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Preface

This paper examines the volume and distribution of concessional and nonconces-
sional financial flows from Arab countries and national agencies and from Arab
multilateral institutions to developing countries, with a special emphasis on Arab
recipient countries, from 1973 to 1989. In line with the rapid rise in oil prices and
government revenues in oil producing countries, financial assistance increased very
rapidly from 1973 through 1980. A large part of this assistance was granted uncon-
ditionally, and the geographic distribution widened over the years. Essentially be-
cause of the softer oil market, disbursements of financial assistance fell gradually in
the 1980s. Nonetheless, Arab contributions as a share of GNP remain by far the
most generous among the major donor groups and well above the target set by the
United Nations. Arab multilateral agencies have flourished, with cooperation
among them and the cofinancing of projects increasing over the years. All are now
well equipped to appraise and administer their own lending programs.

This study encompasses all the members of the Arab League, classified into two
groups: the Arab donor countries, which include Algeria, Iraq, Kuwait, the Libyan
Arab Jamahiriya, Qatar, Saudi Arabia, and the United Arab Emirates, all of which
are oil exporting countries and members of the Organization of Petroleum Export-
ing Countries (OPEC); and the Arab aid recipient countries, which are Bahrain,
Egypt, Jordan, Lebanon, Mauritania, Morocco, Oman, Somalia, the Sudan, the
Syrian Arab Republic, Tunisia, the Yemen Arab Republic, and the People’s Dem-
ocratic Republic of Yemen. Algeria and Iraq have also been recipients of Arab aid
and are identified as such in the section dealing with the geographical distribution
of aid among recipients. In that section, Arab aid recipient countries are subdivided
into two groups: the Arab Middle East countries and the Arab African countries.

Arab countries received about 61 percent of total Arab financial assistance be-
tween 1973 and 1989. The bulk of this assistance was extended bilaterally; a signifi-
cant part of it consisted of general support assistance. The economic development
of the Arab world during this period was also heavily influenced by the migration of
labor. Most of the imported labor in Arab donor countries was provided by na-
tionals of the Arab recipient countries, and total workers’ remittances were about
one and a half times larger than the total Arab financial assistance extended to
Arab recipients between 1973 and 1989. Combined, these flows represented a large
portion of most of these recipient countries’” GNPs, imports, and fixed investment,
and thereby accelerated their economic development beyond what would have
been otherwise possible.

Several countries referred to in this Occasional Paper have since merged: the
Yemen Arab Republic and the People’s Democratic Republic of Yemen became
the Republic of Yemen on May 22, 1990; the Federal Republic of Germany and the
German Democratic Republic were reunified on October 3, 1990. Because the data
and the period being covered predate these events, the countries are referred to by
their pre-unification names.
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| Introduction

Ecnnnmic developments in the Arab world dur-
ing 1973-89 have been intimately affected by
changes in oil production and price levels—in a di-
rect manner for oil producing Arab countries and
indirectly through official assistance, employment
opportunities, and workers’ remittances for most
other Arab countries. The five years following the
quadrupling of oil prices in 1973-74 were charac-
terized by a massive increase in Arab donors’
growth rates, exports, current account surpluses,
and total reserves. The substantially augmented na-
tional savings were used for a sharp increase in
government expenditures, especially on services,
and in investments, characterized by a wide range
of impressive development projects.

Most of the Arab donor countries were also
characterized by small indigenous populations and
a relatively minor percentage of the population
participating in the economic activity.! The explo-
sive growth in investments tremendously increased
the demand for labor in these countries. With inter-
nal labor insufficient in size, type, and specializa-
tion to fulfill this demand, labor had to be im-
ported, and was drawn particularly from other
Arab countries and from Asia.

The importance of petroleum in the economies
of oil exporting Arab aid recipient countries? dif-
fered from one country to the other, but was on
average smaller than in the Arab donor countries.
Nonetheless, oil exporting Arab aid recipient coun-
tries and, in particular, Bahrain and Oman, to a
certain extent experienced the same economic de-
velopment as Arab donor countries. The econo-
mies of most non-oil exporting Arab aid recipients
were characterized by relatively scarce capital, im-
portant trade and current account deficits, and
abundant population. These countries provided the
much needed labor in the large development pro-

'See “A Study on the Dimensions and Specifics of the Arab
Labor Movement in the Arab Countries™ published in a series
in the Middle East News Economic Weekly. The Middle East
News Agency, Cairo, Egypt, December 1, 1989-January 26,
1990.

2Among the Arab aid recipients, Bahrain, Egypt, Oman, the
Syrian Arab Republic, and Tunisia were net oil exporters during
1973-89.

jects in the Arab donor countries. Arab labor re-
presented, on average, about 70 percent of the total
labor migration to Arab countries. Egypt, the Ye-
men Arab Republic, and Jordan were the main ex-
porters of labor in the Arab countries, accounting
for 70 to 80 percent of the total Arab labor move-
ment. Next came the People’s Democratic Re-
public of Yemen, the Sudan, Somalia. and
Tunisia—the latter especially to the Libyan Arab
Jamahiriya. Morocco also consistently exported la-
bor, but essentially to European countries. Three
aid recipient countries were the exception to the
rule: Oman was both an importer and an exporter
of labor, while Bahrain and Mauritania were im-
porters of labor.

Because of oil revenue or increasing workers’
remittances,? or both, GDP growth rates of Arab
aid recipient countries were, on average, sustained
throughout the second half of the 1970s, with con-
sumption averaging 90 percent of total GDP, and
even exceeding GDP in some of them. Also. Arab
donor countries started channeling large amounts
of development aid very early on in their develop-
ment process Lo neighboring Arab recipient coun-
tries. For many countries that received Arab aid,
foreign grants formed a large proportion of total
governmental resources, thereby further widening
the gap between expenditures and domestic re-
sources. For the period 1975-78, the average ratio
of foreign grants to internal resources was 49 per-
cent for Jordan and 52 percent for the Yemen Arab
Republic. Furthermore, over this period, a large
number of these countries relied increasingly on
foreign borrowing to finance their budget deficits.
The share of foreign borrowing in total deficit fi-
nancing averaged 45 percent in the People’s Demo-
cratic Republic of Yemen, 40 percent in Tunisia,
and 57 percent in Morocco.? Also, the recipient
countries’ imports grew nearly twice as fast as their

3Aggregated net workers’ remittances of Arab recipients
leaped from less than $1 billion in 1973 to more than $5 billion
in 1979 and further to an annual average of $6.6 billion in the
1980s (see Table 35).

*Arab Monetary Fund, Annual Report, 1979, p. 19.
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I INTRODUCTION =

exports over the period 1973-78, resulting in an in-
creasingly weakened balance of payments position.
Initially because of developments in the Islamic
Republic of Iran and the consequent reduction in
that country’s oil production, oil prices leapt to un-
precedented levels in 1979-81. This led to a broad
recession in the industrial economies, and, as a con-
sequence, demand for oil began to decline sharply.
Energy conservation and the greater use of alterna-
tive sources further reduced demand. World con-
sumption of crude oil (outside the Eastern bloc)
fell from 54.4 million barrels per day in 1979 to
48 million barrels a day in 1983, and then recovered
gradually to 51.8 million barrels a day in 1987.5
Furthermore, because of significant increases in
output by non-OPEC oil producers over the years
and the inability of OPEC members to enforce a
price-production strategy, OPEC’s share of world
demand was drastically reduced. Falling consump-
tion and sales put increasing pressure on oil prices,
with average export prices of Arab donor countries
falling from a high of $33.5 per barrel in 1981 to a
low of about $13 per barrel in 1986. A small price
recovery was attained in 1987-89, with average ex-
port prices increasing to about $16.4 per barrel.
Although the 1979-81 surge in oil export earn-
ings had an initially positive impact on growth rates
of most Arab donors, the subsequent radical reduc-
tions in oil income forced an economic slowdown
in Arab donor countries between 1982 and 1989.
Combined exports of Arab donor countries fell
continuously from 1980 to 1986, recovering only
slightly in 1987-89. Because of the long implemen-
tation period for large capital-intensive projects,

SInternational Energy Agency, World Energy Statistics and
Balances, 1971-1987, pp. 4-5.

imports continued to grow in donor countries be-
tween 1980 and 1982, while falling from 1983
through 1987, as countries started to defer large
new projects. Only in 1988 and 1989 did import
levels grow again slightly, in line with the modest
recovery in oil prices.

As a result of these developments, the combined
current position of Arab donor countries declined
from a surplus of $92 billion in 1980 to a deficit of
$15 billion in 1983. The further decline in the barrel
price of oil in the mid-1980s was accompanied by a
fall in the value of the U.S. dollar against the major
currencies, thereby further deteriorating the Arab
donors’ terms of trade. At the same time, interest
rates on major currencies, and especially on U.S.
dollar deposits, showed a declining trend. Conse-
quently, the Arab donor countries’ current ac-
counts remained continuously in deficit from 1983
onward. The deficits were financed initially by in-
vestment earnings, themselves sharply diminishing,
with the result that the countries became depend-
ent for finance on drawings from their accumulated
reserves.

Total government revenues also decelerated
sharply in Arab donor countries, resulting in sig-
nificant cutbacks in government spending, includ-
ing aid contributions. Furthermore, employment
opportunities in the Arab countries showed a di-
minishing trend. These combined factors had a
negative influence on the economies of most Arab
recipient countries. More recently, the invasion of
Kuwait and the crisis in the Middle East will have
major consequences for the future volume and ori-
entation of Arab aid.®

“For a preliminary analysis, see Development Co-operation:
Efforts and Policies of the Members of the Development Assis-
tance Committee, 1990 Report, p. 14.
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Il Contributions by Arab Donor Countries
and Their National Agencies’

rab donor countries contributed slightly less

than $100 billion® to developing countries and
multilateral aid agencies during the 1973-89 period
(Table 1). Some Arab donors provided financial aid
to developing countries before 1973, but the
amounts were rather modest. Net disbursements
have been closely correlated with economic de-
velopments in the Arab donor countries. In line with
the major increase in oil prices in 1973-74, they in-
creased from $2.6 billion in 1973 to $8 billion in
1975, paused at an average level of about $7.5 billion
annually in 1976-77, then rose again to their highest
level (about $11 billion) in 1980 and in 1981.

In the wake of deteriorating conditions in the oil
market and decreasing accumulated reserves over
the years, levels of financial assistance began to de-
cline in 1982, reached a low of $300 million in 1988,
and were negative in 1989. The very low levels in
1988 and 1989 are a reflection of reflows of principal
payments of aid extended in the previous years, of
heavy military expenditures because of conflicts in
the area, and essentially of the cessation of large
amounts of general support assistance to Jordan and
the Syrian Arab Republic under the Baghdad
pledge. At the Arab summit meeting in Baghdad in
1978, Arab donors had pledged an annual amount of
$3.5 billion for Jordan, the Syrian Arab Republic,
and the Palestinians for a ten-year period. The num-
ber of contributing countries declined over the
years, but Saudi Arabia, which had committed
$1 billion annually, paid its share in full and Kuwait,
which had committed $550 million, honored most of
its commitment. New commitments in 1988 (and
1989) were relatively small and in no way compen-
sated for the cessation of the large sums pledged in
Baghdad.”

7A large part of the factual information used in this part of
the paper has been drawn from Aid from OPEC Countries,
p. 19-78.

#Development and balance of payments financing only. ex-
cluding military assistance and certain other transactions.

Y Development Co-operation in the 1990s, Efforts and Policies
of the Members of the Development Assistance Comittee, 1989
Report, p. 178.

About 85 percent of those contributions were ex-
tended on concessional terms and qualified as offi-
cial development assistance (ODA).'9 The remain-
ing 15 percent were extended on nonconcessional
terms. These ratios are, however, approximative: lit-
tle information is available on nonconcessional
flows. because donor countries do not publish these
data. In particular, no breakdown by donor country
could be obtained from 1979 on. The aggregate
numbers on nonconcessional flows presented in this
paper are essentially based on secondary sources
and thus highly incomplete. Estimates of bilateral
nonconcessional development flows nonetheless dis-
play a somewhat similar pattern to bilateral conces-
sional flows, growing strongly from 1973 to 1976,
receding from 1977 through 1979, jumping again
from 1980 to 1982, and then falling to much lower
levels since 1983, including negative flows in 1985,
1987, and 1988.1! Multilateral nonconcessional flows
consist essentially of contributions to the various
IMF facilities and repayments thereof.

Between 1973 and 1984, Arab donors were the
second largest concessional donor group in the
world behind the Development Assistance Com-
mittee (DAC)!2 countries and ahead of the
CMEA!3 donors (Table 2). The share of Arab do-
nors in total disbursed ODA increased from
17 percent in 1973 to an average of about 23.5 per-
cent between 1974 and 1981, and then started fall-
ing gradually to a low of 2.8 percent in 1989,

As a share of GNP, however, the Arab donors
remain the most generous among all donors. Arab

10 According to the official definition of the Development As-
sistance Committee of the OECD, aid flows qualifying as ODA
comprise grants and loans (1) undertaken by the official sector,
(2) with the promotion of economic development and welfare as
main objectives, and (3) at concessional financial terms (if a
loan, at least 25 percent grant element).

! No information is available on net nonconcessional bilateral
disbursements for 1989.

2Australia, Austria, Belgium, Canada, Denmark, Federal
Republic of Germany, Finland, France, Ireland, Italy, Japan. the
Netherlands, New Zealand, Norway, Sweden. Switzerland, the
United Kingdom, and the United States.

3Bulgaria. Czechoslovakia, the German Democratic Re-
public, Hungary, Poland, Romania, and the U.S.S.R.
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I CONTRIBUTIONS BY DONOR COUNTRIES AND AGENCIES

concessional aid accounted for an average of
472 percent of their combined GNPs between
1973 and 1978, and then started to decline slowly
to a low of 0.84 percent of GNP in 1988, in view
of both the reduced aid flows during the 1980s
and the much larger nominal GNPs of the Arab
donors (Table 3).14 In comparison, ODA of DAC
countries fluctuated between 0.30 percent and
0.38 percent of their GNPs between 1973 and
1989.

The decision of Arab donors to use their en-
hanced financial resources very early on to help
less fortunate developing countries was a distinc-
tive phenomenon in the history of development
aid. Despite heavy dependence on oil as a main
source of income and the absence of a diversified
industrial economy or an agricultural sector that
would reduce their own reliance on food imports,
Arab donor countries consistently achieved levels
of aid far above the UN target for net disburse-
ments of 0.7 percent of GNP.

The four oil producing Arab states—Kuwait,
Qatar, Saudi Arabia, and the United Arab
Emirates—provided, on average, more than
90 percent of net Arab aid. Saudi Arabia’s share
alone grew from an average of about 52 percent of
total net disbursements during 1973-79 to an aver-
age of about 70 percent in 1980-89. Kuwait has
been the second largest donor over this period, fol-
lowed by the United Arab Emirates. Aid from the
other Arab donors (Algeria, the Libyan Arab Jam-
ahiriya, and Iraq) fluctuated sharply from one year
to another between 1973 and 1981 but generally
fell to much lower levels after 1981. In particular,
Iraq’s net aid disbursement was negative between
1983 and 1988 because of its war with the Islamic
Republic of Iran.

Concessional aid flows by Arab donors display
three main characteristics. First, with the exception
of Algeria, Arab donor countries from the very be-
ginning have extended the major part of their con-
cessional development assistance bilaterally. The
share of bilateral aid remained above 90 percent
during 1973-81, except for the years 1976-78, when
important payments to the Gulf Organization for
the Development of Egypt (GODE) were cate-
gorized as multilateral contributions. With the de-
crease in absolute amounts of aid since 1982 and
the desire of Arab donors to continue fulfilling
their commitments to multilateral organizations,
the share of bilateral concessional assistance fell to
an average of about 84 percent for 1982-89.

4The OECD estimates that concessional Arab aid fell to
0.54 percent of GNP in 1989, the lowest level ever recorded. See
Development Co-operation, 1990 Report, p. 160.

Second, a major part of Arab assistance has been
in the form of grants.!S This reflects the philosophy
permeating a large part of the Arab aid, namely, of
making both significant and unconditional contribu-
tions that allow developing countries to set up their
own policies for economic and social development.
The philosophy of assistance given by the Arab oil
exporting countries to the Third World springs from
the basic Islamic philosophy of giving help and assis-
tance based on soft conditions and without looking
into economic returns. The basic philosophy of giv-
ing assistance is to help development in the recipient
countries and to bring them together for a better co-
operation and understanding among themselves.!¢

Third, the majority of Arab aid was provided to
Arab countries, and that aid was largely influenced
by political developments in the Arab world. Be-
tween 1975 and 1979, about $2 billion was granted
to Egypt through GODE, but aid was halted when
most Arab donor countries severed political rela-
tions with Egypt. A large volume of grants has
been extended as general support assistance for
Arab countries under resolutions adopted at Arab
summit meetings.!7 At the Arab summit meeting in
Rabat in 1974, oil exporting Arab countries agreed
to extend support to Egypt, Jordan, and the Syrian
Arab Republic. The largest amount of general sup-
port assistance, in principle $3.5 billion annually,
was pledged at the Arab summit meeting in
Baghdad in 1978 to enhance the steadfastness of
the Confrontation States.!® Also, contributions to
Iraq in the 1980s to help finance the conflict with
the Islamic Republic of Iran have adversely af-
fected other development aid flows.!” The recent

I5A precise breakdown is not available, in part because Saudi
Arabia does not publish the split between grants and loans.

16Abu Dhabi Fund for Arab Economic Development, An-
nual Report, 1982, p. 12.

7Aid from OPEC Countries, p. 24.

8The “Confrontation States” were Jordan, the Syrian Arab
Republic, the Palestine Liberation Organization, and the Pal-
estinians in Gaza and the West Bank.

9The total amount of aid provided to Iraq during those years is
unknown. A letter from King Fahd ibn Adb al-'Aziz of Saudi
Arabia to President Saddam Hussein of Irag. published by the
Saudi Press Agency, put the Saudi aid to Iraq in recent years at a
total of $25,734 million. The letter does not specify the time frame
over which the money had been extended, but it seemed to refer
to the years since the outbreak of the Iran-Iraq war in 1980. The
figures quoted in the letter are as follows (in millions of dollars):

Direct unrequited assistance 5,843
Soft loans 9,247
Military and transport equipment 3,739
Oil in aid 6,751
Development loans 96
Other 58

Total $25.734

Reported in the Middle East Economic Survey, Vol. XXXI1V,
No. 16, 21 January, 1991, pp. B2 and B3. Kuwait is also believed
to have extended important sums to help Iraq during its conflict
with the Islamic Republic of Iran.
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Coordination and Cofinancing with Other Aid Agencies

invasion of Kuwait and the ensuing conflict will un-
doubtedly have major repercussions on the volume
and direction of Arab aid for the years to come.

National Aid Agencies

Iraq, Kuwait, Saudi Arabia, and the United Arab
Emirates have established national aid agencies to
administer their project assistance. Kuwait actually
has two agencies: the Kuwait Fund for Arab Eco-
nomic Development, set up in 1961, and the Gen-
eral Board for the Gulf and Southern Arabia, in
1966. Abu Dhabi established the Abu Dhabi Fund
for Arab Economic Development in 1971. The
Iragi Fund for External Development and the
Saudi Fund for Development were set up in 1974
Though the Libyan Arab Jamahiriya does not pos-
sess an aid agency, project loans are usually chan-
neled through the Libyan Arab Foreign Invest-
ment Company, which handles some of the
functions of an aid agency.

Although their role and importance differ signifi-
cantly from one country to another, the national
aid agencies are primarily concerned with project
assistance. One exception is the Iraqi Fund, which
also administers nonproject aid. The Iraqi Fund,
however, halted assistance after 1982 in line with a
general decline in Iraqi aid after the start of the war
with the Islamic Republic of Iran. All national aid
agencies also administer project loans or project-
related grants on behalf of their governments.

The Kuwait Fund extends all of Kuwait’s loans
to developing countries. From a modest 2.6 percent
of Kuwait’s total net disbursements of concessional
assistance in 1973, it grew to an average of about
25 percent in the late 1970s and to a peak of about
44 percent in 1986, as the Kuwait Fund relied es-
sentially on self-financing from its own resources,
whereas direct aid by the Government of Kuwait
fell to much lower levels. The Kuwait Fund also
extends a small amount of nonconcessional assis-
tance. The Saudi Fund, which extends only conces-
sional aid, has played a modest role in Saudi Ara-
bia’s total concessional assistance, contributing
only 2 to 7 percent of that total. The assistance
provided by the Abu Dhabi Fund consists of about
three quarters concessional aid and one quarter
nonconcessional; its concessional aid accounted for
less than one tenth of the United Arab Emirates’
net ODA, except for 1982-84, when it averaged
about 15 percent of total.2 The main reasons for
the less prominent role of the aid agencies in Saudi
Arabia and the United Arab Emirates are (1) the
high share of cash grants extended, which are dis-
bursed by ministries of finance over which the aid

20Fpr more details, see individual country programs (below).

agencies have no influence: and (2) project assis-
tance extended through their ministries of finance
as well as their aid agencies.?!

Coordination and Cofinancing with
Other Aid Agencies

The rapid rise in the volume of Arab aid and the
growing number of Arab aid agencies with limited
staff resources in the mid-1970s induced Arab aid
officials to coordinate their activities.?> The Coor-
dination Group of Arab Aid Agencies was estab-
lished in 1975, with the Arab Fund for Economic
and Social Development (AFESD) assuming the
functions of the Coordination Secretariat. It cur-
rently has ten members. six national agencies (the
Abu Dhabi Fund, the Iraqi Fund. the Kuwait Fund,
the Saudi Fund, the Libyan Arab Foreign In-
vestment Company, and the Qatar Development
Account) and four multinational institutions
(AFESD, BADEA, the Islamic Development
Bank, and the OPEC Fund). Meetings at the direc-
tor of operations level are held twice a year, and
meetings at the head of agency level are called
when the need arises. Between 1975 and 1989, the
directors of operations met 29 times. Since 1978,
the Secretariat has also compiled and disseminated
information on the commitments made by member
institutions. Some coordination of Arab aid agen-
cies with other donors also takes place, although to
a lesser extent. There are occasional coordination
meetings with DAC member countries, the Com-
mission of the European Economic Communities,
the UN agencies, and other multinational aid agen-
cies, including the IMF and the World Bank.

Coordination has involved harmonizing opera-
tional procedures, exchanging information on new
projects, cofinancing a large number of projects,
and jointly appraising and supervising missions.
Also loan agreements have been standardized for
all Arab Funds. These procedures have enabled the
Arab aid agencies to increase the volume of com-
mitments, broaden the geographic coverage of
their activities, and economize staff resources.??

The high and growing share of cofinanced pro-
jects is attributable to several factors. First, the ris-
ing cost of projects makes it imperative for the bor-
rowers to explore the various sources of finance.
This tendency also suits the donors for cost sharing
and diffusing risk involved in financing infrastruc-

21 Aid from OPEC Countries, pp. 25-27.

2 Aid from OPEC Countries, p. 36.

23 Aid from OPEC Countries, p. 37, see also: The coordination
process of the Arab/OPEC/Islamic Development Institutions, in
the OPEC Fund for International Development, Annual Re-
port, 1985, p. 32.
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ture projects. Second, the sophisticated nature of
modern projects also requires the active coopera-
tion of financial and technical aid. Third, the intro-
duction of a variety of instruments under the
World Bank Pilot Scheme instituted in 1983 has
enabled the large number of financial agencies to
participate in project financing according to their
suitability.24 Although the funds committed to such
projects vary by agency and by year, on average
more than 50 percent of the national agencies’ an-
nual commitments have been cofinanced in recent
years.25 Cofinancings occur not only among Arab
agencies but also with traditional bilateral and mul-
tilateral donors, in particular with the World Bank.

Another area for coordination is the problem of
repayment arrears that most national and multi-
lateral Arab institutions have experienced over re-
cent years. At the meeting of the Heads of Institu-
tions of the Coordination Group of Arab Aid
Agencies, held February 13, 1989, in Kuwait, the
problem of overdues was discussed and a decision
was taken to establish a regional office to follow up
on arrears.

Multilateral Contributions

Contributions to regional and multilateral organ-
izations by Arab donor countries constituted about
18 percent of total Arab contributions between
1973 and 1989, about two thirds of which was ex-
tended on concessional terms (Table 1). In volume
terms, the major donor of concessional multilateral
assistance was Saudi Arabia, contributing 57 per-
cent of the total, followed by Kuwait (20 percent),
the Libyan Arab Jamahiriya (7 percent), the
United Arab Emirates (7 percent), Algeria (4 per-
cent), Iraq (3 percent), and Qatar (2 percent).
Among individual country programs, Algeria
(54 percent) provided the highest share of multi-
lateral contributions as a percentage of total
concessional assistance, followed by the Libyan
Arab Jamahiriya (36 percent), Kuwait (22 per-
cent), Qatar (17 percent), Iraq (14 percent), United
Arab Emirates (11 percent), and Saudi Arabia
(10 percent).

The largest beneficiaries of concessional multi-
lateral contributions by Arab donors have been the
Arab regional aid institutions, which indeed de-
pend solely on contributions from Arab states.

24The Saudi Fund for Development, Annual Report XII,
1405-06, A.H. (1985-86), p. 14.

23The ratio of cofinanced projects as a share of total accumu-
lated committed aid was 54 percent at end-1984 for the Abu
Dhabi Fund, 55.3 percent at end-June 1989 for the Kuwait
Fund, and 69 percent at end-December 1986 for the Saudi Fund
(sources: annual reports of the various national agencies).

They received 60 percent of total Arab conces-
sional multilateral contributions between 1973 and
1989. The largest amounts have been paid to
GODE (16 percent), because of the very large
amounts disbursed between 1976 and 1978;
AFESD (16 percent); the OPEC Fund (12 per-
cent); and the Islamic Development Bank (8 per-
cent). The remaining 40 percent of concessional
multilateral assistance went to multilateral institu-
tions with broad membership. The largest contribu-
tions, especially in the 1980s, went to the Interna-
tional Development Association (IDA), followed
by the different UN agencies and fundsof which the
contributions to the International Food and Agri-
cultural Development (IFAD) were very impor-
tantthe World Bank, International Finance Cor-
poration (IFC), and the IMF Trust Fund and
Subsidy Account. Among the regional develop-
ment banks and funds, only the African Develop-
ment Bank has received relatively substantial sums.

The bulk of the nonconcessional multilateral as-
sistance by Arab donor countries consists of contri-
butions to the IMF oil facility, supplementary fi-
nancing facility, and enlarged access facility. In
1974 and 1975, the IMF arranged to borrow from
the principal oil exporting countries and other
countries with strong external positions to finance
two special temporary lending facilities, the 1974
and 1975 oil facilities, which were completed in
1983. Kuwait, Saudi Arabia, and the United Arab
Emirates contributed 10.4 percent, 32.3 percent,
and 1.6 percent, respectively, of the total of these
facilities. In 1977, the IMF made bilateral borrow-
ing arrangements with 14 countries or their institu-
tions to finance commitments under the supple-
mentary financing facility. This facility was
established in 1979, and its funds were fully com-
mitted by March 1981. Kuwait, Saudi Arabia, and
the United Arab Emirates again contributed to this
facility 5.3 percent, 28 percent, and 1.5 percent, re-
spectively, of the total. In March 1981, the first bor-
rowing agreement under the policy on enlarged ac-
cess to the Fund’s resources was reached with the
Saudi Arabian Monetary Agency (SAMA). SAMA
provided all of the funds for this facility up to the
end of 1987, for a total of SDR 6.7 billion; in 1987,
additional agreements under this facility with central
banks, official agencies of a number of countries,
and international agencies, came into force.

Bilateral Aid Flows

Algeria

Given its own development requirements, Al-
geria’s aid contribution has been modest among
the seven Arab donor countries, totaling approx-
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imately $1.2 billion over the years 1973-89
(Table 4). Between 1973 and 1978, concessional aid
averaged slightly more than $30 million per year. or
0.21 percent of GNP. In 1979, Algeria paid a large
part of its $250 million pledge for the Arab Con-
frontation States, bringing its concessional assis-
tance to (.81 percent of GNP. Since 1980, conces-
sional aid averaged approximately $68 million
annually (but falling to $12 million in 1988), equiv-
alent to an average of 0.15 percent of GNP. Only
very partial information is available on nonconces-
sional assistance, but the amounts involved are be-
lieved to be small. Except for its commitment un-
der the Baghdad Agreement, most of Algeria’s
bilateral aid has benefited African countries.

Contributions to multilateral organizations have
constituted the major part of Algeria’s conces-
sional assistance in most of the years under review.
About 40 percent of those contributions was ex-
tended to AFESD. The remainder is divided
among the other Arab aid agencies (OPEC Fund,
Islamic Development Bank and, to a lesser extent,
BADEA), the UN agencies and funds (of which
IFAD took the lion’s share), the World Bank/IFC,
and the African Development Bank (AfDB). No
contributions have been made to the IMF Trust
Fund and Subsidy Account or to IDA. In 1974,
Algeria also established the Algerian Trust Fund
(Arab Oil Fund), administered by the AfDB to fi-
nance economic development in AfDB member
states. It was initially endowed with $20 million, of
which $14.4 million has been disbursed; the balance
($5.6 million) was refunded to Algeria in Au-
gust 1975. By end-1989, $1.56 million of the dis-
bursed money had been repaid.

Iraq

Iraq contributed more than $3 billion in aid be-
tween 1973 and 1982; the war with the Islamic Re-
public of Iran and reduced oil revenues, however,
have turned Iraq from a creditor to a net debtor
country from 1983 through 1988; in 1989 Iraq ex-
tended a little more than $20 million in conces-
sional assistance (Table 5). From a modest level in
1973 ($19 million), Iraqi aid leapt to $414 million in
1974 (3.90 percent of GNP) and averaged $215 mil-
lion annually (1.30 percent of GNP) between 1975
and 1978. It rose significantly again to an annual
average of $760 million (2.21 percent of GNP) in
1979 and 1980 for the following two reasons:
(1) Iraq pledged $520 million for the Confrontation
States at the Arab Summit Meeting in Baghdad in
November 1978; and (2) wishing to compensate de-
veloping countries for the increase in oil prices,
Iraq extended long-term, interest-free loans to 12
developing countries that had direct long-term con-

tracts to purchase Iraqi oil. Ten such loan agree-
ments were signed in 1980 for a total value of
$210 million, with the remaining two loan agree-
ments (for $8 million) being signed in 1981. Bilat-
eral aid turned negative from 1983 through 1988,
while contributions to multilateral organizations
have fallen to very modest levels since then.
About 80 percent of Iraq’s assistance has been
provided bilaterally, a high proportion of which
have been loans to finance petroleum purchases or
to compensate for rises in oil prices. Except for the
beneficiaries of aid under the Baghdad Agreement
(especially Jordan and the Syrian Arab Republic),
the geographic distribution of Iraqi aid remained
diversified, with Asian and African countries re-
ceiving a comparatively large share. In particular,
Iraq has been the largest Arab aid donor to India.
Oil compensation loans, as well as many conces-
sional project loans, have been extended through
the Iraqi Fund for External Development (Table 6).
Officially established as an independent institu-
tion in June 1974, with a capital of Iraqi dinars
(ID) 50 million ($169 million), by end-1989 it had
grown to ID 350 million ($1.1 billion), of which
ID 217 million ($0.7 billion) was paid in. Its goal is
to promote the economic and social development
of Arab and other developing countries through
concessional loans for projects, investment in joint
projects involving Arab economic integration,
technical assistance, and cooperation with other
Arab international funds. Because of the conflict
with the Islamic Republic of Iran, it virtually sus-
pended its assistance program after 1982. By
end-1989, cumulative loan commitments to about
30 developing countries totaled about $1.9 billion.
Nearly half of the amounts committed were for in-
frastructural projects, with the remainder benefit-
ing agricultural, industrial, and energy projects in
addition to oil compensation loans. Net loan dis-
bursements were much lower, totaling $252 million
up to end-1989. Furthermore, the Iraqi Fund took
equity participations in Arab joint projects and
Arab international funds for approximately
$200 million, of which $85 million were disbursed.
Contributions to multilateral organizations made
up approximately 18 percent of Iraq’s total finan-
cial assistance. Most of the concessional multi-
lateral contributions were extended to Arab in-
stitutions, particularly to AFESD and BADEA,
and to a lesser extent to the Arab Authority for
Agricultural  Investment and Development
(AAAID), the OPEC Fund, and the Islamic De-
velopment Bank. Among the multilateral organiza-
tions with broad membership, UN agencies and
funds (particularly IFAD) got the largest share, fol-
lowed by the IMF Trust Fund and Subsidy Account
and a small contribution to the World Bank and
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IFC. Iraq does not contribute to IDA or to the
African Development Bank or any regional de-
velopment bank.

Kuwait

Kuwait was the second largest Arab aid donor
(after Saudi Arabia) in the period under review,
having contributed a total of more than $16 billion
between 1973 and 1989 (Table 7). It is also the
pioneer of the Arab aid effort, with an assistance
program dating back to the beginning of the 1960s
and one of the most generous donors in the world
in terms of GNP. With a large part of Kuwait's
concessional aid extended to Arab countries. the
volume of its aid has fluctuated according to deci-
sions taken at Arab summit meetings and other
developments in the Arab world. A major part of
its disbursements between 1975 and 1977 benefited
Egypt, Jordan, and the Syrian Arab Republic, fol-
lowing the decision taken at the Rabat Summit
Meeting in October 1974, and in the years 1979-81
it provided $487 million per annum to the Con-
frontation States under the Baghdad Agreement.

Only in 1985-89. in the wake of a softer oil mar-
ket, has Kuwait's aid fallen below the $1 billion per
annum mark. Notably in 1988, concessional net dis-
bursements fell to $108 million (0.4 percent of
GNP), the lowest aid volume since Kuwait's aid
statistics have been collected. This is primarily at-
tributable to grants by the Ministry of Finance fall-
ing to very low levels. A small recovery was at-
tained in 1989, with concessional aid disbursements
rising to $169 million (0.54 percent of GNP).
Though the information is incomplete, nonconces-
sional assistance seems to have accounted for
about 17 percent of Kuwait's total financial contri-
butions between 1973 and 1989, and notably in
1976 stood above the level of concessional aid.

Kuwait contributes aid through various channels.
The three main ones are its Ministry of Finance,
the Kuwait Fund for Arab Economic Develop-
ment, and the General Board for the Gulf and
Southern Arabia. Smaller amounts are extended by
various ministries, including Education, Religious
Affairs, and Commerce, but the data are not avail-
able.2¢ Most of the latter aid is believed to be schol-
arships and training grants,

The principal aid contributor is the Ministry of
Finance. which extends both grants and nonconces-
sional loans. Most grants provide general support
assistance, essentially for Arab countries. Smaller
amounts are devoted for educational, health, and
other projects as well as for reliel assistance after
natural calamities or civil wars. Most nonconces-

Aid from OPEC Countries (Paris: OECD, 1983), p. 44.

sional loans are in bilateral form, benefiting pri-
marily Arab countries. Nonconcessional multi-
lateral contributions are believed to have totaled
$419 million net of repayments between 1973 and
1989, the bulk of which was extended to the IMF
oil and supplementary financing facilities.

The main organ for the provision of Kuwail's
project assistance to Arab and other developing
countries is the Kuwait Fund for Arab Economic
Development. Set up in 1961 as an autonomous
public agency endowed with an initial authorized
capital of Kuwaiti dinar (KD) 50 million ($140 mil-
lion), it progressively increased to KD 2 billion
($7.2 billion) in February 1981. Its paid-up capital
at end-June 1989 was KD 1.472 million ($5 billion).
and it had an accumulated general reserve amount-
ing to KD 532.4 million ($1.8 billion).27 Its main
purpose is to assist Arab and other developing
countries by providing loans on concessional terms
for specific projects that are likely to have a favor-
able impact on the borrower’s economic develop-
ment, while yielding a satisfactory rate of economic
return. Until 1981, the Kuwait Fund's activities
were limited to loans and relatively small technical
assistance grants. New statutes adopted in 1981
now also enable the Kuwait Fund to participate in
the capital stock of development-oriented corpora-
tions controlled by developing countries and of in-
ternational and foreign development institutions
assisting developing countries.

Total loan commitments between 1973 and 1989
amounted to $5.7 billion for a total of 376 loans.
most of which were on concessional terms (Table 8).
Lending activities accelerated after 1975, following
a fivefold increase in the Kuwait Fund’s capital and
a broadening of its geographic coverage to include
non-Arab developing countries. The peak level of
commitments occurred in 1981-82 after a further
doubling of its capital and the adoption of the new
statutes. In line with the general decrecase in
Kuwait's assistance in the wake of the softer oil
market, the Kuwait Fund’s level of commitments
fell to slightly more than $300 million per annum
since 1984,

The Kuwait Fund disburses loans relatively
quickly. Its loan utilization ratio (percentage of gross
disbursements to total committed loans) stood at
74.5 percent at end-June 1989, higher than for most
other Arab development agencies. Cumulative gross
disbursements amounted to KD 1180 million
($4.1 billion) as of June 30, 1989, and cumulative
loan repayments were about KD 370 million
($1.277 million). Net loan disbursements have
displayed a relatively regular trend, growing from a
small amount in 1973 to a little more than

*"The Kuwait Fund's fiscal year runs from July to Junc.
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$200 million annually in 1976-79, and further to an
average of $325 million per annum between 1980
and 1986. In 1987, concessional disbursements fell
to $88 million: in 1988, for the first time, repay-
ments exceeded disbursements, totaling a minus
$6.5 million. This worsened in 1989, with net dis-
bursement being a negative $12.5 million. The in-
crease in the level of new commitments in 1989 [or
the first time in seven years augured well for larger
disbursements in the years ahead. but the activities
of the Kuwait Fund were severely disrupted by the
invasion of Kuwait in August 1990.

In addition to loan disbursements and small
technical assistance grants, the Kuwait Fund con-
tributes part of its capital for participations in mul-
tilateral development institutions in the name of
the State of Kuwait: a total of KD 212 million
($733 million) was disbursed by end-1989 for this
purpose to AFESD, ADB, the African Develop-
ment Fund, BADEA, the Inter-Arab Investment
Guarantee Corporation, and IDA.

Although the Kuwait Fund has been allowed to
lend to non-Arab developing countries since
July 1974, and 65 countries have benefited from its
aid, the geographic distribution of its aid flows has
remained heavily tilted toward Arab countries. re-
presenting on average 50.9 percent of the total be-
tween 1973 and 198Y9. The second largest benelici-
ary has been Asia (28.7 percent), followed by
Africa (18.7 percent), and other countries (1.7 per-
cent). The sectoral distribution of loans indicates a
marked preference for infrastructural projects,
which accounted for more than 60 percent of com-
mitments between 1973 and 1989. Agricultural and
industrial projects, and energy and other projects.
made up about 20 percent each of the total. In
particular, since the inception of the Kuwait Fund.
the transport and communications sector ranked
first with a share of 30.5 percent. followed by elec-
tricity (23.3 percent), agriculture (21.2 percent), in-
dustry (17.7 percent), water and sewerage (6.6 per-
cent), and other sectors (0.7 percent).?s

A small number of grants are also provided for
feasibility studies, project preparation. and techni-
cal assistance, which would become part of the loan
if a project materializes and the Kuwait Fund par-
ticipates in its finance. It extended 92 different
grants up to end-June 1989 for a cumulative value
of KD 21 million ($72.5 million). with KD 19.4 mil-
lion remaining in grant form and KD 1.5 million
transferred from technical assistance to loans in
line with its policy.

The Kuwait Fund favors harmonizing aid pol-
icies, playing an active role in coordinating Arab

*FKuwait Fund for Arab Economic Development. T'weniy-
Seventh Annual Report, 1988/89, p. 9.

aid activities, and maintaining contacts with interna-
tional. regional. and national aid agencies. As of
June 30, 1989, 195 projects had been cofinanced with
one or more development institutions and joint fi-
nancing was an element in an estimated 55.3 percent
ol the total value of the loans extended by the
Kuwait Fund. Furthermore, it represents Kuwait in
a number of Arab and international multilateral de-
velopment organizations as well as in the World
Bank consultative groups for several countries and
in the Development Committee. Finally. it super-
vised 13 grants extended by the State of Kuwait to a
number of Arab and sub-Saharan African develop-
ing countries, with a total value of KD 27 million
($93 million), of which KD 17.7 million had been
disbursed at end-June 1989,

The third channel for Kuwait's aid contribution
is the General Board for the Gull and Southern
Arabia. Though its operations date back to 1953,
several vears before Kuwait obtained indepen-
dence, the present General Board., which has its
own budget, was established as the aid agency of
the Foreign Ministry in 1966, It extends grants for
teachers and medical personnel and the con-
struction of schools and medical facilities. Its ac-
tivities are limited to five Arab countries: Bahrain,
Oman, Yemen Arab Republic, the People’s Demo-
cratic Republic of Yemen and. in the carly years,
the Emirates for the Gulf.?Y Its annual budget,
which was relatively small up to 1973, grew mark-
edly since 1974 and remained around $40 million
between 1977 and 1988. In 1989 disbursements fell
to $28 million. The General Board's aid is given
directly to projects, many of which are in remote,
poorer regions, and not to governments, though
only projects requested by recipient governments
are financed.

Kuwait was also the second largest Arab donor
to multilateral organizations, contributing about
$3.5 billion between 1973 and 1989 (21 percent of
its total aid flows), 88 percent of which was on con-
cessional terms. About two thirds of its conces-
sional multilateral contributions was cxtended to
Arab institutions and the OPEC Fund. Within that
group. the largest contributions were made to
GODE., resulting from very large disbursements
between 1976 and 1978: AFESD: the OPEC Fund;
and the Islamic Development Bank. The remaining
third on concessional terms went to multilateral or-
ganizations with broad membership. of which IDA
took the lion’s share: with a total of $632 million.
contributions to IDA are the second in importance

“*The General Board's activities in the poorer Emirates of
the Gulf ceased in 1971-72, when the United Arab Emirates
were formed. However, since 1973 the General Board had ad-
ministered a small program in southern Sudan on behall of the
Kuwait Government,
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among Kuwait’s concessional multilateral contribu-
tions. The remaining contributions have been ex-
tended to UN agencies and funds, the several win-
dow facilities of the World Bank, the African
Development Bank, and $10 million to the IMF
Trust Fund. The major part of Kuwait's nonconces-
sional multilateral assistance was extended to the
IMF: it contributed $820 million to the oil facilities
between 1974 and 1976 and a total of $420 million
to the supplementary financing facility between
1979 and 1983.

