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Abstract

This Working Paper should not be reported as representing the views of the IMF.

The views expressed in this Working Paper are those of the author(s) and do not necessarily represent
those of the IMF or IMF policy. Working Papers describe research in progress by the author(s) and are
published to elicit comments and to further debate.

This paper studies the aid allocation of European nongovernmental organizations (NGOs).
Once population is controlled for, poverty consistently appears as the main worldwide
determinant of NGO aid allocation. NGOs do not respond to strategic considerations. Their
funding source does not seem to exert a great influence on their aid allocation decision. We
also find differences across regions. Militarization and the political nature of the regime of
the recipient country affect aid allocation in the Middle East. Life expectancy influences aid
allocation in countries in the Western Hemisphere and the Middle East.

JEL Classification Numbers: C25, F35

Keywords: Official development aid, NGOs

Author(s) E-Mail Address: nancy@univ-aix.fr, byontcheva@imf.org

! Gilles Nancy is Professor of Economics at the University of Aix-en-Provence, France. Boriana
Yontcheva is an economist at the IMF Institute. We gratefully acknowledge the assistance of
France Marion, Lisbeth Ekelof and César-Luis Valor-Arce, European Commission who
provided key data for this research. We are indebted to Badi Baltagi for guidance and
discussions on the econometrics of this paper. Jean Salvati provided invaluable technical
assistance. Andrew Feltenstein, Francoise Le Gall, Irina Tytell and participants at an IMF
Institute seminar provided many useful suggestions. Errors are solely ours.



0004272
Underline

0004272
Underline


Contents Page
L INETOAUCTION ettt et e e eeee e e e e e e e e e e eeee et e e e e eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeees 3
II. What Do We Learn from the LIterature? ........cooooiviiiiiiiiiiiiiiieieieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaeeeaaaes 4
III. Dataset, Stylized Facts, and Methodology..........ccocviriiiiieiiiieniieiieieeeee e 6
A. Data on Nongovernmental Ald ..........ccceeeeiiiiiiieiiiie e e 6
B. EXplanatory Variables .........cccoiiiiiiiiiiieiiieiieeee et 7
O 374 /576 B S To] £SO 8
D. MeEthOAOIOZY ..ottt ettt et sttt e et eesaeebeesnseeneens 10
TV RESUILS ..ottt ettt e e e e e e e e e e e e e e eeeeeees 11
A. Determinants of NGO Aid Allocation: Worldwide and Regional Results.............. 11
B. The Joint Effect of Militarization and Political Institutions...............ceevveveeeieeeeennnes 14
WV CONCIUSION s msesesmnenesesesesmsesmnenmnmnmnmnnnn 15
RETETEINCES ..ottt ettt ettt e e e e e e eeeaes 17
APPEIUAIXES ..evvieniieeiiieiie et ete et e ette et estteebe e st e eebeesseeeabeeseeenbeenbeeeabeenbeeesteenbeeenbeebeennseenneennnas 20
A. Countries in Sample by REZION .......ooovviiiiiiiiiiiciieceeeee e 20
B. Data Description and SOUICES .........cccueeeiierieriiieniieeiieniieeteenieeeieesieeereeseeesseesaeeens 21
Tables
1. Mean and Standard Deviation of Exogenous Variable by Region ...........ccccceevevviieicieennnnen. 9
2. Average NGO Aid by Region As a Percentage of Total Sample Aid ........cceocveveviiniennnne. 9
3. Determinants of NGO Aid Allocation: Worldwide Results ... 11
4. Determinants of NGO Aid Allocation: Regional Results...........cccccceeviiieniiniienieniieieeen. 13
5. The Joint Effect of Militarization and Political InStitutions ... 15
Figures

1. NGO Aid and Poverty in the Middle East .........cc.ccccooiiniiiiniiniiiiecccece 14


0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline

0004272
Underline


