0il imports 27.3 2.5 18.2 -6.8 -13.3 22.7
Non-o0il imports -1.6 13.5 22.5 30.4 17.0 18.9

17.8

Total imports as percent of GDP 15.0 16.1 16.3 17.5 17.7 17.8

Sources: Central Bank of Uruguay; and Fund staff estimates.
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Table 52. Uruguay: Imports, c.i.f.

Prel.
1989 1990 1991 1992 1993 1994
( mi ns U,S, dollars)

t orts, c.i.f. 1.202.8  1.342,9 1.636.5 2,045,1 2,325.7 2,772.5
Vegetable products A7.4 57.1 62.8 103.1 88.1 119.2
Fats and oils 5.3 7.7 6.9 9.2 13.7 19.9
Food, beverages and tobacco 28.2 30.3 49.3 74.9 97.8 150.4
Mineral products, including fuels 217.2 223.7 265.4 250.5 225.9 283.5

Petroleum 138.8 175.3 206.9 157.7 18.5 22.8

Other 78.4 48. 4 58.4 92.8 207 .4 260.7
Chemicals and related products 200.1 219.1 231.6 258.9 268.1 319.7
Plastics, resins, and rubber 100.7 114.6 119.9 141.2 142.5 165.5
Hides, leather, and related products 16.0 28.5 37.4 36.5 28.1 35.9
Paper, cellulose, and printed matter 27.7 33.8 47.6 53.5 60.1 74.7
Textile materials and products 58.3 65.7 87.5 105.7 125.9 167.7
Stone, ceramic, and glass products 10.7 13.4 16.9 25.0 37.3 28.0
Metals and metal products 76.1 80.0 84.4 111.3 132.2 146.9
Machinery and equipment 224.0 253.5 345.9 416.2 543.1 585.6
Transport equipment 130.7 140.0 183.7 324.5 407.0 428.8
Precision instruments 35.0 44,5 50.9 67.3 52.1 92.0
Miscellaneous goods 25.4 31.0 46.3 67.1 103.9 151.7

(Percentages changes)
Msmorandum items
Total imports 2.2 11.6 21.9 25.0 13.7 19.2
Consumer goods 0.6 28.6 35.3 67.5 42.6 18.6
Raw materials and intermediate goods 5.9 8.2 14.0 27.0 3.4 23.5
Capital goods -13.7 14.5 49.0 14.0 13.0 5.6

Source: Central Bank of Uruguay.
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Table 53. Urugusy: Direction of Merchandise Trade

(In_percent)
Prel.
1989 1990 1991 1992 1993 1994

1. Exports
Iotal 1000 1000 1000  200,0  100,0 1000
Western Hemisphere 50.2 50.9 53.4 55.7 62.1 62.0
ALADI 36.9 39.3 41.0 44.0 51.7 53.7
Argentina 4.9 4.8 11.8 19.3 19.2 20.0
Brazil 27.7 29.6 22.6 16.6 22.3 25.7
Others 4.3 4.8 6.7 8.0 10.2 8.0
United States 11.1 9.6 10.1 10.4 9.0 6.8
Rest of Western Hemisphere 2.2 2.0 2.3 1.3 1.3 1.5
Europe 30.9 32.8 29.3 27.4 22.2 22.2
EC 22.7 24 .6 24.0 24.5 20.3 19.9
Germany 7.6 7.7 8.5 7.7 6.4 6.3
Italy 3.5 4. b 3.8 4.4 3.0 3.2
United Kingdom 4.0 4.2 3.7 3.8 3.9 3.8
Others 7.5 8.3 8.0 8.5 7.0 6.6
Rest of Europe 8.2 8.2 5.3 2.9 1.9 2.3
Asia 8.3 7.3 10.9 10.8 10.0 10.3
Japan 1.2 1.2 1.2 1.2 0.8 1.1
Rest of Asia 7.1 6.1 9.7 9.6 9.2 9.2
Middle East 8.3 6.2 4.4 4.0 4.2 4.1
Africa 1.2 1.5 0.5 0.4 0.3 0.2
Other countries 1.2 1.3 1.4 1.7 1.2 1.1