Libyan Arab Jamahiriya

Because of incomplete information, the evalua-
tion of the Libyan Arab Jamahiriya’s official aid
flows is approximative. Its aid program dates back
from 1967, when it extended general support assis-
tance grants to Egypt, Jordan, and the Syrian Arab
Republic. In 1970-71, the Central Bank of Egypt
also obtained interest-free deposits totaling
$106 million that have not yet been repaid. Be-
tween 1973 and 1989, the Libyan Arab Jam-
ahiriya’s total assistance is estimated to have been
at $3.6 billion. It is characterized by a much larger
share of nonconcessional assistance (estimated at
about one third of total) than most other Arab do-
nors, with nonconcessional flows surpassing con-
cessional assistance in certain years. About two
thirds of the aid flows were bilateral and the re-
maining third went to multilateral institutions. Al-
though fluctuating from year to year, aid flows were
generally much higher during the period 1973 to
1981 (average of $330 million a year) than in the
succeeding eight years (annual average of about
$77 million) (Table 9). It is noteworthy that the
Libyan Arab Jamahiriya was the only Arab donor
to have increased its aid in 1988, with net disburse-
ments nearly doubling from $67 million in 1987 to
$130 million in 1988.

Contributions to Arab countries have been heav-
ily influenced by political developments in the re-
gion. Aid to Jordan was discontinued in 1970. After
a grant of $168 million to Egypt in 1973, aid to that
country was also stopped in 1974. The Libyan Arab
Jamabhiriya’s pledges at the Arab summit meetings
in Baghdad in November 1978 ($550 million) and
in Tunis in November 1979 ($314 million for
Lebanon over a five-year period) were not dis-
bursed. On the other hand, the Libyan Arab Jam-
ahiriya committed $600 million to the Syrian Arab
Republic in 1980, some of which is believed to have
been disbursed. The shortfall in payments to Arab
countries has been partially compensated by the
provision of aid to other recipients, resulting in a
broader geographical distribution than most other
Arab donors. A large number of African countries

as well as some Asian, Latin American, and Medi-
terranean countries have benefited from this.

The Libyan Arab Jamahiriya does not have a
national aid agency, but the administration of pro-
ject loans has been entrusted to the Libyan Arab
Foreign Investment Company (LAFICO), which
was established as a government-owned entity in
1981 and which is a member of the Coordination
Group of Arab Aid Agencies.?? It was set up to
invest funds overseas in all sectors on a profit-
making basis. It initiated or contributed to develop-
ment projects, mostly on nonconcessional terms,
has established joint ventures, and has provided
program-type loans to certain recipient countries.
At end-1988, LAFICO had invested the equivalent
of $3.9 billion in over 90 companies located in more
than 60 countries, covering a very broad spectrum
of activities: 35 percent of these companies were in
Arab countries, 48 percent in non-Arab African
countries, and about 6 percent each in Asia, the
Americas, and Europe.

The Libyan Arab Jamahiriya’s multilateral contri-
butions amounted to $1.15 billion between 1973 and
1989, 74 percent of which was on concessional terms.
Although contributions fell to somewhat lower lev-
els in the latter part of the period, the decrease after
1981 was less pronounced than was the case for bi-
lateral concessional assistance. The bulk of the con-
cessional multilateral assistance benefited Arab in-
stitutions, in particular AFESD. the Islamic
Development Bank, the OPEC Fund, and BADEA.,
The largest contribution to non-Arab institutions
went to the African Development Bank.

Qatar

Qatar contributed about $2.2 billion in aid flows
between 1973 and 1989, 90 percent of which was on
concessional terms (Table 10). The vast majority
was extended between 1973 and 1982, with contri-
butions abruptly falling to very low levels since
1983. Furthermore, most contributions since 1983
have been directed to multilateral organizations.

Contributions by Qatar have three main charac-
teristics: (1) most bilateral disbursements favored
Arab countries and were influenced by decisions
taken at Arab summit meetings or other develop-
ments in the Arab world: (2) reflecting the absence
of a national aid agency to evaluate and administer
projects, a significant part of Qatar’s aid was ex-
tended in the form of grants (thus Qatar has had
the softest terms among Arab donors): and
(3) Qatar used to be one of the world’s most gen-
erous donors in terms of GNP. Between 1973 and

WLAFICO's predecessor was the Libyan Arab Foreign Bank.,
which had been established in 1972
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1982, contributions averaged 7.2 percent of GNP,
and were close to 15 percent of GNP in both 1973
and 1975. Between 1983 and 1988, however, contri-
butions fell to an average of (.22 percent of GNP.

Little information is available on nonconcessional
flows, which form an estimated 10 percent of total
aid flows. Although the bulk of Qatar’s aid was di-
rected to Arab countries, smaller amounts were also
provided to several African and Asian countries.

Multilateral contributions amounted to $444 mil-
lion, or about 20 percent of total contributions,
three quarters extended on concessional terms.
The vast majority of concessional multilateral con-
tributions were for Arab OPEC institutions. Qatar
directed the greatest share of its contributions to
multilateral organizations with broad membership
to the UN agencies and funds, but small amounts
were also disbursed to the World Bank facilities
and the IMF Trust Fund.

Saudi Arabia

According to available data, Saudi Arabia has
been one of the world’s largest aid donors since
1974 (and probably the most generous donor in
terms of GNP) (Table 11). By far the most impor-
tant donor among Arab countries, its share rose
steadily from an average of 51 percent of total
Arab aid between 1973 and 1979 to nearly 60 per-
cent between 1980 and 1982, and further to an
average of 78 percent between 1983 and 1989.

According to available estimates, Saudi Arabia
contributed more than $60 billion from 1973 to 1989,
essentially through its Ministry of Finance. About
83 percent of these net flows were extended bilat-
erally, and 17 percent to multilateral institutions.
More than 90 percent of the total was extended on
concessional terms. Concessional disbursements
were $1.1 billion in 1973, averaged about $2.6 billion
annually between 1974 and 1977, peaked at a yearly
average of $5.1 billion between 1978 and 1981, and
then decreased to an annual average of about
$3.1 billion between 1982 and 1988. Net disburse-
ments declined further to $1.2 billion in 1989, affect-
ing both bilateral aid and multilateral contributions.
Nonconcessional net disbursements were essentially
affected by the financing of various IMF facilities,
and have been negative since 1985.

For the period 1973-85, 47 percent of the Saudi
concessional assistance was given as outright grants
and the remaining 53 percent as highly conces-
sional untied loans for development projects and
programs in developing countries.?! A large part of

#H.E. Mohammed Abalkhail, Saudi Minister of Finance and
National Economy, in “The Saudi Fund for Development,” An-
nual Report X1I, 1405-06 A H (1985-86), p. 3.

Saudi Arabia’s nonproject aid was for general sup-
port assistance following decisions taken at Arab
summit meetings or other developments in the
Arab world and for balance of payments support.
In providing the latter kind of soft loans, Saudi
Arabia has increasingly tended to link its contribu-
tions to economic adjustment programs supported
by the IMF32 in order to bring about the necessary
structural changes that are prerequisite to a solu-
tion of the interrelated problems of international
payments imbalances and external debt.??

Other forms of nonproject assistance have been
debt relief; aid in kind, notably petroleum: and dis-
aster relief.34 In particular, because of the Govern-
ment of Saudi Arabia’s concern with the long-
standing problems of Africa and the horror of fam-
ine, a special allocation of funds has been made to
the sub-Saharan region in recent years.?s The Min-
istry of Finance also provided substantial grants
and loans for development projects that, since
1976, have been administered by the Saudi Fund
for Development on behalf of the Government. A
detailed breakdown of the geographic distribution
of Saudi aid is unavailable. Although Arab coun-
tries were undeniably the largest recipients, the
economies of 70 developing countries—38 in Af-
rica, 25 in Asia, and 7 in other parts of the world—
have benefited from Saudi aid.3¢

In order to promote and administer its project-
related aid, the Saudi Fund for Development was
established in 1974 as a public entity with an auton-
omous financial status. It operates from capital
provided by the Government of Saudi Arabia.
The initial authorized capital was Saudi rials
(SR) 10 billion ($2.8 billion), which was raised to
SR 15 billion ($4.5 billion) in 1980 and again to
SR 25 billion ($6.7 billion) in 1981, which had been
fully paid in by end-1989. Furthermore, the Saudi
Fund had accumulated reserves amounting to
SR 21 billion ($5.6 billion) as of end-1986.

The basic objective of the Saudi Fund is to fi-
nance projects in developing countries through
highly concessionary loans, with a special emphasis
on development projects that promote social and
economic well-being in low-income countries. It
does not provide grants or equity investments. Its
activities have no geographical or sectoral limita-
tions, but financing facilities are concentrated on

32Aid from OPEC Countries, p. 57.

33Saudi Fund for Development, Annual Report X111, 1406-07
A H (1986), p. 3.

MAid from OPEC Countries, p. 57.

35The Saudi Fund for Development, Annual Report X1, 1404
05 A.H. (1984-85), p. 3., and Annual Report X11, 1405-06 A.H.
(1985-86), p. 3.

3The Saudi Fund for Development, Annual Report XII,
1405-06 A.H. (1985-86), p. 3.
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the least developed countries and other adversely
affected low-income countries in Africa, Asia, and
Latin America.

The Saudi Fund started operations in March
1975. Commitments rose rapidly to a peak of
$707 million in 1977, decreased gradually to about
$300 million in 1981, rose again to $600 million in
1982, then started falling to $64 million in 1988, the
lowest annual level since the Saudi Fund was es-
tablished. However, commitments rebounded in
1989 to $182 million (Table 12). The Saudi Fund
attributes the slowdown in recent years to the
fact that most low-income developing countries,
burdened with the problems of economic adjust-
ment and mobilization of domestic resources,
had to temporarily set aside projects previously
contemplated.3”

As of end-1989, the Saudi Fund’'s cumulative
commitments amounted to about $5.4 billion for
279 projects in 59 developing countries, and net
disbursements were about $2.4 billion. At
end-1986,38 gross disbursements totaled $2.7 billion
or 48 percent of cumulative commitments, indicat-
ing a fairly large pipeline of undisbursed funds. The
geographic distribution indicates that 61 countries
benefited from its aid: Arab countries received
34.9 percent of cumulative commitments (82 pro-
jects), sub-Saharan Africa 34.5 percent (134 pro-
jects), South and Southeast Asian countries
28.1 percent (52 projects), and four other develop-
ing countries 2.5 percent (8 projects). Though the
number of beneficiary countries in Southeast Asia
is less than one third that of sub-Saharan Africa,
the average size of project loans in Asian countries
is more than twice that in African countries. This
reflects the fact that Asian countries have, in gen-
eral, larger populations and better absorptive ca-
pacity than African countries. Nevertheless, in pur-
suit of its primary objective of assisting low-income
countries and reflecting the international com-
munity’s concern with the problems of Africa, a
substantial proportion of the Saudi Fund’s aid in
recent years was channeled to that region. During
its fiscal year 1406-07 A H (1986), for instance,
79 percent of the total approved aid was allocated
to sub-Saharan Africa and 21 percent to four other
countries (Yemen Arab Republic, India, Pakistan,
and Turkey). Also, all but one of the new commit-
ments during 1988 were made to African countries.

The sectoral distribution of commitments reveals
a marked preference for physical infrastructure, in
particular transport development. Aid to physical

3The Saudi Fund for Development, Annual Report. Vol. X1,
(1984/85). Part 111, and Vel XII (1985-86), p. 11.

®Most of the figures in this and the next two paragraphs were
drawn from the Saudi Fund for Development, Annual Report
X1, 1406-07 A.H. (1986).

infrastructure is given with a view to sustaining ag-
ricultural and industrial production. At end-1986,
physical infrastructure made up 50.7 percent of
cumulative commitments, of which transportation
accounted for 33.5 percent; energy, 15.8 percent;
and communications, 1.3 percent. The second most
important sector is agriculture, accounting for
20.4 percent of total and dominated by capital-
intensive irrigation projects, followed by social in-
frastructure (14.6 percent of total, of which water
supply and sewerage is 6.8 percent, education
4.2 percent, housing 1.8 percent, and health 1.8 per-
cent); industry and mines (8.5 percent of total,
mainly capital-intensive basic industries); and other
sectors (5.8 percent of total).

Between its inception and end-1989 about
70 percent of the Saudi Fund’s assistance was cofi-
nanced. Its most important cofinancing partner was
the World Bank, followed by governments of other
bilateral donor countries and other specialized bi-
lateral and multilateral institutions. It also adminis-
ters a number of loans and project-related grants
on behalf of the Saudi Arabian Government for a
relatively small amount of about $15 million.

Saudi Arabia was also the largest contributor to
multilateral organizations among Arab donors,
providing a little less than half of total concessional
multilateral aid and three quarters of nonconces-
sional multilateral contributions. Its concessional
assistance to multilateral organizations between
1973 and 1989 totaled $5.6 billion (9 percent of its
total assistance), a little more than half of which
was directed to Arab institutions, which is a much
lower percentage than most other Arab donors.
Among those, the largest contributions went to
GODE, the OPEC Fund, AFESD, and the Islamic
Development Bank. Saudi Arabia’s largest conces-
sional multilateral contribution went to IDA, fol-
lowed by the UN agencies and funds, of which
IFAD was the main beneficiary.

Saudi Arabia also contributed to various facili-
ties of the World Bank, to the IMF Trust Fund and
Subsidy Account, and to the African Development
Bank. In 1985, Saudi Arabia, through the Saudi
Fund, pledged $97 million to the World Bank’s
Joint Program of Action for Sub-Saharan Africa.
The objective of the facility is to finance structural
adjustment, sectoral policy reforms, and rehabilita-
tion projects in low-income African countries com-
mitted to undertake monitorable adjustment
programs.

The bulk of Saudi Arabia’s nonconcessional
multilateral contributions supported the activities
of the World Bank and the IMF. It purchased
$2 billion in World Bank bonds between 1974 and
1981, and in 1982 agreed to lend the World Bank
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$800 million. It provided SDR 2.15 billion ($2.6 bil-
lion) and SDR 1.9 billion ($2.2 billion), respec-
tively, to the IMF oil and supplementary financing
facilities. Furthermore, Saudi Arabia provided all
the funds under the policy on enlarged access to
the IMF’s resources between 1982 and 1987, for a
total of SDR 6.7 billion ($7.3 billion).

United Arab Emirates

The United Arab Emirates was the third largest
Arab donor between 1973 and 1989, having con-
tributed a total of about $9.6 billion (Table 13).
Growing rapidly from approximately $300 million
in 1973, its assistance averaged slightly more than
$1 billion annually between 1975 and 1980. In line
with the softer oil market, the United Arab Emi-
rates’ net disbursements, however, started to fall
steeply from 1981 on, and were slightly negative in
1987-89. In the early years, the United Arab Emi-
rates was one of the leading donors in terms of
GNP, with its assistance exceeding 10 percent of
GNP in each of the years 1973-75.

The United Arab Emirates extended more than
90 percent of its aid on concessional terms. Most of
it took the form of bilateral aid, primarily consist-
ing of cash grants provided in the wake of resolu-
tions taken at Arab summits on other develop-
ments in the Arab world. Grants were also
provided for some large infrastructure projects,
and for housing development, relief assistance,
health, and other projects. The Government ex-
tended loans for balance of payments support and
for various infrastructure and industrial projects;
the latter types of grants and loans are essentially
administered by the Abu Dhabi Fund on behalf of
the Government. Although assistance has been ex-
tended to a broad spectrum of recipients, most gov-
ernment aid was directed toward Arab countries.

A large part of United Arab Emirates project
assistance is provided by the Abu Dhabi Fund for
Arab Economic Development (ADF). Established
in 1971 as a public autonomous institution possess-
ing an independent budget, the ADF started opera-
tions in March 1973 and signed its first loan agree-
ments in 1974. In that year, authorized capital
increased from its original Bahraini dinars 50 mil-
lion ($105 million) to U.A.E. dirhams (Dh) 2 bil-
lion ($500 million), and the ADF was authorized to
extend the geographic coverage of its activities to
non-Arab countries in Africa and Asia. In Septem-
ber 1979, its Board of Directors agreed to double
the capital to Dh 4 billion ($1 billion), but the law
officially authorizing the increase has not yet been
ratified. However, by the end of 1989 the paid-up
capital exceeded Dh 2 billion ($580 million) and
general reserves amounted to Dh 1.1 billion
($304 million).

The main objective of the ADF is to offer eco-
nomic aid to Arab, African, Asian, and other coun-
tries in support of their economic development
through loans or equity participations in projects.
The ADF also provides grants for technical assis-
tance or feasibility studies. Other objectives of the
ADF are to establish, or participate in the estab-
lishment of, financial institutions that help create
and foster a financial market in the Emirates, and
to issue guarantees to complement its purposes.

The ADF’s cumulative commitments during
1973-89 totaled $1.3 billion (Table 14). Its annual
level of commitments roughly displayed the same
pattern as the United Arab Emirates’ aid, growing
from $55 million in 1974 to a peak of about
$220 million in 1978, then gradually declining to
nearly zero in 1987. However, total commitments
rebounded to $30 million in 1988 and $100 million
in 1989; concessional commitments, which were
zero in 1987, rose sharply from $10 million in 1988
to $86 million in 1989, of which $75 million was for
land reclamation in Egypt. In contrast to the other
national Arab agencies, 34 percent of total commit-
ments involved nonconcessional loans and equity
investments. Annual disbursements have followed
the pattern of commitments with a lag, culminating
in the late 1970s and 1980, then starting to decrease
perceptibly. The ratio of gross disbursements to to-
tal signed loans has, however, shown a constant
ameliorating trend, starting from 1 percent in 1974
to 86 percent in 1986. Net disbursements, which
totaled $438 million over the period, have been
negative since 1984. The reason for the Fund’s
negative net disbursements are on the one hand
resource constraints and on the other hand a shift
in recent years toward domestic activities. Out of
five new loan commitments in 1988, four concerned
projects in Abu Dhabi.??

By the end of 1989 the ADF had extended 92
loans to 42 developing countries, of which 12 were
Arab countries (75.5 percent of cumulative com-
mitments), 20 African countries (13.5 percent), 8
Asian countries (8.4 percent), and 2 European
countries (Malta and Turkey—2.7 percent). The
sectoral distribution of the ADF loans reveals a
marked preference for loans to manufacturing and
extractive industries (45.4 percent of cumulative
commitments), followed by water and electricity
(22.4 percent); transport, communications, and
storage (16.3 percent); agriculture, fisheries, and
rural development (14.0 percent); housing (1.0 per-
cent); and tourism (0.9 percent). The concentration
on infrastructure and agriculture projects has been
motivated by the fact that these areas generally are

39 Development Co-operation in the 1990s, 1989 Report, p. 180.
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unable to attract financing from commercial
sources. In addition, the ADF extended five small
grants for technical assistance programs and feasi-
bility studies.

A marked feature in recent years has been the
growth in equity participations. From five invest-
ments representing a participation of Dh 45.3 mil-
lion ($12 million) in its first seven years of opera-
tions (1974-80), the equity portfolio grew to 15
investments totaling Dh 283 million ($77 million)
at end-1987. The equity investments have essen-
tially been concentrated in Tunisia, Morocco, and
Oman, plus one recent investment in Turkey.

A large proportion of ADF projects has been
coordinated and cofinanced with other aid agen-
cies. One ADF condition is that relatively large
projects in particular be cofinanced with other na-
tional, regional, and international development in-
stitutions to facilitate and ensure their implementa-
tion. At end-1984, 54 percent of loans granted by
the ADF had been cofinanced by at least one
agency.

The ADF also administers 9 grants and 11 loans
made by the Government of Abu Dhabi, which at
the end of 1989 amounted to Dh 3.6 billion ($1 bil-
lion)—Dh 2.8 billion ($0.8 billion) in soft loans and
Dh 785 million ($214 million) in grants. These
loans have been extended for balance of payments
support and infrastructure and industrial projects.
The grants concern a large irrigation project in the

I CONTRIBUTIONS BY DONOR COUNTRIES AND AGENCIES

Yemen Arab Republic and several road, housing,
and social services projects. Most of these govern-
ment loans and grants have been extended to Arab
countries and a smaller portion to African and
Asian countries. The ADF also administers, for the
Government of Abu Dhabi, a small portfolio of
investment participation in joint companies and a
number of projects inside the United Arab Emi-
rates, including a loan to Gulf Air, the national
airline of the United Arab Emirates.

The United Arab Emirates’ multilateral contri-
butions were comparatively small, representing
about 10 percent of total flows. Like the United
Arab Emirates’ bilateral aid, the highest level of
contributions occurred in the late 1970s (including
close to $300 million paid to GODE between 1976
and 1978), with very low levels appearing from
1984 on. Concessional assistance (79 percent of to-
tal multilateral contributions) was essentially di-
rected to Arab institutions. The main beneficiaries
were GODE, AFESD, the Islamic Development
Bank, and the OPEC Fund. The UN agencies and
funds took the largest share of contributions to
multilateral organizations with broad membership,
followed by the financing facilities of the World
Bank and the African Development Bank. and
small contributions to IDA and the IMF Trust
Fund. Nonconcessional multilateral assistance con-
sists essentially of contributions to the IMF oil and
supplementary financing facilities.
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Il Assistance by Arab Multilateral Aid

Agencies

n addition to their major aid programs, which

began in the wake of the rise in oil prices in
1973-74, Arab donor countries established 11 mul-
tilateral organizations and funds to assist develop-
ing countries. In 1981, these were supplemented by
the Arab Gulf Program for United Nations De-
velopment Organizations (AGFUND), which was
to coordinate the Arab assistance offered to 15 UN
bodies for humanitarian projects. A profile of mul-
tilateral Arab aid agencies is given in Table 15. The
largest of these agencies are the Arab Fund for
Economic and Social Development (AFESD), the
Islamic Development Bank (IDB), the OPEC
Fund for International Development (OFID), the
Arab Monetary Fund (AMF), and the Arab Bank
for Economic Development in Africa (BADEA).
Two funds have ceased to exist: SAAFA was
merged with BADEA in 1976 and the OAPEC
Special Account was not renewed after 1976.
GODE discontinued its assistance in late 1978, fol-
lowing the Arab donors’ decision at the time to
stop aid to Egypt, but resumed its activities in 1990.

With a total subscribed capital of nearly $13 bil-
lion at end-1989, cumulative commitments by the
12 multilateral organizations at the same date were
close to $21 billion, slightly less than half of which
were on concessional terms. Net disbursements, at
$7.5 billion, of which about 70 percent was conces-
sional, were much lower in view of the large share
of project assistance and important repayments to
the IDB, since most of its operations consist of
short-term foreign trade financing.

Table 16 provides an overview of net disburse-
ments by the Arab multilateral aid agencies and
compares them with the total receipts by develop-
ing countries from Arab sources. Concessional
multilateral assistance started in 1974 and peaked
in the years 1976 through 1978, because of very
large payments extended through GODE. After
GODE ceased operations, concessional net dis-
bursements averaged about $330 annually between
1979 and 1983, but, in line with the general decline
in Arab aid in the latter period, fell to the much
lower annual average of approximately $130 mil-
lion during 1984-89. Reflecting the fact that most

Arab aid was extended bilaterally, net concessional
disbursements by Arab multilateral organizations
represented only about 7 percent of cumulative
concessional Arab aid between 1973 and 1989.

Nonconcessional multilateral net disbursements,
except for a very small payment in 1975, started in
1977 with the operations of the IDB, whose major
resource flows consist of nonconcessional trade fi-
nancing. It also includes the net disbursements by
two institutions that extend exclusively nonconces-
sional finance: AAAID and the Arab Monetary
Fund. Annual net disbursements have been charac-
terized by wide fluctuations between 1977 and
1985. They turned negative in 1986 and 1987, es-
pecially on account of important net repayments to
the IDB in both years and to the AMF in 1987.
They recovered in 1988 and 1989, owing to a sharp
rebound in net disbursements by the AMF. The
share of multilateral assistance in total nonconces-
sional disbursements (20 percent) was much larger
than for concessional assistance.

Arab Authority for Agricultural

Investment and Development
(AAAID)

AAAID is an investment organization formed
by 13 Arab countries to improve the food security
of Arab people. It was established in Novem-
ber 1976 and became operational in 1978, with head-
quarters in Khartoum, the Sudan. Its authorized
capital amounts to Kuwaiti dinars (KD) 150 mil-
lion ($550 million) and the subscribed capital
to KD 99.8 million ($370 million), of which
KD 95.3 million ($350 million) has been paid in.

AAAID’s objective is to develop agricultural re-
sources in member states, although in practice it has
mainly been concerned with establishing agricultural
projects in the Sudan through equity participations.
It contributed to the establishment of seven com-
panies in the Sudan, with a participation in their
capital amounting to $119.8 million at end-1989. In
1987, four of the existing companies were merged
into a new company, the Arab Company for Agri-
cultural Production and Processing (ACAPP), and a

©lnternational Monetary Fund. Not for Redistribution



Il ASSISTANCE BY MULTILATERAL AID AGENCIES

loan agreement of $120 million was signed with the
new entity. The loan was disbursed in 1989, together
with a loan disbursement to the Arab Sudanese
Blue Nile Agricultural Company.

In April 1984, AAAID modified its emphasis by
deciding to investigate the agricultural resources
and the potential for agricultural development in
other member states. Its mandate includes invest-
ing in all forms of agricultural production and re-
lated activities, particularly land reclamation, plant,
animal and fish production, pastures, forestry, the
transport, storage, marketing, export, and process-
ing of agricultural produce, and all inputs necessary
for agricultural production. In 1986, a formal reso-
lution extended AAAID activities to other mem-
ber states. AAAID is now involved in projects in
Iraq, Qatar, the Syrian Arab Republic, Tunisia,
and the United Arab Emirates, and in a regional
project, the Arab Company for Fishery Develop-
ment. Total capital investment in those projects is
$46.8 million distributed as follows: a dairy com-
pany in Iraq ($22.5 million), a vegetable company
in Qatar ($6.5 million), pesticides production in
the Syrian Arab Republic ($3 million), two projects
in Tunisia ($1.6 million), three projects in the
United Arab Emirates ($9.3 million), and $3.9 mil-
lion for the regional Arab Company for Fishery
Development.

Arab Bank for Economic
Development in Africa (BADEA)

The Banque Arabe pour le Development Econ-
omique en Afrique (BADEA) was established pur-
suant to the decisions of the Sixth Arab Summit
Conference in November 1973. The agreement es-
tablishing the Bank was signed in February 1974,
and it began operations in March 1975 with head-
quarters in Khartoum, the Sudan.

BADEA is the only Arab institution that does
not provide any aid to Arab countries. Though
funded by 18 member governments of the League
of Arab States, its purpose is to contribute to the
development of African countries that are mem-
bers of the Organization of African Unity (OAU)
but do not belong to the Arab League.

BADEA’s original subscribed capital was
$231 million. In 1977, the financial resources of the
Special Arab Aid Fund for Africa (SAAFA),
$350 million, were incorporated in BADEA,
thereby increasing its capital to $581 million. Since
then, there have been three capital increases,
bringing BADEA's authorized and subscribed cap-
ital to $1,048.3 million at end-1989, of which
$1,045.5 million was paid in. It had accumulated
reserves amounting to $335 million as of end-1989.

BADEA’s goal is to foster economic, financial,
and technical cooperation between African and
Arab countries by participating in the financing of
economic development in Africa, stimulating the
contribution of Arab capital to African develop-
ment, and providing technical assistance. Its opera-
tions consist essentially of project loans on conces-
sional terms, but it also provides some limited
technical assistance, mainly for project feasibility
studies.

The projects financed by BADEA must be of
national importance for beneficiary countries and
usually form part of their economic development
plans. These projects can also be of a regional
character, benefiting several countries simul-
taneously. BADEA’s share in the financing of a
project must not exceed a ceiling of $10 million or
40 percent of the project’s total cost. Under excep-
tional conditions, the first ceiling may be raised to
$15 million and the second to 80 percent, with the
proviso, in the latter case, that total project costs
not exceed $5 million. Though loan terms are con-
cessional, they are determined by the economic sit-
uation of the recipient country and the nature of
the project. BADEA does not extend budgetary or
balance of payments support. It provides technical
assistance, especially for pre-investment studies,
which is generally supplied in grant form. How-
ever, if it participates in the financing of a project
that has benefited from its technical assistance, the
cost of the study is considered an advance on the
loan.

From the very beginning of its activities,
BADEA has been cooperating closely with other
bilateral and multilateral aid agencies and most of
its loans have been cofinanced with them. This pol-
icy was reinforced in recent years: The need to in-
tensify coordination among donor agencies on one
hand, and between these and the borrowers on the
other, is now all the greater because of the reduc-
tion in financial flows and the insistence on optimal
use of aid funds and on promotion and/or strength-
ening of viable development projects.30

By the end of 1989, 38 out of 41 eligible African
countries had benefited from BADEA’s aid. Its op-
erations covered 140 projects, 47 technical assistance
grants, 8 lines of credit, and 14 special operations.
Cumulative commitments stood at $946 million;
$553 million (58 percent) on concessional terms
(Table 17). The annual level of commitments re-
mained on average fairly stable. Over the years, the
proportion of concessional assistance has tended to
diminish in relation to nonconcessional lending, ex-
cept for the period 1987-89 during which noncon-
cessional commitments were very small.

YWOBADEA, Annual Report, 1985, p. 25.
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Cumulative gross disbursements by end-1989
stood at $486 million, equivalent to 52.6 percent of
cumulative commitments. BADEA believed this
level of disbursements was satisfactory considering
not only the time for project execution and the
often inevitable delays associated with this, but also
the preparatory phase which must be completed
before work and disbursements of funds can be-
gin.4! Net disbursements totaled $355 million be-
tween BADEAs inception and end-1989, $231 mil-
lion (65 percent) of which was on concessional
terms. From a modest level in 1976 and 1977, dis-
bursements rose to an annual average of slightly
more than $50 million in 1978-80, slowed down to
an annual average of about $30 million in 1981-86,
and fell to $16.4 million in 1987, $2.2 million in
1988, and a net repayment of $6.6 million in 1989.
Concessional disbursements were negative during
both 1988 and 1989. The total includes $47.2 mil-
lion of installment arrears, $17.7 million of which
was due in 1989, $10.1 million in 1988, and
$19.4 million in prior years.

In deciding on allocations for individual coun-
tries, BADEA tries to balance its aid between East
and West Africa and to ensure that the poorest
countries receive special attention. By end-1989,
about 55 percent of cumulative commitments had
been directed to 21 countries in West Africa, and
the remaining 45 percent to 16 countries in East
Africa. Ghana, Senegal, Madagascar, Guinea, and
Rwanda were the five leading recipients of project
aid, together accounting for about one fourth of
total lending. The sectoral distribution of its com-
mitments shows that by far the largest share has
been devoted to infrastructure projects, with
50 percent of commitments. Then came agriculture
and agro-industry, accounting for 27 percent of ap-
proved loans, followed by industry (12 percent),
energy (9 percent), and emergency aid and techni-
cal assistance (2 percent). Emphasis on agriculture
intensified during the last five years, representing
on average about 43 percent of total commitments.

Arab Fund for Economic and Social
Development (AFESD)

AFESD is a regional development institution
that finances projects for economic and social de-
velopment in Arab countries. It is the oldest among
the Arab multilateral agencies. The agreement es-
tablishing it was signed in May 1968, but the Gen-
eral Secretariat of the Arab League declared its
effectiveness only in December 1971. The first
Board of Governors meeting took place in Feb-

YIBADEA, Annual Report, 1986 and 1957, p. 21.

ruary 1972, and operations commenced in early
1974. Its membership comprises all 22 members of
the League of Arab States.

AFESD’s original subscribed capital was
Kuwaiti dinar (KD) 81 million ($280 million), of
which KD 30 million was subscribed by Kuwait.
The Board of Governors decided to raise the au-
thorized capital to KD 400 million ($1.4 billion) in
April 1975 and further to KD 800 million ($2.9 bil-
lion) in 1981, of which KD 695 million ($2.6 billion)
was subscribed by end-1989. Paid-in capital as of
that date was KD 663 million ($2.5 billion) and
accumulated reserves amounted to KD 513 million
($1.9 billion). AFESD may borrow twice the
amount of its capital; additional borrowing may be
authorized by its Board of Governors.

AFESD’s objectives are to (1) extend conces-
sional project loans to governments and public and
private organizations and institutions, giving pref-
erence to economic projects vital to the Arab world
and to joint Arab projects; (2) encourage, directly
or indirectly, the investment of public and private
capital to develop and expand the Arab economy;
and (3) provide technical expertise and assistance
in various fields of economic development.

Between the start of its operations in 1974 and
end-1989, AFESD contributed to the financing of
231 projects in 17 Arab countries through loans
totaling $3.87 billion and grants totaling $90 million
(Table 18). More than three quarters of its cumula-
tive commitments have been on concessional
terms. The volume of commitments rose very
rapidly in the first four years of operations, with the
result that by end-1977 commitments exceeded the
paid-in capital by about two and a half times. Be-
cause of a difference over lending policies, direc-
tors did not authorize new commitments, and lend-
ing came to an abrupt halt in 1978. Loan
commitments resumed in mid-1979 after member
countries agreed to increase the subscribed capital
from KD 370 million to KD 400 million and to pay
in the subscribed capital two years ahead of sched-
ule. The annual level of commitments rose again
and fluctuated between $120 million and $360 mil-
lion annually in the period 1980-87. Commitments
grew strongly in the next two years, to $422 million
in 1988 and $540 million, AFESD’s highest level
ever, in 1989. Almost half of its commitments in
1989 benefited Egypt, with the remainder being
spread among five other recipients. The mid-1990
invasion of Kuwait, where AFESD’s headquarters
are located, interrupted its activities. It set up a
temporary office in Bahrain and is scheduled to
return to Kuwait in the latter part of 1991. This
disruption will have affected many projects in Arab
countries and might influence its lending policies in
the years to come.
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Net disbursements totaled $1.56 billion up to
end-1989. Disbursements grew continuously from
1974 through 1978, when the trend was reversed.
The lower volume of disbursements between 1979
and 1984 was the consequence of both the interrup-
tion of commitments between 1978 and mid-1979
and the cessation of payments to Egypt, AFESD’s
most important recipient, following a decision by
its Board of Governors in April 1979. In 1985-88,
however, net disbursements rose again o a little
more than $100 million annually, and to nearly
$200 million in 1989, partly due to the reinstate-
ment of Egypt as an aid recipient.

The geographic distribution of AFESD commit-
ments is biased toward the least developed Arab
countries, notwithstanding their lower absorptive
capacity. These countries received 40 percent of
total commitments. Priority is also given to re-
gional inter-Arab projects. The sectoral distribu-
tion is dominated by infrastructure and agricultural
projects. At end-1987, 31 percent of cumulative
commitments had been allocated for agriculture
and agro-industries, followed by transportation
(20 percent), energy (17 percent), water supply and
sewerage (12 percent), industry (9 percent), tele-
communications (8 percent), and other projects
(3 percent). Though AFESD is not allowed to par-
ticipate in equity investment, it provides grants
essentially for feasibility studies and training
programs.

In keeping with its objective of encouraging the
investment of public and private capital to promote
the development of the Arab economy, AFESD
has tried to act as a catalyst for additional funds for
the projects it finances. It also functions as a coor-
dinator of the lending activities of the Arab institu-
tions. A large number of its projects are cofinanced
with other national and regional Arab institutions
and international institutions.

Apart from its regular activities, AFESD has
carried out several special tasks, namely:

—The Coordination Secretariat: AFESD assists
and houses the Coordination Secretariat of Arab
National and Regional Development Institutions,
which meets regularly to exchange views and dis-
cuss policies and operations.

—The Basic Program for Agricultural Develop-
ment in the Sudan: in 1975 AFESD completed the
preparation of this program, which recommended
and led to the formation of AAAID.

—The AFESD-UNDP Joint Program for the
Identification and Preparation of Inter-Country In-
vestment Projects: the goal of this joint program,
launched in 1976, was to identify and prepare pro-
jects of an inter-Arab nature, for which AFESD
allocated $6 million and the UNDP, $8 million. At
end-1984, AFESD had committed KD 676,000

($2.4 million) and disbursed KD 503,000 ($1.8 mil-
lion) under this program.

—The OAPEC Special Account: in 1974/75
AFESD was charged with administrating loans
from the OAPEC Special Account, particularly
identifying countries that needed assistance and
setting up criteria for distribution.

—The First Arab Development Decade Account
(FADDA): In 1981 AFESD established a special
unit to deal with the implementation of the $5 bil-
lion fund for FADDA, pursuant to a decision
taken at the Arab summit meeting in Novem-
ber 1980. According to this decision, $500 million
was to be made available annually on soft terms for
economic and social projects in the six poorest
Arab countries. Allocations for individual projects
were made by a special board composed of the fi-
nance ministers of the five contributing countries—
Saudi Arabia (36 percent), Kuwait (23 percent),
the United Arab Emirates (16 percent), Iraq
(15 percent), and Qatar (10 percent). AFESD iden-
tifies and appraises the projects, channels the pay-
ments, administers the loans, and supervises the
implementation of the projects.

—AGFUND: AFESD is AGFUND’s technical
advisor. It appraises possible projects, studies their
feasibility, and makes recommendations to
AGFUND.

Arab Fund for Technical Assistance to
African and Arab Countries
(AFTAAAC)

The creation of AFTAAAC was approved in
December 1973 by the Economic Council of the
League of Arab States. Its statutes were endorsed
in October 1974 by the Seventh Arab Summit Con-
ference. The Council of the Arab League elected
the first Board of Directors in April 1975 and oper-
ations started in 1976. AFTAAAC is managed by
the Secretariat of the League of Arab States and
supervised by the League’s Board, but it has its
own budget. It is funded by voluntary contributions
from Arab states and institutions.

AFTAAAC principally provides technical assis-
tance for development projects in Arab and Afri-
can countries, sending experts and teachers on mis-
sions and extending grants for scholarships and
training. Although AFTAAAC does not provide
direct financial assistance to projects, it finances
and coordinates technical assistance studies and
helps develop technical and administrative skills.

At the end of 1986, AFTAAAC’s cumulative as-
sistance totaled $41.7 million and had been di-
rected to eight Arab and ten African countries.
The largest part of the funds had been allocated for
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education. By end-1990, AFTAAC had sent 1,128
Arab experts to a total of 34 countries and had
provided 1,133 scholarships for African students.

Arab Gulf Program for United
Nations Development Organizations
(AGFUND)

AGFUND was established in 1981 by seven
Arab countries (Bahrain, Iraq, Kuwait, Oman,
Qatar, Saudi Arabia, and the United Arab Emi-
rates) to coordinate Arab assistance offered to 15
UN bodies, while ensuring that humanitarian pro-
jects are financed. All the financial assistance pro-
vided by the AGFUND is in the form of grants,
and all projects are prepared and carried out in
cooperation with one of the 15 UN organizations.
In addition, AGFUND provides grant assistance to
a number of nongovernmental Arab organizations.
Its technical advisor is AFESD, which appraises
the projects and makes recommendations.

AGFUND finances humanitarian aspects of de-
velopments. The projects it finances have concen-
trated on extending basic services to mother and
child, fighting disease, and investing in human re-
sources. Its projects include building health centers
and water supply works, improving agricultural
seed, providing medicines, combating dysentery,
fighting illiteracy, strengthening handicraft indus-
tries, and providing vocational training. Its finan-
cial contribution may not exceed 50 percent of the
cost of any project.

From the start of its operations until the end of
its financial year 1989 (i.e., end-August 1989),
cumulative contributions from the seven member
states to AGFUND stood at $207.8 million; it com-
mitted and extended a total of $176.3 million in 117
countries. In addition to contributions by the seven
member states, AGFUND also launched fund-
raising campaigns whose proceeds are used for spe-
cific causes. The Governments of France and Italy,
and institutions, foundations, and individuals in
Saudi Arabia, Oman, the United States, and some
European countries have contributed to those cam-
paigns over the years.

Arab Monetary Fund (AMF)42

The agreement establishing the Arab Monetary
Fund was signed by 21 Arab countries in
April 1976 and came into force one year later.43

42The AMF is not treated as an aid agency in DAC statistics.
+3All members of the Arab League of States, with the excep-
tion of Djibouti, are currently members of the AMF. Egypt's
membership was suspended in 1979 and reinstated in April 1988.

Operations started in May 1977 in Abu Dhabi and
the first loan agreement was signed in August 1978,
The original authorized capital was 250 million
Arab accounting dinars (AAD)* and prog-
ressively increased to AAD 600 million in 1983, of
which about half was paid up by end-1989.

The AMF has a Board of Governors, a Board of
Executive Directors, and a Director-General. The
Board of Governors consists of a Governor and a
Deputy Governor from each member country. The
Board of Executive Directors is composed of the
Director-General and eight resident directors elec-
ted for renewable terms of three years. The
Director-General, who is appointed for a renew-
able five-year term, is the Chairman of the Board
of Executive Directors and the Managing Director
of the AMF.

The AMF was conceived as a regional financial
institution mainly to help member countries cope
with balance of payments deficits but also to foster
closer monetary cooperation among Arab coun-
tries and to encourage Arab economic integration.
The agreement defines the purposes of the AMF
as: (1) correcting disequilibria in the balance of
payments of member states: (2) promoting the sta-
bility of exchange rates among Arab currencies,
rendering them mutually convertible, and eliminat-
ing restrictions on current payments between mem-
ber states; (3) establishing the policies and modes
of Arab monetary cooperation needed to achieve
Arab economic integration as early as possible and
to speed the process of economic development in
the member states; (4) rendering advice with re-
gard to policies related to the investment of the
financial resources of member states in foreign
markets; (5) promoting the development of Arab
financial markets; (6) studying ways to promote the
use of the Arab dinar as a unit of account and
paving the way for the creation of a unified Arab
currency; (7) coordinating the position of member
states in dealing with international monetary and
economic problems; and (8) settling current pay-
ments between member states in order to promote
trade among them.

