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INTRODUCTORY NOTE
The Forty-Seventh Annual Meeting of the Board of Governors of the
International Monetary Fund was held in Washington, D. C. from
September 22 through September 24, 1992, jointly with the Annual Meetings
of the Boards of Governors of the World Bank Group. The Honorable
Mohamed Berrada, Governor of the Bank and the Fund for Morocco, served
as Chairman.
These Proceedings include statements presented by Governors during the
meetings, resolutions adopted by the Board of Governors of the Fund over
the past year, reports, recommendations, or communiques issued by the
Committees of the Board of Governors at the time of the meetings, and other
documents relating to the meetings.
Statements by the Governors are listed in alphabetical order by country on
pages viii and ix, and a list of abbreviations used in the statements and
documents is given on page 347.

LEO VAN HOUTVEN
Secretary
International Monetary Fund
Washington D.C.
November 27, 1992
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OPENING ADDRESS BY THE GOVERNOR OF THE
FUND AND THE BANK FOR THE UNITED STATES1
Nicholas F. Brady
Chairman Berrada, Managing Director Camdessus, President Preston,
fellow Governors, and distinguished guests, on behalf of the President of the
United States, it is my honor to welcome you to Washington for the Annual
Meetings of the International Monetary Fund and the World Bank.
We stand on the threshold of a new era that all of us have been seeking
for more than forty years. We must not let the problems of the moment blind
us to the opportunities now before us. Our challenge is to overcome the
problems and begin building a brighter future for the generations to follow.
During the past four years in which I have served with you as a
Governor of the IMF and the World Bank, we have witnessed profound
changes in the world in which we live. The cold war is over. The nations of
Eastern Europe and the former Soviet Union have set themselves free.
Developing countries are undertaking bold free-market reforms. The debt
crisis is largely over for the major debtors and the banking system.
The competition between state control and market economies has been
decisively won by those who put their faith in the individual and the market,
and their people have benefited. Working together in a spirit of cooperation
and partnership, we have created a foundation for peace and prosperity in our
time.
The IMF and the World Bank have served us particularly well in helping
to establish this foundation. However, to fulfill the promise of the future, we
must build upon our successes of yesterday and today. First and foremost,
we must build a stronger world economy, one solidly committed to global
growth. When growth occurs, the world's money is attracted to projects that
produce jobs, thereby reducing poverty and creating a higher standard of
living for us all. On the other hand, when interest rates remain high, for
whatever reason, the returns on investment stay sterile in the banking system.
Second, the essence of growth is trade, and its badge is competition.
Nothing in the events of the last few days should deter our joint efforts to
complete the Uruguay Round. It is far better to light a candle than to curse
the darkness. We must complete the Uruguay Round.

1

Delivered at the Opening Joint Session, September 22, 1992.
1
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Third, we must strengthen our arrangements to coordinate economic
policies to provide a rejuvenated and stable international monetary system
that can deal with the historic changes taking place, as well as differing
national economic priorities.
We have reason for optimism. The events of the past four years show us
what we can accomplish when we apply our collective energies. The
challenges ahead of us pale in comparison with the difficulties that have
already been overcome. And the IMF and the World Bank have proven since
the days of Bretton Woods that they have the fiber to lead us forward.
Today begins the start of a new effort to build a better world. A year
from now, let the world look back and say that we made a good beginning.
I wish to convey the good wishes of the American people as you undertake
this historic task.
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OPENING ADDRESS BY THE CHAIRMAN OF THE
BOARDS OF GOVERNORS, THE GOVERNOR OF THE
FUND AND THE BANK FOR MOROCCO1
Mohamed Berrada
It is an honor and a pleasure for me to chair, on behalf of the Kingdom
of Morocco, the Annual Meeting of the Boards of Governors of the
International Monetary Fund and the World Bank Group. Our meetings are
particularly important this year. They bear witness to the fact that our
institutional family has grown substantially larger. Sixteen new member
countries have joined our institutions since our meetings in Bangkok. On
your behalf, I welcome them all, namely, Armenia, Azerbaijan, Belarus,
Estonia, Georgia, Kazakhstan, Kyrgyzstan, Latvia, Lithuania, the Marshall
Islands, Moldova, the Russian Federation, Switzerland, Turkmenistan,
Ukraine, and Uzbekistan. Let me take this opportunity to congratulate our
institutions' decision makers and their staffs for the efforts they have made
to facilitate the rapid integration of these countries into the international
financial community.
Our organizations are today acquiring a more universal dimension than
ever before. As Governors of the Fund and the Bank, we have truly become
more representative of the world community as a whole. The peoples of the
world are currently facing new opportunities and new challenges. We must
assist them to seize these opportunities and to rise to these challenges.
As we all know, a full-fledged resumption of growth is proving slow to
appear, and this, in fact, is our primary concern. World economic growth is
estimated this year at barely 1 percent following the stagnation in 1991. A
growth rate of 3 percent is forecast for 1993, but such a rate, even if
achieved, would merely match the average for the last twenty years. Growth
is expected to be more rapid in the developing countries, but the outlook is
none too reassuring for many African countries where moderate expansion
has been forecast after years in which per capita income declined in real
terms. Many of the poorest countries continue to suffer the effects of
sluggish world demand and declining prices for basic commodities.
The world today does not merely need growth that is high enough to
ensure the welfare of the majority of the population. It also needs regular and

1

Delivered at the Opening Joint Session, September 22, 1992.
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sustainable growth of a kind that avoids sharp and erratic economic cycles
in which phases of excessive expansion are followed by phases of brutal
deceleration; it needs growth of a kind that protects the environment—the
kind of growth where the resulting benefits are equitably shared among the
various countries and various regions of the world.
Sustainable growth is vital to the viability of the less developed countries
and vital to improving the welfare of their inhabitants. It is vital for the
heavily indebted middle-income countries that hope to be able to discharge
their debt by exporting to the industrial countries. It is also vital for the
formerly planned economies that, in the absence of such growth, will be
unable to meet their considerable needs in terms of saving and investment,
and will see their integration into the world economic and financial situation
put at risk. Last, such growth is vital for the industrial countries, which in
some cases are facing major budget deficits and high levels of
unemployment. For these countries in particular, growth is necessary in order
to prevent latent protectionist sentiments from manifesting themselves in
shortsighted policies that close off markets, undermine world economic
efficiency, and place a damper on the aspirations of the poorest countries.
Why, then, is a genuine resumption of growth proving so slow to appear?
The first reason, in my view, is to be found in the lack of coordination
of economic and financial policies in an increasingly interdependent world.
At a time when economic trends are spreading very rapidly and the
mechanisms of the market economy are gaining universal acceptance, it is
more crucial than ever for government policies to display a consistent and
overarching vision that takes account of the repercussions of such policies on
other countries. The governments of all countries must make sure that their
policies are consistent with the imperatives of a sustainable growth strategy,
and in pursuing these objectives they should use the appropriate tools at the
appropriate time.
What things can we observe at this juncture? We find that the economic
and financial policies pursued in certain countries are not always
characterized by the requisite degree of stringency and consistency. In these
countries we observe worsening budget deficits and inappropriate use of
monetary policy instruments, with the resulting drains on world saving and
strains on long-term interest rates at a time when the formerly planned
economies and the developing countries need substantial resources to finance
their restructuring and growth. These policies are also at the root of the
upheavals in financial markets that we observe today, a factor that
exacerbates the climate of uncertainty prevailing in the world economy.
Sustainable growth requires, from industrial countries and developing
countries alike, more coordination and more consistency, as well as more
stringency in economic and financial management. It would thus be advisable
for the IMF to exercise more extensive and effective supervision over the
macroeconomic policies of the major industrial countries, given their decisive
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influence on the world economy, and the IMF should also help to improve
the coordination of these policies with the aim of enhancing the functioning
of the monetary system and ensuring that the costs of adjustment are shared
equitably.
Sustainable growth also requires that the mechanisms of the market
economy be respected, and this is especially true of international trade. While
we welcome the emerging phenomenon of regional associations—which has
undeniably been instrumental in improving coordination and efficiency at the
regional level—we must not allow a situation to arise in which this
phenomenon results in the formation of discriminatory trade blocs. Efforts
to achieve regional integration and cooperation should seek to assist rather
than to replace the progress toward a more open trade system.
The slow rate of progress toward establishing a more transparent and
more open system of international trade relations is, I think, the second
explanation for the slow emergence of a sustained resumption of growth.
A major part of the responsibility for opening up world trade must
devolve upon the industrial countries, which account for the bulk of
commercial flows. These countries have made great progress in enlarging
and liberalizing world trade since the first round of multilateral trade
negotiations (the "Kennedy Round") in the 1960s; however, much still
remains to be done. At a time when tariff barriers have generally declined,
it is troubling to find that these have been replaced to some extent by other,
more insidious obstacles that are often less easy to identify and more difficult
to eliminate by means of international agreements. Certain bilateral
agreements relating, for example, to voluntary restrictions on exports and
various practices in the area of government procurement, are a most
unwelcome development and one that is hardly compatible with the principles
of nondiscrimination and equality of treatment. Subsidies for certain sectors
or branches of activity also have the effect of distorting trade, and
agricultural subsidies particularly affect developing countries, where exports
are composed primarily of agricultural or agroindustrial products. Such
practices hamper the export prospects of many countries whose economies
were formerly of the planned variety and further complicate their efforts to
achieve reform and to integrate themselves into the world economy.
The extent to which developing countries can trigger growth is largely
contingent upon the maintenance of unimpeded access to the markets of
industrial countries. The cost of protectionism for developing countries has,
in fact, been estimated at double the flows of official development assistance.
In addition, the growth of the industrial countries depends—sometimes quite
significantly—on their export performance, including with regard to the
developing countries.
In view of the special importance of trade for developing countries and
industrial countries alike, I cannot help but express my concern regarding the
slow rate of progress in the Uruguay Round of multilateral trade
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negotiations, and I urge the negotiators to reach agreement on the unresolved
issues. Certain countries have already made significant concessions with
respect to trade in services and intellectual property, and the conclusion of
the negotiations at this time would appear to depend merely on an agreement
on agricultural products. I am very concerned that those countries that have
so far moved slowly in this area should take action to ensure that these
matters can be resolved, for this is in all the countries' interests. The slow
pace of the negotiations cannot but be frowned upon by those countries that
have already taken painful measures to liberalize their foreign trade on their
own initiative or on the recommendation of international financial institutions.
The external debt problems of developing countries still pose a severe
constraint for these countries, hampering their ability to make a meaningful
contribution to growth and to world trade; this I regard as the third factor
standing in the way of sustainable growth. Developing countries have
undertaken substantial efforts in the area of adjustment and restructuring as
a way to ease this constraint. Creditors and international financial institutions
have supported these efforts by implementing a debt strategy that has
achieved appreciable progress in terms of debt relief for certain countries.
Much, however, still remains to be done. If low-income countries have
benefited from public debt-reduction measures within the framework of the
Toronto summit recommendations, additional efforts must still be made to
assist the poorest countries by means of cancellation of their debt.
With respect to the heavily indebted middle-income countries, the debt
strategy should be more carefully tailored to the efforts undertaken by each
country, the better to complement these countries' access to new private or
official financing and foreign private investment. Official creditors are urged
to introduce new debt-relief measures, to increase the availability of new
types of financing bearing appropriate terms and conditions, and also to take
measures to encourage flows of investment into these countries. Commercial
banks should facilitate the integration of these countries into the international
financial market. Accordingly, the rules of bank accounting and supervision
in industrial countries must not come to limit unduly the access of debtor
countries to new loans and to increase excessively the cost of such financing.
As I noted earlier, if growth is to be both even and sustained, it should
also be quality growth that takes considerations of environmental preservation
into account. More than ever, the protection of the environment is a matter
of concern to all the countries in the world. We are all responsible together
for the environmental problems that we have caused and that we must also
solve.
The deterioration of the environment manifests itself in various ways, but
its effects are felt especially by the billion people still living in poverty
around the world. The effects of air and water pollution on health, and the
loss of harvests owing to increasing soil erosion caused by deforestation—to
name but a few of such harmful effects—have a significantly adverse impact

©International Monetary Fund. Not for Redistribution

ADDRESS BY CHAIRMAN OF BOARDS OF GOVERNORS

7

on the quality of life of poor people. The persistence of poverty, combined
with rapid population growth, intensifies the pressures on the environment,
thereby forcing poor people to place excessive demands on natural resources.
Measures designed to break the vicious circle of poverty and
underdevelopment come into competition with the measures called for by
environmental protection. That is why we are faced with difficult choices
between the needs of the present generation and the needs of future
generations; yet we cannot flinch from these choices. To preserve the
environment, developing nations and developed countries alike must make the
necessary changes to their policies, their institutions, and their technological
decisions. Whether we are talking about multilateral institutions, national and
local governments, industrial and commercial enterprises, or small farmers
and households, each has a responsibility to contribute to the protection of
the environment. I can thus only welcome the historic agreements concluded
at the recent UN Conference on Environment and Development in Rio de
Janeiro, and I hope that these agreements will rapidly give rise to tangible
measures. I also welcome the maintenance of the financing for the Global
Environment Facility, which assists developing countries that are taking
action in this area. We have taken the first steps, but a great deal of ground
remains to be covered and many challenges lie in store for us.
While it is no longer necessary to demonstrate that the resumption of
growth requires an appropriate economic environment, one must recognize
that the sustained resumption of growth requires a favorable political
environment. In fact, sustainable growth and economic recovery go hand in
hand with democracy, respect for human rights, and sound governance.
Democracy represents the surest guarantee that growth will be based on
sound and sustained foundations, given that public approval and the
establishment of a climate of dialogue and transparency serve to improve the
conditions under which economic policies are designed and implemented.
Indulge me, if you will, in a brief review of the experiences of my own
country, which has restored macroeconomic equilibria and has set in motion
sound and sustainable growth against a backdrop of economic freedom and
political pluralism, and which is currently achieving further progress in these
different areas. With its unique geographical location between the industrial
countries of Europe, the countries of sub-Saharan Africa, and the Arab
countries of the Middle East, Morocco throughout its history has been a
bridge and a crossroads between the various streams of civilization. That is
why my country is interested in the highest degree in the major economic and
political changes unfolding on the international scene. The Kingdom of
Morocco welcomes these changes, which are all part of the overall
groundswell of freedom, the consolidation of international and regional
cooperation, and the strengthening of democracy.
Since 1983, Morocco has pursued macroeconomic and structural
adjustment policies whose results have been manifestly beneficial in terms of
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reducing domestic and external financial disequilibria, building up the
production apparatus, and improving the living standards of the population.
Over this period, the budget deficit has been brought down from 11 percent
to 1 percent of GDP, while the current account deficit of the balance of
payments has been reduced from 13 percent to 2.5 percent of GDP; inflation
has been reduced by half, averaging out not more than 5 percent in recent
years, while foreign assets have been substantially strengthened to the extent
that they now cover more than four months of imports.
The structural reforms that have been undertaken have made it possible
to consolidate the liberalization of the Moroccan economy and marketoriented mechanisms and to stimulate economic growth, to be achieved
primarily through price deregulation, the reform of public enterprises and
taxation, the reduction of protection in respect of Morocco's imports, the
easing of exchange regulations, and the adoption of a realistic exchange rate.
In addition, a wide-ranging reform of the financial sector has been
undertaken, including, in particular, the lifting of credit controls and the
liberalization of interest rates.
The reforms and policies pursued have considerably reinforced the
dynamism of private enterprise, as evidenced by the upsurge in both domestic
and foreign private investment. Foreign direct investment thus amounted to
some $400 million in 1991; in other words, it trebled in the space of three
years. A qualitative improvement has also been observed in the structure of
our exports, where manufactured goods now account for over 60 percent. It
is just as important to stress that, in the course of this adjustment period, the
average annual rate of economic growth has been maintained at 4.5 percent
over the last five years, which corresponds to an increase of 2 percent in real
per capita GDP.
Thanks to these efforts and these encouraging results, Morocco is now
better prepared to restore its financial viability on both the domestic and
external fronts, to dispense with its reliance on IMF resources, to bring an
end to the cycle of reschedulings, and thus to restore normal relations with
its official and private creditors. Morocco is in a position henceforth to honor
its entire debt service and to make the dirham convertible for international
transactions starting in 1993.
Now that the debt crisis is drawing to a close, Morocco intends to
persevere in its efforts to achieve restructuring and to pursue rigorous
economic and financial policies. It is also preparing to deal more effectively
with the problems of employment and the requirements entailed by the
development of the social sectors (education, health, housing). While these
social priorities are an integral part of any efforts to enhance human
resources, they are also essential if human dignity and fundamental human
rights are to be respected. Such an approach will make it possible to soften
the impact of adjustment on certain segments of the population, thus making
it possible to mobilize their energies to the fullest. The development of the
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social sectors and of the support infrastructure for private investment will
help to lay the foundations for a lasting improvement in the welfare of the
general public.
As a country with a democratic tradition, Morocco is constantly engaged
in modernizing its constitutional and legislative framework, which was
recently strengthened with the adoption of a new constitution that attaches
further importance to respect for human rights, increases the powers of
parliament and the responsibility of the Government, and takes the
regionalization process to more advanced stages.
As it prepares for the arrival of the twenty-first century, Morocco is
cognizant of the emergence of regional associations around the world and
sees its economic future as part of such associations. That is why Morocco
took a key role in the formation of the Arab Union of the Maghreb, a vital
feature of the southern shores of the Mediterranean. That is also why
Morocco is preparing to better integrate its economy into the European
Community (EC) framework, and discussions are under way with a view to
establishing a free trade area with the EC.
As an Arab country, Morocco is especially sensitive to anything that
affects the Middle East. Following the tragic events that unfolded in this
region two years ago, Morocco is making an urgent plea for an improvement
in the conditions in this part of the world and for the development of a spirit
of understanding, peace, and solidarity so that the region's resources may
serve the progress and welfare of all its peoples.
As an African country, Morocco welcomes the progress that has been
achieved in the area of democratization in the African continent. Nonetheless,
Africa continues to face a profound economic crisis that jeopardizes growth
and the efforts to improve the living conditions of the African people. Still
more serious is the fact that certain regions of the African continent remain
vulnerable to poverty, malnutrition, famine, and civil war. Somalia provides
a particularly disturbing example. Accordingly, we urge the international
community to come to the aid of famine victims and to take action to restore
peace in the African continent. More generally, the international community
is urged to increase its contribution to the furtherance of economic growth
and social progress in the region.
If coordination among countries, particularly the industrial countries,
continues to be essential to the resumption of sustainable, noninflationary
growth, the role of the Bretton Woods institutions today is a crucial one. In
strengthening the action mechanisms of these institutions, we welcome their
commitment to establishing a stable and appropriate financial and economic
environment and their commitment to developing more fruitful multilateral
cooperation.
I wish to touch upon certain of the main questions that are put to the
Fund and the Bank and that will be discussed at length by Mr. Camdessus
and Mr. Preston.
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For the Fund, it is imperative for the quota increases under the Ninth
General Review to enter into force so that the Fund's assistance for the new
member countries does not restrict its other role, which is no less
important—namely, that of restoring the medium-term viability of the heavily
indebted countries and of the less developed countries. I am also anxious that
the negotiations relating to the Tenth General Review of Quotas—which will
not be possible to complete, in any case, until well after the initially
envisaged date—should begin as soon as possible. The increasing pressures
currently being exerted on the supply of world liquidity likewise argue in
favor of a resumption of SDR allocations.
The IMF's Executive Board has decided to extend through November 30,
1993, the commitment period for the utilization of resources under the
enhanced structural adjustment facility. I welcome this decision, which
confirms that the Executive Board appreciates the need for the Fund to
maintain its concessional financial assistance for those member countries most
in need of it. I hope that an agreement in principle can be reached by the
beginning of next year on the modalities for a new facility to replace the
enhanced structural adjustment facility.
Sustainable economic growth, the reduction of poverty, and
environmental protection are now firmly established as central concerns of
the World Bank and its affiliates—the International Development Association
(IDA), the International Finance Corporation (IFC), and the Multilateral
Investment Guarantee Agency (MIGA). The Bank has undertaken to
strengthen its operations in these areas, and I commend the Bank for this.
Assessments of poverty have been completed—or will be by the end of the
current financial year—in regard to twenty countries, accounting for the bulk
of the population and over two thirds of the poor people in the developing
countries. Last year, the World Bank continued to record substantial progress
in integrating ecological concerns into its entire range of lending and research
activities and into its general policy dialogue with borrowers.
The Bank has also made progress in other areas of special operational
importance, in particular in researching and enhancing the role of women and
the private sector in development. The World Bank Group as a whole takes
the view, with which I fully concur, that the development of the private
sector is an essential element in the attainment of the World Bank's primary
objective, which is to raise living standards and reduce poverty. Working in
concert, the Bank, IFC, and MIGA have successfully implemented an action
program centering on four key areas: the creation of an emphatically probusiness environment, the restructuring of the public sector, the development
of the financial sector, and the fostering of a spirit of entrepreneurship.
IFC staff have remained in heavy demand throughout the past financial
year, reflecting the membership of new member countries and the
introduction of market-oriented reforms throughout the world. Last May, the
Board of Governors approved an increase of $1 billion in the capital of IFC.
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I fully approve of this decision, as a result of which IFC will be far better
equipped to respond to the needs of the new member countries of Central and
Eastern Europe and of Central Asia, while expanding and diversifying its
operations in other regions of the world.
I welcome the fact that other countries have become signatories of the
MIGA Convention, thereby raising the total number to 122.1 encourage all
those who have not yet done so to join MIGA, which has as its mission that
of encouraging the supply to developing countries, for productive purposes,
of foreign direct investment from developed countries or other developing
countries.
Throughout the coming years, the demand for concessional funds on the
part of the poorest countries will be greater than ever. We must be ready to
meet the needs of member countries. As such, it is becoming urgently
necessary to complete the tenth replenishment of IDA's resources at a
substantial level.
In the course of the coming year, the Fund and the Bank, in their
capacity as universal institutions, will have occasion to attest to the
magnitude of the importance of links and relationships among countries. Let
us give them our undivided support, the better to assist them to achieve the
ideal of international cooperation and solidarity, and the furtherance of world
peace.
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PRESENTATION OF THE FORTY-SEVENTH
ANNUAL REPORT1
BY THE CHAIRMAN OF THE EXECUTIVE BOARD AND
MANAGING DIRECTOR OF THE INTERNATIONAL MONETARY FUND
M. Camdessus
I welcome you to the first Annual Meeting of a Fund that is now truly
a global institution. The mere fact that we welcome today the Governors of
15 countries2 that have joined us since the Bangkok meetings illustrates the
unprecedented transformation that is occurring. Our institutions—the Fund
and the World Bank—will soon be enriched, both in their Executive Boards
and in their staffs, by the experience and history of the new members.
In this transformation the Fund is a microcosm of the world at large. The
number of independent countries has proliferated and the world has become
one, as the old divides—North-South, East-West—have lost much of their
significance. The distribution of economic power has also become more
equal. Yes, the days of hegemonies have gone. And we see another
fundamental change. Many nations have completely changed their minds
about the way they wish to organize their economies and their relations with
the rest of the world. The schism that divided the world for half a century
has disappeared. We are entering a time of global interdependence that holds
great potential to benefit mankind.
Yet, as we look around the world there is much that could jeopardize this
promise. Armed conflicts in many regions, ethnic and national tensions that
threaten to escalate. Starvation and deprivation that blight the prospects for
millions of children. Endemic poverty and increasing evidence of widening
income disparities within and between countries. High unemployment, even
in the rich industrial countries. And widespread human suffering in the
countries struggling to transform their economic systems....
This is our world, with its astonishing mixture of promises and problems!
But people have the capacity to face these problems. The initiative and

1

September 22, 1992.
Albania, Armenia, Azerbaijan, Belarus, Estonia, Georgia, Kazakhstan, Kyrgyzstan, Latvia,
Lithuania, Marshall Islands, Moldova, Russia, Switzerland, and Ukraine. During the period of
the Annual Meetings, San Marino, Turkmenistan, and Uzbekistan will also join the membership.
2
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cooperation of governments and international institutions can achieve much
and could create better prospects for all. We see opportunities for such
action, and encouraging signs of serious efforts in this direction, in all parts
of the world.
This morning, let us narrow our focus and consider how to give an added
boost to sound policies and genuine cooperation in three areas:
• in the industrial countries, which are striving to rekindle growth,
create jobs, and restore confidence;
• in the countries that formerly had central planning and are striving
to carry out fundamental reforms; and
• in the developing countries, where overall performance has been
more encouraging and where a number of countries offer inspiring
examples to all.
* ***

In the industrial countries, the immediate need is for action to re-establish
stability in financial markets and reinforce the basis for sustainable economic
growth.
The recent turbulence in markets has been related partly to political
circumstances but also to concerns about economic policies. There has been
• a loss of confidence resulting from inadequate fiscal policies in
several large industrial countries and the resulting overburdening of
monetary policy;
• the resulting wide gaps between short-term interest rates in Europe
and in North America;
• and market uneasiness because the key players had different views
about the appropriate stance of policies.
What can we do now, after such turbulence?
First, of course, I am confident that our European colleagues will draw
useful additional lessons from this experience, as they did on other occasions
when their system experienced tensions. They can reinforce further their
monetary cooperation. This system has clearly improved exchange rate
stability in Europe; it has provided an effective spur to more disciplined
monetary and fiscal policies; and it has the potential to contribute
significantly to a stronger performance of the world economy.
And there is a broader lesson to be drawn—that we need more vigorous
adherence to the fundamental principles of the medium-term strategy. The
prospects for the future will be brighter if the industrial countries pursue
monetary policies that consistently keep inflation low, fiscal policies that
achieve budgetary balance over the cycle, and structural policies that enhance
the growth of employment and productivity. In fact, the measures needed
now to boost confidence and re-establish stability in the markets are precisely

©International Monetary Fund. Not for Redistribution

14

SUMMARY PROCEEDINGS, 1992

those that also have the potential to promote noninflationary growth and
create jobs.
To create jobs! The industrial countries are anxious to find more effective
ways to tackle the unemployment problem that threatens to erode the basic
fabric of their societies. But, after all the efforts of so many years, what is
missing from their economic strategy?
Some will tell you that it could be safe now to relax monetary discipline
and so give a boost to activity, because inflation has been subdued, if not
quite defeated. But this would be the most serious mistake we could make
today. It is not tight monetary policy but rather the weakness of fiscal and
structural policies that has undermined confidence, resulted in high long-term
interest rates, and hindered growth. If this is true, the industrial countries
should implement the medium-term strategy more effectively, not abandon
it.
Let us start with the most basic tenet: fiscal consolidation. Everyone
recognizes the central importance of this, to free savings for productive use
and bring about a reduction in long-term interest rates. But, you may ask, is
it sensible to take firm action to reduce fiscal deficits while the recovery is
still so hesitant? I recognize this concern. Nevertheless, my answer is a firm
yes. Yes, because each postponement of long overdue fiscal action adds to
the severity of the problem. Any further postponement of fiscal retrenchment
out of concern for possible short-term effects on activity would contribute to
a worse environment rather than a better one.
Credible action to reduce budget deficits would improve confidence,
lower inflationary expectations, and produce a downward adjustment of longterm interest rates. All these would, in time, more than offset any short-term
contractionary impact. The main emphasis should continue to be placed on
expenditure restraint, but increases in revenues will also be necessary, in
several countries.
I urge prompt action to ensure speedy and lasting fiscal consolidation in
the United States and Germany. I would also recommend firm fiscal action
in other European countries, most notably Italy. I applaud the prudent fiscal
policies that Japan has followed for many years. These have yielded a
"prudence dividend" in the form of the scope for the authorities to announce
a welcome economic package.
With a sounder fiscal position for the industrial countries, there would be
less of a burden on monetary policy, which should remain focused on the
basic objective of keeping inflation in check at a very low level. And
monetary policies should be coordinated as effectively as possible. Markets
are very sensitive to the quality of this coordination and quick to react if they
doubt its effectiveness.
The job-creating content of the strategy will have to be reinforced. Labor
market reforms are needed urgently in the countries where unemployment is
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most deeply entrenched. In particular, greater efforts are needed in three
areas:
• to decentralize wage bargaining so that wages reflect the financial
performance of individual enterprises and local employment
conditions;
• to improve vocational training and provide stronger incentives for
labor mobility; and
• to address social concerns through the tax and welfare systems rather
than through overly rigid wage structures.
I also see a significant potential to boost growth and confidence through
action in the industrial countries to reinforce international cooperation. I will
mention three priorities. First, there must be stronger and more effective
coordination of their own policies, with due regard for their impact on the
rest of the world. I believe that the Fund surveillance should play a larger
role in this. Second, completion of the Uruguay Round without further delay
and proper care to ensure that regional trade arrangements are supportive of
the multilateral trading system. And third, more effective support to the
many countries that are engaged in economic adjustment and systemic
transformation.

I now turn to the greatest challenge of our times—the transformation of
the formerly centrally planned economies of Eastern Europe and the former
Soviet Union.
The countries of Eastern Europe started their reform and stabilization
efforts a few years ago. They have experienced an initial shock and face
difficult problems. But they are showing encouraging results, including lower
inflation, significant gains in export market shares, a rebuilding of foreign
exchange reserves, and rapidly expanding private sectors. While most of
them experienced very sharp initial reductions in output, there are signs that
1993 could show positive growth for this group.
Their adjustment efforts should lay the basis for sustainable recovery.
The authorities will have to persevere with and intensify their reforms, and
back them up with appropriate financial discipline. They must ensure that
urgent structural adaptations such as reform of the enterprise sector and
institution-building do not lag behind macroeconomic programs.
Governors, last year in Bangkok we welcomed a delegation from the
Soviet Union. By the end of 1991 the Union had ceased to exist and was
replaced by 15 independent states; all of them are represented here today.
These countries are engaged in the immense task of creating new societies
and institutions and integrating themselves into the global system. Their
leaders know they will only succeed in creating a better life for their people
if they act boldly from the outset—to put in place the necessary institutional
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framework and implement sound economic policies. They appreciate, all too
well, the enormous risks and potential pitfalls that lie ahead. And they see no
alternative to reform. I found vivid evidence of this in my visit to Estonia,
Latvia, and Lithuania last month.
Helping to integrate them into the global system is now part of the
Fund's task. It is urgent, and daunting. The way ahead is largely uncharted.
We do not pretend to have complete answers to their problems, some of
which are unprecedented. But I can assure you that the staff is tackling this
task with energy and enthusiasm. The IMF is assisting the new members with
policy advice and technical assistance. This is particularly important in the
early stages of the reform process, when institutions are being created and
new skills have to be learned.
The Fund has also already started to extend financial assistance to some
of the new members. A first credit tranche arrangement for Russia was
approved in August, and last week the Executive Board approved stand-by
arrangements for Estonia and Latvia. I hope that similar assistance in support
of stabilization programs and structural reforms will soon come into place
with others: Lithuania, for example; and I also have in mind especially
Kazakhstan and Kyrgyzstan, which I will visit next week.
It is too early to assess the initial results. There have been setbacks,
notably inflationary pressures—even the threat of hyperinflation—and a rise
in inter-enterprise arrears. In addition, output has fallen sharply. This was
inevitable, in view of the handicaps they inherited; the deep-seated distortions
and structural weaknesses, the collapse of the old command system, and the
lack of a well-functioning institutional framework.
But the momentous process of rebuilding the economies is under way. It
will take time, but the first signs of transformation are now beginning to
appear in those countries that pioneered the reform process. Shortages are
disappearing. Private sector activity is growing. There is reason to believe
that these early signs of a functioning market economy will spread quickly.
We should have no illusions. What is starting here will not be "business
as usual" for any of us. There are no quick fixes, no easy route to building
up a whole system. Our task is to help a basic transformation, in a way that
is convincing and makes progress irreversible. To ensure this, the reform
programs must be realistic, balanced, and coordinated:
• Programs must be realistic. Realism calls for a bold and
comprehensive approach. Full transformation will take time, but that
is a good reason to start immediately, and to take advantage of the
dynamism and enthusiasm of the present period to create,
irreversibly, the basic structures of a market economy.
• Programs must be balanced. Macroeconomic stabilization must go
hand in hand, from the outset, with progress at the most basic level
of the economy—namely, the enterprises—so that firms are bound by
market discipline, respond to price signals, and take advantage of
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changing opportunities. Reform of the enterprise sector requires a
major effort to adapt the legislative and regulatory framework within
which enterprises operate, as well as a change in the attitudes and
behavior of managers. In this respect, the contribution of our
colleagues of the World Bank, the European Bank for Reconstruction
and Development, and many national agencies is really crucial.
• And finally, programs must be coordinated. The programs of all the
new states should be designed to take account of the effects on their
neighbors and partners. They could, and should, be mutually
supportive.
It will be important, in the trying months and years ahead, that the
authorities of the reforming countries—in Eastern Europe, the states of the
former Soviet Union, and elsewhere—persevere with their systemic reforms,
maintain firm financial discipline, and muster a popular consensus in favor
of the reform process. This calls for courage and leadership on their part.
But they cannot succeed on their own. Provided they implement good
reforms to the best of their ability, the support of the community of nations
must be extended to them. Their exports will need access to markets. Our
financial and technical assistance support is essential. Never, since the
reconstruction effort after World War II, have we seen such a need for
cooperation in a shared enterprise that promises so much for the common
destiny of mankind.

The developing countries. There is a welcome paradox here! In the past,
we would have expected the majority of developing countries to show a
disappointing performance, whenever the industrial countries had suffered a
cyclical slowdown and international prices for primary commodities were
depressed. But on the contrary, their recent growth has been the highest for
a decade. Their output rose by 31A percent in 1991 and is growing by about
6 percent in 1992. Similar growth is projected for next year. Growth has
been particularly strong in Latin America and Asia and has been boosted by
recovery from the war in the Middle East. This performance has been due
to better policies. The results of different countries vary considerably, but the
record shows convincingly that better policies, sustained over time, have
produced a stronger economic performance, by any standard.
Look at the 35 or so countries that have steadfastly implemented
stabilization and reform strategies over the medium term—which together
account for about half of developing country output. These 35 countries have
recorded a truly impressive performance.3 Where does it come from? In

3
The record of the successful reforming countries, and the main common features of their
strategies, are discussed more fully in Chapter IV of International Monetary Fund, World
Economic Outlook, May 1992, (Washington, 1992).
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most cases their strategies rest on some combination of the following seven
pillars:
• fiscal consolidation, including a reduction of excessive military
spending or subsidies, and efficient use of scarce resources;
• a firm anti-inflationary monetary policy, liberalization of the
financial sector, and realism in exchange rates;
• a bold opening of the economy to international trade, foreign capital,
and competition;
• price liberalization;
• reform of public enterprises;
• a creative adaptation of social policies, to improve the working of
labor markets and make social safety nets more effective; and
•
"good governance," which brings together all of these essential
elements.
As we see more and more clearly, sound economics, political democracy,
and good governance go together.
With this approach, governments can achieve sustainable growth and link
it to the broader aspirations of society, in particular by paying due regard to
the ultimate sources of human progress and social equity, in a well-protected
environment. This is the best way to earn the confidence of the people and
of foreign partners.
The achievements of these successful countries are, above all, a
testimony to the vision and courage of their leaders. Those who have shown
this quality of leadership—and many of them are in this room today—deserve
our admiration. Their examples deserve to be emulated. We all have much
to learn from them.
Too many developing countries, however, are still in a critical situation.
Too many people are still in the grip of poverty. And too many governments
have persisted with weak or inadequate policies, or have postponed needed
reforms. But why should they resign themselves to falling behind?
They should know that there are strategies that work. And they should
be assured that the international community has appropriate instruments to
support them when they embark on credible programs. Let me add just a few
words on two of our instruments.
The debt strategy continues to produce significant results. The aggregate
debt-export ratio of the developing countries has declined from 180 percent
in 1986 to 120 percent in 1992. The debtor countries that pursued effective
stabilization policies and economic reforms conducive to higher export
growth have seen a marked improvement in their situation. In several cases,
debt-reduction operations have contributed decisively. And I was delighted
yesterday to hear good news about the term sheet for Brazil.
What remains to be done? All the participants in the debt strategy will
have to persevere with their efforts for several years to come. And some
further refinements to the strategy are desirable. In particular, the degree of
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debt relief extended by official bilateral creditors should be sufficient in light
of the circumstances of each debtor country, especially the poorest countries.
We also encourage faster progress to resolve the debt problems of certain
countries whose commercial debt burdens are large for the country but small
for the banks.
Among the IMF's own instruments, the enhanced structural adjustment
facility (ESAF) has served remarkably well to support fundamental
transformation in low-income countries. But we will need to attend now to
the future of ESAF, and I particularly welcome the recommendations on this
from the Munich Summit and the Interim Committee.
Mr. Chairman, may I make a special plea on behalf of Africa. Several
African countries, in the face of enormous obstacles, have implemented
strong programs with the support of the Fund and the Bank; they are among
the success stories that I mentioned already. But many more are experiencing
tremendous difficulties, because of their limited resources, continued high
debt burdens, the impact of the drought, or weak policies. We must redouble
our efforts to help them to emerge from the poverty trap. The Fund stands
ready to extend to all these countries its strong support, as soon as they are
ready to embark on appropriate reforms and sound programs. I urge them
not to delay.

I have highlighted some of the challenges that the Fund's members face.
The Fund itself is trying to fulfill its mandate, in serving the membership as
effectively as possible. But we have limited human and financial resources
to serve an expanding membership.
The task of helping the new members has left the Fund hard pressed to
meet its other responsibilities. Our staff is overstretched. This has forced us,
as a temporary measure, to postpone or dilute some important Fund
activities, including some policy surveillance through Article IV
consultations. In addition, technical assistance to some developing countries
has had to be curtailed or postponed temporarily. This has required some
hard but unavoidable decisions. We are taking steps to overcome these
difficulties. But the Fund will need to reinforce its human resources and to
count on the invaluable support of many members—and especially their
central banks and ministries of finance—for our technical assistance efforts.
The extension of financial assistance to the new members has not, so far,
impaired the Fund's ability to respond to any other country that has come to
us with a good program requiring financial assistance. In fact, the level of
Fund financial assistance to the membership at large is increasing. We now
have programs in place with 52 member countries, and programs with some
30 more countries are at an advanced stage of preparation. We expect
outstanding Fund credit to increase sharply in the next few months. This is
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now placing strains on our financial resources. The Fund remains firmly
committed to the principle of uniformity of treatment of all members. But
meeting the justified needs of members could very soon lead to a reduction
in the Fund's liquidity to a level that would not be sustainable. This lends
unquestionable urgency to the implementation of the quota increase and the
acceptances for the Third Amendment of the Articles. The Fund needs the
increase in quotas, and I trust that it will come into effect very soon.