II. JImports
Iotal 100.0 300.0 100.0 100.0 00.0 100.0
Western Hemisphere 62.5 60.3 60.9 61.4 65.3 64.6
ALADI 51.5 48.6 47.4 49.1 52.8 53.1
Argentina 16.5 16.5 17.2 18.9 20.8 23.5
Brazil 26.6 22.5 27.5 24.3 27.3 25.6
Others 8.4 9.5 2.6 5.9 4.7 4.0
United States 9.4 10.2 12.0 8.7 9.6 9.4
Rest of Western Hemisphere 1.5 1.6 1.9 3.6 2.9 2.1
Europe 22.9 27.1 20.6 20.2 20.5 22.9
EC 18.8 19.3 16.6 17.3 17.6 19.2
Germany 5.6 6.6 4.9 4.8 3.9 3.6
Italy 2.6 3.6 2.8 3.9 4.2 4.5
United Kingdom 2.8 2.9 2.3 1.9 1.8 1.5
Others 7.8 6.2 6.7 6.6 7.7 9.2
Rest of Europe 4.1 7.8 3.9 2.9 3.0 3.7
Asia 6.3 7.3 7.7 10.6 12.1 10.1
Japan 2.8 3.3 3.6 5.1 5.2 2.9
Rest of Asia 3.5 4.0 4.1 5.6 6.9 7.2
Middle East 5.5 4.1 5.2 k.5 1.1 1.3
Africa 2.3 1.0 5.4 2.0 0.5 0.5
Other countries 0.4 0.2 0.2 1.3 0.5 0.6

Source: Central Bank of Uruguay.
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Table 54. Uruguay: Summary of External Debt

Prel.
1989 1990 1991 1992 1993 1994
(In on S, dollars)
Medium and long-term debt 3.521.9 3,479,535 2.]122.4  3,300,8  3,821,0 4,208,9
Public sector }/ 3,038.6 3,071.8 2,837.3 3,165.0 3,458.1 3,789.5
Private sector 2/ 483.3 407.7 285.1 335.8 362.9 419.4
Short-term debt L1364 1.200.6 1.205.2 A.343.8 L3739 1,232.8
Public sector 679.4 769.6 705.2 559.5 LY PN 419.4
Treasury notes 679.4 769.6 705.2 559.5 A41.4 419 .4
BROU -- - - -- -~ -~
Private sector 455.0 431.0 500.0 784.3 9$32.5 813.2
Commercial banks 455.0 431.0 500.0 784.3 932.5 813.2
Iotal exterpal debt 4,656.3 4,680,1 4,327.6 4,844.6 5,184.9 5,441.5
Public 3,718.0 3,841.4 3,542.5 3,724.5 3,899.4 4,209.0
Private 938.2 838.7 785.1 1,120.1 1,285.5 1,232.5
(In _percent)

Ratio of total debt to GDP 58.3 56.0 43.1 40.9 38.5 35.0
Ratio of public debt to GDP 46.5 46.0 35.3 31.4 29.0 27.1

Ratio of total debt to export of goods
and nonfactor services 229.1 216.4 194.5 189.4 197.0 169.1

Sources: Central Bank of Uruguay; and IMF staff estimates.

