VI

he causes of the financial crisis in Asia are com-

plex and will need to be thoroughly analyzed—
both to reduce the risk of similar occurrences in the fu-
ture and to identify appropriate lessons for economic
policies. The May 1998 World Economic Outlook will
provide an occasion for a more comprehensive assess-
ment. For now, this Interim Assessment provides a
preliminary analysis of the still-unfolding crisis.

Just two or three months ago, neither economic fore-
casts nor the pricing of assets in financial markets fore-
told the depth and breadth of the economic and finan-
cial difficulties that have engulfed several southeast
and east Asian economies and that affect emerging
market economies more generally. It may well be that
such developments are inherently nonforecastable, as
their occurrence and especially their timing are inti-
mately linked to sudden changes in investor sentiment
and financial market conditions. But the risks of finan-
cial market turbulence not only could have been per-
ceived: they were perceived, and with sufficient lead
time to have permitted constructive actions to limit if
not avoid current difficulties. In this connection, al-
though the IMF staff did not forecast the recent crises,
and in retrospect was too optimistic in its baseline pro-
jections, recent issues of the World Economic Outlook
have repeatedly warned about the risks of disruptive
changes in investor sentiment unless policies were ad-
justed to address overheating and to reduce unsustain-
able external imbalances, about the excessive narrow-
ing of risk premiums for emerging markets, and about
the dangers associated with financial sector weak-
nesses. Such warnings have also been communicated
through other channels of IMF surveillance. But when
economic conditions remain generally good and when
private foreign capital is flowing in at a record pace
and on very attractive terms, it is easy to believe that
the good times will continue and that the resolution of
external imbalances and underlying structural deficien-
cies in the economic and financial system can safely be
deferred to a more politically convenient time.

In the countries most affected by the crisis, the key
domestic factors that led to the present difficulties ap-
pear to have been, first, the failure to dampen overheat-
ing pressures that increasingly had become evident in
Thailand and many other countries in the region, pres-
sures that had manifested themselves in large external
deficits and property and stock market bubbles; second,
the maintenance for too long of pegged exchange rate
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regimes that encouraged external borrowing and led to
excessive exposure to foreign exchange risk in both the
financial and corporate sectors; and third, lax prudential
rules and financial oversight that led to a sharp deterio-
ration in the quality of banks’ loan portfolios. All of
these factors eventually led to repeated attacks on the
Thai baht and subsequently on other currencies in the
region. As the crises unfolded, political uncertainties
and doubts about the authorities’ commitment and abil-
ity to implement the necessary adjustment and reforms
exacerbated pressures on currencies and stock markets
both in Asia and in other emerging market countries. In
particular, reluctance to tighten monetary conditions
and to close insolvent financial institutions has clearly
added to the turbulence in financial markets.

In Korea, the difficulties in the financial system re-
flect a combination of weaknesses in the supervisory
and regulatory framework together with a legacy of
government-directed lending practices that has led to
excessive leveraging in the corporate sector and de-
layed necessary restructuring efforts. To help finance
Korean enterprises at home and abroad, large amounts
of predominantly short-term foreign currency credit
have been taken on by Korean financial institutions.
With increased difficulties in rolling over this external
debt, the won came under severe downward pressure
from late October onward. The initial reluctance of the
Korean authorities to raise interest rates to prevent a
substantial weakening of the exchange rate, and their
apparent willingness to allow official reserves to be
used to permit private financial institutions to meet
their foreign currency obligations, contributed to the
downward pressure on the exchange rate and further
undermined confidence.

Although the roots of the current difficulties lie
mainly in the countries most affected, developments in
the advanced economies and in global financial mar-
kets contributed significantly to the buildup of the im-
balances that eventually led to the crises. Specifically,
weak growth in Japan and Europe since the beginning
of the 1990s has left attractive domestic investment
opportunities falling short of available saving, while
appropriately leading to accommodative monetary
policies and low interest rates. Large private capital
flows to emerging markets were driven, to an impor-
tant degree, by these phenomena and by an imprudent
search for high yields by international investors with-
out due regard to potential risks. Also contributing to
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the buildup to the crisis were the wide swings of the
yen/dollar exchange rate over the past three years.
Initial spillovers from the crises were fairly well lim-
ited, but as the financial market turbulence has spread,
international investors have reassessed emerging mar-
ket risks more generally.

Speculators appear to have played a relatively lim-
ited role in the crises. Perhaps they determined the
timing of the eruption of crisis in some countries, but
investors who profited did so primarily by correctly
perceiving unsustainable and inconsistent economic
policies, financial sector fragilities, and overvalued
property and stock markets. Some speculators, how-
ever, appear to have made large losses in some opera-
tions. More generally, foreign investors in Asian
emerging markets have taken substantial losses.

Because there was never any reasonable basis for ex-
pecting that equity investors would be shielded from
these substantial losses by government bailouts, it can-
not be concluded that moral hazard associated with ex-
pectations of such bailouts played any significant role
in motivating flows of equity capital to emerging mar-
kets. Equity investors may well have miscalculated
their risks, but if they did so it was of their own accord.
Similar miscalculation also, presumably, partially ex-
plains the very narrow spreads at which nonequity
financing was made available to private enterprises and
financial institutions in a number of emerging market
countries. For this form of capital flow, however, there
is greater concern with the possible influences of moral
hazard. When pressures developed against the contin-
ued extension of credits to private enterprises and fi-
nancial institutions, governments in several emerging
market countries undertook to provide various forms of
guarantees for these credits. The expectation that such
support might be provided may well have encouraged
some foreign creditors to lend larger amounts on more
attractive terms and, correspondingly, encouraged do-
mestic borrowers to undertake greater debt and foreign
exchange risks than they reasonably should have done.
To contain such moral hazard problems and to limit the
sometimes enormous public sector costs of financial
bailouts, it is essential to enforce rigorously the sound
principle that private debts are private responsibilities,
both for the debtor and for the lender. Moreover, be-
sides properly managing their own indebtedness, espe-
cially their shorter-term foreign currency indebtedness,
governments have a clear responsibility not to assume,
or to place themselves in a position where they might
be thought likely to assume, private sector obligations
that would threaten their own solvency.

The crisis has led to a slowdown in private capital
flows to emerging market countries in all regions, with
the sharpest drop in Asia. Painful adjustments will need
to be made as policies are tightened, domestic invest-
ment and consumption are compressed, imports decline,
and economic growth slows or in some economies turns
negative. As current account deficits are reduced in the
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emerging market countries, the rest of the world will
feel the impact through trade flows, while losses on for-
eign investments may affect confidence. Much of this is
unavoidable and is reflected in the revised baseline pro-
jections that show a downward adjustment to world
growth in 1998 by % of 1 percentage point, with the
most significant revisions to projected growth being in
southeast Asia and Korea. However, as the episode con-
tinues to unfold, there are clearly downside risks, espe-
cially in view of the vulnerability of banking systems in
some countries and the powerful financial linkages that
exist across countries. Policymakers will need to re-
spond forcefully to forestall an unnecessarily deep, pro-
longed, and self-reinforcing downturn, which might se-
riously undermine support for an open world financial
system and foster protectionist sentiment.

To contain the economic damage, the main respon-
sibility for taking appropriate measures lies with the
countries directly affected. Hesitation in the imple-
mentation of needed adjustment and reform measures
can only worsen the crisis, cause markets to overshoot
even further than they have done to date, and exacer-
bate contagion both to other emerging market coun-
tries and to the advanced economies. Conversely, bold
actions to address key weaknesses will help to restore
confidence and prepare the ground for a solid rebound
from current difficulties.

= Fiscal policies, although not an important cause of
the crisis in most countries, need to contribute to
reductions in countries’ reliance on external saving
and, in some cases, to help offset the cost of re-
structuring banking systems. The required degree
and composition of fiscal adjustment will vary de-
pending on specific circumstances in individual
crisis countries. It should strike a balance between
different policy objectives, including the need to
contribute sufficiently to the process of current ac-
count adjustment and to the correction of earlier
excesses in the public sectors, while ensuring that
private sector excesses also are corrected and that
domestic demand is not unduly compressed. A pri-
ority in a crisis situation must be the need to reas-
sure domestic and foreign investors that macro-
economic stability will be restored.

* Monetary policies need to be kept sufficiently firm
to resist excessive exchange rate depreciation, its
inflationary consequences, and downward pres-
sures on partner countries’ currencies. A failure to
limit the extent of exchange rate depreciation
through adequate increases in interest rates may
well add to the sense of panic in a crisis situation
and to the problems of domestic financial institu-
tions and nonfinancial enterprises with large for-
eign currency exposure. Any attempt to avoid such
increases in interest rates because of concerns
about the impact on the private sector is likely to
be counterproductive (Box 5). For countries with
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Box 5. Policy Responses to Exchange Market Crises

A number of Asian currencies have been subject to
acute and prolonged downward pressure in recent
months, resulting in large depreciations that have gone
much beyond any reasonable judgment of what was ini-
tially needed to improve competitiveness. While the rea-
sons for this are many, as discussed in the text, one key
element has been the self-reinforcing nature of the crisis,
whereby the failure of policymakers to address problems
in advance of the crisis and to move with sufficient force
and determination once the crisis had hit has tended to
undermine confidence throughout the region. In this re-
gard, the reluctance to tighten monetary policies with
sufficient determination and persistence to underpin ex-
change rates has been a particularly important factor.

Even though tighter monetary policies may in the short
term exacerbate some of the difficulties of economies
with weak financial systems, experience indicates that
when a crisis of confidence threatens or is under way, any
effort to keep monetary policy relatively easy is likely to
be both counterproductive at home and damaging abroad,
because of its consequences for the exchange rate. For
economies with substantial foreign currency debts, steep
depreciation undermines the solvency of domestic firms
and financial institutions as much as, or more than, tem-
porary increases in interest rates. And, as confidence fur-
ther erodes, the increase in interest rates ultimately nec-
essary to stabilize the situation may well be larger than
what would have been sufficient at an early stage.

This is a key lesson from experience in the “tequila
crisis” of 1994-95 and from more recent experiences in
Brazil, Hong Kong SAR, the Czech Republic, and
Russia. A period of sufficiently tight money is essential
whether to defend a currency peg effectively or to re-
store stability to a flexible exchange rate once confi-
dence in the currency has been compromised. The ques-
tion of how tight is difficult to answer generically. In
Mexico, after confidence had been eroded in late 1994
and early 1995, nominal interest rates on 28-day Cetes
(certificados de tesoreria) had to rise to 70-80 percent
for a couple of months to stabilize the exchange rate (see
figure). Mexico’s experience with macroeconomic insta-
bility and high inflation probably meant that interest
rates had to go further than might otherwise have been
needed.! However, the key element in the end was that
the authorities showed the determination to do what was
needed to stabilize the exchange rate.

Argentina held to its exchange rate peg in the “tequila
crisis” and accordingly avoided the collapse of confi-

!Since inflation in Mexico rose sharply in 1995 in the wake
of the depreciation (to 35 percent for the year on average com-
pared with 7 percent in 1994), the level of real interest rates rose
much less during the crisis than implied by the rise in nominal
interest rates.

dence that would have accompanied its abandonment, es-
pecially in view of Argentina’s history of rapid inflation
prior to 1990. While this success had unavoidable short-
term costs in terms of high interest rates that cut deeply
into domestic demand, it helped to improve the current
account rapidly and restore confidence in the convertibil-
ity plan.

Both Mexico and Argentina faced significant banking
crises in early 1995. In both cases, the sharp monetary
tightening was accompanied by early actions to address
the weaknesses in the banking sector, including liquidity
support, recapitalization, and, particularly in Argentina,
the exit of insolvent institutions from the system. And
these actions made it possible to survive a period of tight
monetary policy without serious damage to the financial
system. In both Mexico and Argentina, firmer monetary
policies and actions to deal with the financial sector were
not the whole story. Despite the generally sound stances
of fiscal policies prior to the crisis, moderate degrees of
fiscal tightening were also appropriate to help reduce cur-
rent account deficits, to support confidence, and to make
fiscal room for the public sector costs of financial sector
restructuring.

The recent experience of Brazil provides another good
example. When the external environment for financing
Brazil's substantial current account deficit turned sharply
less accommodating in October, the central bank moved
forcefully to double already high interest rates. This, how-
ever, was not enough to relieve pressures on the real be-
cause markets appeared to judge that weakness in the pub-
lic finances, not lax monetary policy, was the fundamental
problem. When the authorities moved to address this core
problem, exchange market pressures eased further, despite
continuing turbulence in Asia. The short-term cost of all
of this, of course, will be a slowdown of domestic demand
in Brazil, which will help to improve the current account.