The AMF extends five types of concessionary
loans to its member countries. The Automatic
Loan, with a maturity of three years, is maintained
at a level of 75 percent of a member’s quota in
convertible currency and is given without condi-
tionality to finance a balance of payments deficit.
However, should the financial need of a member
exceed the resources permissible under the Auto-
matic Loan, an Ordinary Loan of five years’ matu-
rity is extended to support a financial program
agreed upon with the AMF in order to correct the

#The Arab accounting dinar (AAD) is equivalent to SDR 3.
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causes of the disequilibria. When there is a large
structural imbalance in a member country’s econ-
omy, the AMF offers an Extended Loan with a
maturity of seven years, also in support of an
agreed program aimed at correcting the imbalance.
The Compensatory Loan, of three years’ maturity,
is intended to finance a balance of payments deficit
caused by a decline in revenues of exports of goods
and services and/or a large increase in the value of
imports of agricultural products due to poor har-
vest. In addition, the Intra-Arab Trade Facility,
which has a maturity of four years, is intended to
encourage and facilitate trade among member
countries and is given to members that suffer re-
gional trade deficits.

Originally, loans to a member in any one year
could not exceed 150 percent of the amount of its
paid-in convertible currency subscription. In 1979,
the lending ceiling was raised to twice the amount
of paid-in subscriptions, and a member’s outstand-
ing loans at any one time could not exceed four
times that amount. In addition, a member could
borrow up to 100 percent of its paid-in capital un-
der the compensatory facility. In 1983, the Board of
Executive Directors decided to reduce the lending
limit to two and a half times the borrower’s share
of paid-up capital in convertible currencies. This
decision was occasioned by the increased demand
on AMF resources arising from both a larger num-
ber of actual and potential users and their greater
relative share in the AMF’s capital. Another con-
sideration was the need to provide members with
equal opportunities of access. It was also decided
that the limit for the Compensatory Loan would be
reduced from the equivalent of a member’s share
to half that amount. This made the maximum lend-
ing limit equivalent to three times the member’s
paid-up subscription.

Automatic and compensatory loans are repay-
able within three years in four equal installments
after an 18-month grace period. Ordinary loans
have a maturity of five years with repayments start-
ing three and a half years after the initial disburse-
ment, and extended loans a maturity of seven years
with repayments commencing five and a half years
after the initial disbursement. The ordinary and ex-
tended loans are disbursed in installments to en-
sure that the borrower complies with the agreed
program. Loans under the Intra-Arab Trade Facil-
ity are repayable within a maximum period of four
years after a grace period of 30 months.

The interest rate for automatic loans is 3.75 per-
cent in the first year, 4.25 percent in the second
year, and 4.75 percent in the third year. For the
other loans the rate of interest rises progressively
by 0.3 percent per annum from 5.2 percent in the
first year to 7 percent in the seventh year. For loans

under the Trade Facility, the rate of interest rises
by 0.3 percent per annum from 4.95 percent during
the first year to 5.85 percent during the fourth year.
In addition, there is a service charge of (.25 percent
on all loans and a commitment fee of 0.25 percent
on all but automatic loans.

AMF assistance is shown in Table 19. By
end-1989, 86 loan agreements, totaling $2 billion,
had been approved (50 automatic loans totaling
$878.5 million; 9 ordinary loans—$346.2 million;
8 compensatory loans—$224.6 million; 8 extended
loans—$354.9 million; and 11 loans under the Intra-
Arab Trade Facility—$239.4 million). The volume
of commitments and disbursements was fairly mod-
est in the first three years (1978-80), increased
markedly in the following three years (1981-83), but
fell again in the subsequent four years (1984-87).
Net disbursements were negative in 1984, 1985, and
1987, and only very slightly positive in 1986.

The lackluster lending activity over the period
1983-87 was principally due to five factors:
(1) some members had attained their maximum
lending limits; (2) the cyclical nature of the AMF’s
lending activity; (3) the 1983 reduction of max-
imum limits from five to three times the member’s
paid-up share in convertible currencies; (4) the sus-
pension of lending to two members that were in
arrears in their loan repayment obligations; and
(5) the effect of the Board’s 1983 resolution to ex-
empt members from settling four fifths of the in-
crease in capital, thereby suspending the overall
increase of the AMF’s capital. This trend was re-
versed in 1988, with the AMF’s lending activity
reaching its highest level since its inception in num-
ber of loans extended, volume, and number of re-
cipients. It extended 14 loans for a total of
$488 million and net disbursements were $228 mil-
lion. Six loans were approved in 1989 for a total of
$335 million and net disbursements totaled
$109 million. The largest recipients of AMF lend-
ing at end-1989 have been Algeria (29 percent of
total net disbursements), Iraq (19 percent); the
Sudan (13 percent), Morocco (8 percent), Somalia
(6 percent), and Mauritania (5 percent).

In recent years, the AMF has experienced ar-
rears on loan repayments; total arrears as of the
end of 1989 were equal to $268 million, more than
60 percent being due from the Sudan, and the re-
mainder due from Mauritania and Somalia. These
cumulative arrears represented 23.7 percent of the
AMF’s paid-up capital in convertible currencies
and 25.1 percent of its loanable resources. The is-
sue of arrears constitutes a major challenge that
could impair the AMF’s lending operations. The
continued delay by some members in discharging
their financial obligations to the AMF will, in the
first place, deprive such members of continued ac-
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cess to the AMF’s resources. It also disrupts the
revolving nature of the Fund’s limited resources
and their availability to other members who need
support for the correction of macroeconomic
disequilbria.4>

Apart from its lending activities, the AMF en-
deavors to further trade among member countries.
After undertaking a comprehensive study on intra-
Arab trade, an Inter-Arab Trade Facility with a
capital of $500 million was set up in 1988 to finance
trade among the Arab countries. The AMF also
promotes the development of Arab financial mar-
kets and has adopted a work plan to develop and
gradually integrate those markets. Furthermore,
the AMF provides its member countries with tech-
nical assistance in financial policy and statistics,
money, and banking. In 1989, the Economic Policy
Institute, both a research and a training center at-
tached to the AMF, was formally established.

The AMF sponsors annual meetings of the
Board of Governors of Arab central banks and
Arab monetary agencies to coordinate member
countries’ views on current international financial
and monetary issues. To expand the scope of the
facilities it offers to these central banks and mone-
tary agencies, in 1989 the Governors authorized the
AMF to accept deposits from member countries as
well as regional institutions. These deposits are to
be managed for subscribers. Deposits are at no
time to exceed four times the liquidity of the AMF
and cannot be used to finance the operations of the
AMF.

Gulf Organization for the
Development of Egypt (GODE)

Kuwait, Qatar, Saudi Arabia, and the United
Arab Emirates established GODE in 1976 to sup-
port Egypt’s development plans by financing in-
vestment projects and balance of payments needs.
GODE’s authorized capital was set at $2 billion—
40 percent of which was subscribed by Saudi Ara-
bia, 35 percent by Kuwait, 15 percent by the United
Arab Emirates, and 10 percent by Qatar. The paid-
in capital amounts to $1,725 million—$690 million
from Saudi Arabia, $604 million from Kuwait,
$259 million from the United Arab Emirates, and
$172 million from Qatar.

In practice, finance was exclusively extended for
nonproject assistance. In December 1976, a first
loan of $250 million was extended for balance of
payments financing. In 1977, the Central Bank of
Egypt concluded a second agreement with GODE
for a credit facility of $1,475 million; $825 million

45 Arab Monetary Fund, Annual Report 1989, p. 15.

was disbursed immediately for the repayment of
Egypt’s short-term commercial debts and the re-
maining $650 million in 1978 for balance of pay-
ments financing.4¢ In addition, GODE agreed in
1977 to guarantee a syndicated bank loan of
$250 million to Egypt.

The bank loan has been fully serviced by Egypt.
Repayment of the facilities extended by GODE
was originally scheduled on 12 biannual equal in-
stallments following a five-year grace period. Egypt
paid interest on the outstanding balances in 1977
and 1978. In 1979, when Arab states severed their
diplomatic relations with Egypt following the
Camp David accords, a letter of understanding was
signed between GODE’s donor countries and
Egypt agreeing to roll over the principal of the
loans and to set aside the accruing interest in a
special account.

GODE extended no further assistance over the
next ten years. In mid-October 1989, the first meet-
ing of the Organization for more than a decade
studied the possibility of renewing assistance in
Egypt. The credits extended from 1976 through
1978 were forgiven in December 1990 in view of
Egypt’s role in the Middle East conflict at the time.
A new deposit of $250 million was placed with the
Central Bank of Egypt in October 1990, followed
by another deposit of $50 million in March 1991.
This combined deposit of $300 million was trans-
ferred as a grant to the Egyptian Government in
May 1991.

Islamic Development Bank (IDB)

The creation of the IDB dates back to a Declara-
tion of Intent issued by a conference of finance
ministers of Muslim countries in December 1973,
The inaugural meeting of the Board of Governors
took place in July 1975. It formally opened in Octo-
ber 1975 and approved its first loan agreement in
late 1976. In 1975, it had 22 original members and
an initial subscribed capital of Islamic dinar (IsD)
750 million 47 ($900 million). By July 1990,48 mem-
bership had grown to 44 countries that are also
members of the Organization of the Islamic Con-
ference (OIC); its authorized capital had grown to
IsD 2 billion; and its subscribed capital to
IsD 1,961 million ($2.5 billion), of which

46The 1977 agreement with the Central Bank of Egypt was
made in connection with the program supported by the 1977
stand-by arrangement with the IMF, and the disbursements dur-
ing 1978 in conjunction with the extended arrangement between
Egypt and the IMF.

470ne Islamic dinar equals one SDR.

4The IDB's financial year is the lunar Hijra year. The figures
given here are as of 30 Dhul Hijjah 1410 H (July 22, 1990).
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IsD 1,662 million ($2.2 billion) was paid in.#? Total
reserves and retained earnings as of the same date
were IsD 293 million ($380 million).

IDB seeks to foster the economic development
and social progress of member countries and Mus-
lim communities in nonmember countries in accor-
dance with the principles of the Islamic Shariah
(Islamic law). As it is not allowed to charge or ob-
tain interest, it has authority to extend financing
and to raise funds in many ways and to establish
and operate special funds for specific purposes in
order to preserve the value of its assets.

In particular, IDB strives to develop new finan-
cial instruments in conformity with Islamic Shariah
for additional resource mobilization. Its liquid
funds are invested with financial institutions oper-
ating in international financial markets; with the
Saudi Arabian Monetary Agency (SAMA), with
whom IDB maintains a depository and trustee ar-
rangement; and with Islamic banks.

The IDB’s goal is to place almost all liquid funds
belonging to ordinary capital resources in arrange-
ments that conform to Shariah. The net proceeds
from these deposits are transferred in equal shares
to a Special Reserve Account and a Special Assis-
tance Account, the latter serving mainly to finance
Islamic research and training, a scholarship pro-
gram, and technical and relief assistance. At the
end of the financial year 1410 H (July 1990), bal-
ances in the Special Reserve and Special Assis-
tance accounts were IsD 451 million ($600 million)
and IsD 277 million ($370 million), respectively.

In 1980, IDB introduced an Investment Deposit
Scheme to raise funds from both individual and
institutional investors for use in its foreign trade
financing operations. The scheme provides inves-
tors with an Islamic alternative for making short-
term investments through participation in IDB’s fi-
nancing. Returns paid to investment depositors are
based on the current mark-up applicable to its for-
eign trade financing at the date of receipt of the
deposits. At end-1409 H, total investments under
this scheme amounted to IsD 67 million ($85 mil-
lion), down from IsD 75 million ($97 million) at
end-1408 H.

In 1987, IDB launched the Islamic Banks’ Port-
folio for Investment and Development to finance
trade and leasing activities in the private sector of
Islamic countries. The portfolio was established by
21 Islamic financial institutions, including the IDB
as its manager and trustee, and the initial capital of
$65 million was fully subscribed. Also in 1987, the

49The difference between subscribed and paid-in capital is
IsD 299 million, consisting of overdues on share capital sub-
scriptions of IsD 289 million and installments due at a later date
of IsD 10 million.

Longer-Term Trade Financing Scheme was estab-
lished by 19 IDB member countries plus the IDB
itself to promote trade among IDB member coun-
tries, with an emphasis on exports of nontraditional
commodities. IDB contributed IsD 75 million
($97 million) during the year 1409 H (1988/89) to-
ward the capital of this scheme.

Finally, in December 1989 the IDB introduced a
Unit Investment Fund to mobilize additional re-
sources from the market. A closed-end fund speci-
fically targeted to institutional investors, it none-
theless allows the exchange of ownership of its
shares as in a conventional open-end fund. Its pur-
pose is to pool the savings of investors and channel
them to viable project operations within IDB’s
member countries. The size of the initial issue of
units was $100 million and the IDB, as underwriter
of that issue, purchased unsubscribed units for a
total value of $69.5 million. It also disinvested some
of its leasing and installment sale financing projects
having a book value of IsD 64 million ($75 million).

The IDB provides financing through the follow-
ing channels:

Ordinary Operations

IDB’s ordinary operations cover long- and
medium-term project financing and technical assis-
tance for feasibility studies. Between 1976 and
July 1990, IDB approved a total of IsD 2 billion
($2.4 billion)3° for ordinary operations, of which
IsD 1.95 billion ($2.3 billion) was extended for
320 projects and IsD 67 million ($80 million) was
for 154 technical assistance operations. Project fi-
nancing includes the following:

e Loans are provided for productive and social
infrastructure projects free of interest but subject
to a fixed service fee. The repayment period is
usually between 25 and 30 years. As of July 1990,
140 projects in 40 member countries were fi-
nanced through loans totaling IsD 693 million
($800 million).

e Equity participations in the capital of indus-
trial and agro-industrial projects with a reasonable
return are undertaken on a nonconcessional basis.
The participations do not exceed one third of the
capital of the investee companies. Irrespective of
its share in equity capital, IDB exercises no man-
agement control, except where necessary to safe-
guard its investment. Special forms of equity par-
ticipations are lines of equity and mixed lines of
equity/leasing approved to national development fi-

50The figures presented here and for the rest of this section
are net of cancellations and are essentially drawn from Islamic
Development Bank, Fifteenth Annual Report, 1410 H (1989-90).

©lnternational Monetary Fund. Not for Redistribution



nance institutions for small and medium-sized pro-
jects. IDB took 58 participations for a total of
IsD 229 million ($276 million) between 1976 and
July 1990 under these schemes.5!

Lately, the IDB is adopting a cautious approach
to taking equity in new projects and a major review
of the equity portfolio is under way. Its annual re-
port for Hijra 1408 acknowledges that the financial
performance of the IDB’s equity projects has, with
very few exceptions, not been satisfactory. As of
July 1990, the IDB’s equity participations were val-
ued at IsD 77 million ($100 million), consisting of a
cost of IsD 157 million ($204 million) minus a
provision for possible permanent diminution in the
value of shares of IsD 81 million ($105 million).

¢ Leasing comprises the purchase of equipment
by the IDB and leasing to beneficiaries. Lines of
leasing to national development finance institu-
tions were also established in order to fulfill their
needs for small and medium-sized projects in the
private sector. With the introduction of installment
sale financing in 1984, the importance of leasing has
declined substantially. Cumulatively, IDB arranged
51 leasing arrangements for a total of IsD 465 mil-
lion ($519 million) up to July 1990.

e Beginning in 1984, IDB also provides install-
ment sales, and lines of installment sales, whereby
the ownership of the asset is immediately trans-
ferred to the buyer, while the reimbursement of the
purchase price is done in installments. Given the
operational flexibility of these arrangements, they
have become the most significant mode of ordinary
financing. Between 1984 and July 1990, 58 such op-
erations took place for a total of IsD 483 million
($567 million).

¢ Profit sharing operations consist of nonconces-
sional participations in the financing of industrial
and agricultural projects that offer a reasonable re-
turn. Four projects totaling IsD 21 million bene-
fited from this mode of financing.

e Finally, technical assistance serves to identify
and prepare viable projects in member countries
and to open investment opportunities. Up to
July 1990, IDB approved a total of 154 technical
assistance operations in 31 member countries
amounting to IsD 67.1 million ($80 million), of
which about one third is in the form of grants.

Foreign Trade Financing

Responding to its charter’s stipulation to pro-
mote trade and cooperation among its member
countries, more than 70 percent of the financing
approved by the IDB up to July 1990 has been for
foreign trade financing. The traditional operations

S1Excluding the amount approved under combined lines of
equity, leasing, and installment sale.

focus mainly on import trade financing (531 opera-
tions for a total of IsD 5.6 billion or $6.6 billion).
Under this procedure, IDB purchases commodities
for cash and sells them at predetermined higher
prices to enterprises in member states, which are
allowed to repay it in installments over a period of
up to two years. Most import trade financing is,
however, based on short-term murabaha opera-
tions, whereby importers usually receive credit for
three months and pay an administrative charge,
often closely related to the equivalent commercial
rate of interest over the credit period. In this way
the IDB has made significant contributions to the
promotion of trade among member countries, as
about 80 percent of total import trade financing has
been approved for trade among member countries.
Through its foreign trade financing operations the
IDB has actually succeeded in fostering trade links
among several member countries that had never
traded among themselves before.52

In 1988, IDB developed the Longer-Term Trade
Financing Scheme to finance nontraditional ex-
ports of participating member countries to other
OIC member countries. By July 1990, 21 OIC
member countries were participating in the scheme
with a total commitment of IsD 153 million
($198 million), which, together with the IDB’s par-
ticipation of IsD 150 million ($195 million), raised
the total committed capital to IsD 303 million
($393 million), of which IsD 101.5 million
($132 million) was paid in. The scheme faced a
number of constraints and problems during the
early stages of its implementation, including dis-
semination of information about the scheme, par-
ticularly to exporters in OIC countries. From 1988
to July 1990, 68 export financing operations were
approved for eight participating member countries,
amounting to $101 million (net of cancellations).

In 1988 the Islamic Banks’ Portfolio increased
the number of participants to 22 Islamic banks and
financial institutions and its capital by $5 million to
$70 million. By July 1990, 23 trade financing opera-
tions were approved under this scheme for a total
of $93.4 million.

IDB is considering additional trade promoting
mechanisms, including the establishment of an ex-
port credit insurance scheme, a multilateral Islamic
clearing union, an Islamic trading company, and
the promotion of countertrade.

Special Operations
These are operations financed from the Special
Assistance Account mentioned above. Cumulative

32lslamic Development Bank, Thirteenth Annual Report,
1408 H (1987-88), p. 100.

©lnternational Monetary Fund. Not for Redistribution

Islamic Development Bank



Il ASSISTANCE BY MULTILATERAL AID AGENCIES

assistance under this scheme up to July 1990 covered
150 programs in member countries and for
Muslim communities in nonmember countries and
totaled IsD 264 million ($298 million), including the
execution of a $50 million program for emergency
aid to Sahelian member countries, a $10 million aid
program to the Sudan to overcome the effects of
drought, a $14.4 million program to provide emer-
gency assistance for locust control in various mem-
ber countries, and a scholarship program.

The IDB promotes collaboration and cofinanc-
ing with other national, regional, and international
development financing institutions. It is a member
of the Coordination Secretariat of Arab National
and Regional Development Institutions, and has
regular working relationships and cooperation
agreements with the African Development Bank,
the Asian Development Bank, the World Bank,
and various UN agencies, in particular with IFAD.

The IDB is now by far the biggest of the eight
principal Arab development funds. According to the
figures of the Coordination Secretariat, in 1989 its
operations amounted to 35 percent of the total oper-
ations of the eight funds~3 Between 1976 and
end-1989, the IDB committed a total of $8.7 billion
for more than one thousand operations to 40 mem-
ber countries (Table 20). Of this total, $1.1 billion
(12.6 percent) was extended on concessional terms.
The annual distribution of concessional commit-
ments showed no particular pattern, fluctuating be-
tween $7 million in 1976 and a top of $165 million in
1984, falling to about $55 million in each of the years
1986 and 1987, and rebounding to about $120 mil-
lion annually in 1988 and 1989. Nonconcessional
commitments, which consist essentially of trade fi-
nance, grew rapidly from $9 million in 1975 to a high
of $936 million in 1984, and averaged about
$730 million in each of the five years 1985-89.

Cumulative gross disbursement, from the estab-
lishment of the IDB up to July 1990, amounted to
IsD 6 billion (approximately $8.1 billion). Because
disbursement of foreign trade financing is linked to
the shipment of a commodity and, in most cases,
completed within two years, the weighted cumula-
tive ratio of gross disbursements to approved fi-
nancing was 76.7 percent as of July 1990. The same
ratio for individual operations was:54 ordinary op-
erations, 44.8 percent; trade financing, 89.8 percent;
technical assistance, 29.1 percent; and special assis-
tance 40.6 percent. On the other hand, because
trade financing is short term in nature, net dis-

33Coordination Secretariat of Arab National and Regional
Development Institutions, Arab Fund for Economic and Social
Development, “Statement of Financing Operations up to De-
cember 31, 1989.”

S4]slamic Development Bank, Fifteenth Annual Report, 1410
H (1989-90), p. 118, Table 4.25.

bursements up to end-1989 totaled $818 million—
$318 million (39 percent) on concessional terms
and $500 million (61 percent) pertaining to non-
concessional finance. While concessional net dis-
bursements displayed a relatively regular pattern,
nonconcessional net disbursements fluctuated
markedly from year to year and were negative
since 1986. The IDB is experiencing some payment
arrears, but not of a very large nature.5s

Of the IDB’s 44 member countries, 40 benefited
from its financing. Concerning ordinary operations,
the sectoral distribution demonstrated consider-
able fluctuations from year to year. Cumulatively,
however, the industrial and mining sector has been
the major recipient of IDB financing, accounting
for 35 percent of total ordinary operations ap-
proved by the IDB. This was followed by transport
and communication (19.1 percent), utilities
(16.6 percent), agriculture and agro-industries
(14.4 percent), social sector (11.4 percent), and
other sectors (3.5 percent).

Islamic Solidarity Fund (ISF)

The ISF was established in 1974, following a de-
cision taken during the Second Islamic Summit
Conference, and began operations in 1975. It is
managed by the Organization of the Islamic Con-
ference in Jeddah, but has an independent legal
personality. Its resources consist mostly of dona-
tions from its 31 member countries. In addition,
ISF receives grants from public and private institu-
tions as well as individuals, and benefits from the
proceeds of the Wagf (special endowment). Total
resources at end-1986 amounted to about $124 mil-
lion. The amount pledged to the Wagf totaled
$28 million, of which $8 million was paid in. The
ISF provides relief assistance for Muslim commu-
nities and aid for the construction of mosques, hos-
pitals, and schools, and supports scientific and tech-
nical research, Islamic universities, and the
activities of Muslim youth.

The ISF does not extend loans; its assistance con-
sists of grants or is given in kind. Cumulative assis-
tance up to end-1986 was $111 million.

OAPEC Special Account

The OAPEC Special Account was established in
1974 to alleviate the balance of payments diffi-

S30verdues as of July 1990 were as follows: on loans, IsD 17.1
million ($20 million); leasing, IsD 4.9 million ($5.7 million); and
foreign trade finance, IsD 39.8 million ($47 million), the latter
after deducting previous overdues amounting to IsD 46.3 mil-
lion ($54 million) for which revised repayment plans have been
agreed with the countries concerned.
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culties that Arab oil importing countries were ex-
periencing following the increase in oil prices. The
OAPEC Council of Ministers decided to allocate
$80 million for this purpose and to entrust AFESD
with its management. The assistance consisted of
long-term interest-free loans to be repaid in ten
annual installments after a ten-year grace period.
In 1975, the OAPEC Council of Ministers decided
to continue the account, but only Kuwait, Qatar,
and Saudi Arabia responded to this decision and
together provided $37 million in 1976. The Sudan
was the largest recipient of the account with
$55 million, followed by the Yemen Arab Republic
($18 million), the People’s Democratic Republic of
Yemen ($16 million), Somalia ($11 million), and
Mauritania and Morocco ($8 million each).

OPEC Fund for International
Development (OFID)

The OPEC Special Fund was established by the
13 OPEC member countries in early 1976 as a col-
lective financial facility of a short-term nature; op-
erations began in August of the same year. It be-
came a permanent international agency with its
own legal personality in May 1980, and took up its
present name, the OPEC Fund for International
Development (OFID), as of that date. Initial re-
sources, contributed by member states, were about
$800 million, of which $400 million was earmarked
for IFAD. Late in 1976, seven OPEC member
countries decided to transfer the profits accruing to
them from the IMF gold sales to the IMF Trust
Fund through OFID, for a total of $110.7 million.

After three replenishments, pledged contribu-
tions at end-1989 amounted to $3,435 million, in-
cluding $861 million earmarked for IFAD and
$111 million transferred to the IMF Trust Fund, or
a net of $2,463 million. Payments of contributions
are made voluntarily by member countries upon
demand by the Governing Committee so as to al-
low for the timely disbursement of the loans com-
mitted through OFID. By the end of 1989,
$1,858 million had been paid in, excluding
$732 million for IFAD and the $111 million for the
IMF Trust Fund. Furthermore, accumulated re-
serves amounted to $768 million.

OFID’s objective is to reinforce financial cooper-
ation between OPEC member countries and de-
veloping countries by assisting in particular the
poorest countries with their economic and social
development. OFID may engage in any activity rel-
evant to its objective. In practice, it extends three
types of loans—project loans, program loans, and
loans for balance of payments assistance—and
provides outright grants in support of technical as-

OPEC Fund for International Development

sistance, food aid, research, and similar activities.
In addition, it makes financial contributions to a
wide variety of international development agencies
that serve developing countries.

Close cooperation and cofinancing with other
development finance institutions are part of
OFID’s heritage. Before it became a permanent
international aid agency in 1980, the appraisal and
administration of its lending program had been en-
tirely entrusted to national aid agencies in OPEC
member countries and international development
institutions, and by the end of 1981 all but one of its
project loans had been cofinanced with other bilat-
eral and multilateral sources of aid.>® Most of its
project loans have been cofinanced, with the num-
ber of donors varying from project to project, but
OFID is now often the administrator of cofinanced
loans.

Excluding contributions to IFAD and the IMF
Trust Fund, OFID’s total approved commitments
at the end of 1989 stood at $2.5 billion, consisting of
500 approved loans for a total of $2.4 billion and
267 grants for a total of $140 million (Table 21).
The subdivision between the three types of loans
was as follows: 298 project loans totaling
$1,578 million, 185 balance of payments support
loans valued at $724 million, and 17 program loans
amounting to $105 million. Except in the case of a
few loans to middle-income developing countries,
OFID loans were highly concessional and more
than 90 percent of cumulative loan commitments
were on concessional terms. The annual level of
commitments grew rapidly from $193 million in
1976 to a peak of nearly $500 million in 1981 and
then, in line with the general decline in resource
transfers from Arab donor countries, started to
slow down to an average level of about $100 mil-
lion between 1984 and 1989.

Because about one third of cumulative commit-
ments consists of quick disbursing balance of pay-
ments assistance loans, gross disbursements repre-
sented 72.7 percent of total commitments at end-1989
(excluding payments to [FAD and the IMF Trust
Fund). The different categories were: projects, 63 per-
cent; programs, 94 percent; balance of payments sup-
port, 96 percent; and grants, 55 percent.

Cumulative net disbursements at end-1989
amounted to $1.3 billion, 93 percent of which was on
concessional terms. Annual net disbursements pea-
ked in the early years of the 1980s, fell to much lower
levels since 1984, and were negative in 1987-89.

Every beneficiary of a balance of payments sup-
port or program loan has the option to mobilize,
within a given period, local counterpart funds

36 Aid from OPEC Countries, p. 126.
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equivalent to the proceeds of the loan. OFID en-
courages beneficiary countries to use such funds in
financing the local currency cost of development
projects and programs agreed upon by the benefici-
ary country and OFID. Cumulatively, up to
end-1989, local counterpart funds totaling the
equivalent of $575 million were approved for use in
the financing of 250 development projects and pro-
grams in 59 developing countries. The largest
shares of this total were allocated to agriculture
(38.9 percent), energy (21.5 percent), and transpor-
tation (17.9 percent).>” Some of these projects and
programs also benefited from foreign exchange ob-
tained through OFID project and program loans,
and in many cases were cofinanced by other de-
velopment finance institutions.

The OPEC Fund’s eligible beneficiaries are all
the governments of developing countries, other
than OPEC members, and by end-1989, 86 de-
veloping countries in Africa, Asia, Latin America,
and the Caribbean had benefited from its assis-
tance. The geographic distribution of its lending
operations was as follows: 290 loans totaling
$1,153 million (47.9 percent of total) to 44 African
countries; 135 loans valued at $1,004 million
(41.7 percent of total) to 21 Asian countries; and
75 loans worth $251 million (10.4 percent of total)
to 21 Latin American and Caribbean countries.
The bulk of grants were extended to international
institutions whose activities benefit the developing
world, in particular to IFAD and the Common
Fund for Commodities,>® and to finance technical
assistance in cooperation with many international
development institutions including the specialized
agencies of the United Nations.

Balance of payments support and program loans
represented 44 percent of OFID’s loan disburse-
ments. The remaining 56 percent was for project
loans in all the major economic sectors. As regards
its project loans, the main emphasis has been on
energy development, with 27.2 percent of cumula-
tive disbursements. This was followed by transporta-
tion (11 percent), agriculture and agro-industry
(6.6 percent), industry (3.8 percent), national de-
velopment banks (3 percent), water supply and
sewerage (3.1 percent), education (1 percent), and
telecommunications, health, and other sectors
(0.5 percent).

Finally, OFID has been entrusted in certain cir-
cumstances with coordinating the policies of its

S7Many other sectors benefited from such financing, including
helping to meet Tonga's subscription payment to the IMF in
1985.

58The agreement establishing the Common Fund for Com-
modities, adopted by the United Nations Conference on a Com-
mon Fund for Commodities on June 27, 1980, came into force in
July 1989 with an inaugural meeting of its governing council.

members vis-a-vis certain multilateral institutions
and with negotiations in international forums when
collective action by OFID countries is considered
appropriate.? In particular, the OPEC Fund coor-
dinated its members’ policies toward IFAD. The
OPEC countries® pledged a total of $861.1 million
to IFAD through the OPEC Fund. The sum of
$435.5 million was committed to the initial re-
sources and $425.6 million to the first replenish-
ment. At end-1989, total payments amounted to
$732 million. Also, $110.7 million was transferred
to the IMF Trust Fund through the OPEC Fund,
representing the profits accruing to seven OPEC
member countries from IMF gold sales (almost half
came from Venezuela).

Special Arab Aid Fund for Africa
(SAAFA)

SAAFA was established concurrently with
BADEA in January 1974 by Arab oil exporting
countries following a decision taken by the Arab
summit conference in Algeria in November 1973 to
alleviate the African countries’ balance of pay-
ments difficulties in general and to compensate
them for the rise in oil prices in particular. Thus,
the Arab countries established two channels for fi-
nancial cooperation with African countries, a de-
velopment bank (BADEA) and an emergency fa-
cility (SAAFA).S' SAAFA’s original capital,
consisting of voluntary contributions, was fixed at
$200 million, and in late 1974 raised to $350 mil-
lion. The administration of SAAFA was entrusted
to the League of Arab States, with the amount allo-
cated to each recipient being determined jointly by
the League of Arab States and the Organization of
African Unity. Arab countries in Africa were ex-
cluded from the list of recipients.

In 1977, SAAFA was amalgamated with
BADEA and uncommitted resources were used by
BADEA for projects in Africa. As a result, out of
the $350 million contributed by Arab donors,
$214.2 million were made available by SAAFA for
balance of payments support to 32 countries. The
SAAFA loans, which were approved and disbursed
in the same year, were repayable over 25 years with
a grace period of ten years and at an initial interest
rate of 1 percent per annum. Reflows started in
1985 and by end-1989 totaled $68.5 million, of
which $41.8 million was repaid and $26.7 million
was in arrears.

S Aid from OPEC Countries, p. 130.

60Excluding Ecuador, which joined IFAD as a member of the
group of other developing countries.

SIBADEA, Annual Report, 1986 and 1987, p. 20.
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IV Net Disbursements of Official
Assistance by Arab Countries and

Agencies

umulative bilateral concessional assistance

from Arab donor countries to developing
countries from 1973 to 1989 amounted to $73.4 bil-
lion. The geographic distribution of this aid is given
in Table 22 and the percentage shares in Table 23.
It must be noted that the geographic distribution of
about 23 percent of the total is unknown, essen-
tially because Saudi Arabia does not publish a geo-
graphic breakdown of a large part of its aid flows.
Nevertheless, based on partial information, certain
salient features emerge. Between 1973 and 1989,
$44.3 billion of the identified cumulative net dis-
bursements went to Arab countries. Their share of
the total reached a peak of 81 percent in 1977 and
averaged 60 percent over the period.

Arab Middle Eastern countries received
$27.5 billion, or 37.5 percent of the total. The Syr-
ian Arab Republic was year after year the largest
single recipient (except for 1988-89), having re-
ceived nearly $12 billion, equivalent to a little more
than 16 percent of total contributions and 43 per-
cent of the assistance extended to Arab Middle
Eastern countries. The second largest recipient
within that group, and the first in 1988-89, was Jor-
dan ($8.4 billion), followed by the Yemen Arab
Republic, Oman, Bahrain, Lebanon, the People’s
Democratic Republic of Yemen, and very small net
contributions to Iraq.

Arab countries in Africa benefited from a little
more than $15 billion in cumulative aid flows
(20.7 percent of total). The largest recipient within
that group was Egypt ($6.4 billion), essentially be-
cause of very large payments extended to it during
1973-79, before Arab donors broke relations with
it in the wake of the Camp David agreement. The
next largest recipients in order were Morocco, the
Sudan, Mauritania, Somalia, Tunisia, and Algeria.

Non-Arab countries received about 22 percent
of the total identified aid flows. Nearly two thirds
of it went to Asia (including Oceania) with a total
of nearly $8 billion. The number of beneficiary
countries in Asia grew from about 10 in the 1970s
to a total of 23 in the period under study. The
largest Asian recipient was Pakistan ($1.8 billion),
followed by Bangladesh ($0.8 billion) and India

($0.5 billion). About $3.6 billion (5 percent of total)
benefited sub-Saharan Africa. The relatively low
level of aid to non-Arab Africa is essentially ex-
plained by the low absorptive capacity in most of
those countries. Nonetheless, the number of recip-
ients increased from about 25 countries in the
1970s to 40 countries by end-1989, and sub-Saharan
Africa’s share of aid grew from an average of about
2 percent between 1973 and 1979 to an average of
about 8 percent between 1980 and 1989, reflecting a
growing emphasis on channeling aid to the least
developed and most seriously affected countries.
Smaller amounts were directed to Europe, of which
Turkey took the lion’s share, and to the Western
Hemisphere.

Concessional Assistance from Arab
Multilateral Institutions

Concessional assistance extended by Arab multi-
lateral institutions cumulatively between 1973 and
1989 amounted to $5.3 billion (Table 16). The geo-
graphic distribution is provided in Table 24 and the
percentage breakdown in Table 25. Between 1981
and 1985, about 10 percent of the funds disbursed
is unaccounted for, because the geographical dis-
tribution of AGFUND’s disbursements is unavail-
able. However, AGFUND distributed human-
itarian aid to a large number of countries (a total of
117 by end-August 1989), hence not amending sig-
nificantly the analysis given below.

More than 66 percent of cumulative disburse-
ments went to Arab countries. Because of very
large payments extended by GODE to Egypt be-
tween 1976 and 1978 and, to a lesser extent, rela-
tively large payments to the Sudan in certain years,
Arab countries in Africa absorbed three quarters
of the multilateral aid directed to Arab countries,
with the remainder benefiting the Arab Middle
East.

The People’s Democratic Republic of Yemen,
the Yemen Arab Republic, and the Syrian Arab
Republic received nearly three quarters of the mul-
tilateral aid going to Arab Middle East countries.
As mentioned, Egypt received the lion’s share of
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net flows extended to Arab Africa, followed by the
Sudan, Mauritania, Somalia, and Morocco.

About one third of the aid extended by Arab
multilateral institutions was directed to the non-
Arab world and tended to be spread over a large
number of countries. Because most of those institu-
tions give priority to the poorest countries, and be-
cause some of the organizations are preoccupied
solely with aid to Africa, sub-Saharan Africa got
the largest part, receiving slightly less than $1 bil-
lion, or about 18 percent of the total flows ex-
tended by these institutions. A total of 42 non-
Arab African countries benefited from this aid, the
largest among which were Tanzania, Senegal, Bur-
kina Faso, and Madagascar.

The second largest group of beneficiaries was
Asia and Oceania, which has 19 countries. The
largest recipient was Bangladesh, which received
about one fourth of all aid directed to Asia, fol-
lowed by India, Pakistan, Thailand, Burma, and Sri
Lanka. Smaller contributions were made to 17
Western Hemisphere and 3 European countries,
with Turkey the major recipient in Europe.

Total Concessional Arab Assistance

The geographic distribution of total concessional
Arab assistance, given in Table 26 with the per-
centage breakdown in Table 27, is heavily influ-
enced by bilateral net disbursements, which make
up 93 percent of the total. As mentioned above, the
geographic distribution of about 20 percent of the
total is unknown.

Nearly $48 billion, or 61 percent of the total
flows, were directed to Arab countries, of which
Arab Middle East countries received $28.2 billion
(35.8 percent of total) and Arab Africa $17.9 bil-
lion (22.7 percent of total), with $1.7 billion
(2.2 percent of total) directed to Arab countries
unspecified. Among the Arab countries, the Syrian
Arab Republic, Egypt, and Jordan were by far the
largest recipients. Among non-Arab countries,
Asia and Oceania received the largest share, fol-
lowed by sub-Saharan Africa, Europe, and the
Western Hemisphere.

Bilateral Nonconcessional Assistance

Identified bilateral nonconcessional develop-
ment assistance from Arab donors from 1973
through 1989 totaled $8.7 billion. Its geographical
distribution is presented in Table 28 and the per-
centage breakdown in Table 29. No breakdown is
available for 1988 and 1989.

A little more than $5 billion, or 59 percent of the
total, was directed to Arab countries, 60 percent of

which was absorbed by Arab Africa and the re-
maining 40 percent by the Arab Middle East. The
largest recipients in the latter group were Iraq,
Bahrain, Jordan, and the Syrian Arab Republic.
Roughly one third of the assistance extended to
Arab Africa benefited Egypt, essentially because of
large payments in 1974 and 1975. Another 30 per-
cent went to the Sudan, followed by Morocco,
Mauritania, Tunisia, Algeria, and Somalia.

Among the non-Arab beneficiaries, the largest
share went to the Western Hemisphere, essentially
because of some large loans to Brazil in the early
1980s. The second largest recipient was Europe,
consisting for the main part of relatively large loans
to Yugoslavia and Turkey. Next followed Asia,
nearly half of which consisted of assistance extended
to Pakistan, and finally, sub-Saharan Africa. The low
share of the latter reflects the fact that many African
countries are among the least developed, and bene-
fited essentially from concessional aid.

Nonconcessional Assistance from
Arab Multilateral Institutions

Nonconcessional multilateral Arab assistance, at
$2.2 billion between 1973 and 1989, is relatively
small. The bulk of it consists of trade financing by
the Islamic Development Bank and the various
loan facilities of the Arab Monetary Fund. Given
that those institutions extend financing to their
country members only, 84 percent of nonconcessio-
nal multilateral Arab assistance was directed to
Arab countries; about 30 percent of that total was
directed to the Arab Middle East and about half to
Arab Africa (Table 30 and percentage breakdown
in Table 31). In the former group, Iraq, the Syrian
Arab Republic, and Jordan were the main benefi-
ciaries, and in the latter, the Sudan, Algeria, Mo-
rocco, and Tunisia. Among the non-Arab coun-
tries, sub-Saharan Africa was the largest recipient,
with about 20 African countries benefiting from
this assistance, the main ones of which were Niger,
Senegal, Cameroon, and Guinea. The second
group was Europe, all of which went to Turkey,
followed by the Western Hemisphere and very
small net disbursements to Asia/Oceania (but with
relatively large disbursements to Pakistan).

Total Official Assistance

The geographic distribution of total official assis-
tance from Arab countries and institutions is given
in Table 32, with the percentage breakdown in
Table 33. As mentioned earlier, the geographic dis-
tribution of about 20 percent of the total is
unknown.
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A cumulative $54.7 billion or 61 percent of the
total net disbursements was directed to Arab coun-
tries. Arab Middle East countries received a little
more than $30 billion (about 34 percent of the
grand total), the main beneficiaries of which were
the Syrian Arab Republic ($12.3 billion), Jordan
($8.9 billion), the Yemen Arab Republic ($2.9 bil-
lion), and Bahrain ($1.8 billion).

Arab countries in Africa benefited from about
$22 billion (25 percent of the grant total). Egypt,
with $9.4 billion, was by far the largest beneficiary.
Second in line was Morocco ($4.2 billion), followed
by the Sudan ($3.9 billion), and Mauritania
($1.4 billion), with smaller contributions to
Somalia, Tunisia, and Algeria.

Non-Arab developing countries received
$17.7 billion of the identified flows (20 percent of
the total). Asia, including Oceania, absorbed more
than half of this, followed by sub-Saharan Africa,
Europe, and the Western Hemisphere.

Sectoral Distribution of Arab Aid
Bilateral Aid

The sectoral distribution of bilateral aid by Arab
donors is not precisely known, but has been domi-
nated by nonproject general support assistance,
often following decisions taken at Arab summit
meetings. This consisted of balance of payments
and budget financing, provided in most cases un-
conditionally to recipient countries. Emergency re-
lief and reconstruction aid following natural or
other disasters have been the second largest cate-
gory of nonproject assistance. In particular, the
famine prevailing in certain parts of Africa has
been of particular concern to Arab donors, and
they have devoted considerable efforts to alleviate
it. Oil credits in cash or in kind were important in
the second half of the 1970s and early years of the
1980s, helping oil importing developing countries
cope with the effects of the significant oil price in-
creases at that time.

Most bilateral project assistance was extended
through the national aid agencies. Infrastructure

projects represented the most important part of
those agencies’ assistance. Transport, communica-
tion, and storage represented the leading sector,
followed by energy projects (electricity, oil, and
gas). Agriculture and animal husbandry, which sen-
sibly gained in importance in the latter part of the
period under review, was the third largest sector.
Next came industry and mining, water supply and
sewerage services, and smaller contributions to
tourism, education, training, health, and housing.