1/ Includes long-term debt of the Central Bank.
&/ Suppliers’ credits (including short-term).
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Table 55. Uruguay: Summary of Public External Debt Service

Prel.
1989 1990 1991 1992 1993 1994
(Inmillions of U.S, dollars)

Debt service psyments 3/ L2l LA 1.138,6 L) 228.¢

Amortization 870.9 1,058.1 1,437.7 896.5 830.1 673.6
Medium- and long-term 271.4 378.7 668.1 2/ 191.3 270.6 232.2
Short-term )/ 599.5 679.4 769.6 705.2 $59.5 A41.4

Interest 370.2 370.7 301.1 263.1 298.3 265.0
Medium- and long-term 311.3 302.2 243.8 217.9 269.5 235.6
Short-term 58.9 68.5 57.3 43.2 28.8 29.4

Debt service payments excluding
short-term wportizstion £81.6 2804 269.2 Aje.4 268,9 97,2

Yemorandym items

IMF repurchases 106.1 124.3 41.5 25.8 143 15.6

IMF charges 24.7 19.1 10.5 5.8 6.9 A7

(ln_percent)

Rebt _service retios &/

Public debt service including the Pund 31.6 3.6 43.6 17.8 21.6 15.5
Interest 18.2 17.1 13.5 10.3 11.3 8.2
Amortization 13.4 17.5 30.0 7.5 10.3 7.2

Public debt service excluding the Fund 25.1 28.0 41.3 16.6 20.8 15.0
Interest 17.0 16.2 13.1 10.1 1.1 8.1
Amortization 8.1 11.8 28.2 6.5 9.7 6.9

Sources: Central Bank of Uruguay; and IMF staff estimates.

1/ After rescheduling. Includes psyments to the Fund.

2/ Includes US$461 million related to the debt buy-back and interest and principal collateral
components of the debt end debt service reduction operstion with commercial banks of February 1991,

3/ All short-term debt is assumed to be “rolled over"” once a year.
4/ In relation to exports of goods and nonfactor services; includes amortisation of treasury bonds and

notes denominsted in foreign currency in hands of nonresidents, and medium-term suppliers’ credits.
service ratios in 1991 include the cost of the debt reduction operstion. Excludes short-term debt

rollover.
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Table 36. Uruguay: Disbursements, Amortization, and Outstanding External Public Deht

-86-

(In millions of U.S$. dollars)

ansactions d 993 1993
Disburse- Amorti- Adjust- Outstand-
ments zation ment 1/ ing
dium- = 402.9 136.2 26,4 3,458 :
Vi t 2/ 176.9 6.9 k& 6 1 4.7
University of Labor (UTU) -- 0.3 0.1 0.6
Treasury 128.3 26.0 47.4 880.3
Ministry of Agriculture and Fishing (MAP) 10.1 1.0 -2.8- 84.2
Ministry of Industry and Energy -- 0.3 -4.6 -
Cosmission of Agricultural Planning -- 2.3 0.3 3.7
Ministry Public Works and Transportation 24.0 26.5 2.6 227.2
Ministry of Education and Culture 2.1 -- 0.1 2.4
University of Montevideo 1.3 -- 0.1 3.3
Air Force -- 0.5 - 0.5
Ministry of Public Health (MSP) 10.3 -- -- 10.3
National Public Education Adm. (ANEP) -- -- -- --
Official Broadcasting Services (SODRE) 0.8 -- 1.4 2.2
Ministry of Housing - -- - --
Ministry of Defense - - - -
cal gxov nts 3.2 4.0 0.1 53.6
Offjc anks 5.2 2.0 -12.0 211.7
BROU 5.7 2.0 -3.3 77.3
BHU -- -- -8.7 134 .4
eta itjes 3/ == 16.3 13,5 42,5
c_ent ses 58.8 23,9 = 6 724.3
UTE 8.9 37.4 =-19.1 479.2
ANTEL 22.5 6.4 1.7 80.1
ANCAP 9.8 2.0 -0.5 18.9
OSE -- 2.6 -1.0 24.7
ANP -- 4.1 0.2 6.0
Salto Grande .- 1.4 ~9.9 73.7
PLUNA -- -- -1.6 24.5
AFE 17.6 -- -0.4 17.2
Ireasu onds 158.3 i - 1,071.2
Suppliers’ credits o= 3.1 10.8 140.1
Memorandum items
Treasury notes -- 129.0 10.9 h41.4
BROU, net nonresident deposits -- 28.7 -~ 276.2
BHU, net nonresident deposits 32.1 -- -- 32.1
ota ding treasury notes
BROU_and BHU 435.0 293.9 37.3 4, 207.8
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Table 56. Uruguay: Disbursements, Amortization, and Outstanding External Public Debt (Concluded)

