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ABSTRACT: We show that distortion in the size distribution of banks around regulatory thresholds can be used
to identify costs of bank regulation. We build a structural model in which banks can strategically bunch their
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reveals the magnitude of regulatory costs. Using U.S. bank data, we estimate the regulatory costs imposed by

the Dodd-Frank Act. Although the estimated regulatory costs are substantial, they are significatnly lower than
those in self-reported estimates by banks.
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