For the east Asian economies, the fiscal situation was
generally not problematic before the present crisis; but
moderate fiscal adjustments are appropriate to contribute
to current account adjustments needed in varying degrees
in different countries, to bolster confidence, and to amor-
tize the fiscal cost of financial sector reform. Firmer
monetary policies have also been required to avert exces-
sively large exchange rate depreciations. Here, judged by
the extent of depreciations against the dollar and on a real
effective basis, performance has been far from satisfac-
tory. In contrast, Brazil with its policy measures has been
able to maintain its exchange rate policy. The difference
is at least partly explained by monetary policy. As previ-
ously noted, when exchange market pressures developed,
Brazil raised its interest rates—which were already high
in real terms—significantly and has subsequently kept
rates quite high. Indonesia raised rates strongly at the out-
set of the crisis but lowered them quite quickly as stresses
developed in the banking system; and with Indonesia’s
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Short-Term Interest Rates in Selected Crisis Episodes
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inflation rate being higher than Brazil’s, there has been
much less of a sustained increase in real interest rates. In
Korea, Malaysia, and Thailand interest rates have been
raised by less and more slowly following their exchange
market crises. In the Philippines, the response was rela-
tively quick and comprehensive; associated partly with
this, the crisis has been less severe.

The short-term effect of the needed policy adjustments
in east Asian economies would normally be to slow the
growth of domestic demand and, to a lesser extent, of

output, as current account deficits are brought into line
with reduced external financing flows. Unfortunately, the
crisis having been prolonged, the extent of the economic
slowdown is likely to be greater than would have been
the case if monetary policy had been tightened more
forcefully. This result is not the intended effect of recom-
mended policy measures; it is the consequence of a col-
lapse of confidence that reflects inadequate policy re-
sponses at an earlier stage, as well as unreasoned panic in
financial markets.
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large amounts of short-term external liabilities it is
particularly important that monetary conditions
provide adequate incentives for the private sector
to roll over short-term foreign loans in the face of
the increase in risk premiums that result from the
crisis. In the absence of such incentives, the pri-
vate sector might seek to pay off its short-term
debt, which would exacerbate the downward pres-
sure on the exchange rate. As fundamental policy
weaknesses are addressed and confidence is re-
stored, interest rates can subsequently be allowed
to return to more normal levels, which would help
to support activity, but experience suggests that
premature easing can exacerbate a crisis.

* In many cases, weaknesses in the financial sector
require particularly urgent attention. Insolvent in-
stitutions need to be closed to facilitate an early
restoration of confidence and prevent the collapse
of already weak financial systems. Weak but vi-
able institutions will need to be restructured and
recapitalized. Reforms of prudential regulation
and supervision are needed to strengthen banking
practices and enforce discipline on individual in-
stitutions. Blanket provisions of public guarantees
to domestic or foreign creditors of financial insti-
tutions—including those already known or sus-
pected to be insolvent—would unnecessarily raise
taxpayer costs, inappropriately shield creditors
and equity holders from losses, and exacerbate
problems of moral hazard.

= It is also important to strengthen public and cor-
porate governance and enhance transparency and
accountability. Those objectives have been partic-
ularly emphasized in policy programs supported
by IMF arrangements with Thailand, Indonesia,
and Korea.

A sharp slowdown in economic growth is an un-
avoidable consequence of the type of crisis affecting a
number of the Asian economies. And the effects of
some of the measures needed to contain the crisis may
well tend to slow growth in the short term. However,
the fundamental purpose of these measures is to limit
the risk of a deeper and more prolonged crisis and to
promote an early and sustainable recovery. The expe-
rience in Latin America following the “tequila crisis,”
and more generally the experience of countries in sim-
ilar situations, demonstrates that this objective is real-
istic and feasible.

As the crisis has deepened and spread, the prospect
has increased that additional countries will be exposed
to pressures similar to those experienced in Asia. It is
true that reform efforts have been strengthened con-
siderably during the past decade or so throughout the
developing world and among the countries in transi-
tion. At the same time, however, many countries are
vulnerable to reversals of market sentiment, especially
in view of the general reappraisal of emerging market

44

risk. It is therefore critical that countries take the nec-
essary steps to reduce their vulnerability. The policy
requirements in such cases are very similar to those
that apply to the countries that already have been af-
fected by the crisis. In addition to appropriate mea-
sures to contain external deficits and strengthen bank-
ing systems, some countries will need to consider
whether it would be desirable to introduce greater
flexibility into their exchange rate arrangements to
help ensure that exchange rates do not become mis-
aligned and to reduce the risk of speculative attacks.
Where it is appropriate to introduce greater flexibility,
exit strategies from pegged or fixed exchange rate
regimes will need to be carefully managed to help to
avoid excessive exchange rate volatility. In other
cases, it may be decided that the longer-run benefits of
the successful defense of a relatively fixed exchange
regime outweigh the shorter-run costs. In any case, as
recent events illustrate, exchange rate flexibility does
not protect against currency market turmoil unless the
exchange arrangement is fully supported by macro-
economic policies and robust financial systems that do
not raise doubts about the authorities’ resolve to
tighten policies in response to unwarranted downward
pressure on the exchange rate.

The international community is also helping to con-
tain the crisis. Substantial financial support has been
provided by the IMF for the affected countries, rein-
forced by contributions from bilateral and other multi-
lateral creditors. In addition, the major advanced
economies should seek to maintain supportive condi-
tions in international financial markets. In particular,
in Europe and North America, in view of satisfactory
inflation performance, as well as the moderately damp-
ening effects of the crisis on exports and activity, it
would be appropriate to put further monetary tighten-
ing on hold for now. Of course, monetary conditions
will need to tighten if the very strong U.S., U.K., and
Canadian expansions do not slow to a sustainable pace
and as the recovery in continental Europe gains mo-
mentum. In this context, the recent buoyancy of many
indicators do point to some upside potential both in
North America and in Europe. However, policymakers
in North America and Europe also should be alert to
the possibility that the financial crisis in Asia could
deepen further, with global ramifications for capital
flows, trade, and growth. In such a scenario, there
could be a need for timely monetary easing to arrest an
escalating downturn.

The key near-term risk for the advanced economies
involves a possible intensification of the slowdown
in Japan, which could aggravate the already serious
problems in the financial sector, with potential spill-
overs to other countries. The present fragilities in
Japan’s financial system are significant, but relative to
the size of the Japanese economy they are substan-
tially less severe than in some other Asian economies.
These problems have their roots in the asset price bub-
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bles of the late 1980s, which left the banking system
with a large volume of problem loans. With the re-
newed weakening of the Japanese economy in 1997
and the problems prospectively arising from develop-
ments elsewhere in Asia, hope for recovery of deeply
troubled institutions faded, and one of the twenty
largest banks and two of the ten largest brokerage
houses have been forced to close. Unfortunately, the
persistence of difficulties in Japanese financial institu-
tions and the failure to face up forthrightly to the mag-
nitude of these difficulties and to implement the mea-
sures required for their resolution appear to have
undermined confidence to a greater extent than is jus-
tified by the actual situation. Decisive actions to ad-
dress strains in the financial sector, including the clo-
sure of insolvent institutions and the well-targeted use
of public funds to assist in the needed restructuring ef-
forts, are crucial to restoring confidence. The plans for
financial sector restructuring announced by the largest
party in the governing coalition on December 17 are
an important step in the right direction. While there is
little scope for further monetary easing in Japan, the
recent announcement by Prime Minister Hashimoto
of an income tax cut and new public investment
spending will provide a moderate injection of fiscal
stimulus in 1998 following the substantial consolida-
tion in 1997.12 The process of deregulation to stimu-
late growth in the nontradables sectors of the economy
also needs to be accelerated. This will help to enhance
profitable investment opportunities at home and to re-
duce Japan’s persistent external surplus.

Fortunately, as a number of emerging market econ-
omies in Asia and around the world are experiencing
difficulties and as the Japanese economy is struggling
to regain forward momentum, growth in the industrial
economies of North America and western Europe ap-
pears likely to be well sustained in the period ahead.
This implies that the threat to global growth from the
present crisis is reasonably limited, and it suggests that
those economies now experiencing difficulty will be
able to benefit from a generally favorable external en-
vironment to assist their adjustment and recovery. A
favorable external economic environment is particu-
larly important because the adjustment process for
many emerging market economies necessarily entails
significant improvements in current account positions
in response to declining capital inflows. For the global
expansion to be reasonably well-sustained while this
adjustment is occurring in a number of emerging mar-
ket economies, growth of domestic demand in other
countries needs to be sufficiently robust, and some de-
terioration in the current accounts of these other coun-
tries needs to be accepted. To some extent, this will
reverse the pattern seen earlier in the decade when

12These measures were announced subsequent to the finalization
of the projections in this Interim Assessment.
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strong domestic demand growth and widening current
account deficits in a number of emerging market coun-
tries, particularly in Asia, helped to sustain global
growth when demand was weak in a number of indus-
trial countries. In this way, global economic stability
is enhanced; some countries help to absorb adverse
shocks occurring elsewhere at one time, and at another
time receive this benefit in return, so that at the world
level fluctuations are damped owing to the lack of syn-
chronization of disturbances across national econo-
mies and the partial absorption of disturbances by ex-
ternal imbalances.

An open world trading and financial system facili-
tates this desirable cushioning of asymmetric econo-
mic shocks. It needs to be sustained—both now that
the pattern of shocks is shifting, and for the future
when, for example, some of the current account
deficits that will widen in the present episode will
need to diminish. But the open trading and financial
system cannot, by itself, deliver global or national eco-
nomic stability, and no country can rely on the rest of
the world to solve its economic problems. Indeed,
sometimes a country’s difficulties originate in part
from external disturbances, including irrational opti-
mism or unwarranted pessimism in global financial
markets. Even when this is partly the case, however,
the situation is best addressed by focusing on what can
constructively be done, at home, to improve economic
performance and enhance confidence in the country’s
economic policies. And, as experience earlier in this
century amply demonstrated, the global system that,
despite its deficiencies, undoubtedly serves the longer-
term interests of all participants can be threatened by
efforts to deflect needed economic and policy adjust-
ments on to other countries through trade restrictions
or competitive devaluations.

Rather, the effort must be to strengthen and improve
the global trading and financial system to the benefit
of all its participants. Trade in goods and services ben-
efits both exporters and importers; capital flows gen-
erally enable savers to earn higher returns (for a given
level of risk) while the users of these flows are better
able to pursue profitable investments; and risks are
better diversified and more effectively spread by effi-
cient global financial markets. Capturing these bene-
fits necessarily implies an important degree of inter-
dependence among national economies, and this carries
with it a strong mutual interest in good economic per-
formance, sound policies, and reliable institutions
throughout the world economy. In pursuit of this mu-
tual interest, in a world of increasingly integrated fi-
nancial markets, recent events clearly demonstrate the
crucial importance of strong financial institutions op-
erated in accordance with established principles of
sound banking and of rigorous transparency in the pro-
vision of economic and financial information. In this
context, the emerging market countries need to move
as quickly as possible to adopt the core principles on
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banking supervision.!? The crisis also demonstrates
the need more generally for sound macroeconomic
policies and acute attention to signs of emerging fi-
nancial tensions and economic difficulties before sub-
stantial crises become unavoidable. With such institu-
tions, transparency, policies, and attention, the open
system of global trade and finance will be better able
to serve world prosperity with less risk of disruptive
crises.

The financial difficulties in Asia are likely to stimu-
late renewed interest in the question of whether capi-
tal controls (on inflows, outflows, or both) may help to
moderate the buildup of external imbalances and re-
duce the risk of financial crises. Experience shows,
however, that the imposition of controls on outflows
during a crisis may well worsen confidence further
and add to turmoil in financial markets, and that the ef-
fectiveness of controls in general tends to erode quite
quickly. Moreover, countries that have maintained ex-
tensive or partial controls, such as Korea, have clearly
not been immune to financial crises when a failure to
address serious policy weaknesses eventually triggers
adverse shifts in investor sentiment. At the same time,

13See David Folkerts-Landau and Carl-Johan Lindgren, Toward a
Framework for Financial Stability (Washington: IMF, 1998).
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the crisis has clearly strengthened the case for pruden-
tial measures that could help limit the banking sys-
tem’s exposure to currency market turmoil. These is-
sues, and the preconditions more generally for an
orderly liberalization of capital flows, will need to be
considered carefully in the context of the ongoing
preparations for the extension of the IMF’s jurisdiction
to the capital accounts of its members.