( ions o rs)
c 94 1994
Disburse- Amorti- Adjust- Outstand~
ments zation ment 1/ ing
Medium-_and long-term debt 535.7 212.2 -9 3.789.5
Central Government 2/ 202,9 6.5 -8.0 1,353.1
University of Labor (UTU) 0.3 -- 0.3
Treasury 92.5 27.6 -11.2 934.0
Ministry of Agriculture and Fishing (MAP) 11.3 0.9 0.1 94.7
Ministry of Industry and Energy -- --
Commission of Agricultural Planning 2.0 -0.2 1.5
Ministry of Public Works and Transportation 39.2 24.0 3.1 245.5
Ministry of Education and Culture 2.7 0.2 0.2 5.1
University of Montevideo 0.3 0.6 -- 3.0
Air Force 0.5 -- --
Ministry of Public Health (MSP) 21.3 -- 31.6
National Public Education Adm. (ANEP) 16.9 -- 16.9
Official Broadcasting Services (SODRE) 3.4 0.2 -- S.4
Ministry of Housing 0.5 -- 0.5
Ministry of Defense 14.8 0.2 -- 14.6
Local governments 9.7 A2 4.6 63.7
Official banks 1.3 8.9 1.8 207.9
BROU 1.3 3.7 1.1 76.0
BHU 3.2 0.7 131.9
Monetary authorities 3/ == 3.7 2.6 '36.2
Cc_enterprises 37,3 20,1 11.3 702.8
UTE 14.7 50.0 5.6 449.5
ANTEL 11.7 7.2 0.1 84.8
ANCAP 5.8 2.2 -0.1 22.4
OSE .- 2.7 2.3 24.3
ANP -- 4.4 0.6 2.2
Salto Grande -- 3.1 0.5 71.1
PLUNA -- 0.6 0.2 24.1
AFE 5.1 2.1 24 .4
Ireasury bonds 240,95 62.5 == 249.2
Suppliers’ credits k4.0 8.3 0.8 176.6
Memorandum jtems

Treasury notes 42.0 61.9 2.1 419.4
BROU, net nonresident deposits 6.8 -- -- 283.0
BHU, net nonresident deposits .- 3.1 - 29.0

Tota ud ° otes
BROU_and BHU 584.5 222.2 5.8 4,520.9

Sources: Central Bank of Uruguay; and Fund staff estimates.

1/ Reflects valuation adjustments due to changes in exchange rates.

2/ Excludes treasury bills and bonds.
3/ Excludes use of IMF credit.
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Table 57. Uruguay: Amortization for Medium- and Long-Term Public Sector External Debt
(In 1] ollaxs)
Amortization

Without

Oytstanding Debt Definite

December After Maturity

1993 1994 1995 1996 1997 1998 1999 2000 2000 Date
Total 3,543.0 3,873.7 655.1 392.8 292.6 407.9 272.3 231.7 1,610, 10.8
By debtor

Central Government 1,214.7 1,3%3.2 85.2 90.6 100.8 116.0 108.2 97.8 754 .6 --

Local government 53.8 63.7 A7 5.0 4.9 4.9 4.8 4.8 34,6 --

Public enterprises 7243 702.8 $5.2 49.5 27.0 45.9 AS.7 45.7 433.8 --

Official banks 211.7 207.9 3.3 3.3 3.8 13.3 13.3 13.3 158.0 --

Monetary authorities }/ 127.4 120.3 1.8 33.4 17.0 8.3 0.6 0.5 1.0 7.7

Supplier‘'s credits 140.1 176.6 84.6 30.1 18.7 14.8 8.6 3.6 11.1 3.1

Treasury bonds 1,071.2 1,249.2 370.3 180.9 120.8 204.7 9.1 64.0 217 .4 --
By creditor