We face formidable challenges. Recent turmoil in the exchange markets
has reminded us how dependent we all are on each other. Our fortunes are
interlinked. If Europe succeeds in strengthening its economic and monetary
solidarity, that will also benefit the rest of the world. If the industrial
countries can revive growth and create jobs, that will boost activity
worldwide. If the countries in transition can create free and prosperous
societies, and the developing countries are able to eradicate poverty and
achieve sustainable growth, this will be a major success for all of mankind.
We need success in all these endeavors, to create a better and more peaceful
world.
Each of our countries has a major stake in the fortunes of the others and
in the strengthening of our common multilateral framework for trade and
financing. Only through a genuine acceptance of shared responsibility to
tackle our common problems can we hope to enjoy the fruits of success. We
share these aspirations. Let us work together to achieve them.
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OPENING ADDRESS BY THE PRESIDENT OF THE
WORLD BANK GROUP
Lewis T. Preston
On behalf of the World Bank, welcome to the 1992 Annual Meetings. A
special welcome to all the new member countries that have joined since our
meeting in Bangkok. As we begin working with our new members, and as
our activities with existing members expand, we remain dedicated to our
central mission: reducing poverty. By our progress in helping to reduce
poverty, the Bank's performance as a development institution should be
measured.
Emerging Results
The last year has seen real development progress but also real cause for
concern. In South Asia, the outlook has brightened. India has taken important
first steps to open its economy—the task now is to maintain the pace of
reform.
Many countries in sub-Saharan Africa have undertaken significant
economic reforms. They can look forward to good results—if they stay the
course. An enormous challenge remains. This is evident from events as
diverse as the drought in Southern Africa and the tragedy in Somalia. But a
foundation for enduring progress is at last being laid.
Many Latin American countries are emerging with healthy economies
after a decade of debt crisis and painful adjustment. Capital is flowing in,
attracted by a flourishing private sector. Governments can now focus more
directly on the fundamental tasks of reducing poverty and restoring
infrastructure.
Most of the nations of East Asia continue to prosper. Many countries are
growing so rapidly that living standards could double within a decade. We
now have more than a dozen years of experience with economic reform in
China—and the results have been impressive. China's GDP is two-and-a-half
times greater than in 1978—the year reforms began—and the proportion of
people living in poverty has been drastically reduced. The East Asian
experience illustrates what sound development strategies can accomplish.
The potential for development in the rest of this century, and into the
next, is great. There is widespread agreement on economic fundamentals: the
importance of macroeconomic stability; competitive markets; private
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ownership; and a well-defined role for government. But we have not yet
taken advantage of the great promise offered by the post-cold war era.
Output for the world economy in 1991 was one of the slowest in any year
since the World War II. Trade barriers are on the rise in much of the
industrialized world, while aid flows are stagnant. Average living standards
in the developing world have declined for three years in a row. What should
be done to reverse this situation?
The market for developing country exports—their main engine of
growth—must expand. Rapid recovery from the current downturn in the
industrialized countries would increase developing country exports by nearly
$50 billion a year. This is almost equal to the annual aid that they receive.
The completion of a successful Uruguay Round would be an important
further spur to growth.
Continued policy reform in developing countries is also essential. Reform
is difficult and takes time to show results. Doubt and disillusion can set in,
as pain often precedes gain. But history documents the benefits of
perseverance. Sound policies, backed by appropriate investments, can
transform societies over time. In the last generation, the per capita incomes
of the poorest countries have doubled; life expectancy has risen by ten years;
and infant mortality rates have been almost halved. To maintain the
momentum of reform in this generation, we must focus on two critical
challenges highlighted by events of the past year.
First, the challenge of promoting environmentally sustainable
development for poverty reduction; and second, the challenge of helping the
formerly centrally planned economies make the transition to modern, marketbased systems.
Sustainable Development for Poverty Reduction
The Earth Summit in Rio reaffirmed the close connection between
poverty reduction and environmental protection. Almost all of the 3 million
children who die each year because of unsanitary water live in poverty. High
lead levels depress children's intellectual abilities in the slums of major cities,
such as Bangkok and Mexico City. Hundreds of millions of poor people are
exposed to large quantities of indoor soot and smoke every day. Poor farmers
are often forced to shorten fallow periods and deplete their soils in order to
feed their families. Poor families in rural areas often resort to cutting down
forests. Poor countries usually do not have sufficient resources to maintain
adequate environmental standards. In short, the most serious environmental
problems hit the poor hardest. Helping the poor requires improving their
environment. Equally, protecting the environment requires growth and
poverty reduction.
But sustainable development is achievable. As a first step, we must all
be more sensitive to the impact of our activities on the environment. We
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must assess environmental costs and benefits, engage in local consultation,
and seek broad participation in all development projects. There are
sometimes trade-offs between environmental and other values.
But many of the measures most effective in reducing poverty also
produce environmental gains. Economic growth, which is central to poverty
reduction, creates the means to improve the environment. As countries grow,
sanitary conditions improve, farmers are able to increase their productivity,
and air pollution levels usually decline.
Reducing subsidies—on energy, water, and logging—helps to promote
growth and preserve natural resources. Open trade and investment policies
boost prosperity and can encourage the transfer of cleaner technologies.
Giving poor fanners property rights raises their productivity and reduces
their incentive to deplete soils.
Investing in people is also critical. Accelerating the provision of
education and health services—as well as clean air, water, and
sanitation—helps to reduce poverty and protect the environment. Supporting
the role of women in development is especially important. Educating girls,
for example, may be the highest—return investment in the developing world.
Population policies are also linked to poverty reduction and environmental
protection. Each year, the world's population grows by about 100 million
people. The population of some of the world's poorest countries will double
within two decades. Experience in East Asia and elsewhere confirms that
income growth—coupled with an emphasis on human resource
development—can reduce fertility, poverty, and environmental damage.
The World Bank's investment in education, health, nutrition, and family
planning has steadily increased over the last decade. Commitments have risen
from an annual average of $635 million to more than $3 billion today and
they are projected to increase by a further 50 percent over the next three
years.
There are many measures that both spur growth and improve the
environment. There are also investments that, while not yielding direct
productivity benefits, are necessary to protect the environment. In the global
environmental debate, however, not enough attention has been given to those
issues—dirty water, inadequate sanitation, pollution—that cause illness and
death on a huge scale.
Ours must be a people—first environmentalism. In pursuit of this
strategy, the Bank's investment in water and sanitation is projected to
increase by 75 percent over the next five years. Our lending for agricultural
services and pollution abatement will also expand. And our support for
national environmental action plans helps to ensure concentration on
problems that have the greatest impact on human welfare.
There are also, of course, formidable global environmental problems.
These include the loss of habitats and species, damage to the oceans, and
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global warming. As citizens of the world, we have a major stake in their
solution.
The Earth Summit strongly endorsed the role of the Global Environment
Facility (GEF) as the principal financial mechanism for addressing these
global issues. The GEF has demonstrated its ability to mobilize additional
resources, and a number of projects are already under way. We must support
its replenishment when its pilot phase ends in late 1993.
The Transition Economies
There is no more important task facing humanity than poverty reduction
and sustainable development. But there is another challenge that has recently
emerged and to which I would now like to turn: the transition of the formerly
centrally planned economies.
There are almost 30 countries struggling to overcome the political,
ethnic, and economic difficulties associated with transformation. The world's
stake in their success is enormous. The evolution of stable, open, marketbased economies in Eastern Europe and Central Asia would permit savings
of hundreds of billions of dollars in worldwide defense spending. The
integration into the global economy of areas in which more than 400 million
people live will create increased trade, investment, and prosperity for all.
We now have nearly three years of experience with reform in Eastern
Europe. The circumstances have been extremely difficult. Just as they were
reforming their economies, these nations were hit by the collapse of the
Soviet economic system. It is the loss of nearly half their trade with the
former Soviet Union—and not their reforms—that has been a major factor
contributing to economic decline in Eastern Europe.
Even under these difficult circumstances, there are signs of progress.
Prices have been freed, food lines eliminated, and inflation contained. In
Poland, exports to market economies have risen by more than 50 percent.
Hungary has witnessed the emergence of 60,000 new businesses. And the
rule of law in ordering economic life has been restored by establishing
property rights and permitting the enforcement of contracts. A long road lies
ahead, but these countries are now on the right track.
An even longer and tougher road faces the 15 states that were once the
Soviet Union. Already, the breakdown of the old economic system has
reduced output by more than 25 percent. Historically, these states have had
less exposure to market systems than the Eastern European countries; they
have been more closed to trade; and they lack effective institutions that can
respond to the new economic frameworks. Nevertheless, if the difficulties of
transition can be overcome, there is tremendous potential. These 15 new
nations produce a third of all the world's doctorates in science and
engineering. They have a highly educated work force. Many of them are well
endowed with natural resources. The transition can succeed.
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Stabilization is a prerequisite. But adjustment means more than austerity.
The macroeconomic framework will prove unsustainable without fundamental
structural reform. This is difficult to implement and takes a long time to
achieve. But the effort must start immediately.
Structural reform aimed at the creation of a viable private sector is the
key to long-term growth. First, small businesses need to be encouraged.
They offer the best hope for the future. A beginning has been made.
Lithuania, for example, has privatized about 80 percent of its small
businesses, and with the help of the IFC, small enterprises in Nizhny
Novgorod have been privatized. The process needs to be expanded and
accelerated.
Second, large state enterprises should be restructured and, wherever
possible, privatized. A mass enterprise restructuring and privatization
program is about to be launched in Russia. Thousands of state-owned
enterprises will be transformed into joint stock companies. The ultimate aim
is to transfer ownership to workers, managers, and the general public.
Inevitably, this type of radical restructuring will involve dislocations. To
ensure the sustainability of reform, adequate social safety nets must be in
place. The Bank is already working on this issue with Russia and with the
Baltic and Central Asian states.
Third, the productive potential of key sectors needs to be unlocked. Oil
and agriculture are especially critical. The petroleum sector could attract high
levels of foreign investment—if clear property rights and price incentives are
established. A competitive agricultural sector would help to increase the
availability of food and ease foreign exchange constraints. The Bank is
supporting reforms in both sectors.
Fourth, if private enterprise is to succeed, interstate trade restrictions will
need to be removed. Whatever currency arrangements ensue, there must be
a reliable payments mechanism, and the process of exchange must continue.
The Fund and the Bank can help with advice and technical assistance.
These are four priority areas. But there is one other that demands the
international community's immediate attention: nuclear safety. Unsafe nuclear
plants in the countries of the former Soviet Union and Eastern Europe pose
grave dangers. The World Bank endorses the call for urgent action. The
International Atomic Energy Agency and the European Bank for
Reconstruction and Development are taking the lead in identifying immediate
steps to be taken—providing technical assistance and financing for safety
upgrading and decommissioning. The World Bank is taking the lead in
energy sector studies and has begun discussions with five countries that have
unsafe nuclear plants. These studies will help identify conventional generating
capacity for the power now supplied by unsafe nuclear plants.
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The costs of upgrading nuclear safety and providing replacement capacity
are large. They will require joint action once the magnitudes are better
defined. Clearly, adequate financing is critical in all these various areas.
Some time ago, I announced that the Bank's own support for the 15 states
could total $2.5 billion this year, increasing to between $4 billion and $5
billion a year by 1995. Those projections are on track. As I have said before,
however, the multilateral agencies alone cannot meet the huge financing
requirements. Industrial country governments will need to increase their
assistance—albeit a small fraction of what they have spent historically on
military expenditures. This assistance must be coordinated and targeted on
real priorities. The Consultative Group mechanism has successfully achieved
this for many developing countries. And several of the new nations have now
asked the Bank to chair Consultative Groups on their behalf. Donor reaction
has been encouraging—and the Bank is pleased to be leading the effort.
Private investment, ultimately, is the key to success in the 15 new
nations. But private investment will come forward on the scale required only
when a conducive climate has been created. Key to this are internal
legislative reform and the establishment of proper regulatory systems. But the
speed and scale of external assistance are also critical factors.
IFC, MIGA, and IDA
A healthy and growing private sector is, of course, central to
development in every part of the world. Last year, gross private capital flows
to the developing countries were over $100 billion, much higher than the
levels of the late 1980s. Through support for policy reforms and investment,
the Bank Group has contributed to this positive trend. The work of IFC and
MIGA has been rapidly expanding. With its capital increase in place, IFC's
investments increased by 15 percent last year. The Corporation leveraged
total financing of $12 billion for private sector projects in the developing
world. MIGA also significantly increased its investment insurance coverage.
Ninety-two countries are now members of MIGA. This indicates the desire,
and the need, for private flows in the developing countries.
But poor countries depend heavily on concessional resources. Donor
budgets are tight. Events of the past week create further uncertainties and
pressures. The international community must not turn its back on the poor.
Over the past three decades, IDA has become the centerpiece of the global
effort to reduce poverty. There are at least nine new countries eligible for
IDA resources. And existing recipients need to tackle additional issues of
importance to us all—efforts to protect the environment, for example. World
leaders at the Earth Summit expressed strong support for an "earth
increment" for IDA-10. But despite IDA's proven record and the proven
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increasing needs, the Tenth Replenishment is not yet secure. To allow IDA
to meet the challenges before us, a real increase over IDA-9 is vital.
Improving Implementation
All of us involved in development need to evaluate our performance
constantly. We have to use resources as effectively as possible and to ensure
results. Effective implementation of projects and programs is imperative.
Within the Bank, we have been examining our own performance with a view
to improving implementation. I urge all our partners to do the same. We
need to learn from our mistakes, build upon our successes, and, always,
listen to each other.
We began this fiscal year with more than 1,800 Bank/IDA-supported
projects in our portfolio. These represent a commitment volume of more than
$140 billion. Of that amount, however, about $65 billion remains
undisbursed. Working together, surely, we can make effective use of these
already existing resources—and achieve the development impact that we all
want.
Conclusion
Mr. Chairman, Ladies and Gentlemen, let me leave you with a final
thought. The cold war is the third global war to have ended this century.
After the World War I, governments had trouble managing their domestic
economies. They turned inwards and made no systematic effort to help
rebuild the defeated nations. The Depression and World War II followed.
After the World War II, the pattern was different. Nations pursued growthoriented domestic policies, pursued cooperative external policies, and helped
rebuild the countries devastated by war. In addition, the Bretton Woods
institutions were established to help promote growth and development. Two
generations of social and economic advance resulted. Now the cold war is
over. Domestic economic problems preoccupy angry electorates; trade
frictions are growing, and the economies of the former Soviet Union; and of
the world's poorest nations, are declining. This is a critical moment in
history. The spirit of Bretton Woods must prevail.
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DISCUSSION OF POLICY
AT FIRST JOINT SESSION1
REPORT TO THE BOARD OF GOVERNORS OF THE
INTERNATIONAL MONETARY FUND BY THE CHAIRMAN
OF THE INTERIM COMMITTEE OF THE BOARD OF GOVERNORS
ON THE INTERNATIONAL MONETARY SYSTEM
Carlos Solchaga
I am pleased to have this opportunity to report to Governors, in my
capacity as Chairman of the Interim Committee, on the work of the
Committee over the past twelve months. At its spring meeting on
April 27-28 of this year and more recently at its meeting of
September 20-21, the Committee devoted considerable attention to the world
economic outlook in industrial and developing countries and to the process
of economic stabilization and systemic reforms in Eastern Europe and in the
states of the former Soviet Union. It also focused on other matters central to
the Fund's activities, including progress on consents to quota increases under
the Ninth Review and acceptances of the Third Amendment of the Articles
of Agreement, the consideration of international liquidity and the role of the
SDR, and concessional assistance from the Fund following the use of
enhanced structural adjustment facility (ESAF) resources. As these issues
have been well covered in the two communiques, I shall limit myself to
commenting briefly on the main items.
In reviewing the world economic outlook, the Committee observed that
despite the initial signs of economic recovery in industrial countries, the
pickup has remained sluggish and uneven, and unemployment is unacceptably
high. Furthermore, recent exchange market tensions have contributed to
increased uncertainty. On the positive side, inflation and interest rates have
declined significantly in a number of industrial countries. Despite this weak
international environment, developing countries as a group have shown
encouragingly stronger growth, and the Committee welcomed the steady and
successful implementation in many of these countries of sound
macroeconomic policies and structural reforms. The progress being made by
the countries of Central and Eastern Europe in reforming their economies,
and the courageous initial steps taken by many of the states of the former
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Soviet Union toward building market-oriented economies, were also
welcomed by the Committee.
Allow me to summarize briefly the Committee's deliberations on each of
these three main country groupings.
For industrial countries, the Committee re-emphasized the importance of
a firm and concerted pursuit of policies aimed at ensuring that the recovery
gathers pace in an environment conducive to stronger, sustainable,
noninflationary growth into the medium term. Fiscal and monetary policies
must be geared toward facilitating a lasting decline in long-term interest rates
through a decisive reduction in public sector deficits—and here the
Committee pointed to unproductive expenditure as a particular area for
action. At the same time, vigorous steps must be taken to eliminate structural
rigidities that impede employment and productivity growth.
The recent currency turmoil has forcefully illustrated the need to firmly
implement the above-mentioned medium-term strategy, reinforce policy
coordination among major industrial countries, and also continue efforts to
make progress toward economic convergence in Europe. Close cooperation
among these countries is needed to strengthen private sector confidence,
improve the balance of fiscal and monetary policies, and thereby facilitate a
narrowing of interest rate differentials and foster greater currency stability.
During the past year, the Committee devoted considerable attention to the
challenging tasks of economic reform and transformation in the former
centrally planned economies. In the countries of Central and Eastern Europe
there has been encouraging progress, under Fund-supported programs, as
evidenced by the slowdown of inflation, the expansion of the private sector,
and the growth of exports. However, these achievements are still fragile,
underlining the need to carry through further reforms quickly. The
Committee called for firm actions in all former centrally planned economies
to reinforce budgetary and monetary discipline, to accelerate structural
reforms and institution building, and to foster domestic and foreign
investment. Many of the states of the former Soviet Union have made major
efforts to liberalize prices and prepare the framework for market-oriented
economic systems, and Fund arrangements have been negotiated with the
Russian Federation and the Baltic countries. But the task of building a wholly
new economic system remains formidable. It will require strong and
continued adjustment efforts in each country supported by external assistance,
both technical and financial. Important also, the Committee drew attention
to the need for close cooperation between the states of the former Soviet
Union, to ensure financial stability and free trade, consistent with the
multilateral principles of their recently acquired membership in the Bretton
Woods institutions.
With regard to developing countries, the Committee was pleased to note
that the adjustment and reform programs increasingly implemented in these
countries have resulted in stronger growth and lower inflation and have been

©International Monetary Fund. Not for Redistribution

30

SUMMARY PROCEEDINGS, 1992

accompanied in a number of cases by substantial inflows of foreign
investment. These are encouraging developments that other countries need to
emulate. In southern and eastern Africa, however, the severe drought is
having dire consequences, and the Committee called for prompt international
assistance to the affected countries.
In discussing the Fund's support of adjustment programs in low-income
countries, the Committee welcomed the extension to November 1993 of the
period for commitments under the Fund's ESAF and the Executive Board's
intention to review the effectiveness of ESAF programs and examine the
options and operational modalities of a possible successor facility. The
Committee urged that this work be completed in good time before November
1993.
The debt strategy is another area where progress has been made, with
improvement in the debt situation of many developing countries. The
Committee welcomed the implementation by Paris Club creditors of greater
debt relief for low-income countries, the progress on bank debt restructuring
agreements, and the recovery of private spontaneous capital flows to a
number of developing countries. It cautioned, however, that a number of
countries have yet to secure decisive solutions to their debt problems, and in
this respect welcomed the Paris Club's readiness to consider a reduction of
the stock of debt for low-income countries after a suitable period of
adjustment. It also encouraged the Paris Club to recognize the special
situation of some highly indebted lower middle-income countries on a caseby-case basis. Finally, it commended those countries that, often under very
difficult circumstances, have continued to service their debt on a regular
basis.
The efforts of the developing countries and of the former centrally
planned economies need of course to be backed by a supportive international
environment. In this regard, the Committee was emphatic that an early,
successful conclusion of the Uruguay Round would be an invaluable
contribution to these countries' efforts and would be essential to regenerating
world economic growth.
Another important matter on which the Committee expressed concern at
both of its meetings is the fact that the quota increases under the Ninth
Review and the Third Amendment of the Articles had not yet entered into
effect, despite continued progress made in the number of member countries'
consents and acceptances. The Committee strongly urged the members that
have not yet completed their procedures to do so promptly, thereby giving
the Fund sufficient liquidity to meet the pressing demands on its resources.
Finally, the Committee requested the Executive Board to continue to keep
under review the role of the SDR in the provision of international liquidity.
It was agreed that the spring meeting of the Committee will take place in
Washington, D.C., on April 30, 1993.
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REPORT TO THE BOARDS OF GOVERNORS OF THE
FUND AND THE BANK BY THE CHAIRMAN OF THE JOINT MINISTERIAL
COMMITTEE OF THE BOARDS OF GOVERNORS ON THE TRANSFER OF REAL
RESOURCES TO DEVELOPING COUNTRIES (DEVELOPMENT COMMITTEE)
Alejandro Foxley
The Development Committee met twice during the year under review and
discussed a broad range of development issues.
We started with a very wide-ranging debate on Development Priorities for
the 1990s. The Committee agreed that the priority objectives were (i) the
reduction of poverty; and (ii) the achievement of sustainable growth. They
also agreed that actions to protect the environment were essential for both
objectives and stressed that the main task was now to implement those
objectives. There was a remarkably wide consensus on what needs to be
done—a wider consensus than we could have attained even five years ago.
The Committee agreed that success in meeting these objectives will depend
on the economic policies pursued by both developing and industrial countries,
the creation of a market friendly environment, the strength of developing
countries' human resources, and the availability of human resources, as well
as the complementary roles of the public and private sectors. Ministers
recognized the need to pursue further growth-oriented economic reforms in
order to mobilize domestic resources, attract foreign direct investment, and
increase the efficiency of capital use. The Committee called on the
International Monetary Fund and the World Bank to continue to consider how
best they could support the reform efforts of adjusting countries that were
facing short-term problems requiring appropriate safety nets.
The Committee underlined that economic reform in the developing
countries should be complemented by improvements in the trade, energy,
industrial, and agricultural policies of the industrial countries. In particular,
the Committee recognized that wider access to world markets was essential.
Ministers were, therefore, disturbed at the continuing delay in the Uruguay
Round and emphasized the urgent need for a successful conclusion.
The Committee urged that every effort be made to increase flows of
official development assistance (ODA) where needed, especially now that a
lessening in international tension allows for a reduction in military
expenditures. Ministers acknowledged that the creditor nations could continue
to make progress in dealing with the debt overhang.
The Committee urged the Governors to approve the $1 billion capital
increase for the IFC. Ministers recognized the need for IDA deputies to
reach agreement by the end of 1992 on ID A-10, preferably at a level
substantially above that of IDA-9. Ministers agreed on the importance of
private sector development as one of the priorities for the World Bank
Group. Some of our members are very concerned that, in recent years, net
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transfers from the World Bank to the totality of developing countries have
turned negative. In order to sustain development efforts, the Committee
stressed the need to maintain positive net transfers to countries that are still
in the adjustment process. It was this debate that led us to look again at the
totality of resource transfers to developing countries, a topic that we debated
on Monday. Ministers welcomed the states of the former U.S.S.R. into the
Bretton Woods institutions and noted the World Bank's assurance that its
assistance to Eastern and Central Europe could be accomplished while
continuing to support the efforts of its traditional borrowing members.
The Committee welcomed the recent expansion in the list of ESAFeligible countries and the International Monetary Fund's operations in support
of adjustment efforts. Ministers urged those countries that had not approved
the Fund quota increase package to act speedily.
Turning from general objectives to particular operations, Human
Resource Development (HRD) was the second main issue. The Committee
reaffirmed the World Bank's conclusion that HRD is at the heart of any
strategy for attaining the agreed objectives of reducing poverty and spurring
economic growth. They stressed that, in order to achieve these objectives,
donors and recipients need to cooperate in the social field.
Concerning the Bretton Woods institutions, the Committee endorsed the
recent shift in the pattern of World Bank lending and the projections for
fiscal years 1992-94, which show an increased share (from about 6 percent
in the early 1980s to about 15 percent) going to HRD. The Committee also
encouraged the International Monetary Fund to continue to increase its
emphasis on the social aspects of adjustment.
As I reported to you last year, the Committee has decided to carry out
an annual review of the interlinkages between policies of industrial and
developing countries. Such review focused on trade. While welcoming the
significant efforts made by many developing countries to undertake trade
reform and open up their markets, Ministers encouraged industrial countries
to complement this by accelerating the pace of their liberalization efforts.
Ministers once more urged all participants to recognize the international
importance of the Uruguay Round and to work urgently for an outcome that
would result in a substantial reduction of trade barriers.
Ministers recognized the need to control potential damage to the
environment but agreed that such legitimate concerns should not be used by
any country to justify new or existing barriers to trade.
We also suggested that the World Bank and the International Monetary
Fund should undertake and publish regular assessments of the impact on
developing countries of changes in world trade patterns; the institutions
should continue to support the efforts of developing countries in this area and
to collaborate with the General Agreement on Tariffs and Trade (GATT) in
promoting open trade policies.
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The final issue was the interaction between environmental and
development policies in preparation for the UN Conference on Environment
and Development in Rio de Janeiro.
The Committee recognized that economic growth and human development
can be consistent with improving environmental conditions, but that this
would require significant policy, program, and institutional changes in
dealing with national and global environmental problems.
While specifying the elements of a strategy at the national level,
Ministers recognized that many developing countries would continue to need
increased external help to tackle national environmental problems and agreed
that official support should be provided through existing development
institutions rather than by setting up a separate Green Fund.
Ministers believe that the Global Environment Facility (GEF) should play
a leading role in providing new and additional financial resources, and its
governance should ensure effective representation and participation by all
countries. The Committee asked the GEF participants to reach early decisions
on the future coverage, governance, and financing of the GEF; of course,
this has now been done. Ministers welcomed the World Bank's account of
its own environmental activities and the related activities of the International
Monetary Fund. Ministers also agreed that consideration should be given to
a special "Earth Increment" to IDA-10; as you know, those negotiations are
still continuing.
Mr. Chairman, this is the last meeting of my two-year tenure. I want to
end these remarks by thanking the members and observers of the
Development Committee for their valuable contributions to our discussions.
I also would like to thank the Bretton Woods institutions and their respective
heads for their unwavering support of our activities.

STATEMENT BY THE GOVERNOR OF THE BANK FOR THE UNITED KINGDOM
Robin Leigh-Pemberton
As the United Kingdom currently holds the Presidency of the Council of
European Communities, I have the honor, on behalf of the Chancellor of the
Exchequer, to address the meeting for the 12 member states. In their name,
I welcome Albania, Armenia, Azerbaijan, Belarus, Estonia, Georgia,
Kazakhstan, Kyrgyzstan, Latvia, Lithuania, the Marshall Islands, Moldova,
Russia, San Marino, Switzerland, Turkmenistan, Ukraine, and Uzbekistan
to the Bretton Woods institutions. For this historic increase in membership,
we can indeed say that 45 years after their foundation, the Fund and the Bank
have become, as the Managing Director has just put it, truly global
institutions.
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All the member states of the European Community remain fully
committed to the completion of the internal market by the end of this year.
That must mean the full implementation of the necessary measures to
liberalize trade within the Community. The single market will bring
substantial benefits, not just to the Community but also to our trading
partners. And I can assure you that we are determined that a free market
between the member states should not in any way hinder moves toward freer
trade with the rest of the world.
The transformation of the countries of Central and Eastern Europe and
the states of the former Soviet Union into functioning market economies and
their full integration into the world economy are among the most important
tasks facing the international community today. We must all play our full part
in achieving these common goals. We hope that further negotiations between
the Fund and the Russian authorities will make rapid progress. This should
allow a full adjustment program to be agreed and implemented as soon as
possible, providing assurance that assistance from the international
community will be used to good effect.
In a number of developing countries, particularly in Latin America, the
combination of a firm commitment to structural adjustment and significant
financial support through the Brady strategy has sparked economic recovery
and brought renewed access to capital markets. These developments are a
tribute to the success of market-based solutions. But development in many of
the poorest countries, especially in sub-Saharan Africa, is still severely
retarded by an excessive debt burden. We warmly welcome the Paris Club's
decision in December 1991 to begin implementing the London terms, and in
particular its agreement to consider stock-of-debt relief to the poorest and
most indebted countries that are prepared to adjust.
I would like to turn now to some observations that I make as Governor
for the United Kingdom.
World Economy
The year since we met in Bangkok has been a disappointing one for the
world economy. The slowdown in economic activity in the industrial world
has been more protracted than seemed likely at that time. Currency instability
has posed difficult problems, both among the three major currencies and
more particularly within Europe. World trade has been sluggish, and
depressed commodity prices have complicated the task facing many
developing countries.
Despite these difficulties, there have been some successes. Those
developing countries that have adopted vigorous market-oriented reform
programs are seeing their efforts begin to bear fruit. And the decline of
inflation in the industrial world will create a firmer foundation for the
resumption of durable growth in the ensuing year and beyond.
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Why should recessionary forces have proved so persistent? Part of the
answer lies in the extent of business and household indebtedness that built up
during the long period of economic expansion in the 1980s. Deregulation
helped fuel the sustained growth of this period and offered economic agents
new opportunities to expand and diversify their portfolios of financial assets
and liabilities. Unfortunately, the overexpansion of indebtedness left many
borrowers dangerously exposed when interest rates rose, and asset prices
weakened.
Households have sought to repair their financial position by increasing
savings, while companies have taken measures to strengthen their cash flow.
Lenders have become more cautious in their credit evaluation.
This process of financial adjustment, which has been particularly marked
in the Anglo-Saxon countries and Japan, is now well under way. No one can
predict when it will be complete. But I share the view of the IMF that we
can look forward to a period of gradually accelerating economic growth,
starting in the second half of this year.
What can governments and central banks do to strengthen the process of
recovery? Allow me to draw attention to five guiding principles applicable
to all economies, three in the macroeconomic field and two related to
structural considerations. They are not new, but we ignore them at our peril.
The macroeconomic principles are price stability, fiscal responsibility, and
exchange rate sustainability. The microeconomic principles are those of
strengthening market forces and reinvigorating the momentum of trade
liberalization.
The importance of price stability is, I am afraid, regularly demonstrated
by the consequences of failing to achieve it. Tolerance of moderate inflation
almost invariably leads to an acceleration of price increases until economic
distortions magnify and public opinion forces a change in policy. The
subsequent disinflationary process is the more painful, the more price
increases have been allowed to get out of hand.
Fiscal responsibility is a second essential precondition for sustainable
growth. Budget deficits that are allowed to grow and become entrenched lead
either to the crowding out of productive private sector investment or to
potentially unsustainable payments disequilibria. This argues for determined
action during economic upswings. We must not be content with simply
cyclical improvements in budgetary positions as expansion gathers pace. We
must go further, and use the opportunity to consolidate fiscal positions.
I turn now to exchange rates. The experiences of the past year, and
especially the past week, have demonstrated what profound effects exchange
rate developments can have on the functioning of our economies. Such
fluctuations are not conducive to the smooth growth of international trade and
investment.
If excessive fluctuations in exchange rates have disadvantages, so too do
fixed rates, when the policies of the countries concerned are insufficiently
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coordinated. It is too soon to draw the full lessons from the currency
disturbances of the past week. But I would venture to say the lesson is not
that exchange rates can be ignored and policies aimed simply at domestic
objectives. The exchange rate will always be a discipline on policymakers,
and it is a discipline we must respect.
Let me turn now to the two microeconomic principles I mentioned
earlier. One of the important lessons learned in the 1970s and 1980s is that
improvement in the supply side of the economy is more fundamental in
improving growth potential than is the manipulation of demand. Supply-side
improvement requires the harnessing of market forces. Markets enable the
private sector to mobilize and allocate resources in the most efficient way.
Improved structural flexibility not only strengthens the potential for
growth. It can also lessen the costs and hardships of economic adjustments.
More flexibility in labor markets can help provide jobs for those who are
thrown out of work through technological change or loss of competitiveness.
And more flexibility in the prices of goods and factors of production can
reduce the extent of the macroeconomic adjustments needed to counteract
cyclical disturbances.
The last principle I want to underline is that of free trade. In this
connection an early conclusion of the GATT round remains of central
importance. Free and open trade is a vital spur to strengthening the expansion
of output in the industrial countries and providing a conducive environment
for investment and growth in the developing world.
The U.K. Economy
I have set out five principles that I believe all of us should always bear
in mind, regardless of the state of development of the economies for which
we are responsible. I would like now to report on developments in the U.K.
economy and prospects for the period ahead.
The past year has been a difficult one for the United Kingdom, as for the
world at large. The economy has been slower to recover than virtually all
observers expected. The main reasons, as I mentioned earlier, are to be
found in the time required for economic agents to correct the situation of
indebtedness in which they found themselves when the slowdown began.
The Government responded to this situation by reaffirming its
commitment to stable prices as the best basis for longer-term growth, and by
confirming that fiscal policy would not depart from the objective of
budgetary balance in the medium term. As a result there has been a dramatic
success in bringing down inflation, which has declined from almost 11
percent to around 31A percent in only two years. Output and demand have
stabilized, and, unusually for this stage in the cycle, productivity has grown
rapidly. There is, in my judgment, every likelihood that when growth
resumes it will be soundly based and sustainable.
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The framework for the government's anti-inflationary policy has been,
as is well known, membership in the exchange rate mechanism (ERM) of the
European Monetary System. It produced significant benefits for the United
Kingdom but eventually encountered strains as the need for a restrictive
monetary policy in Germany to counter the inflationary consequences of
reunification kept interest rates in the United Kingdom and elsewhere above
the levels that would have been appropriate on domestic grounds. Even this
situation might have been sustainable had it not been for the wave of
currency speculation in the run-up to the French referendum on the
Maastricht Treaty. The suspension of sterling's participation in the ERM
emphatically does not represent a shift in the fundamental orientation of our
policies. We remain absolutely committed to the progressive achievement of
price stability.
We and our partners in the European Community (EC) will be
considering in the light of last week's events how to strengthen our
cooperation and create a conducive environment for growth with stability.
Members of the EC have been struggling to overcome divergences in cyclical
positions and a sharp change in policy mix in the "anchor" country since
German unification two years ago. Recent events have demonstrated that for
the system to function properly there needs to be greater convergence in
economic policies and performance, and a willingness on the part of all to
adapt their policy mix in order to achieve stability throughout the system.
Central and Eastern Europe
Important as economic developments in Western Europe have been, they
cannot compare with the historic transformation taking place in Central and
Eastern Europe. We knew when the process of democratization and economic
liberalization began that it would not be an easy one. So it has proved.
Virtually all of the formerly centrally planned economies of Central Europe
and the former U.S.S.R. have experienced a sharp drop in economic output
and an increase in unemployment. Many, especially in the former U.S.S.R.,
have also encountered mounting inflation.
Crucial to the reform effort is the restoration of macroeconomic stability.
This requires firm measures to bring budget deficits under control and to
limit the expansion of credit by the banking system. None of this is easy,
given the very different roles the budget and the banking system are expected
to play under a free market economy from those under central planning. But
that does not make these measures any less essential.
But, important though they are, macroeconomic and budgetary policies
can play only a supporting role in the economic revolution of the former
Communist bloc. Market economies do not rise unbidden from the ashes of
the command economy. They must be built up, bit by bit, through a program

©International Monetary Fund. Not for Redistribution

38

SUMMARY PROCEEDINGS, 1992

of far-reaching structural reform. Experience suggests that three particular
areas are vital:
• financial sector reform;
• price liberalization; and
• privatization.
A well-developed financial sector is central to a thriving market
economy. The absence of financing instruments not only constrains the ability
of governments to manage the pressures on their budget deficits; it also,
more significantly, acts as a serious drag on the development of the private
sector.
Price liberalization too is fundamental to the success of economic reform.
Agents have to be free to make decisions on the basis of market signals, and
these signals convey useful information only if prices are free to reflect
relative scarcities.
An effective price system and a well-developed financial sector are
essential pillars of the market economy. Developing a private sector able to
make use of these is equally important. An early start to privatization is
therefore essential to release entrepreneurial spirit, to create opportunities for
growth, and to institutionalize the reform process.
Establishing a credible timetable for privatization is a worthwhile
preliminary step. Such a move will change attitudes and behavior, even in
advance of actual privatization. For, ultimately, the point is to persuade
managers that they must behave in a businesslike way. The best way of doing
this is to make clear that commercially minded behavior brings tangible
rewards.
Conclusion
The world does not lack for challenges. Ten years ago in Toronto, we
faced the possibility that the debt-servicing difficulties of the highly indebted
middle-income countries might do lasting damage to the world financial
system. That threat was averted, thanks to cooperative efforts by all
concerned within the framework of the Bretton Woods institutions.
The challenges we face now are those of slow growth and exchange rate
instability in the industrial countries, economic reconstruction in the formerly
centrally planned economies, and the reinvigoration of the growth process in
the developing world.
What remains constant in a changing economic scene is the paramount
importance of international cooperation in seeking solutions to these
problems. The International Monetary Fund and the World Bank Group have
served us well in this regard. Under the able leadership of Michel Camdessus
and Lewis Preston, I know they will continue to do so in the future.
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STATEMENT BY THE GOVERNOR OF THE FUND AND THE BANK FOR JAPAN
Tsutomu Hata
I am extremely pleased to have this opportunity to address the Annual
Meetings of the International Monetary Fund and the World Bank as the
Governor for Japan.
The world has undergone spectacular changes recently, and many
countries, including the states of the former Soviet Union and Switzerland,
have joined the IMF and the World Bank since last year. The Fund and the
Bank have now become truly worldwide institutions. Their activities have
taken on more vigor and importance, and our meeting here today has become
a principal forum for discussing the new economic order that is emerging in
the world.
The World Economy and Japan
I would like to begin by reviewing the world economic outlook and the
Japanese economy. The economies of the industrial countries are now
breaking out of their adjustment phase, and it is strongly expected that they
are moving closer to the realization of sustainable growth. To facilitate this,
it is important that countries coordinate their economic policies.
Last year, the Japanese economy posted the highest growth rate among
the major industrial countries, but it is now in an adjustment process. While
there are signs of a recovery in housing investments, the manufacturing
sector has been slow, which indicates that a strict stock adjustment process
is still under way. The latter is the main factor behind weakening investment
in Japan. The other principal factor is the high level of inventories that our
industries need to work off, although the situations differ among industries.
Under these circumstances, the Government of Japan decided at the end
of August on a package of comprehensive economic measures. The total size
of the package amounts to ¥ 10.7 trillion ($86 billion), or 2.3 percent of
GNP, the largest economic stimulative package in history, consisting of ¥ 8.6
trillion ($69 billion) of additional public investment and ¥ 2.1 trillion ($17
billion) of additional loan provision from government-affiliated financial
institutions targeted to small business and private sector capital investments.
Also included in the package is a wide variety of measures designed to
stabilize the financial system and facilitate the supply of funds, measures to
vitalize the securities markets, additional tax incentives for machinery and
equipment investment, and enhanced import promotion through interest rate
reduction of import-related loan programs of the Export-Import (EXIM) Bank
of Japan and the Japan Development Bank.
The Government is confident that this package, along with the economic
measures in March and the decline in interest rates following the reduction
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of the official discount rate in late July, will lead to the achievement of a
noninflationary, sustainable economic growth based mainly on domestic
demand. This package would also have favorable effects on the international
balance of payments.
Turning back to the world economy, it is highly welcome that the
disturbance experienced in the European foreign exchange markets last week
seems to have calmed down and that the market is now moving toward
stability. Should the volatility in the market continue, it would have a serious
adverse effect not only on the European economy but also on the world
economy at large. I believe that it is imperative for us to cooperate closely
and to mobilize our best efforts to maintain the stability in the exchange
market.
The demand for funds in developing countries continues to be high, and
the transition process to market-oriented economies in the former centrally
planned economies has placed additional demands on the global financial
base. This is further aggravated by the aging of the populations of the major
industrial countries. Taken together, these trends suggest the need to be
actively engaged from a mid- to long-term perspective in preventing the
occurrence of a global capital shortage.
It is therefore precarious for the industrial countries as a whole to
continue to run up deficits on their current accounts. Rather, we in the
industrial economies must, through reductions of fiscal deficits, etc.,
strengthen our domestic savings, thereby enabling us to supply developing
countries with the funding they require.
Former Soviet Union, Central Europe, and Eastern Europe
I would like to turn to the states of the former Soviet Union. Since the
last Annual Meetings, states of the former Soviet Union have undergone
dramatic changes. The complete and final end to East-West hostilities has
indeed been a boon to the world economy, and I would like to extend a
warm welcome to the many states of the former Soviet Union that have
joined the IMF and the World Bank.
Still, the transition of these countries to market economies will require
enormous efforts. The industrial countries made it clear they would cooperate
closely in supporting ongoing efforts toward structural reform in the former
Soviet Union.
The first phase of the three-phased approach by the IMF for Russia, the
first credit tranche of $1 billion and $600 million in emergency loans
provided by the World Bank, will serve as the foundation for the $24 billion
comprehensive multilateral financial assistance package that the Group of
Seven agreed to in April this year. We in Japan have already announced our
willingness to provide Russia with $2.65 billion of financial assistance
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through the EXIM Bank of Japan and other institutions and are planning to
disburse these loans in due course.
For Russia to proceed to the second stage of the phased strategy—further
support from the IMF in the form of an upper credit tranche
arrangement—will require an agreement with the IMF on a comprehensive
economic reform program. It is very important that this agreement be
reached as quickly as possible and that Russia be unswerving in its
implementation based on the principle of self-help. We look forward to
seeing other states of the former Soviet Union also make progress in the
economic reforms that will move their economies toward market principles.
In the Baltics, we welcome Latvia's and Estonia's stand-by agreements with
the IMF and are encouraged by Lithuania's agreement with the IMF on an
economic program that could be supported by a stand-by arrangement. Japan
plans to provide appropriate support to these countries.
In light of the importance of supporting market-oriented economic
reforms in Central and Eastern Europe, Japan has provided considerable
assistance to this region and will continue to provide appropriate support.
The Need to Ensure Resource Flows to Developing Countries
So far, my remarks have focused on the former Soviet Union and the
countries of Central and Eastern Europe, but we should also note the many
developing countries in East Asia and other parts of the world that are also
making the effort to transform their economies into the market-oriented
system or to promote their economic development. These countries too are
in serious need of financial support. With the concern about a global capital
shortage, we share the heavy responsibility of ensuring continued resource
flows to those developing countries that are implementing proper economic
policies and economic reforms.
Japan's Attitude Toward Resource Flows
Japan has paid special attention to ensuring capital flows to developing
countries. Recognizing the need for resources to be provided through various
official and private sector channels, we announced five years ago special
loans from the EXIM Bank of Japan, yen loans from the Overseas Economic
Cooperation Fund (OECF), and greater investments in international
institutions like the World Bank. We have already reached the targets, but,
given the need for development financing, we will continue to make efforts
to provide funds to developing countries in the future.
Japan's Attitude Toward ODA
In Japan, we see official development assistance as a way to complement
developing countries' own self-help efforts at development, and we believe
that official development assistance should be directed toward those countries
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that are sincerely implementing their own self-help efforts. It is gratifying to
note that this view has been increasingly shared by the international
community.
Japan has been involved in an ongoing effort to steadily increase its
ODA, the result of which was to push its total for last year up to $11 billion
on a net disbursement basis, making it the world's largest donor country. We
intend to make further efforts to increase our ODA.
As the amount of official development assistance provided by Japan
grows, the public is becoming more and more interested in seeing that the
money is being used in a truly effective manner. Under these circumstances,
we drew up Japan's ODA chapter in June of this year, making it clear that
Japanese aid must be used as effectively and efficiently as possible, and, that
in granting aid, we give appropriate consideration to environmental
conservation, the recipient country's military expenditures, and its efforts to
promote democracy.
We are pleased that the debt overhang in developing countries has been
declining in recent years, a trend that we ascribe to efforts of debtor
countries and the cooperation of the international community. A full solution
to the problem, however, will require painstaking efforts, which is why it is
important that debtor countries work earnestly to rebuild their economies by
implementing disciplined economic reforms under the structural adjustment
programs agreed upon with the IMF and the World Bank. Japan will continue
to support these efforts.
Enhancing the Functions and Financial Bases of the IMF and the World
Bank
In order to ensure the flow of resources to developing countries, we must
enhance the capacity of international institutions such as the IMF and the
World Bank to supply them with financing, as well as these institutions'
ability to act as catalysts in attracting external resources from other sources,
principally the private sector.
Given the expanding nature of its work, it is vital that the IMF's financial
resources be strengthened—and that the Ninth Quota Increase will become
effective as soon as possible. We welcome the Fund's decision to extend for
one year the enhanced structural adjustment facility, which is concessional
financing to the poorest members. We intend to take an active part in the
examination of options, including a renewal of the facility. Furthermore, we
intend to support appropriate utilization of the arrears fund established in the
IMF with a Japanese contribution, with a view to assisting these members in
their strenuous efforts to get out of the arrears situation with the IMF and to
pursue the normalization of their relations with the IMF based on real
adjustment efforts.
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Turning to the World Bank Group, the initiatives should be led by IDA
to promote economic adjustments, the reduction of poverty, and the
protection of the environment in low-income countries. IDA is an important
provider of concessional funding for these purposes, so it is important that
the negotiation on the Tenth Replenishment of IDA be concluded by the end
of this year. As there is great demand around the world for the services of
IDA, and we would like to emphasize that attention must be paid to the needs
of Asia, which has massive populations living in poverty, we would also like
to see an expansion of the catalytic roles of the World Bank, IFC, and
MIGA, by making full use of such means as the Expanded Cofmancing
Operations program and their good advisory functions to entice private sector
funding to developing countries.
Japan has already completed all of the necessary domestic procedures for
IFC's 1991 general capital increase and has agreed to contribute $500 million
to the Multilateral Investment Fund (MIF), a new organization being set up
under the auspices of the Inter-American Development Bank to foster private
sector development in Latin America and the Caribbean. That contribution
is the equivalent of about 40 percent of the MIF's capital. Nor should we
forget other regional financial institutions. Like the IMF and the World
Bank, they too will need to reinforce their financial bases in the future by
capital increase and so on.
In view of the importance of providing developing countries with
technical and human resource development assistance for their efforts at
development, Japan has contributed to the setting up of a technical assistance
fund in the IMF and the policy and human resource development fund in the
World Bank. We hope that these funds will contribute to the enhancement of
the capabilities of the IMF and the World Bank, respectively.
The transition of the former centrally planned economies to market
economies indicates that the world economy is rebuilding itself around
market mechanisms. With their vast experience and knowledge, the IMF and
the World Bank will have key roles to play in dealing with this situation, and
Japan will continue to actively support their work.