L I

The strong growth record of the Asian countries
most affected by the recent turmoil and their commit-
ment to outward-oriented policies suggest that these
economies have the potential to regain the confidence
of investors at home and abroad. As confidence returns,
growth can also be expected to recover, with good
prospects of the resumption by these countries of the
impressive process of catching up with living standards
in the industrial countries witnessed in the past. This
will require some important changes in policy strate-
gies and in the structure of the Asian economies. It is
particularly critical to strengthen the financial sector’s
capacity to allocate financial resources efficiently on
the basis of market principles and its ability to with-
stand shifts in market sentiment. This important lesson
applies to all economies, particularly those that are
seeking closer integration with world capital markets.
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en statistical tables are included in this appendix.

The first two focus on basic economic indicators
in selected key Asian economies (Tables Al and A2).
The remaining eight tables focus on global develop-
ments (Tables B1-B8); they represent a subset of the
traditional 45 Statistical Appendix tables in the World
Economic Outlook. Data in these tables have been
compiled on the basis of information available in mid-
December 1997.

Assumptions

Key assumptions underlying the estimates for 1998
and beyond are as follows.

Real effective exchange rates for the advanced econ-
omies are assumed to remain constant at their average

Statistical Appendix

levels during the four-week period October 9-
November 5, 1997, except that the bilateral exchange
rates among the ERM currencies are assumed to remain
constant in nominal terms. For 1998, these assumptions
imply an average U.S. dollar/SDR conversion rate of
1.375. Established policies of national authorities are
assumed to be maintained. It is assumed that the price
of oil will average $19.03 a barrel in 1998 and remain
unchanged in real terms thereafter. With regard to in-
terest rates, it is assumed that the London interbank of-
fered rate (LIBOR) on six-month U.S. dollar deposits
will average 6'4 percent from 1998 onward.

For a full description of World Economic Outlook
data and conventions, as well as the classification of
countries in the various groups presented in the fol-
lowing tables, see the October 1997 World Economic
Outlook, pp. 133-43.
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Selected Asian Economies: Basic Economic Data

Table Al. Selected Asian Economies: Basic Economic Data
(In percent of GDP unless otherwise noted)

1975-82 1983-89 1990 1991 1992 1993 1994 1995 1996 1997!

China
Real sector
Real GDP growth? 6.0 10.7 3.8 9.2 14.2 13.5 12.6 10.5 9.6 8.8
Inflation?? 2.1 9.0 2.1 2.7 5.4 13.0 21.7 14.8 6.1 1.5
Domestic saving 39.3 35.2 38.1 383 37.7 40.6 42.6 41.0 429 40.8
Fixed capital formation 21.3 29.5 25.5 27.5 31.2 375 36.0 347 35.6 35.8
Public sector
General government balance -1.0 =17 2.0 2.2 2.3 -2.0 -1.6 -1.7 -1.5 —1.5
Public sector balance - . .. - - -5.5 -36 -39 -3.6 -3.4
Monetary sector
M2 growth (end of year)? 223 26.1 28.9 26.7 30.8 42.8 35.1 29.5 253
Domestic credit growth (end of year)? 18.8 17.0 23.6 20.0 223 42.1 23.8 229 253
Foreign liabilities of banks? 34 33 3.5 4.6 4.0 54 7.1 6.4 5.6
External sector
Current account balance 0.7 -1.0 34 3.5 1.5 =27 1.4 0.2 0.9 2.5
External debt service 04 1.0 1.7 1.7 23 2.5 24 22 2.0 1.9
Hong Kong SAR
Real sector
Real GDP growth? 9.3 72 34 5.1 6.3 6.1 54 3.9 4.9 5.3
Inflation2? 8.6 6.7 9.7 11.6 93 8.5 8.1 8.7 6.0 6.5
Domestic saving 29.7 33.6 35.8 33.8 33.8 34.6 332 30.4 30.6 30.8
Fixed capital formation 27.8 23.6 26.4 26.6 274 273 29.8 30.5 31.3 32.0
Public sector

General government balance 1.5 1.6 0.7 32 2.5 23 1.3 -0.3 2.2 42
Public sector balance
Monetary sector

M2 growth (end of year)? i Sl i P 8.5 14.5 11.7 10.6 12.5

Domestic credit growth (end of year)? ce ca . . 9.6 21.0 25.0 8.6 18.0

Foreign liabilities of banks* sia st aEa 73.5 71.6 69.2 70.6 70.4 66.4

External sector

Current account balance’ 1.9 8.3 8.9 7.1 5.7 7.4 1.6 -39 -1.3 -1.5

External debt service
India

Real sector

Real GDP growth? 4.9 6.0 59 1.7 4.2 5.0 6.9 7.4 6.9 5.8

Inflation?-3 6.0 8.4 9.9 13.0 9.8 8.4 10.0 10.2 73 59

Domestic saving 21.3 20.2 21.9 223 223 214 22.7 24.2 25.1 252

Fixed capital formation 17.6 20.0 23.0 224 224 21.8 223 24.1 25.2 26.4

Public sector

General government balance -10.2 -14.9 -13.8 -10.6 -9.8 -10.5 -9.9 -9.2 -9.2 9.1

Public sector balance

Monetary sector

M2 growth (end of year)? 18.4 17.1 15.1 18.3 16.9 17.0 20.3 11.0 15.9

Domestic credit growth (end of year)? 18.0 18.5 13.6 14.3 12.5 13.3 12.6 9.3 14.0
Foreign liabilities of banks* o - i - . st sk wied
External sector

Current account balance -0.3 -24 -33 -1.4 -1.1 -0.7 -1.0 -1.5 -1.3 -1.6

External debt service 1.0 1.8 22 2.5 34 34 32 33 3.8 3.2
Indonesia

Real sector

Real GDP growth? 6.2 55 9.0 8.9 7.2 7.3 7.5 8.2 8.0 5.0

Inflation?3 15.0 8.1 7.8 9.4 1.5 9.7 8.5 9.4 7.9 8.3

Domestic saving 19.3 232 27.9 28.7 27.3 314 29.2 29.0 28.8 27.3

Fixed capital formation 19.8 24.3 28.3 27.0 258 26.3 27.6 284 28.1 26.5

Public sector

General government balance e -1.3 1.3 — -1.2 -0.7 — 0.8 1.4 2.0

Public sector balance i A it S PN

Monetary sector

M2 growth (end of year)? 293 27.0 44.6 17.5 19.8 20.2 20.0 27.2 27.2

Domestic credit growth (end of year)? 42.1 48.3 58.3 18.9 14.1 21.0 229 21.7 227

Foreign liabilities of banks* 2.2 4.2 11.0 8.6 10.3 10.9 10.9 9.6 8.5

External sector

Current account balance -1.2 -3.5 -2.8 -3.4 2.2 -1.5 -1.7 -3.3 -3.3 -29

External debt service 35 6.8 8.3 8.4 8.7 8.4 8.6 8.5 9.0 10.5
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STATISTICAL APPENDIX

Table A1l (continued)

1975-82 1983-89 1990 1991 1992 1993 1994 1995 1996 19971

Japan
Real sector
Real GDP growth? 39 4.1 54 38 1.0 0.3 0.6 1.5 3.9 1.0
Inflation?3 6.6 1.4 3.1 33 1.7 1.2 0.7 0.1 0.1 1.7
Domestic saving 319 319 335 34.2 33.8 32.8 314 30.7 313 30.8
Fixed capital formation 30.9 284 31.7 314 30.5 29.5 28.6 28.5 29.7 284
Public sector

General government balance —4.0 —0.4 2.9 29 1.5 -1.6 -23 -3.7 4.1 -2.9
Public sector balance
Monetary sector

M2 growth (end of year)? 10.7 9.2 8.2 2.5 —0.1 2.2 EN | 2.8 23

Domestic credit growth (end of year)? 10.6 11.4 92 2.9 2.9 0.8 0.4 1.8 1.4

Foreign liabilities of banks* 17.2 18.3 19.4 153 12.4 11.0 9.7 10.0 10.6

External sector

Current account balance 0.4 3.0 1.5 2.0 3.0 3.1 2.8 2.2 1.4 22

External debt service
Korea

Real sector

Real GDP growth? 7.0 9.6 9.5 9.1 5.1 58 8.6 8.9 7.1 6.0

Inflation? 17.6 3.8 8.6 9.3 6.2 4.8 6.3 4.5 4.9 4.3

Domestic saving 25.7 327 36.1 359 35.1 352 34.6 35.1 333 329

Fixed capital formation 294 204 37.1 38.4 36.6 36.0 35.7 36.6 36.8 36.6

Public sector

General government balance -2.7 -0.3 -0.6 -1.6 2.6 -1.0 1.0 — — —

Public sector balance . - e v orics -

Monetary sector

M2 growth (end of year)? 30.0 16.8 17.2 21.9 14.9 16.6 18.7 15.6 15.8

Domestic credit growth (end of year)? 11.6 22.8 24.8 22.4 11.7 12.7 18.4 14.7 19.4

Foreign liabilities of banks* 9.4 7.3 6.5 7.7 7.6 6.9 8.0 10.1 12.8

External sector

Current account balance —4.6 2.5 0.9 -3.0 -1.5 0.1 -1.2 -2.0 -4.9 -2.9

External debt service
Malaysia

Real sector

Real GDP growth? 7.1 5.4 9.6 8.6 7.8 8.3 9.2 9.5 8.6 7.0

Inflation23 5.3 2.0 2.8 2.6 4.7 35 3.7 34 35 3.7

Domestic saving 21.6 294 29.1 284 313 33.0 32.7 335 36.7 37.0

Fixed capital formation 294 28.5 324 36.4 36.0 38.3 40.1 43.0 42.2 427

Public sector

General government balance dis -4.0 22 0.1 =35 -2.6 2.5 3.8 4.2 1.6

Public sector balance - - e e =35 -2.6 2.5 3.2 1.6 1.8

Monetary sector

M2 growth (end of year)? 20.2 9.2 10.6 16.9 292 26.6 12.7 20.0

Domestic credit growth (end of year)? 53 19.9 18.0 18.5 16.6 12.3 14.8 29.5

Foreign liabilities of banks?* 6.3 6.7 7.3 9.0 13.0 19.5 8.8 6.5

External sector

Current account balance -2.0 0.7 -2.1 -8.8 -3.8 —4.8 -7.8 -10.0 —4.9 -5.8

External debt service® 38 9.0 6.9 5.9 5.6 6.1 52 6.6 54 8.4
Philippines

Real sector

Real GDP growth? 5.6 1.1 3.0 -0.6 0.3 2.1 4.4 4.8 5.7 43

Inflation2- 11.0 154 12.7 18.7 8.9 7.6 9.0 8.1 8.4 52

Domestic saving 19.9 18.1 18.7 18.0 19.5 18.4 19.4 17.8 19.7 21.0

Fixed capital formation 26.7 20.7 24.0 20.0 20.9 238 23.6 222 23.2 25.1

Public sector

General government balance -2.0 -2.8 -3.5 -2.1 -1.2 -1.6 -1.6 -1.4 0.4 -0.9

Public sector balance ey Sui S 5 s -2.0 -0.6 0.1 0.1 0.3

Monetary sector

M2 growth (end of year)? 20.5 21.4 225 17.3 13.6 27.1 244 24.2 232

Domestic credit growth (end of year)? 6.2 21.5 30.7 -2.6 17.6 131.2 19.0 31.3 40.3

Foreign liabilities of banks? 16.0 12.9 14.9 11.5 12.9 10.9 12.3 13.9 21.9

External sector

Current account balance -6.5 0.3 6.1 -23 -1.6 -5.5 4.6 4.4 4.7 —4.5

External debt service 5.5 8.5 8.1 9.0 7.2 7.8 7.2 6.5 7.3 6.0
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Selected Asian Economies: Basic Economic Data

Table Al (concluded)

1975-82 1983-89 1990 1991 1992 1993 1994 1995 1996 1997!