Multilateral Aid

The Arab multilateral organizations' sectoral
distribution differs markedly from one institution
to another, because of the very different nature of
the various institutions. Excluding the Arab Mone-
tary Fund and GODE, which exclusively extended
balance of payments assistance, the sectoral dis-
tribution is presented in Table 34.

Over the period 1973-89, the major portion of
cumulative financing has been directed to the de-
velopment of public utilities and other forms of in-
frastructure. Energy-related projects made up ap-
proximately one third of the total, essentially
because the Islamic Development Bank placed
heavy emphasis on projects to generate and trans-
mit electricity and distribute gas, and because en-
ergy loans formed a large share of the OPEC
Fund’s project financing (27 percent of its cumula-
tive project loans up to end-1989). The second
largest category (about one fifth of the total) was
industry and mining, again because the industrial
sector has been the major recipient of IDB financ-
ing, accounting for more than one third of its total
ordinary operations.

Agriculture and animal husbandry, whose share
grew over the years, was the third largest category
overall, followed by transport, communication, and
storage, and by water supply and sewerage ser-
vices. Miscellaneous items, consisting essentially of
balance of payments support and a gradually in-
creasing share devoted to the social sector (educa-
tion, health, and housing), made up about 12 per-
cent of the total.
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V Impact of Financial Flows on the
Economic Aggregates of Arab Aid

Recipient Countries

As mentioned earlier, cumulative official assis-
tance from Arab donor countries and Arab
agencies to Arab recipient countries amounted to
about $55 billion between 1973 and 1989. In com-
parison, net workers’ remittances to these Arab re-
cipient countries totaled more than $87 billion over
the same period (Table 35). From about $800 mil-
lion in 1973, workers’ remittances grew continuously
to $6.8 billion in 1980 and remained on average at
about that level between 1981 and 1989. The lion’s
share went to Arab countries in Africa, particularly
to Egypt. The second largest recipient in Arab Af-
rica was Morocco, followed by Algeria and Tunisia,
with Mauritania, an importer of labor, experiencing
net negative remittances throughout the period.
Workers’ remittances to Egypt are expected to con-
tinue to grow in the years ahead, as Egyptian
workers are to a certain extent replacing Jordanian
and Yemeni workers who were ousted from Saudi
Arabia during the Middle East conflict in 1990/91.

Net workers’ remittances to Arab Middle East
countries increased from a little over $100 million
in 1973 to a peak of $2.3 billion in 1980 and then
declined to an annual average of $1.5 billion be-
tween 1981 and 1989. The largest recipients were
the Yemen Arab Republic and Jordan, followed by
the People’s Democratic Republic of Yemen and
the Syrian Arab Republic. Bahrain and Oman were
both net importers of labor and thus had a net out-
flow of remittances throughout the period under
study. No information is available for Lebanon or
for Iraq from 1976 on: Iraq is believed to have been
a net exporter of labor in the 1970s and a net im-
porter in the 1980s, particularly from Egypt, be-
cause part of its indigenous labor force had been
mobilized during the war with the Islamic Republic
of Iran. The ousting of a large number of Jordanian
and Yemeni workers from Kuwait and Saudi Ara-
bia during the Middle East conflict of 1990/91 will
have a major impact on the flows of remittances to
Arab Middle East recipient countries in the couple
of years to come.

The annual distribution of the sum of official as-
sistance and net workers’ remittances accruing to
Arab recipient countries—a cumulative $142 bil-

lion—is presented in Table 36. The total for Arab
Middle East countries is $51.8 billion, growing
strongly from $0.5 billion in 1973 to an annual aver-
age of close to $6 billion in 1979-81, reflecting the
highest levels of oil prices, financial assistance, and
employment opportunities in the Arab countries.
These financial flows then started to decrease grad-
ually to a low of $1.3 billion in 1989, as falling levels
of financial assistance were combined with a de-
cline in remittances because of progressively re-
duced employment opportunities in the Arab
countries. Also, the net workers’ remittances paid
out by Bahrain and Oman tended to be larger in
the 1980s than in the 1970s.

Cumulative financial assistance and remittances
to Arab countries in Africa amounted to $87.6 bil-
lion between 1973 and 1989, and were more evenly
distributed over the years than was the case for
Arab Middle East countries. They grew from
$1.5 billion in 1973 to an annual average of $4.9 bil-
lion between 1975 and 1979, and further to an an-
nual average of $5.9 billion between 1980 and 1989,
as falling levels of financial assistance were more
than compensated by growing levels of net
workers’ remittances. The latter phenomenon is es-
sentially explained by the fact that a large part of
the export of labor from Algeria, Morocco, and
Tunisia was to European countries and hence less
affected by the economic downturn in the 1980s
than labor in the Arab countries; also, the number
of Egyptian workers abroad tended to grow during
the 1980s, as employment losses in the Arab coun-
tries were counterbalanced by export of labor to
Iraq once it became a net importer of labor during
its war with the Islamic Republic of Iran.

The Arab recipient countries’ GNP and imports
from 1973 to 1989 are shown in Tables 37 and 38,
respectively. Their fixed investment is presented in
Table 39. Although the latter statistical series is
incomplete, certain salient features nonetheless
emerge. In nominal terms,%? investment by Arab

%2Nominal levels of investments expressed in U.S. dollars
might be inflated for certain countries in certain years, because
the conversion from national statistics is done at official ex-
change rates.
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Middle East countries grew strongly during 1973
82 but seems to have declined since then. Invest-
ment by Arab African countries, on the other
hand, increased less rapidly in the 1970s, but con-
tinued to be sustained throughout the 1980s. In
terms of GNP (Table 40),%3 investment by Arab
Middle East countries grew from about 18 percent
in 1973 to an average of 30 percent between 1976
and 1980, peaked in 1981-82 at 37 percent of GNP,
and then fell somewhat to an average of about
24 percent in 1983-89. Investments by Arab coun-
tries in Africa increased continuously from 21 per-
cent of GNP in 1973 to a peak of more than 38 per-
cent in 1978, and then fluctuated between 22 per-
cent and 31 percent of GNP for the remainder of
the period.

For most Arab recipients the ratios of invest-
ment to GNP were higher than the average
23.8 percent investment/GDP ratio of non-oil de-
veloping countries between 1973 and 1987.64 Oil
exporting Bahrain had an impressively high aver-
age ratio of 43.5 percent, including three successive
years (1976-78) with ratios above 100 percent. Al-
geria and Jordan had average ratios above 30 per-
cent for the years for which investment figures are
available, followed by ratios above 25 percent for
Oman, Iraq, Tunisia, Mauritania, and the Syrian
Arab Republic. Only Lebanon, the Yemen Arab
Republic, Morocco, Somalia, and the Sudan have
investment/GNP ratios below the average for non-
oil developing countries.®5 This seems to indicate
that at least part of the massive inflows of financial
assistance and workers’ remittances was used for
investment purposes, resulting in faster economic
growth in most of those countries than in develop-
ing countries in general.

Relation of Financial Flows to
Macroeconomic Variables

Total Official Arab Assistance
Tables 41, 42, and 43, respectively, reflect the
total bilateral and multilateral Arab assistance to

Arab recipient countries’ GNPs, level of imports,
and fixed investment.

Relation to GNP

Between 1973 and 1989, total official Arab assis-
tance represented 2.1 percent of cumulative com-
bined GNPs of Arab recipient countries (2.8 per-

63Excluding GNPs of the countries for which no investment
figures are available.

%4Source: International Monetary Fund, International Finan-
cial Statistics Yearbook, 1990, pp.172-73.

65No investment figures are available for People’s Demo-
cratic Republic of Yemen.

cent for Arab Middle East countries and 1.5 per-
cent for Arab African countries (Table 41)). Jor-
dan was the biggest beneficiary, with an average
ratio of 17.8 percent and a peak of 47.5 percent in
1979. It was followed by Mauritania (average of
12.5 percent), the People’s Democratic Republic of
Yemen (7.2 percent), the Syrian Arab Republic
(6 percent), Bahrain (5 percent), the Yemen Arab
Republic (4.9 percent), Somalia (4.8 percent), the
Sudan (3 percent), and other recipients with ratios
below 3 percent of GNP.

Relation to Imports

During 1973-89, cumulative official Arab assis-
tance represented 7.1 percent of the Arab recipient
countries’ cumulative imports (Table 42). The ratio
is 7.9 percent for Arab Middle East countries and
5.7 percent for Arab countries in Africa. These rel-
atively low aggregates, however, mask substantial
differences over time and among countries, as fi-
nancial assistance covered a substantial part of cer-
tain recipient countries’ imports in certain years.

Concerning Arab Middle East countries, the im-
port cover of financial flows was about twice as
large in the 1970s (annual average of about 13 per-
cent) than in 1980s (annual average of about 6 per-
cent) essentially because those countries’ imports
were on average two and a half times larger in the
1980s than in the 1970s (annual average of $29.9 bil-
lion in 1980-89 versus $12.1 billion in 1973-79). This
is even more so for Arab countries in Africa, with an
average import cover of 14.6 percent during 1973-79
vis-a-vis 1.7 percent in 1980-89. The latter dicho-
tomy is, however, heavily influenced by massive aid
flows to Egypt in 1973-79, followed by mostly nega-
tive aid flows to that country during 1980-85. Ex-
cluding Egypt, the same evolution as that for Arab
Middle East countries holds.

Looking at individual recipient countries in the
Arab Middle East, the highest level of import
cover was for Jordan, fluctuating between a high of
61 percent in 1979 and a low of 6 percent in 1989
and attaining a cumulative ratio of 25.5 percent.
Next came the Syrian Arab Republic, with a
cumulative ratio of 24.8 percent, and the Yemen
Arab Republic with 14.8 percent. The other coun-
tries had a cumulative ratio of 8 percent or less.
The highest import cover in Arab African coun-
tries benefited Mauritania, with a cumulative ratio
of 39.4 percent and a peak of 123 percent in 1976.
It was followed by Somalia (cumulative ratio of
28.9 percent), the Sudan (23.3 percent), Egypt
(7.8 percent, composed of high ratios in 1973-78
followed by very low ratios afterward), and Mo-
rocco (7.2 percent), with low ratios for Tunisia and
Algeria.
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V IMPACT OF FINANCIAL FLOWS ON ECONOMIC AGGREGATES

Relation to Investment

Excluding the financial flows to the recipient
countries for the particular years for which no in-
vestment figures are available, the ratio of total fi-
nancial assistance from Arab donors and agencies to
the Arab recipient countries’ investment averaged
16.6 percent in the 1970s, with a high of 24 percent in
1974 and a low of 10.5 percent in 1978 (Table 43).
This ratio then declined nearly continuously
throughout the 1980s, to a low of 1.5 percent in 1988.
A small rebound to 2.7 percent occurred in 1989.
This fall, however, undoubtedly presents an exag-
gerated picture; the main reason lies with the ab-
sence of investment figures in recent years for coun-
tries with traditionally high ratios of assistance to
investment, for example, Lebanon, Mauritania,
Somalia, and the Sudan. Nonetheless, it also reflects
the fact that investment of Arab recipient countries
has tended to be sustained throughout the 1980s
notwithstanding the decrease in financial assistance
flows. The gap was usually met by foreign borrow-
ing, hence the debt-service difficulties encountered
by many Arab aid recipients in recent years.

Again, excluding financial assistance flows for
the years for which no investment figures are avail-
able, the highest cumulative assistance/investment
ratios were for Mauritania (63.3 percent with a high
of nearly 200 percent in 1978), Jordan (53.1 percent
with over 100 percent in 1974-76 and 1979),
Somalia (52 percent), the Sudan (36.2 percent), the
Yemen Arab Republic (27 percent), the Syrian
Arab Republic (23.6 percent), and Lebanon
(22.1 percent). Egypt also had relatively large
ratios in the period 1973-78, followed by low or
even negative ratios afterward.

Net Workers’ Remittances
Relation to GNP

Workers’ remittances constituted 3.4 percent of
the cumulative combined GNPs of Arab recipient
countries between 1973 and 1989 (Table 44).

In contrast to total official assistance, the cumula-
tive ratio for Arab African countries was 4.4 percent
versus 2 percent for Arab Middle East countries. On
the other hand, the largest beneficiaries were among
the Middle East countries, namely, the People's Dem-
ocratic Republic of Yemen, with a cumulative ratio of
34.9 percent, Jordan (20.3 percent), and Yemen Arab
Republic (18 percent and close to 60 percent in 1977).
Among the Arab countries in Africa, the highest
ratios were for Egypt (10.8 percent), Morocco (6 per-
cent), and Tunisia (4.1 percent). All other countries
had ratios below 3 percent, including net remittance
outflows for Bahrain, Oman, and Mauritania.6¢

%Jraq was also on average a net importer of labor, but no
statistics on net workers’ remittances are available after 1975.

Relation to Imports

Cumulatively, net workers’ remittances repre-
sented a little more than 11 percent of the Arab
recipients’ imports between 1973 and 1989 (Table
45). Because Arab Africa’s nominal level of remit-
tances was more than three times larger and their
cumulative imports at about the same level as those
of Middle East countries, their ratio of remittances
to imports is a cumulative 16.9 percent, versus
5.6 percent for the Arab Middle East. The highest
individual ratios are nonetheless found in the Mid-
dle East. The Yemen Arab Republic had the high-
est cumulative ratio of 54.6 percent, a peak of
163.8 percent in 1976, and more than 90 percent in
each of 1975 and 1977. It was followed by the Peo-
ple’s Democratic Republic of Yemen, with a
cumulative ratio of 38.2 percent, and Jordan, with
29.2 percent. Concerning Arab African countries,
the highest import cover was for Egypt, with a
cumulative 32.5 percent and a peak of nearly
60 percent in 1979, followed by Morocco (24.2 per-
cent) and the Sudan (13.9 percent).

Relation to Investment

Excluding the flows of remittances to particular
countries for the years for which no investment fig-
ures are available, the ratios of net workers’ remit-
tances to investment of Arab recipient countries
have tended to rise over the years, from an average
of 9.8 percent in 1973-79 to an average of 12.2 per-
cent during 1980-88 (Table 46).67 The similar ratios
for Arab Middle Eastern countries were 6.2 and
5.4 percent, respectively, and for Arab countries in
Africa 11.4 percent and 16.5 percent, respectively. In
other words, the flows of remittances grew faster
than investment, indicating a rising propensity to
consume an increasing level of remittances.

The highest cumulative ratio of workers’ remit-
tances to investment was for the Yemen Arab Re-
public, with 964 percent. Next came Jordan
(60.7 percent), Egypt (43.4 percent), Morocco
(25.9 percent), and Somalia (19.7 percent).

Total Financial Assistance and Net Workers’
Remittances

Relation to GNP
Cumulative financial assistance from Arab
sources plus net workers’ remittances represented

67The year 1989 is excluded because a large number of invest-
ment figures were not available.
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5.5 percent of the Arab recipients” GNPs between
1973 and 1989, which includes 4.8 percent for the
Arab Middle East and 5.9 percent for Arab Africa
(Table 47). The ratios were generally larger in the
1970s than in the 1980s, essentially because of the
much lower levels of nominal GNPs in the former
period.

Looking at individual countries, the highest ratios
were for the People’s Democratic Republic of Ye-
men (cumulative 42 percent), Jordan (38.1 per-
cent), the Yemen Arab Republic (22.9 percent),
Egypt (13.4 percent), and Mauritania (9 percent).
The other countries had ratios below 9 percent,
including negative ratios for Oman and Bahrain.

Relation to Imports

Arab financial assistance and workers’ remit-
tances made up nearly 18.4 percent of Arab aid
recipients’ cumulative imports between 1973 and
1989 (Table 48). The ratio for the Arab Middle
East is 13.5 percent, and for Arab Africa, 22.6 per-
cent. Again, ratios were on average larger in the
1970s than in the 1980s, because of the much higher
level of imports in 1980-89 than in 1973-79.

The Yemen Arab Republic had the highest indi-
vidual import cover, with a cumulative ratio of
69.4 percent and ratios well over 100 percent in
1974-77 (including a peak of 215 percent in 1976).
Next came Jordan with a cumulative ratio of
54.7 percent and the People’s Democratic Republic
of Yemen, 46 percent. Egypt, Somalia, the Syrian
Arab Republic, the Sudan, Mauritania, and Mo-
rocco all had ratios between 40 percent and 28 per-
cent. The remaining countries had lower ratios, in-
cluding negative ones for Oman and Bahrain.

Relation to Investment

Excluding the financial flows (assistance plus re-
mittances) to particular countries for the years for
which no investment data are available, the ratios
of Arab financial assistance and net workers’ remit-
tances to investments of Arab recipient countries
fluctuated between 13.3 percent and 34.1 percent
during the period under study (Table 49).6% The
ratios remained relatively sustained throughout the
period; much of the fall of the ratios of Arab Afri-
can countries resulted from the absence of invest-
ment statistics for a number of countries with tradi-
tionally high ratios.

The Yemen Arab Republic and Jordan had the
highest cumulative ratios of well over 100 percent

68The year 1989 is excluded because a large number of invest-
ment figures were not available.

Correlation of Financial Flows with Macroeconomic Variables

(123 percent and 114 percent, respectively) indicat-
ing that a large part of those financial flows were
used for consumption purposes. Next came
Somalia with a cumulative ratio of 72 percent and
ratios above 100 percent for 1978 and 1980. They
were followed by Egypt (cumulative 54 percent),
Mauritania (cumulative ratio of 49.7 percent and a
peak of 168 percent in 1978), the Sudan (47.8 per-
cent and well over 100 percent in 1980-81), Mo-
rocco (33.6 percent), and the Syrian Arab Republic
(31.6 percent). The other countries had lower
ratios, and Oman and Bahrain negative ratios.

Correlation of Financial Flows with
Macroeconomic Variables

This section analyzes the relationship between
annual changes in the Arab recipient countries’
GNP, imports, and fixed investment and the varia-
tion in the levels of total financial assistance, remit-
tances, and the sum of both. The formulas used are
as follows:

[(GNP/GNP,_)) - 1] : [(F/Fy) -1 (1)
[(M/M,) - 1] C[(FFL) -1 (2)
[{IIHI—I) = 1] : [(Fl'{Ft—l) = 1] {3)

Whereby: GNP = gross national product

M = level of imports
| = level of investment
F = flows (in turn, financial

assistance, remittances,
and the sum of both)

t = a particular year from
1974 through 1987

The goal is to try to determine the existence and
magnitude of the causality between these macro-
economic variables and the two principal financial
flows accruing to Arab recipient countries during
the period under study.

Total Official Arab Financial Assistance

Correlations with Changes in GNP

In 7 out of the 15 years between 1974 and 1988,5°
growth of Arab recipient countries’ GNPs was pos-
itively correlated with the growth in total financial
assistance from Arab sources, and in 8 years nega-
tively correlated (Table 50). This would indicate

The calculations for 1989 are excluded because a large num-
ber of GNP figures are not available.
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V IMPACT OF FINANCIAL FLOWS ON ECONOMIC AGGREGATES

that GNP growth rates were in aggregate influ-
enced by many factors other than Arab financial
assistance alone, which is not surprising in view of
the low share of this assistance compared to GNP.
Nonetheless, certain trends emerge over time. Dur-
ing the first seven years (1974-80), the correlation
coefficients were positive in all but two years (1976
and 1978). In 1974 and 1975, the ratios were below
unity as the very strong growth in assistance flows
surpassed GNP growth rates. The reverse holds for
1977 and 1979-80. During the latter half (1981-88),
all the correlation coefficients were negative, ex-
cept in 1985 and 1988, and at relatively low levels,
as nominal GNPs continued to rise slowly notwith-
standing diminishing levels of financial assistance.
The Arab Middle East countries had positive
correlation coefficients in all but four years (1981-
82, 1984, and 1987). The coefficients were positive
throughout the first seven years (1974-80) and well
above unity, except in 1976 and 1979, as nominal
GNPs grew on average faster than the increases in
financial assistance. Starting in 1981, financial assis-
tance flows declined continuously, whereas nomi-
nal GNPs continued to rise in most years. Arab
African countries’” GNPs grew in each of the years
between 1973 and 1989, except in 1982 and 1988.
Hence the correlation coefficients followed the an-
nual variations in financial assistance and were
positive in 6 and negative in 9 of the 15 years.

Correlations with Changes in Imports

Except for five years (1978, 1981, 1985, 1988, and
1989), annual variations in the level of imports of
Arab recipient countries were positively correlated
with changes in the levels of financial assistance
accruing to them (Table 51). Also, except in 1977
and 1980, these positive coefficients were below
unity. This confirms the expectation that an in-
crease in financial assistance directly results in an
increase of imports, but normally not for the full
amount of the financial assistance.

The correlation coefficients of Arab Middle
Eastern countries were positive in all years except
1976, 1981, and 1988, and above unity in half of
those years, indicating a relatively high propensity
to import in those countries. Concerning Arab Af-
rica, the coefficients were negative in 6 of the 16
years, above unity in 2, and below unity in 8 of the
10 years with positive coefficients, showing a
weaker link between imports and assistance flows.

Correlations with Changes in Fixed Investment

Partially because of incomplete statistics on cer-
tain recipient countries’ investment in certain
years, the relation between changes in the levels of

investment and variations in levels of financial as-
sistance is more ambiguous. For Arab recipient
countries as a whole, the correlation coefficients
were positive in 11 of the 16 years under study, and
negative in the 5 other years (Table 52). This seems
to indicate that the aid flows generally have had a
positive impact on the investment activity in Arab
recipient countries. Negative coefficients normally
meant that nominal investment levels continued to
grow notwithstanding falling assistance flows,
which is quite normal given the lags inherent in
most projects.

For Arab Middle Eastern countries, the correla-
tion coefficients were systematically positive during
1974-80 and on average far above unity, pointing
to a faster growth in investment than in Arab aid
flows. Individual country data are, however, less
sanguine. The coefficients were negative in two of
the nine years of the second half (1981-89), that is,
when investment continued to grow notwithstand-
ing falling aid levels. The same trends in aggregate
prevail for Arab African countries, though less
forcefully.

Net Workers’ Remittances

Correlations with Changes in GNP

Changes in net workers’ remittances of Arab aid
recipient countries were closely correlated with
GNP growth between 1974 and 1980, as both grew
year after year in tandem. As remittances fell in
1981 and again in 1985-86, whereas nominal GNPs
continued to grow, negative correlation coefficients
appeared in those three years (Table 53). In 1988,
the level of remittances grew, whereas GNPs fell,
resulting in another year with negative coefficients.

Because of their relative importance as a per-
centage of their GNP, net workers’ remittances
were positively correlated with GNP in all years
but three for Jordan, the People’s Democratic Re-
public of Yemen, and Morocco, in all years but
four for the Sudan, and in all but five years for the
Yemen Arab Republic.

Correlations with Changes in Imports

Changes in levels of imports and remittances of
Arab recipient countries were positively correlated
in 9 of the 16 years under review (Table 54). As
both generally grew very strongly from 1973
through 1980, correlations were systematically
positive, except in 1976, because of a small dip in
imports in that year. During the second half of the
period (1981-89), net workers’ remittances fluctu-
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ated against a background of continuously declin-
ing imports from 1982 to 1987, resulting in six years
of negative and three years of positive correlations.

Because of the relatively large share of remit-
tances as a percentage of imports, the correlation
coefficients were positive in all but three years for
the Yemen Arab Republic, in all but five years for
Egypt and Jordan, and, more surprisingly, in all but
four years for Tunisia.

Correlations with Changes in Investment Levels

The now classic distinction between the first and
second halves of the period under study is again
relevant here. Because both net workers’ remit-
tances and fixed investment grew strongly during
1974-80, their correlation coefficients were positive
throughout this period (Table 55). Furthermore,
the coefficients were on average close to unity, in-
dicating an increase at roughly the same rate. The
coefficients were negative in five years of the sec-
ond half, but the analysis is distorted by the lack of
investment data for a number of countries in the
final years of the period. Excluding a few excep-
tional years, the same holds for the individual re-
cipient countries.

Total Financial Assistance and Net Workers’
Remittances

Correlation with Changes in GNP

Changes in nominal GNPs of Arab aid recipient
countries were positively correlated with the
growth of financial assistance and remittances from
1974 through 1980 (Table 56). The coefficients
were below unity, but rising, between 1974 and
1976, indicating a faster growth in financial flows
than in GNPs in this early period, but with GNP
growth rates gradually catching up. The coefficients
were above unity in 1977-80, as growth in GNPs
surpassed that of financial flows. For the subperiod
1981-88, the coefficients were negative throughout,
as nominal GNPs continued to rise notwithstand-
ing falling levels of financial flows, except for 1983
and 1987, because financial flows rose slightly in
those two years, and 1988 during which both finan-
cial flows and GNPs fell.70

For Arab Middle Eastern countries, the correla-
tion is even closer, with an inverse relationship oc-
curring only in four years (1981-82, 1984, and

"0The calculations for 1989 are excluded because a large num-
ber of GNP figures are not available.

Correlation of Financial Flows with Macroeconomic Variables

1987). The Arab countries in Africa as a group ex-
perienced negative coefficients also in the first sub-
period, namely, 1976 and 1979, essentially because
of falls in the flows to Egypt. As might be expected,
the countries with the highest ratios of financial
flows to GNP (the People’s Democratic Republic
of Yemen, Jordan, and the Yemen Arab Republic)
had the largest number of years with positive
correlations.

Correlations with Changes in Imports

The Arab recipients’ growth in imports were
positively correlated with changes in financial flows
in 10 years out of the 16 under study (Table 57).
The exceptions were 1976 (small dip in imports
while flows rose), 1981, 1988, and 1989 (growth in
imports notwithstanding a fall in financial flows),
and 1983 and 1987 (fall in imports while flows
rose). The growth in imports in 1981, 1988, and
1989 and the fall in imports in 1983 and 1987 were
clearly influenced by movements in oil prices in oil
exporting Arab aid recipient countries. During the
first subperiod (1974-80), the coefficients were
above unity in 1977-78 and 1980, with the growth
in imports surpassing the rise in financial flows. All
the positive coefficients in the second subperiod
were below unity, hovering between 0.26 and 0.54,
as imports fell more slowly than the drop in finan-
cial flows.

The Arab Middle Eastern countries experienced
only three years with negative coefficients, 1976,
1981, and 1988, compared with six years for the
Arab African countries, all of which occurred in
the second subperiod. Countries with relatively
high import covers generally tended to have a low
number of years with negative coefficients.

Correlations with Changes in Fixed Investment

The division between the two subperiods is re-
peated here: systematic positive correlation coeffi-
cients in 1974-80 and an equal distribution of posi-
tive and negative in 1981-88 (Table 58). This partly
masks another phenomenon: investment has
tended to follow rises or falls in financial flows with
about a two-year lag. Total assistance from Arab
sources plus remittances grew continuously from
1973 to 1980; investment increased uninterruptedly
from 1973 to 1982. Financial flows fell from 1981
onward, except for small increases in 1983 and
1987; investment started falling from 1983 onward.
This seems to confirm that a relatively large part of
financial flows to Arab recipient countries was used
for public or private investment purposes.
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VI Conclusion

me 1973 through 1980, Arab financial assis-
tance increased very rapidly in line with rising
government revenues. A large part of this assis-
tance was granted unconditionally, allowing recip-
ient countries to implement their own development
programs. Initially, these aid flows were to a large
extent directed to neighboring countries, with
whom the donor countries had the closest eco-
nomic, social, and religious ties. With experience in
development finance, the number of beneficiary
countries widened over the years and the distribu-
tion of assistance among them became more equi-
table. Also, Arab donors set up a number of na-
tional, regional, and multilateral agencies during
those years and sharply augmented their contribu-
tions to multilateral aid agencies with broad
membership.

The decade of the 1980s saw a reversal of this
trend as the weakening of the international oil mar-
ket resulted in a sharp drop in Arab donor govern-
ment revenues and in balance of payments diffi-
culties for certain donor countries. Also a factor
was the Iran-Iraq war, which lasted for most of the
decade. Forced to cut down on their own public
expenditures and to adopt austerity measures to
consolidate their internal and external positions,
Arab donor countries gradually reduced disburse-
ments of financial assistance, which by 1989 had
dropped to about one eighth of its peak in 1980. It
is expected that the invasion of Kuwait and the
ensuing crisis in the Middle East will have signifi-
cant consequences for the future volume and orien-
tation of Arab financial assistance.

Although the absolute amounts of Arab donors’
assistance have declined in recent years, their con-
tribution as a share of combined GNPs remains by
far the most generous among the major donor
groups and well above the target set in the 1970s by
the United Nations, which is remarkable consider-
ing the prevailing adverse economic and financial
circumstances faced by this group of donor de-
veloping countries.”!

7'"The OPEC Fund for International Development, Anuual
Report 1988, p. 11.

The national and multilateral agencies set up by
Arab donors have over the years vastly amelio-
rated their capacity to appraise and administer
their own loans. Also, driven by a philosophy that
development policies are in general best evaluated
by the economic and political institutions of the
countries themselves, they have displayed
creativity in trying to meet their borrowers’ special
needs. Cooperation among donors and the cofi-
nancing of projects have increased over the years,
in particular since the diminishing resources in the
1980s made it all the more necessary to concentrate
assistance on the most worthwhile projects.

The Arab recipient countries absorbed approx-
imately 61 percent of total net disbursements of
financial assistance by Arab donor countries be-
tween 1973 and 1989. Most of this assistance was
extended bilaterally, with a significant part consist-
ing of general support assistance, often following
decisions taken at Arab summit meetings or other
developments in the Arab world. These aid flows
represented a noticeably large part of most of these
recipient countries’ GNPs, imports, and fixed in-
vestment, and thereby contributed positively to
their economic development.

The economic development of both Arab donors
and recipients during this period was also heavily
influenced by the migration of labor. Because of
their sparse populations and low participation rates
to the labor force, most Arab donor countries im-
ported labor on a large scale to promote their very
rapid economic development. The major part of
this labor was provided by nationals of the Arab
recipient countries. The ensuing workers’ remit-
tances were about one and a half times larger than
total financial assistance extended by Arab donors
between 1973 and 1989. During this period these
two financial flows taken together represented on
average about 5.5 percent of the Arab recipient
countries’ GNPs, nearly one fifth of their imports,
and more than 20 percent of their total investment.
For a number of recipient countries, these ratios
were much higher than that, even surpassing
100 percent by a wide margin for certain countries
in certain years. These flows undoubtedly acceler-
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ated the recipient countries’ economic develop-
ment far beyond what would have otherwise been
possible. Their GDP growth rates were generally
much higher than those of developing countries as
a group, and their investment was sustained
throughout the period. In fact, most of these coun-
tries were able to graduate to the middle-income
category of countries.

These flows also brought some negative side
effects. They created entrenched consumption
habits, a high dependency on imported goods, often
unrealistically overvalued exchange rates disfavor-
ing the promotion of home-grown export or import-
substitution industries, and a higher degree of vul-
nerability to external shocks. These weaknesses
brought the economies of a large number of Arab
recipient countries under strain when assistance
flows fell markedly in the 1980s. Many of them had
to adopt stringent adjustment programs by the late
1980s to redress their economic situation.

The adjustment programs sought to make these
economies leaner and more efficient, and thus es-
cape some of the negative side effects of the period
of abundant financial flows. The economic ad-
vancement that these countries enjoyed in the past
two decades, however, was to a large extent due to
the generosity of Arab donors, indicating that co-
operation and significant resource transfers can
have a lasting impact.

Looking ahead, the crisis in the Middle East that
erupted after the invasion of Kuwait in August
1990 may have a profound impact on Arab aid
flows in the coming few years. Oil prices are
widely expected to remain at relatively low levels
when compared with those in the 1970s, a growth
in defense expenditures is anticipated in the main
Arab donor countries, and reconstruction needs in
some countries are substantial. These develop-
ments are likely to put pressure on those countries’
imports and budget expenditures.

As in the past, however, Arab aid donors will
likely continue to provide substantial levels of as-
sistance, although the declining trend of the past
years might be somewhat prolonged. Also, these
aid flows will probably be accompanied by a geo-
graphic concentration, particularly in favor of cer-
tain Arab recipients. On the other hand, Arab mul-
tilateral aid institutions have now reached a degree
of maturity that should allow them to continue
their assistance programs unabated. At the same
time it is likely that private investment from oil
producing countries will play an increasing role in
the development of neighboring countries under-
taking economic reform. All in all, assistance will
continue to play a substantial role, and it will be an
important element in the formidable task of both
reconstruction and structural adjustment in the
economies of the region.
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1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987

1988 1989

Toral  Percent

5769.7 80960 77084 72484 B747.7 64356 10977.0 109164 B6102 91004 57605 28202 43196 25156

(7.03) (797) (608) (479) (5.19) (291) (3.74) (307) (253) (3.05) (204) (1.04) (L.72) (0.92)
40013 54173 50741 57606 74977 72519 95857 83084 57839 47983 43604 36089 44977 3,289.6
(487) (533) (400) (381) (445) (328) (327} (234 (170) (L&) (154 (133 (1L7H (121)
36415 49042 42315 39779 65052 65716 B80S0 75760 46524 38633 36541 29749 38589 29315
3598 5130 8426 17827 9925 6803 7777 7324 10315 9350 7063 6340 6388 358
757 634 620 451 1214 975 1063 1010 2098 B8 943 434 555 444
00 00 14 15 164 429 152 00 50 50 S0 50 00 00

37 300 220 00 575 00 420 59 651 636 35 16 1184 647
90 90 90 667 708 758  B3F 1343 IS6B 1795 2308 1982 1950 1490
30 9% 78 168 279 240 122 359 210 N5 61 208 217 409
00 00 1085 1032 660 B4l 1623 1976 2707 2158 515 446 337 295

I4 193 197 IS6 310 826  Blé 693  T66 415 00 00 00 00
1109 1824 1023 925 1050  B20  IB43  I573 1459 1913 170 1637 1720 00
8.1 446 450 700 483 B0 bbb 00 00 00 00 00 00 00
60 350 2789 12328 3277 323 00 0 00 00 130 00 00 00
00 729 1005 1124 177 1150 26 90 1304 1010 1022 1005 86 00
00 36 IS I5 00 80 76 00 75 00 00 13 00 92
1020 430 640 |46 18 Il 33 21 417 330 298 545 339 204
17684 26787 26343 14878 12500 8163 13913 26080 28263 43021 1400.1 7887 —I78.1 -774.0
7454 11143 15546 7395 7770 3503 9317 13204 1,359 2758 IB44 4421 518 —I170
10230 1,5644 10797 7483 4730 -1,1666 4596 12876 16904 40263 12157 -3466 -2299 —657.0

3039 -22014 997005

{o.11) na
22623 14866 B5,123.0
(0.84) na.
18875 13166 734134
3748 1700 11,70%9.6
389 303 12743
0.0 0.0 127.4
10.5 4.7 493.9
201.7 83 1.782.0
274 674 400.8
18.7 163 14035
0.0 0.0 439.9
79 80 19217
0.0 0.0 3501
0.0 0.0 19307
0.0 0.0 9732
132 0.0 634
56.5 350 547.7
—1,9584 -3,6B80 145775
-91.0 na 86833
~1,B67.4 -3,6880 5.8%4.2

100.00

B5.38

73.63
11.74
128

013
0.50
1.79
0.40
141
0.44
1.93
0.35
1.94
0.98
0.06
0.55

14.62
B.71
591

1973

Total flows 15724
{In percent of GNP} (7.08)
Concessional (ODA) 2,138.3
(In percent of GMP) (5.88)
Bilateral 2,058.3
Multitateral B80.0
UM agencies, funds 35

IMF Trust Fund and
Subsidy Account 0.0
IBRD and IFC 07
1DA 4.4
ADB 15.5
OPEC Fund 00
AAAID 1.3
AFESD 46.1
BADEA 35
GODE 5.0
DB 0.0
ISF 0.0
Others 0.0
Menconcessional 434.1
Bilateral 1523
Multitateral 281.8
Sources: OECD and IMF staff calculations.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989
In milfions of U.5. dolars

Arab donors 2,183 4,001 5417 5,074 5761 7,498 7,252 9586 8308 5784 4798 4360 3609 4498 3,290 2,262 1,487
MNon-Arab OPEC! 24 483 691 940 230 354 120 98 94 -0 187 193 s 206 44 107 27
Toral DAC 9,077 11,619 13,854 13,962 15742 20018 22,849 27297 25568 27,777 27,593 28741 29429 36663 41595 48,114 46672
MNon-DAC OECD? I 13 16 64 "7 170 170 174 253 248 108 181 227 273 285 368 725
Total CMEA3 I,161 997 1,502 1,438 1,533 1,664 2,033 2,827 2,824 3,053 3478 3402 3618 4602 4965 4663 4307
Other donors* 479 428 433 454 442 484 358 538 417 472 357 311 363 517 435 320 346
Total ODA 12,935 17541 21,913 21,932 23825 30,188 32,782 40,520 37464 37324 36521 37,189 37251 486,759 50614 55834 53564

As percentage of ODA
Arab donors 16.9 228 247 23.1 242 248 2210 237 222 15.5 13.1 1.7 9.7 9.6 6.5 4.1 28
Mon-Arab OPEC! 02 28 32 43 1.0 1.2 0.4 0.2 0.3 —0.0 0.5 0.5 0.0 0.4 0.1 0.2 0.1
Total DAC 70.2 66.2 632 63.7 66.1 66.3 69.7 67.4 68.2 744 756 773 79.0 784 82.2 86.2 87.1
MNon-DAC OECD? 0.1 0.1 0.1 0.3 0.5 06 05 0.4 0.7 07 03 0.5 0.6 0.6 0.6 07 1.4
Total CMEA3 9.0 57 69 6.6 6.4 5.5 6.2 7.0 7.5 8.2 95 9.1 97 28 9.8 84 8.0
Other donors* 37 14 2.0 2.1 1.9 1.6 L1 1.3 1.1 1.3 1.0 0.8 1.0 I.1 09 0.6 0.6
Total ODA 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

As percentage of GNP
Arab donors 5.88 4.87 5.33 4.00 38l 445 328 3.27 2.34 1.70 1.61 1.54 1.33 1.79 1.21 0.84 n.a.
Mon-Arab OPEC! 0.04 0.48 0.60 0.67 0.14 022 0.06 0.04 0.04 0.00 0.06 0.06 0.00 0.08 0.02 0.04 na.
Total DAC 029 0.33 0.35 033 0.33 0.35 0.35 0.37 0.34 0.38 0.36 0.36 0.35 0.35 0.34 0.36 033
Non-DAC OECD? 0.02 0.01 0.02 0.06 0.09 0.11 0.09 0.06 0.10 0.10 0.05 0.08 0.10 0.09 0.08 0.08 0.15
Total CMEA3 na. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. na. na. na. n.a. na. n.a. na.
Orher donors* n.a. na n.a. n.a. n.a. n.a. n.a. n.a. n.a. na. n.a. na. na. na. na. na. na.

Sources: OECD and IMF staff calculations.
llslamic Republic of Iran, Nigeria, and Venezuela

21973-7%: Luxembourg and Spain. Since 1980, Greece, lceland, Luxembourg, Portugal, and Spain.

3In this time period CMEA included Bulgaria, Czechoslovakia, the German Democratic Republic, Hungary, Poland, Romania, and the US.5.R.
4China, India, Israel, Korea (since 1980), and Yugoslavia.
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Table 3. Net Contribution of Official Development Assistance (ODA) as a Percentage of
GNP, 1973-89
Total
Saudi Arab
Algeria Irag' Kuwait Libya Qatar Arabia U.AE. Donors DAC?

1973 0.28 037 8.34 3.15 13.36 14.61 12.87 5.88 0.30
1974 0.38 374 5.22 093 8.50 891 7.20 4.87 0.33
1975 0.20 2.00 7.12 215 13.54 7.60 9.71 5.33 0.36
1976 0.06 0.77 5.43 0.59 6.19 5.97 8.66 4.00 033
1977 0.19 0.51 B8.26 0.76 4.20 5.00 7.00 3.81 0.33
1978 0.6 077 517 0.74 272 8.06 5.66 4.45 0.35
1979 0.81 1.97 3.48 0.57 5.68 5.16 4.69 327 0.35
1980 0.21 2.44 3.40 1.086 427 4.85 3.89 3.27 0.37
1981 0.27 056 361 0.75 3.50 323 242 234 0.35
1982 0.29 0.11 422 0.15 235 245 1.31 1.70 0.38
1983 0.08 -0.02 3.85 0.51 0.41 269 1.25 I.61 0.36
1984 0.10 -0.05 382 0.10 0.18 320 0.32 |.54 0.36
1985 0.10 -0.07 2.96 0.24 0.15 298 0.45 1.33 0.35
1986 0.19 -0.05 2.85 0.34 0.47 4.67 0.41 L79 0.35
1987 0.06 -0.06 1.15 0.26 0.00 382 0.07 .21 0.34
1988 0.02 -0.04 0.40 0.54 0.09 2.6l -0.07 0.84 0.36
1989 na. 0.04 0.54 n.a. n.a. 1.37 0.01 na. 0.33

Sources: OECD and IMF staff estimates.

'Since 1981, GDP.