The Importance of Private Sector Funding
Although ODA and support from international institutions are
indispensable to meet the funding needs of developing countries' economic
growth, the role of private sector resources is on the rise. Japan will continue
to lay the groundwork to facilitate the flow of resources from private
institutions to needy recipients among the developing countries. In view of
promoting foreign direct investment in developing countries, Japan has been
providing official resources to support the developing countries' efforts for
infrastructure improvement and making extensive use of such instruments as
the EXIM Bank of Japan and OECF's equity investment. Japan is also
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assisting the development of financial and capital markets in developing
countries, with a view to promoting portfolio investment in developing
countries. In this respect, we would also hope that the developing countries
themselves will engage in efforts to improve the necessary climate for
receiving such funds.
Global Environment
I would now like to turn to environmental issues. We are encouraged by
the international agreement reached in June at the UN Conference on
Environment and Development (UNCED) that environmental protection and
economic development are compatible goals and that the achievement of
global environmental protection and sustainable development will be
promoted through their integration. It is important for these ideas to become
part of the development programs of developing countries and the
development assistance programs of industrial countries.
The Global Environment Facility (GEF) has been established as the
organization to lead efforts to deal with global environmental issues.
Provided that the mechanism for efficient and effective implementation is
established, appropriate funds to the GEF should be provided. Japan is now
looking into ways in which it can contribute effectively to the organization.
Japan announced a target of providing ¥ 300 billion ($2.4 billion) for
environment-related ODA over the three years commencing FY1989. The
final total was actually over ¥ 400 billion ($3.2 billion). Beginning this fiscal
year, we will be substantially expanding and enhancing the program to a
target of between ¥ 900 billion ($7.2 billion) and ¥ 1 trillion ($8.0 billion)
over a five-year period. To meet this goal, we plan to make active use of
policy dialogues with developing countries to identify, formulate, and
implement appropriate projects.
A New, Open International Economic Order
Finally, I would like to discuss the establishment of a new and open
international economic order. Since the end of the cold war, the world has
been searching for a new order. As the people responsible for the world's
fiscal and financial policies, we at this meeting bear the brunt of the burden
of creating a system of stability and vitality that can become the basis for
further economic growth.
I have already discussed the issues facing the former Soviet Union, the
countries of Central and Eastern Europe, and developing countries around the
world. I would also like to call particular attention to the ongoing privatesector-driven development in East Asia as well as the achievement of
dynamic growth in the newly industrializing economies of Asia and the
members of the Association of Southeast Asian Nations. I hope that those
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countries will contribute to the economic development of countries in other
parts of the world.
In Europe, progress is being made toward the integration of European
Community markets; in North America, the United States, Canada, and
Mexico reached a basic agreement in August on the North American Free
Trade Agreement. We hope that these moves will not only help activate the
economies of the regions but also lead to greater opportunities for trade and
investment in other countries.
Regional cooperation and integration should not devolve into economic
blocs or resurgent protectionism. It is vital to the development of the world
economy that, while each region uses its own particular strengths to achieve
development, it keeps its markets open to others, thereby promoting a
multilateral free trade system. In this sense, too, an early and successful
conclusion of the Uruguay Round is very important.
Our meetings here today give us the perfect opportunity to begin working
on the challenging task of building a new and open international economic
order. It is a task that we, the members of the global community, must
approach with courage and resolve.
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DISCUSSION OF POLICY
AT SECOND JOINT SESSION1
STATEMENT BY THE GOVERNOR OF THE BANK FOR THE BAHAMAS
Hubert A. Ingraham
I have the honor to speak on behalf of the members of the Caribbean
Community and Common Market, namely, Antigua and Barbuda, The
Bahamas, Barbados, Belize, Dominica, Grenada, Guyana, Jamaica, St. Kitts
and Nevis, St. Lucia, St. Vincent and the Grenadines, and Trinidad and
Tobago.
We join others in welcoming the states of the former U.S.S.R., the
Marshall Islands, and Switzerland to the membership of the Fund and the
World Bank. These developments toward enlarged global membership of the
Bretton Woods institutions will undoubtedly bring new challenges and
opportunities, as many of these countries will require tremendous support in
the form of financial resources, technical assistance, and advisory services
while undergoing the transformation to market-oriented economies.
We meet here today against the background of a world in accelerating
change. We have witnessed the increased momentum toward regionalism in
trading arrangements, and world markets have been enlarged with the entry
of the states of the former U.S.S.R. and Eastern Europe.
However, it is disappointing that growth in world trade and output
continues to be slow and uneven; long-term interest rates remain high, as
global savings have diminished in the face of rising demand; financial
markets have been exhibiting a widening divergence; and the recent turmoil
in European markets is creating growing uncertainties as to future economic
prospects. These conditions exacerbate economic difficulties for developing
countries, especially those small economies on whose behalf I speak.
In recognition of this evolving global environment, we in the Caribbean
have been adjusting to meet the challenges and embrace any opportunities
presented. We have significantly liberalized trade and have reduced the role
of government while at the same time redirecting our energies toward
poverty alleviation and improvement of our social infrastructure. We have
exercised greater fiscal discipline, and, in most of our countries, we have
active privatization programs under way. Moreover, we have also broadened
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the scope for private initiative by putting in place improved investment
incentive arrangements.
Let me now turn to discuss some of the key issues directly impacting the
region. This annual meeting, like many others in the past, coincides with a
year in which we had our Biennial Consultative Group meetings, skillfully
organized by the Fund and the World Bank, with active cooperation of our
major development assistance partners. We wish to record here again our
gratitude and support for the generous assistance over the years.
Equally helpful to us has been the continued support from the Paris Club
in managing our onerous debt servicing. We especially appreciate the recent
adoption of enhanced concessions of the Paris Club, though we must express
regret that these new terms fall short of the originally proposed Trinidad
terms.
Having said that, however, we continue to be concerned about the
declining net transfers from the Fund and the World Bank to the region.
Since turning negative in 1986, these flows from the World Bank have
remained so, falling to minus $103 million in fiscal year 1992.
Our specific concern is that, given only modest economic growth over
recent years and our lower-middle-income league table status, we have not
been able to generate the level of domestic savings required to improve our
economic and social infrastructure, notwithstanding stronger efforts to correct
budgetary imbalances. This has hampered our ability to participate fully in
the global marketplace, as well as to meet the increasing costs of delivering
basic social services to our population. Efforts at generating public savings,
at experimenting with changes in the traditional concept regarding ownership
and operation of public enterprises, and at increasing cost recovery for
publicly provided goods and services have all helped but are clearly not
enough.
Our social and economic problems have been exacerbated by a series of
annual natural disasters. The property destruction and human misery
occasioned by hurricanes in the region are compelling reasons for the urgent
establishment of some form of mechanism to provide additional resource
flows into the region to assist with reconstruction of affected areas. External
resources from international financial institutions and donor countries need
to be enhanced significantly if we are to improve and sustain economic
performance.
With the implementation of structural adjustment and stabilization
programs, countries in the region have had to devise various social safety net
programs to alleviate some of the resulting adverse side effects. These efforts
have attracted some welcome support from the Bank, which we would like
to see formulated and implemented within the context of the adjustment
programs themselves.
In this context, we are particularly anxious that the IDA-10 discussions
be concluded speedily and provide for a real increase in resources beyond
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IDA-9. Similarly, we acknowledge and support the extension to the end of
November 1993 of the Fund's enhanced structural adjustment facility
(ESAF), and would urge the Fund and donor countries to establish a
successor to the ESAF.
In terms of private investment flows, we have observed the catalytic role
played by the International Finance Corporation (IFC) in the current
investment boom under way in the wider Latin American region. We would
challenge both IFC and the Caribbean Business Advisory Services to help us
to create the conditions for a similar success story in our own subregion.
Our trade relations with the world are set to undergo the most profound
changes ever. We face the prospects of increased competition from much
larger producers of our major exports to the traditional markets of Europe
and North America. If we are unable to meet the competition, it is likely that
net external resource flows to the region will be further reduced, thereby
compounding our development problems.
We support the successful conclusion of the Uruguay Round, recognizing
that with the challenges posed by increased competition come also the
opportunities for greater access to larger markets. If the region is to avail
itself of these expanded opportunities, support in areas directed at economic
diversification, market intelligence, and productivity improvements is of high
priority. It is also hoped that, as we transform our economies, consideration
will be given to the continuation of preferential trading arrangements to small
countries such as ours.
Within the CARICOM region, there has been renewed focus on economic
integration, with the commitment to the establishment of a single market and
economy by 1994. In addition, our governments are exploring possible levels
of economic and diplomatic relationships with countries of Central and South
America. To assist the region in furthering its developmental goals and
objectives, the heads of government established an independent West Indian
Commission, which has held wide-ranging consultations in the region, as
well as outside, over the past two and a half years. The Commission's final
report is currently receiving active consideration by the CARICOM heads of
government.
Finally, we fully support the World Bank's recommitment over the last
year to the alleviation of poverty. We share this sense of mission and will do
our part in working toward its realization. We are also supportive of the
World Bank's other major objectives of promoting sustainable economic
growth, human resource development, and protection of the environment. In
regard to this latter objective, we in the region have found the Global
Environment Facility particularly innovative in addressing some of the more
intractable problems that we face.
Before closing, Mr. Chairman, we should like to underscore the region's
continued adherence to the democratic process. This has been most recently
demonstrated again in The Bahamas, where the process has resulted in my
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assumption of the leadership of our country after 25 consecutive years of the
same governing party in office. We have already embarked on an aggressive
program of reversing the penetration of government into the private sector,
and I look forward to working with colleagues, both regional and extraregional, in continuing to advance the welfare of our people and downsizing
government in our country.
Let me conclude by saying that, despite the present uncertainties in the
world economy, we believe that the course we have charted here at these
Annual Meetings is the correct one, with its emphasis on sustainable
economic development and the preservation of the environment, and we in
the Caribbean look to the future with much confidence and anticipation.

STATEMENT BY THE GOVERNOR OF THE BANK FOR PORTUGAL
Jorge Braga de Macedo
As Minister of Finance for Portugal, I have the honor of addressing these
Annual Meetings for the first time. I would like to highlight some recent
economic developments in my country and offer a few brief comments on the
major economic challenges facing the world today. I would like to welcome
all new members to the Bretton Woods institutions.
Growth in many industrial countries remains subdued, and there are
unfortunately few conclusive indications that economic recovery is firmly
under way. As a small open economy, Portugal has naturally been adversely
affected by the cyclical downturn. Economic policy in Portugal has for some
time been determined according to the widely held consensus on the need to
implement sound economic policies in a medium-term framework. This has
proved consistent with the maintenance of higher rates of growth than those
registered in other industrial countries. Thus, the process of the real
convergence of living standards—that is, the Portuguese catching-up
process—is continuing, while, at the same time, progress toward nominal
convergence is being maintained.
Let me highlight some of the main features of the sustained stabilization
and structural reform efforts undertaken in Portugal over the past decade, as
they may prove illustrative for developing countries and former command
economies. First, the Government recognized the necessity for open and
competitive markets, a choice reinforced by the accession of Portugal to the
European Community in 1986. The Government further acknowledged that
macroeconomic stability provides the best means for securing sustainable
noninflationary growth over the medium and long run.
To these ends, four consecutive adjustment programs have been
introduced, the last of which was endorsed by European Community finance
ministers in December 1991. The reform process continues apace as
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evidenced by two important decisions taken this year—the entry of the escudo
last April into the exchange rate mechanism (ERM) of the European
Monetary System (EMS), and the recent decision to completely liberalize
capital movements by the end of the year. The strong currency option
implicit in the decision to participate in the ERM and the full convertibility
of the escudo are the corollaries to the sustained pursuit of domestic policies
consistent with the nominal stability of the escudo, thereby promoting
nominal convergence within the European Community.
Turning to the economic situation in the Community as a whole, the slow
growth rate of the Community is illustrated by comparing our expected pace
of recovery with upswings achieved in the aftermath of previous recessions.
The performance of the Community compared with other industrial countries
is particularly disappointing with respect to unemployment. The lagged
impact of the cyclical downturn on the labor market means that the number
of people unemployed is still rising and almost certainly will continue doing
so for some time.
The sluggish performance in the Community and elsewhere calls for
renewed efforts to promote noninflationary growth. The combined effects of
fiscal consolidation and the removal of structural rigidities will ease
inflationary pressures and bring about a reduction in long-term interest rates
that is necessary to promote higher growth.
As a first step, structural rigidities need to be removed. In addition to the
elimination of rigidities in markets for nontraded goods and for financial
services, particular attention should be paid to the labor market as rising
unemployment levels, particularly in Europe, highlight the scale of problems
that persist. A substantial and timely noninflationary growth stimulus could
be attained with the rapid conclusion of the Uruguay Round negotiations. A
successful outcome is most important for developing countries and those
undergoing the transition from command to market structures. Open and
competitive markets are the best way to enable these nations to reduce the
level of their indebtedness and secure their long-term development and
prosperity.
There is also a need to raise the overall level of savings in order that
adequate resources are available to cover all investment needs, not just in
developed countries, but also to meet the demands of developing countries
and the former command economies. Increased savings should primarily
come from the reduction of excessive budget deficits. More specifically at the
Community level, growth could be enhanced by taking all feasible measures
to progress toward European economic and monetary union (EMU).
The events of recent days underline the importance of credibility and
therefore the benefits of swift and steady progress toward full EMU. I
warmly welcome the outcome of the French referendum, which constitutes
an important step toward the completion of the ratification process of the
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European treaty, as foreseen at the Lisbon European Council in June this
year.
In closing, I would like to emphasize the statement I made before to the
Interim Committee last April regarding the need to provide the IMF with
adequate human and financial resources necessary to fulfill the multitude of
new responsibilities assigned to it. Greater progress must be made in the
Ninth General Review of Quotas and toward the acceptance of the Third
Amendment of the IMF Articles of Agreement. Also, members should settle
all financial arrears as soon as possible. I would like to welcome the
agreement to extend the enhanced structural adjustment facility for one year,
and emphasize the importance we attach to provision of adequate financial
resources to IDA. Portugal is in the process of becoming an IDA member.
This instrument will also enhance our continuing dialogue with the five
Portuguese-speaking countries of Africa, where an economic policy dialogue
is taking shape among finance ministers and central bank governors. The
Portuguese Government will make every effort to ensure that ratification in
the Parliament will proceed swiftly.
The additional tasks of the Bretton Woods institutions in encouraging
economic reform and stabilization in the former command economies must
not impinge upon their similar role in developing countries, particularly in
the South. Moreover, it should not lead to a fall in ODA transfers; rather,
industrial countries should seek to enhance the levels of their contributions.
Sound management of national and communit-wide finances will allow the
European Community to continue playing its crucial role in the global
development process.

STATEMENT BY THE GOVERNOR OF THE FUND AND THE BANK
FOR THE RUSSIAN FEDERATION
Aleksandr N. Shokhin
Today, for the first time, the Governor from Russia is participating in the
work of the plenary session of the Annual Meetings of the International
Monetary Fund and the World Bank. Allow me to express the hope that in
two years Russia will be observing the fiftieth anniversary of the Bretton
Woods Conference as a universally respected, reliable, and responsible
partner.
First of all, let me say a few words about the present state of the Russian
economy. For about the past nine months, we have been making vigorous
efforts to create a market economy. We have freed almost all prices, opened
the economy of Russia to international trade, and eliminated all elements of
centralized planning. Today we are launching a radical privatization program.
Some may have the impression that our economic reform has slowed
down and that we find it more and more difficult to move forward. Let me
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assure you that this is a wrong impression, and I will try to prove it. For the
past several months we have faced a number of difficulties, but each time we
were able to hang tough and advance the reform effort. I will cite only three
examples.
On July 1, we introduced a unified, free-floating rate of the ruble for the
current account, thus ensuring the internal convertibility of Russian currency.
We were able to do this despite the fierce resistance of those of our
industrialists who for many decades had got used to artificially cheap
imports.
On August 21, the President of Russia announced a massive privatization
program that will allow all citizens of Russia to become owners and receive
their share of property, which thus far has belonged to the state. Today,
thousands of enterprises have been transformed into joint-stock companies.
It would hardly be an exaggeration to say that our privatization program has
no precedent in history.
Last Thursday, the President issued a decree liberalizing prices of oil and
oil products, as well as introducing excise taxes on those commodities. Of
course, we have been preparing for this very important step for a long time.
We expect that domestic prices of oil and oil products will go up
approximately 2.5 times and will reach a level equivalent to one third of
world prices.
Naturally, we continue to encounter great difficulties. The main task
remains achieving financial stabilization. We have made great efforts to
reduce the budget deficit and credit expansion. It would be wrong to say that
we have failed to achieve any results. For instance, last July the monthly
inflation rate for the first time fell to a single-digit number of 7.5 percent.
However, the Russian economy and society as a whole had to pay dearly for
the improvement of macroeconomic indicators.
In June, industrial output fell by 14 percent compared with last year; in
July, by 21.5 percent; and in August, by 27.2 percent. During the first six
months of this year, the real income of the population fell by nearly one
third. Certainly we have to factor all these eventualities in when we are
working on our reform.
In July and August, there occurred a certain loosening of fiscal and
monetary policies, and there was an increase in the budget deficit financed
by credit expansion, as well as an increase of money creation in general. The
Government and the Central Bank of Russia are quite concerned by this
situation and are already taking necessary measures. For example, as of the
beginning of September the budgetary expenditure is strictly dependent on
revenues, and this is intended to reduce automatically the budget deficit. We
still hope to achieve the targets provided for in the July agreement with the
IMF, and we hope that by the end of this year we will reach the targets we
talked about with the IMF in our July agreement.
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The problems of managing the ruble area remain rather acute. Russia's
policy is to defend itself from credit expansion by other participants in the
ruble zone, on the one hand, and to pursue consistently an improvement of
coordination of monetary policies within the area, on the other. We hope that
by early October there already will be significant progress in this matter.
Another serious problem is the deterioration of foreign trade indicators.
Thus, during the past eight months exports have fallen by 34 percent. This
has resulted in a reduction of foreign trade revenues, which in turn has
exacerbated the problem of availability of critical imports. Despite significant
amounts of new foreign credits, imports have declined by 21 percent during
the past eight months. In addition, the problem of servicing foreign debt has
got much worse. Even with the deferral granted to Russia, we have found
ourselves not in a position to effect the payments due.
At last week's meeting of the Paris Club, we proposed to our creditors
to start official negotiations on the restructuring of Russia's foreign debt. We
are operating on the assumption that a restructuring agreement will take into
account the real state of the Russian economy. And we are counting on the
support and understanding of the world financial community in this matter.
It is also our expectation that the industrial countries will remove their
existing restrictions on Russian goods and open their markets to our goods.
This will help increase our exports, thus reversing the decline in industrial
production and improving our capacity to service external debt.
The Russian Government is continuously making efforts to create a
favorable investment climate. The introduction of the internal convertibility
of the ruble is meant to enable foreign investors to repatriate freely their
profits. We have nearly finalized the preparation of new legislation on
foreign investment, so investors will be able to rely on its stability. Besides
that, we are now working more actively on the creation of a system of
necessary financial institutions, because otherwise foreign investors will not
be able to function properly in our country. What I have in mind is the
Russian Bank of Project Financing, which is basically the Russian version of
the EBRD.
We highly value our cooperation with the Fund and the Bank. An
important accomplishment of this cooperation was the conclusion of first
credit agreements. On August 5, the Fund's Board of Directors approved the
agreement on the first credit tranche of a stand-by arrangement for $1 billion.
This is a solid document that contains all the principal elements of Russia's
economic policy. At present, work is already under way on a full-scale standby arrangement. We attach special attention to developing the balance of
payments projections, as this will be required for the talks with the Paris
Club. We hope this effort will be completed soon.
The Russian Government is satisfied with the progress made thus far in
our relationships with the World Bank. Russia has already become a fullfledged member of all organizations of the World Bank Group. In the near

©International Monetary Fund. Not for Redistribution

54

SUMMARY PROCEEDINGS, 1992

future, we expect to sign a membership agreement with the IFC. In the near
future, we expect to sign a rehabilitation loan agreement in the amount of
$600 million, which was approved by the International Bank for
Reconstruction and Development's (IBRD's) Board of Directors on August
6. Good progress is being made on loans to support the privatization
program, employment services, social protection, and the oil sector. Soon,
we will be discussing with the IBRD leaders a medium-term lending program
for fiscal years 1993-95. This will be tied to our structural priorities for
1983 and several years after that.
I would like to make a special reference to the technical assistance we are
getting from the Fund and the Bank. We are grateful for this assistance and
attach a high importance to it. Still, we consider that there is an urgent need
to improve the coordination of technical assistance we receive from various
sources.
A government's latitude of action in a democratic country is constrained
by certain bounds. We hope that the Fund and the Bank, as well as other
financial and economic institutions, and governments too, will be of great
assistance to us in this matter. I repeat, a government's latitude of action in
a democratic country is constrained by certain bounds. In addition to that,
our Government has to reckon with significant pressures from various social
groups that at times seek to gain social revanche and employ the most
flagrant demagogy. We often have to compromise, but we will stick firmly
to the path we have chosen. We thus have the right to expect that the courage
of the Russian people will be supported by the world community.

STATEMENT BY THE GOVERNOR OF THE BANK FOR INDONESIA
/. B. Sumarlin
I would like to join my colleagues in welcoming all of the new members,
an unusually large number, joining the Fund and the Bank this year. We note
that in connection with the admission of new members this year, it has been
agreed to conduct a study of the size, structure, and functioning of the
Boards of the two institutions. We would urge that the final recommendations
of this study make every effort to resolve these questions in a fashion that
would (1) eliminate the need to deal periodically with contentious issues on
allocation of seats on the Boards; and (2) produce a balance on the Boards
that equitably represents the economic and regional diversity of the members
of the Fund and the Bank.
This is now the fourth year in which it has been necessary to open my
remarks on the world economic outlook on a pessimistic note. Again, we
have to say that the fundamentals are not robust. At best, the outlook is for
a slow—very slow by historical standards—and uneven recovery. We all now
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expect prospects for this decade to be less encouraging than was thought to
be the case at the end of the 1980s. What has caused this downward shift in
expectations? For the last several years, the sagging economies throughout
the world have been analyzed in traditional business cycle terms—seeking
explanations in terms of inventory cycles, inflation expectations, and
changing fiscal and monetary balances. Indeed, the events in the currency
markets during the past week have made it clear that what we are facing is
anything but conventional problems.
It is perhaps time to ask if we have been asking the right questions. Are
we really going through a cycle of the type we have experienced periodically
since World War II and for which the conventional remedies could be
expected to work? Or are we passing through a major restructuring of key
economies for which those remedies may be irrelevant? There are reasons to
think that the latter is what is happening.
First, much of the world economy is working off the aftermath of the
excessive buildup of debt during the 1980s, in which both governments and
the private sector indulged. Balance sheet adjustments are still needed by
major players on a broad scale. One consequence is that many of the world's
leading corporations, and the public sector in some countries, are engaged in
slimming down, both to work off debt and to stay competitive. This has hit
personal expectations hard, particularly in the middle classes, lowering
consumption plans. Second, the economic consequences of the restructuring
of the former Soviet bloc and the subsequent changes in military budgets and
ensuing transformations of the defense industries in both those countries and
the West are still to be worked out.
Finally, the institutional restructuring of the world trading system is not
only incomplete, but now it is even unclear in what direction we are heading.
The Uruguay Round is at grave risk. It is time to recognize that it may well
fail and plan accordingly. The North American Free Trade Agreement is
subject to an unpredictable ratification process, and the European
arrangements are far more uncertain than any of us would have thought at the
beginning of the year. Political imperatives in both areas make a constructive
resolution of the EC and U.S. trade issues difficult. Finally, as noted, the
exchange rate system is currently in major disarray.
Together, these and other factors have given rise to a process of
structural adjustment in the world economy that can effectively be dealt with
only by new and creative measures. The remedies used in the business cycles
of the last half century have lost much of their effectiveness in the current
situation. The lack of impact on the housing market of the dramatic reduction
in U.S. interest rates is a case in point. Moreover, the continuing fiscal and
trade deficits limit the recourse of major countries to effective monetary and
fiscal measures to rekindle growth.
While we may have to settle for lower growth rates for the rest of this
decade than we would like, we must strive to push those growth rates up as
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much as our ingenuity and resolve will permit in the interest of all the
peoples of the world. To do this, we must diagnose the nature of the problem
correctly and deal with it accordingly. In this regard, good diagnosis will be
aided if the analysis in the World Economic Outlook is cast in a more
integrated and comprehensive mold. Currently, the prospects and policies of
the industrial countries, of the developing countries, and of the formerly
centrally planned economies are largely discussed in a self-contained way. It
would be both enlightening and constructive if a greater effort could be made
to analyze the dynamic interrelationships—positive and negative—between
these three major components of the global economy. After all, the world
economy is a general equilibrium system!
The debt problem seems to be on a back burner this year. The series of
initiatives to deal with the problem since 1988 and the evolving operations
of the Paris and London Clubs have done much to alleviate the problem. It
is good to note that a number of indebted countries are finding it possible to
again access international liquidity.
I think it is fair to say that, in addition to the initiatives of the creditors,
one of the major factors in the improved situation has been the initiatives of
the debtors to constructively restructure their policies and their economies so
as to stem the buildup of debt and to make their economies more productive,
efficient, and competitive. Many indebted countries had already been acting
on the point recently made by Mr. Summers, Chief Economist of the World
Bank, that "good national policies are the key to capital market access."
Indeed, realism and pragmatism are increasingly the order of the day in
the developing economies. This approach to economic policy was strongly
emphasized by President Soeharto in the course of his remarks on the
occasion of our National Day last month, when he noted that "in this era of
globalization we have no other choice than to prepare our economy to
compete with other economies...and that...heightened productivity and
efficiency—the results of hard work—are prerequisites of a nation's
progress." Deregulation of the economy and reducing bureaucracy in the
government are essential to these ends, and, in our case, we are determined
to continue to pursue both of these objectives.
However, as the OECD noted only last week, the debt problem has not
disappeared. The continuing seriousness of the debt problem was also
reaffirmed during the discussions earlier this month among the participants
from the 108 countries that attended the Tenth Conference of the Heads of
State or Government of the Non-Aligned Movement in Jakarta. Among the
various conclusions that emerged from those discussions, there are two that,
I believe, it is appropriate to underscore in these discussions. First, there is
a continuing need to reduce the debt burden in the poorest countries. Second,
a sound and sustainable solution will require an effective tripartite approach
involving the best efforts of the debtors, the creditors, and the multilateral
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financial institutions. There is still an important need to assure adequate
access to international finance.
Unfortunately, access alone is not enough. To sustain global growth, the
international financial markets must be able to provide adequate amounts of
liquidity on properly structured terms. Those rescheduling countries that have
regained access to capital markets are often finding credit rationed in smaller
amounts than required and on shorter terms and more highly collateralized
than was the case previously.
To some extent, this is part of a worldwide credit crunch reinforced in
key countries by low short-term interest rates coupled with high real longterm rates, permitting banks to make money by borrowing short term and
buying government paper long term, rather than by making loans. In this
regard, perhaps, there is a major interaction between the balance sheet
problems of the world economy and the experience of the creditworthy
developing countries: are the terms that these countries are finding due to an
accurate credit reading on them or due to stresses in the world's financial
system resulting from the credit binge of the 1980s? If the latter, then
correcting the two problems will need to go hand in hand. In any event, if
the world community as a whole is to experience sound growth, it will be
necessary to assure a positive net flow of resources to the developing
countries through the international capital markets, reinforced by adequate
levels of trade and investment. This is not happening now. Until it does, we
cannot speak meaningfully of an end to the debt crisis.
STATEMENT BY THE GOVERNOR OF THE BANK FOR ITALY
Carlo A. Ciampi
I have the honor of addressing this meeting also on behalf of Piero
Barucci, Minister of the Treasury. We welcome the entry into the Bretton
Woods institutions of the newly independent states that have emerged from
the former Soviet Union, as well as Switzerland, San Marino, and the
Marshall Islands. With the accession of these new members, the Fund and
the Bank have become truly universal institutions. They are at the forefront
in helping the world economy to cope with the challenges ahead.
In the industrial countries, the key problems are the unsatisfactory pace
of economic activity and acute tensions in the foreign exchange markets.
Inflation is declining and is now at historically low levels in several
countries.
Within a medium-term framework, public sector deficits must be reduced
in many countries—the most notable exception being Japan—so as to allow
monetary policy to be geared to sustain balanced growth through lower
interest rates in real terms. Structural reforms should be aimed at improving
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the functioning of labor markets and liberalizing trade. The opportunity for
a rapid and successful conclusion of the Uruguay Round should not be
missed; the European Community's decision to reform the Common
Agricultural Policy is an important step in that direction.
Urgent action is required to overcome the present strains in the exchange
markets, which affect both the U.S. dollar and the European Monetary
System. Divergences in the economic policies of the major countries have
interacted with the uncertainty on the future of Europe.
Policy coordination and a more stable framework are of paramount
importance in a world that in the last decade has seen extremely rapid
financial deepening. Recent events affecting the European Monetary System
have made clear that decisions concerning both economic policies and the
structure of parities have to be taken in a highly concerted fashion, rooted in
a truly cooperative spirit. The positive outcome of the French referendum on
the Maastricht Treaty has removed a major uncertainty as to the will of
Europe to proceed toward economic and monetary union. The political will
to proceed with the project of European union has not weakened. It will be
reinforced by a critical assessment of the problems with which Europe has
been recently confronted.
Since the Danish referendum on the Maastricht Treaty, turbulence in the
currency markets has hit the Italian economy in a phase of weak activity,
declining inflation, and unsolved budgetary imbalances. After the general
elections of early April, the new Government took office only at the
beginning of July. By early August, measures to reduce the budget deficit for
the current year by 1.5 percent of GDP had been taken, a far-reaching
program of privatization had been set in motion, and an important agreement
between the trade unions and entrepreneurs had been promoted; the
agreement removes wage indexation and moderates the growth of nominal
incomes.
The weakening of the dollar, the strengthening of the deutsche mark,
and the widening of interest rate differentials between the two currencies led
to strong pressures in the exchange markets. The tensions in the European
Monetary System were exacerbated by the nearing of the date fixed for the
French referendum on the Maastricht Treaty. At the informal ECOFIN
meeting which took place in Bath on September 5, a solution to the problems
of the exchange rate mechanism (ERM) was not achieved. The lira was
particularly affected; on September 13 its parity was revised downward in
conjunction with a reduction of interest rates in Germany. A more general
realignment of parities in the European Monetary System, combined with a
larger reduction in German interest rates, would have been more effective in
tackling pressures that, as subsequently became evident, were not directed
exclusively against the lira but involved the entire system. Those events
happened while, in Italy, additional budgetary measures were in the process
of being put into effect. In the week that followed, speculative pressures
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mounted further, reaching unprecedented dimensions, and led the U.K.
authorities to suspend the participation of the pound in the ERM. In the wake
of this decision, the Spanish peseta was devalued, and Italy suspended its
intervention obligations in the ERM.
In order to prevent the adverse effects of devaluation, Italy must
strengthen policies to curb cost and price pressures of domestic origin. On
September 17 the Government announced restrictive budgetary measures
equivalent to 5.8 percent of GDP; they will generate a budget surplus, net
of interest payments, of about 2.5 percent of GDP in 1993. The deficit cut
stems largely from structural reforms in key areas of public
expenditure—social security, the health system, and employment in the public
sector. The Government has reiterated its commitment to a rigorous incomes
policy in the public sector and to fostering the full implementation of the
agreement to moderate wages in the private sector.
The Italian Government is determined to resume the intervention
obligations in the ERM. The parity of the lira will be established at a level
consistent with the monetary discipline that represents the very essence of the
European Monetary System.
Overcoming the present tensions among European currencies and further
progress toward the establishment of Europe as an area of monetary stability
represent basic conditions to foster economic recovery and to prevent the
resurgence of inflationary pressures worldwide.
In Central and Eastern Europe, progress has been made in several
countries in macroeconomic stabilization, price and trade liberalization, and
market-oriented reforms. The tasks ahead remain momentous. Besides
providing financial and technical assistance, industrial countries should
support the transformation effort by eliminating trade barriers and expanding
access to their markets. An important contribution in this respect is the
Association Agreement between the European Community and
Czechoslovakia, Hungary, and Poland, which should be promptly and fully
implemented and could be extended to other countries. The newly
independent states of the former Soviet Union should not overlook the
benefits of a large unified market for their own prosperity.
For the developing countries at large, it is encouraging to see that,
notwithstanding the slow pace of world demand, growth is expected to reach
its highest level in more than a decade. However, conditions remain hard in
many African countries, calling for effective support to reduce poverty and
satisfy basic needs of the population. The restructuring of foreign debt and
improved debt-service conditions have contributed to growth in the
developing countries.
The cooperation between the two Bretton Woods institutions should be
maintained and strengthened, particularly in the domain of structural reforms.
At the same time, each institution should continue to emphasize its specific
field of competence. The Fund should concentrate on stabilization efforts.
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The Bank should increasingly focus its lending activities on development
projects, especially in basic human and physical infrastructure. The excellent
World Development Report of this year highlights the positive links between
growth and environmental protection; exploiting these links should be a key
concern of the Bank's financial and technical assistance in the coming years.

STATEMENT BY THE GOVERNOR OF THE FUND FOR ICELAND
Johannes Nordal
I have the honor of addressing this meeting on behalf of the five Nordic
countries: Denmark, Finland, Iceland, Norway, and Sweden. May I begin
by joining my colleagues in extending a warm welcome to the many countries
that have joined the Fund since our last Annual Meetings. Their membership
confirms that we are, finally, after close to fifty years, reaching the goal of
making the Bretton Woods institutions a global form for economic
cooperation between nations.
The transformation of the former states of the Soviet Union and Eastern
Europe is opening up new opportunities for trade and economic cooperation
as well as re-establishing old historical ties. An example of this is provided
by the new bonds now being forged between the Nordic countries and the
Baltic states, which will soon join the Nordic constituencies in the Bretton
Woods institutions. The changes that are now taking place in the countries
of Eastern Europe present the Fund with great and novel challenges, at a
time when the world economy is going through a period of prolonged
cyclical downturn, making the transformation of the former centrally planned
economies even more difficult. The same applies to the efforts of the
developing countries to increase economic growth and improve living
conditions.
The continuing weakness of economic activity in the industrial world is
therefore of great concern to all countries. Significant impediments to a
stronger rate of growth still persist, such as the substantial divergence in
economic policies among major countries and persisting problems in the
financial sector and asset markets. These factors, together with the unrest in
currency markets, make current forecasts for economic recovery in 1992 and
1993 look too optimistic. Despite the recent currency market turmoil, which
has significantly affected some of the Nordic countries, we will continue to
make exchange rate stability a cornerstone of our policy, mindful of the fact
that this has to be supported by sound fiscal and monetary policies.
Thus, we face the great challenge of improving growth prospects without
putting in jeopardy the important achievements in reducing inflation made
during recent years. Fiscal consolidation in all countries with excessive
budgetary imbalances is urgently needed to make possible a lowering of long-
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term real interest rates, which is again a prerequisite for stimulating capital
formation. This is a key priority in order to improve the prospects for
sustained growth in the long run.
It is also imperative that policies are formulated with a medium-term
framework so as to maintain perspective and clarity with respect to the
objectives of price stability and sustainable growth.
The experience from the 1980s shows that we must pay close attention
to the appropriateness of the policy mix at any given time so as to avoid
placing too heavy a burden on either monetary or fiscal policy in attaining
economic adjustment. Monetary policies can be successful in reducing
inflationary pressures, but often only at substantial short-term cost in terms
of reduced growth or even output losses. It also appears that monetary policy
has, in the past, inadvertently accommodated speculative increases in asset
prices in some countries.
I would now like to turn to the important subject of structural policies.
These included all those measures that improved the long-term efficiency and
productivity of economies, in particular by enhancing the functioning of
markets. We will have to place increased emphasis on dismantling barriers
to trade, cutting distortionary subsidies, and improving the functioning of
labor markets, particulary in countries where unemployment has remained
high. Past structural measures have yielded significant benefits, notably those
in the areas of tax reform and financial deregulation. However, experience
shows that financial liberalization has to go hand in hand with effective
supervision.
Several developing countries are now reaping the fruits of their efforts
in carrying out necessary structural reforms and implementing sound
economic policies. This is evident in reduced economic imbalances, improved
market efficiency, and healthy capital inflows. All these factors have been
conducive to growth, and are helping to stimulate the buildup of productive
capacity. A pattern has evolved where the adjusting developing countries
have generally attained higher rates of growth, lower inflation, and lower
external debt. These developments are encouraging, and offer a clear
example to countries that have yet to adopt successful adjustment programs.
The former centrally planned economies are now at a critical juncture.
In some of these countries, recent economic developments seem to justify
cautious optimism, as they indicate that the sharp contraction of output during
the past few years has ended or is about to end. It has to be acknowledged,
however, that in other countries of Eastern Europe and many states of the
former Soviet Union, prospects are still much less favorable. It is vital that
these countries firmly embark on programs of macroeconomic stabilization,
including price reform and other radical systemic reforms, in order to restore
economic growth.
In Eastern Europe and in the states of the former Soviet Union there is
no viable alternative to rapid reform. Experience suggests that too slow an
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approach is bound to create credibility problems for governments facing an
unstable political and economic environment. It should also be emphasized
that a proper sequencing of individual reforms is of great importance.
The emerging former centrally planned economies obviously need help
and cooperation from the outside world. Private sector inflows can play a
major role in the form of joint ventures and direct and portfolio investment.
The lion's share of the emerging countries' investments will, however, have
to be financed domestically. Therefore the generation of savings is a vital
element to the success of these economies. These countries also sorely need
financial assistance on a timely and adequate basis. The Fund has a vital role
to play here in conformity with its established practice, strict conditionality,
and the revolving nature of the Fund's resources. I am especially pleased to
note that two of the Baltic countries have already established stabilization
programs with the Fund, which shows their readiness to adopt strong
adjustment policies, and that preparations for the third Baltic program are
well advanced.
I would also like to state that the Nordic countries continue to view the
increase in quotas under the Ninth Quota Review as a minimum requirement,
given the outlook for the Fund's activities in the coming years. Hence, we
look forward to a prompt completion of the Ninth Review.
Important as financial support is, let us not forget that the most effective
contribution the industrial countries can make to the wellbeing of the rest of
the world is to open up their markets so that all nations can earn their own
way to prosperity. In this regard, it is of the greatest importance that the
Uruguay Round of the GATT negotiations be brought to a fruitful
conclusion. We have, indeed, firm reasons of theory and experience to
believe that structural measures, such as the liberalization of trade and
deregulation of markets for goods and services, can substantially contribute
to the prosperity of all countries.

STATEMENT BY THE GOVERNOR OF THE BANK FOR THE PHILIPPINES
Ramon R. del Rosario, Jr.
On behalf of my delegation, I join my fellow Governors in welcoming
the 17 new members that have joined the Fund and the Bank since the last
Annual Meetings. The intake is unprecedented. They include some of the
biggest and the most influential, as well as some of the smallest, economies
in the community of nations.
The formidable challenges posed by the economic restructuring of most
of our new members add to the still uncompleted task of lightening the
burden of the debt crisis on many existing members. It has been a decade
since Mexico, followed by scores of other countries, including my own, was
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compelled to interrupt service on foreign debt. With the leadership of the
Bretton Woods institutions, the responsibility exercised by creditor and debtor
nations alike, and the responsiveness of the commercial banks, the
international financial system has weathered the crisis. The debtor nations
have likewise survived, some less scarred than others.
A few countries are now emerging from this ten-year ordeal that has
meant for their people a lost decade. Their debt ratios have declined, and the
process of sustainable growth, albeit fragile, restarted. Yet it needs care and
support lest the pressures of an impatient electorate in these new democracies
snap the thin and taut tightrope governments must tread between the
competing demands for long-compressed social and infrastructure spending
and still-sizable debt service.
This is especially true for the low-income and lower-middle-income
countries where poverty is prevalent. For them as well, a large portion of
debt is owed to official creditors. Thus, the benefits they can derive from
comprehensive commercial bank deals, while meaningful, are more muted.
We urge the creditor nations to summon even greater statesmanship to help
these debtors finally put to rest decade-old unfinished business. (We need not
look too far afield for new formulas, only to extend the flexibility evident in
the cases of Poland and Egypt.)
Debt relief, while an essential condition in many cases, is never a
sufficient ingredient for any. It is clear that success lies primarily through
steadfast pursuit of internal reforms, albeit difficult and painful, to correct
macroeconomic and structural deficiencies. We are assured by examples of
success that lasting prosperity can best be attained through continued and
growing cooperation with international partners. This lesson is significant,
particularly for new members of the Bretton Woods institutions that have
recently attained their independence and are now striving mightily to make
the market system work in their countries and integrate their economies in
the global community.
More than ever before, the Fund and the World Bank are now looked up
to by an expanding membership for valuable guidance and assistance in
speeding the process of development. Truly, we are seeing the Fund and the
Bank move closer to being universal institutions that can hopefully provide
the benevolent mantle that will allow all their members to develop to the peak
of their potential. To live up to that ambitious task, as they must, and yet
serve all their members with fairness and equality, will require the best of
our abilities to help these institutions mobilize, coordinate, and focus
increasingly scarce financial and human resources. It is in this context that
successful completion of the Ninth Quota Increase is so crucial to the Fund.
Closely following that, we should already be looking forward to the Tenth
Review of Quotas to assess and realistically provide for legitimate financing
requirements in the period ahead.
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The most important contribution of the Fund and the Bank in this new
economic reality where total integration of the global community is now
possible is to ensure that the right conditions exist to encourage and support
efforts by a growing number of countries to improve economic efficiency.
Though the latest World Economic Outlook presents us with some welcome
news, the economic reform challenges confronting us today have been
heightened rather than reduced.
We would wish to view recent developments through a prism of
optimism. But we all probably risk far greater damage if we fail to
acknowledge that the world economy as it stands today defines an
environment that bears little resemblance to that which was both the promise
and the reward to those of us who would willingly embrace the path of
reform.
Economic recovery is in danger of faltering in the leading countries and
unemployment threatens to be a persistent condition as a result of their own
stark failure to address fundamental structural weaknesses in their respective
economies.
Ominously, the handmaidens of economic weaknesses in the major
countries have been protectionism and unfair competition. The various
documents prepared for these Annual Meetings confirm these disturbing
trends. In particular, the share of world trade covered by nontariff barriers
has intensified over the last decade, particularly in Japan, the United States,
and the European Community. The Uruguay Round remains stalled, a
hostage to narrow political interests in key countries.
With diminished trading opportunities, how shall we ever find our way
to global prosperity? It is also in this light that care should be taken,
especially by major economies, to safeguard that emerging regional trade
arrangements do not reduce market access by other efficient producers.
The priority of these Annual Meetings should by now be crystal clear.
If we can but deal seriously with the key outstanding structural issues in the
major economies, whether these involve unsustainable fiscal deficits,
rigidities in labor markets, or the perpetuation of uncompetitive industries,
we shall have taken the single most decisive step toward the ultimate
resolution of the leading development issues of our day: the uplifting of the
low-income countries, the permanent resolution of the debt crisis, and the
orderly integration of the former centrally planned economies into the
mainstream of international economic life.
We find ourselves today far short of our goals, mainly because the
burden of adjustment has been principally borne by those who have the least
bargaining power, rather than by those whose adjustment would provide the
world community the greatest benefits.
This is, of course, not a call nor an excuse for less adjustment in the
developing countries. There is no other way forward. But the right global
environment would facilitate and broaden these efforts.
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While voicing these concerns, we can assure you that the Philippines has
not retreated from the struggle. Over the past six years, we have worked
hard to steady the economy in the face of a massive debt overhang, a volatile
political setting, and a series of natural disasters. That it has taken this long
reflects in part the difficulties of putting in place and sustaining a reformist
economic agenda when the fruits of reform cannot be enjoyed swiftly enough
by an understandably impatient citizenry.
We have now a new Government in place, the first duly chosen in
peaceful elections in two decades, with a clear mandate to deepen further our
economic reforms. Together with the maintenance of sound monetary and
fiscal policies, the new Government is vigorously embarking on tax reform,
continued deregulation and privatization, and other structural adjustments to
lay the foundation for sustainable growth for the rest of the century. Indeed,
one of the first major initiatives of this administration is to lift exchange
restrictions on current transactions that have been in place for over forty
years. With the continuation of market-opening initiatives of the preceding
government, the Philippines has now one of the most liberal economies in
our region. In addition, further relaxation of already fairly liberal investment
rules has been certified as a legislative priority.
Finally, we are now in a position to close the chapter on the Philippine
debt crisis. A comprehensive reorganization plan was reached with creditor
banks in February 1992 on remaining medium- and long-term obligations
totaling $4.6 billion. In line with that agreement, we implemented a buy-back
of $1.3 billion of those debts in May. The remaining balance will be the
subject of debt exchange at significantly reduced interest rates with long
maturities before the end of the year. Looking beyond this operation, we are
now making preparations to access capital markets and thus re-establish our
credit.
The early signs of recovery of our economy are encouraging. Imports
and domestic lending are buoyant, even as inflation remains firmly at single
digit, and international reserves and the balance of payments are healthy.
The market has clearly responded with enthusiasm to all of our reform
initiatives as evidenced by the reflow of private capital. In fact, the reflow
has been so massive that it has created short-term complications for
macroeconomic management. This unexpected phenomenon, more
characteristic of mature economies, is also being witnessed in many other
successfully adjusting developing country cases, though a satisfactory answer
has yet to be proposed on how to deal with the difficult trade-offs. We urge
that a real dialogue between the Fund and affected countries give due
consideration to such factors to ensure the attainment of economic recovery
and growth in a sustainable way.
Indeed, as countries like ours graduate from short-term stabilization
programs into medium-term growth-oriented ones, we enter a no less critical
stage that presents its own unique challenge. Policy options are no longer as
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limited, political consensus becomes more fragile. We would need to accept
greater room for the exercise of judgment in the means while keeping faith
with ultimate goals. What is vital is that we do not throw away much of what
is good by reducing a delicate task of political and economic management
into single-minded pursuit of numbers cast in print. Our current state of
knowledge i$ far too limited to allow us to substitute doctrine for common
sense.
Finally, the responsibility for the design of such adjustment programs
should remain with the authorities who must be satisfied that these represent
appropriate, realistic, and feasible courses of action. We should never lose
sight of the fact that the degree of political commitment to, and public
support for, structural reform in the adjusting country is an essential element
for the sustainability of the adjustment process.
Some months ago, the first Philippine eagle bred in captivity was
hatched. Awkward and weak, the eaglet, named Pag-Asa, or Hope, at first
needed extreme care but has now begun to assume some of the majesty for
which it is famous. After a prolonged period, when even its survival was in
doubt, Pag-Asa will soon be ready to fly and soar to the sky.
We believe that a number of erstwhile heavily indebted countries, the
Philippines included, now show signs of Pag-Asa, that they too will soon be
ready to fly. All they need is to be nurtured and nudged so that any
opportunities that arise are seized. Join us as we seek to fulfill our Pag-Asa,
our Hope, of renewed strength and self-sufficiency.