Official 1,253.6 1,426.2 125.2 125.5 136.8 128.9 120.7 110.3 671.2 1.6

Multilateral 1/ 1,100.1 1,199.1 117.6 112.2 121.7 113.9 105.9 95.9 524.3 7.6

Bilateral 145.5% 227.1 7.6 13.3 15.1 15.0 14.8 144 146.9 --

Private 2,2089.4 2,447.5 529.9 267.3 155.8 279.0 151.6 121.4 939.3 3.2

Suppliers 140.1 176.6 84.6 30.1 18.7 14.8 8.6 5.6 11.1 3.1

Financial markets 2,149.3 2,270.9 445.3 237.2 137.1 264.2 143.0 115.8 928.2 0.1

Commercial banks 1,049.0 1,021.7 75.0 56.3 16.3 59.5 51.9 51.8 710.9 --

Other 1,100.3 1,249.2 370.3 180.9 120.8 204.7 91.1 64.0 0.1

217.3.

Source: Central Bank of Uruguay.

1/ 1Includes IMF credit.
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Table 58. Uruguay: Net International Reserves of the Central Bank

(In mjillions of U.S, dollars, unless otherwise indicated)
1989 1990 1991 1992 1993 1994

Assets 15101  1.571.0 1.,247.0 1.208.6  1.402,0  1.679.6
Gold 1/ 993.9 918.4 819.5 696.5 611.5 654.7
SDRs 12.1 18.6 4.7 -- 0.4 --
Correspondents 2/ 247.4 345.2 162.1 16.3 1.4 7.9
Other assets 256.7 288.8 260.7 495.8 788.7 1,017.0
Liabilities 299.9 291.6 261,46 106.4 84,9 84,1
IMF 190.7 100.0 57.8 52.6 38.4 29.9
Other liabilities 109.2 191.6 183.6 53.8 46.5 54.2
e terna eserves 1.210.2 1.279.4 1.005,6 1.102.2 1.317.1 1,595.5
Memorandum jtems
Gold (millions of fine troy ounces) 2.609 2.395 2.263 2.028 1.700 1.704
Gross reserves (in months of imports

of goods and services) 8.5 7.7 5.6 5.9 5.6 5.1

Sources: Central Bank of Uruguay; IMF, Ipterpational Financial Statistics; and Fund staff estimates.

1/ Price of gold per troy ounce: US$381.28 in 1989, US$383.51 in 1990, US$362.18 in 1991, US$343.42
in 1992, US$359.73 in 1993, and US$384.22 in 1994.
2/ Overnight accounts.
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Table 59. Uruguay: Exchange Rates 1/

Period Average End of Period
(New Uruguaysn pesos per U.S, do )

1977 4.65 5.40
1978 6.05 7.04
1979 7.84 8.44
1980 9.08 10.0°
1981 10.79 11.56
1982 13.85 33.5¢
1983 34.38 43.C.
1984 55.89 74.00
1985 101.16 124.7¢
1986 151.43 180.0C
1987 225.52 276.09
1988 359.44 451,00
1989

March 497.85 507.00
June 575.05 589.00
September 678.98 690.00
December 787.10 805.00
1990

March 933.14 969.00
June 1,148.40 1,182.00
September 1,308.53 1,320.00
December 1,550.33 1,594.00
1991

March 1,756.88 1,773.00
June 1,955.63 1,988.00
September 2,192.81 2,236.00
December 2,449.00 2,489.00
1992

March 2,723.65 2,774.00
June 3,005.62 3,048.00
September 3,245.00 3,282.00
December 3,457.00 3,482.00

(Uruguayan pesos per U.S, dollar) 2/

1993

March 3.67 3.69
June 3.95 4.02
September 4,12 4.16
December 4.37 4. 42
1994

March 4.56 4. 69
June 4.84 4.99
September 5.2% 5.57
December 5.54 5.60

Source: Central Bank of Uruguay.