2Australia, Austria, Belgium, Canada, Denmark, Finland, France, the Federal Republic of Germany, Ireland, ltaly, Japan, the Netherlands, New Zealand, Norway,
Sweden, Switzerland, the United Kingdom, and the United States.
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1973 1974 1975 1976 1977 1978 1979 1980 1981  |982 1983 1984 I985 [986 I987 1988 1989  Toml Percent
Total official flows 9.8 543 324 24.0 66,1 527 26l0 B76 1162 1283 365 483 539 1138 388 12.3 398 1,195.8  100.00
(In percent of GMP) (0.33)  (0.41) (0201) (0.14) (03Z) (0200 (0.B1)  (0.21)  (027) (029) (008) (0.00) (0000 (0.19) (0.08) (0.02) na.
Concessional (ODA) 254 49.8 9 1.0 397 406 2610 876 1162 1283 365 48.3 539 1138 388 12.3 398  1,1339 94.82
(In percent of GMP) (0.28) (0.38) (020) (0.08) (0.19) (0.16) (0.81) (021) (027) (029 (0.08) (000} (0.40) (0.19) (0.08) (0.02) na.
Bilateral 216 8.5 0.0 2.0 30 3.0 2440 390 12.0 347 20 40 162 75.4 25.5 76 22 5187 43.38
Multilateral 38 433 109 9.0 367 376 17.0 486 1042 936 345 44.3 T 384 133 47 376 615.2 51.45
UM agencies, funds 0.4 10.5 0.1 0.6 1.1 43 0.9 1.1 le6 6.7 1.2 1.1 12 1.2 0.6 06 07 58.9 493
IMF Trust Fund and
Subsidy Account —_ — — —_ — — - — —_ —_— — — —_ —_— — — — 0.0 0.00
IBRD and IFC —_ a7 —_ — — — — — 34 3.0 —_— - — —_ —_ _ 47 418 358
DA — — — — — — — - — — — — — — — — —_ 0.0 0.00
AfDB — 23.0 -25 30 59 63 = . 70 Lt — — — — 10.9 32 184 952 796
QPEC Fund — — — 54 56 59 _ 202 249 150 55 8.0 1.8 09 1.8 0.9 8 97.7 817
AAAID — — — — — — 1.0 1.0 1.0 0% — — — — — — —_ 39 0.33
AFESD 34 6.1 133 — 11.3 1.8 1.8 30 23 216 7.8 274 26.9 177 — — — 234.4 19.60
BADEA — — — —_ 50 30 33 33 — — — —_ —_ — —_ _— —_ 14.6 122
GODE —_ — — _— —_ —_ —_ —_ — —_ = —_ —_ —_ —_ _— — 0.0 0.00
IDB —_ = == == 58 6.3 — — 9.0 84 —_ 7.8 T8 86 — —_ = 537 449
ISF — — — — — — — — — — — — — — — — — 0.0 0.00
Others — — — — 20 — — — — — — — — — — - 12.0 14.0 117
Monconcessional 4.4 45 1.5 13.0 26.4 121 na na. na. na. na. na. na. na. na. na na. 61.9 518
Bilateral 4.4 45 1.5 1.5 — —_ na. na na. na. na. na na. na. na. na. na 1.9 1.00
Multilateral — —_ _ 1.5 264 12.1 na. na. na. na. na. na. na. na. na. na. na. 50.0 4.18
Sources: OECD and IMF staff calculations,
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989  Towml Percent
Toral official flows 19.1 4143 301.0 1464 756 239.7 6580 Bod46 2072 514 -90 =227 315 212 35 220 213 29571  (00.00
(In percent of GNP) (037) (390) (227) (091) (094) (1.06) (1.97) (244) (0.56) (O.11) (~002) (-0.05) (-0.07) (-0.05) (-0.08) (-0.04) (0.04)
Concessional (ODA) 191 3970 2650 1234 964 1727 6580 8646 2072 514 90 =227 315 2120 43S =220 2.3 17346 92148
{In percent of GMNP) (0.37) (3.74) (200) (077) (051) (077} (1.97) (144) (05e) (0.11) 002 005 0O7 005 006 004 (004
Bilateral 110 3480 2450 790 680 1210 6140 BI00D 1820 170 -I50 =250 -3L7 =212 352 270 212 23610 79.85
Mutrilateral 8.1 49.0 200 444 284 517 440 546 252 344 6.0 23 02 0.0 0.l 5.0 0.1 3735 12.63
UM agencies, funds 03 0.9 09 1.1 08 240 17 67 05 0.6 — 0.2 02 — ol i3 0.1 414 1.40
IMF Trust Fund and
Subsidy Account — — —_ — — 4.9 53 71 — — — — — — — _ — 17.3 059
IBRD and IFC o7 — — — — — — — — 03 28 — — — — 1.7 — 55 ol9
DA — — - — — — — — — — — — — — - — — 0.0 0.00
AfDB — — — — — — — — — — — — — — — — — 0.0 0.00
QOPEC Fund — — — — — 0.5 25 45 55 5.5 — — — — — — — 18.5 0.63
ABAID — — — — — — 9.8 10.0 — 9.4 — — — — - — - 292 0.99
AFESD 36 20.0 9.5 123 9.6 9.5 9.9 19.9 19.2 18.6 — - — — — — — 132.1 447
BADEA is 28.1 9.6 — 15.0 10.3 1.7 33 — — — — — — — — — 815 176
GODE — — — - — — — — — — — — — - — — — 0.0 0.00
IDB — — — — - 25 6 26 — — 32 2.0 — — — — — 13.0 044
ISF — — — 1.0 — — 05 05 — — — — — — — — — 0 0.07
Others — — — 300 3.0 — — - — — — — — — — — — 330 .12
MNonconcessional 0.0 17.3 360 230 792 67.0 na. na. na na, na, na. na. na. na. n.a. na. ms 752
Bilateral —_ 173 360 — 10.0 148 na. na. na. na. na. na. na. na. na. na. na. 78.1 164
Multilateral — na na. 230 69.2 52.2 na. na. na na. na. na. n.a. n.a na na na. 144.4 488
Sources: OECD and IMF sxaff calculations.
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Table 6. Iraqi Fund for External Development: Aid, 1973-89!
{In millions of U.S. dollars and percent)

1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989  Total

4
>
=
w
=
N
>
=
»
v
o
m
2z
2
X

Viokime In milfions of LLS. dollars
Commitments 00 300 00 150 263 1012 4063 B363 4662 12580 0.0 0.0 0.0 0.0 0.0 0.0 00 21393
Concessional — 300 — 150 263 1012 4063 7433 3733 2310 — — — — — — —  1,9264
MNonconcessional = — — se — — — 930 929 270 — — —_ — — — 2129
Net disbursements 0.0 0.0 0.0 0.0 0.0 0.0 00 I520 640 425 8.0 620 9.0 0.0 0.0 0.0 0.0 3375
Concessional — — — — — — — 1375 500 235 80 240 9.0 — — — — 2520
Nonconcessional == — = — — — — 145 140 190 — 380 == == — — == 85.5
Sectoral distribution of commitments T percrat Average
Infrastructure — — 362 493 809 45 539 315 400 — — — e — — — — 48.1
Agriculture — — 420 177 34 i3 — 145 1.0 — — — — — — — - 13.1
Industry and energy — — — 31.2 128 315 226 498 424 e — — == =— — — — 7.2
Others =, — 218 1.8 29 20l 235 42 6.6 — — — — — — — — 1.6

Sources: Arab Monetary Fund, ed., Joint Arab Report 1988; OPEC Aid and OPEC Aid Institutions, & Profile; OECD; and IMF staff calculations.
'Excludes loans and grants administered by the Iraqi Fund on behalf of the lragi Government.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Total  Percent
Toral official flows 5660 1,1938 16462 20555 17344 12297 7066 11053 11593 11653 1,069.0 10216 7169 6205 2015 14.6 109.1 16,3154 100.00
{In percent of GNF) (1327) (991} (1287) (1404) (1091) (679) (253) (3.30) (352) (423) (413} (3.83) (275) (247) (073) (005)  (0.35)
Concessional (ODA) 3555 6292 9103 7950 13128 9353 9706 11399 11895 L1611 9969 10181 T706 7148 316 1077 1694 13,4929 BLT0
(In percent of GNP} (834) (522) (7.12) (543) (826) (5.17) (3.48) (340) (361) (422) (3.85) (382) (296) (285 (I.1S)  (040)  (0.54)
Bilateral 3220 5640 8460 5560 6620 6690 800.0 9820 1,0180 8560 T700 8IBT7 5687 6095 2265 608 147.7 10,4769 6421
Multilareral 35 65.2 643 2391 6508 2663 170.6 157.9 1715 305.1 2269 1994 2019 105.3 89.6 46.9 21,7 30160 1849
UM agencies, funds 0.6 1.0 36 65 1.4 58 29 38 59 598 22 20 22 7.7 35 83 1.6 1186 0.73
IMF Trust Fund and
Subsidy Account — — — — — 29 32 432 —_ — — — — — — — — 103 0.06
IBRD and IFC — — —_ 20.0 —_ _ —_ 329 08 280 — — — — (N} 20 —_ 948 058
DA 4.4 9.0 9.0 9.0 66.7 708 T0.4 — 66.0 53.0 687 758 68.2 —_ 44.0 83 83 631.6 3.87
ADB — — — — 6.0 108 10.9 — —_ 5.1 6.0 55 16 1.0 1.6 42 4.1 788 0.48
OPEC Fund —_ — —_— 8.7 18.1 19.1 16.5 75 332 54.1 397 9.2 6.5 6.5 6.5 33 33 262.2 1.6l
AMAID — — — — — —_ 1.7 13.0 126 12.2 —_ —_ _ —_ — — — 505 031
AFESD 285 812 6.6 493 19.6 204 204 69.0 454 44.0 78 7T T0.6 727 — 1.7 44 615.3 37
BADEA — — 10.0 5.0 45.0 6.7 6.7 6.7 — — — — — — — - — 80.1 0.49
GODE — — — B7.5 4681 1037 — — - — — — — — — — — 659.3 404
DB — — 243 23. 234 250 258 — — 354 ns 312 309 — — — — 251.6 1.54
15F —_ —_ 0.8 2.0 — —_— == 1.0 — 25 — —_ — — 92 — — I5.5 010
Others — 470 — 18.0 25 1.1 1.1 — 76 1.0 50 4.0 159 114 37 19.1 - 1474 0.90
Monconcessional 2105 5646 7359 1,2604 4216 2944 2640 -34.6 =302 42 721 35 537 943 —|l46 -93.1 -60.3 28225 I7.30
Bilateral 1055 2940 373.0 10769 299.0 2550 na. n.a. na. nLa. na. na. n.a. na, na. na. na 24034 1473
Multilareral 1050 2706 3629 183.5 1226 394 2840 —34.6 —30.2 42 721 35 537 943 -—ll46 -923.1 —60.3 419.1 257
Of which: IMF oil faciliy — 2706 3629 1860 -|03 -I65.6 -287.2 —|467 -1336 -90.2 -148 — — — — — — -29.0
IMF supplementary
financing facility — — — _ — — 233 1120 103.5 944 87.0 35 537 -943 -ll46 -93.1 —50.3 76

Sources: OECD and IMF staff calcutations,
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Toral

Vokinia In millions of L.S. dollars
Commitments 595 1478 3714 3724 4480 2426 3960 3633 7909 B70.2 4792 3316 3099 3986 2835 2947 3490 65086
Loans and grants 595 1478 3348 323.1 4124 201.1 3580 2857 7337 7741 3958 258% 2186 3164 2759 2753 3375 57086
Concessional 595 147.8 3141 323.1 4124 2011 3580 256.1 7337 7741 3958 2589 2076 301.0 2615 2753 3375 56175
MNonconcessional _— — 07 — — — — 196 — — — — 110 15.4 14.4 — — 911
Multilateral participations — — 366 493 356 415 380 776 572 9.1 834 TL7 913 822 76 194 115 800.0

Grant element of
commitments (percent)? 470 440 517 476 427 444 467 434 479 517 423 439 423 508 464 486 4. 46.2
Met disbursements 9.1 172 800 2063 2072 2214 2294 3605 2749 3083 326 3938 3051 3169 922 —65 -125 33295
Concessional 9.1 172 805 2009 2028 2099 2307 3570 2756 3099 3266 3938 3058 3llé 88.0 -65 =125 33104
Bilateral 2.1 17.2 539 I466 1622 1802 1909 2794 2278 2565 244 3132 2227 2294 769 131 -—194 25776
Multilateral —_ — 26.6 54.3 406 9.7 398 77.6 478 534 825 80.6 83.1 822 1 6.6 6.9 7328
MNonconcessional — — 04 54 44 5 -3 35 07 -l& 05 — A7 5.3 42 — — 19.1
Geographic distribution of loans W prreest Average
Arab countries 1000 1000 100.0 529 49.4 66.9 60.0 41.5 346 338 34 30.7 28.5 749 486 43.7 56.8 53.4
Africa — — — 929 228 19.4 1.0 21.0 30.1 31.2 26.8 38.2 250 03 12.2 298 3.2 19.3
Asia — _ — 372 268 1.6 27.0 340 353 347 26.9 17.1 41.5 13.4 8.8 17.6 12.0 n7
Others —_— — —_— — 1.0 2.1 20 5 — 0.3 4.9 4.0 5.0 1.4 10.4 89 — 4.6
In percent

Sectoral distribution of loan commitments Average
Infrastructure n.a. n.a. 359 57.5 68.7 85.7 59.0 50.6 689 64.7 54.4 59.5 41.3 59.5 711 9.4 n.a. 61.2
Agriculture and industry na. na. 302 329 |64 70 260 203 199 184 213 251 166 153 146 130 n.a. 19.8
Energy and others na. na. 339 96 149 72 150 291 12 169 243 154 421 252 143 76 n.a. 19.1

Bilateral commitments only.

Sources: Kuwait Fund for Arab Economic Development, Annual Reports; OECD; and IMF staff calculations.
"Excludes loans and grants administered by the Kuwait Fund on behalf of the Kuwaiti Government
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 (984 1985 1986 987 1988 1989  Tomal Percent
Total official flows 4153 2386 3407 3676 3158 5425 145.6 376.0 2368 435 143.8 24.4 568 683 66.6 129.5 863  3.598.1 100.00
{In percent of GMP) (5.79) (1.B1) (267) (222) (L.73) (2990 (057)  (l.06) (0.75) (0.15) (0.51) (0.10) (0.24) (0.34) (0.26)  (0.54) na.
Concessional 260 1224 2750 980 1384  135.0 145.6 3760 2368 435 438 244 568 683 66.6 129.5 B6.3  L3TL6 6594
{In percent of GNF) (3.15) (0.93) (2.15) (0.59) (0.7&) (0.74)  (057)  (1.08) (0.75) (0.15) (0.50) (0.10) (0.24) (0.34) (0.28)  (0.54) na.
Bilateral 1980 1080 1820 320 54.0 41.0 59.0 3120 173.0 1.0 60.0 B.O 419 64.7 40,0 109.9 386 1,523 4233
Multiateral 281 4.4 93.0 66.0 84.4 94.1 B&.6 64.0 638 415 818 16.4 149 36 26.6 19.6 477 B495 2361
UM agencies, funds 1.3 1.0 13 1.6 22 45 9.0 10.5 77 1.0 1.5 09 — — 55 28 1.0 51.8 1.44
IMF Trust Fund and
Subsidy Account — — — — — 1.0 — 28 — — — — — — — — — 38 0.1
IBRD and IFC — — — — — — — — 1.7 4.4 4.0 — — — 21.1 — — 312 0.87
DA — — — — — — — — — — — — — — — — — 00 000
AfDB 155 — 24 4.8 49 —_ —_ —_ 6 24 4.6 _ —_ —_— _ —_ 449 82.1 218
OPEC Fund — — — 1.0 1.0 11.0 89 15.1 18.4 88 322 25 13.6 36 —_ 36 1.8 141.5 393
AAAID — — — — — — — — — — — — — — — — — 0.0 0.00
AFESD 1.3 I.4 19.3 19.7 156 16.3 29.7 276 267 259 41.5 — — — — —_— — 225.0 6.25
BADEA 50 6.0 35.0 — 20.0 300 6.7 &7 67 — — — — — — — — 16,1 323
GODE — — — — — — — — — — — — — — — — — 0.0 0.00
IDB 50 6.0 350 289 292 313 123 — — — — 13.0 —_ — — — — 180.7 5.02
ISF — — —_— — - — —_ — — — — — - — — — — 0.0 0.00
Others —_ — — — 1.5 — — 1.3 — — — — 1.3 — — 132 — 17.3 048
MNonconcessional 1892 1162 B85.7 2696 1774 4074 na. na. na. na na. na. na. na. na. na. na 12255 3406
Bilateral 1892 1162 657 2183 46,7 2882 na. na. na. na. na. na. na. na. na. n.a. na. 9243 15469
Multilateral _ — — 5013 1307 1192 na. na. na na. na. na. na. na. na. na. na 3012 837

Sources: OECD and IMF staff calculations.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 (982 1983 1984 (985 1986 1987  |988 1989  Towml Percent
Total official flows 937 2315 3353 2254 2042 1276 286 2773 246.5 1404 20.7 9.6 74 182 0.2 39 -4 22201 10000
{In percent of GNP} (1338) (9.90) (1477) (7.74) (647) (3.66) (5.68) (427) (350) (225 (041) (0.B) (0.15) (047) (0.00)  (0.09) na.
Concessional {ODA) 93.7 1988 3075 180. 1326 94.8 1826 2773 2465 1404 0.7 9.6 74 182 02 39 -24 20119 9054
(In percent of GNP}  (13.36) (850) (13.54) (6.19) (420) (L72) (5.68) (4.27) (3.50) (2.25) (0.41) (0.18) (D.15) (0.47) (0.00)  (0.0%) na.
Bilateral 926 I1830 2720 1290 1150 9.0 261.0 244.0 2280 1020 5.0 -0 22 15.7 -9 —4.3 -30 16783 7553
Multilateral 11 15.8 355 511 17.6 55.8 21.6 333 18.5 384 I15.7 10.6 52 5 1 82 0.6 3336 1501
UM agencies, funds 0.2 0.5 0.4 18 45 38 3B s 23 15.1 0.5 — 05 0.2 — 13 0.2 395 1.78
IMF Trust Fund and
Subsidy Account — — — _ — 09 1.0 1.3 — —_ —_ — — —_ — — — 32 0.14
IBRD and IFC —_ — — 20 — 1.9 — — -— — — 35 1.6 —_ —_ — — 9.0 0.41
DA — — — — — — — — — — — — — — — — — 0.0 0.00
ADB —_ — — — — — — — — — — — — — —_ — — 00 0.00
OPEC Fund — — — 49 5.0 52 4.0 6.8 83 13.5 9.9 23 1.6 1.6 1.6 0.4 0.4 65.5 295
AMAID — —_ — —_ _ — 49 5.0 48 47 — — — — — — — 19.4 0.87
AFESD 0.9 15.3 35.1 1.6 1.3 14 1.4 29 18 27 39 38 —_ — — 05 — 736 331
BADEA —_ —_ — 10.0 —_ 6.7 —— 133 — — - — — — — — — 300 1.35
GODE —_ i = 25.0 - 296 — — — — — — - e — — — 546 246
IDB —_ — — 58 58 6.3 6.5 —_ —_ —_ —_ —_ —_ —_ —_ —_ —_ 24.4 1.10
ISF — — —_ — — — — 0.5 — — — — — — — — — 05 0.02
Others —_ —_ —_ —_— 1.0 — — — 03 24 1.4 1.0 1.5 0.7 05 50 —_ 13.8 0.62
Nonconcessional 0.0 327 7.8 45.3 716 318 na. na. na. na. na. na. na. na na. na. na. 2102 9.46
Bilateral — 327 78 26 167 —_ n.a. na. n.a. na. na na na. na na. na. n.a. 99.8 449
Multilateral — — — ny 549 328 na. na. na. na. na na. n.a. na na. na. na. 1104 497

Sources: OECD and IMF staff calculations.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Total  Percent
Toral official flows 1,1335 33272 43256 35813 32499 55417 30529 6,787 67909 55069 72150 44156 2,3583 3412.1 2,376.1 299.5 24529 603121 100.00
{In percent of GMP) (15.01) (14.40) (12.18) (7.64) (552} (85I} (4000 (527) (3.99) (3500 (5.95) (442) (267} (453) (3.14) (0.38) (-2.87)
Concessional 1,1035 20586 26987 2799.1 29410 52503 39408 56821 55093 38534 32586 3,1942 26295 35169 28876 20480 11707 545423 043
{In percent of GMP) (14.61) (891) (7.60) (5.97) (5.00) (B.O&)  (5.16)  (4.85) (3.23) (245) (289) (3.20) (2.98) (467) (3.82) (2.61) (1.37)
Bilateral 1,103.0 19290 24840 2457.0 22280 48740 36870 53220 52100 33323 27300 27672 2.263.1 30353 2664.1 17678 1,1096 489634 8LI8
Multilateral 05 1296 2147 3421 TI3.0 3763 2538 360.1 2993 521.1 5286 4270 3654 4816 2235 280.2 6l.1 55789 9.25
UM agencies, funds 0.5 51.5 49.9 47.1 39 721 714 722 66.5 89.3 757 90.0 375 46.4 340 18.6 26.1 881.7 .46
IMF Trust Fund and
Subsidy Account — — — 1.4 1.5 6.0 37 88 — 5.0 50 50 5.0 —_ - — - 904 0.15
IBRD and IFC — - 25.0 —_ — 45.3 — 9.1 — — 568 — — 1184 325 6.8 — 2939 0.49
IDA — — — — — e = 837 68.3 103.8 108 1550  130.0 195.0 105.0 193.4 — 1,450 1.0
ADB — — 10.0 — — 10.8 76 69 6.3 I3.5 e 06 13.2 4.7 184 20.0 - 1339 022
OPEC Fund — — — 60.0 54.9 153 447 757 921 1500 1103 253 18.1 181 181 9.0 9.0 700.7 116
AAAID — — — — — 147 147 15.0 14.5 14.1 — — — — — — - 73.0 012
AFESD — 231 10.4 309 24.1 25.1 25.0 49.3 478 46.3 68.3 672 6.2 68.2 — 50 30 559.9 0.93
BADEA —_ — 25.0 25.0 — 16.6 — 3313 —_ — —_ — — — — — —_ 999 017
GODE — — — 1000 5349 1186 — — — — — — — — — — — 7535 1.25
IDB — — 48.6 46.2 51.7 50.1 51.7 — — 68.0 65.3 &l 621 —_ — — - 5049 0.84
ISF — — 18 55 — — 5.0 28 - 5.0 — — — — — — — 211 0.03
Orthers —_ 55.0 4310 16.0 4.0 1.7 — 33 18 6.0 245 ns 342 0.8 I15.5 274 230 321.0 0.53
Nonconcessional 300 12686 16269 7822 3089 1914 -BETS 4966 12816 16535 39564 12214 -2712 1048 -5115 -17485 -36236 57698 9.57
Bilateral 300 593.0 4693 49.3 606 1307 na na. na. na na. na. na na na. na. na.  1,3329 2.21
Multilateral — 6756 1,I576 7329 2483 160.7 B8BTS 4966 12816 1,653.5 39564 12214 -=2712 -1048 -5/15 —17485 -3,623.6 44369 7.36
Of which: IMF oil facility — 6756 |,I576 7329 299 -5845 -1,0313 —65.6 -547.0 -319.7 -584 — — — —_ — — -71.3 —0.12
IMF supplementary
financing facilicy — —_ — —_ —_ —_ 144.4 562.2 5928 577.1 3674 11011 -3098 4603 -5762 4382 3064 41.8 0.07
IMF extended
arrangement —_ — — — — — — — 1,235.8 5962 36474 1,3325 386 3555 647 —1310.3 33172 216431 4.38

Sources: OECD and IMF staff calculations.
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1973 1974 1975 1976 1977 1978 1979 1980 198I 1982 983 1984 1985 1986 1987 1988 1989 Total
Volume In millions of U.S. dollars
Commitments 0.0 00 2734 4200 7075 5258 4434 3327 2974 6012 3976 3527 3740 2655 1712 635 |824 54083
Concessional — — 2734 4200 7075 5258 4434 3327 2974 601.2 3976 3527 3740 2655 1712 635 1824 54083
Monconcessional — — — —_ — — — — — - — — — — — — - 0.0
Grant element of
commitments (percent) - — 465 414 47 469 487 476 489 550 479 424 466 48B4 529 LYA| SLY 48.6
Met disbursements 0.0 00 00 608 IB7.7 1967 3028 3164 3185 2628 2441 1346 752 663 1027 279 252 24217
Concessional — — 608 IB7.7 1967 3028 3164 3185 2628 2441 1346 752 1663 1027 279 252 24217
Monconcessional — — — — - — — — — — — — — — — — — 0.0
Geographic distribution i pescert Mwverage
Arab countries - — 783 28.0 392 544 833 244 478 n.a. na. na. 80  49.1 na. na. n.a. 348
Africa — — 217 14 239 211 16.7 12.9 16.3 n.a. na. na 411 15.4 na. n.a. n.a. M5
Asia — — — 706 369 13.3 — 385 287 n.a. na. na. 340 335 na. n.a. n.a. 28.2
Other — — — — — 1.2 — M2 7.2 n.a. na. na. 16.9 1.9 na. na. n.a. 25
Sectoral distribution of commitments Mverage
Infrastructure — — 362 493 B09 451 539 315 400 n.a. na. 57.7 422 290 na. na. n.a. 46.6
Agriculture — — 420 177 34 33 — 45 110 n.a. na. 253 278 657 na. na. na. 211
Industry and energy - = — 312 128 315 226 498 424 n.a. na. 170 300 —_ na. na. na. 237
Other — — 218 1.8 29 201 235 4.2 6.6 n.a. na. — — 53 na. na. n.a. 86
Sources: Saudi Fund for Development, Annual Reports; OECD; and IMF staff calculations.
!Excludes loans and grants administered by the Saudi Fund on behalf of the Government of Saudi Arabia.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Total  Percent
Total official flows 3150 7843 10904 LI5L.7 12655 10138 9785 11,1558 839.1 4385 3485 793 1006 56.1 —I5.6 —42.9 -26 95562 100.00
(In percent of GMNP) (12.87) (10.35) (11.38) (2.34) (B.08) (6.61) (4.75) (3.88) (2.53) (1.42) (1.25) (0.29) (0.37) (0.26) (-0.07) (-0.18) (-001)
Concessional (ODA) 3150 5455 9299 1,0674 10997 B&BY 9933 1,582 8029 4058 3508 885 222 86.9 154 —17.1 1.5 B.8348 9245
(In percent of GNPy  (12.87) (7.20) (9.71) (B.56) (7.00) (5.66) (4.82) (3.89) (2.42) (1.31) (1.25) (0.32) (045) (0.41) (0.OT) (-0.07) (0.01)
Bilateral 310,10 503.0 8552 9765 B4T9 TL5B2 066 1,099.0 7530 3094 3113 822 145 795 125 =273 03 78919 B2L58
Multitateral 49 425 47 909 2518 1107 B86.7 59.2 499 96.4 395 6.3 77 74 9 10.2 1.2 942.9 9.87
UM agencies, funds 0.2 10.3 72 13 12 69 6.8 87 15 73 0.7 [N [E:] — 0.7 3.0 0.6 823 0.86
IMF Trust Fund and
Subsidy Account — — — — - 07 0.7 1.0 —_ _ —_— — —_ —_ — — — 14 0.03
IBRD and IFC — — 50 — — 103 — — — 1.4 — — —_ — — — — 16.7 017
DA — — — — — — 5.4 — — — — — —_ — — —_ — 5.4 0.06
ADB — — — — — — 5.5 53 — — — — — — — — — 10.8 0.11
OPEC Fund — — — BS 86 9.0 7.5 12.5 15.2 247 182 42 30 3.0 1.5 1.5 —_ 1174 123
AMAID — — — — — — 9.8 10.0 97 94 — — — — — — — 389 041
AFESD 4.7 322 615 82 6.6 68 6.8 135 13.1 127 185 — — 34 — o7 0.6 190.3 199
BADEA — — — 50 50 5.0 133 6.7 10.0 —_ — — —_ —_ — — — 45.0 047
GODE — — — 375 2006 44.5 —_ —_ —_ —_ —_ —_ — —_ —_ —_ —_ 282.6 2196
DB — — — 25.4 257 275 184 — — 18.6 — — — — — — — 125.6 131
ISF — — — 30 — — 25 1.5 —_ _— — — —_ —_ — — — 7.0 0.07
Others — — — — 21 —_ —_ — 04 23 21 2.0 29 1.0 0.7 50 _ 185 019
Monconcessional 00 2388 1605 843 1658 1449 -148 -14 352 7 -13 -92 -216 -308 310 -25.8 —4.1 7204 755
Bilateral — 1620 168 295 696 883 na na na na. na. na. na. na. na. na. na 466.0 488
Multilateral — 768 439 548 962 56.6 —148 -24 362 37 =23 92 -6 -308 -3l0 -258 —4.1 2554 267
Of which: IMF oil facility —— 768 43.9 00 -187 326 -232 -254 =207 -32 — — — — — — — -31 003
IMF supplementary
financing facilicy —_ _ — — - e 84 23.1 56.9 359 -3 -2 -2l -308 310 -25.8 4.1 -04 000
Sources: OECD and IMF staff calculations.
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w
Table 14. Abu Dhabi Fund for Arab Economic Development: Aid, 1973-89! ;
(In millons of USS. dollars and percent) =
o
0
1973 1974 1975 1976 1977 1978 1979 |980 |98l 1982 1983 1984 1985 1986 987 |988 1989 Total |2
Vakitne In miffions of LLS. dollars :
Commitments 0.0 54.5 475 183.1 1382 2185 364 103.0 90.6 709 30.7 35.5 19.4 274 0.3 30,7 1003 1,267.0 :
Concessional —_ 53.0 443 1252 1085 44.7 47.2 96.4 757 64.8 20.2 29.0 16.9 15.1 — 9.8 85.9 836.7 Z
MNonconcessional — 1.5 32 379 297 1738 89.2 6.6 4.9 6.1 10.5 6.5 25 123 0.3 20.9 14.4 430.3 E
Grant element of bl
commitments (percent) — 332 43.0 348 383 37.2 353 39.0 388 358 331 36.0 385 384 — 325 53.7 378
MNet disbursements 0.0 0.5 43 364 1003 752 |e8.1 1688 58.7 22.1 204 04 -275 -I158 -62.1 547 -56.6 437.7
Concessional —_ 0.5 24 343 70.0 522 389 523 65.7 54.9 46.3 l6.6 -55 B4 -306 -306 -338 3420
Nonconcessional — — 1.9 2.1 30.3 230 1292 1165 -70 -328 -259%9 170 -220 -242 =315 -24.1 -18 95.7
Geographic distribution [ prencent Average
Arab countries — 1000 100.0 726 75.5 84.8 94.0 67.3 13.5 475 1000 100.0 678 333 — 100.0 100.0 75.5
Africa — — —_ 30 8.4 38 6.0 6.1 46.0 | 7.4 — — 322 66.7 — — —_ 13.5
Asia — — — 243 16.1 8.1 — - 333 35.1 — —_ — — — — — B84
Other — — — — — 33 — 266 7.2 —_ —_ — — —_ — — 27
In percent
Sectoral distribution of commitments Average
Infrastructure — — 738 345 65.5 16.6 125 335 26.6 15.3 100.0 89.1 33.1 — — — 358
Agriculture and industry — — 219 17.8 — 1.1 79 325 25.0 84.7 1000 — 19.9 669 — 405 B7.3 36.1
Energy — — — 41.6 345 823 735 314 48.4 — — — — — — — 12.7 232
Other — — 4.3 6.1 — — 6.1 26 — — — —_ — — — 59.5 — 56
Sources: Abu Dhabi Fund for Arab Economic Development, Annual Reports; OECD; and IMF staff calculations.
!Excludes loans and grants administered by the Abu Dhabi Fund on behalf of the Government of Abu Dhabi.
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Commitments

Met Disbursements

In millions of ULS. dollars

Start of Subscribed
Institutions Operations Capital Total Concessional Total Concessional Main Activity
AAAID 1578 342 302 — 302 — Equity investments
AFESD 1973 2,574 3,961 3,105 1,557 1,248 Project assistance
AFTAAAC 1976 42 42 42 42 42 Technical assistance
AGFUND 1981 208 176 176 176 176 Project assistance
Arab Monetary Fund' 1977 1,425 2,044 = 86l — Balance of payments support
BADEA 1975 6982 946 553 355 231 Project assistance
GODE 1976 2,000 1,811 1.811 1,725 1,725 Monproject assistance
Islamic Development Bank 1976 2,5503 8,727 1,097 819 319 Project and trade financing
Islamic Solidarity Fund 1975 124 I 111 1 11 Social welfare and relief assistance
OAPEC Special Account* 1974 16 16 116 16 16 Balance of payments support
Project assistance and balance of
OPEC Fund® 1976 2,463 2,534 2,331 1,262 1,181 payments support
SAAFA* 1974 350 214 214 172 172 Balance of payments support
Total 12,892 20,984 9,556 7,498 5321

Sources: OECD; OPEC Fund for International Development, OPEC Aid and OPEC Aid Institutions, A Profile; and IMF staff calculations.

IThe AMF is not treated in DAC statistics as an aid agency.

2Excluding SAMFA's capital, which was merged with that of BADEA in 1976.

3Based on lunar Hijra year 1410, that is, year to July 22, 19%0.

*No longer operational.
SExcluding contributions to IFAD and IMF Trust Fund.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 982 1983 1984 1985 1986 1987 1988 1989 Total

Concessional 20583 3807.0 50092 456472 50883 74773 68372 910101 79862 50829 42226 38492 3,137.1 40I50 3,011.0 19528 14536 787340
Bilateral 20583 36415 49042 42315 39779 65052 65716 88080 75760 46524 38633 36541 29749 38589 129315 (B85 13166 TI4134
Multilateral 00 (655 1050 4157 11084 9721 2656 293.1 4102 4305 3593 951 1622 156.1 795 653  137.0 5,320.6
AFESD —_ 6.7 40.3 63.6 B71 1828 1062 728 B9.1 617 64.6 T4 40.7 75 772 830 lell 12479
AFTAAAC —_ — — 07 45 69 4.1 73 6.2 14 39 22 23 22 —_ —_ -_— 41.7
AGFUND! —_ —_— _ —_ _— —_ —_ —_ 21.6 370 348 348 1.7 3.5 6.8 54 0.7 176.3
BADEA — — — 22 76 19 42.1 359 28.1 304 76 168 8.3 14.6 75 -59 -I35 230.6
GODE —_— —_ — 2500 8250 6500 _— —_ = — = — — — — — — 1,725.0
Istamic Dievelopment Bank —_ —_ _ —_ 1.3 10.3 15.0 237 242 20.1 3.4 282 371 134 296 77 365 3185
Istamic Solidarity Fund —_ —_ _— 57 T4 B8 10.0 10.0 10.0 1.8 1.8 1.8 e 1.8 0.2 —_ -—_ 1.2
OAPEC Special Account? — 79.0 —_ 370 == = — — = — — — = — == — = 1160
OPEC Fund — — _ — 1622 B4.4 B8.2 1434 2310 268. 185.2 63.9 45.5 169 =325 362 -39. 1,181.0
SAAFAZ -_ 798 64.7 56.5 13.2 - = = — — — = -5.3 88 9.3 -8.7 -7 172.4
Neonconcessional 1523 7454 1156 15546 7599 9583 6135 10836 17439 13335 6255 3472 1103 743 -2912 883 2148 108604
Bilateral 1523 7454 11143 15546 7395 7770 3503 9317 1,3204 11,1359 2758 1844 4421 518 -1170 =910 na. 8,683.3
Multilateral 0.0 0.0 1.3 0.0 204 1813 2632 1519 4235 1976 3497 1628 3318 1261 1742 1793 2148 2,i77.1
AAAMD — —_ —_ — — — — —_ 30 7.0 70 54 511 43 292 357 1314 302.1
AFESD == —_ 1.3 — — 383 21.3 9.9 2.0 14 59 298 69.4 478 28.5 42 355 308.7
Arab Monetary Fund — — = = == 248 44.6 239 I574 1425 2608 -296 5.1 73 -3 2281 108.9 8s1.1
BADEA — —_ _— — == 265 10.9 19 28 1.6 38 87 171 17.0 8.9 8.l 6.9 1242
Istamic Development Bank e = — — 20.4 919  |Bb4 B899 1633 15.8 590 1506 2042 2072 -1272 849 611 500.0
OPEC Fund — — — — —_ —_ —_ 16.3 47.0 273 132 =21 4.9 49 ~113 -5 =57 Bl.O
Total 2,210.6 45524 6,1248 62018 58462 B4356 74507 10,1B46 97301 64164 48481 4,194 30268 39407 27198 2,041.1 16684 895944

Sources: Tables 17-21, OECD, OPEC Fund for International Development. and IMF staff calculations.
'Based on AGFUMND's financial year running from September to August
LOAPEC Special Account was not renewed after |976.
ISAAFA's activity was merged with that of BADEA in 1977, Outszanding balance at end-1989 includes $26.7 million in overdue instaliments.
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Table 17. Arab Bank for Economic Development in Africa (BADEA): Aid, 1973-89'

1973 1974 1975 1976 1977 1978 1979 1980 (1981 1982 1983 984 985 (986 1987 1988 1989 Total

In millions of U.S. doflars

Wolume
Commitments 0.0 00 683 600 642 510 428 638 607 599 808 723 446 578 615 667 TL0 9464
Concessional — — 683 600 456 464 120 476 103 249 279 41 128 124 508 577 720 5528
MNoncencessional = — — — 186 46 308 le2 504 350 529 682 518 454 107 9.0 — 3938
Grant element of
commitments (percent) — — 444 498 299 408 352 254 227 238 197 182 241 350 328 358 355 315
Met disbursements? 0.0 0.0 0.0 22 76 554 530 478 309 320 314 255 254 316 154 22 66 3548
Concessional — — — 22 76 289 421 359 281 304 276 168 83 |48 75 59 -—135 2306
Menconcessional — — — — — 265 109 119 28 1.6 3B 87 I17.1 170 8.9 8.1 69 1242
Secroral distribution of commitments D et Average
Infrastructure — — 587 470 199 316 832 379 456 952 663 497 351 368 554 599 365 502
Agriculture — — 162 288 84 44 55 28% 379 — 213 220 412 6L7 348 339 433 27
Industry — — 25.1 — 375 174 113 33 l&S — — 29 9.3 — — = 55 120
Energy — — — 242 242 196 — 1.3 — 48 124 — 135 1.0 88 60 139 89
Other? — — — — — 70 — — — — — 0.5 0.9 0.5 1.0 02 0.8 1.8

Sources: BADEA, OECD, and IMF staff calculations.

Excluding loans from the resources of the Special Arab Aid Fund for Africa (SAAFA). Includes amounts of approved technical assistance operations.
2Qutstanding balance at end—1989 includes $47.2 million in overdue installments,

J*Emergency aid and technical assistance. Amount of technical assistance excludes $8.6 million included in other sectors.
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Table 18. Arab Fund for Economic and Social Development (AFESD): Aid, 1973-89

1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 983 1984 1985 1986 19B7 1988 1989  Tortal

In millions of U.S. dollars

=
>
=
w
=
0
>
-
>
T
o
m
Z
o
X

Volume
Commitments 00 1272 2009 3365 3655 1.3 704 1187 l446 2383 3175 2937 18l.6 361.2 241.1 4223 5404 39612
Concessional — 1272 187.1 3180 2782 1.3 628 765 710 1688 1933 IBTO0 I1l.6 2665 1447 3721 5404 3,1045
Monconcessional — — 138 205 873 — 76 422 736 695 1242 1067 TO0 947 964 502 - 856.7
Grant element of
commitments (percent) — 334 346 386 352 1000 349 324 413 319 384 360 387 343 368 444 473 41.1
Met disbursements 0.0 67 416 636 872 22011 1275  BL7 IILI 65.1 705 672 1108 1201 1057 788 1976 1,5566
Concessional — 67 403 636 B72 1828 1062 728 891 6l.7 646 374 407 725 772 B3O 1621 1,2479
Monconcessional —_ —_ 1.3 —_— —_ 383 213 2.9 22.0 34 59 298 694 47.6 28.5 —4.2 355 3087
Sectoral distribution of commitments In. percent Average
Infrastructure and energy —_ — 403 536 711 — 351 58.1 759 63 544 360 170 417 607 na. na. 50.6
Agriculture and industry — - 19.1 342 241 — 443 419 241 30.1 399 534 B30 583 393 na. na. 41.0
Other - — 406 122 4.8 — 206 — — 6.8 57 10.6 — — — na n.a. 84

Sources: AFESD, Annual Reports; QECD; and IMF staff calculations.
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Table 19. Arab Monetary Fund (AMF): Aid, 1973-89
(In millions of U.S. dollars)
1973-77 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Total
Volume
Approved loans — 246 64.0 459 278.1 104.1 259.3 56.8 155.2 119.2 113.0 488.0 3354 2,043.6
Grant element of
commitments (percent) o 0.6 14.4 10.3 13.8 125 9.9 12.7 10.2 1.7 1.7 1.3 14.1 1.9
Net disbursements - 246 44.6 239 157.4 142.5 260.8 -29.6 -5.1 7.3 -102.3 228.1 108.9 861.1
Geographic distribution of
net disbursements
Algeria — — — — — — — _— —_ —_ — 187.7 64.1 251.8
Egypt - 7.6 — -9.2 -83 — — — — — — 18.9 202 392
Irag — — — — — — 176.2 -21.5 -19.9 — 19.9 — 1.7 167.4
Jordan — — — .- - — 19.1 — T4 36 -13.0 0.5 4.4 220
Mauritania — — 29 13.9 i3 21.1 38 1.4 1.5 84 0.4 -1.3 — 456
Morocco — - 7.3 -1.8 100.7 295 24 -16.4 19.5 -13.7 -74.8 4.0 12.0 687
Somalia — — — 5.8 26.4 8.0 6.6 4.6 — — -0.3 — — 5l
Sudan — 7.0 315 15.9 8.9 269 19.9 0.1 — — — — — 110.0
Syrian Arab Republic — —_ 9 0.7 -1.3 9.l 9.6 —4.5 —4.5 135 — 34 20 295
Tunisia - — — — — — — — — 18.2 13.4 —10.4 -8 9.4
‘Yemen Arab Republic — — — — 27.7 -6 15.3 38 19.3 6.2 -32.3 33 -9.0 £y
‘Yemen, PD.R. — — — — — 495 7.9 3.1 —19.4 -189 —14.8 208 14.4 316
Sources: Arab Monerary Fund, Annual Reports, 1978-89; OECD; and IMF staff calculations.
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1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Total
In millions of U.S. dollars
Volume
Commitments' 16.3 162.9 240.8 460.4 832.3 429.3 666.9 660.8 1,100.6 B66.0 B87.8 764.7 7834 854.4 8,726.5
Concessional? 7.0 50.3 321 43.7 9317 59.9 76.5 773 164.5 141.7 549 54.7 130.8 109.9 1,097.0
MNonconcessional® 93 1126 2087 4167 7386 3695 5904 5834 936.1 7243 8328 7100 6526 7445 76295
Grant element of
commitments (percent) — 51.0 48.9 52.7 48.0 53.0 62.7 511 64.8 629 62.0 66.9 67.0 57.7 57.6
MNet disbursements 0.0 21.7 1022 2014 1136 1875 35.9 90.4 1788 2413 -I738 976 572 257 818.5
Concessional — 1.3 10.3 15.0 237 242 20.1 3.4 28.2 371 334 296 277 365 3185
Monconcessional —_ 204 9219 186.4 B9.9 163.3 15.8 59.0 150.6 204.2 -207.2 -127.2 —84.9 —-62.2 500.0
Sectoral distribution® {n: pincoent Average
Agriculture —_ 1.4 18.9 1.8 1.5 19.6 15.9 39 16.9 26.5 9.4 214 2.7 10.4 13.6
Industry 57.1 40.2 46.9 56.0 420 47.7 a7 25.3 306 329 39.1 268 26.8 35.6 88
Transport and communication —_ 429 —_— 238 19.7 24.5 18.4 153 14.6 28 321 128 20.4 122 17.1
Utilities 42.9 — 28.1 929 14.8 4.5 18.8 16.0 17.1 19.4 13.2 29.4 16.8 234 18.2
Social sector — 5.6 — 53 12.0 0.1 8.1 30.5 19.6 126 58 9.6 76 183 9.6
Other — —_ 6.1 2 — 3.6 3.0 9.0 1.1 5.7 0.4 — 57 0.1 27

Same as approvals.