STATEMENT BY THE GOVERNOR OF THE FUND AND THE BANK
FOR BRAZIL
Marcilio Marques Moreira
I am honored to speak on behalf of the states of Argentina, Bolivia,
Chile, Colombia, Costa Rica, Dominican Republic, Ecuador, Guatemala,
Guyana, Haiti, Honduras, Mexico, Nicaragua, Panama, Paraguay, Peru,
Spain, Suriname, Trinidad and Tobago, Uruguay, Venezuela, and on behalf
of my own country, Brazil.
As we think about our times, it is easy to feel the excitement of taking
part in the building of a new world. In the last three years, the international
scene has gone through more dramatic transformations than during the whole
postwar period. Old arguments and deeply entrenched views have suddenly
become irrelevant. The world today is open to new realities, and those new
realities are reflected in the IMF's membership. I wish to welcome all new
members and express our deep satisfaction to see the multilateral financial
institutions acquire a truly universal character.
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Not more than three years ago we lived in a world where it still made
sense to talk about East and West as antithetical poles of a divided world.
Today, this is all history. And when we think about what has changed, I
believe that two facts immediately impose themselves. First, in the political
realm: the universal recognition that representative democracy is the best
government principle yet developed for the life of man in society. Second,
in the economic arena: the recognition of the superiority of market
economies—and let me stress that I am considering a multiplicity of types,
not a single mold specific to one or the other group of countries—as the best
means of allocating scarce resources in societies that are both complex and
dynamic.
These two fundamental ideas on how to organize socioeconomic life do
nothing more than mark the victory of freedom—political freedom and
economic freedom—and are spreading in Latin America as they are spreading
throughout the world. In a sort of reverse domino effect, democratic
traditions have been restored, and the rule of law has been consolidated all
over our continent.
At the same time, many governments have felt ready to launch economic
reforms to overcome the stagnation of the 1980s. To proceed to renewed
growth, to reverse the former autarkic model of development in order
effectively to insert our economies into a changing world economy, and to
build a modern social market economy are the issues that stand at the top of
the agenda of Latin America.
The fruits of the adjustment implemented in the last few years now begin
to fulfill their promise: larger external reserves, lower rates of inflation,
higher growth, increasing per capita income, and growing awareness of the
priority of a concrete social policy.
Rapid and deep changes have, initially, an economic as well as a social
cost. Besides measures to assist the poorest part of the population in these
circumstances, the best way to deal with such costs is not to slow down or
to suspend reforms. Quite to the contrary, they should be pursued with
greater speed and determination to shorten the lag between policy decisions
and positive results. This assumes adjusting the pace of our efforts to
optimize the results that stability and structural reforms can have on
productivity and, ultimately, on growth and on the quality of life.
We also face the challenge of a modern and dynamic integration into the
world economy. And in a world where the size of the market is a decisive
competitive advantage, integration cannot but be a priority. All channels have
to be mobilized, and integration begins at home. We are proud that the
subregional integration initiatives taking place in Latin America are
succeeding in increasing trade flows within the region. We also recognize the
importance of actions of hemispheric reach, as the Enterprise for the
Americas Initiative.
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In most countries, the external debt problem has been brought under
control, while others are on the road to normalization. The reversal of capital
flows and the expansion of foreign investment constitute clear signals of
Latin America's promising return to the mainstream of international financial
transactions.
This, however, does not give us a definitive respite. The debt problem
has not been fully overcome. Additional steps are still needed to alleviate the
situation of low-income countries, as the Fund and the Bank have been
repeating.
The Fund and the World Bank must also develop new approaches to
facilitate the implementation of the debt and debt-service agreements. Capital
exporting countries should review their regulations to simplify loans to
developing countries, adapt reserve requirements to the new debt picture, and
duly recognize the efforts of countries as they comply with their debtrescheduling arrangements.
The recent economic performance of Latin American countries appears
even more impressive when one takes into account the slow growth of the
industrial countries and the protectionism still permeating world trade, despite
six years of travail in the Uruguay Round. In view of the uncertainties
created by recent turmoil in exchange markets, conclusion of the Round is
now more crucial and urgent than ever.
The present conjuncture underlines the need for an intensified role of the
Fund in monitoring the functioning of the international monetary system. The
Fund and the Bank must play a positive and active role in the coordination
of macroeconomic policies and act to establish the necessary degree of
cooperation.
The multilateral financial institutions themselves face a period of change,
with new policies being formulated toward countries in transition to marketbased economies. While supporting their actions in this regard, let me stress
that assistance to new members, both technical and financial, should not be
at the expense of traditional borrowers.
During the United Nations Conference on the Environment and
Development (UNCED) that Brazil had the honor to host in Rio de Janeiro
last June, renewed hopes emerged for increased development assistance, as
industrial countries reaffirmed their commitment to reach the agreed target
of 0.7 percent of their GDP for this purpose. We welcome in particular the
pledge made by industrial countries to announce during the current UN
General Assembly their initial financial commitments to implement the
objectives agreed upon in Rio, which will require new and additional
financial resources to augment the existing levels of development aid. We are
also confident that the financial organizations will deploy their best efforts to
implement fully Agenda 21 agreed upon in Rio.
When I mentioned the victory of freedom, I said that its two elements
were being realized in Latin America. They are also being realized in Brazil.
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I come here today from a country that is going through one of the severest
political crises in its modern history. I come here today from a country that
nevertheless is proving that its democratic institutions are solid enough to
endure such a crisis. The lesson is that, in Brazil, democracy has come to
stay. And along with political democracy, its corollary, economic freedom,
is now the rule.
There is today a clear consensus in Brazilian society: we need to redefine
the role of the state in the economy, so as to make it smaller, more efficient;
we need to build a modern social market economy, capable of competing
internationally; and we must resume development in a sustainable way to pay
back our social debt, the heaviest of our debts. We need to extend to all our
population in a concrete and equitable way the fruits of progress today
reserved to a privileged minority.
This consensus has made it possible to implement very strong structural
reforms: eliminating state agencies, deregulating economic life, privatizing
formerly gigantic public enterprises, and opening up the economy.
In the trade area, we have eliminated all nontariff barriers, without a
single exception, and have lowered the Brazilian average tariff rate to a
fraction of its previous formidable level. In the financial area, we have
normalized our relations with the international financial community. The
results of such measures are already seen to be very positive.
Yesterday, I had the pleasure to announce, together with our Bank
Advisory Committee, the completion of the term sheet that marks the
conclusion of the negotiations with our commercial bank creditors. This term
sheet will now be submitted to the Brazilian Senate as soon as it is translated.
It is also a matter of great satisfaction to register that our Congress has
authorized Brazil's entry into the Multilateral Investment Guarantee Agency,
and that later today I will be delivering the instruments of accession to the
President of the World Bank.
Recent statistics point to capital inflows in 1992 of between $15 billion
and $20 billion. The trade surplus expected for the year amounts to $15
billion, and our international reserves are above $20 billion, the equivalent
of almost 12 months of imports. Figures like these support our view that the
Brazilian economy is working, that the thrust of our economic program
remains on track, and that our young democracy has been capable of standing
the severe test it is undergoing.
I came here today to share my pride with you that Brazil finally has a
solid democratic regime and an emerging social market economy. Basically,
I came here today to tell you that greater than any passing crisis is the
Brazilian future. It is this future that we are building every day in my
country, as are our brothers throughout most of Latin America.
Let my final words be to stress that we are convinced that the basic
effort, the effort we are undertaking, must come from our people, from our
Government, from our society. But in a world that is becoming one, it is of
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the essence that the community of nations respond positively. The time is
ripe for deepening the partnership that linked us in the past and that should
not divide us in the future. Let us hope, let us work, let us persevere in the
common task to build a better world of freedom, justice, and prosperity.

STATEMENT BY THE GOVERNOR OF THE BANK FOR PERU
Carlos Bolona Behr
In 1990, a mere two years ago, my country, Peru, was in the grip of the
worst economic and social crisis in its history as a republic. The policies
pursued up till that time had resulted in ostracism and international isolation
for Peru. Today I have the privilege of addressing this distinguished
gathering as a representative of all countries of Latin America and the
Caribbean, at a time when Peru's situation has greatly changed as a result of
the implementation of a comprehensive, meaningful, and consistent
government program.
In 1990, Peru had annual inflation of 7,600 percent. We expect to end
this year with annual inflation beneath 50 percent; and in 1993 we expect our
inflation rate to reach international levels.
When President Fujimori took on the responsibility of governing Peru,
international reserves were negative by $100 million; today, the Central
Reserve Bank administers international reserves in excess of $1.7 billion. The
fiscal deficit left by the previous government was on the order of 11 percent
of gross domestic product in 1990. We managed to wipe out the deficit in
1991, and we have also projected a fiscal deficit of zero for the year 1992.
Beginning in 1991, Peru initiated wide-ranging structural reforms. First
of all, the regulatory framework was modified to lay the foundations for an
increase in private investment and sustained economic growth. As part of this
process, modern regulations were enacted in the exchange, monetary, fiscal,
trade, financial, and labor areas. Substantial progress has also been made in
regard to privatization, so much so that the Government may once again
discharge its responsibilities effectively in the areas of health, education,
justice, and security.
In 1990, over 70 percent of Peru's external debt was in arrears. It is only
now that we have reached agreements with member countries of the Paris
Club and international organizations. In addition, we are receiving
$1.1 billion from a group of generous friendly nations through the formation
of a support group. A few days ago, the IMF approved the second review of
the rights accumulation program for Peru, as a result of which we are
practically in the closing stages of settling our arrears with the Fund.
Furthermore, in 1992 the World Bank has extended credit in an amount
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equivalent to $1 billion, which will make it possible for Peru to recover its
full eligibility by the end of this year.
The year 1990 marked the tenth one in which terrorism had become
increasingly prevalent in Peru and threatened to spread to other countries on
the continent; it had been responsible for the destruction of infrastructure and
the deaths of over 20,000 Peruvians. Leaving a trail of insane destruction in
their wake, terrorists have destroyed property worth $22 billion, a sum
equivalent to Peru's total external debt. Today, we can say that we have
captured or neutralized the leaders of all the terrorist movements that were
ravaging my country. This does not mean that we have put an end to
terrorism; what we have done, however, is deal a sharp blow to these
criminal organizations.
In brief, we took a country with a pauperized economy, bankrupt
finances, a people at odds with itself, and a government in retreat from the
terrorist onslaught and its own inability to govern. Peru today has its finances
back in order once again; Peru's terrorist leaders are out of circulation; and
the Peruvian people can at last see hope in their future.
With this introduction, may I say once again that it is a great honor for
me to address you on behalf of the countries of Latin America and the
Caribbean. First, I wish to welcome the 16 new members who have recently
joined the IMF and the World Bank. The membership of these countries in
the financial organizations will strengthen the international system.
The political changes unfolding around the world and the efforts that
developing countries are making to modernize their economies give us an
unprecedented opportunity to take concerted action to remedy the problems
affecting economic growth, poverty relief, and protection of the environment.
In Latin America, we are witnessing a remarkable economic
transformation. The populist policies that were responsible for years of
stagnation and external crisis have been left behind. A growing number of
countries are implementing stabilization and structural adjustment programs.
These entail the pursuit of prudent monetary and fiscal policies and the
implementation of reforms to liberalize markets, expose economic systems
to external competition, increase domestic saving, reduce the entrepreneurial
activity of the state, and promote local and foreign private investment.
The results have been considerable. Notwithstanding the weak economic
growth in the industrial countries, Latin America is expected to record
growth of approximately 2.8 percent in 1992. At the same time, inflation has
declined substantially in one group of countries. Argentina, Nicaragua, Peru,
and Uruguay have made remarkable progress in curbing price increases.
Likewise, Chile, Mexico, Bolivia, El Salvador, Costa Rica, and the
Dominican Republic—countries of moderate inflation—have continued to
bring down their inflation rates.
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The qualitative changes in Latin America's economic performance have
been accompanied by an improvement in its capital flows. Since 1988, flows
of financing into Latin America have increased considerably, although they
are still below the levels achieved at the beginning of the 1980s. One
characteristic of these favorable trends has been the substantial increase in
non-debt-creating flows, such as foreign direct investment and portfolio
investment. However, net transfers to Latin America continue to be negative.
Official financing is the primary source of external financing. In spite of
the fact that official credits are stagnating in comparison with the levels
recorded in the early 1980s, it is undeniable that this type of financing will
continue to be a major source of external resources for Latin America.
Accordingly, we believe that efforts to increase the domestic saving of
developing countries must be complemented by an improvement in the flows
of external financing. That is why we attach so much importance to
increasing the concessional and nonconcessional flows from official credit
sources as well as to an enhanced role for multilateral banks.
Completion of the Tenth Replenishment for the International
Development Association and a significant increase in World Bank loans to
middle-income countries lacking access to private financing would represent
another major step in this direction. While flows of private capital have
shown greater dynamism in recent years, a major proportion of such capital
is represented by short-term capital.
For some time now, the policies for attracting private capital into
developing countries have received very close attention. We believe,
however, that the time has come to study the other factors affecting private
capital flows and their interrelationships with the exchange rate and interest
rates. The International Monetary Fund and the World Bank have a major
role to play in mobilizing private resources for developing countries.
Foreign direct investment can be a major factor in channeling external
capital. Since 1987, flows of foreign direct investment into the developing
countries have increased considerably. In 1991, direct investment accounted
for 66 percent of net flows of private resources. The report prepared by the
World Bank on the legal framework for the treatment of foreign investment
represents a unique contribution in this area.
The countries that have been most successful in attracting foreign capital
are those that have implemented durable structural reforms and that have
been able to achieve external viability. In most cases, regaining external
viability has required appropriate debt restructuring.
The recent decision of the Group of Seven to extend the enhanced
Toronto terms to the most heavily indebted countries, and its request to the
Paris Club that the consolidation periods be significantly extended and the
Trinidad terms applied to the lower-middle-income countries, represents a
major step toward resolving the problem of debt.
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Sustained growth and a consolidated reform process require a favorable
institutional environment combining stability, growth, and trade liberalization.
We are most concerned by the forecasts of slow recovery for world
production and by the lingering uncertainty regarding the growth of
international trade. We consider it crucial to make a final push to surmount
the obstacles and reach a satisfactory agreement at the Uruguay Round to
reduce barriers to free trade, as this will enable our countries to improve
their access to the markets of the industrial countries.
There are three things I would like to mention briefly before I close.
Peru is engaged in a process aimed at reinforcing and modernizing political
democracy, as evidenced in particular by the upcoming elections on
November 22 to elect a Democratic Constituent Congress, which will draft
a new Constitution and will have legislative functions.
Many of Peru's achievements are attributable to the understanding and
support of the international financial community. We know we can continue
to count on your invaluable assistance with regard to the reforms that Peru
has been implementing.
I would not wish to end my remarks without paying tribute to a
distinguished fellow countryman of mine who recently passed away. I am
referring to Ramon Remolina, the doyen of the Peruvians at these
international meetings, where he had an uninterrupted record of attendance
dating back to Bretton Woods, a record of which he was very proud. His
sudden passing has left a void in Peru's financial community that will not
easily be filled. I shall greatly miss his friendly advice, his invariably useful
suggestions, and his selfless support.

STATEMENT BY THE ALTERNATE GOVERNOR OF THE FUND FOR GERMANY
Theo Waigel
I am glad to be able to welcome so many representatives of new
countries in addition to the familiar faces from previous meetings. One year
ago the IMF had 156 members; it now has 172, and will soon have 178. The
trend at the World Bank is similar. The IMF and the World Bank have thus
become truly global institutions. We are now closer than ever to fulfilling the
dream of the founding fathers of the Bretton Woods institutions of creating
organizations for worldwide cooperation to promote the prosperity of
mankind on the basis of freedom and democracy.
The economic upturn in the West after World War II would have been
inconceivable without the international cooperation that is manifested
especially in these international institutions. We are now presented for the
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first time with the opportunity of including the whole world in this
cooperation.
The need to assist the reforming countries of Central and Eastern Europe
and the former Soviet Union with the introduction of market-based systems
adds a totally new dimension to the traditional tasks of the Bretton Woods
institutions—namely, preservation of orderly monetary relations between its
members; promotion of international cooperation to strengthen growth,
stability, and prosperity; and support for developing countries.
Turbulences on the Exchange Markets
In the last two weeks, we have seen substantial speculation on the
international currency markets. The United Kingdom and Italy temporarily
left the exchange rate mechanism (ERM) of the European Monetary System
(EMS) in order to halt speculation.
The "yes" of the French to the European union has taken an important
element of uncertainty from the markets. After last week's decision, there is
no further need for adjustment, as a look at the economic fundamentals
shows.
We in Europe share one common view: the EMS has, on balance,
advanced monetary stability in our countries during the almost fourteen years
of its existence; it is the platform from which we move toward the next
stage—economic and monetary union, embedded in the European union. We
shall stick to the EMS and do everything possible to ensure that the
currencies that have temporarily left the ERM return to the system. Germany
will continue to meet its obligation in the EMS fully.
But I would like to stress once more the following: the turbulences on the
exchange markets during the last week were not the result of stabilityoriented policy in Germany. To the contrary, stability is definitely the basis
for orderly market conditions. The long-term capital market interest rate in
Germany is, at 7.6 percent, the lowest in Europe except for Switzerland; the
same is true for money market rates. Capital movements into the deutsche
mark obviously had other causes.
Strengthening Growth, Stability, and Prosperity
The prospects are good that the underlying growth forces will gain
momentum in our countries. The world economy has emerged from the
stagnation of last year.
It is true that this year's growth is not as strong as had been hoped,
especially in the industrial countries. The recovery is not as vigorous as at
the beginning of past cyclical upturns in economic activity. Perhaps the
expectations of some had been too high, particularly if one recalls that
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slippages occurred and that some adjustment processes have not been
completed.
The IMF has listed important reasons for unsatisfactory growth:
• Persistently high fiscal deficits absorb private savings and thus
obstruct investment.
• Cost and price pressures are still too high in most of our countries.
• Private households and enterprises have been busy reducing the debt
burden that many of them had accumulated in the 1980s.
• There has been a widespread decline in the confidence of investors,
savers, and consumers.
If this analysis of the causes of weak economic growth is correct, there
can be no doubt about the course of action we must take to strengthen
growth.
We must again focus our economic policies on the medium term. The
basis for growth must be reinforced. Monetary and fiscal policy must have
clear-cut objectives and give unmistakable signals to boost the confidence of
investors and consumers. Increases in income must stay in touch with
productivity gains.
But macroeconomic instruments alone are not sufficient to ensure
sustained higher growth. Industrial and developing countries alike must
continue to dismantle structural obstacles to growth. We must do all we can
to ensure that the Uruguay Round is brought to a successful conclusion
before the end of this year. In addition, we must ensure that the growthstimulating effects of regional trade arrangements are passed on to the world
economy at large, by keeping these arrangements compatible with the
multilateral trading system.
Germany, too, accepts the obligation to strengthen growth and stability
both at home and abroad.
The unification of Germany two years ago was a historically
unprecedented challenge whose economic and social implications are only
now becoming fully apparent.
• It has transpired that the productive capacity of the former German
Democratic Republic (GDR) economy was much lower than had
generally been thought.
• Only a few of the enterprises were internationally competitive.
• The traditional markets for GDR products in the East have largely
disappeared; from 1990 to mid-1992, exports from eastern Germany
to the former Soviet Union and to Eastern Europe declined by two
thirds.
• The number of persons in employment in eastern Germany has
decreased by 40 percent from 1989 to the present.
To promote the process of reconstruction, to finance infrastructure
investments, to encourage private investment, and to prevent the living
standards of people in eastern Germany from falling to a level that is
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unacceptable within a common state, a financial transfer from western to
eastern Germany of 5 percent of GNP a year became unavoidable.
Economic and political reasons, in the beginning, left no alternative but
a temporary expansion of the fiscal deficit and public borrowing. This was
accompanied by considerable economies and tax increases. However,
financing these additional expenditures from the outset solely through tax
increases and expenditure cuts would have led to a serious recession, with
corresponding negative repercussions on the economies of our partner
countries.
We have avoided this. What is more, the demand generated by German
unification at a time of global demand weakness led to a vigorous program
of economic stimulation from which not only the German economy but also
the economies of our partner countries, particularly in Europe, derived
considerable benefit.
And we are financing the reconstruction of eastern Germany
predominantly from domestic savings. Germany's deficit on the external
current account, which reflects the use of external resources, amounts to only
approximately 1 percent of our national product this year.
The main task is now to make real progress in reducing the public sector
deficit over the medium term. My Government's financial plan makes
provision for bringing down the general government deficit from the present
figure of about 4 percent to 2 to 21A percent of GNP by 1996 through a
policy of strict saving and limiting the growth of expenditure.
Reducing price and cost pressures will also pave the way for further
interest rate reductions. At the same time, we intend to improve the mediumterm conditions for growth by means of deregulation, privatization, and tax
reform. This is Germany's contribution to more growth and greater stability
at home and internationally.
Transformation of the Reforming States of Central and Eastern Europe and
of the Former Soviet Union
As we approach the end of this century, the transformation of the
economies in Eastern Europe and the states of the former Soviet Union is
surely the most important task facing the international community. If it
succeeds, new opportunities for trade and growth will open up for the entire
world economy. The participation of these states in the international division
of labor and their integration into international trade and financial relations
will raise the living standard of the population in the reforming states and the
productive capacity of the world economy as a whole. If the transformation
process should fail—which I do not expect, although we must always reckon
with setbacks—then this would not be without consequences for our own
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economies. The possibility of new political tensions, which would also be felt
in the economic area, could not be excluded.
The international financial institutions have been involved in the reform
process in Eastern Europe and the former Soviet Union from the very
beginning. Their expertise is sorely needed and will be for years to come.
The assignment of tasks is clear:
• The IMF must continue to provide its advice so that the reforming
countries will succeed in creating a stable macroeconomic
framework. There must be close coordination of monetary,
budgetary, exchange rate, and incomes policies. Moreover, many of
these countries have barely begun establishing the institutions and
instruments needed for implementing free-market economic policies.
The IMF helps in this area, too.
• The World Bank and also the European Bank for Reconstruction and
Development must continue to devote themselves to the broad field
of structural reforms in these countries. Enterprise and agricultural
reform, privatization, and the creation of a reliable legal framework
are difficult, time-consuming reform projects that must not be
postponed.
Macroeconomic stabilization and structural reforms must go hand in
hand. The one cannot succeed without the other. Without enterprise reform
and privatization, it will be difficult to reduce deficits and the expansion of
credit; without agricultural reform and improvement of investment
conditions, investment, production, and the supply of goods will react
insufficiently to price liberalization. On the other hand, many structural
measures will fail to show results if continuing high budget deficits and rates
of inflation leave investors and savers in a state of uncertainty.
We appeal to the states that have set out on the arduous but indispensable
reform course not to relax their efforts. The more quickly the transformation
succeeds, the sooner will an increase in production, employment, and living
standards be possible. Some states of the former Soviet Union are still
hesitant to resolutely tackle the reform process. They are in danger of
backsliding. We urgently recommend that these states enter into dialogue
with the IMF and the World Bank.
The international community will continue to assist those countries that
are pushing forward with the reform process. This is what was promised at
the Munich Economic Summit and we stand by it. The Bretton Woods
institutions will also make important financial contributions.
Help for Developing Countries
The new challenges I have mentioned must not—and, I am certain, will
not—be met at the expense of the poorest countries in the world, above all
in Africa. But even as we try to increase development aid, the concessionary
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development aid funds provided from public budgets will always remain
limited. The efficient use of these scarce resources must be improved
substantially. Responsible government behavior and good governance must
form an indispensable criterion in providing public development aid.
In any event the major portion of the investment needed in the developing
countries cannot come from development aid funds; this must be
overwhelmingly financed from their own savings and by direct foreign
investment.
The participants in the Munich Economic Summit stated on this subject:
Economic and social progress can only be assured if countries mobilize their
own potential, all segments of the population are involved and human rights
are respected.

The Munich Summit also provided a further impetus to the debt strategy.
It is gratifying to note that the relative debt burden of many developing
countries has decreased markedly. Thanks to the good progress made in
adjustment, much has been achieved here. It has also become clear that
adjustment and growth do not contradict each other—quite the contrary.
The success achieved by many developing countries with structural
adjustment policies in cooperation with the IMF and the World Bank is
documented by the above-average growth rates of these countries.
President Preston has confirmed that the sustained reduction of poverty
remains the fundamental objective of the World Bank. This has our explicit
support.
The UN Conference on Environment and Development in Rio, moreover,
put the World Bank at the center of efforts to provide additional financial and
technical support for environmental measures in the developing countries.
Germany will make an appropriate contribution to the Global
Environment Facility as well as to the Tenth Replenishment of IDA. We
hope that the negotiations on a substantial replenishment of IDA can be
successfully completed before the end of this year.
In order for the IMF to be able to fulfill its key role in supporting
economic reforms and stabilization efforts, it, too, must be supplied with the
necessary funds. I urgently appeal to all members who have not yet done so
to quickly ratify the ninth quota increase and the Third Amendment of the
Articles.
Final Remarks
The world is undergoing profound changes. Thus, the main focus of the
work of international organizations has shifted sharply in the past few
decades:
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•

in the 1970s, the reorganization of the international monetary system
and coping with the oil crisis were at the forefront;
• in the 1980s, debt was the dominant topic;
• the greatest challenge of the 1990s is the transformation of the
former command economies to free markets and democracy.
In order to meet these immense new challenges and to continue the
traditional tasks in industrial and developing countries, the world needs the
Bretton Woods institutions today more than ever. In turn, these institutions
need the support of their member states in order to operate successfully. We
must all be prepared to give this support.

STATEMENT BY THE GOVERNOR OF THE BANK FOR PAKISTAN
Sartaj Aziz
It is an honor to once again represent Pakistan at the Annual Meetings of
the IMF and the World Bank Group. I join other colleagues in welcoming the
new members; their arrival makes the mandate of the Bretton Woods
institutions truly global. It is also significant that this movement toward
universality should coincide with an unprecedented convergence of thinking
in favor of a market-based system for the world economy. Accordingly, the
potential and scope for policy cooperation has never been greater than it is
today. It is therefore altogether tragic that at precisely this juncture, we
should be meeting in the shadow of a global disarray in financial markets, a
condition that reflects, in my view, a remarkable failure of international
cooperation.
This failure is especially dangerous for the countries of the Third World,
which, in addition to the inherent fragility of their economies, must contend
with the danger of further delay in the recovery of the industrial countries,
on account of the widespread turbulence in financial markets. In a
fundamental sense, the current difficulties are only an outward manifestation
of deeper-seated forces. The continuing shortage of world savings is perhaps
the most troubling of the underlying forces. In addition to competing with
industrial countries that run large fiscal deficits, the developing countries
must now take into account new claims on the same shrinking pool from the
countries of Eastern Europe and the states of the former Soviet Union. We
do not question these new claims, but we do expect the industrial countries
to adopt macroeconomic and structural policies that would not make it
necessary for them to pre-empt a disproportionate share of world savings.
This, in turn, would help to reduce real long-term interest rates from their
current high levels.
Let me note two other factors that impose a heavy burden on the
development process: the declining net transfer of resources and growing
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trade barriers. Barring a few countries of strategic importance to the
principal aid givers, there is a declining trend in the flow of resources to the
rest of the developing world. This, combined with a rising burden of debt
servicing, has led to a negative net transfer of resources for a growing
number of developing countries. This situation is particularly worrisome for
those developing countries that have little access to international capital
markets. Nor is it a question of providing one-time debt relief. There are
many developing countries, including Pakistan, that have meticulously met
debt-servicing obligations, frequently at heavy cost to their domestic social
tranquility and economic growth prospects. These countries would like to
continue to honor their contractual obligations if a positive international
environment would meet their requirements for capital on reasonable terms,
and if an equitable world system would provide proper incentives for the
pursuit of prudent policies that do not raise issues of "moral hazard." Ad hoc
responses to crises, such as bailing countries out when they pose an actual
threat to the stability of the international commercial banks, must be replaced
by a carefully articulated medium-term strategy to help developing countries
manage their external finances in an orderly manner.
The same priority applies to world trading arrangements. Nontariff
barriers and so-called voluntary export restraints have become a major
impediment to the expansion of trade in a number of products in which the
developing countries possess an unquestioned comparative advantage. It is
disheartening to find so much resistance in the major industrial countries to
the completion of the Uruguay Round and to the long phasing-out period
proposed for the International Textile Agreement. Even more disquieting is
the recent tendency toward the formation of regional trade blocs, especially
if these become inward-looking arrangements outside the framework of the
General Agreement on Tariffs and Trade. There are a number of developing
countries that do not fall into such groupings. It is little consolation for them
to know that the trade-creating effects of such regional arrangements would
be larger than their trade-diverting effects, because the positive effects would
accrue to those inside the respective trading blocs while the negative effects
would be felt predominantly by countries outside these blocs.
In this generally unfavorable international economic environment,
developing countries must look to the multilateral financial institutions for
relief. They can make up for the continuing slack, through an intensification
of their efforts to help their members move out of the vicious circle of
poverty. The need for a substantial increase in their resource base remains
pressing. Speedy approval of the long-pending Ninth General Review of
Fund Quotas, together with the activation of a moderate SDR allocation, is
critical, as is the Tenth Replenishment of IDA resources. These infusions are
particularly important at this juncture; indeed, given the entry of new
members, we must soon begin to review resource needs beyond what was
contemplated at the beginning of these negotiations.
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In this rapidly changing environment, these international institutions must
remain innovative in their thinking, creative in their policy advice, and
incisive in their analysis; they must lead and not be found to be lagging
behind the times. The necessity of structural reform was never so self-evident
as in the current transition of the centrally planned economies to marketoriented systems of economic management. Yet the mix and balance of
macroeconomic and structural measures as well as the sequence and speed
of their introduction remain largely unsettled issues. In the macroeconomic
area, in particular, an accounting approach to financial programming and
antiquated techniques of monitoring performance must be replaced by more
meaningful criteria that pay due regard to the requirements of growthoriented structural adjustment.
With the ever-expanding demands on the staff and financial resources of
our two institutions, ways must be found to promote their balanced use
through a judicious blend of meeting new claims without neglecting the older
ones. In the case of the IMF, there may be merit in merging various lending
facilities into one or two with substantially enlarged access. The IMF must
be given the go-ahead to plan for a successor to the enhanced structural
adjustment facility as a permanent concessional facility for the benefit of its
poorer members who are unable to carry the high charges of its regular
facilities. The World Bank may have to reorient its lending practices to reach
more directly the private sector and public corporations that run on
commercial lines. The activities of IFC and MIGA must be expanded at even
faster rates than are currently envisaged. In brief, there is an urgent need for
new ideas, new techniques, and new approaches to issues of policy advice,
conditionality, and access if our institutions are to remain in the forefront of
international financial leadership. I have full confidence in the leadership of
Mr. Camdessus and Mr. Preston; their wide experience and wise stewardship
are a guarantee that the institutions will indeed respond to these new
challenges.
It goes without saying that the ultimate responsibility for success or
failure must rest squarely on the shoulders of decision makers in the
developing world; they must create an economic policy environment that is
conducive to growth with stability and that can serve as the basis for
mobilizing support from the international community. Structural reforms that
place private initiative and drive at the cornerstone of the development
process must be accompanied by prudent demand-management and realistic
exchange rate policies. There can be no substitute for self-help and selfdiscipline in economic management. We in Pakistan recognize this
imperative, and the present Government has been implementing a
comprehensive package of structural reforms covering privatization,
deregulation of sanctioning procedures, and liberalization of the trade and
payments systems. As a result, we have succeeded in transforming the basic
economic framework from a regulated to a free market-oriented system in

©International Monetary Fund. Not for Redistribution

82

SUMMARY PROCEEDINGS, 1992

less than two years. Some results of these reforms are already visible—6.5
percent growth in GDP, a 12 percent increase in exports, and a 25 percent
increase in investment along with a deceleration in inflation from 12.7
percent in 1990-91 to 9.6 percent in 1991-92. These are satisfactory
indicators of the record achieved so far. But to realize the full impact of
these reforms, we need to create a more positive international environment
through bold and concerted measures on the part of major industrial countries
on the lines outlined in the first part of my statement. I hope this meeting
will provide a strong stimulus in that direction.

STATEMENT BY THE GOVERNOR OF THE BANK FOR THE NETHERLANDS
W. Kok
Let me start by welcoming the new members of our Bretton Woods
family since the last Annual Meetings, and more specifically Armenia,
Georgia, Moldova, and Ukraine, the new members of our constituency.
Economically and financially, the world is becoming one and undivided.
The end of the cold war has marked the beginning of a new and
unprecedented process. The global community is challenged to cooperate on
the basis of shared ideas on how to manage economies.
Policy coordination between the major players and within a multilateral
framework is more necessary than ever. Getting inflation under control,
curtailing fiscal deficits, and removing structural rigidities were generally
accepted priorities only a few years ago. At present, divergences in economic
policies have become too wide, however. Differing policy measures, both
between the United States and Europe and within Europe, have given rise to
tensions and a lack of confidence. This came to a head in the market turmoil
in Europe in the last few weeks and the shocks to the exchange rate
mechanism of the European Monetary System (EMS). Fortunately the result
of the French referendum has not provided the setback to further European
integration that would have been implied by a no vote. It is important that we
remain clear about our goals and instruments. European economic, monetary,
and political integration is a precondition for stability and progress in the
future. It is my sincere hope that the Treaty of Maastricht will be ratified by
countries that have not yet done so and that countries that have decided to
leave the exchange rate mechanism will soon be able to return on the basis
of compatible policies.
Compatibility of policies is the key to stability at the global level too. The
only suitable way to create the conditions for noninflationary and job-creating
economic growth in the medium term is to attain a sustainable reduction of
real long-term interest rates by setting an ambitious but credible time path for
budgetary consolidation. This is all the more necessary considering the fall
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in world saving over the past twenty years, the expected further decline of
private saving in the Western world, and the urgent need for investment
resources in the developing countries and the countries in Eastern Europe and
the former Soviet Union. If fiscal policy keeps each country's own house in
order, a stability-oriented monetary policy will not create exchange rate
tensions. This kind of policy compatibility has been sadly lacking recently.
As the Managing Director told us so impressively this morning, the
instrument for global cooperation is in our hands here. Let us muster the
political will to revive the vision of the founding fathers of the Bretton
Woods institutions.
The growth perspectives for developing countries, the struggle against
poverty and degradation of the human environment, and the necessary reform
of the former centrally planned economies will all benefit if we restore the
basis for stable and sustainable growth of the world economy. As a result of
the determined application of adjustment programs and structural reforms,
many developing countries are performing better now. The international
community can take some pride in having provided timely assistance,
encouraging the governments and the people to persevere. But the need for
effort is not over. Heavily indebted low-income countries, especially in
Africa and some of the Asian countries, still have very low economic
growth, high inflation, and political instability. In some cases, their situation
has been aggravated by natural disasters. Special support is necessary there.
I wholeheartedly agree with the President of the World Bank that the
adjustment problems of the developing countries should not be compounded
by those of the industrial countries. This imposes the duty on us to make the
IDA Replenishment a success. Moreover, I invite the Paris Club to study
how further debt relief for the poorest countries can be made available on a
case-by-case basis, differentiating between countries on the basis of objective
criteria. This could be done by granting smaller reductions for the relatively
better-off countries, and larger reductions or even complete forgiveness for
the poorest countries.
In Central and Eastern Europe and the former Soviet Union, further
progress on the road of transition and reform is necessary and possible.
Economic and social hardship is lasting longer and is more severe than was
initially expected, but changes for the better are already manifesting
themselves. It is essential to remove barriers and to persevere with building
the legal, institutional, and economic fundamentals of a market-oriented
economy, if these countries are to reap the benefits of reform.
There is a need for a mutually reinforcing relationship between
macroeconomic stabilization and structural policies and institution building.
High inflation takes away the basis for sound investment choices. People with
fixed incomes suffer, and social cohesion will disappear.
Structural and institutional obstacles, while especially hard to overcome,
seriously hamper the efforts toward macroeconomic stabilization and renewed
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growth. It is essential to identify the impediments to privatization and to
remove them.
It is already agreed that the IMF shall play the leading role as regards
macroeconomic policy assistance to the former Soviet Union. These countries
should take the necessary prior measures, reach agreement on adjustment
programs, and start implementing these programs as soon as possible. The
support of the industrial world for these adjustment programs, as well as the
programs in Central and Eastern Europe, should consist of several types of
mutually reinforcing assistance: first, financial support on the basis of a
reasonable burden sharing; and second, technical assistance, soundly
coordinated and targeted to the areas most in need.
Each and all of us would benefit from free trade. If free trade is lacking,
this is at the expense not only of prosperity but also of the ability of countries
to adjust to shocks flexibly. It also drastically reduces the effectiveness of
financial assistance and creates financial dependence. If the Uruguay Round
were to fail, the major participants in the negotiations—the industrial
countries including the members of the European Community—would incur
a tremendous responsibility. History would not look kindly on them. How
could we explain a more or less deliberate failure to our people at home and
to the developing countries and the countries in Eastern Europe and the
former Soviet Union?
The behavior of many developing countries holds out an example to us.
The World Economic Outlook persuasively shows that unilateral—that is,
unreciprocated—trade liberalization has brought them major benefits. They,
at a far lower level of prosperity, have dared to incur the short-term political
risk that we shy away from.
We all know how the devastating policies of the 1930s, of protectionism
and isolationism, led the world into tragedy. This was the reason for the
establishment of the IMF, the World Bank, and GATT. It is my firm
belief—I repeat—that we should cooperate within these international forums
to the fullest. Governments should face the issues and for that purpose
cooperate with each other and within the multilateral organizations. They
should act according to the agreed principles for achieving prosperity for all
nations, including our new members, by avoiding actions that are detrimental
to all of us.
Let me end by saying that the challenges of today—incompatible policies,
the achievement of prosperity where it is lacking, healthy trade relationships,
and the protection of the environment—all point to the need for policy
coordination and cooperation between governments and within our precious
multilateral organizations. If they fail, they only have themselves to blame
if electorates do not understand them and people do not understand each
other. Let us avoid that failure.
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STATEMENT BY THE GOVERNOR OF THE FUND FOR SPAIN
Carlos Solchaga
In the wake of economic developments of the last few months, and
especially of the last few weeks, we would not be acting responsibly if we
were to climb up to this lectern merely to take part in a stage ritual. Our duty
as ministers of economy and as policymakers requires that, today more than
ever, we take time to think calmly and carefully about what is happening in
the international economy, without unnecessary theatrics, but also without
sterile rhetoric or unwarranted optimism.
These events serve to show that the mechanisms for multilateral
coordination of economic policy are partially incapable of dealing with the
globalized, decontrolled, and liberalized economy that has emerged since the
end of the 1980s and the collapse of the Communist system. It is enough to
glance at the problems the IMF faces today in ensuring the proper
functioning of the international monetary system, or at those faced by the
World Bank in reducing poverty and underdevelopment, or at the mired
situation of the Uruguay Round of the General Agreement on Tariffs and
Trade (GATT) to realize that the Fund, the World Bank, and the GATT—the
three pillars of postwar prosperity—are not fully discharging their
fundamental missions, in spite of the undeniable will and ability of their
managements and staffs.
This failure is not the failure of international institutions. Neither is it the
failure of international bureaucrats. It is primarily the failure of ourselves,
their shareholders and owners. We must not shirk the responsibilities we
have in that capacity. On the contrary, we must act decisively to bring about
a radical turnaround in the present situation.
Fortunately, it is not necessary to start from nothing to rebuild the
mechanisms of international coordination. It is not even necessary to call a
new Bretton Woods conference. It would be enough for our institutions to be
guided once again by the fundamental principles of equity in the allocation
of rights and duties. It would be enough to redefine the rules of operation
and decision making in order to promote concerted action and nullify the
temptation to yield to individual, destabilizing behaviors. The time has come
to cast away once and for all those practices that go against the true spirit of
our institutions, even if only because of their demonstrated ineffectiveness in
dealing with the complexities of the economic world in which we find
ourselves.
Our economic model—according to which ensuring the prosperity of our
societies requires the support of political democracy, respect for human
rights, and consolidation of the market economy—is today stronger than ever.
Authoritarianism, populism, and the stale economic prescriptions of the past
lack sufficient substance to occupy the place left vacant by the Communist
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system. But there they are, threatening to delay our progress toward
prosperity, as they have so often done in the course of history.
It is our individual responsibility as political leaders to comer them in
each of our countries, to fight them even at a certain cost in electoral terms.
This is precisely the greatness of democracy and the reason why our
profession—the political profession—is a fundamentally noble endeavor.
But our individual efforts would be of little worth if the multilateral
institutional framework—whether it be called GATT, the International
Monetary Fund, or the European Monetary System—were to crack and
abandon its primary function of ensuring that our actions are mutually
consistent. I am confident that the economic history of each of our countries
includes sufficient instances to confirm that an integrated world allows no
margin for individual decisions that go against the common flow. Our
dilemma today is that either we strengthen our regional or international
cooperation mechanisms or we abandon our medium-term strategy for stable
noninflationary growth in favor of heterodox policies that we know in
advance will not be able to create sustained prosperity and well-being.
And we must all be conscious that the pressures for policies that promise
immediate prosperity—but that so carefully hide the costs of eliminating their
effects—will only continue to mount in coming months. Unemployment in the
countries of the Organization for Economic Cooperation and Development
(OECD) already exceeds 30 million. In many European countries—not to
mention the United States—actual growth rates are now two points below
potential. Eastern and Central European countries remain in the hold of the
recession that followed from their conversion into market economies, while
output and employment losses in the states of the former U.S.S.R. show that
delaying reform is also not an effective option.
In fact, only those developing countries that were bold enough to
implement structural reforms and apply orthodox financial policies can today
exhibit a picture that warrants reasoned optimism. It would be a lamentable
paradox if their past and present efforts were to be brought to naught because
industrial countries—the same countries that, during the years of the foreign
debt crisis, used to state that the best way to help them climb out of their
agonizing situation was for them to help themselves by returning to austerity
policies—decided to embrace inflationary policies in order to melt away the
stocks of debt accumulated by their businesses, households, and
governments, in a desperate attempt to set off the next expansionary phase.
In the coming months, our enemies will be low growth, inflation, and the
protectionist temptation. It is up to us to make our societies understand that
inflation is a tax—not a tax voted on by parliament, but one that also
transfers income from some citizens to others. It is up to us to make our
societies understand that competitive devaluations do not bring prosperity but
higher interest rates instead. It is up to us to make our societies understand
that larger government deficits are not an alternative to expenditure cuts and
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tax increases, but only a way of pushing these decisions back in time. It is
up to us to make our societies understand that yielding to the protectionist
temptation would impoverish them and would not create new jobs. It is up
to us to make our societies understand that the only sure road to prosperity
is that of holding firm on our medium-term strategy of sustained growth,
exchange rate stability, fiscal consolidation, and market liberalization. It is
most certainly up to us to prevent our societies from falling into the old
errors of the past.
This is up to us, as finance ministers and central bank governors, and as
owners of multilateral institutions that must once again begin to function in
a manner consistent with the principles and purposes for which they were
founded.