1/ Buying rate. Until 1978, the exchange rates listed are those prevailing in the coamercial foreign
exchange market. On October 17, 1978 the Central Bank unified the commercial and the financial foreign
exchange markets and on December 26, 1978, the Government announced that the new peso would be depreciated
each month according to a preannounced rate. On November 26, 1982, a managed floating systeam was
implemented.

2/ The Uruguayan peso replaced the new Uruguayan peso at the ratio of 1,000 to 1 on March 1, 1993.
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Table 60. Uruguay: Measures of Competitiveness

Real Wages Deflated by
Effective Real Effective Bilsteral Regl Exchange Rate 2/
Exchange Rate Exchange Rate 1/ Argentina Brazil United States

(Indice 1982 = 100)

1988
First quarter 50.6 54.0 67.5 63.4 55.2
Second quarter 50.1 51.5 67.8 61.7 54.9
Third quarter 53.7 53.4 69.0 63.1 56.7
Fourth quarter 51.7 55.5 62.1 61.5 57.0
1989

First quarter 52.0 54.6 39.5 60.2 57.1
Second quarter 57.3 59.0 121.5 55.6 57.6
Third quarter 54.3 56.9 84.5 52.8 57.2
Fourth quarter 52.1 58.0 75.7 48.9 57.2
1990

First quarter 49.8 53.6 83.4 40.8 56.8
Second quarter 48.1 “7.2 57.9 42.5 56.7
Third quarter 48.0 45.4 48.7 44.8 59.8
Fourth quarter 49.2 48.0 37.8 54.9 63.3
1991

First quarter 52.1 54.7 43.5 65.5 63.4
Second quarter 55.5 57.1 44,3 61.1 65.6
Third quarter 57.4 60.4 43.9 62.0 68.7
Fourth' quarter 57.6 62.9 43.4 69.7 69.8
1992

First quarter 58.3 62.7 41.8 72.8 70.7
Second quarter 59.1 65.7 41.1 75.2 71.8
Third quarter 58.5 64.0 41.1 Th.6 74.0
Fourth quarter 62.2 69.1 41.3 75.1 75.8
1993

First quarter 65.9 75.2 42.6 76.7 78.5
Second quarter 65.3 75.6 43.8 78.7 82.4
Third quarter 71.5 80.3 AS.4 79.4 86.2
Fourth quarter 74.0 85.6 46.4 81.0 88.7
1994

First quarter 75.0 86.2 47.5% 78.9 90.4
Second quarter 75.3 86.6 A8.4 81.0 92.1
Third quarter 71.5 82.1 48.1 68.6 92.2
Fourth quarter 72.7 82.9 50.0 63.4 96.3
1983 -38.5 -50.7 ~31.0 ~28.0 ~44.5
1984 4.2 -9.0 ~-17.2 -4.2 -8.6
1985 -3.6 1.1 6.8 -1.7 -8.2
1986 -1.4 6.5 ~-0.5 6.2 15.3
1987 -2.4 5.2 6.3 -1.5% 6.4
1988 -5.8 -3.8 3.3 -12.1 -2.1
1989 4.6 6.6 28.1 -12.9 2.3
1990 -9.6 -14.7 ~33.2 -15.9 3.3
1991 14.1 21.0 -23.1 41.1 13.1
1992 7.0 11.3 -5.7 15.3 9.3
1993 17.2 21.0 7.9 6.1 14.9
1994 5.5 6.7 8.9 -7.5 10.4

Sources: Central Bank of Uruguay: IMF Information Notice System; and Fund staff estimates.
1/ Private sector wages expressed in terms of foreign currency (i.e. multiplied by the nominal

sffective exchange rate) and deflated by prices abroad; increase indicates a loss in competitiveness.
2/ Against the currency of the country indicated.
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