“Excludes special assistance operations.

Sources: Islamic Development Bank, OECD, and IMF staff calculations.

2Encompassing loans plus technical assistance plus projects financed from special assistance funds.
3All other modes of assistance, including import trade finance.
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21. OPEC Fund for International Development: Aid, 1976-89.

1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Total
In millions of U.5. dollars
Volume
Commitments! 192.6 107.5 160.2 252.4 2126 496.1 350.4 157.4 68.2 104.8 90.1 129.1 89.9 1225 25336
Concessional 192.6 107.5 160.2 250.4 181.6 4247 3117 1534 68.2 100.8 86.1 102.7 88.9 1025 2,330
Concessional loans 192.6 94.7 154.8 2373 178.8 378.7 290.4 145.1 525 96.9 832 100.1 86.7 993 2,909
Technical assistance
grants — 127 54 12.9 27 72 9.4 4.1 9.5 37 18 15 1.8 1.9 T6.7
Other grants - 0.1 — 02 0.1 387 1.9 4.2 6.2 0.2 0.1 02 03 1.3 63.5
MNonconcessional loans -— — — 20 30 T4 8.7 40 — 4.0 4.0 264 1.0 20.0 202.5
Grant element of
commitments (percent)’ 68.0 60.4 523 53.0 50.5 50.9 535 43.6 519 50.8 40.4 40.2 40.0 389 511
Net disbursements' 0.0 162.2 84.4 88.2 159.6 278.0 295.4 198.4 61.8 40.6 21.8 —43.8 -39.7 —448 1,262.0
Concessional - 162.2 84.4 88.2 143.4 231.0 268.1 185.2 639 45.5 16.9 -325 -36.2 -39.1 1,181.0
Grants — — 1.8 38 9.0 20.0 40.9 13.1 6.1 10.6 6.6 34 2.9 8.5 126.8
Loans — 162.2 82.6 B4.4 134.3 211.0 2272 172.1 578 349 10.3 -359 -39.1 —476 1,054.1
Nonconcessional loans — — — — 16.3 47.0 273 13.2 =21 —-49 4.9 -11.3 -35 -57 81.0
In percent
Sectoral distribution of loan disbursements Average
Project loans — — 472 39.0 336 370 48.3 70.1 90.0 95.4 95.2 83.6 884 938 56.1
Energy — — 18.3 12.4 13.2 6.7 310 45.6 55.6 55.4 52.1 238 17.0 12.1 72
Transportation — — 10.1 1.7 47 5.6 6.9 8.5 17.3 18.4 15.4 19.7 41.1 23.1 1.0
Agriculture - — 6.5 6.1 10.2 8.0 4.1 4.8 55 6.1 16.8 14.8 1.0 1.7 6.6
Industry — — 1.1 35 32 23 1.6 58 6.1 i3 43 26 0.0 0.5 38
Mational development
banks — — 1.2 24 22 1.9 42 32 1.5 22 26 56 4.5 128 30
WWater supply and sewage —_ — —_ 0.0 0.1 24 0.5 21 23 8.1 27 13.0 10.3 149 3.1
Education — — e — — —_ — 0.0 1.2 1.5 1.2 38 45 1.3 1.0
Telecommunications - - — 28 0.1 0.1 0.0 0.0 0.6 05 0.2 02 — 0.0 0.3
Health - - — — — — — — — — — — 35 0.1
Other - — — — — — — — — — - — — 38 0.1
Balance of payments support
and program loans — 100.0 52.8 61.0 66.4 63.0 51.7 30.0 10.0 46 48 16.4 1.6 6.3 439

Source: OPEC Fund.

'Excluding commitments to the International Fund for Agricultural Development (IFAD) and the IMF Trust Fund. Figures shown net of cancellations.
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Territories, 1973-89

1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Total

=
b
7
@
.
0
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r
b -]
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v
m
Z
<
X

Arab Middle East 4339 11323 1,1940 14735 1,549.6 14201.8 33228 36291 33300 21989 1903.6 16854 1,3385 13260 1,362 2896 1570 27,5222
Bahrain 74 178 235  16%.1 343 59.5 §7.1 1474 138.1 896 2155 1981 Tl 98.2 -0.8 —4.6 86  1,3632
Iraq 4.1 -1.7 28.1 -1.9 -1.9 79 -0 2.1 — 1.6 —-1.8 -9 0.3 0.2 10.0 9.1 — 442
Jordan 93.5 1907 2968 3775 2437 2785 11620 [,1330 9197 7000 6833 6020 4513 4334 3833 2812 1336 B363.5
Lebanon 09 1176 0.7 79 565 1482 572 1932 3699 g8LI1 15.9 0.1 122 27 18.2 1.2 37 10964
Oman 9.7 121.6 397 125.6 823 37.0 162.2 l647 2244 125.1 63.7 540 594 5.7 -6 -148 —48 14009
Syrian Arab Republic 290.7 5722 8255 4559 7399 6566 16444 16046 13818 8795 7029 6015 5597 6318 5752 -135 08 11,9079
Yemen Arab Republic 189 855 1478 1992 IBT.O0 1967 1766 3386 2664 2524 1923 1872 383 840 1321 13.2 213 2,6375
Yemen, RD.R. 10.5 18.6 319 1402 1078 374 253 49.7 29.7 71.8 38 444 46.3 23.0 19.8 7.8 126 708.6

Arab Africa 7086 12874 22898 15769 15637 I,170.0 10183 [,/13.0 10450 893 5469 2308 7040 4339 4347 1387 199 |5,187.9
Algeria 125 28 46.1 —3.2 —4.3 —4.5 -52 4.4 22 -19 -3.6 — 9.l 27.9 516 272 22 213.7
Egypt 6758 10907 18579 12386 7445 6082 1658 42 -190 -178 -260 -6 247 53.5 7i% -le8 145 63697
Mauritania 58 44.2 3.2 1434 (1.7 1288 572 86.3 96.5 T6.4 46.4 495 60.0 62.8 120 -3.6 —-45 10041
Morocco 1.5 10,1 94.0 482 36590 1826 2438 6438 TelS5 4824 1221 T34 4039 69.6 61.5 214 02 35900
Somalia 12.4 423 71.8 i0e 172 1109 107.6 1278 46.7 160.5 392 6.8 363 -9.3 1.1 4.1 08 907.0
Sudan 4.9 854 1405 9le 1636 1114 4090 160.3 1135 1656 3573 1172 2142 1906 2075 1034 252 2,651.5
Tunisia 55 175 483 275 62.0 326 40.0 492 426 2l 115 8.5 52 88 271 30 05 451.9

Sub-5aharan Africa 206 1060 1533 41.1 704 1151 1674 3153 3548 3B72 2645 8046 2898 2097 1606 98.2 790 36376

Asia and Oceania 182 5117 3997 7659 3910 3048 251.0 6673 2137 1538 1838 8204 778 17827 1.1592 450 -33.0 78230
Of which: India — 2430 734 85.0 13.7 139 225 383 19 -136 373 n7 282 172 230 203 5.2 470.8

Pakistan 182 2133 1928 5583 1001 327 1286 4255 62.6 86.5 66.3 g —lel 533 295 -8l -17.7 1,763

Eurcpe — 5.5 153 35 16.0 12.0 463 2222 1698 1022 40.8 392 474 303 241 405 417 644.2
Of which: Turkey — — 1.0 1.8 5.0 — — 279 1892 98.5 29.0 313 38 253 259 427 425 509.7

Western Hemisphere 0.1 —_ o7 5.1 — 65.9 TN 16.1 I -12 -1.3 -5 33 6.7 5.1 0.l 0.2 150.5

Arab countries unspecified 91.9 989 2438 3l4 1075 50.6 1557 1426 99.7 62.3 489 50.7 43.2 44.5 393 70.1 1769  1,558.0

Less developing countries

unspecified 7850 4997 6076 3341 2797 33650 15590 27024 23619 T529 876.0 255 3709 25.1 205 13763 9483 16,8%0.0

Total 2,0583 36415 49042 42315 39779 65052 65716 88080 75760 46524 38633 36541 29749 38589 29315 I1BB7TS 13166 734134
Of which:

Arab countries 1,2344 25186 37276 30818 32208 26424 44968 4BB47 44747 13,1575 24994 |9669 20857 18044 16102 4984 3638 44268

Sources: OECD and IMF staff calculations.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Total
Arab Middle East 2108 3109 2435 3482 3896 2186 5056 4120 4395 4726 4917 4612 4499 3436 3876 1534 1192 3749
Bahrain 036 0.76 0.48 4.00 0.86 091 1.48 1.67 1.82 193 5.58 5.42 241 254 003 -024 065 1.86
Irag 020 005 057 -004 005 012 003 -0.02 000 003 005 005 001 0.01 0.34 0.48 0.00 0.06
Jordan 4.54 524 6.05 8.92 6.13 428 1768 1286 1214 1505 769 1647 ISI7 1123 1308 14%0 1015 11.39
Lebanon -0.04 323 0.01 0.19 1.42 128 0.87 219 4.88 1.76 0.41 0.00 0.41 0.07 0.62 059 0.28 1.49
Oman 0.47 334 0.81 297 4.58 057 247 |.87 196 269 1.65 I.48 200 137 005 078 -036 1.91
Syria Arab Republic 1412 1571 1275 1077 1860 1009 25.02 1822 1B24 18%0 1819 le46 188l 1637 1962 072 006 16.22
Yemen Arab Republic 092 235 3.01 471 4.70 302 169 384 352 543 4.98 5.2 465 218 451 0.70 l.62 3.59
Yemen, PD.R. 0.5l 0.51 0.65 3.31 271 057 0.38 0.56 0.39 1.54 0.82 1.22 1.56 0.60 0.68 0.41 0.96 097
Arab Africa 3443 3535 4669 3727 3931 179% 1550 1264 1379 1927 1416 632 2366 1124 1483 7.35 227 2069
Algeria 06l 008 094 -008 041 007 -008 0.47 003 006 -0.09 0.00 031 072 1.76 |.44 1.69 029
Egypt 3283 2995 3788 2927 1872 9.35 252 005 -025 038 087 -0.67 -083 1.39 252 089 -LI0 8.68
Mauritania 0.28 121 0.64 3.39 281 1.98 0.87 0.98 1.27 1.64 1.20 1.35 202 1.63 041 -0.19 034 [.37
Morocco 0.07 028 1.92 .14 9.28 28l 371 731 [0.06 1037 ERL 201 1358 1.80 210 113 0.02 489
Somalia 0.60 I.16 L46 0.73 295 1.70 1.64 1.45 0.62 3.45 1.0l 0.19 .22 -0.24 0.04 0.22 0.06 1.24
Sudan —0.24 235 286 116 4.1 .71 6.23 1.82 1.50 356 9.25 321 720 4.94 7.08 5.48 1.91 361
Tunisia 0.27 0.48 0.98 0.65 1.56 0.50 061 0.56 0.56 0.69 0.30 0.23 0.17 Lol 0.92 0.16 0.04 0.62
Sub-Saharan Africa 1.00 291 313 0.57 1.77 .77 255 358 4.68 832 685 2202 9.74 543 5.48 5.20 6.00 4.95
Asia and Oceania 088 1405 815 1810 9.83 4.69 3.82 758 182 5.46 476 245 598 4620 3954 -238 251 10.66
Of which: India 0.00 6.67 1.50 2.01 0.34 0.21 0.34 0.43 003 029 097 0.62 0.95 045 -078 -1.08 0.39 0.64
Pakistan 0.88 5.86 393 1319 254 0.50 1.96 483 0.83 |.B6 1.72 033 054 -l38 -l01 09 -134 1.40
Europe 0.00 0.15 031 0.08 0.40 0.18 0.70 2152 124 220 1.06 1.07 1.59 079 082 215 307 0.88
Of which: Turkey 0.00 0.00 0.22 0.04 0.13 0.00 0.00 247 223 212 0.75 0.86 1.07 066 088 226 323 0.69
Western Hemisphere 0.00 0.00 0.01 0.1z 0.00 1.01 0.78 0.18 00l -003 003 -007 0.1l 0.17 0.17 0.01 0.02 0.1
Arab countries unspecified 4.46 72 497 0.74 270 0.78 237 1.62 1.32 1.34 1.27 1.39 1.45 115 1.34 71 1344 212
Developing countries
unspecified 3814 1372 1239 7.90 703 5173 2372 3068 3118 le.l8 2268 070 1247 0.65 070 7292 7203 23.01
Total 100.00 100.00 100.00 10000 100.00 100.00 (0000 10000 100.00 100.00 100.00 100.00 100.00 1[00.00 [00.00 100.00 10000  (00.00
Of which: Arab
countries 5997 6906 7601 7283 8097 4062 6843 5546 5906 67.87 6470 5383 TOUI 4676 5493 2641 2763 60.30
Source: Table 22.
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1974 1975 1976 1977 1978 1979 980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Toral
Arab Middle East 258 125 315 345 64.7 525 585 88.9 43.7 439 26.7 375 37.1 26.0 19.5 429 646.2
Bahrain == — — — 7l 4.1 58 0.7 0.6 0.7 -07 08 -0.8 -0.8 ol 13 16.9
Irag — —_ — — - = = — — 53 48 39 79 0.7 2.3 7.0 59
Jordan — — 53 6.3 15.1 9.3 13.7 10.7 39 26 29 -03 1.0 6.6 -20 1.2 T6.3
Lebanon — — — — 7l 8.0 54 6.2 1.2 1.7 -4 -l2 -4 — 0.1 0.2 223
Oman —_ —_ —_ 6.5 6.0 0.2 54 0.6 0.1 0.1 36 1.4 0.4 05 0.6 1.8 248
Syrian Arab Republic 3.0 10.7 6.9 6.6 8.6 9.8 4.4 21.0 0.8 10.4 24 72 10.6 0.9 91 6.5 H7A
Yemen Arab Republic 10.9 1.6 126 10.6 6.9 122 e 310 236 114 30 83 1.2 45 7 120 179.6
Yemen, PD.R. 1.9 02 6.7 45 13.9 8% 1.9 18.6 13.7 16.7 120 19.0 9.0 l6.8 16 1.9 183.3
Arab Africa 59.8 344 3180 905.3 7782 752 58.5 65.0 635 579 244 16.3 333 338 69.1 173 27100
Algeria — a.l — — 6.1 1.2 08 -0 -4 08 -1.0 x5 35 i8 58 57 333
Egypt — 03 2563 8609 7109 42.1 7.9 -0.3 -78 -1.5 82 =77 =54 =100 92 66.2 18885
Mauritania 4.6 — 16.1 10.1 222 02 18 6.7 174 27 16.0 5.9 15.7 45 13.5 22 160.6
Marocco 8.1 — 3.9 10.3 9.7 48 36 4.5 72 13.7 24 82 0.8 55 244 18.3 123.8
Somalia 72 75 42 5.7 8.0 10.6 15.4 208 226 205 9.4 1.9 20 1.6 08 1.2 139.4
Sudan 374 14.1 85 156 185 15.6 227 34.4 20.0 52 43 1.0 17.1 20.1 240 9.0 2875
Tunisia 25 4.4 9.0 27 28 0.7 69 -0l 55 25 1.5 45 1.2 83 98 14.7 76.9
Sub-Saharan Africa 799 57.1 61.3 835 60.3 740 107.3 2l 1162 109.7 50.5 49.9 380 128 244 -l46 983.6
Asia and Oceania — — — 67.1 48.5 258 17.3 729 1034 73.7 343 16.1 141 =121 -7 304 419.0
Of which: India — — — 28 14.0 —~ 24 57 37.0 8.9 02 18 -11 -1.9 165 -25 1028
Pakistan — — —_ 10.7 19.9 49 34 5.0 78 20.0 6.4 1.7 -1.8 4.3 -6.0 -5.1 626
Europe — — — — — 75 75 12.5 2.1 0.5 09 0.6 0.2 0.0 0.3 0.3 308
Of which: Turkey — — — — — 75 75 125 1.6 0.1 0.0 0.8 0.2 0.0 03 0.3 288
Western Hemisphere — - — 76 8.1 1.8 17.1 25.6 139 8.8 53 46 -0.1 -5.2 =10 42 100.7
Arab countries unspecified _ 1.0 1.6 12 14 29 52 [N 39.5 202 13.0 124 16.8 78 85 17.1 163.7
Developing countries
unspecified — — 33 72 9.9 15.9 2.7 2.1 48.2 43.6 40.0 260 17.1 6.4 5.0 0.2 266.6
Total 165.5 1050 4157 11084 9721 2656 293. 4102 4305 3593 195.1 162.2 156.1 795 65.3 137.0 53206
Of which: Arab
countries 836 479 3511 943.0 8453 130.6 1222 165.0 146.7 123.0 4.1 662 872 676 97l 1773 35199

Sources: OECD and IMF staff calculations.
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1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Total
Arab Middle East 1559  11.90 7.58 311 666 1977 199 2067  10.15 1222 1369 2302 2377 3270 2986 3131 12.15
Bahrain 0.00 0.00 0.00 0.00 0.73 1.54 1.98 o7 0l4 019 036 -04% 051 -L0I 0.15 1.68 032
Iraq 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1.48 246 240 506 -0D88 352 5.1 0.49
Jordan 0.00 0.00 1.27 0.57 1.55 3.50 467 261 0.91 0.72 I49 -0.18 0.64 830 -3.06 0.88 1.43
Lebanon 0.00 0.00 0.00 0.00 0.73 301 1.84 1.51 028 047 072 074 090 000 -0.I5 0.15 0.42
Oman 0.00 0.00 0.00 0.59 0.62 0.08 1.84 015 -002 -003 1.85 086 026 063 092 1.31 047
Syrian Arab Republic 1.81 10.19 1 66 0.60 0.88 369 1.50 5.2 0.19 289 1.23 4.44 679 —1.13 1394 474 220
‘Yemen Arab Republic 6.59 1.52 303 0.96 0.71 459 4.06 7.58 5.48 37 1.59 5.2 717 5.66 11.79 876 338
Yemen, PD.R. 7.19 0.19 161 0.41 1.43 335 4.06 453 318 4.65 6.15  1L7I 577 2113 1l.e4 B69 345
Arab Africa 3613 3276 TeS50 81.68 8005 2831 1996 1585 1475 16l 1251 1005 2133 4252 10582 8562 50.93
Algeria 0.00 771 0.00 0.00 0.63 045 027 024 033 022 051 1.54 124 478 8.88 4.16 0.63
Egypt 0.00 029 e6lee 7767 7313 1585 270 007 -181 209 420 475 346 1258 -1409 4832 35.49
Mauritania 278 0.00 387 091 228 0.08 0.96 1.63 4.04 6.32 8.20 364 1006 5.66 2067 1.6l 3.02
Morocco 489 0.00 0.94 0.93 1.00 1.81 |.23 .10 1.67 381 1.23 506 051 692 3737 1336 233
Somalia 435 7.14 1.01 0.51 0.82 399 525 5.07 5.25 57 482 1.7 1.28 201 123 0.88 262
Sudan 2260 1343 6.86 .41 1.90 5.87 .74 839 4.65 1.45 220 062 1095 2528 3675 657 5.40
Tunisia 1.51 419 217 0.24 0.29 0.26 235 002 1.28 0.70 0.77 277 077 1044 1501 10.73 1.45
Sub-Saharan Africa 4828 5438 1475 753 620 2785 3661 2733 2699 3053 2588 3076 2434 2848 3737 1066 18.49
Asia and Oceania 0.00 0.00 0.00 6.05 4.99 971 590 1777 2402 2051 17.58 9.93 9.03 -1522 -1792 -22.19 7.88
Of which: India 0.00 0.00 0.00 1.97 1.44 0.00 0.82 1.39 8.59 248 o.lo 173 -135 239 2527 182 1.93
Pakistan 0.00 0.00 0.00 0.97 205 1.84 I.16 1.22 1.81 5.57 318 105 -L15 541 -9.19 -372 .18
Europe 0.00 0.00 0.00 0.00 0.00 282 256 3.05 0.49 0.14 046 037 013 0.00 0.46 022 0.58
Of which: Turkey 0.00 0.00 0.00 0.00 0.00 282 256 3.05 037 0.03 000 -049 -0.13 0.00 0.46 022 0.54
Western Hemisphere 0.00 0.00 0.00 0.69 0483 4.44 5.83 6.24 323 245 272 284 006 -654 -I1.53 307 1.89
Arab countries unspecified 0.00 0.95 0.38 0.29 0.25 1.09 1.77 2.71 9.18 5.90 6.66 764 1078 9.81 13.02 1248 3.08
Developing countries
unspecified 0.00 0.00 0.79 0.65 1.02 5.99 7.40 539 1120 1213 2050 1603  10.95 8.05 7.66 0.15 5.01
Toral 100.00 100.00 10000 100.00 10000 10000 [00.00 100.00 10000 100.00 100.00 10000 100.00 100.00 100.00 100.00 100.00
Of which: Arab
countries 5172 4562 8446 8508 Be96 4907 4169 4022 3408 3423 3285 4081 5586 B5.03 4870 12942 66.16

Source: Table 24.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Toral
Arab Middle East 4339 1,158.1 12065 15050 1.584.1 14865 33753 36876 34189 22426 19475 L7121 13760 1.363.1 I,062.2 309. 199.9 28.168.4
Bahrain 7.4 278 235 169.1 343 66.6 101.2 1532 1388 902 2148 197.4 708 97.4 -6 —45 -63  1,380.1
Iraq 4.1 -1.7 28.1 -9 -1.9 79 -20 =21 0.0 -1.6 35 29 36 8.l 9.3 6.8 70 70.1
Jordan 935 190.7 2968 3828 2500 2936 1713 11467 9304 7039 6859 6049 4510 4344 3899 2792 1348 84398
Lebanon 0.9 1176 0.7 79 56.5 155.3 65.2 986  376.1 833 14.2 -1.3 1.0 1.3 18.2 1.1 39 L8y
Oman %7 121.6 397 1256 1888 43.0 162.4 I70.1 2250  125.0 63.6 57.6 60.8 523 -1.I -154 -3.0 14257
Syrian Arab Republic 290.7 5752 6362 4628 T46.5 6652 16542 16090 14028 8803 7133 6039 5669 6424 5743 —4.4 57 12,0250
Yemen Arab Republic 18.9 96.4 1494  211.8 1976 2036 1888 3505 2975 2760 2037 190.3 146.6 952 1366 209 333 28171
Yemen, PD.R. 10.5 305 321 1469 1123 51.3 342 61.6 48.3 85.5 48.5 56.4 65.3 320 36.6 15.4 245 821.9
Arab Africa 7086 13472 23242 18949 24690 19482 10935 II715 11100 9598 6048 2552 7203 4672 4685 2078 1472 178979
Algeria 125 -28 54.2 -32 -4.3 1.6 —4.0 40.6 1.2 43 -2.8 -1.0 1.6 314 55.4 33.0 279 2470
Egypr 6758 1,090.7 18582 14949 16054 13191 2079 121 -193 256 335 318 -324 48.1 639 260 51.7 82582
Mauritania 58 488 3.2 1595 1218 I51.0 574 B89.1 103.2 9238 69.1 65.5 65.9 785 16.5 9.9 -23  |,1647
Morocco 1.5 18.2 94.0 52.1 3793 1923 2486 6474 T6T0 4896 135.8 758 4121 688 67.0 45.8 185 37138
Somalia 12.4 495 79.3 350 1229 1189 118.2 143.2 67.5 183.1 59.7 6.2 382 =73 7 4.9 20 10464
Sudan —4.9 122.8 1546 12001 1792 1299 4247 1830 1479 1856 3625 1215 2152 2077 2276 1274 342 29390
Tunisia 55 20.0 S2.7 365 64.7 354 40.7 56.1 415 iTe 14.0 10.0 97 400 354 12.8 15.2 5288
Sub-Saharan Africa 206 1859 2104 1024 1539 1754 2414 4226 4669 5034 3742 8550 3397 2477 1834 738 644 46212
Asia and Oceania 182 SIL7 3997 7659  458.1 3533 2768 eB46 2866 3572 2575  B547 193.9 1.7%68 1,147.] -567 -634 82420
Of which: India 0.0 2430 734 B5.0 355 279 225 40.7 76 234 284 29 310 I5.1  -249 -38 7 5736
Pakistan 182 2133 1928 5583 s 506 1335 4289 67.6 94.3 86.3 183 -l44 551 -338 -241 -128 |1B257
Europe 0.0 55 15.3 35 160 12.0 538 2297 1813 104.3 41.3 40. 46.8 30,0 241 402 414 6750
Of which: Turkey 0.0 0.0 1.0 1.8 50 0.0 75 2254 181.7  100.1 29.1 313 30 25.1 259 424 422 5385
Western Hemisphere 0.1 0.0 0.7 5.1 76 740 62.9 332 6.7 127 75 28 79 6.6 =0.1 -0.9 4.4 251.2
Arab countries unspecified 91.9 989 2448 330 1107 530 1586 147.8 o8 1018 70.1 63.7 55.6 61.3 47.1 786 1940 17217
Developing countries
unspecified 785.0 4997 6076 3374 2869 33749 15749 217241 23840 BOLI 9197 655 31969 42.2 269 13813 9485 17.156.6
Total 20583 38070 50092 46472 50863 74773 68372 910101 79862 50829 42226 38492 3,137.1 40150 3,011.0 19528 14536 787340
Of which: Arab
countries 1,234.4 26042 37755 34329 4,1638 34877 46274 50069 46397 33042 26224 20310 2,519 18916 16778 5955 541.1 47,7880

Sources: Tables 22 and 24.
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Table 27. Percentage of Total Concessional Arab Assistance to Developing Countries and Territories, 1973-89
(In percent of total)
1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 984 1985 1986 (987 988 1989  Total
Arab Middle East 2108 3042 2409 3239 3004 1988 4937 4052 4281 4412 46.12 4448 4386 3395 3840 1583 (375 3578
Bahrain 036 073 047 364 067 089 148 168 174 177 509 513 226 243 005 023 043 1.75
Iraq 020 -004 056 -004 -004 011 -003 002 000 -003 008 008 011 020 031 035 048 0.09
Jordan 454 501 593 824 492 393 173 1260 1165 1385 1624 U571 1438 082 1295 1430 927 1072
Lebanon 004 309 001 047 LIl 208 095 218 47l 164 034 —003 035 003 060 057 027 1.42
Oman 047 319 079 270 371 058 238 187 28 246 1.5 150 194 130 004 079 02 .81
Syrian Arab Republic 1412 1511 1270 996 1468 890 2419 1768 1757 1732 1689 1569 1807 1600 1907 023 039 (527
Yemen Arab Republic 092 253 298 456 388 272 276 385 373 543 482 494 467 237 454 107 229 3.58
Yemen, PDR. 051 080 064 316 221 069 050 068 060 168 LIS 147 208 080 122 079 19 .13
Arab Africa 3443 3539 4640 4078 4854 2605 0599 (287 1390 1888 1432 663 2296 1164 1556 1064 1013 2273
Algeria 06l 007 108 -007 -008 002 -006 045 002 -008 007 -003 037 078 184 16 192 031
Egypt 3283 2865 37.10 3217 3156 1764 304 013 -024 -050 -079 -085 103 120 202 -1.33 356 1049
Mauritania 028 128 062 343 239 202 084 098 129 18 14 170 210 19 055 051 0.6 1.48
Morocco 007 048 188 .12 746 257 364  TIl 960 963 322 197 1304 171 223 235 127 472
Somalia 060 130 158 075 242 159 173 157 085 360 141 042 122 -018 009 025 014 1.33
Sudan 024 323 309 258 352 174 621 201 185 365 B58 316 686 517 756 652 235 373
Tunisia 027 053 105 079 127 047 060 062 053 074 033 026 03I 100 118 066 105 0.67
Sub-Saharan Africa 100 488 420 2320 303 235 353 464 585 990 886 2222 1083 617 609 378 443 5.87
Asia and Oceania 088 1344 798 1648 901 472 405 752 359 703 610 2220 618 4475 3810 290 436 1047
Of which: India 000 638 147 183 070 037 033 045 010 046 067 059 099 038 -083 -0.19 019 0.73
Pakistan 088 560 385 1201 220 070 195 471 085 18 204 048 046 137 112 -123 157 232
Europe 000 0I14 031 008 031 016 079 252 228 205 0% 104 149 075 080 -206 285 0.86
Of which: Turkey 000 000 022 004 010 000 001 248 228 197 069 08l 099 063 -08 -217 -290 0.68
Western Hemisphere 000 000 001 011 015 09 092 03 033 025 0I8 007 025 016 -000 -005 030 0.32
Arab countries unspecified 446 240 489 071 218 071 232 16r 139 200 166 165 177 153 156 402 1335 219
Developing countries
unspecified 38.04 1303 1213 726 564 4504 2303 2993 2985 576 2178 170 1265 105 089 7073 6525 2179
Toral 100.00 10000 100.00 [00.00 10000 100.00 10000 10000 [00.00 100.00 100.00 10000 100.00 100.00 100.00 100.00 10000  100.00
v
Of which: Arab g
countries 5997 6841 7537 7387 8186 4664 6768 5501 5810 6501 6210 5276 6B.60 4711 5572 3049 3722 6070 "
:
Source: Table 26. E_
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Total
Arab Middle East 5.4 47.2 1283 13401 10983 2096  169.0 788 658 2510 41.0 536 1297 539 -I53 —_ — L4615
Bahrain 1.4 1.9 62.4 65.9 50.0 08 = 25 13.4 28.1 374 394 50.0 433 0.4 — — 3%6.1
Irag — — — 1.2 — 79 — — — 3000 46 — 1000 1.4 — — — 4123
Jordan - 210 — 43.9 23.6 412 18.0 1.7 1004 0.7 9.3 26.3 -52 26.1 -3.8 — — s
Lebanon 3.1 18.8 12.1 — — — — — ol 0.l ol 0.1 — — — — — 34.4
Oman — 8.0 17.8 4.4 8.0 87 9.8 9.7 -Il5 361 215 122 -is51 -I51 168 — — 52.1
Syrian Arab Republic -0.4 ~15 21.0 18.7 83 882 1113 2901 -3%%6 412 10.3 = = 1.0 57 — — 151.7
Yemen Arab Republic — — — — 1.9 553 — — 3.0 — — —_ _ — — — — 70.2
Yemen, PD.R. 1.3 _ 15.0 —_ 75 75 —_ —_ —_— 0.8 0.8 —_ —_ — — — — 329
Arab Africa 1292 3640 7996 4770 4633 2254 1083 3315 1327 408 689 -15 -388 4.4 4.7 — — 3,0280
Algeria 61.4 14.5 6l.1 215 1812 59.0 235 104 1.0 —160.7 -241 540 645 134 - — — 1329
Egypt 245 2000 6673 54.4 305 67.4 3.1 -1 4.9 52 -348 54 54 59 — — —  1,039.2
Mauritania 21.9 128 9.2 60.7 3.7 216 182 56.7 108 1.2 162 52 115 -1 -0 — — 2312
Morocco 0.2 0.4 8.0 580 1948 45.2 23 0.9 -3.5 63.9 6.1 is 85 98 5.9 —_ —_ 4032
Somalia — 205 15.0 6.8 —_ — — 13.2 —_ —_ 246 — — — — — — 80.1
Sudan 02 1139 514 2446 312 26.7 19 2294 1045 243 842 53 0.4 34 - — — 941 .4
Tunisia 1.0 L7 6.0 310 29.3 55 5%.3 428 5.0 15.3 -3.3 330 0.1 -260 0.6 — — 200.0
Sub-Saharan Africa 16.3 B8l1.3 3313 112.0 793 42.4 B0% 198 -106 5733 59.7 -262 -3954 =53  -l02 — — 611.0
Asia and Oceania 05 69.6 363 885 55.5 41.6 39.1 518 2633 75.5 219 -235 23.0 0.0 -6 — — T40.5
Of which: India o — — — — — —_ — — — 40.4 — — —_ — — — 40.4
Pakistan — 8.5 326 19.1 12.5 -1.5 422 628 1465 -0.1 -2.6 Y 35.0 0.4 0.6 — = 357.0
Europe 09 56.4 555  197.6 40.2 209 572 2433 3666 65.1 99.1 1745 917 19 -738 — —  1,0993
Of which: Turkey — — 12.0 239 21.0 7.0 — — —_ 77 2318 175.0 1019 27.1 28 —_ — 402.2
Western Hemisphere — 1200 57.7 9.7 —I129 225 53 2405 4975 W67 -I586 75 -I58 86 271 — —  Lll44
Arab countries unspecified — 6.9 35 4488 48 1266 48 56 5.1 5.1 08 = 6.9 5.5 73 — — 631.5
Developing countries
unspecified - — 0.1 - — 88.0 — - — — — -— - - — 910 — -29
Total 1523 7455 |,1143 15545 7395 777.0 3503 9317 11,3204 1,1359 2758 1844 —442.| 518 -1170 -91.0 na 86833
Of which: Arab
countries 1346 4182 9314 10597 5774 5el.6 2822 4159 2036 2153 1107 521 97.8 63.8 -3.3 na. na 51210

Sources: QECD and IMF staff calculations.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Total

Arab Middle East 355 633 115 863 1478 2698 4827 8.46 498 2010 1487 29.07 -2934 (0405 13.08 na. na. 16.83
Bahrain 0.92 0.25 5.60 424 6.76 0.10 0.00 027 101 247 1356 2137 1131 8359 0.34 na. na. 4.56
Iraq 0.00 0.00 0.00 0.08 0.00 1.02 0.00 0.00 000 264l 167 0.00 -2262 -270 0.00 na. na 475
Jordan 0.00 8 0.00 282 3.9 5.30 5.4 1.26 760 006 337 1426 .18 50.39 325 na. na. 359
Lebanon 204 252 1.09 0.00 0.00 0.00 0.00 0.00 0.01 0.0l 0.04 0.05 0.00 0.00 0.00 na. na. 0.40
Oman 0.00 1.07 1.60 0.28 1.08 .1z 1136 1006 -087 -3.18 -7BO —6.62 342 2905 1436 na. na 0.60
Syrian Arab Republic -026 034 1.88 1.20 12 1135 377 =302 =300 -3.63 373 0.00 0.00 1.93 —487 na. na. 1.75
Yemen Arab Republic 0.00 0.00 0.00 0.00 L6l 712 0.00 0.00 023 0.00 0.00 0.00 0.00 0.00 0.00 na. na 0.8l
Yemen, FD.R. 0.85 0.00 1.35 0.00 L.O1 0.97 0.00 0.00 0.00 0.07 0.29 0.00 0.00 0.00 0.00 na. na 0.38
Arab Africa 8483 4884 7176 3069 6265 2901 3092 3558 1005 -35% 2498 0.8l 8.78 849 402 na. na. 34.87
Algeria 40.32 1.95 5.48 1.38 2450 7.59 671 -LI2 083 -l415 -B74 -2928 1459 2587 0.00 na. na 1.53
Egypt 1609 2698 5989 3.50 4.12 8.67 088 -0.2 037 046 —1262 293 L2122 1139 0.00 na. na. 11.97
Mauritania 14.38 172 083 3%0 -050 278 520 6.09 0.82 0.99 5.87 282 -260 405 0.51 na. na 266
Morocco 0.13 005 0.72 373 2634 582 0.66 010 027 5.63 221 190 -1.92 1892 504 na. na. 4.64
Somalia 0.00 275 1.35 044 0.00 0.00 0.00 1.42 0.00 0.00 892 0.00 0.00 0.00 0.00 na. na. 0.92
Sudan 1326 1528 4.61 15.73 422 3.44 0.54 2462 791 214 3053 287  -0.09 6.56 0.00 na. na. 10.84
Tunisia 0.66 0.23 0.54 1.99 19 071 16.93 4.59 038 135 -1.20 17.95 002 -50.19 0.51 na. na 230
Sub-Saharan Africa 10,70 1091 299 720 1072 546 23.09 -213 080 5047 2165 -1421 8944 -10.23 8.72 na. na. 7.04
Asia and Oceania 0.33 9.34 326 569 751 535 ILl6 5.56 1994 6.65 794 -—-12.74 520 0.00 222 na. na. 8.53
Of which: India 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1445 0.00 0.00 0.00 0.00 na. na. 0.47
Pakistan 0.00 114 193 1.23 169 009 1205 674 1110 001 094 L1 -7.92 0.77 0.51 na. na. 4.11
Europe 0.59 .57 498 1271 544 269 1633 2611 2776 573 3593 9463 2074 367 6308 na. na. 12.66
Of which: Turkey 0.00 0.00 1.08 1.54 284 0.90 0.00 0.00 0.00 0.68 B63 9490 -23.05 5232 239 n.a. na. 4.63
VWestern Hemisphere 0.00 1610 5.18 622 174 290 151 258! 3768 1820 566 407 1705 -les0  23.16 na. na. 12.83
Arab countries unspecified 0.00 0.93 031 2886 065 1629 137 0.60 0.39 0.45 029 000 -156 1062 -6.24 na. na. 727

Developing countries
unspecified 0.00 0.00 0.01 0.00 000 1133 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 na. na. -0.03
Total 100.00 10000 (0000 10000 10000 10000 (0000 10000 (00.00 10000 10000 100.00 10000 100.00 100.00 na na.  100.00

Of which: Arab
countries 88.38 56.10 8359 68.17 7808 7228 BOS6 4464 1542 1895 4004 2825 2212 12317 282 na na. 58.98

Source: Table 28.
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Table 30. Net Disbursements of Nonconcessional Assistance from Arab Multilateral Institutions to

Territories, 1975-89
(In millions of US. dollars)

Developing Countries and.