STATEMENT BY THE GOVERNOR OF THE FUND AND THE BANK
FOR IRELAND
Bertie Ahern, T. D.
It is an honor for me to address the Annual Meetings for the first time
as Governor for Ireland. At the outset, let me welcome the new member
countries that have joined these institutions in the past year.
I represent a small country that has an open economy. Trends in the
world economy are of vital importance to us, as we depend on external trade,
and we are vulnerable to downturns and recession. It is natural, therefore,
that we support efforts to reduce protectionism. We are also anxious to speed
up the integration of the world economy and to achieve balanced growth that
will respect social values and provide a basis for permanent improvement in
living standards.
At last year's Annual Meetings the general expectation was that a
significant upturn in the world economy was imminent. This confidence was
misplaced. The projected recovery in 1992, with world output forecast to
grow by just over 1 percent, is very modest by previous standards, and there
is little prospect of a significant reduction in unemployment. Owing to the
large budget imbalances in some countries, and inflationary pressures, real
interest rates are persisting at a historically high level. There are also serious
tensions in financial and foreign exchange markets.
World Trade
We are still awaiting a breakthrough in the GATT negotiations. While
some progress was reported from the Group of Seven discussions in July,
there is no settlement in sight of the problems that have plagued this round
of discussion. Failure at this point would send a negative signal to world
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markets leading to increased uncertainty and pressure for more protectionism.
I hope that we can secure an early breakthrough so that the earlier
expectation of agreement before the end of the year may still be realized.
Following the great political changes of recent years, the opportunity for
greater integration of the world economy is better than ever before. We have
moved into a period of harmony and political stability, and we should
capitalize on this in order to achieve greater prosperity. Economic and social
improvement will not happen without encouragement. It requires a concerted
effort and a willingness to overcome transition difficulties. Past experience
offers conclusive evidence that the route to success is through liberalization
of international trade and better international cooperation. The larger and
more affluent countries must set a deadline.
Debt
I welcome the continuing progress on the implementation of the debt
strategy in respect of both official and private creditors. The debt crisis is
being reduced gradually to manageable proportions, yet it remains a huge
problem for some individual countries. A few middle-income countries have
now completed debt-reduction operations and have regained access to the
private capital markets. A few short years ago this prospect was not in sight.
However, while there has been a general leveling off in growth of debt, there
are lingering doubts as to whether some of the severely indebted low-income
countries will have the capacity for the foreseeable future to service existing
debts. It is time for us to address this problem again in a sympathetic manner
and to give more active support for initiatives.
As the debt problem diminishes, the shortage of savings may well prove
to be the most severe problem for the world economy in this decade. There
has been a gradual but steady decline in saving and investment ratios in the
industrial countries since the late 1970s. If this continues, it will lead to a
further slowdown in investment and employment and it will also aggravate
debt problems. We must avoid this bleak prospect. This requires substantial
reductions in fiscal deficits. It is a problem for both industrial and developing
countries and, if countries will not act on an individual basis, we must
address global solutions in due course. The problem is sometimes aggravated
by the pursuit of high interest rate policies and lack of focus on employment.
Contrary to the general trend, the savings ratio in my own country is high,
but we have not been successful so far in transferring this benefit into
productive investment, and we are addressing this problem with urgency.
It is encouraging that so many countries are now implementing economic
reform programs with the support of the International Monetary Fund and the
World Bank. These programs generally incorporate far-reaching structural
reforms. They also provide for education and training which are essential to
the proper development of a modern economy. Bad management of national
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economies hurts the poorest elements of society more than anybody else.
While these structural reforms are essential for long-term improvement, they
sometimes impose in the shorter term undue hardship on the poorest
members of a society. This should be acknowledged in drawing up programs
of reform and appropriate measures included to mitigate as far as possible
any such hardship.
Poverty
Despite the occasional successes, poverty continues to gain ground. It is
a sobering and discomforting thought that there will be 50 million more poor
people in the developing world at the end of the century than in 1985. The
list of IDA recipients continues to grow. Poverty is due to many causes, not
least irresponsible economic management and the disruption caused by
military activities and struggles for political power. Whatever the reasons, the
world has a duty to respond urgently and in a sympathetic manner and to
continue to fight poverty and injustice in a coordinated manner, no matter
how difficult the odds.
Negotiations are continuing on the Tenth Replenishment of IDA, and I
was delighted to be able to welcome delegates from the donor countries to
Ireland for a negotiating session in July. IDA is a priority because of the
brief that it fulfils in reducing poverty. It is now facing additional demands
and an increase in the number of claimants. I trust that these realities will be
acknowledged in a practical way in arriving at a consensus about the new
resources. IDA has achieved considerable success in arresting decline in
already impoverished countries, and it is a sad reflection on the overall
direction of the world economy that the demands are growing rapidly.
I welcome the improving contacts between IDA and the voluntary groups
involved in Third World development. We are proud of the contribution that
voluntary groups in Ireland are making in the Third World today. The
nongovernmental organizations, as they are called, have been pressing for
greater public accountability and more information for local people in respect
of World Bank projects. I understand this concern and I too would like to
emphasize the importance of involvement of local communities.
Poverty may be relative, but famine and destitution are absolute and
require immediate responses. There should be no place in today's world for
widespread famine. The appalling scenes that we all witness on our TV
screens from Somalia and other countries are an indictment of our inability
or unwillingness to act with sufficient urgency on humanitarian issues.
Environment
The ultimate objective of all good development is improvement in the
quality of life. Protection of the environment is an intrinsic part of this
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process. Environmental impact studies are now an accepted element in
assessing large investment projects, but, despite this advance, it is evident
that environmental degradation is still commonplace. Environmental policy
requires a collective international effort, and the World Bank must continue
to set the headline because of its role and significance in international
investment. Environmental protection adds to the cost of investment in the
short term in many instances. Within reasonable limits, we have to accept
this as an unavoidable expense just as we have learned to accept safety costs.
Ireland is acknowledged as having a high-quality environment, and, at the
domestic level, there is never hesitation in taking steps to protect our
reputation. We do not live in isolation, however, and we are deeply
concerned about issues such as climate change and nuclear waste disposal
that may adversely affect the global environment.
New Members
I welcome membership of the states that comprised the former Soviet
Union. The economic crisis in these states has been in the headlines for much
of the past year, and they will need substantial financial and technical help
for a long time ahead. Both the IMF and the World Bank are actively
involved in Central and Eastern Europe in assisting transition to the market
economy. It is important that these countries are integrated into the world
financial network with the minimum of delay. They continue to face
overwhelming difficulties, and it is a unique challenge to our international
institutions to overcome the present disorder and to ensure that the transition
process is successful. There is no evidence that the support being made
available for Central and Eastern Europe is diverting resources away from
other developing countries.
I would like, before concluding, to say a few brief words about our own
country. We look forward to the greater integration of the European
Community as we should gain substantially through more investment and
improved opportunities for employment. Better distribution of resources to
help the less well-off regions is one of the fundamental principles underlying
the Community. Despite the upheaval in currency arrangements in recent
weeks, the Community remains the great success story of the latter half of
this century, and there are lessons from its evolution that can be applied with
good effect in the wider world.
Finally, I want to pay due tribute to the work of the IMF and the World
Bank. These two institutions play a decisive part in the orderly development
of the world economy. Their perception of their role is constantly
developing, and they are called to the rescue in every crisis of an economic
nature. It is our duty, as well as our privilege, to ensure that they are
properly equipped and adequately financed for their very demanding work.
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DISCUSSION OF POLICY
AT THIRD JOINT SESSION1
STATEMENT BY THE GOVERNOR OF THE FUND AND THE BANK
FOR AUSTRALIA
John Dawkins
Along with other Governors I spent Sunday and Monday attending
meetings of the Interim Committee and the Development Committee. I
participated in the discussions and the preparation of the two communiques.
Yesterday I was privileged to hear three excellent speeches—yours,
Mr. Chairman, and those of Mr. Camdessus and Mr. Preston. There was a
striking similarity in the conclusions of the Committees and in the messages
contained in those speeches.
First, our immediate objectives are clear:
• to return the world to sustainable growth in order to create jobs; and
• to promote development in order to alleviate poverty.
The achievement of these objectives requires action by governments, both
individually and collectively.
The individual action of governments needs to be directed toward
reducing structural budget deficits, implementing monetary policies designed
to contain inflation, and introducing structural reforms to improve efficiency
and increase productivity. Remarkably, the countries that have already
achieved most in these areas include many developing nations. The success
stories of the 35 countries "in transition" are impressive and encouraging.
Equally remarkable, although much more disappointing, is the fact that those
countries with much still left to do include many of the industrial nations.
There is little that international organizations can do to influence the
individual domestic policy actions of the governments of the industrial world.
The IMF through its enforced plans has changed dramatically the policies of
those countries that have sought assistance. I find it somewhat ironic,
however, that many of the developed countries have not willingly adopted the
policies they have urged, and in some cases forced, upon the developing
world.
We meet at a time of great instability in the financial markets. There has
been the suggestion from some quarters that international action is needed to
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deal with this instability. But, as these meetings have illustrated, the energies
of governments would be better devoted to altering those things that can be
influenced; in other words, getting the policy settings and institutional
arrangements right.
The conclusion that has to be reached is that the instability in the
financial markets has more to do with flawed national policies than it has to
do with flawed international financial markets. The financial markets were
simply reflecting, at least in part, the failure of major countries to correct
their budget imbalances and the absence of meaningful structural change.
Unfortunately, the instability affects all countries, not just those whose
inaction caused the instability in the first place. Searching for alibis, and
criticizing the markets, does not detract from the fundamental requirement
to act on structural issues.
When it came to the need for collective action, it was agreed that there
were two priority areas:
• greater generosity from the richer countries is needed to reverse the
diminishing resources available to the World Bank to assist the
poorest nations; and
• rapid action is required to conclude the Uruguay Round.
But, in ranking the importance of these two issues, it was clear that a freer
world trading system was of far more importance to the poorest countries
than was the availability of additional development assistance.
Trade liberalization, however, is much more than an issue of
development. It seems clear that the absence of progress on the Uruguay
Round actually prolonged the world recession. In the last ten years,
protectionism has again been on the rise, at least among the industrial
countries, and this has impeded the growth in global trade. Trade
liberalization is a stimulus to growth, and the clearest evidence of this can be
seen in the high economic growth in Asia, itself a function of growing trade
within the region.
Had trade liberalization been a global, rather than a regional,
phenomenon, global economic growth may have been closer to that
experienced in the Asian region. But the lack of progress in the Round has
also been a letdown to those developing economies that have unilaterally
embarked on structural change, in anticipation of a freer world trading
environment. The industrial world has encouraged the developing world to
embrace the principle of trade liberalization but, in many cases, has denied
its own advice in the conduct of its domestic policy.
A rapid conclusion to the Round would have four primary effects:
• by expanding world trade it would speed world recovery;
• it would keep faith with those economies partway through the
process of economic transition, thus encouraging them to stay the
course;
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it would constitute the single most important contribution to
alleviating poverty in the poorest countries; and
• it would demonstrate that international cooperation was still the best
way to achieve major progress.
Indeed, so universal was the conviction about the importance of trade
liberalization that, had we not had a GATT negotiation in progress, there
would have been a unanimous call to launch one. The irony is that having
done just that six years ago, the world seems incapable of bringing it to
finality.
The world is fortunate to have in the United States an administration still
committed to the conclusion of the Uruguay Round despite the rising tide of
protectionist sentiment within its domestic constituency. Almost all other
members of the GATT are ready to settle.
Only Europe seems unable or unwilling to agree. It seems paralyzed by
its preoccupation with the extension of European economic union. And yet,
through its reform of the Common Agricultural Policy, Europe has taken an
important step toward meeting the requirements of the Dunkel proposal on
agriculture.
Rarely does the international community display the unanimity that these
meetings have produced. Rarely have the circumstances for progress been so
propitious. And rarely would the benefits of action be so widespread and
immediate and achieve the stated purposes of the two organizations we all
constitute.
All the world's attention will now be focused on Europe's willingness to
promote world growth and facilitate the alleviation of poverty by quickly
agreeing to a reformed, more liberal, world trading environment. Europe—so
long a champion of this cause—will be judged harshly if it alone is
responsible for scuttling the process in which so much has been invested and
for which such high expectations still exist.

STATEMENT BY THE GOVERNOR OF THE FUND AND THE BANK
FOR MALAYSIA
Anwar Ibrahim
A year ago, we were still rather elated with the optimism of "the
thresholds of a new era." Unfortunately, the stark economic realities have
become more worrying and the pace of recovery has turned out to be slower
than expected. The projections for 1992 have been subjected to several
rounds of downward revision—from 2.9 percent at the time we met last year,
to slightly above 1 percent. Even then, much of the growth stems from the
strong performance of East Asian economies. Growth in Malaysia has
averaged almost 9 percent a year over the last four years. The performance
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of industrial countries, as a group, remains relatively weak. This is further
compounded by the recent turmoil in the currency markets that has injected
even more uncertainties for the prospects for a stronger recovery and would
further aggravate the ailing economies of the developing world.
The decline in world trade occurs at a time when developing countries
have carried out macroeconomic stabilization programs and significant
structural reforms including trade liberalization measures. It is regrettable
that, while developing countries have undertaken painful reform measures,
there is no corresponding initiative on the part of industrial countries to assist
and ensure free trade. A matter of equal concern is the new issue linking the
environment and human rights to trade and investment. While we support the
concept of sustainable development and the need for good governance, it
should not be used as a ploy to frustrate development efforts and economic
growth with the imposition and enforcement of standards and conditions
unrelated to trade and investment.
The Uruguay Round of Multilateral Trade Negotiations is at a standstill
owing to the intransigence of certain countries. Malaysia would like to see
the creation of a balanced package of results in the main areas of
negotiations. Subsidizing agricultural production and exports in the industrial
countries will not only distort world markets but also erode the incentives in
developing countries to build efficient agricultural sectors. The industrial
countries, particularly the United States and the European Community, bear
a major responsibility to settle their dispute over agricultural subsidies. We
must, therefore, ensure that international trade is carried out in an open and
competitive system, so that all countries will benefit from access to markets
and returns from increasing trade flows.
While it is appropriate to help states in the former U.S.S.R. and Eastern
Europe to restructure themselves, the need for effective assistance to the
developing countries is equally critical as highlighted by the impact of the
prolonged drought in some countries in Africa. Malaysia welcomes the recent
initiatives and commitments to the needs of those countries undergoing
reforms; however, they should not diminish the flow of financial resources
to the developing countries. Financial flows to developing countries in 1991
were already lower in real terms compared to 1990. A deprivation of
sufficient external finance, especially to the severely indebted low-income
countries and those countries suffering from the impact of natural calamities,
will hamper efforts at eradicating poverty and further raising the living
standards of the people.
The issue of debt servicing in many developing countries remains critical,
particularly as some 26 severely indebted low-income countries had a total
debt of $162 billion in 1991, equivalent to 104 percent of their GNP, and
their scheduled debt-service payments represented 50 percent of their exports.
It is essential, at this stage, to implement appropriate strategies to ease the
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debt problems of these countries in order to enable them to continue with
their developmental efforts.
We are happy to note that the World Bank has reaffirmed its longstanding commitment toward poverty reduction. However, we must take note
that the new lending commitments by the IBRD and IDA to developing
countries have declined. IBRD loan commitments have in fact, fallen by 7.5
percent, while IDA credits have risen by only 4 percent. Furthermore, as a
share of total commitments, allocations to water supply and sewerage,
population, health and nutrition, industry, and energy fell compared with the
previous year. It is appropriate for the two agencies to study these worrying
trends and ensure that appropriate actions are taken to facilitate the
implementation of programs and projects that are consistent with
developmental objectives.
The Earth Summit in Rio de Janeiro formulated appropriate strategies to
ensure that the necessary infrastructure to facilitate the implementation of
sustainable development actions is carried out by all countries. The Global
Environment Facility has to be restructured, to ensure effective
implementation of the programs under Agenda 21. Malaysia, on its part, is
in the final stages of formulating a National Policy on Environment.
It is very encouraging to note that the World Bank has started work on
private sector assessments, which will form the basis for the Bank to identify
priority areas of policy reforms and actions critical to private sector
development. Related to this, we would like to see the recent capital increase
of IFC not only lead to increased new investments in all regions but also
enable IFC to become more specialized in the different sectors of economic
development of its developing member countries.
Malaysia pioneered several privatization programs that have been
implemented with great success. We have, as part of our liberalization
measures and to increase the transfer of resources to the economy, further
liberalized our policies toward direct foreign investment. Our guidelines for
foreign investment are flexible and allow for a much higher level of foreign
ownership and control. The inflow of direct foreign investment has been
substantial in response to the liberal policy and the strong economic
fundamentals.
The failure of certain major industrial countries to reduce their budgetary
and external imbalances has been largely responsible for the current
sluggishness of the global economy. Greater surveillance over the policies of
these countries is, therefore, necessary. The International Monetary Fund
should also be more vigilant in detecting early signs of excesses in industrial
countries and more forthcoming in recommending appropriate restraints. In
an increasingly interdependent world, policy coordination is a necessity. This
is crucial if the world economy is to avoid the destabilizing effects of
corrective measures that have to be taken subsequently. At the same time,
those developing countries that have undertaken structural adjustment,

©International Monetary Fund. Not for Redistribution

96

SUMMARY PROCEEDINGS, 1992

especially the "early adjusters," with some success should not, however, be
rewarded with penalties and denied access to financial assistance, and where
appropriate, some form of aid. Some of these countries have undertaken
difficult and costly structural adjustment programs with no financial
assistance from multilateral institutions.
On the role of the Fund in providing financial and technical assistance to
member countries in need, it is recognized that the Fund's ability and
effectiveness will depend, to a large extent, on the extent of the availability
of resources. The required majority vote for consenting to the 50 percent
quota increase under the Ninth General Review of Quotas has been reached.
We, therefore, stress the urgent need for those countries that have not done
so to accept the Third Amendment, so as to give effect to the quota increase
that is much needed by the Fund for its financial operations.
While we are concerned with growth, we must never lose sight of the
broader objectives of development, which are to continually raise the living
standard and to ensure that development is equitable. Our experience in
Malaysia shows that it is not an impossible task to have a robust and
relatively high growth rate while reducing the level of absolute poverty and
glaring income disparities. Our preoccupation with growth should not lead
us to ignore other critical political and social facets. We must remind
ourselves that recent events amply demonstrate that without political stability
and social harmony and continued commitment to ensure socioeconomic
justice, we cannot achieve progress and sustainable development.

STATEMENT BY THE GOVERNOR OF THE FUND AND THE BANK
FOR KOREA
Yong-Man Rhee
It gives me great pleasure to have this opportunity to address the FortySeventh Annual Meetings of the International Monetary Fund and the World
Bank Group. First of all, I would like to extend a warm welcome to the
delegations from new and prospective member countries, the former Soviet
states, Switzerland, the Marshall Islands, the Federated States of Micronesia,
and San Marino. With their entry, the Bretton Woods institutions have now
moved much closer to realizing the dream of the founding fathers: namely,
institutions that bring together nations of the world into one family with
common goals. However, there remain many nonmember countries that have
yet to join us. In particular, we hope that the Democratic People's Republic
of Korea becomes a member by duly carrying out its international
obligations.
Concerns for the World Economy
In today's world economy, we see two contrasting and, in a sense,
competing, trends coexisting. One is the march toward globalism and free
trade, and the other is the shift toward greater regionalism and protectionism.
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Recently, however, I have been concerned that the tendency toward the latter
seems to be gathering momentum over the former. At this time, allow me to
offer a few comments on this latest trend.
First of all, economic blocs may deal a negative impact on other
countries by diverting trade from outside to inside the region. In turn, other
countries will be encouraged to form their own blocs. Ultimately, this will
lead to retaliatory measures against other blocs, thereby disrupting the world
trade order.
Second, the trend toward protectionism and regionalism may gather speed
if the current Uruguay Round negotiations fail. Therefore, it is time for
nations of the world to make mutual concessions with a long-term view for
the success of the Round.
Third, in spite of the Rio Declaration, there is a growing tendency among
some industrial countries to restrict trade in the name of environmental
protection. I am afraid that such a development would aggravate the
environmental problem by reducing world trade and retarding economic
growth.
Finally, in today's highly interdependent and multipolar system, closer
cooperation among the major industrial countries is a precondition for a
stable world economy. Unfortunately, however, we have yet to see
satisfactory results in this area.
Policy Directions for the Fund and the Bank
In a rapidly changing world economic order such as this, the roles of the
Fund and the Bank are more important than ever. At this juncture, I would
like to make the following suggestions on their policy directions.
First, in response to the emerging trends mentioned above, the Fund must
strengthen its function of multilateral surveillance and intensify its Article IV
consultations. To enhance multilateral surveillance, the Fund must try to
improve the quality of policy analysis and to effectively enforce its policy
recommendations for individual member countries whose policies are judged
inappropriate.
Second, to more effectively support the reform efforts of Central and
Eastern European countries, the Fund and the Bank need to maintain closer
working relations with other multilateral organizations. It must also be
mentioned that new support to the region should not affect in any way the
existing assistance to other developing countries. Balanced assistance must
be assured between the Central and Eastern European countries and the Asian
countries that are moving toward market economies.
My last point concerns the transfer of technologies related to
environmental protection. As proposed by Korea and adopted in Agenda 21
at the Rio Summit last June, the international organizations should
commercially acquire environmentally sound technologies from the industrial
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countries and subsequently transfer them to developing countries on a
noncommercial basis. I look forward to the Bank's leading role in this issue.
Korea Duly Carries Out Its International Duties
Turning to the Korean economy, we are continuing the steady course of
market opening, not only in trade but also in the services sector. After a few
years of trade surplus, we are now faced with a turnaround in the balance of
payments to a deficit. Weakened industrial competitiveness and high inflation
caused by soaring wages remain as hurdles to overcome. Nonetheless, we see
some improvement this year thanks to our economic stabilization policy.
Despite the difficult economic situation, Korea continues to provide assistance
to developing countries, fulfilling its duties as a member of the international
community. Through the Economic Development Cooperation Fund, almost
$500 million has been committed since 1987. Among Asia's so-called newly
industrializing economies, Korea contributes the most in concession-type
funds through multilateral organizations. I am also pleased to announce on
this occasion that the Korean Government will contribute to the Bank's
consultant trust fund,
which will facilitate the transfer to developing countries of Korea's
experience and technology gained over the course of development.
Turning to market opening, steady progress over the years has resulted
in a liberalization rate of approximately 98 percent for both imports and
foreign investment in manufacturing. A wide opening of the financial markets
is also being pursued, and, in January this year, the stock market was opened
to foreign investors. For a more systematic financial liberalization, we are
presently formulating a "Blueprint for Financial Market Opening and
Deregulation." We have even consulted with experts from the Fund and the
Bank in this process.
Closing Comments
With the end of the cold war, we are now facing a historical opportunity,
where joint efforts are called for in pursuit of greater human welfare. To the
concern of many, however, we are witnessing growing trends of regionalism
and protectionism, which threaten world trade. At this point, we need to
remind ourselves of the founding spirit of those who devised the Bretton
Woods institutions for global economic prosperity and stability. They
recognized that, while protectionism and regionalism may bring individual
gains over the short term, they would only serve to suppress the world
economy's growth potential in the long run. It was this recognition and
foresight that inspired them to create these institutions.
In closing, therefore, I urge the member countries once again to rekindle
the founding spirit and renew the efforts toward mutual cooperation.
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Moreover, I call upon the advanced nations to set an example in pursuing
economic policies conducive to the expansion of world trade and welfare. We
must not allow humanity's past progress to have been in vain.

STATEMENT BY THE GOVERNOR OF THE BANK FOR GREECE
Stefanos Manos
The prospects for world economic activity next year seem better than
those of the recent past. These positive prospects arise from efforts
undertaken worldwide. In many developing countries, courageous and
persistent adjustment and structural reform efforts are bearing fruit. The
experience of a number of countries in Asia and Latin America provides
important lessons for other countries undertaking economic reforms. The key
to success has proven to be fiscal consolidation, reinforcement of market
forces, and the removal of obstacles to the efficient allocation of resources.
Appropriate policy adjustments have also enhanced growth prospects in
industrial countries. However, the pace of activity remains uneven and the
recovery appears fragile. Fiscal deficits remain high in some major industrial
countries, putting pressure on interest rates and global savings while
undermining exchange rate stability and world growth. Growth prospects
would be enhanced by a more coordinated policy implementation by the
industrial countries, by successful reform efforts in the former centrally
planned economies, and by a quick and successful conclusion of the Uruguay
Round.
In the European Community (EC), the drive toward economic and
monetary union provides a framework for economic policy in member states.
With the completion of the internal market program this year, the focus now
shifts to the achievement of the final stage of economic and monetary union
(EMU). No other monetary arrangement can offer the stability associated
with a single currency. It is our responsibility to take all necessary steps to
make it happen.
To achieve this objective, continued progress must be made toward
economic and monetary convergence based on the criteria and the time frame
laid out in the Maastricht Treaty. Reducing public deficits, containing
inflationary pressures, and removing structural impediments to growth would
reduce tensions in foreign exchange markets and create scope for a reduction
in real interest rates that would allow for increased investment and growth.
For the least prosperous member states, the timely conclusion of the
negotiations for the increase in the Community's structural funds, along the
lines proposed by President Delors, would help sustain convergence efforts
and thus reinforce growth prospects for the Community as a whole.
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The Greek economy is undergoing rapid and accelerating change. The
main policy objectives are to achieve sustainably low inflation and high
growth. Our means of achieving these objectives are fiscal consolidation,
market liberalization, privatization, and structural reform.
The fiscal deficit was halved over the two-year period to 1992 through
expenditure restraint and discretionary tax measures. Fiscal consolidation has
been accompanied by nonaccommodating monetary and exchange rate
policies. These policies have contributed to significant improvements in the
balance of payments and in inflation performance. The improvements have
occurred despite the removal of price and exchange controls as well as
significant adjustments in administered prices and indirect taxes, and despite
the need to maintain defense spending at levels twice as high as the NATO
average.
In parallel, markets are being rapidly deregulated, state-owned enterprises
are being privatized, and administrative barriers to competition are being
removed. This year alone four key reforms were adopted. A new regulatory
framework for telecommunications has been established, which provides the
basis for private sector participation in this key sector. A new banking law
was introduced, which increases transparency, strengthens prudential
regulation, and reduces state intervention in the banking system; it also
provides for an elimination of monetary financing by the end of 1993. A
fundamental reform of the social security system was voted into law last
week. The new law rationalizes the system and ensures its financial viability
over the next twenty years. Finally, a major tax reform sharply reduced
marginal tax rates and included a number of provisions for the reduction of
tax evasion and tax avoidance. These reforms, together with a number of
other measures and actions to streamline the public sector, will lead to
important efficiency gains. We also attach great importance to large
infrastructure projects. These projects, undertaken largely with EC and
private sector funding, will increase productivity and the return on private
investment.
The policies we are pursuing aim to secure the full participation of
Greece in the European process of economic and monetary union. But the
success of the efforts of any individual country depends heavily on the
actions of each one of us. The goal we are all pursuing is durable,
noninflationary growth. The pursuit of this goal will be greatly facilitated
through international policy coordination and the establishment of
international and regional institutions that provide a stable and predictable
framework for world trade and financial flows. The Maastricht Treaty
provides such a framework, although recent tensions in foreign exchange
markets underscore the importance of avoiding divergent policies throughout
the world. The current round of world trade negotiations aims to provide
such a framework as well. A similar international framework must be
developed for the coordination of environmental policies, in which area,
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despite recent progress, none of us is doing nearly enough. The coordinated
actions of all of us are critical for the achievement of our common goals.

STATEMENT BY THE GOVERNOR OF THE FUND AND THE BANK
FOR THE UNITED STATES
Nicholas F. Brady
I want to welcome the more than 20 countries that have become members
of the IMF and the World Bank over the past year, including the Russian
Federation, Ukraine, and Switzerland. The Fund and the Bank have at long
last become truly universal institutions.
We are at the threshold of a new era that we have been seeking for more
than forty years. The enormous economic and political change of the last four
years has brought us close to our common dream of global peace and
prosperity.
At the start of the cold war fifty years ago, Dwight Eisenhower said, "A
world in arms is not spending money alone. It is spending the sweat of
laborers, the genius of its scientists, the hopes of its children." We are free
of these burdens of the cold war struggle, and we are witnessing the dawn
of a new era of human achievement.
The competition between political philosophies and economic ideas is
over. Those who put their faith in the individual and the market have won.
The benefit will be a world of greater freedom, faster growth, higher
productivity, more jobs, and a better life.
The Triumph of Market Principles
Countries all over the world are demonstrating their commitment to
market principles and have made sweeping changes in their policies. We are
beginning to see tangible results. The triumph of market principles is perhaps
most dramatically demonstrated by events in the former Soviet Union and
Eastern Europe. The people of these countries have made a clear choice not
just to reform central planning, but to replace it as rapidly as possible with
market systems. Their conviction is strong enough to make them willing to
undergo the enormous hardships arising from complete economic
transformation.
There have been setbacks along the way and that is to be expected given
the magnitude of the task. The progress, however, has been impressive. In
the space of less than one year, Russia has freed prices, cut its fiscal deficit,
liberalized its exchange rate, and is about to embark on an ambitious
privatization program. Estonia and Latvia have already reached agreement
on Fund-supported adjustment programs. In Eastern Europe, Poland is

©International Monetary Fund. Not for Redistribution

102

SUMMARY PROCEEDINGS, 1992

successfully implementing comprehensive reforms, Hungary is attracting
extensive foreign investment, and the Czech and Slovak Federal Republic has
made major progress on stabilization and privatization. These countries and
others have earned our support as they continue on the road to stabilization,
reform, and growth.
In the developing countries, sound market-based policies and commercial
bank debt reduction are revitalizing economies, particularly in Latin America.
The fruits of these actions are evident. Growth in several countries now
ranges from 4 percent to 6 percent, inflation has plummeted, private capital
flows have soared, and access to world capital markets is being restored.
Most major debtor nations have reached debt-reduction or refinancing
agreements with their commercial banks. These agreements cover 92 percent,
or some $240 billion, of their outstanding commercial bank debt. And, for
the major debtors and the banking system, it is no exaggeration to say that
the debt crisis of the 1980s is largely over. This is an impressive
achievement.
This revitalization has not touched every corner of the world. An
important lesson for these developing countries is that debt reduction alone
cannot produce dramatically improved economic performance. Sound marketbased policies, the key to sustained growth, are an integral part of the
solution.
Building a Stronger Tomorrow
Our successes in recent years make it all the more imperative that we
develop a strong strategy for sustaining reform and raising global living
standards. Let me begin with the role of the major industrial countries. Our
first priority must be to resume strong growth. For when growth occurs, the
world's money is attracted to projects that produce jobs, thereby reducing
poverty and creating a higher standard of living. On the other hand, when
interest rates remain high for whatever reason, the returns on investment
remain sterile in the banking system. The choice is clear.
Reforming countries also need trade and investment links with growing
industrial economies to be able to translate their policy improvements into
growth. And we can hardly expect reforming countries to maintain their
commitment to market-based systems if our own economies are failing to
perform.
The recovery is under way. We are determined, however, to strengthen
that recovery. Interest rates have been reduced in most countries, including
the first cut in German interest rates in five years. Japan has introduced the
largest fiscal stimulus package in its history, which will increase domestic
growth and the demand for imports.
In the United States, we have experienced five quarters of growth.
Inflation and interest rates have been reduced to the lowest level in 25 years.
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We are bringing our budget deficits down. The President has proposed an
Agenda for American Renewal to increase our long-term growth potential.
The major industrial countries are committed to strengthening world
growth. We stand ready to take appropriate additional actions to achieve
sustained growth and greater currency stability.
Strengthening Arrangements for Economic Policy Coordination
The present world economy highlights the need to strengthen our
economic policy coordination efforts. The basic premise of policy
coordination remains valid. A sound world economy requires that the major
countries pursue policies that are consistent with our overall objectives and
produce a convergence of performance at a higher level of growth. A stable
international monetary system is also essential for success.
Policy coordination has worked, sometimes with fanfare, sometimes
quietly. In the 1980s, it helped to reduce the wide divergence in economic
policies and performance. As a result, our economies prospered, price
stability was restored, external imbalances declined, and exchange rates were
more stable.
Recently, our economic performance has again diverged, creating new
uncertainties. We have had to seek a new consensus, this time on the priority
for growth. That consensus was clear at Munich, and concrete steps to
enhance growth have since been taken.
However, the world has changed significantly since the coordination
process was developed. Capital markets have grown dramatically in size and
complexity. Daily transactions in the foreign exchange market are
approaching $1 trillion. This is roughly double the total reserves of the major
industrial countries and well beyond the resources governments can bring to
bear in the markets. The channels through which capital moves have become
more diverse with the creation of new derivative products, and the number
of market participants has grown. The speed of international transactions has
increased dramatically with the introduction of new technology. New ways
of cooperating must be developed to fit the changed circumstances of this
new world.
It is for this reason that President Bush has called on the world to further
strengthen our international economic and monetary systems. There is a clear
need for better understanding of the changing face of financial markets and
the implications for the international monetary system.
Therefore, as Chairman of the Group of Ten, I am proposing that the
Group of Ten undertake an examination of global capital flows, their size and
movements, and their implications for the international monetary system.
This analysis will complement the work of the IMF and could serve as the
basis for Group of Seven Finance Ministers to consider proposals and
recommendations to fulfill the mandate of the heads of state and government
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to strengthen their cooperation and to intensify their efforts to remove
obstacles to growth.
Extending Market Principles
Market-based principles must also be extended throughout and across
nations to build a better tomorrow. In our own countries, we must intensify
efforts to achieve structural reforms. These reforms will reduce obstacles to
growth, increase efficiency and productivity, and create greater economic
dynamism and competition.
In the past few years, more and more countries have recognized the
importance of trade liberalization. They understand that the rising tide of
trade lifts the economic growth of all countries.
Let me say unequivocally that the United States remains fully committed
to the multilateral trading system. A rapid and successful conclusion of the
Uruguay Round is our top trade policy priority. We cannot afford to lose the
gains from increased trade and investment that this confidence-building
agreement would create.
Role of the International Financial Institutions
The international financial institutions have been central to all of this
progress. Over more than forty years, we have entrusted them with the job
of guiding and supporting the course of reform in widely different economies
around the globe. It is clear that their success is reflected in their universal
membership.
As important as the international financial institutions have been, we will
expect no less of them in the future. They must remain at the center of the
effort to spread market principles, support the implementation of sound and
effective economic policies, and promote world growth. They are at the
center of the world's efforts to help transform the countries of Eastern
Europe and the former Soviet Union.
Adequate resources are essential for this job. The United States remains
strongly committed to passage of legislation providing for the IMF quota
increase. We are also committed to an IDA-10 Replenishment that will
support the environmentally sustainable development efforts of the poorest,
least creditworthy countries. Progress also requires further attention to
ensuring that all parts of society participate in growth.
Conclusion
We must not let the problems of the moment blind us to the opportunities
now before us. Our challenge is to overcome the problems and to seize this
once-in-a-lifetime opportunity to build a brighter future. Our goal must be an
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integrated global market economy that produces growth and prosperity, as
well as peace and democracy, shared by all.
Today begins a new effort to build a better world. A year from now, let
the world look back and say that we made a good beginning.

STATEMENT BY THE GOVERNOR OF THE FUND AND THE BANK FOR INDIA
Manmohan Singh
Mr. Chairman, I congratulate you on your election as Chairman of the
Annual Meetings for 1992.1 would also like to join my fellow Governors in
welcoming the new members whose entry into our midst makes the Bretton
Woods institutions truly universal.
We meet at a time when momentous changes are taking place in the
world. Old rivalries have vanished. Rigid dogmas have withered away. The
cold war has ended. There is a spirit of experimentation everywhere. These
changes present fresh opportunities for growth and progress. They also pose
new challenges for both developed and developing countries. Our task is to
realize the dividends of peace in a manner that would reduce poverty,
improve the prospect for growth for developing countries, and ensure
protection of the environment.
The immediate global prospects provide little cheer. The economic
recovery forecast when we met last year in Bangkok has remained elusive.
Growth remains slow and uneven. Exchange rate volatility in major industrial
countries has added to instability. The Uruguay Round has yet to be
successfully concluded. Protectionism is on the increase in industrial
countries.
These adverse external developments are gathering momentum precisely
at a time when most developing countries have embarked on bold measures
of reform aimed at restructuring their economies and opening up to forces of
competition, both domestic and external. The wave of economic reforms that
is sweeping both the developing world and the erstwhile centrally planned
economies offers the hope of a sustained economic expansion benefiting four
fifths of humanity. It deserves to be backed by timely and adequate external
support.
India too is changing with the world. We are re-examining our problems
and looking for new solutions, strengthening what has worked and jettisoning
what has not. We too are fashioning new responses to new challenges,
learning from the past and from the experience of others.
In the past fifteen months we have converted an unprecedented economic
crisis into an exciting opportunity. We have embarked on a bold program of
economic stabilization and reform. We have reduced fiscal deficits through
determined action. We have dismantled the extensive system of industrial

©International Monetary Fund. Not for Redistribution

106

SUMMARY PROCEEDINGS, 1992

licensing that used to fetter the creative energies of our people. We are
restructuring the public sector by creating a more competitive regime for
public sector units. We are divesting a part of equity in the public sector to
the public at large in order to raise noninflationary resources for the
government budget and to give the public an involvement and a stake in the
functioning of public sector units. We have restructured our trade policy to
remove most licensing and quantitative restrictions on foreign trade, and we
have set ourselves the goal of moving to full convertibility on the trade
account as soon as possible. We are actively seeking foreign investment. We
are also devising new instrumentalities to ensure that the poor and the weaker
sections of our society are insulated as much as possible from the burden of
adjustment. We propose to strengthen our efforts at overcoming the ancient
scourge of poverty, which has burdened so many of our people for so long.
The initial results of this program are encouraging. Inflation is down
from 17 percent a year ago to less than 8 percent today. Foreign exchange
reserves have increased impressively. The response from foreign investors
is encouraging. The real economy is also beginning to pick up. I would like
to thank the management of the Fund and the Bank for the support they have
provided for our adjustment-cum-structural-reform effort. I have no doubt
that after an initial adjustment period the program will launch the economy
onto a higher sustainable growth path of 6 percent to 7 percent a year.
The task of bringing about change in a large and pluralistic democracy
wedded to the traditions of a free press and free speech is not easy. The
democratic process is often slow, but it has the great merit of generating a
broad consensus before changes are made. In the changes we are making, we
have the support of the mass of our people. This renders the reforms both
durable and irreversible.
I believe that the success of our effort is of considerable importance to
the world. Sustained growth in a country of 850 million people will expand
the demand for goods and services worldwide, especially as we open up our
economy and integrate with the world. What is true of India is equally true
of the developing world as a whole. At a time when other impulses of world
growth are weak, the growth of the developing countries offers a most
promising source for imparting the much-needed expansionary impetus to the
global economy.
It is a revolutionary period in history. Nations the world over are
struggling to achieve freedom from want and deprivation and to realize the
aspirations of their people for a better life. The international community must
act in concert to ensure that the promise of the post-cold-war world is not
belied. For the poor countries, it means that external resources and
technology needed to support economic changes are not held back, that freer
access to developed country markets is not denied, that a truly cooperative
effort is made to protect the environment without penalizing development,
and that multilateralism begins to denote a new culture of participation in
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decision making that involves each one of us. This will happen only if the
industrial countries work together with the developing countries to promote
growth and stability in the global economy. A new political order of peace
and security cannot be built without a supportive international economic
environment. We have a long history of international cooperation for
development. But a qualitative change is needed to bring our institutions and
policies in tune with the compulsions of the changing time. We must bend all
our energies to this task.