Singapore
Real sector
Real GDP growth? 8.0 6.9 9.0 7.3 6.2 10.4 10.5 8.8 7.0 i
Inflation?-3 42 1.0 35 34 23 23 3.1 1.7 1.4 2y |
Domestic saving 33.4 42.0 44.1 45.4 47.3 449 49.8 50.0 50.1 50.0
Fixed capital formation 38.2 38.1 31.8 333 35.6 350 33.6 333 36.5 354
Public sector
General government balance 0.6 4.8 11.4 10.3 11.3 14.3 13.7 12.0 8.4 8.3
Public sector balance R i 11.4 10.3 11.3 14.3 13.7 12.0 8.4 8.3
Monetary sector
M2 growth (end of year)? 16.2 12.5 20,0 12.4 8.9 8.5 144 8.5 9.8
Domestic credit growth (end of year)? 43 5.2 12.3 139 55 12.0 12.8 17.4 17.3
Foreign liabilities of banks* 40.4 42.0 39.0 33.6 353 34.8 35.6 35.2 36.4
External sector

Current account balance -8.8 1.8 8.3 11.2 11.3 74 17.1 16.9 15.0 14.0
External debt service -

Taiwan Province of China

Real sector

Real GDP growth? 8.5 9.2 54 7.6 6.8 6.3 6.5 6.0 5.7 6.7

Inflation?3 8.6 1.2 4.1 36 4.5 29 4.1 3.7 3.1 2.0

Domestic saving 30.2 35.0 29.3 295 27.8 27.7 27.1 28.0 28.0 27.9

Fixed capital formation 27.8 204 224 222 232 23.7 229 229 21.0 21.0

Public sector

General government balance — 1.3 0.8 0.5 0.3 0.6 0.2 0.4 0.2 0.2

Public sector balance

Monetary sector

M2 growth (end of year)? 223 24.4 10.5 19.7 19.6 15.5 15.2 9.6 4.7

Domestic credit growth (end of year)? 36.4 29.9 17.0 26.3 28.5 19.8 16.5 10.6 10.1

Foreign liabilities of banks* 8.6 5.8 4.8 52 4.2 39 4.1 4.1 33

External sector

Current account balance 1.6 12.9 6.7 6.7 3.8 3.0 26 1.9 52 4.2

External debt service o
Thailand

Real sector

Real GDP growth? 7.0 8.1 11.6 8.1 8.2 8.5 8.9 8.7 6.4 0.6

Inflation?3 9.0 31 6.0 57 4.1 34 5.1 5.8 539 6.0

Domestic saving 19.6 254 32.6 352 343 349 349 343 33.1 31.8

Fixed capital formation 23.6 27.7 40.2 41.6 39.2 39.4 39.9 41.8 40.8 35.8

Public sector

General government balance -5.8 -3.0 4.4 4.2 2.6 2.1 2.0 2.6 1.6 -04

Public sector balance - — . 4.0 1.6 0.9 1.8 2.5 22 1.9

Monetary sector

M2 growth (end of year)? 19.3 18.8 26.7 19.8 15.6 18.4 12.9 17.0 12.6

Domestic credit growth (end of year)? 15.6 19.8 26.8 15.5 18.0 22.7 289 23.1 14.0

Foreign liabilities of banks* 5.8 6.3 6.4 6.0 6.9 11.7 20.3 243 233

External sector

Current account balance -5.6 -32 -8.3 =13 -5.6 -5.0 -5.6 -8.0 =79 -39

External debt service 38 5.8 3.8 4.0 4.3 4.4 4.8 5.0 54 7.1

Sources: World Economic Outlook database; IMF's International Financial Statistics (M2, domestic credit growth, and foreign liabilities); and IMF staff
estimates.

!Estimate.

2Annual percent change.

3Consumer price index.

“In percent of total liabilities of the banking system.

5Includes only goods and nonfactor services.

SExcludes prepayments and refinancing and includes staff estimates of short-term interest payments.
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STATISTICAL APPENDIX

Table A2. Selected Asian Economies: Basic Monetary Data

(In percent unless otherwise noted)

1975-82 1983-89 1990 1991 1992 1993 1994 1995 1996

China
Growth rates
M2 223 26.1 289 26.7 30.8 42.8 35.1 29.5 25.3
Domestic credit 19.8 239 23.6 20.0 223 42.1 23.8 228 25.5
Credit to private sector 13.0 23.6 228 19.5 20.8 43.2 24.2 23.6 24.4
Contribution to growth in M2!
Domestic credit 29.8 208 28.0 227 24.0 42.4 239 21.0 222
Nonfinancial assets of banking system 0.9 0.7 5.6 2.8 1.2 2.2 8.2 2.8 4.6
Memorandum
Change in official reserves 1.5 0.6 3.8 4.6 —6.6 0.4 5.1 4.1 4.4
Other items (net) -8.4 —-4.4 -4.7 1.1 5.5 -1.8 3.0 57 -1.5
Foreign assets and liabilities of banking system
Commercial bank foreign liabilities? v 33 3.5 4.6 4.0 54 7.1 6.4 5.6
Commercial bank foreign assets? T 3.9 4.7 4.8 52 7.0 8.2 6.0 5.1
Official reserves
Official reserves/imports (in months) 72 54 7.6 9.7 34 2.7 57 6.7 8.3
Hong Kong SAR
Growth rates
M2 8.5 14.5 11.7 10.6 12.5
Domestic credit —— - . Ay 9.6 21.0 25.0 8.6 18.0
Credit to private sector e e S s 10.2 20.1 19.9 11.0 15.8
Contribution to growth in M2!
Domestic credit e —— o —— 6.9 154 19.4 75 15.3
Nonfinancial assets of banking system i wi e 2 4.3 5.6 4.1 6.0 2.0
Memorandum
Change in official reserves i s v i 4.1 4.6 3.2 2.8 3.5
Other items (net) Wi s B T -2.8 —6.5 -3.6 -2.8 -49
Foreign assets and liabilities of banking system
Commercial bank foreign liabilities? i o - 73.5 71.6 69.2 70.6 70.4 66.4
Commercial bank foreign assets? 2 S Sisn 80.1 78.3 75.2 74.5 74.4 69.7

Official reserves
Official reserves/imports (in months)

India
Growth rates
M2 15.4 17.1 15.1 18.3 16.9 17.0 20.3 11.0 15.9
Domestic credit 36.1 17.8 13.6 14.3 12.5 133 12.6 9.3 14.0
Credit to private sector 144.3 17.0 9.4 9.9 19.2 11.0 16.4 11.7 10.2
Contribution to growth in M2!
Domestic credit 18.1 21.2 16.6 17.2 14.6 14.9 13.7 95 14.0
Nonfinancial assets of banking system 1.7 0.2 1.8 0.5 0.9 4.3 8.6 1.1 2.8
Memorandum
Change in official reserves 2.0 0.1 -1.8 1.5 1.7 34 74 -1.2 1.4
Other items (net) -1.4 —4.2 -3.3 0.6 1.4 -2.3 -2.0 0.4 -0.9

Foreign assets and liabilities of banking system
Commercial bank foreign liabilities?

Commercial bank foreign assets?

Official reserves

Official reserves/imports (in months) 5.5 32 4.1 5.7 6.6 7.5 6.2 5.0 55
Indonesia
Growth rates
M2 293 27.0 44.6 17.5 19.8 20.2 20.0 272 27.2
Domestic credit 28.6 332 58.3 18.9 14.1 21.0 229 21.7 22.7
Credit to private sector 29.7 323 65.6 16.7 11.4 25.5 23.0 22.6 21.4
Contribution to growth in M2!
Domestic credit 26.3 26.1 60.4 21.4 16.1 23.0 25.2 24.4 24.5
Nonfinancial assets of banking system 14.1 8.6 -3.3 7.8 12.3 -0.9 -2.9 3.4 9.5
Memorandum
Change in official reserves 35 1.8 6.1 3.9 2.3 14 1.3 2.0 4.7
Other items (net) =111 =17 -12.5 —11.8 -8.7 -1.9 =23 -0.6 -6.7
Foreign assets and liabilities of banking system
Commercial bank foreign liabilities? 8.4 3.0 11.0 8.6 10.3 10.9 10.9 9.6 8.5
Commercial bank foreign assets? 19.9 20.9 10.2 7.9 8.3 6.0 5.7 6.1 6.0
Official reserves
Official reserves/imports (in months) 2.2 3.1 4.1 5.7 6.6 75 6.2 5.0 5
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Selected Asian Economies: Basic Monetary Data

Table A2 (continued)

1975-82 1983-89 1990 1991 1992 1993 1994 1995 1996
Japan
Growth rates
M2 10.7 9.2 8.2 25 -0.1 22 3.1 2.8 23
Domestic credit 11.2 9.4 92 29 29 0.8 -0.4 1.8 1.4
Credit to private sector 9.6 10.3 9.2 5.3 23 -1.1 0.2 1.7 1.2
Contribution to growth in M2!
Domestic credit 133 11.5 11.2 35 3.6 1.0 -0.5 2.1 1.7
Nonfinancial assets of banking system 0.3 -1.0 -1.0 2.6 2.0 1.3 6.9 2.1 -0.7
Memorandum
Change in official reserves 0.3 0.5 -0.2 -0.2 — 0.7 0.6 1.1 0.6
Other items (net) =23 -1.3 -2.0 -3.6 -5.8 — =33 -1.5 14
Foreign assets and liabilities of banking system
Commercial bank foreign liabilities? 5.7 13.0 19.4 15.3 124 11.0 9.7 10.0 10.6
Commercial bank foreign assets? 33 83 13.9 12.2 10.9 10.1 134 14.5 13.8
Official reserves
Official reserves/imports (in months) 2.5 34 32 2.9 29 3.8 4.3 5.2 5.8
Korea
Growth rates
M2 30.0 16.8 17.2 21.9 14.9 16.6 18.7 15.6 15.8
Domestic credit 321 16.0 248 224 11.7 12.7 18.4 14.7 194
Credit to private sector 31.6 18.1 26.2 20.1 11.5 13.3 19.5 15.6 19.8
Contribution to growth in M2!
Domestic credit 40.6 23.7 34.6 33.3 17.4 18.5 25.7 20.6 26.9
Nonfinancial assets of banking system -0.8 4.1 2.1 -29 4.7 5.7 26 1.4 -1.5
Memorandum
Change in official reserves 4.6 35 -0.5 -1.1 3.0 2.5 3.9 4.2 0.7
Other items (net) -99 -11.0 -19.5 -8.5 -7.2 -7.6 -9.6 —-6.4 9.5
Foreign assets and liabilities of banking system
Commercial bank foreign liabilities? 18.4 19.5 6.5 7.7 7.6 6.9 8.0 10.1 12.8
Commercial bank foreign assets? 13.2 9.2 6.0 6.0 6.7 7.5 8.0 8.9 10.1
Official reserves
Official reserves/imports (in months) 1.8 15 2:3 1.8 2.2 25 2.6 25 23
Malaysia
Growth rates
M2 20.2 9.2 10.6 16.9 29.2 26.6 12.7 20.0
Domestic credit 25.6 11.2 18.0 18.5 16.6 12.3 14.8 295
Credit to private sector 24.0 13.2 21.2 20.6 11.2 11.6 15.3 30.5
Contribution to growth in M2!
Domestic credit 18.7 11.7 19.8 21.7 19.8 13.3 14.2 28.7
Nonfinancial assets of banking system 4.9 3.9 4.9 -1.8 10.7 18.7 43 -2.1
Memorandum
Change in official reserves 5.5 2.8 7.7 4.0 19.5 22.1 -3.2 -2.6 4.1
Other items (net) 34 6.4 -14.1 3.1 =13 -53 -5.7 —6.6 s
Foreign assets and liabilities of banking system
Commercial bank foreign liabilities? 9.6 8.8 7.3 9.0 13.0 19.5 8.8 6.5
Commercial bank foreign assets? 6.9 6.7 6.0 42 3.6 6.5 54 42
Official reserves
Official reserves/imports (in months) 4.5 3.9 3.7 33 4.7 6.2 4.5 33
Philippines
Growth rates
M2 20.5 214 225 17.3 13.6 27.1 24.4 242 232
Domestic credit 24.5 4.6 30.7 -2.6 17.6 131.2 19.0 313 40.3
Credit to private sector 20.6 8.2 29.2 7.3 254 39.6 26.5 45.2 48.7
Contribution to growth in M2!
Domestic credit 39.0 6.8 19.7 -1.7 10.0 77.0 20.3 32.0 43.5
Nonfinancial assets of banking system -15.6 6.7 -7.8 21.6 12.3 15.1 28 -1.0 5.0
Memorandum
Change in official reserves 0.1 0.7 -3.6 15.4 7.4 1.4 5.9 1.2 9.8
Other items (net) -3.0 21.3 10.7 -2.6 -8.7 —65.0 1.3 6.8 -15.3
Foreign assets and liabilities of banking system
Commercial bank foreign liabilities? 26.2 19.6 14.9 11.5 12.9 10.9 12.3 13.9 21.9
Commercial bank foreign assets? 13.2 209 245 22.1 20.3 17.8 16.1 13.9 12.5
Official reserves
Official reserves/imports (in months) 3.1 1.6 0.8 2.8 3.1 2.7 2.8 2.3
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Table A2 (concluded)