1975 1976 1977 1978 1979 1980 198l 1982 1983 1984 1985 1986 1987 1988 1989 Total
Arab Middle East 0.0 0.0 0.0 9.6 17.8 36.9 65.6 89.7 2425 87.1 24.5 61.0 —-57.7 282 35.7 640.9
Bahrain — — = — 20 — — — — 9.9 -1.2 1.2 -1.3 5.1 5.7 19.0
Irag — —_ — —_ —_ —_ — — 1933 410 438 303 9.7 89 7.9 2479
Jordan — — — 9.6 1.4 6.3 10.7 56.2 18.0 74 21.8 4.5 -56 -I157 -6 1185
Lebanon — — — — — — — . . . = — — — — 0.0
Oman — — — — 1.5 0.2 9.7 -1.0 20 54 15.5 19.7 59 (.1 -3 45.1
Syrian Arab Republic — — —_ —_ 29 0.7 13.0 -3.8 9.6 70 323 234 214 212 14.] 140.4
‘Yemen Arab Republic —_ =— — — — 18.8 453 -lss 321 133 13.6 5.0 640 50 -3 394
‘Yemen, PD.R. —_ — = = = 123 131 549 -125 3 -137 -30.7 74 126 10.3 306
Arab Africa 1.3 0.0 12.7 927 1406 597 2366 37.0 49.8 446 2647 -985 ~I759 1584 2582 1,081.9
Algeria —_ — .7 -7 237 129 180 484 292 234 99.9 —47.8 —67.3 1627 87.3 198.6
Egypt — — — 17.6 — 92 8.3 — — — — =5 1.2 34.1 31.6 67.0
Mauritania — — — — 9.3 15.0 1.2 201 —4.1 1.4 5 -19 0.4 -13 — 418
Morocco [.3 — = 60.8 255 -6 1346 35.0 -1 —123 94.5 —-10.6  —110.0 7.7 19.7 228.1
Somalia — —_ —_ — —_— 14.6 284 6.6 -2.0 4.6 -9.9 1.5 -0.3 04 |.4 363
Sudan — — 5.0 93 68.5 224 427 3L 19.7 -2.4 51.1 —-19.8 —26.0 5.4  145.1 3413
Tunisia — — 17 13.6 5.6 20.0 7.4 8.1 29.9 26.6 109 269 244 269 68.8
Sub-Saharan Africa — —_ 0.0 395 374 733 364 -I55 33 —4.1 13.7 17.7 1.7 128 1.0 2272
Asia and Oceania — — 4.0 18.1 378 29 49 -7l 41.2 36.4 19.6 —89.1 46 359 192 24
Of which: India — = — = = — = — — — — — — = — 0.0
Pakistan — —_ 4.0 16.0 0.5 10.0 -2.6 9.4 10.3 45.7 32.4 —68.6 267 245 -144 449
Europe — — 37 16.2 295 430 358 91.9 49 1.3 -17.0 95 383 -335 468 718
Of which: Turkey — —_ 37 16.2 295 430 358 91.9 49 1.3 =170 -92.5 3g3 -335 -468 71.8
Western Hemisphere — — e s == 13.3 21.1 10.9 2.0 -1.6 -2.0 —26 —5.1 -3.5 -1.8 377
Arab countries unspecified — —_ _ 52 — 14.6 I.6 0.6 2.4 -1.0 28.2 —4.9 10.2 533 -II5 103.9
Developing countries
unspecified — — = = — — 1.5 — 1.4 0.1 0.l 0.2 0.3 0.5 0.8 .3
Total 1.3 00 204 1813 263.1 I519 4235 1975 3497 1628 3318 1260 1742 1793 2148 2,177
Of which: Arab countries 1.3 0.0 127 1075 1584 1102 3138 127.3 2899 1307 3174 —-424 -2234 2399 2824 18267

Sources: OECD and IMF staff calculations.
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1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Total
Arab Middle East 0.00 0.00 0.00 530 677 2429 1549 4542 6935 5350 738 4837 3312 1573 1662  29.44
Bahrain = — — 0.00 0.76 0.00 0.00 0.00 0.00 608 036 095 0.75 284 265 0.87
Irag = — — 0.00 0.00 0.00 0.00 0.00 5528 25.18 —13.20 -24.03 5.57 496 1299 1139
Jordan == — — 530 433 4.15 153 1846 5.15 4.55 6.57  -3.57 321 876 184 544
Lebanon — =— — 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Oman — — — 0.00 0.57 0.13 229 051 0.57 332 467 —15.62 339 08l 144 207
Syrian Arab Republic = — — 0.00 IL10 -046 307 -1.92 275 4.30 973 -I856 1228 |l1.B2 6.56 645
Yemen Arab Republic === — — 0.00 0.00 1238 1070 -84 9.18 8.17 410 -1190 3674 -279 610 1.81
‘femen, PD.R. = — — 0.00 0.00 gl0 309 2780 357 1.90 —4.13 2435 425 7.03 4.80 141
Arab Africa 100.00 000 6225 5113 5344 3930 5587 1873 1424 2740 7978 78| 10098 8834 12020 49.69
Algeria —_ — 3775 -149 9.01 849 425 -24.51 8.35 1437 30.11 37.91 3863 9074 4064 1372
Egypt — — — 71 000 606 196 0.00 0.00 0.00 0.00 000 069 19.02 1471 3.08
Mauritania == — — 0.00 353 9.87 028 loie  -LI7 0.86 0.75 1.5l 023 073 0.00 1.92
Morocco 100.00 — — 3354 969 -105 3178 1772 031 756 2848 841 63.15  —4.29 9.17 1048
Somalia = — — 0.00 0.00 2.6l 6.71 334 057 283 -298 5.95 0.17 0.22 0.65 1.67
Sudan — — 2451 513 2604 14.75 1008 1575 563 —147 1540 1570 1493 -301 6755 1568
Tunisia - — —_ 425 5.7 369 472 3795 232 1837 8.02 864 —I544 -1361 -12.52 lle
Sub-Saharan Africa e — 000 2179 1422 48126 860 -7.85 0954 252 4.13 —l4.04 672 7.14 047 1044
Asia and Oceania - — 198l 998 1437 -191 I.le -B6s I1.78 2236 591 7066 264 -20.02 894 Q.11
Of which: India —_ —_ 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Pakistan e — 198l 883 0.19 658 0.6l 476 295  28.07 976 5440 -1533 -l1366 670 2,06
Europe — — 1814 894 1121 -283I B45  46.53 1.40 080 -5.12 753 2199 -8B -21.79 330
Of which: Turkey —_ — 1814 894 1121 -283I B45 4653 1.40 080 512 753 2199 1868 2179 330
Western Hemisphere — — 0.00 0.00 0.00 876 4.98 5.52 257 098 060 206 293 -195 084 1.73
Arab countries unspecified — — 0.00 287 0.00 961 274 030 069 0.6l 8.50 389 586 2973 535 477
Developing countries
unspecified = - 0.00 0.00 0.00 0.00 27 0.00 0.40 0.06 0.03 0.16 0.17 038 037 052
Total 100.00 — 100.00 100.00 100.00 100.00 100.00 10000 [00.00 10000 10000 100.00 10000 10000 100.00 100.00
Of which: Arab countries  100.00 — 6225 5929 e021 7321 7410 6446 8290 8028 95.66 3362 12824 13380 13147 8391

Source: Table 30.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Total
Arab Middle East 4393 12053 13348 [,639.1 16934 17057 35622 38033 35503 25833 22310 1,8528 11,5302 1.478.0 10892 3373 2356 302708
Bahrain 88 M7 859 2350 843 674 1032 I55.7 1522 1183 2522 2467 1196 1395 ~-3.3 0.6 -06 1,795.2
Iraq 4.1 -7 28.1 -0.7 -1.9 158 -2.0 =21 00 2984 2014 439 598 70 0.4 157 34.9 7303
Jordan 935  2IL7 2968 4267 2736 3444 12007 11647 10415 7594 7132  63BE 4676 4650 3B0S 2635 1287 8870
Lebanon 22 136.4 12.8 79 56.5 155.3 65.2 198.6 3762 834 14.3 -1.2 110 I3 8.2 (1N 39 1,153
Oman 27 1298 575 1300 1968 5L 2037 2640 2232 87.9 44.1 50.8 612 569 -238 -143 —6.0 1,529
Syrian Arab Republic 2903 5727 6572 4815 7548 7534 |.7684 15792 13762 8353 7332 6109 5992 6668 6014 168 198 123171
Yemen Arab Republic 189 96.4 1494 211.8 2095 2589 188.8 3693 3458 2594 2358 2036 160.2 110.2 726 159 202 29267
Yemen, PD.R. 1.8 30.5 47.1 146.9 119.8 58.8 342 739 352 141.2 368 59.5 516 .3 440 280 348 955.4
Arab Africa B378 1,711.3 3,125.1 23719 29450 22663 13424 15627 14793 956.0 7235 2983 946.2 373.1 2973 3662 4054 22,0078
Algeria 739 1.7 115.3 18.3 184.6 579 43.2 43.1 302 -2134 23 -3l 47.0 =30 -119 195.7 1152 678.5
Egypr 7003 1,291.8 25255 15493 16359 1,404.1 211.0 I8 -7 -4 -683 274 -270 54.0 65.1 B.1 B33 93644
Mauritania 7.7 61.6 20 2202 (181 176 84.9 1608 1152 1251 8.2 Tl 799 74.5 I5.5 X -23 14377
Morocco 1.7 17.8 103.3 1101 574.1 298.3 276.4 646.7  B98.1 588.5 140.8 67.0 5151 68.0 -37.1 38.1 382 4,345
Somalia 12.4 70.0 943 418 122.9 1189 a2 171.0 95.9 189.7 823 208 283  -148 24 53 34 1,1628
Sudan 153 2367 2060 3647 2154 1659  495.1 4348 2951 2410 4664 1244  266.7 191.3 2016 122.0 1793 42217
Tunisia 6.5 i 58.7 675 94.0 486 1136 104.5 675 455 188 73.0 36.2 3 617 -116 —ILT 7976
Sub-Saharan Africa 369 2672 2437 2144 2332 2573 359.7 476.1 4927 10612 4372 B248 420 260. 1 184.9 B6.6 654 54594
Asia and Oceania 187 5813 4360 8544 5176 430 3537 7335 5548 4]56 3206 B&TE 2365 1,707.7 1,149.1 -926 826 89849
Of which: India 00 2430 T34 85.0 355 79 225 40.7 7.6 234 120 229 310 151 249 -38 27 614.0
Pakistan 182 2218 1254 5774 128.3 67.1 176.2 50L.7 2115 103.6 940 66.2 530 -1233 7.7 486 372 212276
Europe 0.9 61.9 708  201.1 59.9 49.1 26.1 4300 5847 2613 1453 2159 619 225 596 -737 882 1846
Of which: Turkey 0.0 0.0 23.0 5.7 297 232 7o 1824 2175 1997 578 2076 1159 47 152 -759 -890 10125
Western Hemisphere 0.1 1200 584 1018 -53 96.5 68.2 2870 5453 2303 0.9 87 699 —-46 -323 —4.4 26 14033
Arab countries unspecified 91.9 1058 2483 4816 115.5 184.8 163.4 168.0 127.5 107.5 68.5 &2.7 90.7 61.9 64.6 1319 1825 2457.1
Developing countries
unspecified 7850 4997 607.7 3374 2869 34629 15749 27241 23955 80l 921.1 656 3970 42.0 266 1,2898 947.7 17,165.0
Total 2,2106 45525 6,1248 62017 58462 84356 74506 10,0847 9730.1 64163 48481 4,1964 30268 39407 27198 2,041.1 |6684 895944
Of which: Arab
countries 1,369.0 3,0224 47082 44926 47539 4,1568 50680 55340 5,I57.1 36468 30230 22138 2567.01 1,913.0 1451 B354 BI3S 54,7357

Sources: Tables 26, 2B, and 30.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Total
Arab Middle East 1987 2648 2179 2643 2897 2022 4781 3734 3649 4026 4602 4415 5056 37.51 4005 1653 1442 33.79
Bahrain 0.40 0.65 1.40 379 1.44 0.80 1.39 1.53 1.56 |.84 5.20 588 395 354 0.2 003 004 100
Irag 0.19  -0.04 046 001 003 019 003 -002 0.00 465 415 1.05 1.98 094 -0.01 0.77 209 0.82
Jordan 423 4.65 485 6.88 4.68 408 1612 1144 1070 1184 1471 1522 1545 1180 139% 1291 771 950
Lebanon 010 3.00 0.21 0.13 087 1.84 0.88 1.95 387 1.30 029 -003 0.36 0.03 0.67 0.54 0.23 1.29
Oman 0.44 285 0.94 210 137 0.61 73 259 129 1.37 0.91 1.21 202 144 -0B8 070 037 1.70
Syrian Arab Republic 13.13 1258  10.73 776 1291 893 2374 1551 I4.14 1302 1512 1456 1980 1692 22.1| 0.82 1.19 13.75
Yemen Arab Republic 0.85 212 1.44 KR 358 307 253 363 355 4.04 4856 485 5.29 2.80 267 0.78 1.21 127
Yemen, PD.R. 0.53 0.67 077 237 205 0.70 0.46 0.73 0.36 220 0.76 1.42 1.70 0.03 1.62 1.37 209 1.07
Arab Africa 3790 3759 5102 3825 5037 2687 1802 1534 1520 1490 1492 711 3126 947 1093 1794 2430 24.56
Algeria 3.34 0.26 |.B& 0.30 316 0.69 0.58 0.42 031 333 005 075 155 008 044 9.59 6.90 0.76
Egypt lle8 1838 4123 2498 2798 loo4 283 002 023 -032 -l41 -0&5 -089 1.37 139 0.40 499 10.45
Mauritania 1.25 1.35 0.36 355 202 2.05 .14 1.58 (WE: 1.95 .67 1.72 264 1.89 057 042 -0.14 1.60
Morocco 0.08 0.39 1.69 1.78 9.82 354 a7l 6.35 9.23 9.17 290 160 17.02 173 136 1.87 229 4.85
Somalia 0.56 1.54 1.54 0.67 210 .41 1.59 1.68 0.99 2196 .70 0.50 093 038 0.09 0.26 0.20 1.30
Sudan 0.69 520 336 5.88 368 1.97 6.65 427 303 376 9.62 296 881 4.85 7.4 598 1075 471
Tunisia 029 0.48 0.96 1.0%9 1.6l 0.58 1.52 1.03 0.69 0.71 0.39 1.74 1.20 0.08 227 057 070 0.89
Sub-Saharan Africa 1.67 5.87 398 346 399 3.05 4.83 4.67 506 1654 9.02 1965 -139 6.60 6.80 4.24 3% 6.09
Asia and Oceania 085 1277 712 1378 8.85 4.90 475 7.20 5.70 6.48 661 2067 781 4333 4225 454 495 10.03
Of which: India 0.00 534 1.20 1.37 0.61 0.33 0.30 0.40 0.08 0.36 025 055 1.02 038 -092 0.9 0.16 0.69
Pakistan 0.82 4.87 3.68 9.31 219 0.80 236 493 217 I.61 1.94 1.58 175 -313 -028 -238 223 149
Europe 0.04 1.36 .16 324 1.02 0.58 0.35 412 6.01 407 3.00 514 -205 057 219 361 529 2.06
Of which: Turkey 0.00 0.00 0.38 0.41 0.51 0.28 0.50 1.79 124 n 1.19 4.95 383 1.08 056 -3.72 533 113
Western Hemisphere 0.00 264 0.95 164 009 I.14 0.92 182 5.60 3.59 0.02 21 =231 012 -LI% 022 016 1.57
Arab countries unspecified 4.16 232 4.05 177 1.98 219 219 1.65 1.31 |.68 14 1.49 3.00 157 238 646 1094 274
Developing countires
unspecified 551 1098 9.92 5.44 491 4105 2014 2675 2462 1249  19.00 156 1312 107 098 &3.19 5680 19.16
Tortal 100.00 100,00 10000 100.00 100.00 100.00 10000 10000 100.00 100.00 100.00 100.00 10000 10000 10000 100.00 (0000  100.00
Of which: Arab
countries 6193 6639 7687 7244 BI32 4928 6802 5434 53.00 5684 6235 5275 B48l 4854 5335 4093 4936 61.09

Source: Table 32.
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Energy Water Agriculture E
Transport, (electricity, Supply & and Industry Total B
Beneficiary Communications oil and Sewerage Animal and Cumulative T
Institutions QOperations Countries & Storage gas) Services Husbandry Mining Miscellaneous? Financing :
Z
Number In miliions of U.S. dollars o
Mational agencies b
Iragi Fund 69 31 220.8 124.2 5.0 320.7 186.3 876.1 1,733.1
Kuwait Fund 376 65 1,789.4 1,516.5 3969 1,247.2 965.7 382 5.953.9
Saudi Fund 279 59 2,150.9 10306 385.7 1,178.1 362.0 455.2 5,562.4
Abu Dhabi Fund 92 42 182.4 395.2 511 203.1 3335 334 1,198.6
Total 8le —_— 4,343 4 3,066.4 838.7 2,949.2 1,847.5 1,402.9 14,448.1
Sectoral share (percent) 30.1 21.2 58 20.4 128 9.7 100.0
Multilateral institutions'
AAAID 13 6 — e — 302.1 - — 302.1
BADEA? 140 38 405.3 96.5 41.2 207.9 101.6 300 882.6
AFESD 231 17 921.2 931.0 468.7 1,063.8 3995 82.5 3,866.7
AFTAAAC —_ 18 —_ — — —_ - 41.7 41.7
AGFUND — 1y —_ —_ —_ — — 176.3 176.3
DB 688 39 380.0 3,340.7 1259 711.6 2,487.7 240.8 7,286.7
ISF = = — == —= — = 1.2 111.2
QOAPEC Sp. Acc. — 6 — — — — — 116.0 116.0
OPEC Fund 492 85 308.1 606.6 79.7 247.1 189.7 9443 23755
Total 1,564 2= 20145 49749 7156 25326 31785 1,742.8 15,158.8
Sectoral share (percent) 133 328 4.7 16.7 21.0 1.5 100.0
Grand total 2,380 = 6,358.0 8.041.3 1,.554.3 54818 5,026.0 31456 29,606.9
Sectoral share (percent) 215 27.2 52 18.5 17.0 10.6 100.0
Sources: Coordinating Secretariat of Arab National and Regional Development Institutions, Arab Fund for Economic and Social Development, “Statement of Financing Operations up to December 31,
1989™; OPEC Fund for International Development, OPEC Aid and OPEC Aid Institutions, A Profife, 1990; and IMF staff calculations.
'Excludes the Arab Monetary Fund and GODE; some regional and international organizations, as well as communities, are not included here among recipients of financing.
Miscellaneous items include balance of payments financing, tourism, education, training, health, housing, and financing operations for the support of national development institutions.
Jncludes SAAFA.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Total
Arab Middle East 1157 189.1 1146 9343 13247 13362 14950 23268 18927 19909 2,0205 [B205 I.154.7 9995 11,1880 14570 10972 21,4574
Bahrain — — 076 -849 1011 -131.1 935 -958 -—|066 1082 -I1003 -—I11.4 -2282 -2080 -193.6 -—1941 —1957 -2,180.
Irag 1.0 20 1.0 — — . = — — — — — — —_ — o e 40
Jordan 44.8 752 1667 3903 4244 4547 5207 640.1 87501 9053 9091 9829 7862 9368 7536 7403 5360 10,1422
Lebanon — —_ —_ — — —_ — s — —_ _— —_ — — — — — —_
Oman — =110 -2080 -2200 -221B -2128 -2494 -3618 4575 -553.1 -691.6 -Bl169 -9040 -B460 -£81.0 —_ — 65349
Syrian Arab Republic 370 44,5 522 53.1 922 939 1124 77301 4363 4110 3870 3210 3500 323.0 3340 3600 3550 45357
Yemen Arab Republic — 1355 2715 6765 9504 B767 8933 10238 7409 BesO 1,029.9 9455 7250 5012 6724 2980 2302 108369
Yemen, PDIR. 329 429 588 1193 1806 2548 3115 3474 4045 4699 48564 4994 4256 2925 3026 2528 ITLT 46536
Arab Africa 696.2 1,039.3 14086 17695 1,903.0 3.079.0 37591 44729 4,360 408l6 53733 57195 48477 45652 6,1543 61207 6441.9 655678
Algeria 2825 3055 3472 3694 2650 2804 2855 2408 2970 3807 2354 1885 1825 2573 4046 3257 —  4,648.1
Egypt 1230 3100 4550 755.1 9282 |.7728 22132 26955 21814 2439.1 36659 39627 32107 2506.1 36043 37696 42540 3B847.6
Mauritania -139 -I15 -210 246 -219 -255 -198 269 180 292 -259 230 234 273 255 247 292 4014
Morocco 2062 3199 4893 4988 5359 6999 B799 9892 9657 8I1.0 8B21 8450 949.0 1,383.0 15710 1,289.0 13250 14,6399
Somalia' 27 35 1.9 1.2 22 78.0 359 57.3 537 13.1 19.1 1629 19.5 53 13l 6.4 2.9 4“7
Sudan 6.3 49 1.5 36.8 372 668 1057 2124 3106 1065 2462 2768 2486 89.3 1337 2163 4123 25119
Tunisia 894 1070 1347 1328 |564 2066 2687 3046 3455 3604 3505 3067 2598 3515 4793 5384 4827 48750
Toral 8119 12284 15232 27038 32277 44152 52541 67997 60287 60725 73938 75400 60024 55647 73423 7577.7 753901 870252

'Met private transfers.

Source: IMF, Balance of Payments Statistics.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Total
Arab Middle East 555.0 13944 14494 25734 3,018.1 3,041.9 50572 6,130.1 54430 45742 42515 36733 26849 24775 22772 17943 13328 51,7282
Bahrain 8.8 29.7 -141.7 1501 168 637 9.7 59.9 45.6 10.1 151.9 1353 -1086 685 -1969 -1935 -196.3 -384.9
Iraq 5.1 0.3 29.1 -0.7 -9 15.8 -2.0 =21 0.0 2984 201.4 43.9 59.8 37.0 -0.4 15.7 349 7343
Jordan 1383 2869 4635 B8I7.0 6980 799.1 17214 18048 19166 16647 16223 1,621.5 12538 14018 [,1341 10038 6647 190123
Lebanon 22 1364 128 79 56.5 1553 65.2 198.6 376.2 834 14.3 -12 1.0 13 18.2 .1 39 1,153.1
Oman 9.7 186 —-1505 -90.0 -25.0 -lél.l —45.7 -97.8 -2343 4652 -6475 -Te6.| 8428 -789.1 -T7048 -143 -6.1 50120
Syrian Arab Rep. 3273 6172 7094 5346 8470 8473 18808 23523 18125 12463 11,1202 931.9 949.2 9898 9354 3768 3748 168528
Yemen Arab Rep. 189 231.9 4209 8883 |[,159.9 I,1356 10821 13931 10867 1,254 12657 1,149.1 8853 6114 7450 3139 2504 13,7636
Yemen, PD.R. 44.7 734 1059 2662 3004 3136 345.7 421.3 439.7 6111 523.2 558.9 4772 2938 3466 2808 2065  5,609.0
Arab Africa 1,5340 2,750.6 4533.7 4,141.4 48480 53453 5,015 60356 56153 50376 6098 60178 57939 49383 6451.6 64869 68473 875756
Algeria 3564 3172 4625 3877 4496 3383 328.7 283.9 3273 167.3 237.7 156.9 2295 2543 3927 5214 1152 53266
Egypt 8233 16018 29805 23044 2564.1 3,1769 24242 26973 12,1587 24187 35976 39353 3,1847 2560.1 36694 3777.7 43373 482120
Mauritania 13.8 50.1 1.0 1956 962  147.1 55.1 1339 972 95.9 55.3 49.0 565 472 =100 -l61 =315 1,036.3
Morocco 2079 3377 5926 6089 |[,110.0 9982 [,1563 16359 8638 13995 10229 912.0 1464.1 14510 15339 1,327.1 13632 189850
Somalia 15.1 735 96.2 43.0 1251 1969 154.1 2283 149.6 202.8 101.4 183.7 478 -95 -107 1.7 05 1,609.5
Sudan 21.6 2416 2075 4015 2526 2327 600.8 647.2 605.7 3475 7126 401.2 5153 2806 3353 3383 5916 67336
Tunisia 959 1287 1934 2003 2504 2552 3823 409.1 413.0 405.9 369.3 379.7 296.0 3546 541.0 5268 4710 56726
Total! 2,180.9 42508 62314 7,964 79816 85720 10322.1 12,333.7 11,1858 19,7193 104168 97538 85695 74777 87934 84I3.1 83626 141,760.9

Sources: Tables 32 and 35.
!Includes aid flows to Arab countries unspecified.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Total
Arab Middle East 13,308.7 22,565.5 28,548.8 30,813.0 36,011.3 433347 585618 684117 73,6783 833798 83081.8 886891 874347 B86897.1 100,660.4 98,040.0 82,604.3 1,086,021.0
Bahrain' 143.1 1478 4259 5935 7700 907.6 10182 29193 33290 34968 34679 35248 33540 28846 28833 29120 13,1800 359578
Irag? 52232 106197 132320 16,0407 187325 22,5533 334416 353663 372910 456330 42,1290 475850 467960 463240 54,1900 57576.1 604548 593,1882
Jordan 679.5 7886 1,025.6 13241 |,581.5 2,0786 2,527.1 32773 3,559.0 37748 38769 37128 38585 44193 46652 44043 43381 498912
Lebanon? 28157 34987 40685 14444 26720 29777 34414 40782 39156 26734 43820 3227.0 1,7920 22170 22760 — — 454796
Oman 3042 12058 17061 12,1320 23642 2420.1 33358 53376 65704 68984 70350 78104 88442 64513 70783 65537 73514 B33989
Syrian Arab Rep.  3,270.7 5221.8 68404 76266 77143 9323.) 109841 13,0734 14,1743 15017.0 158532 159380 16681.0 189560 23.750.9 20.173.6 — 204,5984
Yemen Arab Rep. 5955 751.0 9402 12386 16366 24530 30753 35487 39305 48870 52784 57675 50574 47352 48763 53344 60486 601542
Yemen, PD.R. 2768 3321 3101 4131 5402 621.3 7383 810.9 908.5 9994 10594 11236 10516 909.7 9404 10859 12314 13352.7
Arab Africa 30,365.9 37443.7 45329.6 50,6112 58,8542 67,989.0 82,643.7 100,952.0 104,648.9 103.238.7 106,672.8 114,239.3 119,507.7 130,051.1 138,163.9 126,912.9 75266.6 1,492,891.2
Algeria 8996.1 13,1984 15413.0 174757 20,656.6 258162 32,1532 41,1297 43,0600 438877 47571.6 507987 56,1588 59,527.9 619563 54,101.6 — 5919015
Egypt 94927 8896.1 11,1940 130185 14211.0 14,1869 17,081.0 214528 21,7404 23,8084 26259.! 285799 314056 31,7628 32749.1 26963.0 282404 361,041.7
Mauritania 257.7 3484  467.7 5437 5599 573.7 644.1 709.1 7484 7511 786.1 729.7 7151 8432 935.1 9453 955.5 11,5138
Morocco 6,1635 76283 88918 9,532 108570 129239 154744 172277 155173 155720 14,190.1 13,049.6 13,1256 17.830.6 199055 225192 227238 2427535
Somalia 416.1 5054 6429 771.0 9407 1,1337 12868 19593 30237 27685 2,803 32143 22209 17173 1,659.1 — — 24,4400
Sudan 2407.0 34162 45094 53067 67187 76023 90824 99620 124329 86120 78543 97711 76828 96208 11357.0 122719 13,1868 1417943
Tunisia 2,632.8 34509 42108 43424 49103 57523 69218 85114 81262 78390 78313 8090 81989 87485 96018 101119 10,160.1 1194464
Total 43,674.6 60,009.2 73,8784 Bl .424.2 94,865.5 111,323.7 141,205.5 169,363.7 178,327.2 186,618.5 189,754.6 202,928.4 206,942.4 216,948.2 238,824.3 224,952.9 157,870.9 2,578,912.2
Sources: World Bank; IMF, International Financial Statistics, and IMF staff estimates.
'From 1973 through 1979: GDP.
21981-89: GDP.
3GDP.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 |988 1989 Total
Arab Middle East 4,308 8552 11,248 10618 (13981 14951 21,311 32707 42,028 40858 31,674 29599 27758 24003 21,007 24781 24672 384056
Bahrain 521 1124 1,198 1,668 2029 2,045 2477 3483 4,124 3614 3342 3480 3,107 2408 2717 2669 3,133 43,139
Iraq 894 2371 4214 3470 3899 4213 7,079 13942 20735 21,534 2,166 11,078 10556 10,190 TA4I15 10268 10589 154713
Jordan 330 488 732 1,006 138l 1,504 1,93 2402 3,165 3240 3036 2,784 2,733 2432 2710 2732 1126 34764
Lebancon [.541 2355 2,048 612 1,539 1,922 2700 3650 3499 3391 3661 2948 2203 2,203 1,880 2457 2246 40,855
Oman 1é& 393 765 725 875 947 1246 1,732 2288 2682 2492 2748 3,153 2402 1,822 2202 2257 28846
Syrian Arab Republic 612 1,225 1,685 2389 2674 2461 3329 4118 5,040 4015 4542 4116 39T 2728 2487 2,231 2097 49716
Yemen Arab Republic 123 190 294 413 1,040 1,284 1492 1853 1,758 1,521 1,593 1,557 1,300 1157 1311 1488 1,458  19.83|
Yemen, PDR. 171 406 in 335 544 575 925 1,527 1419 861 842 888 739 483 666 734 766 12,193
Arab Africa 5592 10313 14443 14,350 18472 21,979 20365 25333 30,640 29359 29300 29597 27525 28884 27490 26071 27969 387682
Algeria 2236 4035 5498 508! 7,135 8548 B403 10559 11,269 10,738 10399 10,288 9841 9228 7042 7342 BII5S 136547
Egypt 906 2,349 3751 3,808 4808 6727 3837 4860 8839 9078 (0275 10766 9961 11,502 11,941 8,657 7434 119499
Mauritania 128 120 161 179 206 18l 259 286 265 276 227 208 234 21 235 240 n 3,648
Morocco 1144 1 B% 2567 2617 3,199 2969 3662 4164 4411 43|15 3592 3911 3849 3803 4230 4773 5493 60594
Somalia 108 143 155 156 238 24| 246 348 512 250 348 103 12 279 132 310 355 4,024
Sudan 435 642 as7 980 1,081 194  L10% 1,576 1,553 1,282 1,354 1,147 771 P61 871 1,061 [,176 18,081
Tunisia 634 1128 1424 1,529 1,825 2119 2B4% 3540 3791 3420 3107 3,074 2757 2890 3,039 3689 4374 45289
Total 9900 188565 25691 24,968 32453 36930 41676 58040 7T2668 70217 605974 59,196 55283 52,887 48498 50,852 52,641 771,738

Source: IMF, Intemational Financial Statistics and Direction of Trade Statistics.
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Table 39. Investment by Arab Aid Recipient Countries, 1973-89

(In millions of U.S. dollars) iy
1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989  Cumulative
Arab Middle East 22963 34522 65284 9,127.2 11,0353 13.011.7 16,294.7 20818.1 27.667.7 29,678.9 25700.4 23,756.6 22.771.7 19,8323 19.4301.7 152502 2,138.6 268,792.0
Bahrain — — 3264 6302 BB36 9278 B643 9467 10120 12019 15322 17208 12974 10394 9553 9170 — 14,2550
Irag 9542 18015 36162 45254 50069 67488 9,191.2 11,7553 17,266.4 19,0913 15160.0 12,637.3 11,900.6 B7744 92132 93042 — 46,9469
Jordan 143.8 I96.6 2759 4157 6105 7499 9806 13343 17109 16954 15101 13809 |[,1563 12102 12157 11170 9906 16,6954
Lebanon 5616 — — 2960 5573 5550 6204 6397 B06.2 2502 _ — o — — — — 4,286.4
Oman 1266  504.1 7470 918l B393 7918 9710 13483 (6893 20460 21335 26439 27594 23518 14676 13293 I,1480 238150
Syrian Arab Rep. 4267 Bll46 13935 20139 24451 22642 125972 35964 3,8BB4 41452 44041 45516 50405 59442 59804 25827 — 52,0957
Yemen Arab Rep. B3.4 128.4 1694 3279 6926 9742 10700 11974 12945 12489 9595 8221 6175 5123 5995 = — 10,6976
Yemen, P.CLR. —_ —_— —_ —_ — _ —_ — —_— — —_ _— — — o —_ — na.
Arab Africa 63747 83265 138618 16,7958 20,868.0 26,1214 25567.1 27,5639 28364.5 29,658.1 30,9653 31,595.6 39,2293 31,7823 30,1905 28,809.0 13,2271 399,300.9
Algeria 33687 42470 6,1845 74840 94893 12,8437 130745 143058 146200 15575.0 167783 175352 184393 20282.1 19,1467 16,4503 — 2098244
Egypt 11625 16432 34117 37362 4697.] 67416 52957 58029 6,1542 65852 77004 B0678 55895 57409 53020 58638 59708 894655
Mauritania 75.9 722 1630 2387 2149 87.5 128.7 169.9 1983 2050 2075 2313 — — — — — 1,992.9
Morocco 8469 11286 22324 27577 35310 32996 38173 41938 39850 42235 34350 29553 29768 36263 37859 45364 51495 564810
Somalia 57.5 109.6 106.7 129.9 197.0 162.2 159.0 183.3 2094 2886 2592  324s — — — — — 2,870
Sudan 2734 4026 6157 11478 11,1880 11483 8922 4826 5683 — — = —r —_ — — r— 67189
Tunisia 5898 7233 11478 13015 15507 18385 21997 24156 126293 27808 125849 24814 22237 21330 19559 19585 21068 326312
Total 8,671.0 11,778.7 20,3902 25,923.0 31,903.3 39,133.1 41,861.8 483820 56,0322 59,337.0 56,665.7 553522 52,001.0 51,6146 49,6222 44,0592 |53657 6680929

Source: IMF, International Financial Stotistics.
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1973 1974 1975 1976 1977 1978 1979 1980 |98l 1982 1983 1984 1985 1986 1987 1988 1989  Cumulative
Arab Middle East' 17.8 18.6 270 30.0 311 05 82 308 380 360 331 2812 269 237 19.9 16.6 183 -
Bahrain — == 766 1062 1148 1022 849 324 304 344 442 488 87 380 331 315 = 43.5
Iraq 18.3 17.0 273 282 26.7 299 775 332 463 418 360 266 254 18.9 7.0 16.2 —_ 276
Jordan 212 249 269 314 386 36.1 B8 407 481 449 39.0 372 300 274 26.1 154 128 335
Lebanon 19.9 == — 20.5 20.9 18.6 18.0 157 206 9.4 — = — — =3 — — 13.6
Oman 41.6 418 438 43.1 355 Eyi 29.1 253 257 197 303 339 312 365 20.7 20.3 156 186
Syrian Arab Republic 13.0 15.7 20.4 26.4 317 243 36 275 274 276 278 286 o2 314 252 128 — 255
Yemen Arab Republic 14.0 17.1 8.0 26.5 423 97 348 337 329 25.6 182 14.3 12.2 10.8 2.3 — — 219
Yemen, PD.R. — — — — — - —_ - - — - - — — — — — -
Arab Africa’ 210 2212 306 332 355 384 309 273 271 313 313 302 288 270 243 253 216 —
Algeria 374 322 40.1 428 45.9 498 407 348 340 35.5 353 345 38 341 30.9 30.4 = 354
Egypt 12.2 18.5 305 287 33 475 3l 270 283 T 193 282 17.8 18.1 16.2 217 21.1 248
Mauritania 295 207 349 43.9 384 15.3 20.0 240 265 273 264 317 — — — — — 280
Morocco 13.7 14.8 25.1 301 325 255 247 243 257 171 242 226 07 203 19.0 20.1 2.7 233
Somalia 138 2L7 16.6 l6.8 20.9 14.3 12.4 9.4 6.9 10.4 1.9 10.) — e - — —_ 1.6
Sudan 1.4 1.8 13.7 206 17.7 I5.1 9.8 48 4.6 — — —_ — - — — — 10.9
Tunisia 224 210 73 30.0 36 320 318 285 324 355 330 308 271 244 204 19.4 207 273
Total! 00 210 293 320 338 353 98 287 3l 335 32l 293 26.9 256 224 215 211 -
Sources: Tables 37 and 39.
!Excluding the GMPs of the countries for which no investment figures are available.
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1973 1974 1975 1976 1977 1978 1979 1980 98| 1982 1983 1984 1985 1986 1987 1988 1989  Cumulative
Arab Middle East 33 53 4.7 53 4.7 39 6.1 5.6 48 31 27 21 1.8 1.7 1.1 0.3 03 28
Bahrain 6.1 20.1 20.2 39.6 10.9 7.4 101 53 4.6 34 7.3 7.0 3.6 48 -0 0.0 -0.0 5.0
Irag 0.1 -0.0 02 00 0.0 0.1 -00 00 0.0 0.7 0.5 0.1 0.1 0.1 0.0 0.0 0.1 0.1
Jordan 138 26.8 289 322 17.3 16.6 47.5 355 29.3 20.1 184 17.2 12.1 105 82 6.0 3.0 17.8
Lebanon 0.1 39 0.3 05 2.1 52 1.9 4.9 9.6 3.1 0.3 0.0 0.6 0.1 0.8 - -~ 25
Oman ; 32 10.7 34 6.1 83 2.1 6.1 49 34 1.3 0.6 0.7 0.7 09 03 -02 -0l 1.8
Syrian Arab Republic 8.9 1.0 9.6 6.3 9.8 8.1 16.1 121 9.7 5.6 4.6 38 36 35 25 0.1 — 6.0
Yemen Arab Republic 32 128 15.9 17.1 128 10.6 6.1 10.4 8.8 5.3 4.5 35 32 23 1.5 0.3 0.3 4.9
Yemen, PD.R. 43 9.2 152 356 222 9.5 4.6 9.1 39 14.1 35 53 49 0.1 47 26 28 72
Arab Africa 28 4.6 6.9 47 50 33 1.6 1.5 1.4 0.9 0.7 03 08 0.3 0.2 0.3 0.5 1.5
Algeria 08 0.1 0.7 0.1 0.9 0.2 0.1 0.1 ol -0.5 00 -0l 0.1 -0.0 -0.0 04 - 0.1
Egypt 74 145 226 1.9 1.5 9.9 1.2 0.0 =0.1 =0.1 -0.3 0.1 =0.1 0.2 0.2 0.0 0.3 2.6
Mauritania 10.7 17.7 4.7 40.5 21.1 30.1 132 227 15.4 16.7 103 9.9 1.2 8.8 1.7 09 -0.2 12.5
Morocco 0.0 0.2 1.2 1.2 5.3 23 1.8 38 58 38 1.0 05 39 04 02 0.2 0.2 1.8
Somalia 3.0 13.9 14.7 54 13.1 10.5 9.2 8.7 32 6.9 38 0.6 1.3 -0.9 0.1 - - 4.8
Sudan 0.6 6.9 46 6.9 32 22 55 44 24 28 5.9 1.3 35 20 1.8 1.0 1.4 3.0
Tunisia 0.2 0.6 1.4 1.6 1.9 0.8 1.6 1.2 08 0.6 02 0.9 04 0.0 0.6 -0.1 -0.1 0.7
Total! EN| 5.0 6.4 5.5 5.0 37 36 33 29 20 1.6 1.1 1.2 09 0.6 0.4 0.5 2.1
Sources: Tables 32 and 37.
'Includes aid flows to Arab countries unspecified.
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Table 42. Total Official Arab Assistance as a Percentage of Imports c.i.f. of Arab Aid Recipient Countries, 1973-89 ' >
(in percent) :
o
0
1973 1974 1975 1976 1977 1978 1979 1980 198l 1982 1983 1984 1985 1986 1987 1988 1989 Cumulative |2
Arab Middle East 10.2 14.1 1.9 15.4 121 1.4 167 1.e 84 6.3 7.0 6.3 55 6.2 52 1.4 1.0 79 E
Bahrain L7 26 7.2 14.1 42 3.3 42 4.5 7 33 7.5 7.1 kR 58 0.1 0.0 0.0 4.2 :
Irag 0.5 0.1 0.7 -0.0 -0.0 0.4 -0.0 -0.0 0.0 I.4 1.7 0.4 0.6 0.4 -0.0 02 0.3 05 z
Jordan 283 434 40.5 424 19.8 29 61.2 48.5 329 234 235 229 17.1 19.1 14.0 9.6 6.1 255 o
Lebanon 0.1 58 0.6 1.3 7 8.1 24 54 0.8 15 04 0.0 05 0.l 1.0 05 02 28 %
Oman 8.4 33.0 75 17.9 225 55 163 152 9.8 33 |8 1.8 1.9 24 -1.3 -0.6 -0.3 5.3
Syrian Arab Republic 474 468 39.0 202 282 306 53.1 383 273 208 16.1 14.8 15.1 24.4 242 08 09 248
Yemen Arab Republic 15.4 50.7 50.8 513 20.1 202 127 19.9 19.7 17.1 148 13.1 12.3 95 55 L1 1.4 148
Yemen, PD.R. 6.9 75 15.1 43.9 22.0 102 37 48 25 16.4 4.4 6.7 7.0 03 6.6 38 4.5 78
Arab Africa 15.0 16.6 21.6 16.5 15.9 10.3 6.6 6.2 4.8 33 25 1.0 34 1.3 L1 1.4 1.4 5.7
Algeria 33 0.3 2.1 0.4 26 07 0.5 0.4 0.3 -20 0.0 -03 0.5 0.0 -02 7 1.3 0.5
Egypt 773 55.0 67.3 40.7 340 209 55 0.0 0.3 0.2 -0.7 -03 03 0.5 0.5 0.1 1.1 78
Mauritania 2.6 51.3 137 1230 57.3 95.4 328 56.2 435 45.3 358 4.7 34.1 337 6.6 3.6 -1.0 394
Morocco 0.l 0.9 4.0 4.2 17.9 10.0 75 15.5 204 13.6 39 1.7 134 1.8 -0.9 08 0.7 72
Somalia 1.5 49.0 60.8 26.8 £3.9 49.3 48.0 49.1 18.7 759 238 20.2 253 -53 1.8 L7 1.0 289
Sudan 35 369 232 372 19.9 139 44.6 76 19.0 18.8 344 10.8 346 19.9 23.1 1.5 152 233
Tunisia 1.0 1.9 4.1 44 52 2.3 4.0 30 1.8 1.3 0.6 23 1.3 0.1 20 0.3 -0.3 1.8
Total! 138 16.0 18.3 18.0 4.6 1.3 2.2 9.5 7.1 5.2 5.0 37 4.6 38 30 1.6 1.6 IA
Sources: Tables 32 and 38.
'Includes aid flows to Arab countries unspexcified.
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Table 43. Total Official Arab Assistance as a Percentage of Investment of Arab Aid Recipient Countries, 1973-89
(In percent)
1973 1974 1975 1976 1977 1978 1979 1960 1981 1982 1983 1984 1985 1986 1987 1988 1989 Cumulative

Arab Middle East' 18.2 29.2 19.5 163 143 127 217 179 1.7 8.2 7.7 74 6.2 70 54 19 79 —
Bahrain — — 26.3 37.3 9.5 7.3 1.9 164 15.0 9.8 16.5 14.3 9.2 134 03 0.1 — 12.3
Irag 0.4 0.1 0.8 -00 -00 0.2 00 0.0 0.0 1.6 1.3 0.3 0.5 04 00 02 — 0.5
Jordan 650 107.7 107.6 1026 448 45.9 1224 873 609 448 472 462 404 384 313 236 13.0 53.1
Lebanon 0.4 — == 27 1ol 280 105 310 467 333 — s — — — — — 221
Oman 77 257 7.7 142 234 6.5 1.0 198 13.2 43 2.1 1.9 2.2 24 -l& -1l 05 6.3
Syrian Arab Republic 68.0 69.7 472 239 309 333 68.1 439 354 202 16.6 13.4 1.9 1.2 10.1 0.7 — 23.6
Yemen Arab Republic 227 75.1 832 646 302 26.6 I76 308 267 208 246 248 259 215 12.1 — — 7.0
Yemen, RD.R. — — _ — —_ —_ -_— = — — e == — —_— e — —

Arab Africa’ 13.1 20.6 5 14.1 14.1 8.7 53 5.7 5.2 2.4 0.8 0.6 20 0.4 0.3 0.8 1.7 —_—
Algeria 22 03 1.9 0.2 1.9 0.5 03 0.3 02 -4 0.0 -02 063 00 -0 1.2 — 0.3
Egyprt 60.2 78.6 74.0 415 348 20.8 4.0 o0 04 03 09 03 05 0.9 1.2 0.1 1.4 10.5
Mauritania 36.5 85.3 13.5 922 550 197.3 66.0 946 581 610 39 32 — — = == — 63.3
Morocco 0.2 16 4.6 40 163 9.0 72 154 225 13.9 4.1 23 17.3 19  -10 0.8 0.7 .7
Somalia 21.6 63.9 88.4 3221 614 73.3 743 933 458 657 318 6.4 — — == = — 510
Sudan 5.6 58.8 335 3le 181 14.4 555 90. 51.9 . = — — = — == — 36.2
Tunisia 1.1 3.0 5.1 52 6.1 26 52 4.3 6 L& 0.7 29 1.6 0.1 32 D6 086 2.4