STATEMENT BY THE GOVERNOR OF THE BANK FOR
THE ISLAMIC REPUBLIC OF IRAN
Mohsen Nourbakhsh
At the outset, I would like to welcome the new members, the states of
the former Soviet Union, the Marshall Islands, and Switzerland, to the
Bretton Woods institutions. With the entrance of the Russian Federation and
Switzerland, the relative position of developing countries on the Executive
Boards of the two institutions has deteriorated. Nonetheless, we support the
decision to increase the size of the Executive Boards of the Fund and the
Bank to accommodate the new memberships while preserving the
representation of the developing countries. The responsibilities of the IMF
and the World Bank for a smooth functioning and equitable international
economic order have become even more crucial now than any time in the
past. The recent world events have further strengthened the necessity of
symmetric surveillance and the catalytic role of the Fund, as well as the
development assistance programs of the Bank.
Despite progress in a number of countries, the economic situation of the
developing countries in general remains precarious and worrisome owing to
a multitude of factors. Trade barriers and protectionist measures adopted by
the industrial countries, external debt repayment difficulties, tight capital
market conditions, and the shortage of sufficient balance of payments support
are some of these reasons.
The lack of progress in the Uruguay Round is entirely unsatisfactory.
While multilateral trade negotiations proceed at a very slow pace, regional
trade blocs are spreading, thus increasing the risk of further expansion of
trade barriers. The Uruguay Round of trade negotiations must succeed,
otherwise even the present multilateral trade arrangements and the economic
growth prospects of many countries could be in jeopardy.
A positive development that we fully support is the extension of the
ESAF Trust for an additional year. Two additional steps should be taken to
enhance the medium-term outlook for the developing countries, particularly
those pursuing adjustment programs. First, there is a need for a substantial
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increase in IDA resources not only to support the expanded list of IDA users,
but also to create a special fund for the protection of the environment.
Second, given the present financial difficulties of developing countries in
forming sufficient reserves, a new and sizable SDR allocation is needed to
improve the growth prospects of the developing countries.
Another important issue facing the world community is that of the
environment, which cannot be separated from the fundamental issue of
widespread poverty in the developing world. While the industrial countries
should assume a greater responsibility for their past contributions to the
environmental degradation, their corrective efforts should not come at the
expense of developing countries' exports.
Today, we are witnessing a human tragedy of enormous proportions in
Africa, Bosnia-Herzegovina, and Afghanistan. The inadequate and slow
response of the international community is likely to prolong these tragedies.
We strongly urge expeditious and effective action to eliminate the causes and
consequences of these events.
At this point, I would like to take this opportunity to review briefly the
recent economic developments in my own country. In our continuing efforts
at adjustment and reform, we have prepared the ground for exchange rate
unification; reduced liquidity through tight fiscal and monetary policies;
deregulated and liberalized production, distribution, and the price system;
further encouraged private sector activities and curtailed the scope of the
public sector; dismantled many trade barriers; and improved the payments
system.
Our stabilization and adjustment efforts have resulted in the growth of
real GDP by 9.9 percent in 1991, surpassing the plan projection by more
than 3 percent. In fact, in the last two years of the current Five-Year Plan,
real GDP has increased at an annual average rate of 11 percent compared
with the average plan target of 8 percent.
Efforts in the area of government finance have resulted in improvement
in the structure of the budget and a more disciplined fiscal policy.
Government revenues last year increased by 23 percent mainly as a result of
an expansion of 63 percent in tax collection, exceeding by a substantial
margin the plan projection of 16.5 percent. Revenue mobilization and
expenditure containment have resulted in a lowering of the budget deficit to
2.4 percent of GDP in 1991 from 8.7 percent in 1989.
In the monetary area, the reduced reliance of the public sector on bank
credit, combined with efforts to support the expanding role of the private
sector, has created a better balance in the distribution of credit between
public and nonpublic sectors of the economy. This is evidenced by the
increase in the share of bank credit allocated to the nongovernment sector
from 36 percent in 1988 to 51 percent in 1991.
The ongoing structural reforms in the areas of trade and payments have
resulted in an 81 percent increase in non-oil exports in 1991. At the same
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time, imports increased by 31 percent in 1991, mainly due to the substantial
and growing share of capital goods imports. In fact, a large portion of the
capital goods imports envisaged in the period of the Five-Year Plan has
already materialized in the first two years of the current plan. It is expected
that during the remainder of the plan period the coming on stream of new
production facilities through the upgrading of capital stock will contribute
increasingly to the foreign exchange savings in the economy. To summarize,
we expect that the implementation of our economic policies will lead to
stability and sustainable growth in the medium term.
In conclusion, I would like to take this opportunity to wish the world
community peace and prosperity, which, I believe, can come only through
greater cooperation and mutual understanding within the international
financial community.

STATEMENT BY THE GOVERNOR OF THE FUND FOR OMAN
Ahmed Abdul Nabi Macki
It is a great honor for me to speak to this distinguished gathering on
behalf of the Arab Governors of the International Monetary Fund and the
World Bank. I take this opportunity to warmly welcome the new members
to the Bretton Woods institutions. As many speakers have already pointed
out, this addition to the membership has turned our two institutions into truly
universal ones. If this brings additional prestige for the two institutions, no
doubt it also means yet greater responsibilities and bigger challenges.
The importance of international economic cooperation has undoubtedly
grown over the years with the increase in global economic interdependence.
The historical changes currently under way in the economies of Central and
Eastern Europe and the states of the former U.S.S.R., together with the
structural reorientation that many developing countries have been undergoing
in recent years, make the need for international cooperation much greater.
Unfortunately, in some critical areas, especially international trade,
cooperation has not been satisfactory. Progress in reducing—let alone
removing—barriers has been disappointing to say the least. The major
industrial countries have a special responsibility in this regard. It is indeed
ironic that just when developing countries and former centrally planned
economies are moving to adopt market-based systems and opening up their
economies, trade barriers that impede the most efficient allocation of
resources at the international level are being erected. It is also unfortunate
that some industrial countries are not following through on their commitment
to grant developing country exports a preferential status without
discrimination. While the proliferation of regional trading blocs may not
necessarily be in conflict with trade liberalization as such, there is a
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legitimate concern that such blocs may become a poor substitute for a truly
global trading framework. A successful conclusion of the GATT negotiations
should remain a priority goal.
Global macroeconomic management is another area where a strengthening
of international coordination is needed. The continuing slowdown in
economic activity in the industrial world and the recent turmoil in currency
markets have intensified this need. The persistence of high real long-term
interest rates in a number of major industrial countries is a hindrance to a
stronger recovery. The failure to reduce large fiscal deficits during the long
expansion of the 1980s is, in a sense, a failure of policy coordination. In this
connection, I would like to welcome the recent policy moves by Japan,
which, we believe, are justified from domestic as well as international
standpoints.
The economic performance of the developing countries as a group
continues to improve, thanks to their persistent reform and development
efforts as well as the easing of the debt burden resulting from debt relief and
developments in international interest rates. While we strongly welcome the
improved prospects for developing countries as a group, this positive outlook
does not apply to all developing countries. The low-income countries,
particularly in Africa, continue to face exceptional hardships that are being
compounded by natural disasters. In addition, the efforts of a number of
lower-middle-income countries to achieve external viability continue to be
thwarted by unsustainable levels of external indebtedness. For these
countries, it is important that the Munich initiative to deal with their special
predicament be followed through by the Paris Club soon. There is also a
need for tax and regulatory provisions in creditor countries to be better
aligned with the current orientation of the debt strategy. Let me add that the
current country classification scheme under the Basle guidelines on capital
adequacy contains an element of discrimination against developing countries
that needs to be corrected.
The states of the former U.S.S.R. face a particularly difficult process of
transition. While it is inevitable that output losses will be very high as
structural change takes place, the implications for employment and for the
sustainability of reforms must be kept in mind. The design and sequencing
of reform policies should aim at mitigating the short-term costs of transition
to the extent possible.
The Arab countries represent a wide cross section of the developing
world and face similar problems and challenges. Among us are low-income
countries struggling to reverse the sharp decline in living standards that they
experienced during the past decade. The tragic situation in Somalia does not
require elaboration. Among us also are indebted middle-income countries that
have gone a long way toward adjusting their economies and putting them on
a path of sustainable noninflationary growth. For their part, the oil exporting
countries continue their efforts toward economic diversification while
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providing concessional and unconditional assistance to other developing
countries, amounting to about $9 billion in 1990-91, despite the strain in
their external positions following the Gulf crisis.
We find it particularly unfortunate that while the production and pricing
policies of the oil exporting countries aim at fostering stability in the oil
market, consideration is being given in the major importing markets in
Europe to a further increase in the excessive and distortive taxation of oil and
oil products. This, together with the barriers facing petrochemical exports,
is a stark example of policies that impede efficiency in global resource
allocation. Moreover, and as Arab Governors have indicated in the past, we
continue to believe that all countries, and reserve currency countries in
particular, should refrain from practices that impede international trade and
capital movements or interfere with the working of the international payments
system.
Two years ago our region witnessed a major crisis that proved very
costly, materially and otherwise. Since the abatement of the Gulf crisis, our
countries have, by and large, succeeded in restoring normal economic life
and in re-establishing confidence, domestically and abroad.
As I stated at the outset, theJMF faces a particularly challenging task in
the period ahead. In our view, a major challenge is to be able to meet the
new responsibilities in the former U.S.S.R. and Eastern Europe without
adversely affecting the Duality or level of its services to the rest of the
membership.
We continue to believe that financing is^airimportant element in the
effectiveness of the Fund's role. It is, therefore, our hope that the ninth quota
increase can become effective soon. We are also of the view that a new SDR
allocation would be faHy justified on the basis of the criteria and objectives
set out in the Articles of Agreement.
One of the IMF's sources of strength is its ability to speedily adapt to the
changes in the global environment and the needs associated with those
changes. A measure of flexibility and pragmatism is essential if the IMF is
to respond effectively to the diverse circumstances of members as the recent
experience with the Russian Federation has shown.
Like the IMF, the World Bank Group has undertaken additional
responsibilities in relation to the new members in guiding the process of
transformation to market economies. There are also major implications for
the Bank arising out of the mounting interest in environmental operations,
especially following the Earth Summit in Rio de Janeiro. We commend the
efforts of the World Bank Group management in adapting the institution to
shoulder these new tasks. We also welcome the greater attention now being
given to improving the implementation capacity of borrowing countries and
ensuring that operations and programs reflect specific country circumstances.
A major challenge the World Bank Group now needs to address is how
to perform the new tasks without deviating from the central objective that has
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been adopted in the past years—that is, the achievement of sustainable growth
and the reduction of poverty. In this connection, we welcome the
commitment that has been reiterated by Bank management to this objective.
The greater attention now given to environmental operations and efforts to
activate the private sector is consistent with this objective, and we welcome
the policies adopted by the Executive Directors and the activities undertaken
by the World Bank Group in this connection.
The World Bank Group activities in the past year have witnessed a
welcome expansion in IDA credit, IFC investments, and MIGA guarantees.
Commitments by the IBRD, however, have declined from the previous year's
level and fell short of the year's target. Although we understand the special
factors that led to this lessening of lending activity, which also affected the
Arab members, we hope that this fiscal year will see an increase in lending,
especially in view of the substantial increase in demand for the Bank's
services as indicated in Bank documentation. We look forward to more
attention being given to the lower-income countries, including the Asian
states of the former Soviet Union. We also expect that adequate attention will
be given to human resource development in developing countries.
The Arab countries provide vast opportunities for expanding the activities
of the World Bank Group. A large number of them have endured the
damaging impact of regional and global developments and have pursued
serious programs for economic restructuring. In this direction, we think that
consideration might usefully be given to operations having a broad regional
dimension that may benefit a large group of Arab countries and may even be
more viable because of their regional coverage. We also wish to point out the
case of several countries that have suffered the impact of conflicts, of both
foreign and domestic origin. These members are in dire need of international
help if they are to overcome their severe difficulties. Many countries in
various parts of the world have undergone similar experiences, and we think
the Bank and the Fund should adapt their approaches to deal with these
special conditions.
The new global challenges and the traditional tasks of ensuring economic
growth and reducing poverty will certainly require an increased volume of
external resources. This is the main message of the President of the Bank to
the Development Committee and the main topic of the Committee's
deliberation on Monday. Unfortunately, however, the end of the cold war,
the adoption by many countries, including Arab countries, of strong
adjustment programs, and the shift toward market economies have not yet led
to any meaningful increase in the transfer of resources. As we all know, the
flow of net real resources has virtually stagnated since the mid-1980s, and
the share of official assistance in the GDP of industrial countries has
remained well below the widely endorsed objective of 0.7 percent.
The budgetary constraints of major donors and the weakening public
support for foreign assistance have contributed to the stagnation of resource
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flows. Political leadership in the industrial countries, however, should
mobilize the necessary political will to achieve a more effective contribution
to resource transfer, especially when the average share of their foreign
assistance in budgetary expenditures still remains very small. The most
urgent area where extra effort is now needed is in reaching an agreement on
IDA replenishment at least equal to IDA-9 in real terms.
Finally, we welcome the efforts of the World Bank Group to promote
private investment in developing countries. We recommend in particular the
excellent achievements of IFC and the growing role of MIGA. We also
welcome the preparation of the Legal Framework for the Treatment of
Foreign Investment that has just been endorsed by the Development
Committee. We hope that this will contribute to the further evolution of
foreign investment legislation, and help provide a more conducive
environment for the flow of foreign direct investment to developing
countries.

STATEMENT BY THE GOVERNOR OF THE BANK FOR ICELAND
Jon Sigurdsson
On behalf of the five Nordic countries, Denmark, Finland, Iceland,
Norway, and Sweden, I want to extend a warm welcome to all the new
members of the Bank. With its enlarged membership, the World Bank has
become a truly global institution. This also means that the Bank faces an
increasingly complex and challenging task in meeting the diverse demands of
a greater variety of countries.
Many of the new member countries have recently begun the difficult
transition to market systems. This offers a great economic potential, but it
can only be realized if strong adjustment efforts are undertaken. A favorable
climate for private investment has to be created. To achieve sustainable
economic growth, the new nations must be integrated into the international
monetary, financial, and trade systems.
The Bank is, at present, facing demand for support in fields where it has
limited experience. In assisting the new nations of the former Soviet Union,
the Bank and the International Monetary Fund should take a leading role in
coordination with other institutions—not least, the EBRD, UNDP, the EC,
and the OECD—as well as individual member states. The new member
countries need substantial financial support if they are to succeed in reversing
the economic crisis and to start a sustainable process of growth. Consultative
groups have to be established to help mobilize resources. The Nordic
countries welcome the declaration by President Preston that the Bank's own
lending to these countries will not be at the expense of its lending to
traditional borrowers.
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There is also an urgent need for the Bank's expertise in the fields of
environment and energy efficiency. The Nordic countries support a
prominent role for the Bank in assisting in the formulation of an overall
energy strategy in these countries. This would give the Bank a unique
opportunity to contribute to international efforts toward decreasing the extent
to which the states of the former Soviet Union depend on a number of
nuclear power plants that do not meet international safety standards. The
Bank should play an active, analytical role in this task, but the EBRD should
coordinate the financing.
It is encouraging that all three Baltic states, Estonia, Latvia, and
Lithuania, have already negotiated stand-by arrangements with the Fund and
are now establishing full-fledged reform programs. It is essential that
creditors and donors meet the related financial requirements in those
programs as soon as possible to ease the heavy burden of transition.
The transformation of the previously centrally planned economies of
Central and Eastern Europe and the former Soviet Union to market
economies, in a sense, revives the original role of the Bank to help in the
reconstruction of Europe. Bearing in mind that the Bank already had a full
agenda as a development institution beforehand, this is a demanding task.
These meetings are the first major gathering of the international
community since the Earth Summit in Rio. There is an urgent need to follow
up on the progress made in Rio, and to confirm our commitment to the
importance of growth, poverty reduction, and environmental protection. I
look forward to a presentation of the implications for the Bank of Agenda 21.
It is essential for the Bank to define its role in the follow-up to the Rio
conference, and carry out its part in careful coordination with the UN
agencies. It is important that the Bank's progressive profile in environmental
issues be reflected in all its activities, and that a plan be presented for
implementing the recommendations made in this year's World Development
Report.
The Global Environment Facility (GEF) is a flexible and innovative
mechanism that has been made operational in a short period of time. I am
pleased to note the increasing interest in participation shown by developing
countries. I agree that it should continue beyond the pilot phase. A
replenishment of the GEF will have to be based on fair burden sharing, and
our work on the future governance of the GEF should, among other things,
aim at establishing a decision-making process that is independent from the
governing bodies of the three implementing agencies.
IDA will be the major multilateral financing mechanism for national
environmental measures in the poorest countries. Noting that IDA deputies
have agreed on the importance of integrating such measures into the
Association's regular work, I trust this position rests on the understanding in
the Rio document, and in the statement to the delegates by President Preston,
that additional funding will be needed.
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The poorest countries continue to need official development assistance
(ODA). At the Rio conference, there was consensus that the volume has to
be increased. In the preparation for the conference, the Nordic countries
presented a proposal that the donors set up a schedule for reaching the 0.7
percent target for ODA by the year 2000, and that countries that have not yet
reached half of this target should take measures to do so as soon as possible,
and at the latest by 1997. It is indeed welcome that this proposal resulted in
commitments by some major countries attending the conference in Rio.
IDA remains the main channel for concessional financing. It has proved
an efficient instrument with the capacity to combine financial aid with policy
advice and technical assistance thereby supporting economic and social
development in the poorest countries. IDA must be able to continue to play
this crucial role. The demands on IDA have grown. Population growth and
the increasing number of eligible countries accentuate the need for a
substantial increase in real terms. Meeting this need should be the objective
of the replenishment. Such an outcome is contingent upon fair burden
sharing.
Severe drought has created an emergency situation in large parts of
Africa. This serious situation calls for strong action, and I urge all member
countries to contribute to emergency assistance. I also urge the recipients
involved, and their neighboring countries, to promote the easier distribution
of such assistance. The Bank faces a special challenge in identifying lines of
action that have both an effect on the immediate desperate needs, and also
underpin the countries' long-term development efforts. In this context, the
ongoing efforts of the Bank and the UN agencies to coordinate their activities
in southern Africa could serve as an example worth following.
To meet all these demands on the Bank's resources, every possible means
to use resources more effectively must be explored, and the quality of World
Bank loans must be safeguarded. The ultimate indicator of success is how the
support contributes to alleviating poverty—the Bank's main objective. Let me
underline the key factors behind high-quality lending and successful
implementation.
To be effective, any development strategy must be based on developing
human potential. We must invest in people. The human resource development
strategy rests on three strands: primary education, participation of women,
and health improvement. In addition, population policy and family planning
are important to reduce poverty.
Effective lending implies that the borrowing country and the Bank
together create the necessary conditions for successful implementation of
projects. Macroeconomic stabilization and structural reform are of
fundamental importance for the Bank's lending activities to yield the desired
results. It is particularly encouraging to note the positive outlook for
economic growth in many developing countries in 1992 and 1993. The
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economic improvements are closely linked to the implementation of sound
Bank- and Fund-supported economic adjustment and structural policies.
Consequently, the Bank has a central role to play, not only as provider
and catalyst of financing but also as policy adviser and capacity builder. The
private sector is, and will be, important for development. It is a very
important task for the Bank to help countries create the necessary enabling
environment. A prerequisite for a strong and dynamic private sector is a
well-functioning and efficient public sector.
It is crucial that the Bank use its instruments for supervision and
evaluation in such a way that observations during the project cycle—the
feedback—can influence the ongoing implementation. I therefore look
forward to the conclusions of the Task Force on Portfolio Management
established by President Preston. More could also be done with regard to
coordination, both to improve effectiveness and to mobilize resources. The
Special Program of Assistance for Africa offers a good example.
Coordination could, however, be further improved between all
players—including the nongovernmental organizations.
The importance of technical assistance and capacity building cannot be
overestimated. More use of local experts would strengthen the countries'
capacity in the longer term. The Bank needs to establish a more
comprehensive policy for its technical assistance program with regard to the
use of experts and financing. There is also a need for improved coordination
between the Bank and the relevant UN agencies.
For successful implementation of projects and programs, it is necessary
to have full commitment from the authorities and acceptance from affected
population groups. Programs should be tailored to the circumstances of each
borrowing country and should take into account any adverse effect that
adjustment might have on vulnerable population groups. Local participation
should be encouraged. The Nordic countries believe that democracy
facilitates genuine sharing in development programs. Good governance is also
needed to foster effective and efficient use of scarce resources for
development spending. In this regard, it is essential to consider carefully not
only the volume, but also the composition of public expenditure. A
particularly difficult question is excessive military spending—an issue we
must deal with in a constructive manner.
To sum up, the World Bank is, at present, facing greater and more
complex demands than ever before. The problems are daunting, but as
Secretary Brady reminded us yesterday, it is better to light a candle than to
curse the darkness. The challenge has to be met with high-quality loans to
new and traditional borrowers alike. I have stressed some important factors
that would be instrumental in this task. Mr. Preston has emphasized the
global responsibilities of the Bank and that the Bank's policy must be directed
toward its main objective: poverty reduction. The Nordic countries
wholeheartedly agree with this. President Preston's strong commitment to
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improve the efficiency of the Bank in all its activities gives hope for progress
toward this goal in the years ahead.

STATEMENT BY THE GOVERNOR OF THE BANK FOR BANGLADESH
Saifur Rahman
Let me start by warmly welcoming the new members who have joined
the Bretton Woods institutions this year.
The economic demands and dimensions of the recent political and social
changes have placed a heavy burden on the Bretton Woods institutions and
have placed them in a prominent and central position. It is in our common
interest to enable these institutions to meet their new challenges and demands
while maintaining their ongoing obligations to the large number of developing
countries in their efforts toward economic reform and poverty alleviation.
Notwithstanding the massive increase in demand on the Bretton Woods
institutions, our basic collective objectives have been reiterated: stimulation
of growth while sustaining environmental protection, reduction of poverty,
and multilateral cooperation in international trade and finance. We consider
promotion of democratic polity as a natural precondition for meeting these
objectives. I would like to share our thoughts on these goals that give
direction to our work together.
We are concerned about the inadequate flow of resources through the
Bank Group. While IDA gross disbursements registered an increase of
roughly 2 percent from 1991 to 1992, joint IBRD-IDA net disbursements
actually declined. At the same time, recent OECD reports show a decline in
the quality of the portfolio, suggesting that Bank investments have not been
as effective for growth as proposed in project documents. This calls for
attention not only for maintaining but also for improving the quality of Bank
lending. In Bangladesh during recent years, we have made significantly
higher allocations for social sectors, with particular emphasis on female
education and universal primary education. I call upon the rich member
countries to respond generously to the universal call for enhanced
replenishment of ID A-10; also of special importance is the Ninth General
Review of Quotas.
Countries like Bangladesh that have embarked on structural changes in
the economy and export-based growth would very much wish to see a
strengthened multilateral trading system. Consequently, the hesitation shown
in the GATT negotiations by the industrial countries is a cause of concern for
us. Through trade and tariff policy reforms, the Bangladesh Government has
removed protection at a brisk pace. We have adopted an industrial policy that
encourages free enterprise and entrepreneurship. The financial sector has
been relieved of the burden of state control, and development of capital
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markets is being pursued. In the agricultural sector, the Government has
rescinded controls over the importation, marketing, and pricing of inputs, and
is correcting output market imperfections that deny remunerative prices to
farmers. These sectoral measures are being complemented by flexible
exchange rate management, tax reform, changes in the public expenditure
management system to make it more transparent and accountable, and efforts
to increase domestic savings to achieve self-reliance in capital formation and
growth. All of these measures have made income, employment, and poverty
in Bangladesh more sensitive to private risk taking, as well as to
developments in the field of trade and financial flows in the global economy.
Our success with exports of ready-made garments and with foodgrain
production indicates that reforms have created interest and dynamism in the
private sector. We are concerned, however, that major disagreements
plaguing the Uruguay Round will frustrate our liberalization efforts and
hinder the expected spread of this dynamism into other sectors.
I need hardly repeat that the success of adjustment efforts of developing
countries like Bangladesh depends significantly on the maintenance of a stable
aid, trade, and monetary environment in the industrial countries. The recent
turbulence in the European Monetary System and in the foreign exchange
markets has therefore been a cause of concern as much to the developing
countries as to others. In particular, events like this can be unsettling for
developing countries like Bangladesh that have embarked on an export-based
growth strategy. We hope that corrective actions will continue to be taken to
restore equilibrium and stability with benefits to all developed and developing
countries.
We are committed to the establishment of a market-based economy in
Bangladesh. All our reform measures in the areas of trade, finance, banking,
agriculture, and investment are directed toward the attainment of this
objective. It must, however, be recognized that where competitive market
conditions are not yet fully developed despite reform measures, the
Government should continue to have an active role in promoting growth and
investment. During the transition, therefore, a strong case exists for
augmentation of public investment in priority sectors until such time as the
private sector response is adequate to compensate for public sector
withdrawal.
Another major consideration in our search for growth and development
is our firm commitment to protect the environment. The recent Earth Summit
has formally recognized the threat of global warming, and those of us living
in Bangladesh are on the front lines facing the consequences of global
warming. As a global issue, we urge the international community to provide
additional resources to the World Bank for addressing environmental issues
in the lending programs.
Respect for democracy has come to be an important unifying value for
the international community. Our two institutions have been strengthened by
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the joining of nations with a commitment to democratic pluralism, and the
Bretton Woods institutions in turn share obligations to adjust their lending
programs to make them supportive of the emerging democracies, because
economic reforms will be more sustainable only if backed by mandates of
democratically elected governments. If structural reforms and economic
adjustment measures are pressed in a manner that appears to avoid or to
denigrate emerging democratic institutions, then we threaten to weaken those
yet fragile institutions. We in Bangladesh know from our own history that
democracy and the rule of law are gained at great cost. These values must
be respected while we search for economic and social development. In a
democratic society, legislators and parliaments must agree upon major
reforms for their successful implementation. Getting their approval takes time
and requires persuasion. However, changing minds is the essence of reform.
When legislators understand and endorse reforms, reverses are less likely,
and further reforms could be more easily pursued.
With a new democratic government, Bangladesh has, over the last two
years, adopted major tax reforms, introduced a value-added tax, liberalized
imports and investment codes, substantially reduced subsidies, and redirected
spending to education and rural development. However, reforms cannot
altogether be without suffering, particularly to the economically
disadvantaged segment of society, and yet, we have carried out reforms for
long-term durable growth, employment, and poverty alleviation. Being
conscious of this unpleasant reality, I would urge the Fund and the Bank to
be sensitive to the plight of this disadvantaged group while designing their
projects and programs. Adjustment pain and suffering of the poor can be
reduced substantially if such projects and programs are made country-specific
instead of universal in character.
Finally, I hope that we shall leave these Annual Meetings with assurances
that extending and preserving democracy continues to be the priority that it
was in the erstwhile bipolar world and that at a time when unprecedented
forces of change are at work, the commitment of industrial nations to the
developing world will not be lowered.

STATEMENT BY THE GOVERNOR OF THE BANK FOR THAILAND
Panas Simasathien
I am greatly honored and privileged to address the 1992 joint Annual
Meetings of the Boards of Governors of the International Monetary Fund and
the World Bank Group on behalf of the Thai delegation. At the outset, I
would like to join previous speakers in extending a warm welcome to our 17
new members.
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As we review recent developments in the world economy, we note that
world output and trade recovered more slowly than originally anticipated,
despite several positive influences, including the return to normalcy in the oil
markets, the resulting low inflationary pressures, and the pursuit of growthoriented policies in major industrial countries resulting in lower interest rates.
The prospects for recovery in 1992 remain uncertain owing to high
indebtedness, rising unemployment, and low trade confidence due to the
deadlock in the multilateral trade negotiations under the Uruguay Round and
growing trade protectionism in certain industrial countries. However, there
are some signs of improvement, such as moderate inflation, lower interest
rates, and more stable oil prices. These have contributed to higher trade
volume and a slow rebound in the world economy. Yet recession, falling
investment demand, rising protectionism in the industrial countries, foreign
exchange market instability, and weakening commodity prices have adversely
affected the growth prospects of developing countries and undermined their
ongoing efforts toward structural adjustment of their economies.
As for the Association of Southeast Asian Nations (ASEAN) region, to
which we belong, the ASEAN countries are also experiencing slow growth,
but the growth rate is still high relative to that of other regions as a result of
strong domestic consumption, while inflation rates are controllable as a result
of tight monetary policies. In particular, 1992 is the twenty-fifth anniversary
of the establishment of ASEAN, and we have agreed on the plan for
economic cooperation and integration of the ASEAN Free Trade Area or
AFT A. AFT A will make ASEAN markets more meaningful and more
attractive for investment by bringing down tariffs, opening our markets
gradually, and allowing the free flow of trade and investment among the
members within a time frame. We anticipate that AFT A will bring the
benefits of economic and social development to its people and play a
meaningful and constructive role in the affairs of the wider region of Asia
and the Pacific as well as the international community.
As for Thailand in 1992, continuing macroeconomic stability combined
with extensive tax reform and the introduction of the value-added tax have
had significant positive effects on the competitiveness of Thailand's business
sector. Spurred on by this enhanced competitiveness and supported by rapid
investment growth, exports continued to perform extremely well despite
recessionary conditions in our major trading partners.
In spite of the brief political turmoil of May 1992, the Thai economy
remains fundamentally strong. At the macroeconomic level, the figure for the
first half of this year demonstrated the remarkable resilience of the Thai
economy. Exports grew by over 16 percent, while imports remained
essentially at the same level as in 1991. Foreign direct investment for the
first half of 1992 exceeded $1 billion, significantly up from 1991, and
official reserves edged up toward $21 billion. Overall economic growth
estimates for 1992 have been revised from about 8.5 percent to 7.5 percent.
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The half-year consumer price changes indicate that the 1992 inflation rate
will register about 4.7 percent, down a full percentage point from last year's
figure.
The Bank and the Fund should be highly commended for another
successful year of operations. There are, however, a few observations that
I would like to offer for deliberation at these meetings.
We very much welcome the ongoing negotiations on the Tenth
Replenishment of IDA and strongly urge the donor countries to reach full
agreement on IDA-10 before the end of 1992 to make the resources available
for use by mid-1993 as required. The size of IDA-10 should provide for a
real increase over IDA-9 to enable IDA to respond expeditiously and
effectively to the needs of current and new recipients and to step up its
poverty-reduction and environment efforts.
The issue of environmental preservation has become a global concern,
and cooperative efforts of both developed and developing countries are vitally
needed to solve the problems. Please bear in mind that the major contributors
to degradation of the world environment are the industrial giants of today,
and accordingly they should bear the major share of its costs. The developing
countries, likewise, should set their primary targets for both socioeconomic
and environmental development. However, to achieve both objectives
simultaneously would require tremendous budget resources, which are almost
impossible for individual developing countries to provide without external
assistance from multilateral sources. We believe that a multilateral
organization like the Bank should play a lead role in establishing a worldwide
standard for environmental preservation and a global environment fund. In
this connection, I very much welcome the Global Environment Facility,
which has initiated many innovative projects on an experimental basis. I urge
that its activities should be continued and reinforced. Moreover, I would like
to call the Bank's attention to considering the establishment of a concessional
lending program with funding from the Bank's surplus income to finance
environmental projects in addition to the existing Global Environment
Facility. This would clearly provide substantial additional resources for
environmentally oriented activities. I very much agree with President
Preston's view on additional IDA funding for environmental problems: the
question is not whether we can afford to do it but whether we can afford not
to do it.
I also would like to stress that many developing countries will continue
to need financing on concessional terms for some time to come, taking into
consideration the prospects for their balance of payments needs, the sluggish
world economy, the debt problem, poverty, and the transformation process
of the centrally planned economies. In this respect, extension of the eligibility
period for the enhanced structural adjustment facility (ESAF) is therefore
welcome. However, before the expiration of ESAF, the Fund should begin
early consideration of all possible options to ensure uninterrupted flows of
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concessional assistance to the countries concerned. With the prospective large
financial assistance to the former Soviet Union and Eastern Europe in the
next few years, the Fund's own resources need to be augmented urgently. It
is disappointing that the Ninth Quota Review is still not in effect. The
prospect of its becoming effective soon is welcome, and early consideration
of the Tenth Review is urged. Furthermore, in the absence of an SDR
allocation in the past ten years, there seems to be a significant shortage of
reserves, at least for certain groups of countries, with potentially adverse
implications for the performance of the world economy. I therefore urge all
Fund members to consider the proposal for a new allocation of SDRs for the
sixth basic period with an open mind.
In conclusion, I wish the Bank and the Fund every success in meeting the
difficult challenges that lie ahead. Last but not least, I should like to thank
the Bank and the Fund as well as the Government of the United States of
America for the meetings' excellent arrangements and for the hospitality
extended to members of the Thai delegation.

STATEMENT BY THE GOVERNOR OF THE BANK FOR BELGIUM
Philippe Maystadt
Our meeting last year focused on the universal mission of the Bretton
Woods institutions. That mission is, today, underscored by the accession of
18 new members. I take pleasure in offering them my warmest
congratulations. I am also most pleased to note the progress already made in
the area of cooperation with these new members and the central role that the
Fund and the Bank are playing in making this a reality.
Those who once predicted that, in a world where the principles of market
economy were universally accepted, the Bretton Woods institutions would
inevitably lose their raison d'etre, must today reconsider their viewpoint. The
market economy cannot be left to itself; it must be permanently based on an
adequate institutional framework that enables the market forces to realize
their full potential and protects them against slippages that could jeopardize
their long-range effectiveness.
In a statement made several months ago in Brussels, Mr. Camdessus
referred to a three-handed economy: the hand of the market, of course, with
the business sector at the center; the hand of justice, which is responsible for
enforcing the law; and the fraternal hand of solidarity, which is essential to
the alleviation of poverty and marginalization. This is also how we view the
economy.
Many speakers have already underscored the difficulties facing us today:
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The strategies that we have implemented in order to steer our
economies along the path of sustainable growth are today being
tested by the general slowdown in economic activity.
• The confusion created by the first liberalization measures in certain
countries in transition is liable to compromise the social consensus
on reform even before the market mechanisms capable of generating
supply effects can be created.
• In a wider sense, we have to admit that it is not enough just to do
away with political and ideological frontiers if we are to move from
one day to the next into a more stable world.
While these difficulties are of a particularly complex nature, the
fundamental choice we have to make is much less so. One way to go would
be to temporarily place our stabilization objectives on the back burner, in the
hope of being able to implement a policy of stimulation of demand that will
spur a recovery conducive to resumption of the medium-term strategy at a
later stage. This would also be by far the most dangerous route, because it
does not guarantee that private sector confidence, which is currently lacking,
would be restored. By following this path, we could therefore end up losers
in both the short and the long term. Moreover, the turbulence in the financial
markets over the past few weeks points up the continuing fragility of the
mechanisms we have created in order to steer our policies toward stability.
I therefore much prefer the alternative approach, namely, that of
confirmation, by a set of specific decisions, of the objectives that we have
undertaken to achieve in the medium term. It is only by proceeding along
these lines that we will succeed in re-establishing confidence, that we can
hope to benefit early on from the fruits of our efforts through improvement
in the investment climate, and, finally, that we will regain the leeway for
coping with crisis situations in the future.
The decisions to be taken are threefold in nature:
• swift conclusion of the Uruguay Round, in order to give a new
economic and commercial impetus to interdependence;
• maintenance of sufficient economic solidarity, to prevent the collapse
of ideological bipolarism from leading to a much deeper rift between
regions making economic progress and those caught in a regressive
spiral; and
• strengthening the role of the Bretton Woods institutions, in order to
ensure that our actions are consistent and that sufficient resources are
available to accomplish our ambitions.
The construction of the economic and monetary union that we are
preparing in Europe is, moreover, founded on the same basic principles:
• the irreversible freeing of trade and financial flows through
establishment of the single market in recognition of the
interdependence of the European economies;
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the establishment of support mechanisms (structural funds; economic
and social cohesion funds) to enable each member of the Community
to participate fully in the economic discipline expected to prevail
among participants in the union; and
• the creation of an institutional framework capable of ensuring the
consistency of decisions that will henceforth have to be taken on the
basis of shared sovereignty.
The testing to which these principles have recently been subjected has
convinced me more than ever of the need for them to be implemented
without delay. The skepticism inevitably aroused by any large-scale
undertaking, and the risk of instability that this engenders, can only be offset
if we swiftly match actions to our words.
What conclusions can we draw from these few considerations with
respect to the plan of action to be adopted to deal with the challenges
worldwide?
First, in the trade sphere, we must all accept the concessions necessary
for an early conclusion of the Uruguay Round. The underlying principles of
the single market in Europe are just as valid on a world scale. Decisive
progress in this field is therefore essential and urgent if we want to reestablish confidence with minimum delay.
The budgetary savings to be obtained from elimination of protectionist
measures have been demonstrated for some time now. The impact of
protectionism on our economic policies is not limited to budgetary aspects
alone, however. I am afraid that we will soon be unable to continue to
successfully defend the merits of an economic philosophy based on
deregulation of our internal markets if we do not adopt similar behavior in
our international trade relations. Liberalization of international trade is
therefore the necessary complement to the principles that we have been trying
to introduce for years in our national economies.
Some more reasons for rapid progress toward elimination of
protectionism were given during our discussion on Monday in the
Development Committee. Based on those considerations, I have concluded
that a decisive breakthrough in the elimination of protectionism is an essential
prerequisite for the re-establishment of adequate financial flows to the
developing countries. From the trends of the past few years, it appears that
direct investments and participation can be expected to become the primary
instruments for the financing of the development process and will take over,
in this respect, the role formerly played in that area by commercial bank
loans. This is all the more applicable to the enormous needs of the countries
in transition. However, a substantial and sustained increase in investment
flows can only be expected if the countries in question are offered the
prospect of rapid and full integration into world trade. These countries will,
of course, have to develop their own internal markets, but at the beginning,
and for a transitional period of several years, potential investors will focus
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primarily on prospects for re-exporting to established industrial country
markets. The legal framework for the treatment of foreign investments that
we addressed in the Development Committee could remain an empty shell as
long as we do not draw the necessary consequences from this linkage
between investment and free trade.
Still, in connection with the importance of an early conclusion of the
Uruguay Round, I should like to add one last comment about the role of
trade agreements of the regional type. It seems to me that we should take
another look at the skepticism that the development of this type of agreement
initially aroused. The creation of the single market in the European
Community has already made it possible to conclude association and trade
integration agreements with three Central European countries, and others are
in preparation. A similar movement is taking shape in the relations between
North America and the Latin American countries. Besides their purely
economic effects, these agreements open up the prospect for the countries
concerned to belong henceforth to regions of the world in which the
principles of democracy and market economy have existed unquestioned for
many decades. These agreements will therefore contribute toward creating
a political and social framework in which the transition process can take
place within a climate of patience and perseverance.
It would, however, be unrealistic to regard these agreements as a lasting
substitute for the elimination of protectionism throughout the world. On the
other hand, progress in reducing protectionism remains essential to the
achievement of consistency among regional agreements and to the due
universal application of their underlying principles.
If sound policies are to be pursued in a world environment characterized
by growing interdependence, they must be based on a sufficient measure of
solidarity.
Achievement of this economic solidarity is something that we have
focused on in particular over the past decade through implementation of the
debt strategy. This strategy has in fact yielded substantial results in several
regions of the world, but has not so far succeeded in sparking a virtuous
circle in the poorest countries, namely those of sub-Saharan Africa. What can
we do, first to arrest this decline, and then to help Africa gradually emerge
from its profound crisis?
First of all, we must consolidate the instruments we have set up in the
last few years to bring the repayment obligations of low-income countries
into line with their limited payment capacity. I welcome the Paris Club
agreement to reduce these countries' official debt by 50 percent through an
initial relief of maturing obligations, followed by a later reduction of their
outstanding stock of debt on the basis of an assessment of the progress being
made in their economic reforms. We should now continue to build on this
new frame of reference so that it can gradually produce a cumulative effect.
The new principles should be implemented by all creditor countries in order
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to re-establish consensus within their ranks and to confirm the irreversible
nature of the new agreement. Such a confirmation might induce commercial
banks to grant more systematic relief of their own claims on the countries of
sub-Saharan Africa. Even if the total amount of these claims is relatively
modest, their reduction could, in many cases, have a rather substantial impact
in terms of re-establishing the countries' payment capacity. I urge the staff
of the World Bank to study the possibility of making more intensive use of
the IDA Debt Reduction Facility, which so far has played only a marginal
role.
The debt relief provided by these debt reduction initiatives is
complemented by the enhanced structural adjustment facility (ESAF). It is
essential that the Fund continue to play a central role in the economic
rehabilitation of sub-Saharan Africa by making concessional resources
available to countries that take the road of fundamental reform. Accordingly,
I welcome the Interim Committee's willingness to envisage a renewal of the
ESAF upon expiration of the one-year extension just approved. I call upon
Fund staff to review at that time the scope for enhancing the effectiveness of
the ESAF's assistance, including the possibility of joint use with the Fund's
ordinary resources, as has already been done on a trial basis.
These few suggestions may appear modest in comparison with the size
of the problems faced by most of the countries to which the suggestions are
addressed. I am nevertheless convinced that, if they are adopted as part of
conceited action by multilateral and bilateral creditors, they can lead the way
to significant, lasting progress.
I would now turn to offer some observations concerning the role of the
Fund and the Bank.
The need to strengthen the role of the IMF within a system of economic
coordination based on a common set of rules is once again demonstrated by
the current uncertainties and by the fact that major industrial countries find
it impossible, because of domestic constraints, to engage in such
coordination. That this should be the case is old news, of course, but the
need to take action has become more compelling than ever before.
The role of the IMF must be tailored to reflect the new interdependence
that comes from the worldwide adoption of the principles of the market
economy. The integration of the new members of our institutions into the
global economy carries with it the risk of serious repercussions, unless the
industrial countries pay more systematic heed to the implications of their
policies for international adjustment. Such international cooperation would
have been highly desirable even earlier, given the debt problem. Today's
challenges are at least as important, and moreover they have to be addressed
in the context of what is now the most difficult economic situation of the last
ten years. Broadening the Group of Seven would not be enough to achieve
greater equilibrium. Only the IMF has the capacity to ensure on a permanent
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basis the global perspective that ought to govern coordination in coming
years.
The second reason for strengthening the role of the Fund in the
international monetary system pertains to European monetary integration.
As I mentioned earlier, I believe this is a matter of compelling concern.
However, it will not by itself guarantee greater financial stability at the
global level. The movement toward a tnpolar system may even increase the
risk of instability, unless we provide instruments capable of ensuring
coordination among the three currency poles and, if necessary, mobilizing
reserves to support the goal of stability through intervention in the exchange
markets. I urge the Fund to continue to think about the role it may someday
be called upon to play in such a system.
I am increasingly concerned about certain weaknesses in the multilateral
instruments we have created to provide financial balance of payments
assistance. The fact that the increase in Fund quotas has not yet been
implemented, two and one half years after we agreed upon it, is obviously
a disturbing sign in itself. Other recent developments confirm my impression
that domestic policy considerations play too great a part in multilateral
financial cooperation. Allow me to illustrate this with three observations:
• Without in any way questioning the merits of the International
Finance Corporation's capital increase, I cannot help but ponder the
fact that this may take effect before the IMF's quota increase, even
though the order in which our multilateral obligations were to be met
had been planned quite differently at the outset. Personally, I hesitate
in bringing up before our Parliament the matter of Belgium's
participation in the IFC capital increase as long as the increase in the
IMF's resources, approved so long ago, has not yet taken effect.
• My second observation has to do with the work of the ad hoc group
we set up to help meet the financial needs of the countries in
transition in Central and Eastern Europe. While this mechanism
worked satisfactorily during the initial phase, for countries whose
exceptional requirements were only temporary, difficulties have been
mounting steadily since then. I find it particularly worrisome that the
amounts available fall far short of the needs of some countries, while
other countries do not face this problem because important members
of the Group of Twenty-Four believe that their own interests are
better served by helping them instead. To prevent this kind of
discrimination in the future, it is essential that the Fund and the Bank
again take charge of coordinating aid to the new members we
welcome here today.
• Third, I think it would be appropriate to consider instruments to
complement the periodic increases in quotas. As long as the Fund's
financing is provided solely through the creation of liquidity
according to an allocating key that is totally unrelated to liquidity
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needs, it becomes very difficult to justify this exercise on analytical
grounds. It becomes essentially political in nature, with the
consequences with which we are all familiar. I cannot believe that
the Fund's founders had this conception of it in mind when they
decided that the Fund would exercise its influence through recourse
to monetary resources. Therefore, I propose that we continue to
consider the possibility of an allocation of SDRs according to
liquidity needs, to supplement the five-year quota reviews. In
contrast to the quota increase, the size of this allocation could be
based on a careful analysis of demonstrated liquidity requirements,
whether for balance of payments financing or for building up a
sufficient level of reserves.
The World Bank is also called upon to strengthen its role considerably
in the coming years, both by incorporating environmental priorities into its
development policies and by assuming a leadership role in coordinating
institutional reforms in the states of the former Soviet Union.
On the first of these issues, I am confident that the mandate given to the
World Bank by the Earth Summit in Rio will be discharged more effectively
if environmental priorities are fully integrated into the development policies
that the Bank and borrowers must agree upon. In this regard, I have insisted
on several occasions on the positive impact on ecological equilibrium that can
be expected to accrue from a development policy geared specifically to
improving the living standards of the most disadvantaged groups of society.
The fraternal hand of solidarity is also the hand that makes sustainable
protection of the environment possible.
Our discussions regarding the transition in the countries of Central
Europe and the former Soviet Union have led to the conclusion that
macroeconomic stabilization must be accompanied from the outset by reforms
capable of eliciting a supply-side response. Because of its special expertise,
the World Bank is called upon to play a primary role in this area, both by its
own technical assistance and by its systematic coordination of bilateral
assistance. I welcome the initiative of the Group of Seven to request the
World Bank to establish a support group for technical assistance to Russia,
and I hope that this initiative can be extended to the other states of the former
Soviet Union, whose needs are equally valid. I urge the Bank to develop an
overall frame of reference within this initiative that will allow bilateral
partners to distinguish more clearly between those reform components for
which prolonged official support is indicated and those for which the private
sector should be able to assume the primary role in the near future.
In the past, the Fund and the Bank have sometimes been accused of
indirectly supporting undemocratic regimes in certain countries to which they
extended financial assistance. A far graver responsibility would be laid at our
door if, a few years from now, we were forced to conclude that democracy
and market forces were unable to flourish because we did too little, too late.
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The hand of the market is guiding an increasing share of the world
economy. So much the better! But let us not forget to hold it with the other
two hands: the hand of justice and the hand of solidarity.