1975-82 1983-89 1990 1991 1992 1993 1994 1995 1996

Singapore
Growth rates
M2 16.2 12.5 20.0 12.4 8.9 85 14.4 8.5 9.8
Domestic credit 316 9.9 12.3 13.9 5.5 12.0 12.8 17.4 17.3
Credit to private sector 19.1 9.0 14.4 12.4 9.8 15.2 15.3 20.3 15.8
Contribution to growth in M2!
Domestic credit 16.9 9.0 8.8 9.3 3.7 79 8.7 11.6 12.5
Nonfinancial assets of banking system 10.0 11.9 13.3 14.5 15.4 10.3 6.9 4.6 4.0
Memorandum
Change in official reserves 14.1 11.3 28.0 18.7 14.3 18.2 19.3 17.1 11.3
Other items (net) -10.7 -8.4 -2.1 -11.3 -10.2 -9.7 -1.1 =17 6.7
Foreign assets and liabilities of banking system
Commercial bank foreign liabilities? 32.8 41.5 39.0 33.6 35.3 34.8 35.6 35.2 36.4
Commercial bank foreign assets? 25.8 36.0 39.3 353 37.6 34.0 339 29.4 283
Official reserves
Official reserves/imports (in months) 3.8 4.7 5.1 5.8 6.1 6.3 6.3 6.1 6.5

Taiwan Province of China
Growth rates

M2 22.3 24.4 10.5 19.7 19.6 15.5 15.2 9.6 4.7
Domestic credit 23.8 16.5 17.0 26.3 285 19.8 16.5 10.6 10.1
Credit to private sector 21.1 20.1 16.1 21.2 28.7 19.0 16.5 9.5 6.6
Contribution to growth in M2!
Domestic credit 222 11.1 11.2 18.4 21.0 15.7 13.6 8.8 8.4
Nonfinancial assets of banking system 5.8 10.7 25 1.6 -0.9 1.3 1.8 0.7 0.2
Memorandum
Change in official reserves 38 14.1 -0.4 42 — 0.3 2.2 -0.5 -0.5
Other items (net) -5.7 2.9 -33 0.3 -0.4 -1.5 -0.1 0.1 -39
Foreign assets and liabilities of banking system
Commercial bank foreign liabilities? 12.0 8.3 4.8 52 4.2 3.9 4.1 4.1 33
Commercial bank foreign assets? 16.0 8.5 54 4.8 3.6 32 34 38 35

Official reserves
Official reserves/imports (in months)

Thailand
Growth rates
M2 19.3 18.8 26.7 19.8 15.6 18.4 12.9 17.0 12.6
Domestic credit 22.6 16.0 26.8 15.5 18.0 22.7 28.9 23.1 14.0
Credit to private sector 20.6 21.0 34.7 20.4 20.5 24.0 303 23.8 14.6
Contribution to growth in M2!
Domestic credit 25.0 18.2 26.8 15.5 17.4 224 29.5 27.0 17.2
Nonfinancial assets of banking system -0.1 34 4.9 7.0 1.9 0.2 -12.2 -5.2 -2.5
Memorandum
Change in official reserves -0.2 3.8 8.1 7.0 4.0 49 4.9 59 1.3
Other items (net) -5.6 -2.8 =5.1 -2.6 -3.7 —4.2 —4.5 —4.8 2.2
Foreign assets and liabilities of banking system
Commercial bank foreign liabilities? 10.6 6.4 6.4 6.0 6.9 11.7 20.3 243 233
Commercial bank foreign assets3 6.3 5.0 33 3.5 3.2 52 44 49 34
Official reserves
Official reservesfimports (in months) 3.5 2.9 4.5 5.0 32 5.5 5.5 53 54

Sources: IMF, International Financial Statistics; and the World Economic Outlook database.
IChanges in percent of M2 at end of preceding period.

2In percent of total liabilities of commercial banks.

In percent of total assets of commercial banks.
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World Output’

Table B1. World Output!

(Annual percent change)

Fourth quarter?

Average
1979-88 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1996 1997 1998
World 34 3.8 2.6 1.8 2.7 2.6 3.9 3.6 4.0 4.1 3.5 S
Advanced economies 2.9 3.7 2.7 1.2 1.9 1.2 3.2 2.5 2.9 3.0 25 ... Bt or
Major industrial countries 2.8 35 24 0.8 1.8 1.0 28 2.0 25 2.8 23 28 28 2
United States 2.7 34 1.2 =09 2.7 23 35 2.0 2.8 3.8 24 33 137 20
Japan 3.8 4.8 5.1 3.8 1.0 0.3 0.6 1.5 3.9 1.0 1.1 34 01 20
Germany? 1.8 3.6 5.7 5.0 22 =12 2.7 1.8 1.4 2.3 26 21 27 23
France 22 4.3 25 0.8 1.2 -13 2.8 2.1 1.5 2.3 27 22 1300 25
Ttaly 2.7 29 2 1.1 0.6 -1.2 22 29 0.7 1.3 23 03 238 21
United Kingdom 2.5 2.2 04 -20 -05 2.1 4.3 2.7 23 25 24 28 34 20
Canada 32 24 02 -18 0.8 2.2 4.1 23 1.5 37 3! 23 432G
Other advanced economies 35 4.6 4.0 2.9 25 2.0 4.5 4.3 37 39 3.3 ik s
Memorandum
Industrial countries 27 3.6 2.5 0.8 1.7 0.9 29 22 2.5 2.8 24
European Union 23 35 3.0 1.6 1.0 =05 29 25 1.7 2.6 2.7
Newly industrialized Asian
economies 8.0 6.6 73 7.9 58 6.3 7.6 73 6.4 6.2 3.6
Developing countries 4.3 4.2 4.1 4.9 6.6 6.5 6.8 5.9 6.4 5.9 4.9 5
Regional groups
Africa 23 3.5 2.3 1.7 0.7 1.0 2.6 2.9 53 34 4.7
Asia 6.8 6.1 5.6 6.6 9.5 9.3 9.6 8.9 8.1 6.8 5.7
Middle East and Europe 23 2.8 5. 3.5 6.5 3.9 0.7 35 4.6 4.1 3.6
Western Hemisphere 27 1.8 1.1 3.6 3.1 3.6 5.0 1.2 35 5.2 35
Analytical groups
By source of export earnings
Fuel 0.7 35 5.0 4.7 6.3 1.6 0.4 24 29 37 38
Nonfuel 5.0 43 39 49 6.7 7.1 75 6.4 6.8 6.1 5.0
By external financing source
Net creditor countries 0.9 4.0 7.2 5.0 8.4 38 1.6 1.2 34 2.6 1.8
Net debtor countries 4.5 4.2 4.0 4.9 6.6 6.5 6.9 6.1 6.5 6.0 5.0
Official financing 34 3.7 3.8 38 3.3 2.8 3.6 37 5.2 3.9 5.2
Private financing 4.8 34 3.7 59 7.8 7.9 7.7 6.2 6.7 6.5 5.1
Diversified financing 4.3 6.4 4.7 29 4.9 4.7 6.2 6.7 6.6 5.4 4.5
Net debtor countries by debt-
servicing experience
Countries with arrears and/or
rescheduling during 1992-96 23 2.0 1.0 2.8 2.6 2.7 4.0 3.1 3.9 4.3 3.7
Other net debtor countries 59 54 55 5.9 8.4 8.2 8.2 73 T3 6.6 54
Countries in transition 3.0 2.1 -38 -72 -11.0 -6.7 -7.6 -1.3 =0.1 1.9 34 =
Central and eastern Europe -95  -71 —4.1 -2.6 1.3 1.5 24 34
Excluding Belarus and Ukraine -109 -56 -0.2 35 5.1 3.7 33 4.3
Russia, Transcaucasus, and
central Asia -53 -143 -90 -125 -39 -1.9 1.3 3.3
Memorandum
Median growth rate
Advanced economies 3.0 38 32 2:1 1.6 1.2 3.8 2.8 3.0 33 |
Developing countries 3.2 3.6 3.1 29 3.7 3.0 3.8 4.1 4.1 4.5 4.5
Countries in transition 34 3.0 =29 -105 ~-10.5 -8.3 -0.4 23 2z 37 5.0
Output per capita
Advanced economies 2.2 3.0 1.9 0.4 1.2 0.6 25 1.9 1.9 2.4 1.9
Developing countries 2.0 0.6 22 2.9 4.0 4.5 4.5 4.0 4.4 4.1 32
Countries in transition 2.3 1.6 -45 =73 -l11.1 -6.8 -7.6 -1.2 -0.1 1.9 33

Value of world output in billions
of U.S. dollars

At market exchange rates

At purchasing power parities

20,123 22,460 23,593 23489 23992 25938 28,808 29,620 29,581 30,755
23,799 25,524 26,986 28,435 29,880 31,713 33,639 35,759 38,047 40,685

IReal GDP.

2From fourth quarter of preceding year.
3Data through 1991 refer to west Germany only.

©lnternational Monetary Fund. Not for Redistribution

55



STATISTICAL APPENDIX

Table B2. Advanced Economies: Employment and Unemployment

(In percent)

Average!
1979-88 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

Growth in employment

Advanced economies 1.2 2.0 1.6 0.1 -0.1 -0.1 1.0 1.1 1.0 1.3 0.9
Major industrial countries 1.1 1.8 1.5 _— -0.1 — 0.9 0.8 0.7 1.2 0.6
United States 1.8 2.0 1.3 -0.9 0.7 1.5 2.3 1.5 1.4 2 0.9
Japan 1.1 1.9 2.0 1.9 1.1 0.2 0.1 0.1 0.5 1.1 0.3
Germany? 0.4 1.5 3.0 1.7 -1.9 -1.8 -0.7 -0.4 -1.2 -1.3 0.1
France — 1.5 1.1 0.2 -0.6 -1.2 -0.1 1.1 — 0.2 0.6
Italy 0.4 0.1 1.4 1.4 -1.1 -4.1 -1.7 -0.5 0.4 02 0.5
United Kingdom 0.5 2.8 0.4 -3.1 -2.4 -0.8 0.8 0.9 1.2 1.6 0.8
Canada 2.2 2.1 0.6 -1.9 -0.6 1.4 2.1 1.6 1.3 1.8 2.0
Other advanced economies 1.2 2.5 2.0 0.7 0.1 -0.5 1.4 2.1 157 1.4 1.7
Memorandum
Industrial countries 1.1 1.9 1.5 -0.1 -0.3 -0.3 0.8 1.0 0.9 1.2 0.8
European Union 0.3 1.7 1.7 0.1 -1.6 -2.0 -0.3 0.6 0.5 0.5 0.7
Newly industrialized Asian
economies 2.3 3.1 2.3 2.3 1.8 1.5 2.8 22 1.9 1.8 2]
Unemployment rate
Advanced economies 6.8 6.0 5.9 6.6 7.4 7.7 7.6 7.3 7.3 o | 7.0
Major industrial countries 6.8 59 5.8 6.5 72 7.3 7.2 6.9 6.9 6.7 6.7
United States? 7.3 53 5.6 6.9 7.5 6.9 6.1 5.6 5.4 5.0 D2
Japan 2.5 23 2.1 2.1 22 2.5 2.9 3.1 33 34 3.3
Germany? 6.6 6.8 6.2 5.5 70 8.8 9.6 9.4 10.3 11.5 11.4
France 8.7 9.4 8.9 9.4 10.3 11.6 12.3 11.6 12.4 12.6 12.5
Italy* 9.3 12.0 11.0 10.9 10.7 10.2 11.3 12.0 12.1 12.2 11.9
United Kingdom 8.8 6.2 5.8 8.0 9.7 10.3 9.3 8.2 7.5 5.7 5.1
Canada 9.3 7.3 8.1 10.4 11.3 11.2 10.4 9.5 9.7 9.2 8.7
Other advanced economies 7.0 6.5 6.3 6.8 1.7 9.0 9.1 8.6 8.5 8.2 7.9
Memorandum
Industrial countries 7.1 6.3 6.2 6.9 7.8 8.2 8.1 7.7 7.7 7.5 7.4
European Union 8.7 8.7 8.1 8.6 9.9 11.2 11.6 11.2 11.4 11.1 10.8
Newly industrialized Asian
economies 33 2.1 2.1 2.0 2.1 23 2.1 2.1 23 2:5 2.6

ICompound annual rate of change for employment and arithmetic average for unemployment rate.