Total' 15.6 240 8 168 145 10.5 120 113 1 5.5 44 7 4.1 32 14 L5 27 =
Sourtes: Tables 32 and 39.
'Aid flows adjusted for the countries for which no investment figures are available. Grand total includes aid flows to Arab countries unspecified.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983  [984 1985 1986 1987 1988 1989 Cumulative

Arab Middle East 0.9 08 04 30 37 31 26 34 26 24 24 21 1.3 1.2 1.2 1.5 1.3 20
Bahrain —_— — =534 -I43 -3l -i44 93 =31 =32 <30 29 32 6.8 ~T1.2 67 67 62 6.1
Iraq 0.0 0.0 0.0 —_ — — — — — — — — — — — —_ — —
Jordan 6.6 95 16.3 295 268 219 206 195 246 240 234 265 20.4 212 162 168 124 20.3
Lebanon -— —s = — == — -— — — — — — = — = — — ==
Oman — 92 -l22 -l103 -9.4 88 -75 68 70 80 98 105 -102 -I3.1 -9.6 — — -7.8
Syrian Arab Republic 1.1 0.9 08 0.7 12 1.0 1.0 59 3l 27 24 20 21 L7 1.4 1.8 — 13
Yemen Arab Republic — |BO 28.9 54.6 58.1 357 290 289 189 177 195 16.4 14.3 106 138 5.6 is 18.0
Yemen, PD.R. s 129 19.0 289 334 41.0 422 428 445 470 459 444 40.5 322 322 133 139 349

Arab Africa 3 28 3l 35 2 45 4.5 4.4 40 4.0 5.0 5.0 4.1 35 4.5 48 B35 44
Algeria il 23 23 21 1.3 Il 0.9 0.6 0.7 09 05 0.4 0.3 0.4 07 0.6 —_ 08
Egypt 1.3 35 41 5.8 6.5 125 130 126 100 102 140 139 102 79 1o 140 151 10.8
Mauritania -4 =33 A3 —45 -39 —44 456 38 -24 39 33 -3.2 =33 =32 A7 - 3l =35
Morocco 313 4.2 55 54 4.9 54 57 57 6.2 52 6.2 65 7.2 78 19 57 5.8 6.0
Somalia 0.6 0.7 03 02 02 6.9 28 9 1.8 05 09 5.1 0.9 03 -0.8 — — 1.8
Sudan 03 0.1 0.0 07 0.6 0.9 1.2 21 25 12 kR 28 12 09 12 B:) 31 1.8
Tunisia 34 3l 32 3.1 2 36 39 36 43 46 45 8 32 4.0 5.0 53 48 4.1

Total 1.9 20 21 33 34 4.0 37 4.0 14 33 9 37 29 16 EX| 34 48 34
Sources: Tables 35 and 37.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989  Cumulative
Arab Middle East 2.7 22 1.0 B8 95 89 70 7.1 45 49 6.4 6.2 43 42 57 59 4.4 5.6
Bahrain — — =190 -5.1 =50 —6.4 -38 -2.8 -6 -30 =30 -32 =73 8.6 =7l -7.3 -6.2 5.1
Irag 0.1 ol 0.0 — - — —_ — — — — — — —_ — — —_ -
Jordan 13.6 I5.4 228 388 307 30.2 26.5 26.6 27.6 279 299 353 288 385 278 7.1 252 292
Lebanon — — — — — — — — — — — — — — — — —
Oman — 282 172 -303 -253 -225 -200 -209% -200 -206 -278 297 -287 -352 -374 — — -22.7
Syrian Arab Republic 6.0 36 31 22 34 38 34 18.8 87 102 BS 78 88 1.8 134 16.1 16.9 9.1
Yemen Arab Republic —_ T3 923 1638 914 68.3 59.9 55.3 42,1 56.9 64.7 60.7 558 433 513 200 15.8 546
Yemen, PD.R. 19.2 10.6 18.8 356 332 443 33.7 228 285 546 578 562 576 &0.5 454 344 224 382
Arab Africa 12.4 10.1 98 123 103 14.0 185 17.7 13.5 139 18.3 193 176 15.8 224 13.5 23.0 16.9
Algeria 12.6 7.6 63 73 37 33 3.4 13 26 35 13 1.8 1.9 28 57 4.4 0.0 34
Egypt 13.6 13.2 121 198 193 264 57.7 55.5 247 269 35.7 368 322 21.8 302 435 57.2 325
Mauritania -10.9 96 130 137 -106 141 -11.5 -9.4 68 -106 -—I14 —ILI -100 -124 -l108 -103 -3 -11.0
Morocco 8.0 16.9 19.1 19.1 16.8 236 240 238 21.9 188 246 2.6 247 364 37.1 7.0 24.1 4.2
Somalia 25 24 1.2 0.8 1.0 24 146 16.5 10.5 52 55 1582 174 19 -99 21 08 1.
Sudan |4 0.8 0.2 38 34 56 9.5 13.5 2000 83 18.2 241 312 9.3 15.4 204 35.1 139
Tunisia I4.1 9.5 9.5 B.7 86 97 94 86 9.1 10.5 1.3 97 9.4 122 158 14.6 1.0 108
Total 8.2 6.5 59 0.8 99 12.0 12,6 1.7 83 8.6 121 127 109 10.5 15.1 149 14.3 1.3

Sources: Tables 35 and 38.
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1973 1974 1975 1976 1977 1978 1979 (980 1981 1982 1983 1984  I985 1986 (987 1988 1989 Cumulative

Arab Middle East! 3.6 42 09 89 104 83 7.3 95 5.4 5.1 60 56 32 36 46 59 25 -
Bahrain — — 697 135 -ll4 —l41 -108 -0 -I05 -90 -5 65 |76 200 203 -212 — -139
Irag 0.1 0.1 00 . = == = — - = = = = P2 — — = 0.0
Jordan 312 383 604 939 695 606 5301 480 510 534 02 7I2 680 774 620 663 54l 60.7
Lebanon i i — — — — — — — — — — i — — — — —
Oman — -0 278 -240 264 269 257 268 270 270 -324 -309 -328 i — — — —27.4
Syrian Arab Republic 87 5.4 a7 26 38 4 43 25 12 9.9 88 7.1 69 54 56 139 = 8.0
Yemen Arab Republic — 1055 1603 2063 1372 900 835 855 572 693 1073  [I1SD (174 978 1122 — — 96.4
Yemen, PDR. = = — = — — — = = — = == — = = = = —
Arab Africa’ 108 125 102 105 9.1 I8 147 162 146 134 66 172 157 142 20 06 458 s
Algeria B4 72 56 49 2.8 22 22 .7 20 24 14 Ll 1.0 13 21 20 — 22
Egypt 106 189 133 202 198 263 418 465 354 370 476 490 575 437 680 643  7i2 43.4
Mauritania -183 -I159 -29 -103 -102 291 232 -I58 =91 -142 -125 —[0D e = — = = ~136
Moroeco 243 283 219 I8l 152 212 2301 236 242 192 257 386 319 381 415 284 257 259
Somalia 47 32 I8 09 LI 481 226 313 256 45 74 502 — — — — il 19.7
Sudan 23 12 02 32 31 58 118 440 547 — . - = = — = — 1.6
Tunisia 152 148 117 102 10l 12 122 126 13.1 130 136 124 117 165 245 275 229 149
Toeal! 90 10l 72 100 96 106 118 133 10.0 %3 I8 122 103 117 154 162 455 —

Sounces: Tables 35 and 39.
'Aid flows adjusted for the countries for which no investment figures are available.
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989  Cumulative
Arab Middle East 4.2 6.2 5.1 84 8.4 70 8.6 2.0 74 55 5.1 4.1 3.1 29 23 1.8 1.6 48
Bahrain &.1 201 -333 253 -22 -70 1.0 2.1 1.4 0.3 4.4 38 =32 -24 5.8 6.6 —6.2 -1
Irag 0.1 0.0 0.2 -0.0 -0.0 0.1 -0.0 -0.0 0.0 07 0.5 0.1 0.1 0.1 0.0 0.0 0.1 0.1
Jordan 20.4 36.4 452 61.7 44, 84 68.1 55.1 539 44,1 41.8 4.7 325 T 24.3 228 15.3 38.1
Lebanon 0.1 39 03 0.5 2 52 1.9 49 9.6 kN 03 0.0 0.6 0.1 08 — — 25
Oman 32 1.5 -88 —-42 -l -6.7 -1.4 -1.8 -3.6 6.7 -92 -928 95 122 -100 0.2 0.1 -6.0
Syrian Arab Republic 10.0 1.8 10.4 7.0 1.0 9.1 17.1 18.0 12.8 83 7.1 5.8 57 52 39 L9 —_ 8.2
Yemen Arab Republic 12 309 448 TL7 T09 46.3 352 393 76 3.0 240 19.9 17.5 12.9 15.3 5.9 4.1 229
Yemen, FD.R. 16.1 221 342 64.4 55.6 50.5 46.8 52.0 48.4 6l.1 49.4 49.7 45.4 Er) 369 259 16.8 42.0
Arab Africa 5.1 7.3 10.0 82 82 79 62 6.0 5.4 49 57 53 48 38 47 5.1 9.1 5.9
Algeria 4.0 24 3.0 22 22 1.3 1.0 07 08 0.4 05 03 0.4 0.4 0.6 Lo = 0.9
Egypt 8.7 18.0 26.6 17.7 18.0 24 142 12.6 9.9 10.2 13.7 138 10.1 8.1 1.2 14.0 15.4 13.4
Mauritania 54 I4.4 02 36.0 17.2 256 86 18.9 13.0 128 7.0 6.7 79 5.6 =11 -7 =33 9.0
Morocco 34 4.4 67 6.7 10.2 7.7 15 95 120 9.0 72 7.0 11.2 8.1 7 5.9 6.0 7.8
Somalia 36 145 15.0 5.6 13.3 174 120 .7 4.9 7.3 47 5.7 22 -0.6 0.6 —_ = 6.6
Sudan 0.9 7.1 4.6 7.6 38 3.1 6.6 6.5 4.9 4.0 2.1 4.1 6.7 29 30 18 4.5 47
Tunisia 36 37 4.6 46 51 44 55 4.8 &l 52 47 47 36 4.1 56 5.2 46 47
Total 5.0 7.1 8.4 88 8.4 7.7 7.3 73 6.3 52 55 48 4.1 34 37 37 5.3 55

Sources: Tables 36 and 37,
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1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989  Cumulative

Arab Middle East 1.9 16.3 129 242 216 203 237 187 13.0 1.2 134 12.4 9.7 10.3 10.8 7.2 54 13.5
Bahrain 1.7 26 -118 9.0 08 -3.1 0.4 1.7 1.1 0.3 45 39 -35 -28 7.2 -T2 —6.3 09
Iraq 0.6 0.0 07 0.0 -0.0 0.4 0.0 -0.0 0.0 1.4 1.7 0.4 0.6 0.4 -0.0 02 0.3 0.5
Jordan 41.9 588 63.3 8l1.2 505 531 87.7 75.1 60.6 51.4 534 582 45.9 57.6 41.8 36.7 313 54.7
Lebanon ol 58 0.6 13 37 8.1 24 54 10.8 15 0.4 0.0 0.5 0.1 1.0 0.5 02 28
Oman B.4 47 -197 -124 -29 -I7.0 -37 -56 -102 -I17.3 -260 279 267 -329 387 0.6 0.3 —174
Syrian Arab Republic 53.5 504 42.1 224 317 34.4 56.5 57.1 36.0 3.0 24.7 226 239 363 376 16.9 179 339
‘Yemen Arab Republic 154 1221 143.2  215.1 1115 88.4 725 752 618 74.0 795 738 68.1 528 56.8 211 172 69.4
Yemen, PD.R. 26.1 18.1 339 795 552 54.5 374 276 3.0 7.0 62.1 62.9 64.6 60.8 520 383 270 46.0

Arab Africa 274 26.7 34 28.9 262 24.3 25.1 238 18.3 17.2 208 20.3 21.0 17.1 235 249 245 226
Algeria 15.9 79 8.4 7.6 63 4.0 39 27 29 1.6 23 IS 23 28 5.6 7.1 1.3 39
Egypt 90.9 682 79.5 80.5 533 47.2 63.2 55.5 24.4 26.6 350 36.6 320 223 307 436 58.3 40.3
Mauritania 10.8 41.8 0.6 1093 46.7 81.3 213 468 367 347 244 23.6 24.1 214 —4.2 67 -142 284
Morocco 18.2 17.8 23.1 233 347 336 36 393 423 324 285 23.3 38.0 382 363 278 248 313
Somalia 14.0 51.4 62.1 276 54.9 B1.7 62.6 65.6 292 81.1 293 178.3 42.7 -34 —8.1 8 ol 40.0
Sudan 5.0 76 234 41,0 234 195 542 41.1 390 27.1 52.6 350 66.8 29.2 385 319 503 372
Tunisia 15.1 1.4 136 13.1 13.7 12.0 13.4 1.6 10,9 1.9 1.9 12.0 0.7 12.3 17.8 14.3 0.8 12.5

Total 220 225 243 288 246 232 248 21.3 154 13.8 17.1 165 I15.5 14.1 18.1 16.5 15.9 18.4
Sources: Tables 36 and 38.

©lnternational Monetary Fund. Not for Redistribution

@
b
g
w
-
N
P
r=
b -
b
o
m
r4
o
b4




1973 1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 Cumulative
Arab Middle East' 218 335 20.4 253 246 21.0 289 274 18.1 13.4 14.5 13.1 9.6 1.0 9.8 7.8 30.8 —
Bahrain — — 434 238 -1.9 6.9 1.1 6.3 45 0.8 9.9 1.9 -84 66 206 =211 — -6
Iraq 05 00 08 00 00 02 00 00 00 I6 13 03 05 04 00 02 — 05
Jordan 962 1459 1680 1965 1143 1066 1755 1353 1120 982 1074 1174 1084 IS8 933 899 67l 139
Lebanon 0.4 —_ — 27 10.1 28.0 10.5 310 46.7 333 = — = — - — — 221
Oman 77 37 -0 -98 -30 -203 47 -73 -139 -227 -303 -290 -305 -336 —480 -1 05  -21.0
Syrian Arab Republic 767 750 509 265 346 374 724 654 466 300 254 205 188 167 156 146 316
‘Yemen Arab Republic 227 1806 2485 2709 1675 166 1011 116.3 839 90.1 1319 1398 1434 1193 1243 —_ — 123.4
Yemen, PDR. - - = - = = = = = = = == = == = —
Arab Africal 24.1 330 ki 247 232 205 200 21.9 19.8 15.8 17.4 178 17.7 14.5 203 214 46.7 —
Algeria 10.6 715 7.5 5.2 47 26 2.5 2.0 22 I.1 I.4 09 1.2 1.3 21 32 — 25
Egypt 708 97.5 874 61.7 54.6 47.1 458 46.5 35.1 36.7 46.7 48.8 57.0 44.6 69.2 64.4 726 539
Mauritania 18.2 69.4 0.6 Bl.9 448  168.1 428 78.8 49.0 468 26.7 212 — — — — — 49.7
Merocco 245 299 265 221 34 303 30.3 39.0 468 331 298 309 49.2 40.0 40.5 293 265 336
Somalia 26.3 67.1 90.2 33.1 635 1214 96.9 1245 714 703 39.1 56.6 — — —_ — — 718
Sudan 79 600 337 350 213 203 673 U341 1066 @— @— @— @— —  —  —  — 478
Tunisia 16.3 17.8 16.8 15.4 16.1 13.9 17.4 16.9 15.7 14.6 14.3 15.3 13.3 16.6 17 269 224 17.4
Total! 245 34.1 300 26.7 24.1 21.1 238 246 192 14.8 16.2 15.9 143 13.3 16.4 170 45.6 —

Sources: Tables 36 and 39.
IAid flows adjusted for the countries for which no investment figures are available.
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1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 988 1989

Arab Middle East 0.399 2.468 0.348 5.093 27.998 0323 2485 1157 0483 0026 -0.398 0.081 0.180 -0.602 0.038 0.522
Bahrain 0.014 0.994 0.227 —0.464 —0.891 0229 3670 6243 0226 0007 0752 0.094 —0.841 0000 -0008 0046
Irag -0.730 -0.014 0207 0.098 -0.022 -0.429 I.151  -0.054 —_— 0236 -0.166 -0.046 0.026 -0.168 -0.002 0.041
Jordan 0.127 0.748 0.665 —0.542 1215 0.087 -9.901 0813 -0224 0445 0405 -0.147 -26.139 0306 0.182 0.029
Lebanon 0.004 -0.180 1.685 0.138 0.065 —0.268 0.090 -0.045 0408 0771 0.243 0.044 —0.269 0.002 2.563 —
Oman 0.240 -0.746 0.198 0.212 -0.032 0.129 2027 1494 0082 -0.040 0.725 0.647 3851 0089 0.6 D212
Syrian Arab Republic 0613 2101 -0430 0.020 —112437 0.132 -1.778 0655 -0.151 0456 -0032 -2434 1.209 -2579 0.155 -5.600
Yemen Arab Republic 0.064 0.458 0760 —29.590 2118 —0.937 0161 —1.691 0974 -0880 0679 0.578 0.204 -0.087 -0.120 0.495
Yemen, PD.R. 0.126 -0.122 0.157 —1.668 —0.295 —0.450 0.085 0230 0033 -0.081 0.098 0.483 0.138 0001 -0.425 0.552
Arab Africa 0.224 0255 -0.483 0.674 0673 —0.529 1.350 -0.686 0038 -0.137 -0.21 0.021 —0.146 0307 -0351 -3.802
Algeria —-0.555 0019 -0.159 0.020 —0.364 -0.967 -120.605 -0.157 -0.002 -0.083 0005 -0.042 —0.056 0.014 0.007 2431
Egypt —0.074 0270 0422 1.639 0.012 -0.240 -0.258 0001 -0939 0044 -0.148 6773 —0.004 0.151 0.202 0.005
Mauritania 0288 0533 0018 -0.064 0.053 -0.242 0113 -0.195 0042 0,133 0.640 -0.185 -2651 0138 0025 -0.009
Marocco 0.025 0.034 0.447 0.044 -0.396 —-2.688 0.085 -0255 -0.010 o117 0.153 0.001 -0.413 0075 -0.065 3462
Somalia 0.046 0784 -0.358 0.113 —-6.304 22938 1170 -1.237 -0.086 0375 -0.635 -0857 0.149 0029 -0.828 —_
Sudan 0.029 -2.467 0.230 -0.650 -0.572 0.058 0795 0772 1.676 0094 -0333 -0.187 -0.892 3352 -0.204 0.159
Tunisia 0.133 0.129 0.208 0.333 -0.355 0.152 -2.867 0.128 0.108 0.002 0012 -0.025 -0.073 0.005 -0.045 0.553
Total 0310 0414 2230 2838 -1.381 1.225 2169 0777 -0.59 0098 -0.259 0.124 —0.190 0418 0.137 —

Sources: Tables 32 and 37.
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1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989
Arab Middle East 0.565 2934 0246 9.561 9.552 0.391 7901 4284 0.102 |.648 0.386 0.357 3.965 0474 -0.260 0.015
Bahrain 0.487 0.035 0226 -0.337  —0.039 0.398 0798 -B.187 0555 -0.066 -1.893 0208 -1.352 -0.125 0.015 -0.087
Iraq -1.168  -0.044 0172 0072  -0.009 -0.625 18841  -0.487 —_ 1.338 o.li4  -0.130 0.091 0269 -0.010 0.026
Jordan 0.379 1.244 0.855 -1.039 0.344 0.123 -7459 -3.003 0087 1.035 0.794 0.068 19807 -0.629 —0.026 0.434
Lebanon 0.009 0.144 1.832 0.246 0.142 -0.698 0172  -0.046 0.040 -0.096 0.180 0.025 0000 0011 -0.787 0.132
Oman 0.193  -L701  -0.041 0403 -0.012 0.107 1318 2077 -0.284 0.142 0.676 0.720 3.3%0 0170 0522 -0.044
Syrian Arab Republic 1.030 2545 1563 0210 42946 0.262 2115 -1.7482 0517 -1.074 0.562 1890 -2.768 0.501 0.106 -0.335
Yemen Arab Republic 0.133 0.996 0969 —139.803 0.995 -0.598 0.253 0.806 0.540 -0.519 0.166 0.773 0352 -0389 073 -0.075
Yemen, PD.R. 0.867 0425 0.035 -3.382 0112 —1.455 0.561 0135 0131 0.030 0.089 1.264 0.355 0012 -0281 0.180
Arab Africa 0.810 0.485 0.027 1.189 -0.824 0.180 1486 -3.925 0.lis 0008 0017 -0032 -0082 0237 -0.223 0.680
Algeria -0.956 0.041 0.0%0 0.044 -0.291 0.067 -110.840 -0.225 0.006 0.031 0.001 0.017 0059 -0.080 -0.002 -0.52I
Egypt 1.886 0625 0039 4698 -2BI7 0.506 -0.269 -0.060 -0.267 0.056 -0.080 5.122  -0.052 0.186 0314 -0.015
Mauritania -0051 0531 0.012 -0325 -0.263 -0.848 0.117 0.259 0.483 0.506 0.747 1.155 0822 -0.082 -0.040 0.057
Morocco 0.069 0.074 0.296 0.053 0.150 -3.179 0.102 0.153 0.063 0220 -0.16% -0.002 0014 0073 -0063 57470
Somalia 0.070 0242 0012 0238 -1.752 -3.524 0928 -1073 -0523 -0678 0.940 0.242 0979 0.453 .16  -0.405
Sudan 0033 -2.942 0.136 -0.252 0455 -0.036 —3.457 0.045 0.952 0.060 0208 -0.287 0872 -1.739 0552 0.231
Tunisia 0.333 0.154 0.492 0493 -0.334 0.258 -3.028 0200 0.300 0.156 0.007 0.261 -0.053 0.003 -0./180 20.551
Total 0.750 0.649 0.615 5154 -l.0%8 0.586 4270 -3.701 oI5 0.770 0.109 -0.414 0.170 0344 0114 2469

Sources: Tables 32 and 38.
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1574 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 (985 (986 1987 1988 1989
Arab Middle East 0289 B29%4 1746 6311 24657 0232 4101 4946 0267 0983 0446 0238 3784 0077 0312 2852
Bahrain — — 053 0627 0250 0129  0.187 -3068 0842 0243 -5644 0478 1195 0079 0034 0500
Iraq 0628 0057 0245 0062 0037 0321 5579 0469 — 0633 0213 016l 0689 0049 0000 —08I8
Jordan 0290 1003  LI58  -1306 0882 0124 -12030 -2668 0033 1787 0824 0607 -8383 0025 0264 0221
Lebanon 0016 = - 0.143 -0002 -0203 0015 0291 088  1.207 — = — = — =
Oman 0241 0866 0.82 0.7 0077 0077 1313 163 0348 0086 1575 0213 2102 0265 023 0238
Syrian Arab Republic 0951 4718  —1.665 0377 39888  0.109 359 0632 -0.168 0511 0201 5608 1589 0062 0584 -5.600
Yemen Arab Republic 0132 0581 2240 102422 1724 0363  0.125 1274 0.14] 2547 1049 1168 0546 0499 1280 —
Yemen, PDR. — - — - - - - -~ — - - — - — — -
Arab Africa 0294 0805 -0878 1003 1092 0052 0476 -0.544 -0.29 -0.181 -0035 -0034 -—0.044 0247 0197 -5053
Algeria -0.310 0.052 -0.250 0.029 -0515 -0.071 —40.684 -0073 -0.008 0076 0003 -0.021 0094 -0019 0.008 2431
Egypt 0.490 L1127 -0.246 4601 -3072 0.252 -0.097 -0.004 -0.691 0072 0080 21.042 0009 0372 -0.021 0.002
Mauritania 0040 -195  0.052 0215 1285 -0927 0358 -0589 0393 0035 1023 9244 - - — —
Morocco 0035 0204 3575 0067 QI3 -2137 0074 0128 -0.174 0245 0266 0001 -0251 -0028 0098 51493
Somalia 0.195 0076 -0.39I 0.266 5428 3.351 0342 0324 0.387 0.180 0338 2773 — — — —
Sudan 0.033 —4.081 I.122 —0.086 0.145 0112 3769  -0.553 5.455 — — — — — — —
Tunisia 0097 0344 0893 0488 -0384 0.47 1282 -0237 -0.77 0120 -00l4 0206 0045 -0004 -000I 8784
Toul 0297 1311 -5926 3966 ~—1.804 0318 1694 -2322 -0201 0263 0087 -0379 0029 0160 0264 45719

Sources: Tables 32 and 39.
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1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989

Arab Middle East 1.0%6 -0.673 0.011 0.404 23426 2.957 0302 0413 2538 0240 0682 0.039 0.046 0.840 -0.115 0.638
Bahrain — — 0628 1.559 0.602 -0.425 75502 1.245 3.358 0.113 0148 -0.046 1.581 0.007 3.854 11165
Irag 1.033 0492 0212 — — = = —_ — — — — — — — —
Jordan 0.237 0.247 0217 2.225 4.403 1.487 1.295 0.234 1.757 6444 0521 -0.196 0.759 0285 3.169 0.054
Lebanon —_ — —_ —_ — —_ _ —_ — — — —_ — — — —
Oman — 0.475 4.327 13311 -0.583 2200 1332 0.873 0.239 0.079 0.608 1.241 4217 0498 0.074 —
Syrian Arab Republic 2.943 1.791 6.666 0016 1311 0.904 0032 0493 -1.025 -0954 -0.031 0516 -1.768 7428 -1.935 72.000
Yemen Arab Republic — 0.251 0213 0.794 —6.433 13.398 1.054 -0.389 .44 0423  -1.131 0528 0.206 0.087 -0.169 -0.588
Yemen, PD.R. 0.657 0179 0323 0.599 0.365 0.846 0.853 0.732 0.619 1710 2267 0.434 0.431 0.977 0940 -0.418
Arab Africa 0.473 0.593 0.455 2.159 0.251 0.976 I.167  —0.486 1.025 0.105 .ol -0303 -1.514 0.179 14915 ~7.755
Algeria 5.738 1.229 2093 —0.644 4.298 13496 —1.783 0.201 0.068 0220 0340 3315 0.146 0.071 0.650 1.000
Egypt -0.041 0.552 0.247 0.400 -0.002 0.821 1.174  —0.070 0.805 0.205 1.092 -0522 -0.052 0.071 -3.852 0.369
Mauritania -2.038 0.415 0.548 -0.271 0.150 0.728 -1.037 -0.168 0.006 0412 0.664 —1.54] 1.075  -1.653 -0.348 0.059
Morocco 0.431 0313 1.514 2.503 0.622 0.767 0912 4179 0022 -l.0I2 1.911 0.047 0.784 0.856 -0.731 0.325
Somalia 0.724 0595 -054] 0.264 0.006 —0.250 0.877 -Be47 0112 D464 0.063 0.351 03101 0.010 0.672 —
Sudan -1.887 0461 0.008 24479 0.165 0.334 0.096 0.536 0.468 -0.067 1.964 20% -039%4 0.363 0.130 0.082
Tunisia 1.578 0851 -2216 0.736 0.534 0.676 1.719 -0337 -0.820 0036 -0270 -0.083 0.190 0.268 0.431 —0.046
Total 0.729 0.963 0.132 0.852 0.472 1.413 0678 0467 6.400 0.077 s 0097 0663 0316 -1.812 —

Sources: Tables 35 and 37.
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Table 54. Correlation Between the Growth in Net Workers' Remittances and the Growth in Imports of Arab Recipi

Countries, 1974-89

1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 | 987 1988 1989
Arab Middle East 1.553 0800 -0.008 0.758 7.992 3579 0961 —1.528 0537 -I5.119 0.662 0.170 1.006  -0.662 0.793 0.018
Bahrain — — D826 1.134 0.027 -0737 16510 |.632 -8239 1.031 0373  -0.102 2.542 -1.854 6840  21.090
Iragq 1.652  —1.555 077 — — - — — — — — — — — - —_
Jordan 0.706 0411 0.279 4.267 1.248 2.103 0.975 0.865 0.687 -I5.000 -l1.022 0092 0575 0585 0460 0.804
Lebanon _— — —_ — — —_ — — — —_ = —_ — —_ — —
Oman — 1.083 -0.506 25287 -2.028 1.838 0.865 1.214 0.824 -0.283 0.567 1.382 712 1237 -0.208 —
Syrian Arab Republic 4941 2170 24233 0.162 —4.320 1.7%0 0.040 0514 3.507 -2.248 0.550 —0.401 4.049 259 -1.322 4.312
Yemen Arab Republic — 0.545 0.271 3750 -3.025 8.555 |.656 0.186 -0.798 0.249 0.277 0.707 0.356 0.38% -0.243 0.090
Yemen, PD.R. 4521 08635 0.072 1.214 0.139 2735 5.647 0430 -2432 -0.628 2.044 1.135 107 10964 0620 -0.136
Arab Africa 1.713 1127 -0.025 3.807 0307 -0.332 |.285  -2.781 3179 -0.006 0.157 0.459 0847 -0.139 9.456 1.387
Algeria 9.882 2656 —1.186 -1.423 3437 -0933 -1.639 0288 -0.167 0.083 0.054 1.365 —0.152 0414 0218 0214
Egypt 1.048 1.276 0.023 . 146 0439 -1.729 1223  —4.293 0.229 0.262 0.590 0.395  -0.704 0.087 -59% -1.100
Mauritania 0.362 0414 0652 -1.374 -0.738 2556 -1.071 0.222 0.067 1.571 0.774 9.625 0333 -0988 0569 039
Morocco 1.192 0.668 1.003 2990 D235 0.508 1104 2497 0.138 -1911  =2112 0129 -0.026 0826 0715 5401
Somalia 1.094 -0.184 —00I8 0.554 0.002  -0.038 0.696  -7.501 0.677 0838 0093 -0.09% -2048 0152 09086 -0.100
Sudan -2.126 -0.550 0.004 5.482 0131  -0.22 0417  —0.032 0.266 0.043 -1.230 3118 0385 -0.188 0.353 0.120
Tunisia 3.958 |ol4 5227 1.089 0.502 I.146 1.815 0528 2269 3332 -0I73 0.859 0.137 0.142 1.734 —|.796
Total 1.765 |.508 -0.036 1.547 0.375 0.676 1.335 -2.223 4642 0605 —1.475 0.324 0.594 -D.2¢0 1514  —6.904

Sources: Tables 35 and 38,
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Table 55. Correlation Between the Growth in Net Workers’ Remittances and Investment Growth
of Arab Recipient Countries, 1974-89
1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989

Arab Middle East 0793 2262 0.056 0.500 20.631 2123 0.499 —1.764 1401 -9.016 0.764 0.113 0.960 -0.107 —0.950 3.482
Bahrain — — =1485 2.107 0.169 0.239 3876 0612 12502 -3.764 L1z —0.235 2.247 1.169 15524 —
Irag 0.888 -2015 -0.15| — — s — — - . — _ _ _ _ _
Jordan 0.541 0.332 0.378 5.364 3198 2119 1.573 0.769 0263 25898 1061 0.813 0.243 -0.023 4.600 0.410
Lebanon == — = — —= — — —3 == —_— — —_— — — — —
Oman — 0.551 3970 -10490 1.395 1.316 0.862 0.956 l.ol10 0171 1.320 0410 2.302 1.928 0.094 —
Syrian Arab Republic 4.566 4023 25822 0291 4013 0.746 0.065 -0.186 —1.139 -1.070 -0.196 I.189 -2.324 0.179 -7.298 -
Yemen Arab Republic — 0318 0.627 2747  -5.243 5.194 0815 -0293 0209 —1.224 1.747 1.068 0.552 0.498 1.796 —
Yemen, PD.R. —— — == —_— — = — — — — — — T — — —

Arab Africa 0.621 1.871 0.826 3214 0.407 -0.0%6 0411 -0386 -3467 0.139 0.316 0491 —1.499 -0.144 8381 -10.307
Algeria 30 3.342 3.286 -0.948 6.083 0.988 -0.602 0.094 0.232 0202 0226 -1.620 0.244 -0.098 0722 1.000
Egypt 0.272 2301 0.144 1.122 0478 0863 0.440 -0317 0.593 0337 0.589 1621  -0.123 -0.174 2310 0.142
Mauritania 0.282 1.522 2709 0.908 -3.606 2792 -3.290 -0.505 0.054 -0.108 -10&61 -77.000 —_ —_— —_ —
Morocco 0.603 1847 12,120 3770 0214 0.610 0.794 209 0374 -2.130 3.320 0.059 0.477 0.324 —1.104 4839
Somalia 3.058 0.058 -05%0 0.620 -0.005 0.037 0.256 -2266 -0.500 —0.222 0.034 I.136 —_ — — —
Sudan -2.127 -0.763 0037 3322 0042 0383 0455 0.384 1.522 — — — —_ —_ —_ —_
Tunisia 1.150 21267 9493 1.077 0.578 0.654 0.769 0.625 1.336 21565 0.320 0679 0116 0228 0011 —0.732

Total 0.699 3.046 0.350 1191 0.6l6 0.367 0,529 -1.395 B.l118 0207 -1.172 0.297 0102 0.2 -3.497 —
Sources: Tables 35 and 39.
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1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989
Arab Middle East 0.460 6.722 0.102 0.976 25.78% 0530 0793 -0.687 0825 0051  —0.49 0.053 0.080 —1.959 0.123 0.612
Bahrain 0014 0326 -0.191 -0.267 0.064 -0.106 0.361 -0588 -0065 -0.001 -0.150 0.027 0379 0000 -0.576 6.360
Iraq -1.098 0.003 -0.207 0.098  -0.022 0429 1151 —0.054 — 0236 0166  —0.046 0.026 -0.168 -0.002 0.041
Jordan 0.149 0.488 0.382 -1.335 2170 0.187 6.127 1.388 046l —1.062 85.835 -0.173 1231 -0291 0.487 0.044
Lebanon 0.004 -0.180 1.685 0.138 0.065 -0.268 0090 -0.045 0408 -0.771 0.243 0044  -0.269 0.002 2563 —_
Oman 3230 -0.046 0621 -0.151 0.004 -0528 0.526 0.165 0.051 0.051 0.602 1.322 4246 -0910 0.076 -0.212
Syrian Arab Republic 0.673 2075 0466 0020 588.800 0.146 0759 0367 -0.190 0550 -0.032 1511 3.189 4602 0.252 =
Yemen Arab Republic 0.023 0.309 0.286 1.051 -23811 -5385 0.536 -0.489 6.833 0.642 -1.006 0.536 0.206 0.136  -0.162 -0.662
Yemen, PD.R. 0311 -0.150 0.219 2395 3417 1.840 0.450 2756 0257 0417 04888 0.438 0.351 0.188  -08I5 -0.506
Arab Africa 0.294 0325 -1.347 0.955 1.513 472 1210 -0.526 0.131 0.158 5474 1240 —0.597 0204 —14.883 —-7.325
Algeria —4.247 0.366 —0.827 I.140  -1.009 -850 -2.048 0.307 0039 0.199 0200 0.228 0.555 0075  —0.387 1.284
Egypt -0.066 0300 -0.719 0813 -0.007 -0.861 2272 -0.067 0790 0.211 0942 0518 -0.058 0072  -5.986 0.320
Mauritania 0.134 -0.349 0.001 -0.05% 0.047 0.9 0071 -0202 -0270 -0.110 0630  -0.131 -1.088 -0.090 0.018 0.011
Morocco 0.381 0.219 1.06% 0226  -1.8S0 1.246 0273 0713 0014 0.330 0.741 0010 —40.063 2037 0974 0.334
Somalia 0.055 0.881 0360 0115 0.357 -0.621 1085 —1.576 0237 0.425 0.584 0418 0.189 -0.268 0.478 —
Sudan 0041 2267 0.18% 0717 1669  0.123 1.254 -3.868 0.721 -0.084 0558 0751 —0.554 0.926 2.004 0.100
Tunisia 0.909 0.438 0.876 0523 8.945 0.408 3276 4747 2056 0.011 1.200  -0.058 0.339 0.186 2024  -0.045
Total 0.394 0.496 0.660 1.513 2345 1315 1.023 -0569 -0.355 0234  -1.091 —0.163 —0.380 0.573 1.343 —_

Sources: Tables 36 and 37,
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1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989
Arab Middle East 0.651 7992 0072 1.833 8.798 0.642 2521 2543 0.174 3.188 0.482 0.231 1.751 1.544 -0.847 0.017
Bahrain 0487 -0.011 0191 -0.195 0.003 -0.183 0078 0771 0.159 -0.005 -0.378 0.059 0.609 0.068 1023 12014
Irag -1.755 0.008 0.172 0.072 -0.009 -0625 8841 -0.487 — 1.338 0.114 -0.130 0.091 0269 -0.010 0.026
Jordan 0.446 0812 0.491 -2.559 0.615 0.264 4616 5.128 -0.180 2472 68322 0.081 -0933 -059% -007I 0.657
Lebanon 0.009 0.144 1.832 0.246 0.142 -0.698 0.172  -0.046 0.040 -0.096 0.180 0.025 0000 0011 -0.787 0.132
Oman 2603 -0.104 0.130 -0.286 0.015 -0.441 0.342 0.230 0.175 -0.181 0.561 1.472 3.738 2259 0213 -0.044
Syrian Arab Republic 1131 2514 —[.695 0.204 -24.895 0.289 0.945 0976 0.651 -1.297 0.558 -1.950 -7.302 1.608 0172 11282
Yemen Arab Republic 0.048 0.672 0.364 4.965 —11.19% -3.439 0.842 0233 -3.786 0.379 0.247 0.718 0.356 0.608  -0.234 0.1a1
Yemen, PD.R. 2140 0523 0.049 4.856 1.297 5.947 2976 -1.619 —1.009 0.153 0.801 1.148 0.501 2107 0538 -0.165
Arab Africa 1.064 0618 0.074 1.684 1.851 |.610 1.332  -3.008 0.406 -0.010 -0.782 1.882 0334 0157 9435 1.310
Algeria -7.315 0.792 0.469 2.520 -0.807 0598 -1.883 0.440 0.096 -0.075 0.031 -0.094 0576 0435 0.130 0275
Egypt |.684 0.693 -0.067 2330 1670 1813 2367 4100 0.224 0271 0.509 0392 -0.789 0088 9317 0954
Mauritania -0.024 -0.349 0.001 -0.297 -0.229 0689 0.073 0268 -3.104 0419 0.735 0.817 0338 -0.054 0.029 -0.075
Maorocco 1.053 0.469 0.708 0.270 0714 | 474 0.331 0.426 0.087 0.623 -0.819 -0.026 1.336 1.965 —0.951 5.545
Somalia 0.084 0272 0012 0.242 0.099 —0.095 0861 —1.367 —1.439 —0.768 —0.865 0.118 —1.244 4171 0644 -0.152
Sudan 0.046 -2.704 0112 -0.278 -1.327  -0.045 5.453 0.228 0.409 0.053 0.350 =1.153 0541 -0480 24381 0.145
Tunisia 2278 0.522 2.067 0.774 8.404 0.692 3.460 7.438 5.693 1.015 0.7¢66 0.5% 0.244 0098  -B.145 1754
Total 0.954 0777 -0.182 2.748 1.865 0.629 2015 -2708 0.257  -1.834 0.458 0.544 0340 -0472 —|.122 -5.859

Sources: Tables 36 and 38.
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1974 1975 1976 1977 1978 1979 1980 1981 1982 1983 1584 1985 15986 1987 1988 1989
Arab Middle East 0.333 22591 0513 1.210 22712 0.381 1.308 -2935 -0.455 1.900 0.556 0.154 1.671 0.250 1015 3.343
Bahrain — — 0452  -0.362 0018 0.059 o0ls 0289 -0.24] 0.020 -1.126 0.138 0539 —0.043 23 -
Irag —0.943 0.010 0246 0.062 -0.037 0321 5579 0469 — 0.633 0213 -0.161 0689 -0.049 0000 -08I8
Jordan 0.342 0.655 0.664  -3.217 1.576 0267 7.445 4.556 0.069 4268 174727 0717 0.395 -0.024 0.707 0.335
Lebanon -0.016 — — 0.143 -0.002 -0.203 0.015 0291 0.886 1.207 — — — — — —
Oman 3250 -0.053 -0.570 0.119 -0010 -0316 0.341 .18l 0214 0.109 1.306 0.436 2318 3519 0.096 0.238
Syrian Arab Republic 1.045 4.660 -1.807 0.366 -208.883 o.z2i 1535 -0.354 0211 -0.617 —0.199 5.786 4192 -0111 0951  188.400
Yemen Arab Republic 0.048 0.392 0.843 3.638 -19.407 -2.087 0414 0369 -0.589 ~1.859 1.554 1.084 0.551 0.779 1.728 —
Yemen, PD.R. —_ —_ — — — — — — — — —_ — — — — —
Arab Africa 0.386 1025 -2.446 1.421 2.454 0.465 0427 0417 -0443 0.210 -1.571 22013 -0591 -0.163 -8.363 -9.735
Algeria -2.370 0996 -1299 1.678 -1.428 -0.633 -0591 0.144 -0.134 0.184 -0.133 [TARN] 0925 -0.103  -0.430 1.284
Egypt 0.437 1.250 -0419 2382 1.821 0.905 0850 -0.303 0.581 0.347 0.508 L&l -0.138  -0.176 3.590 0.123
Mauritania —0.019 -1.283 0.002 0.196 -1.120 -0.753 0224 0610 -2526 -0.029 —1.007 —6.533 - — — —
Morocco 0.533 1.295 8.555 0.341 0.651 0.991 0.238 0357 -0.240 0.694 1.288 0.012 -24.385 0.770 =1.470 4.968
Somalia 0234 -0.086 —0.393 0.271 -0.308 0.0%1 0317 -0413 1.064 0.204 0.311 1.352 — —_ — —
Sudan 0.046 -3.750 0.924 -0.094 0424 -0.141 5944 -2.769 2346 —_— — — — — —_ —
Tunisia 0.662 I.1867 3.753 0.766 9.682 0.394 1.465 8809 -3352 0.781 —1.422 0.471 —0.206 -0.158 —0.051 -0.715
Total 0.378 1.569 |.752 2114 3.064 0.342 0.799 1699 0450 —0.627 0.364 0.499 0.058 -0219 1592 —

Sources: Tables 36 and 39.
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