STATEMENT BY THE GOVERNOR OF THE FUND AND THE BANK
FOR CANADA
Donald Mazankowski
It is a pleasure to address the Annual Meetings of the International
Monetary Fund and the World Bank Group. The large expansion of our
membership rolls over the past year attests to the dramatic changes that have
been occurring on the world scene. This in turn reinforces the reality of
global interdependence. The moves to market economies and pluralist
democracies that the former centrally planned economies have undertaken
complement an earlier shift in focus among many developing countries. It can
now be truly said, for the first time in more than half a century, that we all
share a vision of how our world should function. That vision is based on
respect for individual freedom and confidence in the private economic sector
as the primary force for technological advancement and the efficient use of
scarce economic resources; it is the most appropriate vehicle for sustaining
rising standards of living.
That newfound common wisdom should not blind us to the need for
government leadership in setting the appropriate framework in which
individual initiative can thrive. Despite the progress we have made in
improving the underlying conditions most conducive to sustained growth, the
global economic picture is far from satisfactory. When we have tens of
millions unemployed and hundreds of millions living in poverty, we cannot
be complacent. We must orient our policies to deal with these problems in
the framework of this newly emerging world economy. This new economy
forces us all to do things differently. For example, labor market reforms are
urgently required. Labor market rigidities and barriers to productivity gains
impede progress in all countries.
Industrial Economies
There is now a general view that the economic recovery in the industrial
world will be slow and weak by historical standards. A number of structural
and cyclical factors are conspiring to put the brakes on growth in the
industrial world, including restructuring in the face of global competitive
pressures, ongoing balance sheet adjustment, and low business and consumer
confidence. Recent exchange market fluctuations are sending us a very clear
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message—that is, that the major industrial countries must reaffirm their
cooperative commitment to achieving durable noninflationary growth, using
the appropriate mix of fiscal, monetary, and structural policies to achieve
these goals.
One favorable development has been the significant reduction in inflation
in many industrial countries—a necessary condition for durable growth and
job creation. This allowed monetary conditions to ease over the summer in
both North America and Japan. In addition, Japan's favorable fiscal situation
has given it the room to stimulate its economy. Continuing good performance
toward the goal of price stability will provide additional scope for a further
easing of monetary conditions. But monetary policy must be supported with
appropriate fiscal policies and structural reforms. Reductions in fiscal
imbalances are essential to the lowering of real long-term interest rates.
These, in turn, will promote the investment, productivity, and job creation
that we need. We believe it is imperative for all countries to implement
credible, medium-term plans for getting budgetary deficits under control.
Poor economic performance in industrial countries has clearly had a
negative impact on Canada. The slower-than-expected pace of growth in my
own country is a reflection, in large part, of the global economic malaise.
Moreover, as in other countries, while the ongoing restructuring and the
paying down of debt is leaving the Canadian economy increasingly well
positioned to compete, the current strength of the economy is not generating
employment at a sufficient rate. This, in turn, undermines consumer
confidence.
Canada is, nevertheless, well positioned to benefit as world economic
activity increases. While real growth this year is now expected to be around
2 percent, improving economic conditions will translate into higher growth
for 1993. My confidence in this prospect stems from the fact that the
fundamentals are being put in place for stronger economic performance in the
future. For the past eight years, we have been working diligently to reduce
inflation, to get our fiscal situation under control, and to implement the
structural reforms required to improve the flexibility of the Canadian
economy and to free up private sector initiative.
Political stability is a key ingredient for economic stability and growth.
In that connection, I would like to note that we have just reached an historic
agreement within Canada to renew our constitution. On October 26, the
agreement will be put to a nationwide referendum. Approval of the
agreement will have a positive effect on our economic prospects by
reinforcing our political and economic union. In combination with a recovery
in the rest of the industrial world, this augurs well for a return to sustained
healthy economic growth and prosperity.
Eastern Europe and the Former U.S.S.R.
The former centrally planned economies deserve particular attention. The
collapse of the U.S.S.R. completed the sweep across Europe of a new wave
of economic and political freedom. The change in this region has been as
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dramatic as any in history. The policy challenges confronting these countries,
however, have grown rather than diminished. Leaders must be encouraged
to persevere with stabilization measures despite negative popular reaction.
Postponing reform only makes the process that much more difficult to
complete. There are no easy fixes—no alternatives to economic stabilization,
privatization, the liberalization of markets, the establishment of regional trade
based on comparative advantage, and the prudent management of external
finances. I would therefore urge the maximum cooperation between
governments in the region and the IMF in order to accelerate economic
reform.
The primary responsibility for transforming these economies, however,
does not lie with Western governments or with the international financial
institutions. The thrust for reform must come from within these countries
themselves. They will bear the main burden and, in turn, will reap the main
benefits. External assistance can be effective only if it reinforces internal
efforts.
It is my belief that the private sector in the industrial world will play a
far more important role than either governments or international financial
institutions in assisting and consolidating reform in this region. I am referring
not only to the provision of financial capital but also to the invaluable
transfer of human skills and technology. The benefits of financial flows are
important—but even more crucial are the skill-building, person-to-person
contacts that commercial interaction fosters.
To attract Western business interest, these countries will have to establish
a legal framework that protects private ownership, enhances confidence in
longer-term decision making, and promotes the efficient operation of a
market economy. Although some of these countries have already made
substantial progress in bringing in foreign investment, most are still not
attractive locations. I therefore encourage all of these countries to improve
their environment for foreign investment.
While burgeoning entrepreneurs have already begun making a
contribution to more rational business operations, governments must do more
to get larger state enterprises onto a commercial basis. It is critical that
entrepreneurs have proper market signals to which they can respond. This
will encourage productive activities in all sectors and will speed the process
of reform.
Canada has been at the forefront of the effort to assist the transition in
the region. Among the large industrial countries we are the second largest
supporter per capita to the former Soviet Union. We are committed to
continue playing a strong role. We have provided extensive export credits
and launched major technical assistance and nuclear safety programs
throughout the region. However, of much more sustaining importance is that
Canada, with its large number of skilled citizens with close ethnic ties to this
region, can assist in expanding critical person-to-person contacts.
Western governments and the international financial institutions must
continue to give strong support for the reforms being undertaken in these
economies without diverting resources from traditional developing country

©International Monetary Fund. Not for Redistribution

132

SUMMARY PROCEEDINGS, 1992

recipients. However, international financial institutions' and Western
governments' efforts by themselves cannot guarantee success. I would stress
again that the most important role in consolidating the transition will be
played by the private sector. Individual Western businesses can play a key
role through the transfer of both capital and business expertise.
Developing Countries
The developing world will also be helped by a stronger recovery in
industrial countries. In the past year, significant gains have been achieved in
managing international debt problems. Prospects for improved economic
growth in developing countries depend first and foremost upon the pursuit of
appropriate policies by their own governments, particularly in an
environment where there are increasing demands for a limited amount of
funds. Governments must design policies to attract direct foreign investment,
which must become a more important component of the economic strategies
of developing countries.
Countries that take steps to establish an attractive environment for
investors will have more access to resources. Of course, the reverse is also
true: inhibiting domestic policies and financial market rigidities as well as
inappropriate policies that jeopardize a country's political and economic
stability create the conditions for capital flight. The one clear lesson that we
can learn from the experience of the 1980s is that resources, both private and
official, do not necessarily flow to countries that need them most but to
countries that can use them productively.
In this context, I would like to talk briefly about official aid resources.
We must all recognize that the outlook for the 1990s is not one of rapid
expansion in this source of funding. In an ongoing effort to reduce fiscal
deficits, governments must balance a host of competing expenditure demands
against available resources. Parliaments, legislators, and the publics they
represent are increasingly looking for evidence that funds for international
assistance are spent in the most efficient manner possible. This means that
evidence of sound economic management and good governance has become
increasingly important in allocating aid. Good economic management policies
cannot be pursued in isolation from other factors, such as transparency and
accountability of public administration, development of basic social
programs, respect for human rights, and an appropriate level of military
spending.
International Trade Framework
Let me conclude with some remarks on a policy issue that cuts across all
economic classifications, namely, the international trade regime. One of the
main pillars of Canadian economic policy is the pursuit of liberalized trade.
That is why we pursued and successfully negotiated a free trading
arrangement with our largest trading partner, the United States, and that is
also why we have pursued the discussions and conclusion of the North
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American Free Trade Agreement, which involves Canada, the United States,
and Mexico. Trade is vital for the future prosperity of the global community.
It is essential, therefore, that the Uruguay Round of Multilateral Trade
Negotiations be brought to a swift and successful conclusion. This should be
our number one priority in trade policy. Success will provide a major
stimulus to world economic growth, in both industrial and developing
countries. Conversely, we will all pay a hefty price if the Round fails.
Although, in addition to the Uruguay Round, Canada is pursuing trade
liberalization through the North American Free Trade Agreement, which
builds on the current Canada-United States Free Trade Agreement, I want to
emphasize that Canada's objective in this agreement, as in our earlier trade
agreement with the United States, is not to create a trading bloc. The North
American Free Trade Agreement is complementary to the General Agreement
on Tariffs and Trade, and a building block for further international
cooperation and a more open world trading order.
Conclusion
No matter what our geographical position or stage of development, all of
us desire a pickup of growth in the world economy. But for this to happen,
each of our governments must contribute, in particular by shoring up
consumer and business confidence. This is best accomplished by making
steady progress in reducing inflation, by implementing credible plans to
restrain government deficits, by removing structural obstacles to growth and
job creation by applying appropriate human resources development policies,
and by an early successful conclusion of the Uruguay Round. Governments
must manage their own financial affairs prudently and provide a competitive
and open economic environment. This will allow the private sector to create
productive jobs and raise living standards for all.

STATEMENT BY THE GOVERNOR OF THE FUND FOR POLAND
Jerzy Osiatynski
As you are all well aware, Poland has been, and continues to be, in the
forefront of the political and economic reforms of the post-Communist world.
Precisely three years ago my predecessor, Leszek Balcerowicz, unveiled
from this podium a path-breaking reform program, aimed at transforming the
Polish economy from a centrally planned one to one ruled by market forces.
The program, later known as a "shock therapy" program, served as a
blueprint for other countries in the region that decided to follow Poland's
lead toward the market. Having those three years behind us, and witnessing
similar struggles of our colleagues in the Russian Federation, Ukraine, and
other countries of the former Soviet Union attempting to reform their
economies, I would like to share some reflections with you.
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First, despite the large displacement in the economy resulting in a drop
in production unprecedented in peacetime, and giant unemployment exceeding
20 percent in some regions, it is possible to achieve success in a relatively
short time. Poland serves as an excellent example of this theory. Inflation at
a rate of 30 percent a month was brought under control. Shortages were
eliminated, reducing the omnipresent queues. Money gained in value and
people regained confidence in the ideas of hard work and entrepreneurship.
The improvement of the standard of living in Poland can be witnessed in
every aspect of life, including easy access to imported products and the ease
of purchasing hard currency in banks. Poland is entering a phase of economic
growth, the pace of which may be significant next year. Exports to the most
difficult markets are growing dynamically.
Second, the changes we are witnessing are of a lasting character and are
structural in nature. In the last three years the share of the private sector,
outside of agriculture, has grown from 13 percent in 1989 to 41 percent in
1992. Together with agricultural production, which has traditionally been
private in Poland, the share of the private sector is close to 60 percent. More
than 37 percent of Polish industry, 75 percent of construction, 20 percent of
transportation, and 90 percent of trade is in private hands. The privatization
of the economy is a result of a creation of new private companies, which
grow much faster than enterprises in the public sector. Privatization of large
state-owned enterprises will accelerate next year.
Third, there has been a revival of political life and democratic processes
in Poland, which not only made possible the start of the economic reforms,
but make their continuation possible, and dictate terms for further
development. It must be remembered that in the transformation process in all
of Eastern and Central Europe two things are at stake: creation of a market
economy, and a transition from a totalitarian political system to a system of
parliamentary democracy. We have moved forward in both areas.
These are our accomplishments. What are the difficulties, and what
actions will it take in the near future to overcome them? First of all, we must
eliminate structural causes of the budget deficit. The budgetary revenues
based on state-owned enterprises are rapidly shrinking while, at the same
time, the budgetary social expenditures based on multiple indexations are
growing, especially in light of high unemployment. The private sector is
plagued by tax avoidance. The high budget deficit in the underdeveloped
capital market must be financed by bank credit.
To deal with this budget deficit problem, the Polish Government is about
to recommend a package of measures for the last quarter of this year and
another package for next year. The measures are tough, but in my view
unavoidable, if we are to remove this threat to a continuing successful
transformation of the Polish economy into a market one.
Our otherwise good progress in the transformation process encountered
another unexpected setback this year: an intense drought, which reduced
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agricultural output of major crops by about a quarter. This will not only
reduce the overall output of the economy, but will also have a serious impact
on the balance of payments. The combined effect of the drought and a large
monetary expansion to finance the budget deficit in the second half of this
year now represents a threat to Poland's balance of payments position and its
international monetary reserves.
This threat to the balance of payments is significant enough to force the
Government to consider the application of an import surcharge, on a strictly
temporary basis, and as part of a larger package of measures.
The other major problems are microeconomic: inadequate restructuring
of state enterprises, rapidly growing enterprise debt of poor quality, large
numbers of loss-making state enterprises, a continued low level of enterprise
investment, and a slow rate of privatization of medium- and large-scale
enterprises.
The present Government of Ms. Hanna Suchocka is determined to
confront these problems head-on. The Enterprise Pact is being developed
with implications for faster privatization, a more flexible wage policy, and
improved corporate governance. The aim of the Enterprise Pact is to provide
more scheduled microeconomic foundations for a continuing policy of
enforcing macroeconomic discipline. The Government has prepared 14 pieces
of specific new legislation to implement this Pact. A financial restructuring
of enterprises and banks is to be implemented next year, with the most
welcome assistance of the World Bank. The Polish Stabilization Fund of the
Group of Twenty-Four is to play an important role in that financial
restructuring, once the IMF-supported program is agreed on. Other structural
reforms planned for next year include mass privatization of some 600 large
enterprises and the introduction of a value-added tax.
What other lessons follow from the above-mentioned experience of the
Polish transition process? First of all, countries undergoing the process of
transition should not be misled by macroeconomic success, such as a
balanced budget, in the early stages of the reforms. From the very beginning
they should concentrate their efforts on reforming their fiscal systems,
building up a strong tax administration, and reforming their systems of
budgetary expenditures, especially in the social sphere.
Second of all, it cannot be assumed that the state-owned enterprises and
banks will adjust spontaneously to the new economic reality. The slow capital
privatization cannot be exclusively counted on as a tool to privatize the public
sector.
Third, the active wage policy in state-owned enterprises, along with
improved corporate governance, must be fostered. This will be contained in
a new package of laws, the so-called Enterprise Pact, which will provide a
more solid microeconomic foundation for a continuing policy of enforcing
macroeconomic discipline.
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Fourth, entering the "second stage" of transformation, after the initial
wave of politically based enthusiasm has subsided, requires continued
education of the society and creation of a democratic decision-making
mechanism. Often these decisions require further commitment and sacrifice.
And finally, the hard currency shock of last week was, in my opinion,
caused by the societies of Western Europe, fearing the consequences of a
tight economic, political, and monetary union. In light of these recent
developments, Western Europe should perhaps better understand the political
restraints facing the transformation in Eastern and Central Europe. Without
its understanding the process of reform that is occurring, and without the
necessary political mandate, it will not be possible to continue the economic
transformation in Poland, the Czech and Slovak Federal Republic, Ukraine,
and the former German Democratic Republic. Integration of Europe as well
as transition to market economies and political democracies in Eastern and
Central Europe are both processes of historical dimensions, and it is
worthwhile to remember that history takes time.
Let me end this brief presentation by saying that the Polish Government
is close to resuming a formal arrangement with the International Monetary
Fund. During the last three years Polish economic transformation has
received much needed support from the two Bretton Woods institutions, the
IMF and the World Bank.
I am pleased to say that during a recent IMF staff mission to Warsaw,
a broad understanding was reached on economic policies the Fund would be
willing to support and the Polish Government is intending to implement. We
hope to turn this understanding into a formal arrangement next month.
The agreement with the IMF would pave the way to continued excellent
cooperation with the World Bank and IFC, as well as induce private capital
to take advantage of the tremendous opportunities that exist in Poland.

STATEMENT BY THE GOVERNOR OF THE BANK FOR AUSTRIA
Ferdinand Lacina
Only now, with the accession to membership of the countries in transition
from centrally planned to market economies, have the Bretton Woods
institutions finally achieved the truly universal character intended for them
by their founders. We welcome these and other new members, including our
neighbor Switzerland.
After last week's turbulence in the European currency markets, we need
to recall at these Annual Meetings that the founders of the IMF were
convinced that the fruitful development of the world economy would take
place under conditions of close interdependence and stable exchange rates.
They drew upon the harsh experiences of the period before World War II in
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establishing institutions and procedures designed to prevent turmoil in the
currency markets from damaging the real economy. Both the events of last
week and the recent volatile relationship between the U.S. dollar and
European currencies demonstrate that the Fund must be made stronger for the
very purposes it was intended to fulfill, namely, to coordinate monetary
policies and facilitate dialogue among member countries.
In his remarks yesterday, Mr. Preston pointed to the danger of the
inward-looking policies pursued between the wars. It was precisely this
experience that led to joint efforts of policy coordination and the creation of
the Bretton Woods organizations.
I consider it of central importance for the Fund to maintain its unique
role as a monetary institution ensuring the economic stability of the
international financial system, as well as its roles in facilitating growth and
trade. To achieve these goals, the Fund must place at least as much emphasis
on the need to promote coordination and cooperation between its members
as it does on the need to provide them with financial support. This applies
both to the coordination of the domestic fiscal and monetary policies of its
member countries and to their activities in support of the historic reform
efforts in Eastern Europe. It has to be understood that financial assistance
alone is not enough. This is why the Fund, in addition to providing technical
assistance and training, should concentrate on designing programs that
contain a policy mix adequate to enable countries to create functioning
market economies.
The Fund is best positioned to provide technical assistance to persons
working on macroeconomic issues. But, as we know, technical assistance is
needed in all other areas of the public and private sectors as well.
Let me turn now to Austria's specific contribution to the cooperation and
coordination efforts of the Fund, especially on behalf of the countries of
Central and Eastern Europe. Austria has long-standing historic and economic
ties with these countries, and shares with them the historical experience of
major economic shocks of the past. Our economic ties have given Austria a
special stake in the fundamental political changes taking place in this part of
Europe. The past isolation of our neighbors and their recent opening up have
had a tremendous effect on economic development in my country. This is
why Austria started training activities on a bilateral basis immediately after
the commencement of the transition process. These efforts will culminate in
the establishment of the new Joint Vienna Institute for training officials from
economies in transition. Austria invited the IMF and the World Bank, and
other international organizations, to establish this center in Vienna, with
Austria providing the infrastructure for the Institute, which will be opened
officially on October 5, 1992.
Not just training but a great many institutional reforms will have to occur
to make the transition process successful. Many of the necessary steps will
inflict hardship on considerable numbers of people. In order to keep the
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reform process politically viable, the reform programs must include elements
designed to soften their social impact. Because the people's expectations are
that, as soon as they establish democratic institutions, they will begin to
enjoy higher standards of living, the political risk of economic failure of the
transition process should not be underestimated.
Although no one failed to recognize that the transition of the Central and
Eastern European economies would be difficult and painful, we seem to have
underestimated the magnitude of the problems and the time needed for
solving them. Data for the past two or three years show more dramatic
declines in output, stronger inflation, and higher unemployment than had
been expected. Thus it is not economic consequences alone that urge
immediate action. Social unrest, nationalistic conflicts, and rising skepticism
about the new democratic institutions will surely emerge if the present
unsatisfactory situation cannot be overcome.
In such a situation, institutions like the Fund and the Bank, which
practice applied political economy on a global scale, are called upon to
mobilize the international community's cooperative efforts. While the Fund's
programs catalyze essential financial assistance, the industrial countries' role
should go beyond providing financial support.
The self-interest of the international community itself calls for open
markets and generous external support for adjustment and reform in the
transition economies. In this area, its institutions should not measure their
actions by the lowest common denominator among its members, but should
strive to convince policymakers that if they do not act, the well-to-do
countries risk seeing their own social and economic stability threatened by
the spillover effects of instability in the former centrally planned economies.
The World Bank Group is equally as important as the Fund in providing
critical support for both countries in transition and for low- and middleincome countries in all regions of the world. While the countries in transition
have undergone a severe economic contraction and many industrial countries
are at a standstill, many developing countries have achieved their highest
growth after a decade of economic stagnation. In order to ensure sustainable
economic development, these countries will also need the assistance of the
Bank and the Fund in advice and funding. We have to make clear that the
increase in the transfer of resources to the countries in transition cannot be
at the expense of the developing countries.
Finally, I come to the most problematic question associated with funding.
The willingness of the Fund's major members to agree to the Ninth Quota
Review is the minimum requirement for guaranteeing that the Fund's
liquidity needs will be met in the coming years. It is therefore imperative that
members consent to the quota increase—and accept the Third Amendment of
the Fund's Articles of Agreement—as swiftly as possible. As Mr. Camdessus
pointed out in his statement, the Fund could do more, and we think it should
do more on the basis of additional resources.
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As to IDA, there are several reasons why we are obliged to provide IDA
with the resources it needs to perform its mission in an ever-greater number
of recipient countries. The above-mentioned success stories will make it
extremely difficult to deny the poorest countries the resources they need to
sustain their adjustment efforts. Another reason is that it is now received
knowledge that protecting the environment is an integral part of sustainable
development, which is primarily aimed at reducing poverty. In light of all
these needs, I strongly support a Tenth Replenishment of IDA, substantially
higher than the Ninth, which would include the "Earth increment" proposed
at the UN Conference on Environment and Development meeting last June.
Arguments similar to those made for the Fund quota increase apply to the
case of IDA: without the help of the major IDA donors, this target cannot be
achieved.

STATEMENT BY GOVERNOR OF THE FUND AND THE BANK FOR KUWAIT
Sheikh Salem Abdulaziz Al-Sabah
I have the pleasure and honor of making the following statement on
behalf of the states of the Gulf Cooperation Council: the United Arab
Emirates, Bahrain, Saudi Arabia, Oman, Qatar, and Kuwait. We wish to
share with you our views and visions with respect to the conditions and
requirements of the global economy.
Let me begin my statement by welcoming the new members who have
joined the IMF and the World Bank over the past few months, thereby
making the two institutions truly global as they embrace all countries of the
world in their membership.
We are meeting today against a background of fundamental political and
economic transformations. Quite recently we witnessed an end to the cold
war and international polarization. The European Community is now moving
toward political and economic integration, newly independent countries are
joining both the IMF and the World Bank, and numerous countries have
adopted economic reform programs. On the other hand, we are, most
regrettably, seeing a universal economic situation beset by weak growth
rates, rising unemployment, and countries burdened by external debt. We are
also seeing about 1 billion people suffering from extreme poverty made even
more devastating by the famine in Somalia and a destructive drought that has
afflicted numerous Central African countries, as well as increasingly bitter
regional armed conflicts in various parts of the world. These challenges,
despite their magnitude and acuteness, could be dealt with should the political
willpower of the world community be geared to solving regional disputes by
peaceful means, and sound fiscal and economic policies be adopted to
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improve the standard of living of the peoples involved and to ensure
achievement of international development and cooperation.
It is in this respect that the critical role of the industrial countries in
strengthening and underpinning the recovery of the world economy becomes
evident; it also demonstrates their key responsibility for adopting policies to
reinforce and ensure the sustainability of such recovery. Economic growth
of the industrial countries is essential to boost economic growth of the
developing countries and the former centrally planned economies. That is
why we are urging the industrial countries to adopt economic policies
designed to consolidate such growth and open their markets to products from
developing countries. Interdependence among various countries of the world
requires open economic systems, free of any restrictions. Therefore, we urge
all countries to remove trade barriers and to promote international free trade,
and at the same time we urge all participants in the Uruguay Round to reach
a successful conclusion. Failure of the Round will have a negative impact on
the developing countries' efforts toward open economic policies. In this
respect, it is worth noting that existing and planned regional arrangements do
not stand in the way of exports of the developing countries that are not party
to such arrangements.
The countries of the Gulf Cooperation Council (GCC) constitute an
important economic group in the world economy. They have the largest oil
reserves in the world and play a major role in the oil market. Recognizing
the importance of oil for the world economy, the GCC countries invested
substantial resources of their own to ensure adequate supplies of oil to meet
world demand and limit price fluctuations. Since the establishment of the
GCC, member countries adopted free economic systems based on market
principles, including free trade and free currency exchange systems, in
addition to the promotion of foreign investment. Furthermore, the GCC
countries are an important trade partner for diverse countries in the world.
The volume of the GCC's commodity trade exceeded $141 billion in 1991.
In addition, as you may be aware, our countries provide an exceptionally
high percentage of their GNP for development assistance despite continued
budget deficits.
The GCC countries still suffer the negative economic impact of the Iraqi
occupation of Kuwait, which caused extensive damage to property and to the
environment, loss of life, and the depletion of resources. Despite this, the
GCC countries faced these challenges with prompt emergency measures that
helped to alleviate the impact. They also continued to maintain open
economic systems free of any restrictions on trade and capital movements.
The central banks and monetary agencies also maintained stability in the
financial markets as well as the exchange rates of their national currencies
and the viability of the banking system. The GCC countries managed to
respond to these challenges and established economic integration based on an
open and multilateral trading system.
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The GCC countries are aware of the growing demand on financial
resources by the developing countries, particularly those that have adopted
economic reform programs, and would like to indicate that the volume of
official resources cannot meet the requirements of those countries during the
1990s. This underscores the need for an increase in these resources and, at
the same time, for the possibility of tapping other resources. It further
underlines the important and leading role to be played by the industrial
countries, the World Bank, and the IMF. Hence, we urge the industrial
countries to increase their concessionary assistance in order to reach 0.7
percent of their GNP, bearing in mind that the GCC countries, over the past
few years, have provided developing countries with a level of assistance that
entitles them to be placed in the forefront of donor states in terms of ratio of
assistance to GNP.
The GCC countries endorse the efforts to integrate the developing
country economies into the world economy, and they are fully prepared for
this integration and have expressed readiness to enter into agreements with
major trade partners. They therefore affirm their commitment to an open
economic and trade system and their desire to cooperate within the
framework of the international community. They call on the industrial
countries to respond favorably to these efforts by eliminating barriers to GCC
exports, thereby increasing the flow of trade and strengthening joint
investments.
Although the GCC countries have been able to restructure their
institutions and stimulate their economies, they have not lost sight of their
important and central objective of maintaining the stability of the world oil
market and have adhered to their commitment to provide their oil resources
to meet world demand at reasonable and stable prices. Unfortunately, these
efforts have not been matched by similar endeavors by the oil consuming
countries. Most major oil consuming countries are levying high and
discriminatory taxes on petroleum products, which are in fact exacerbating
the problem of financing investment in petroleum facilities in the producing
countries, causing misallocation of resources and leading to oil market
instability, particularly in the medium and long terms.
The challenges facing the world economy and the role of international
institutions in this respect underline the critical importance of the Fund in the
international monetary system. We call on the Fund to strengthen its role and
to continue to meet the financial needs and technical assistance requirements
of all member countries. This is especially relevant as the Ninth Quota
Increase is now being finalized and should provide the necessary resources
to support stabilization and economic reform programs in member countries.
We also commend the efforts of the Fund in helping the lower-income
countries. We support the extension for a further year of the enhanced
structural adjustment facility (ESAF) and the widening of ESAF eligibility.
We also note that the Fund can contribute to the achievement of a more
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balanced distribution of international liquidity and the adequacy of financial
resources through a new issue of SDRs. As to the other tasks of the Fund,
we wish to point out the need to avoid the proliferation of tasks and Fund
expansion into activities that are not so relevant to its basic mandate.
While we endorse the priorities established by the World Bank Group in
its lending policies, particularly its emphasis on employing appropriate
policies, financing economic reform programs, and development projects, as
well as poverty reduction and improvement of the environment, we urge that
greater attention be paid to projects designed to develop the human resources
of developing countries. We would also urge that the debt problem not be
neglected and that consideration be given to new mechanisms to promote
private financial flows to the developing countries and to countries in
transition to market systems. The efforts of the working group on the
Guidelines for the Treatment of Foreign Investment are commendable, since
it has succeeded in producing a comprehensive and balanced document
enabling all countries to establish appropriate systems to promote foreign
investment. We would stress here, though, that adoption of these Guidelines
cannot be deemed a substitute for bilateral agreements or be legally binding.
As regards the United Nations Conference on Environment and
Development recently held in Rio de Janeiro and its outcome, which seek to
preserve the environment and achieve sustainable development, we believe
that the most important ways to preserve the environment include the
eradication of poverty and emphasis on strengthening economic growth, in
addition to dealing with direct environmental challenges, such as the
provision of drinking water, sanitation, education, and health care. In this
context, we wish to point out that despite the devastating environmental
disasters suffered by our region as a result of the occupation of Kuwait, we
are committed to continuing our programs to preserve the environment.
Finally, we call on the Fund and the Bank to support the efforts of the
Arab countries to reform their economies and to assist them to meet the
challenges they face, and provide them with the financial and technical
assistance necessary for reconstructing their economies, developing their
human resources, institution building, promoting their private sector, and
encouraging foreign investment.
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STATEMENT BY THE GOVERNOR OF THE FUND FOR SOUTH AFRICA
Derek L. Keys
I would like to associate myself with my fellow Governors in welcoming
the new members to the Bretton Woods institutions. As one of the founding
members, we see their accession as final confirmation of the fact that the
Fund and the World Bank Group have now become truly global. At the same
time it underscores the dramatic changes that have taken place in recent years
in the world's political, economic, and social structures.
Since our last meeting, dramatic and exceedingly difficult restructuring
has been taking place in Eastern Europe and the former Soviet Union.
Progress, albeit sometimes haltingly, has been made toward economic and
political integration in Europe, while, with the support and cooperation of
multilateral institutions, some success has been achieved in dealing with the
debt crisis in certain developing countries. Last, economic liberalization and
political democratization have progressed further in sub-Saharan African
countries, including my own country, South Africa.
Major changes are occurring in both industrial and developing countries,
leading to an increasing interdependence and interaction between countries
and regions. Universality of membership in these institutions both reflects
and facilitates this process. Current changes and further adjustments will
place exceptional demands on the financial and human resources of both the
Fund and the Bank. In this regard, it is unfortunate that the increase in the
quotas of the Fund has been left in abeyance. Nevertheless, the manner in
which these problems have already been addressed augurs well for the future,
and I am confident that under the very capable leadership of Messrs.
Camdessus and Preston, these institutions will successfully meet this
challenge.
Reflecting on recent international economic developments and focusing
on the needs of the group of developing economies to which South Africa
belongs, one is gratified by the acceptance of the need for, and movement
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toward, well-conceived macroeconomic reforms based on appropriate
structural policies aimed at achieving economic stability in an environment
conducive to sustainable growth.
The sacrifices involved in such changes unfortunately often fall
disproportionately on those who can least afford to bear them. Where
institutional capacity and the capability to implement reforms are also
lacking, and appropriate and timely financial and technical assistance is not
forthcoming, adjustment programs are often bound to fail—and regrettably,
any opportunity and growth lost then, is an opportunity irreversibly forgone.
Success in such matters often critically depends on the strength and
stability of the global economy. It is therefore imperative that the industrial
countries improve their economic performance. Universal economic
adjustment is a sine qua non for optimum economic growth, which in turn
makes the adjustment process itself successful.
While the Bretton Woods institutions, through regular consultations as
well as in their public pronouncements, have stressed the need for corrective
action, the trade policies of especially the industrial countries continue to be
characterized by unjustifiable market distortions, generous subsidies, and
protectionism. Furthermore, the Uruguay Round of Multilateral Trade
Negotiations is at a virtual standstill, despite the potential benefits for all
countries when contrasted with the inherent dangers of a further retrogression
toward inward-looking regionalism. The responsibility clearly rests with the
industrial countries to ensure a speedy and positive outcome of these
negotiations.
A further factor of concern is the stagnation in real official development
assistance (ODA) during the past decade, accompanied by aid diversion as
a result of new demands from a large number of new as well as established
member countries. The prospects for a reversal of these trends are poor,
given the budget constraints in many donor countries. Yet, in this climate of
restricted international trade and declining developmental assistance,
developing countries are expected to show a sustained commitment to sound
macroeconomic policies and structural adjustments, while also addressing the
problems of poverty, the environment, human resources, and
democratization. We should, therefore, indeed be thankful for the increased
emphasis that the Bank is placing on poverty reduction through its initiatives
to measure development performance against this vital yardstick.
Whatever denials or rationalizations are put forward, the facts are,
unfortunately, that Africa is increasingly being marginalized with tragic
consequences, especially now when democratization and good governance are
becoming realities on our continent.
Related to the issue of ODA is the external debt problem of developing
countries. While some success in dealing with this issue is evident, as
illustrated in the Fund's Annual Report, only limited progress has been made
in implementing debt-reduction strategies for low-income countries,
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especially those in sub-Saharan Africa, where the current external debt is
more than three times the level of 1980. This is certainly a matter of grave
concern.
It is clear that to succeed in the 1990s, the developing countries will have
to integrate sound and sustainable national economic policies in an
accommodative international economic environment with sufficient access to
affordable external financing.
A few words would not be amiss about South and southern Africa. Like
many other countries on various continents, South Africa is also a country
in transition to democracy, but unfortunately in an environment of social
unrest and economic stagnation with the added constraint of the most severe
drought in living memory in the region. Nonetheless, South Africa is
committed to address current economic imbalances.
We have already gone some distance on the difficult road toward
establishing the internal and external financial stability needed to support
sustainable economic growth in the long term. Eventually, this program
should raise the wealth-creating capacity of the economy, and also increase
our international competitiveness. It will also, hopefully, through the
monetary system of the South African rand bloc countries, that is, the
Common Monetary Area of southern Africa, have a spin-off effect on the
economies of other countries in the southern region of Africa.
We have noted with appreciation the comments made to the Interim
Committee by the Managing Director on South Africa's extraordinary
transportation efforts to assist its neighbors in obtaining vital foodstuffs.
While we are, in this process, also providing some ancillary assistance,
further financial assistance needs to be provided by aid institutions. South
Africa has always sought regional cooperation, and various initiatives have
been launched over time. The existing formal and informal structures must,
however, adapt to changing circumstances, including the increased movement
of people within the region and refugees from impoverished neighboring
countries. It is therefore incumbent on all countries to strive for practical
regional structures and mechanisms that take cognizance of the regional
realities. We are ready and willing to explore these possibilities in a
constructive manner with all our neighbors.
Finally, one is gratified that the Fund has continuously been positively
involved in South Africa and that the World Bank Group is, through its
technical assistance, as well as policy and sectoral work, positioning itself for
greater future involvement. In view of our urgent current needs, the absence
of firmer and more substantive commitments at this juncture is unfortunate.
I would, however, hope that this is the last occasion when South Africa
would have to speak to the Annual Meetings as a nonnormal member, that
is, a member with a special, though nevertheless constrained and artificial,
relationship witlr the Fund and the Bank, and one not accommodated in a
constituency to represent it on the Executive Boards of these institutions.
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STATEMENT BY THE GOVERNOR OF THE FUND FOR HUNGARY
Peter Akos Bod
First of all, let me extend my warm welcome to our new members. The
goal of universality has been brought much closer as the Fund's membership,
augmented by the new applicants, approaches 180. The international financial
institutions, and the entire international community, are now challenged to
coordinate their policies and their activities to promote this expansion of the
world economy. The challenge is the greater for the IMF and World Bank
and the international community because they must now cope not only with
the problems of sluggish recovery, high interest rates, and fiscal imbalances
in most industrial countries, but also with the enormous problems of the
post-socialist countries of Central and Eastern Europe and the former Soviet
Union.
The post-socialist countries, heavily burdened with the difficult tasks of
economic stabilization and transformation, find their burdens made much
heavier by the problems of the industrial world I have just mentioned. I think
the problems of neither group of countries can be solved without mutual
understanding and a flexible approach. The cooperation of the whole
international community is the key to keeping the costs of the transition
sustainable and thus avoiding the risk of setbacks or even failure of the
reform efforts in Central and Eastern Europe and Central Asia.
Policy advice and technical assistance in building market institutions, and
financial assistance for building up reserves and financing investment
projects, are obviously essential for getting these economies back onto a
growth path—but this time a sustainable and organic growth path. But it is
equally important for the rest of the world, and above all the industrial
countries, to open their markets to the exports of the reforming countries. A
rapid and successful conclusion of the Uruguay Round would be an extremely
helpful step toward this goal.
Economic prosperity is the key to political stability. The key to prosperity
is better integration into the world economy. For Hungary, this means first
of all gaining full membership in the European Community.
The fact that I have stressed the things Hungary needs from the rest of
the world does not mean that we Hungarians are less than fully aware that
the main responsibility for our success or failure belongs to us. The intensity
and effectiveness of our own reform efforts are crucial to success. Everyone
will agree that its three-year macroeconomic adjustment process has carried
Hungary the furthest toward creating a market economy, building up market
institutions, dismantling state control, encouraging private sector activity,
reducing inflation, and, following the collapse of the Council for Mutual
Economic Assistance (CMEA), finding new markets in the West. While
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carefully preserving its access to international capital markets, Hungary has
managed to accumulate current account surpluses and to build up its
international reserves, which now cover over five months of imports of goods
and services. The very substantial support received from the IMF, the World
Bank, and the international financial community has enabled Hungary to
strengthen its foreign financial position. The confidence of the international
community has made it possible for my country to receive more than 50
percent of the foreign direct investment flows to Eastern Europe.
But time and great short-term sacrifices are needed to create a market
economy equipped with the institutions and mechanisms that are taken for
granted in the industrial countries. My account of Hungary's transition
process will not be complete until I add to the positive aspects just
summarized the setbacks and disadvantages as well. The continuing weakness
of the world economy, the collapse of Eastern European trade, and a sharp
decline in domestic demand have all conspired to make the duration of the
transition period, the output losses, and the cost in terms of fiscal imbalances
a good deal greater than we originally expected.
Though recent developments encourage a cautious optimism that the
output downturn may be over, its lasting effects include erosion of the tax
base and a shrinkage of fiscal revenues. The reform process also had
revenue-reducing effects, through its introduction of more realistic
amortization rates and loss-provisioning practices. The proliferation of private
enterprises has made tax collection more difficult. Household savings have
increased markedly, partly in reaction to better interest rate conditions. These
developments, which are normal for an economy preparing for a new
beginning, have incidentally contributed to the decrease in consumption and
in the value-added tax receipts. In transition economies, there seems to be a
trade-off between the speed of structural reforms and the size of the budget
deficit: bold reforms tend to widen the deficit temporarily, until such time as
the reform measures begin to bear fruit in the form of increased tax
revenues. These are burning questions for all the transition countries, and
discussions with the Fund staff will doubtless prove very useful in finding the
best possible solutions.
But this is only the revenue side of the coin. On the expenditure side, the
Government must meet the social needs of the population, which is all the
more difficult since the "paternal state" of the former regime created
expectations that are difficult to change. Now that unemployment is rising
and real incomes falling, these social requirements must be met in order to
alleviate social tensions and preserve public support for the continuation of
the reform process.
The question is, how long and to what extent can the resulting budget
deficits be financed without jeopardizing recovery in the medium term? In
other words, the key issue is how to balance the speed of adjustment against
the requirements of growth. In any economy it is very hard to determine the

©International Monetary Fund. Not for Redistribution

148

SUMMARY PROCEEDINGS, 1992

threshold at which further tightening of policies actually becomes
counterproductive by undermining public support for the reforms.
I also wish to seize this opportunity to underline that the countries in
transition are all at different stages of their reform processes and that their
problems therefore require a case-by-case approach. There is no economics
textbook to go by for countries making this kind of economic transition. Nor
is there any sociology textbook for mapping the attitudes, expectations, and
the limits of tolerance of people exposed to systemic changes. The best
strategy under these circumstances is "learning by doing." We are well aware
that all of us must pass through all the phases of transforming our economies
into market economies, but countries having a good track record can reach
full integration into the world economy sooner. As one such country,
Hungary naturally wishes to do this as early as possible. In support of this
endeavor we seek the help of the distinguished Bretton Woods institutions
and of the whole international community. For its own part, the Government
of Hungary remains committed to vigorous pursuit of its reforms. I am
confident that Hungary will fulfill its historic task.