IData through 1991 refer to west Germany only.

¥The projections for unemployment have been adjusted to reflect the new survey techniques adopted by the U.S. Bureau of Labor Statistics in January 1994,

“New series starting in 1993, reflecting revisions in the labor force surveys and the definition of unemployment to bring data in line with those of other in-
dustrial countries.
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Inflation

Table B3. Inflation

(In percent)

Average
1979-88 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
GDP deflator
Advanced economies 6.6 44 4.5 4.5 34 2.8 2.2 23 2.0 1.7 2.0
Major industrial countries 5.7 4.0 4.1 4.1 3.0 2.5 1.8 2.1 1.8 1.6 1.8
United States 54 42 43 4.0 2.8 2.6 23 27 23 20 24
Japan 23 2.0 2.3 2.7 1.7 0.6 0.2 -0.6 -0.5 0.7 0.3
Germany! 3.1 24 3.2 39 5.6 4.0 2.4 2.1 1.0 0.6 1:3
France 7.8 3.0 3.1 33 2.1 25 1.5 1.6 1.2 0.6 1.0
Ttaly 12.7 6.3 7.6 7.7 4.7 44 35 5.0 51 2.6 2.3
United Kingdom 8.2 7.1 6.4 6.5 4.6 3.2 1.6 24 3.0 2.5 2.9
Canada 6.2 4.8 3.1 29 1.2 1.1 0.7 1.5 1.3 1.0 1.8
Other advanced economies 10.9 6.3 6.4 6.3 4.8 4.1 3.5 3:5 29 22 2.8
Memorandum
Industrial countries 6.0 4.3 43 4.3 3:2 2.6 2.0 22 1.9 1.6 1.8
European Union 7.8 49 53 5.5 4.5 3.7 2.6 2.9 24 1.6 1.9
Newly industrialized Asian
economies 7.9 5.7 7.3 7.6 5.6 5.1 4.5 39 35 29 4.0
Consumer prices
Advanced economies 6.8 4.5 5.2 4.7 35 31 2.6 2.5 24 2.2 23
Major industrial countries 6.0 4.3 4.8 4.3 3.2 2.8 22 2.3 2.2 2.0 21
United States 6.1 4.8 5.4 4.2 30 3.0 2.6 2.8 2.9 24 26
Japan 2.7 23 3.1 33 1.7 12 0.7 -0.1 0.1 1.7 0.8
Germany! 3.0 2.8 2.7 35 5.1 4.5 2.7 1.8 1:5 1.8 2.3
France 8.0 35 34 3.2 2.4 2.1 1.7 1.8 20 1.1 1.2
Italy 12.1 6.3 6.5 6.3 53 4.6 4.1 5.2 3.9 1.9 2.1
United Kingdom? 7.6 59 8.1 6.8 4.7 3.0 24 2.8 29 27 20
Canada 6.6 5.0 48 5.6 1.5 1.8 0.2 2.2 1.6 1.6 1.6
Other advanced economies 10.6 5.8 6.7 6.3 49 4.1 4.1 3.7 33 27 3.1
Memorandum
Industrial countries 6.3 44 5.0 4.5 34 29 23 24 2.3 2.0 2.1
European Union 7.5 4.7 54 5.1 45 3.8 3.0 29 2.5 1.9 2.1
Newly industrialized Asian
economies 7.4 5.8 7.1 TS 59 4.6 5.6 4.6 43 3.7 4.7
Developing countries 31.8 64.9 67.9 36.1 8.5 46.6 51.0 22.7 13.3 9.0 8.1
Regional groups
Africa 15.5 20.0 15.8 244 322 293 39.3 329 25.2 14.1 7.3
Asia 84 11.9 6.5 7.8 7.1 10.3 14.8 11.9 6.8 4.1 4.8
Middle East and Europe 18.9 21.7 223 27.5 25.6 24.6 31.9 357 247 223 243
Western Hemisphere 93.6 337.6 439.3 128.2 151.4 208.4 208.5 41.6 20.7 13.7 94
Analytical groups
By source of export earnings
Fuel 12.4 20.9 143 213 228 25.5 335 41.3 30.3 16.2 11.9
Nonfuel 35.8 72.3 T3 38.2 40.8 49.5 53.3 20.7 11.6 8.2 7l
By external financing source
Net creditor countries 33 1.7 39 6.1 32 4.2 34 5.0 23 1.9 2.2
Net debtor countries 33.2 67.8 70.9 373 40.0 48.3 529 233 13.7 9.2 8.3
Net debtor countries by debt-
servicing experience
Countries with arrears and/or
rescheduling during 1992-96 60.8 238.9 292.8 106.9 131.0 178.0 190.7 42.2 19.2 12.1 8.1
Other net debtor countries 17.9 15.5 12.1 12.5 11.2 12.7 16.8 16.5 11.6 8.1 8.4
Countries in transition 6.4 26.9 345 95.8 654.2 5459 268.4 128.6 411 29.2 14.6
Central and eastern Europe . s 95.4 283.0 357.7 153.3 75.3 324 38.9 19.3
Excluding Belarus and Ukraine 98.8 103.8 79.9 45.1 25.1 234 40.7 16.1
Russia 92.7 1,353.0 699.8 302.0 190.1 47.8 15.8 8.0
Transcaucasus and central Asia 1109 913.9 11,2242 1,667.7 250.4 65.3 36.1 175
Memorandum
Median inflation rate
Advanced economies 7.2 4.9 54 4.0 32 3.0 24 24 22 2.0 23
Developing countries 10.1 9.1 104 11.7 9.8 9.5 12.4 10.0 7.2 5.6 5.0
Countries in transition 1.1 2.0 6.7 101.4 839.5 4722 131.6 46.0 242 154 10.1
!Data through 1991 refer to west Germany only.
2Retail price index excluding mortgage interest.
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STATISTICAL APPENDIX

Table B4. Financial Indicators

(In percent)
1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
Advanced economies

Central government fiscal balance!:?

Advanced economies -2.1 -2.6 -3.0 -4.0 -4.2 -35 -3.2 -2.6 -1.6 -1.4
United States -24 -3.0 -3.3 -4.7 -39 =27 -23 -1.4 -0.6 -0.6
Japan -1.2 -0.5 -0.2 -1.7 -2.7 -35 -4.1 -4.2 -3.6 -33
Germany? -0.9 -2.0 -1.9 -1.3 =21 -1.5 -1.5 -2.2 -1.9 -1.5
France -14 -1.6 -1.6 -29 -42 -4.6 -4.0 -3.5 -2.7 -29
Ttaly* -10.7 =102 -10.3 -10.4 -10.0 -9.2 =71 -6.9 -3.3 -35
United Kingdom 1.2 —-1.1 =23 -7.0 -8.0 —6.8 -54 -4.9 -2.3 -0.9
Canada -32 -39 -4.5 —42 -49 -38 -34 -2.0 -0.1 0.4

General government fiscal balance!+?

Advanced economies -1.1 -2.0 -2.6 -3.7 -4.2 -3.5 =33 -2.6 -1.4 -1.3
United States -1.7 -2.7 -33 -44 -3.6 -23 -19 -1.1 -0.3 -0.3
Japan 25 29 29 1.5 -1.6 -23 -3.7 —4.1 -29 -29
Germany? 0.1 -2.0 -33 -2.8 -35 -2.6 -3.5 -34 -3.1 -29
France? -1.2 -1.6 -2.0 -3.8 -5.6 -5.6 -5.0 -4.1 -3.1 -3.0
Italy* -9.8 -11.1 -10.1 -9.6 -10.0 -9.6 -7.0 -6.7 -3.0 -3.0
United Kingdom 0.9 -1.2 -2.6 -6.3 -79 -6.9 -5.6 -4.7 -2.0 -0.6
Canada -29 —4.1 -6.6 -74 -7.3 -5.3 —4.1 -1.8 0.2 0.8

General government structural balance!?

Advanced economies -2.5 -3.4 -3.2 -3.6 -3.4 -2.8 -2.5 -2.0 -0.9 -0.8

Growth of broad money?

Advanced economies 9.4 8.2 5.8 3.2 3.9 2.5 44 4.9
United States 5.2 4.1 31 1.8 1.3 0.6 4.0 4.3
Japan 12.0 7.4 23 -0.2 22 2.8 33 32
Germany® 55 19.7 6.3 7.6 10.9 1.6 3.6 8.7
France 9.9 9.0 2.0 5.1 -2.9 1.8 4.6 -32
Ttaly 73 6.1 5.8 0.1 3.8 1.0 -2.0 35
United Kingdom 18.9 12.2 5.6 27 4.9 4.0 9.9 9.6
Canada 14.5 8.3 4.6 29 3.0 2:1 3.8 1.9

Short-term interest rates”

United States 8.1 7.5 5.4 34 3.0 4.2 55 5.1 53 )

Japan 4.7 6.9 7.0 4.1 2.7 1.9 1.0 0.3 04 0.6

Germany 7.1 8.4 9.2 9.5 7.2 53 4.5 33 33 4.0

LIBOR 93 8.4 6.1 39 34 5.1 6.1 5.6 5.9 6.3

Developing countries

Central government fiscal balance!

Weighted average -4.6 -3.2 -3.5 -2.9 =35 -2.7 -2.6 -24 -2.2 -2.0

Median -4.5 -4.1 —4.0 -39 -4.2 -4.1 -3.7 =27 2.3 -2.2

General government fiscal balance!

Weighted average -5.5 -3.9 -3.8 -3.5 -39 -3.1 -3.3 -29 -2.8 -24

Median -4.5 -4.1 -39 -39 -4.6 -4.1 -3.7 -24 —22 -19

Growth of broad money

Weighted average 100.8 96.3 74.1 84.2 84.0 70.9 249 22.0 18.4 16.6

Median 16.3 17.9 19.3 17.9 16.4 19.2 16.8 14.0 11.8 11.3

Countries in transition

Central government fiscal balance! -2.6 -4.2 -9.1 -10.5 -5.9 -7.1 -3.4 -39 -3.8 -3.1
General government fiscal balance! -2.6 -4.3 -9.5 -14.1 -6.7 —-6.8 -4.2 -4.5 -4.4 -3.6
Growth of broad money 474 21.5 117.8 521.3 399.1 186.0 66.2 26.4 253 17.3

!In percent of GDP.

2See World Economic Outlook, Statistical Appendix, Tables A15-A18 for definitions.

3Data through 1990 refer to west Germany only.

“The projections for 1998 assume that the measures announced in the three-year plan are fully implemented and yield the officially estimated amounts.

5The projection for 1998 entails a decline in the ratio of revenue to GDP, essentially equivalent to the adjustment made for the one-off transfer from France
Télécom received in 1997. On the spending side, it reflects the impact of expenditure decisions made in August 1997 that seek to hold constant real outlays
in the 1998 budget of the state. However, it does not take into account new measures that the authorities may implement to cut social security expenditure.

SData through 1989 refer to west Germany only. The growth rate for the monetary aggregate in 1990 is affected by the extension of the currency area.

7For the United States, three-month treasury bills; for Japan, three-month certificates of deposit; for Germany, three-month interbank deposits; for LIBOR,
London interbank offered rate on six-month U.S. dollar deposits.
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World Trade Volumes and Prices

Table B5. World Trade Volumes and Prices

(Annual percent change)

Average
1979-88 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

Trade in goods and services

World trade!

Volume 4.5 T4 5.5 4.0 5.1 4.0 9.3 9.5 6.2 8.6 6.2
Price deflator
In U.S. dollars 3.9 1.0 9.0 -0.7 2.2 -4.0 2.3 8.2 -1.4 -5.2 -0.2
In SDRs 3.2 59 3.0 -1.5 -0.7 =32 -0.3 2.1 3.0 0.1 —
Volume of trade
Exports
Advanced economies 5.3 7.8 6.7 57 5.2 33 8.9 8.8 5.6 9.3 5.8
Developing countries 2:1 7.2 7.1 4.3 10.2 6.9 12.7 10.4 8.6 9.6 7.7
Imports
Advanced economies 53 8.5 5.6 33 4.7 1.6 9.7 8.9 6.1 8.0 6.1
Developing countries 2.8 4.8 5.9 8.1 9.6 8.7 7.2 11.7 8.0 8.3 6.7
Terms of trade
Advanced economies - -0.3 -0.3 0.7 0.6 0.8 — 0.1 0.1 -0.7 -0.3
Developing countries 1.0 22 1.8 =53 -2.1 2.1 -0.3 2.6 1.3 -0.8 =07,
Trade in goods
World trade!
Volume 4.5 7.0 5.0 4.3 5.5 4.2 10.3 10.1 59 8.9 6.4
Price deflator
In U.S. dollars 3.8 15 8.4 -1.3 1.4 -4.7 22 8.6 -1.4 -4.7 -0.2
In SDRs 3.1 6.4 2.4 =21 -1.5 -39 -0.3 2.5 3.0 0.4 -
World trade prices in U.S. dollars?
Manufactures 4.7 -0.7 99 -0.3 35 =57 3.1 10.3 -3.1 -73 0.8
il S 21.2 28.7 -15.8 -1.6 -11.6 -5.5 8.0 18.9 -5.0 -1.8
Nonfuel primary commodities 2.7 -1.6 -6.4 -5.7 0.1 1.8 13.6 8.2 -1.3 -3.6 -2.8
World trade prices in SDRs?
Manufactures 3.9 4.2 38 -1.2 0.6 -4.9 0.5 4.1 1.3 -2.3 1.0
0Oil o 27.1 21.6 -16.5 -4.4 -109 -7.8 1.9 24.3 0.1 -1.7
Nonfuel primary commodities 1.9 32 -116 -6.5 -2.8 2.7 10.8 2.1 3.1 1.6 -2.6
Volume of trade
Exports
Advanced economies 5.4 7.4 6.2 5.6 4.8 3.0 9.5 9.4 5.6 9.3 5.8
Developing countries 1:5 8.2 7.4 38 10.1 7.0 12.7 12.3 1.5 9.6 8.0
Fuel exporters -3.6 15.3 6.9 -3.8 11.1 -0.8 6.3 35 9.5 L] 245
Nonfuel exporters 6.4 54 7.6 7.8 9.7 10.2 14.9 15.0 7.0 10.8 9.6
Imports
Advanced economies 53 7.8 5.1 4.1 4.9 2.2 11.5 94 5.5 8.6 6.3
Developing countries 32 6.1 5.6 6.7 15.0 10.3 8.1 12.1 7.3 91 74
Fuel exporters -0.3 -1.2 1.5 1.4 254 -6.2 -8.8 1.6 1.7 12.0 6.5
Nonfuel exporters 4.6 85 6.9 8.2 12.0 14.9 12.0 13.9 8.2 8.6 7.5
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STATISTICAL APPENDIX

Table B5 (concluded)

Average
1979-88 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
Price deflators in SDRs
Exports
Advanced economies 3.1 4.9 2.5 -1.8 -0.6 -38 03 2.8 1.9 -1.3 -0.5
Developing countries 3.1 15.6 3.1 -29 =23 -22 -0.5 04 6.5 3.9 0.1
Fuel exporters 1.7 16.7 14.8 -7.1 -4.0 -49 -6.3 0.3 11.5 29 ~1.3
Nonfuel exporters 23 15.2 -2.1 -0.8 -1.5 -1.1 1.5 0.4 5.1 4.0 0.4
Imports
Advanced economies 3.0 5.3 3.1 -3.0 -1.9 -5.4 -0.6 2.8 2.7 -0.1 0.1
Developing countries 2.2 10.6 15 2.0 -2.5 — -1.1 -0.3 5.0 4.1 0.7
Fuel exporters 1.1 6.6 2.6 8.4 -8.3 1.9 -4.9 5.7 6.9 4.0 1.2
Nonfuel exporters 2.8 11.9 1.2 0.2 -0.9 -0.5 -0.2 -14 4.7 4.1 0.6
Terms of trade
Advanced economies 0.1 -0.7 -0.6 1.2 1.3 1.8 0.9 — -0.8 -1.2 -0.6
Developing countries 0.9 4.5 1.6 -4.8 0.3 -2.2 0.6 0.6 1.4 -0.4 -0.6
Fuel exporters 0.5 9.5 11.9 -143 4.7 -6.6 -1.4 -5.1 4.3 -1.1 -2.5
Nonfuel exporters -0.5 2.9 -3.2 -0.9 -0.6 —0.6 1.7 1.8 0.4 -0.1 -0.2
Memorandum
World exports in billions of
U.S. dollars
Goods and services 2,151 3,730 4,279 4,398 4,727 4,733 5.295 6,259 6,533 6,724 7,086
Goods 1,730 3,005 3411 3,491 3,728 3,716 4,188 5,000 5,206 5,371 5,658

| Average of annual percent change for world exports and imports. The estimates of world trade comprise, in addition to trade of advanced economies and
developing countries (which is summarized in the table), trade of countries in transition.

2As represented, respectively, by the export unit value index for the manufactures of the advanced economies; the average of U.K. Brent, Dubai, and West
Texas Intermediate crude oil spot prices; and the average of world market prices for nonfuel primary commodities weighted by their 1987-89 shares in world
commodity exports.
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Payments Balances on Current Account

Table B6. Payments Balances on Current Account

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
In billions of U.S. dollars
Advanced economies -54 -84 =22 =23 59 22 3s 19 23 =29
Major industrial countries =59 =79 =22 -28 9 =20 -9 -32 -35 95
United States —104 -92 -6 -56 -91 —-134 -129 —148 -178 -230
Japan 63 44 68 112 132 131 111 66 95 99
Germany! 57 49 -18 -19 -14 =21 -24 -13 -8 -5
France -5 -10 -6 4 9 7 17 20 33 34
Ttaly —-12 -16 -24 -29 10 14 27 41 37 38
United Kingdom -37 -33 —-14 —18 -15 -3 -6 -1 -2 -17
Canada =22 =20 -22 =21 =22 -15 -6 3 -13 -14
Other advanced economies 5 -5 -1 5 50 41 44 51 58 66
Memorandum
Industrial countries -82 -102 -36 —38 40 8 35 22 17 —-46
European Union =7 =31 -81 -81 8 23 53 86 99 89
Newly industrialized Asian
economies 27 18 14 15 20 16 5 3 9 20
Developing countries -37 =20 -97 -79 -118 -86 -96 -79 -87 -83
Regional groups
Africa -8 -4 -6 -9 -9 —-12 -16 -9 -10 —11
Asia -23 -16 -11 -13 -34 -20 -42 -38 -17 -7
Middle East and Europe -1 1 -63 -23 -30 =5 -4 7 3 -4
Western Hemisphere -6 -1 -17 =35 -45 —49 -34 -38 -63 -61
Analytical groups
By source of export earnings
Fuel 2 18 -59 -26 -24 -5 1 24 15 4
Nonfuel -38 -38 -38 -54 -95 -82 -96 -103 -102 —87
By external financing source
Net creditor countries 5 11 -49 -11 -14 -7 1 11 9 3
Net debtor countries -42 =31 -48 -68 -104 -79 -96 =90 -96 -86
Official financing -12 —10 -12 -13 -16 -14 -17 -17 -16 -17
Private financing -12 3 -22 -43 -74 —-48 =57 -47 -52 -42
Diversified financing -18 -24 -14 -12 -14 -17 -23 -26 -28 =27
Net debtor countries by debt-
servicing experience
Countries with arrears and/or
rescheduling during 1992-96 -15 -7 -23 -26 -35 -26 —41 -38 -59 -58
Other net debtor countries =27 -24 -25 -43 -69 -53 -55 =52 —38 -28
Countries in transition -6 =22 3 -2 -7 5 -3 =19 =21 =27
Central and eastern Europe o HO -6 1 -9 -5 -6 =17 -20 -20
Excluding Belarus and Ukraine . . 2 \ -7 -3 -4 -15 -17 —-18
Russia 4 -1 3 10 4 3 3 -1
Transcaucasus and central Asia 5 -1 -1 -1 -2 -4 -4 -6
Total? -97 -126 -117 -104 -67 -60 -64 =79 -86 -139
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STATISTICAL APPENDIX

Table B6 (concluded)

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998
In percent of GDP
Advanced economies -0.4 -0.5 -0.1 -0.1 0.3 0.1 0.2 0.1 0.1 —0.1
Major industrial countries -0.5 -0.6 -0.1 -0.2 0.1 -0.1 — -0.2 -0.2 -0.5
United States -1.9 -1.6 -0.1 -0.9 -1.4 -1.9 -1.8 -1.9 -2.2 =27
Japan 2.2 1.5 2.0 3.0 3.1 2.8 2.2 1.4 2.2 A
Germany! 4.8 33 -1.0 -1.0 -0.7 -1.0 -1.0 -0.6 -0.4 -0.2
France -0.35 -0.8 -0.5 0.3 0.7 0.5 1.1 1.3 24 295
Italy -1.4 -1.5 =21 -24 1.0 1.4 2.5 34 33 32
United Kingdom -4.3 -3.4 -1.4 -1.7 -1.6 -0.2 -0.5 -0.1 -0.2 -1.2
Canada -4.0 =35 -3.8 -39 -4.0 =27 -1.0 0.5 -2.1 -23
Other advanced economies 0.2 -0.2 — 0.1 1.5 1.1 1.1 1.2 1.4 1.5
Memaorandum
Industrial countries -0.6 -0.6 -0.2 -0.2 0.2 — 0.2 0.1 0.1 -0.2
European Union -0.1 -0.5 -1.2 -1.1 0.1 0.3 0.6 1.0 1.2 1.1
Newly industrialized Asian
economies 5.8 35 24 22 2.7 1.9 0.5 0.3 0.9 1.9
In percent of exports of goods and services
Developing countries -6.5 -3.1 -14.6 -10.9 -15.5 -9.9 -9.3 =-7.0 ~7.2 -6.3
Regional groups
Africa -8.9 -3.5 -5.8 -8.8 -9.6 -11.7 -14.1 -7.2 =7.7 -7.9
Asia -132 -8.1 -5.0 -4.8 -11.4 -54 -9.4 -7.8 -32 -1.2
Middle East and Europe -04 0.3 -35.7 -11.8 -15.9 -2.8 -1.7 2.7 1.0 -1.3
Western Hemisphere -3.8 -0.5 -104 -20.3 -24.8 -23.7 -13.9 -14.2 -21.7 -19.1
Analytical groups
By source of export earnings
Fuel 1.0 8.8 =325 -13.2 -12.9 =25 0.4 104 6.1 1.8
Nonfuel -95 -84 -7.8 -10.0 -16.3 -11.9 -11.7 -11.5 -10.4 —8.1
By external financing source
Net creditor countries 6.4 9.6 -46.1 -9.5 -12.5 -6.3 0.5 T3 6.2 1.9
Net debtor countries -8.8 -5.6 -8.6 -11.1 -16.0 -10.4 -10.7 -9.1 -8.9 -7.3
Official financing -20.6 -149 -18.8 -19.8 -23.1 -19.6 —19.8 —18.1 -16.5 -159
Private financing -4.0 0.8 -5.8 -10.2 -16.4 -9.1 -8.9 -6.8 -6.9 =5.1
Diversified financing -16.2 -20.2 -12.1 -9.7 -10.8 -10.9 -12.7 -12.9 -12.4 -11.2
Net debtor countries by debt-
servicing experience
Countries with arrears and/or
rescheduling during 1992-96 -7.9 -3.2 -11.4 -12.3 -16.6 -11.3 -15.7 -12.7 —18.2 -16.7
Other net debtor countries -93 -7.2 -7.1 -10.5 -15.7 -10.0 -8.6 -1.5 -5.0 -3.4
Countries in transition -3.1 -11.4 1.8 -14 -4.1 2.2 -1.3 -6.8 -7.3 -8.5
Central and eastern Europe i s -8.1 0.6 -9.1 —4.4 -4.1 -11.0 —12.2 -11.3
Excluding Belarus and Ukraine i5 IR 2.9 1.2 -8.8 -3.1 -3.3 —-11.5 —122 -11.8
Russia o R 6.7 -2.1 3.9 13.0 4.8 29 3:3 -0.6
Transcaucasus and central Asia s v 144 —13.5 -53 —-6.0 -10.7 -21.9 -224 -25.8

'Data through June 1990 refer to west Germany only.
“Reflects errors, omissions, and asymmetries in balance of payments statistics on current account, as well as the exclusion of data for international organi-
zations and a limited number of countries.
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External Debt and Debt Service

Table B7. External Debt and Debt Service

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

In billions of U.S. dollars
External debt

Developing countries 1,117 1,185 1,254 1,343 1,457 1,585 1,705 1,767 1,772 1,836
Regional groups
Africa 220 238 244 242 249 273 290 290 278 285
Asia 294 333 366 404 450 502 543 579 575 584
Middle East and Europe 185 174 181 192 208 217 224 223 220 225
Western Hemisphere 418 441 463 505 549 594 648 674 699 742

Analytical groups
By external financing source

Net creditor countries 14 14 14 21 22 24 19 16 16 17
Net debtor countries 1,103 1,172 1,240 1,322 1,435 1,561 1,686 1,751 1,756 1,819
Official financing 204 221 228 232 243 262 274 278 272 281
Private financing 578 627 672 739 828 902 1,002 1,053 1,056 1,101
Diversified financing 322 324 340 351 364 396 409 420 428 438

Net debtor countries by debt-
servicing experience
Countries with arrears and/or

rescheduling during 1992-96 617 627 649 677 709 768 821 847 844 876

Other net debtor countries 486 545 591 645 726 793 864 905 912 943
Countries in transition 154 201 211 213 232 247 259 276 282 302
Central and eastern Europe sain s 114 105 116 120 129 141 149 161
Excluding Belarus and Ukraine i -~ 114 101 111 111 119 129 135 145
Russia S i 95 105 110 120 120 124 119 123
Transcaucasus and central Asia e - 1 2 5 7 9 11 14 18

Debt-service payments!

Developing countries 139 141 152 174 182 201 226 261 275 256
Regional groups
Africa 29 31 32 33 26 24 24 30 32 33
Asia 36 36 39 48 53 59 70 78 84 88
Middle East and Europe 21 20 19 23 24 31 32 29 27 29
Western Hemisphere 53 54 61 71 79 87 99 123 132 106

Analytical groups
By external financing source

Net creditor countries 1 1 1 1 1 4 7 5 3 3
Net debtor countries 137 140 151 173 180 197 218 255 272 253
Official financing 18 18 20 20 17 20 20 19 23 24
Private financing 86 88 o8 112 121 136 154 181 196 176
Diversified financing 33 33 33 41 42 41 45 55 53 53

Net debtor countries by debt-
servicing experience
Countries with arrears and/or

rescheduling during 1992-96 66 66 69 73 76 74 81 96 107 100

Other net debtor countries 71 74 82 100 105 123 137 159 165 153
Countries in transition 28 36 37 24 17 19 26 29 34 36
Central and eastern Europe £ XY 21 11 12 16 19 20 22 25
Excluding Belarus and Ukraine R - 21 11 11 14 17 18 20 23
Russia . i 16 13 5 2 5 8 11 9

Transcaucasus and central Asia S STER — = — 1 1 1 1 |
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STATISTICAL APPENDIX

Table B7 (concluded))

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

In percent of exports of goods and services
External debt?

Developing countries 197.0 179.1 188.0 183.5 190.8 182.1 166.1 156.3 1454 139.7
Regional groups
Africa 248.1 230.4 2447 238.7 2545 273.6 251.5 230.4 209.4 203.1
Asia 170.9 164.3 160.8 153.3 152.2 136.8 120.8 119.0 107.3 100.1
Middle East and Europe 116.3 90.3 101.9 098.1 110.4 110.4 102.0 90.1 84.1 83.5
Western Hemisphere 284.1 269.9 285.6 295.2 302.6 285.8 268.0 250.1 241.7 2309

Analytical groups
By external financing source

Net creditor countries 16.3 12.3 13.1 17.6 19.8 21.7 15.7 11.1 111 11.9
Net debtor countries 229.2 213.0 221.3 215.4 219.8 205.5 186.7 177.0 163.2 155.3
Official financing 364.8 338.1 354.8 346.8 355.0 364.7 324.6 298.6 277.1 269.6
Private financing 185.1 171.8 176.1 175.5 183.6 168.6 156.6 151.0 139.7 133.2
Diversified financing 283.5 270.3 297.0 279.5 273.0 260.1 2294 211.0 192.7 181.6

Net debtor countries by debt-
servicing experience
Countries with arrears and/or

rescheduling during 1992-96 317.5 290.0 324.7 3233 334.9 330.0 311.1 284.0 262.9 251.1
Other net debtor countries 169.3 163.1 163.9 159.5 164.6 150.5 135.3 130.8 120.8 114.7
Countries in transition 73.8 104.2 119.6 136.2 127.7 120.3 99.3 101.5 96.5 96.9
Central and eastern Europe - - 147.5 119.5 114.5 104.8 85.8 88.4 89.5 88.9
Excluding Belarus and Ukraine i S 164.1 129.1 134.2 115.4 92.0 95.9 95.7 949
Russia - - 154.8 183.4 167.6 152.4 128.3 130.5 112.3 112.4
Transcaucasus and central Asia — o 25 19.6 355 59.5 56.4 64.1 70.0 84.9
Debt-service payments
Developing countries 24.5 21.3 22.7 238 23.8 23.1 22.0 23.1 22.6 19.5
Regional groups
Africa 325 29.9 32.1 322 26.6 239 21.0 24.2 24.2 23.6
Asia 20.9 17.9 17.3 18.1 17.8 16.0 15.7 16.1 1577 15.1
Middle East and Europe 13.0 10.2 10.7 115 12.7 16.0 14.6 11.6 10.4 10.7
Western Hemisphere 36.2 33.1 379 41.5 43.5 42.1 41.0 45.7 45.5 33.0
Analytical groups
By external financing source
Net creditor countries 1.6 1.2 0.7 0.8 1.3 3.7 6.1 3.8 20 24
Net debtor countries 28.5 254 26.9 28.2 27.6 26.0 242 25.8 253 21.6
Official financing 325 273 31.1 30.5 242 283 23.1 20.7 23.9 23.1
Private financing 27.6 24.2 25.6 26.5 26.9 253 24.1 25.9 26.0 21.3
Diversified financing 29.3 27.8 29.0 325 31.7 27.2 25.0 27.7 238 22.0
Net debtor countries by debt-
servicing experience
Countries with arrears and/or
rescheduling during 1992-96 34.0 30.4 34.6 34.7 35.8 31.9 30.9 323 334 28.6
Other net debtor countries 24.8 221 227 24.8 23.7 234 214 23.0 21.9 18.6
Countries in transition 13.5 18.9 21.1 15.2 9.3 9.3 9.9 10.7 11.7 1.5
Central and eastern Europe siis winis 26.8 12.5 11.4 14.2 12.6 12.5 13.2 14.0
Excluding Belarus and Ukraine P 2 29.8 14.1 13.8 14.8 13.4 13.7 14.3 15.1
Russia T s 26.5 21.9 7.6 29 5.6 8.4 10.3 8.2
Transcaucasus and central Asia s - — 0.9 2.2 49 9.1 6.1 7.1 6.6

!Debt-service payments refer to actual payments of interest on total debt plus actual amortization payments on long-term debt. The projections incorporate
the impact of exceptional financing items.
2Total debt at year-end in percent of exports of goods and services in year indicated.
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Developing Countries: External Financing

Table B8. Developing Countries: External Financing
(In billions of U.S. dollars)

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998

Balance of payments
Balance on current account -36.8 -20.2 -974 -79.5 -118.2 -86.1 -95.7 -79.0 -8§7.3 -83.1
Balance on capital and

financial account 36.8 20.2 97.4 79.5 118.2 86.1 95.7 79.0 87.3 83.1

By balance of payments component

Capital transfers! 5.8 15.9 3.8 29 4.5 39 0.1 7.8 10.2 6.9
Net financial flows 58.2 50.8 151.0 133.4 162.0 135.7 181.8 198.3 138.2 153.8
Errors and omissions, net -10.5 -1.6 -8.9 -10.9 -7.6 -10.5 -22.7 -26.5 -2.7 -13.9
Change in reserves (— = increase) —16.8 -44.9 -48.5 -45.9 -40.7 -42.9 -63.5 -100.6 -58.3 —-63.7

By type of financing flow

Nonexceptional financing flows 13.3 92 109.1 91.1 119.4 110.5 142.0 163.7 143.8 141.8
Exceptional financing flows 40.2 559 36.8 343 394 18.5 17.2 15.8 1.8 5.0

Arrears on debt service 12.3 16.6 12.6 4.6 16.8 -4.0 -3.7 -9.6

Debt forgiveness 35 13.8 1.1 0.3 1.5 1.2 2.6 4.7

Rescheduling of debt service 16.8 12.1 10.6 14.4 19.5 14.6 16.9 15.8 S e
Change in reserves (— = increase) -16.8 —-44.9 —48.5 -45.9 —40.7 -42.9 -63.5 -100.6 -58.3 -63.7

External financing

Balance on current account -36.8 -20.2 -97.4 -79.5 —118.2 —86.1 -95.7 -79.0 -8§7.3 —83.1
Change in reserves (— = increase)? -16.8 -44.9 -48.5 —-45.9 -40.7 —-42.9 -63.5 -100.6 -58.3 —-63.7
Asset transactions, including
net errors and omissions? =223 -26.4 300 =107 -17.9 -235 -35.1 —46.1 -345 -399
Total, net external financing? 75.9 91.5 115.8 136.1 176.8 152.5 194.3 225.7 180.2 186.7
Non-debt-creating flows, net 24.1 354 36.4 429 824 98.5 87.7 120.1 130.1 125.5
Capital transfers! 5.8 159 3.8 2.9 4.5 3.9 0.1 7.8 10.2 6.9
Direct investment and portfolio
investment equity flows 18.3 19:5 32.6 40.0 78.0 94.6 87.6 112.3 119.9 118.6
Net credit and loans from IMF3 -1.5 -1.9 1.1 -0.4 -0.1 —0.8 12.6 -1.0 e s
Net external borrowing® 53.3 58.0 78.3 93.6 94.5 54.8 94.0 106.7 49.6 59.5
Borrowing from official
creditors” 26.8 13.6 17.9 13.7 20.0 19.7 32.8 —16.1 -24 54
Borrowing from banks? 18.2 13.6 20.3 13.7 -3.4 —-31.4 0.5 9.0 8.3 7.0
Other borrowing” 83 30.8 40.1 66.2 78.0 66.5 60.7 113.8 43.7 47.1
Memorandum
Balance on goods and services
in percent of GDP'0 0.3 1.0 -0.9 =13 =20 -1.0 -09 -0.5 -04 -0.4
Scheduled amortization
of external debt 83.9 92.0 95.0 114.4 126.1 129.2 141.2 163.4 163.0 138.8
Gross external financing!! 159.8 183.5 210.8 250.4 302.9 281.7 335.5 389.1 343.2 3255
Gross external borrowing!! 137.2 149.9 173.4 207.9 220.6 184.0 235.2 270.1 212.6 198.3

!Comprise debt forgiveness as well as all other identified transactions on capital account as defined in the fifth edition of the IMF’s Balance of Payments Manual.

?Positioned here to reflect the discretionary nature of many countries’ transactions in reserves.

3Include changes in recorded private external assets (mainly portfolio investment), export credit, the collateral for debt-reduction operations, and the net
change in unrecorded balance of payments flows (net errors and omissions).

4Equals, with opposite sign, the sum of transactions listed above. It is the amount required to finance the deficit on goods and services, factor income, and
current transfers; the increase in the official reserve level; the net asset transactions; and the transactions underlying net errors and omissions.

3Comprise use of IMF resources under the General Resources Account, Trust Fund, Structural Adjustment Facility (SAF), and Enhanced Structural
Adjustment Facility (ESAF). For further detail, see Table A37 of World Economic Outlook, Statistical Appendix.

6Net disbursement of long- and short-term credits (including exceptional financing) by both official and private creditors.

"Net disbursements by official creditors (other than monetary authorities) based on directly reported flows, and flows derived from statistics on debt stocks.
The estimates include the increase in official claims caused by the transfer of officially guaranteed claims to the guarantor agency in the creditor country, usu-
ally in the context of debt rescheduling.

SNet disbursements by commercial banks based on directly reported flows and on cross-border claims and liabilities reported in the International Banking
section of the IMF’s International Financial Statistics.

YIncludes primary bond issues and loans on the international capital markets. Since the estimates are residually derived, they also reflect any underrecording
or misclassification of official and commercial bank credits above.

0This is often referred to as the “resource balance™ and, with opposite sign, the “net resource transfer.”

INet external financing or borrowing (see footnotes 5 and 7, respectively) plus amortization due on external debt.
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