STATEMENT BY THE GOVERNOR OF THE BANK FOR NEPAL
Mahesh Acharya
It is indeed a great pleasure and privilege for me to address the FundBank joint Annual Meetings as a representative of Nepal. At the outset, I
would like to welcome the new member countries in the Bretton Woods
institutions, and I look forward to fruitful cooperation with them.
Notwithstanding the relatively better economic performance of the
developing countries, particularly in Asia, the achievements of the leastdeveloped countries have remained far from satisfactory. However, the end
of the cold war and the political and economic emancipation in many
countries have brought new hopes. The challenge before us now is to provide
tangible benefits to the poor and the deprived members of the world
community.
With the increasing interdependence among the developed and the
developing countries, we consider that both have equal responsibilities to
contribute to the development agenda and to take the requisite actions to
reform their economies. However, the industrial countries' response to the
reform of their own economies and to the issues of growth and poverty in the
developing countries is not encouraging. The stalemate in the Uruguay Round
and the disappointing level of the official development assistance (ODA) flow
are evidence of the lukewarm approach to the problem.
Many developing countries, on the other hand, are continuing to reform
their economies through the painful adjustment process to increase overall
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economic efficiency, increase domestic savings, accelerate private sector
development, and attract foreign direct investments. Nevertheless, this
process alone will not be sufficient for injecting dynamism and accelerating
growth with social justice in the developing countries. Inter alia, without an
adequate provision of external assistance, and reforms in global trade and
technology transfer, our development agenda will, no doubt, turn into myths.
In this context, early and successful conclusion of the Uruguay Round,
transfer of resources as per ODA target, and increased flow of foreign direct
investment become more important.
The Bank and the Fund have important roles to play in fostering a more
conducive global economic environment and in facilitating concessional
resource transfer in low-income countries. However, the donor communities'
response to the increased resource needs of the developing countries in the
recent meeting of IDA deputies is not encouraging. Funding for the "Earth
Increment" drew, to our surprise, little support from donors. We, therefore,
earnestly urge all donor countries to recognize the difficulties of the poorer
countries and increase resources in real terms to the ID A-10 Replenishment.
We sincerely hope for substantial progress at the final meeting of IDA
deputies in November.
We are concerned with the delay in the effectiveness of the Ninth Quota
Review of the IMF. At a time of a greater need of resources, we consider
that a serious look at quota effectiveness has become urgent. We welcome
the extension of the enhanced structural adjustment facility commitment
period to November 1993 and look forward to the establishment of a
permanent concessional arm in the Fund.
Turning to my own country, we have completed the election of local
bodies, which was essential for the institutionalization and consolidation of
democracy and for creating a dynamic political structure required for
decentralized development. Now we1 are concentrating our efforts on
economic stabilization and sustainable growth to meet the growing aspirations
of the downtrodden masses by "putting the people first" in our development
agenda. The strategy toward this end has been to rely more on a marketbased system, a redefined role of the Government primarily as facilitator,
and a decentralized system of governance.
Since the last Annual Meetings, Nepal has taken several restructuring and
adjustment steps, some of which were politically sensitive. Initially, this
restructuring and adjustment has been painful. Prices have surged sharply.
The industrial sector has suffered owing to the loss of competitiveness in the
domestic market. Farmers have been hard hit. Output growth has remained
sluggish. And, although exports have grown faster and imports have been
less buoyant, the trade deficit has worsened further. Despite these adverse
scenarios, we realize that initial shocks and pain have to be borne to pave the
way for stable growth and the expansion of employment and income-earning
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opportunities. We are continually urging the private sector and the people at
large to bear the short-run shocks for long-term prosperity.
To further strengthen and consolidate the reform process and keep the
economy on a sound footing, the Government has recently adopted a threeyear economic reform program and has already made a request to the Fund
and the Bank to support it in the reform process through an enhanced
structural adjustment program. These commitments to economic reforms are
testimony to our earnest effort to build a prosperous economy.
Having said this, let me express a few words of caution as well. We do
not want to see our reform process degenerate into an elitist reform. If the
social cost becomes increasingly unbearable and compels people to compare
the merits of democracy with the bread and jobs of the autocratic regime, we
will be the net loser. The morality of reform and adjustment will surely be
questioned if it ends up with a tarnished human development index. The
hard realities of life have, time and again, exploded many stubbornly
cherished beliefs. The development process has never been linear. The
swings and curves in the dynamics of development are made of economic as
well as sociopolitical reactions of the people. Therefore, the reform process
must be accompanied by conscious efforts to win their confidence and to
protect the vulnerable sections of our society and be so paced that it
minimizes the threat to our newly gained democracy. It is in this regard that
I expect more understanding and assistance from our bilateral and multilateral
donor communities.
I want to reiterate that the central theme of our development agenda is
poverty alleviation. Therefore, we want to keep the people in the forefront
of our development efforts and stimulate economic growth that is responsive
to the needs of the people. For such development to be self-propelled,
people's participation, as well as their leading role in the development
process, becomes a precondition. By implementing liberal, open, and
transparent economic policies, we want to create a dynamic environment
conducive to empowering the people to work for their own destiny. Finally,
I would like to extend our sincere appreciation to the Fund-Bank staff for
their continuing support in our development efforts.

STATEMENT BY THE GOVERNOR OF THE FUND FOR UKRAINE
Hryhory O. Pyatachenko
Ukraine as a Member of the World Community
Ukraine as a young independent state celebrated its first year of
independence on August 24, 1992, and on September 3, 1992, became a
member of the International Monetary Fund and the World Bank—the most
respected financial institutions in the world.
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Having chosen the path toward a market-oriented economy, formulating
its own economic policy, based on the principles of democracy, free
entrepreneurship, and integration into the world economic community, today
Ukraine is experiencing tremendous difficulties in efforts to achieve two
goals: first, to build a modern state with all the major institutions and
instruments that political independence requires; and second, to build a
foundation for a market-oriented economy by stepwise implementation of
economic reforms.
To achieve the above-mentioned goals it is necessary first of all to have
adequate laws. Despite the fact that our Parliament has approved more than
160 laws in a short time, there are still not enough of them to provide the
legislative infrastructure needed in a market economy.
We also must not forget that the reasons for the economic crisis are
common to most economies of the former U.S.S.R. Since these economies
are highly interconnected, it is very hard for Ukraine to avoid inflation,
which has been accelerating since January 1992.
It must be emphasized that by October or November 1992 the Parliament
of Ukraine will discuss the laws that are critical for implementation of the
economic reforms. The Cabinet of Ministers is finalizing measures that will
make the economic reform program more concrete.
The Economic Reform Program: A Mutual Effort of the IMF, the IBRD,
and Ukraine
The Government of Ukraine at the beginning of this year requested from
the IMF and the IBRD technical assistance to formulate an economic reform
program. Today we would like to express our gratitude to the experts of
these financial institutions for their response to the request. Discussions since
the beginning of this year led to understanding those problems that are
characteristic of the command-administrative system. A unique aspect of the
Ukrainian economy is the high share of the military industrial complex,
which through a conversion program will be oriented toward producing
consumer goods to meet the demands of the population.
By the end of October 1992, we will be ready to discuss the measures of
the Government of Ukraine that will be undertaken to include concrete
projects in the economic reform program. We expect that we will find mutual
understanding, that this program will be our common result, and that it will
therefore be supported by the IMF and the World Bank.
Integration of Ukraine with World Economic Community
Our economic reform program envisages an open economy, which will
facilitate its further integration with the world market and its fundamental
restructuring. During the process of liberalization of foreign economic
relations, the main concern of the Government of Ukraine is not to lead to
destruction of the key sectors of the national economy.
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With the above-mentioned considerations as a guideline, the use of
foreign investments and credits in the economy in the first place should be
directed toward structural changes with the implementation of modern,
efficient technologies, machines, and equipment. The final goal is to restore
the national economy on this basis, and in the first place to balance the
domestic consumer market, also using for this purpose foreign trade, and
then to move toward broader activities on the world market for the benefit
of the entire world community.
The Common Interest of Member Countries Is Growth of World Economy
As the IMF and the World Bank have become truly global institutions,
we can set before ourselves a truly global task of reviving economic growth.
The special new challenge of integrating former socialist countries into world
markets, if undertaken with a concerted effort by industrial, developing, and
transforming economies, can only ensure mutual benefits. The long-term
gains are expanded trade and investment opportunities and the consequent
revival of economic growth.
To avoid the short-run risk of inadequate financing, it is essential for all
three partners—industrial, developing, and transforming economies—to
stimulate global resource mobilization. The first condition for this, as has
been clearly set out by Mr. Camdessus in his opening address, is the
reduction of public deficits, which drain investment funds, strangle private
initiative, and result only in monetary expansion, which feeds destructive
inflation.
Our task is a common one. But some countries can achieve fiscal
discipline more easily than others. Industrial economies must take the lead
in our common task, not only because of their great weight in global finance
but also because their economic and social situation permits quicker results.
The rest of us must ensure that financial stabilization is reinforced by
fundamental reforms in the economy and by the structural changes that create
the base for revival of economic growth.

STATEMENT BY THE GOVERNOR OF THE FUND FOR TANZANIA
K. A. Malima
First of all, we would like to welcome the new members of our two
Bretton Woods institutions. Now that these countries have joined the
International Monetary Fund and the World Bank Group, the Bretton Woods
institutions have become truly universal in scope.
We note the comprehensive reform programs that have been set in motion
by the countries of Central and Eastern Europe and the states of the former
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Soviet Union to bring about a radical transformation of their economies. Such
a tremendous undertaking deserves the full support of the international
community. We encourage the Fund and the World Bank to do their utmost
to support this endeavor, bearing in mind that the task is even more difficult
in African countries. We are confident that the expansion in the membership
of our institutions will encourage the international community to do
everything possible to increase the flows commensurate with the financing
needs of the expanded membership.
The Global Economic Environment
The world economy has hardly improved since the Annual Meetings in
Bangkok. Global output has declined slightly, the expansion of international
trade has slowed down, and the signs of a shortage of global savings have
grown stronger. Furthermore, protectionism in the industrial countries, the
debt problem, difficult climatic conditions that we cannot control, and the
continued decline in commodity prices are some of the many unfavorable
factors that constitute causes for deep concern. They cast a shadow over the
prospects for growth in the developing countries, especially in the subSaharan African countries where the economic situation is most alarming and
where the chances for successful and durable macroeconomic adjustment
efforts and structural reforms are threatened.
It is difficult to keep silent about the tragedy caused by the serious
drought that is devastating sub-Saharan Africa, in particular the southern and
eastern regions, which has aggravated an already precarious economic and
food supply situation. It has brought about a serious reversal in expectations
in countries that, otherwise, had begun to see their adjustment efforts bear
fruit, and has exacerbated the suffering of these people in countries torn by
armed conflicts. We thank the donor community and the multilateral
organizations that responded promptly to the appeal launched by our
governments for assistance to relieve the suffering of these peoples. The
initial relief operations have brought some comfort to some of our peoples,
but the needs are still enormous. We, therefore, call on the donors to
increase their humanitarian assistance and the Bretton Woods institutions to
complement this assistance through appropriate financing instruments,
arrangements, and facilities.
Strategies for Africa's Economic Revival
It is against this particularly difficult internal and external environment
that the majority of our countries are undertaking political and social reforms
while implementing comprehensive economic and structural adjustment
programs to improve the living conditions of our people. A better grasp of
data is necessary to help identify the most adequate solutions to Africa's
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development problems. In this respect, the Global Coalition for Africa
(GCA) is an appropriate forum for organizing a new partnership between
Africa and the community of donors. We call on the international community
to support this initiative, which should become the vehicle for a positive
exchange of ideas on and experience with Africa. Indeed, contrary to a
certain pessimism that seems to be spreading, it is our strong belief that
Africa's economic revival could be facilitated, inter alia, through
• the pursuit of ongoing economic and political reforms that involve
greater participation by the people and more efficient resource
management and enhancement of institutional capacity building;
• regional cooperation and economic integration;
• seeking a lasting solution to the debt problem, involving, in
particular, a substantial reduction of the debt and debt-service
burden, as well as addressing the problem of falling commodity
prices and economic diversification;
• promotion of public and private investment and increased real
resource flows;
• development of an efficient agricultural sector to ensure food
security and surpluses for export;
• preservation of the environment; and
• human resource development.
Political and Economic Reforms
We believe that greater transparency in the system of governance is
ultimately the best guarantee for a balanced economic and social development
of our countries. However, despite the strong commitment of our
governments to economic reform and structural adjustment programs, delays
are inevitable in the implementation of specific measures owing to the need
to muster a broad social consensus and to ensure that there is genuine support
by the people for these policies. These inescapable delays, which result from
the introduction of political reforms, should not cause the Bretton Woods
institutions and the donors to suspend their support for the adjustment efforts
of our countries. Equity considerations and the consensus-building process
also entail additional costs necessary to meet the legitimate demands from the
poorest segments of the population that constitute the majority. We urge the
bilateral donors to provide additional resources to ensure the success of the
ongoing political and economic reforms in our countries. We also urge the
Fund and the World Bank to adapt the sequencing of the measures and policy
actions to the political and socioeconomic realities of each country. In any
case, we strongly believe that a judgment on the reforms of the political
systems in our countries does not lie within their jurisdiction and should not
be linked to donors' assistance in support of our adjustment programs.
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Regional Cooperation and Economic Integration
We believe that expanding the economic area in Africa through economic
integration and regional cooperation is an essential way to foster development
in our individual countries. In order to shore up the numerous initiatives
already taken by our governments to develop closer economic ties among
themselves, the Fund and the World Bank should be endowed with the
appropriate means and instruments to assist us in achieving this objective.
Vigorous support and closer cooperation with the regional and subregional
organizations will be of paramount importance in this respect.
The Debt and Commodity Problems
Although the external debt indicators for the developing countries as a
whole have improved in recent years, the debt burden of the African
countries continues to hamper the prospects for growth in most of them.
Servicing their debt absorbs a substantial share of available resources and
jeopardizes the success of their growth-oriented adjustment programs. We
regret the fact that very little progress has been made in alleviating the debt
burden of the African countries. While we welcome the adoption by the Paris
Club of enhanced concessions with terms more favorable than the Toronto
Terms, we cannot but emphasize that much remains to be done, as the debt
situation of the African countries is still worrisome. We urge member
countries of the Paris Club to take another step forward in seeking a lasting
solution to the problem of our countries' indebtedness by adopting the terms
proposed in Trinidad and Tobago as a minimum starting point. We also
believe that strong support should be given to the heavily indebted African
countries that have continued to meet their debt obligations despite adverse
economic and financial situations.
We are pleased with the World Bank's decision to renew for two years
the Debt Reduction Facility for IDA-only countries. However, we are
concerned by the slow use of this facility, and we encourage the Bank to
speed up the procedures to allow a large number of eligible countries to take
advantage of these resources. We urge the Bank and the Fund to take bold
initiatives aimed at reducing the debt and debt-service burden of our
countries, thereby enabling them to devote most of their resources to
development and to the fight against poverty.
We note with concern that prices of Africa's major exports continue to
decline, and the outlook for their recovery remains gloomy, thereby
exacerbating our debt-servicing difficulties. We call on the industrial
countries to take appropriate actions that would improve the prospects for
export commodity prices and to remove protectionist measures that hamper
entry of Africa's exports into their markets. Again, while we note the
emphasis put by the Bretton Woods institutions on trade liberalization in our
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countries, we urge them to support our efforts at economic diversification for
economic growth. It is our strong belief that improved commodity prices and
adequate economic diversification would contribute to a lasting solution to the
debt problem.

Promotion of Investments and Resource Flows
We would like to point out that reducing poverty and improving the
living standards of our people are the ultimate goals of our adjustment
programs. We believe that the resumption of sustained economic growth is
the most efficient way to attain these goals. While recognizing the importance
of macroeconomic stabilization measures, it is nevertheless important to
avoid curtailing investment, as this would endanger the development of
infrastructure and other facilities, especially in the health and education
sectors, and constrain the development of private sector investment. It is,
therefore, essential that the level of investment be increased, in order to
contribute to a lasting recovery of economic activity. In addition to our
domestic resource mobilization efforts, Africa needs continued firm support
from the international community in the form of large flows and net positive
transfers of concessional resources through various multilateral and bilateral
channels to promote its development. On their part, the Bretton Woods
institutions, through appropriate financing instruments and arrangements,
must actively participate in international efforts aimed at mobilizing resources
for Africa, including non-debt-creating flows, particularly in the form of
private investment. To this end, the Bretton Woods institutions are called
upon to assist African countries in formulating and implementing the
necessary policies.

ESAF-Type Resources
In addition to its central role of exercising surveillance over the economic
policies of its members, the Fund must direct its efforts toward adapting its
financing facilities, particularly the enhanced structural adjustment facility
(ESAF), to the medium-term adjustment needs of its poorest members.
Indeed, the usefulness of the ESAF has been well established, as evidenced
by the progress achieved by those countries that are implementing programs
supported by arrangements under this facility. We urge donors to make more
resources available to the Fund for extending ESAF-type assistance to its
poorest member countries on a permanent basis. In this regard, we welcome
the recent decision of the Executive Board to extend the ESAF cutoff date by
an additional year and to conduct a full examination of all the options for the
subsequent period, including a renewal of the facility. Time being of the
essence, we encourage the Fund to undertake expeditiously the necessary
work so as to have the successor facility in place by mid-1993.
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SDR Allocation
Another area where the Fund could usefully support the adjustment
efforts of developing countries concerns the resumption of SDR allocations.
Given the pressing global need for liquidity, the scarcity of international
savings, and the inability of private markets to create sufficient liquidity,
there is no doubt that the time has come for a resumption of SDR allocations.
The historical changes taking place in the world also justify substantial
allocations of SDRs so that the SDR may play a central role in the
international monetary system. We, therefore, urge the countries still opposed
to SDR allocations to reconsider their position so that quick progress could
be made on this issue.
IDA Replenishment
Concerning the World Bank Group, in particular IDA, we are confident
that the donor countries will take into account the marked increase in demand
for IDA resources stemming from the growing needs of the poorest countries
and those of the new or potential members who qualify for IDA financing in
deciding their contributions to IDA replenishment. While we are aware of the
budget constraints on a large number of donor countries, we would
nevertheless urge them to increase ID A-10 resources to a level substantially
higher, in real terms, than that of IDA-9, in order to provide IDA with the
means to respond effectively to the increased needs of its present and future
eligible members. Additionally, the UNCED summit held in Rio de Janeiro
has resolved that special consideration by IDA deputies be given to the
proposal made by the President of the World Bank at the summit for an
Earth Increment to IDA to help address national environmental problems in
IDA recipient countries. As regards allocation of IDA's resources, we
consider that special consideration should be given to the countries lacking
access to other sources of financing, such as international capital markets,
and whose domestic markets are too small to attract foreign private
investment. The Bank must also ensure that IDA's commitments to subSaharan Africa are consistent with the understanding reached with the
donors. We are concerned to note that for fiscal 1991 the proportion of IDA
commitments that went to sub-Saharan Africa was only 43.4 percent of the
total, much short of that understanding. Despite the recent increase of that
percentage for fiscal 1992, we urge the Bank to make every effort to
eliminate the cumulative lag so that sub-Saharan Africa's share can be
increased to about 50 percent, in order to support the efforts under way to
alleviate the widespread poverty in the region.
Poverty Alleviation
We are pleased to note that the World Bank is refocusing its assistance
on poverty reduction. However, the number of poor people in Africa has
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continued to increase, and few countries have benefited from the Bank's
support in order to formulate genuine strategies for combating poverty. It is
our expectation that the Bank will accelerate the poverty assessment programs
so that it can quickly translate the results into specific action programs. We
are convinced that such programs should rely on increased investment in the
agricultural sector, and in the economic and social infrastructure, as well as
in human resource development. In particular, it is imperative to involve
women as crucial participants in the development process. In this connection,
we call upon the World Bank to put more emphasis on programs that give
due consideration to the role of women so as to enable them to contribute
fully to the development process.
Special Program of Assistance
The Bank's Special Program of Assistance (SPA) has proved effective in
mobilizing cofinancing for low-income African countries. We are encouraged
by the support that the majority of donors are continuing to give to this
program; we are confident that the SPA will not replace IDA and that the
resources under these cofinancing arrangements will be disbursed quickly so
as not to delay the schedule of the programs involved. We are also confident
that they will not contain any additional conditionally. For its part, the Bank
should ensure that the criteria for resource allocation through the SPA are as
objective and transparent as possible.
Environmental Policies
The 1992 World Development Report focuses most competently on
environmental issues. Protection of nature and prevention of the degradation
of the environment have always been the central concerns of our authorities
who, notwithstanding unfavorable economic situations, have not failed to
devote substantial resources to them. These efforts deserve the active support
of the international community. We are certain that the environmental
problems of the developing countries, and of the African countries in
particular, are closely related to poverty and that the solution lies in
sustainable and equitable growth that can, and must, be compatible with
improvement of the environment. We support the efforts made by the Bank
Group to help member countries to formulate and implement programs that
take due account of the environment. In this context, we invite the Bank to
provide the technical and financial assistance needed in order to draw up
environmental impact studies and national environmental action plans. The
latter have to be based on a dynamic concept of the environment that must
identify a set of perennial and profitable activities and involve the populations
concerned in the design of the policies to be implemented. Desertification,
drought, deforestation, and soil erosion are major environment-related
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problems confronting our peoples. As a first step in international action to
combat these problems, we urge the speedy implementation of the UNCED
agreement on the initiation of negotiations for a Desertification Convention.
Environmental problems affect the entire world and only joint action will
produce lasting solutions. We accordingly recognize that the actions and
priorities set forth in the 1992 World Development Report call for additional
technical and financial resources that are beyond the capacity of the
developing countries. We, therefore, call on the industrial countries, which
have the necessary technical, financial, and human resources, to bear a
greater responsibility in the financing of the immense efforts for the
protection of the environment in the poor countries. The existing institutions,
such as IDA and the African Development Fund, are, in our view, the most
appropriate vehicles for ensuring the swift, efficient, and transparent
utilization of these additional resources. We also invite the industrial
countries to facilitate, at reasonable cost, the transfer of nonpolluting
technology to the developing countries.
We note the progress made by the Global Environment Facility (GEF).
As a multilateral financing mechanism, it should play a lead role in
mobilizing new and supplementary financial resources to meet the additional
costs connected with the preservation of the world environment, including the
fight against desertification and deforestation. We agree that all countries
should be encouraged to join the GEF and that the modalities of its
administration should be reviewed in order to ensure effective representation
and participation by all countries.
Enhancement of Institutional and Capacity Building
Africa spends large sums on foreign experts while its own institutional
capacities remain weak and fragile. We, African Governors, are determined
to strengthen the local capacities and institutions in order to provide our
countries with the necessary means for analyzing, planning, and managing
our economies. We have enthusiastically welcomed the World Bank's recent
initiative to set up an Institutional Development Fund. We hope that sufficient
resources will be made available to this fund to assist our countries to
promote local institutions and to make better use of African capacities and
technical know-how, in both the public and private sectors.
Trade Policies and the Uruguay Round
At the present time, the highest priority must be accorded to bringing the
Uruguay Round trade negotiations to a rapid and successful conclusion.
Liberalization of international trade will enable the developing countries to
increase their export earnings. According to World Bank staff, the increase
in export earnings could be over $50 billion, that is, the equivalent of official
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development assistance. However, the benefits from expanded international
trade will go essentially to developing countries that are exporters of
manufactured goods. The African countries might even be penalized in the
short and medium term as a result of a reduction of the preferences they
currently enjoy in the European markets under Lome IV. It would,
accordingly, be desirable to set up a transitional compensatory system to
enable the African countries to adapt gradually to the downscaling of
European Community tariff preferences. This supplementary financial
assistance should be devoted primarily to facilitating the African economies'
adaptation to the new conditions in world trade. Moreover, there is a need
for specific offsetting measures for the net food-importing developing
countries, including food and financial aid, as well as technical assistance,
to improve food production and productivity in these countries during the
transitional period.
Representation on the Executive Boards
The rapid growth in Fund and World Bank Group membership, especially
in the course of this year, brings into focus the need to maintain the
multilateral character of the institutions and the importance of preserving the
existing geographical representation of the developing countries on the
Executive Boards. In this respect, we welcome the increase in the number of
the seats on the Executive Boards and urge the rest of the membership to
ensure that when the matter is reviewed, the interests of developing countries
in general, and Africa in particular, are preserved.
Conclusion
Notwithstanding the complexity of the problems confronting Africa, our
message is nevertheless one of hope. Today more than ever, the economic
and political transformations taking place give us grounds for higher hope.
Substantial resources made available on concessional terms are needed to
buttress these transformations. We, therefore, appeal to the international
community to support our economic and political adjustment efforts. The
easing of tensions in the world provides a historic opportunity to cut military
spending and use the peace dividend to boost official development assistance
so as to achieve and exceed the target of 0.7 percent of GNP in this decade.
These actions require a firm political will and the emergence of true
international cooperation for development. We are convinced that with the
support of the international community the economic marginalization of
Africa will be quickly brought to an end, thereby enabling Africa to usher in
an era of peace, security, and sustainable growth. Finally, Mr. Chairman, we
commend Mr. Camdessus and Mr. Preston and their staffs for their
continuing support for our countries.
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STATEMENT BY THE GOVERNOR OF THE BANK FOR CHINA
Wang Bingqian
I have the great pleasure to attend the 1992 IMF and World Bank Annual
Meetings during this beautiful season in Washington. First of all,
Mr. Chairman, please allow me to extend, in the name of the Chinese
delegation, our sincere congratulations to you on your assuming the
chairmanship of this year's Annual Meetings. I would also like to take this
opportunity to welcome the new members.
I.
The present-day world is in a historical period of profound change,
with polarization giving way to multipolarization in the international arena.
At present, global economic growth remains sluggish; economic activities in
the major developed countries are slowing down; economies in the states of
the former Soviet Union and in the Eastern European countries continue on
a downward path; eastern and southern Africa are in the throes of a severe
drought; the Latin American economies have recovered somewhat, but the
debt burden is still heavy; and the East Asian and Pacific economies have,
on the whole, maintained their relatively strong performance, although the
poor population remains very large. With the uneven growth among the
regions, trade regionalization has intensified.
As a developing country, China is naturally very much concerned with
the developing countries' current economic status in the world economy. We
cannot but be worried about the increasing difficulties faced by developing
countries, resulting from the sluggish growth of the world economy, the
uncertain prospect of the Uruguay Round, and the increasing shortage of
development funds. In recent years, while many developing countries have
been making great efforts to open up their economies and lower tariffs,
industrial countries have been stepping up their trade protectionism, which
has directly impeded the structural adjustment and exports of developing
countries. We hope that the industrial countries will demonstrate greater
willingness to work for common development, and to break expeditiously the
deadlock of the Uruguay Round, so as to pave the way for a smooth
development of world trade and revitalize the global economy.
Maintaining peace and promoting development remain the two major
global issues. Development requires peace, and peace relies on development.
China believes that peace and development should be put on an equal footing
and be given equal weight; With the ever-increasing interdependence of the
economies in today's world, economic growth in the developed countries will
be constrained without economic development in the developing countries.
We urge the international community, especially developed countries, to
increase their assistance and financial support to developing countries in
order to arrest the widening gap between the North and the South.
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International economic cooperation should be based on the principle of
respecting each country's own choice, ensuring equality and mutual benefit.
The world displays a variety of features. Countries differ in historical and
cultural background, as well as in their level of economic development. No
single development model should be imposed on all countries regardless of
their specific circumstances, and no political conditionalities should be
attached to economic assistance. Otherwise, the foundation of international
development cooperation would be undermined.
II. As international financial institutions, the IMF and the World Bank
are in a unique position to promote the stability of the world economy and
to help developing countries in their economic and social development. Over
the past four decades, the two institutions have done tremendous work in
fulfilling their respective missions. We hope that, in continued pursuance of
their mandates, they will maintain independence in decision making and treat
their members equally without discrimination. We would like the two
institutions to play a greater role in helping the developing members in their
economic reform and development.
The continued reform and adjustment in many developing countries and the
entry of new members have increased the demand for the use of the Fund's
resources. We, therefore, urge members that have not yet consented to the
quota increase under the Ninth General Review to take the necessary steps
to complete this important task as soon as possible. It should be pointed out
that, following the quota increase under the Ninth General Review, the quota
share of the developing member countries as a whole will have declined. We
think that all the members should make efforts to reverse the declining trend
during the Tenth General Review of Quotas. We note that the Fund has not
been able to reach agreement to resume SDR allocations during the sixth
basic period. We hope that the industrial countries will take positive steps to
bring this issue to an early and satisfactory conclusion.
It should be noted that while the number of borrowers increased in the
past fiscal year, the IBRD lending commitments decreased. This is not
commensurate with the urgent needs of developing members. It should be
pointed out that the Bank has been constrained in its ability to play its role
effectively, mainly because of the excessive conditionalities on its lending
operations, the ever-increasing restrictions on the sectors for its involvement,
and the outside interference in its decision making. China shares other
members' concern over this situation.
IDA's performance over the last three decades has proved that its
assistance to the low-income countries in their economic development is
highly effective. At present, more than one billion people are still living in
poverty, and nearly half of them are in Asia. We call on the World Bank and
the donor countries to continue their efforts to ensure that the size of ID A-10
will be adequate to meet the urgent needs of developing countries in their
reforms and development. IDA must continue to uphold the principles of
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fairness and equity in resource allocation and to encourage efficiency in
resource utilization. As the biggest low-income country in the world, China
currently needs IDA's support to accelerate the processes of poverty
reduction and environmental improvement, thereby enabling us to make
greater contributions to global development in the future.
III. It is thirteen years since China adopted its policy of economic reform
and opening up to the outside world. During this period, productive forces
have been unleashed and greatly expanded, thanks to reform and opening up.
The rapid growth of the national economy and the great benefits that have
accrued to the people compare favorably with any other period in our
history. From 1978 to 1991, China's GNP growth registered an average
annual increase of 8.7 percent; labor productivity increased at an annual
average rate of 4 percent; and the prices of up to 80 percent of commodities
are now determined by market forces. The Chinese economic system has
experienced a profound transformation, and all these achievements have
brought about fundamental changes in China.
The key issue of the economic reform is how to handle the relationship
between planning and the market. The objective of our reform is to establish
a socialist commodity economy in which the merits of planning and the
market can be organically combined. To develop the commodity economy
further, market mechanisms must be brought into full play. An open and
unified market will be developed across the country, with an extensive
relationship to be established with international markets, thereby enhancing
the vitality of the economy and improving its efficiency.
Developing and perfecting the socialist commodity economy requires the
conversion of government functions in economic management. We will
ensure that government administration is separated from enterprise
management; that macroeconomic control is strengthened and microlevel
decision making decentralized; that programming, coordinating, monitoring,
and providing service are well managed; and that economic levers are used
to exercise macroeconomic control, thus guiding the economy along the path
of healthy growth.
With regard to ownership, we practice a multiple-ownership system, in
which public ownership as the dominant form will coexist and develop on a
long-term basis with other forms of ownership, such as individual and private
enterprises and joint-venture companies.
The reform of state-owned enterprises will focus on transforming the
enterprise operational mechanism. Enterprises are to be granted extensive
operational autonomy according to state laws, especially regarding decision
making on operation, investment, pricing, distribution of wages and bonuses,
and employment policies. Selected state-owned local enterprises have begun
to experiment with the joint-stock system, and stock exchange markets have
been developed in Shenzhen and Shanghai.
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With regard to fiscal reform, an internationally practiced revenue-sharing
system between central and local governments will be established. Enterprises
will be subject to a legal entity income tax system and conform to the
internationally accepted accounting standard.
Financial sector reform will focus on strengthening the central bank's
functions, perfecting the financial macroregulation, and fostering the growth
of the financial market.
With regard to price reform, we will accelerate the fostering of various
commodity and factor markets and subject the prices of all but a few goods
and services to market forces.
Opening up to the outside world is a long-term national policy of China.
Since the beginning of the year, we have quickened our pace to open up
further. Opening up is extending from the coastal areas to the inland
provinces, and a multidimensional opening-up pattern has been formed.
Sectors open to foreign investment have been extended from industries and
tourism to finance, trade, commerce, transportation, and other service
sectors. We will further improve the environment for foreign investment and
shift from a region-oriented to a sector-oriented preferential treatment. We
will also move from merely granting tax exemption to fostering an overall
favorable investment environment. China will take steps to further improve
its import-management system according to the international standard under
the GATT, including reducing the scope of import licensing and increasing
the transparency of import management so as to promote growth in imports
and exports and raise domestic efficiency in production. Moreover, we will
reform the system of foreign exchange administration and build a unified
foreign exchange swap center in a bid to phase in the single exchange rate
system for our currency and create favorable conditions to make it
convertible at the earliest possible date.
IV. It is a challenge to implement an all-round reform and opening up in
a low-income country that accounts for one fifth of the world's population.
But this undertaking will bring great benefits to our 1.1 billion people. We
firmly believe that we are moving along the right track. So long as we
continue unswervingly along the road suitable to the specific situation of
China, we are bound to be successful.
Over the past decade, the economic relationship between China and the
rest of the world has been developed continuously, and it is expected to be
further strengthened. China is willing to maintain its economic and
technological cooperation and exchanges with all other countries in the world.
We are looking forward to increased support from the IMF and the World
Bank. As a member of the international community, China will consistently
fulfill its obligations to promote world peace and development and make its
due contributions in this respect.
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STATEMENT BY THE GOVERNOR OF THE FUND FOR FRANCE
Michel Sapin
Since our last meeting in Bangkok, the growth of the world economy has
remained modest. The year 1991 was marked by quasi stagnation. It appears
that 1992 will also be disappointing, with world growth at 1.2 percent. Some
industrial countries are in recession; others have experienced slight growth.
On the whole, the prospects for recovery are uncertain. One key
element—the confidence of households and businesses—is still tenuous in
many countries.
In this context, the relative performance of the French economy appears
very favorable. The International Monetary Fund forecasts, in my country,
growth of 2.7 percent for 1993, the highest in Europe. Inflation is under
control and is now the lowest of all major industrial countries. Problems
remain, of course, chief among them unemployment, the persistently high
level of which is one of the Government's central concerns and one that calls
for constant vigilance and sustained action. But never, in the course of our
recent history, have the fundamentals been so good for the French economy
and for the strength of its currency: external competitiveness is today greater
than at the end of the 1970s, the market shares of French exporters have
been increasing steadily for two years, and the trade balance recorded a
significant surplus for the first seven months of 1992.
Efforts still need to be made by all our countries. These efforts primarily
relate to the public deficits that are absorbing an excessively large proportion
of our economies' resources. Reducing these deficits is a priority matter. We
must in particular continue to enhance the efficiency of public policies and
reduce the amount of unproductive expenditure. As you know, as concerns
France, I have agreed to make prudent use of automatic budgetary
stabilizers, by not compensating for the losses of tax revenue resulting from
the slowdown in growth while maintaining strict control over public
expenditure. More generally, in all our countries, control over budget deficits
is essential to restoring confidence and creating the conditions for the
lowering of long-term interest rates without jeopardizing the achievements of
the struggle against inflation.
In the course of last year, unprecedented developments have occurred in
Eastern Europe. Eastern European countries have continued their progress
toward both the market and democracy. The disappearance of the Soviet
Union and its replacement by the new independent states, the membership of
these states in the Bretton Woods institutions, and their consequent
integration into the international financial community are truly watershed
events in history.
I am pleased to see how quickly the Bretton Woods institutions were able
to make room for the new independent states and to develop with them
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cooperation on a wide-ranging basis. A first credit tranche arrangement was
signed during the summer between the Fund and the Russian Federation.
Soon after, the World Bank extended its first loan. It is my hope that the
determined pursuit of reform programs will make it possible to prolong and
amplify these financing efforts while at the same time extending them to all
the other states, some of which—in particular the Baltic states—have already
firmly embarked upon a course of stabilization. I also welcome the
membership of Switzerland—whose importance in the international
community is well-known—in the International Monetary Fund and the World
Bank. I am also satisfied that the two institutions have duly recognized the
new members on their Executive Boards. It was appropriate to find a formula
that would preserve the representation of the developing countries while
giving the new members every opportunity to have a voice. From now on,
the International Monetary Fund and the World Bank will be truly universal
institutions, as befits their missions.
But care must be taken not to let other forms of exclusion restrict the
scope of action of our institutions. Viet Nam and Cambodia are cases in
point. France is convinced, especially in view of the favorable developments
at the regional level, that the efforts made by those two countries to date and
the ongoing process of economic reform merit the full support of the
international financial community. For its part, France is willing to work to
achieve this goal.
While expanding their action to new regions of the world, both the Fund
and the Bank should pay special attention to the situation of the developing
countries, in particular that of the poorest nations, more especially those of
sub-Saharan Africa. It is essential that the IMF retain a concessional window
for the benefit of its poorest members. It must continue to contribute to the
financing of their adjustment efforts.
I therefore welcome the one-year extension of the enhanced structural
adjustment facility (ESAF) and the additions to the list of eligible countries.
But what we must now do is think of the future. It is essential that the
Fund continue to operate a concessional facility for the benefit of the poorest
countries. In this way it can serve as a catalyst for the provision to those
countries of resources appropriate to their situation and needs, within the
framework of programs closely linking macroeconomic stabilization with
deep-seated structural reforms.
For the Fund to abandon such an instrument would be tantamount to
virtual abdication of its activity and presence among the poorest of the poor.
We thus await with interest the results of the ongoing discussions led by the
Fund on a mechanism that would succeed the ESAF.
In parallel, replenishment of IDA resources is a matter of extreme
urgency. Maintenance of the value of IDA in real terms is a good objective,
provided that each state should assume its part of the burden, and that the
World Bank also fully plays its role: with its level of net income, it is in a
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position to transfer a large volume of additional resources to IDA, and the
soundness of its balance sheet is such that it can offset, through its lending
activity, the reduction of IDA credits to certain creditworthy countries.
Appropriate debt management naturally plays a major role in our efforts
to reduce poverty, together with the granting of new credits. I therefore
welcome the recent progress in this area, be it the implementation of the
"London" terms to the debt of the poorest and most severely indebted
countries by the Paris Club early this year or, following the recent Munich
summit and the French initiative, the debt of certain severely indebted lowermiddle-income countries, whose situation is basically very similar to that of
the poorest countries.
There is, for our institutions, no possible future without preservation and
development of their resources and their instruments. In this perspective, it
is of course essential that the Ninth General Review of Quotas be
implemented without delay. The Fund could also develop instruments for
action through a new, substantial SDR allocation, a topic that we should keep
under close consideration. France has already made precise proposals for
adapted use of this instrument and wishes that these ideas and those of other
countries who expressed their views on this subject be, from then on,
carefully examined.
At a time when the world economy faces deep changes, the reinforcement
of international cooperation is more necessary than ever. We shall need, to
this end, the Bretton Woods institutions. France remains, as it always has
been, determined to support their actions and their efforts.

STATEMENT BY THE GOVERNOR OF THE BANK FOR KAZAKHSTAN
Daulet Khamitovich Sembayev
The Government of Kazakhstan greatly appreciates this opportunity to
stand before you today. This year's Annual Meetings of the International
Monetary Fund and the World Bank sum up the year when the disintegration
of the enormous Communist state occurred. On the map of the world, 15
sovereign republics have appeared, most of which have become members of
the leading international organizations.
These events, which mark the threshold of an era of new principles in the
development of world society, give the present meetings a historic
importance.
Kazakhstan, having repudiated totalitarian rule and central planning of the
economy, has chosen the path that leads to the building of a democratic
society. Our republic has rejected the former U.S.S.R.'s view that the
international financial institutions are tools serving political purposes and has
become a full-fledged member of most of these organizations. By the same
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token, it has abandoned the attitude of antagonism and isolationism, and
eliminated the political and administrative obstacles that had blocked its
participation in the world economic system.
It is well-known that the collapse of the U.S.S.R. has been accompanied
by a worsening economic crisis marked by large losses in productivity,
disruption of the system of finance and credit, and galloping inflation. But
it must be noted that all these adverse developments were rooted in the
economic model that existed in the U.S.S.R. and in the injection of political
considerations into economic decision making.
For this reason, the solution of the most complex problems of
transformation of a command economy into an efficiently functioning market
system must be brought about by eliminating instability from the economy at
all levels by means of the proven methods of world practice.
This year Kazakhstan is already engaged in transformations that will
serve as a basis for the measures aimed at stabilizing the economy. The latter
include liberalization of prices, economic relationships, and foreign trade and
lowering the budget deficit. A new tax system has been introduced, credit
policies have been tightened, and privatization and land reform are actively
being pursued. This will create a favorable environment for external financial
assistance and for attracting foreign investors. The republic has also created
the legislative framework required during the initial phase by passing a
number of laws defining the ground rules for commercial market
relationships.
Today it should be noted that many provisions of the ongoing reforms
have not led to the expected results. This has been caused by both internal
and exogenous factors. In addition, some measures have turned out to be
inadequate under the increasingly complex conditions. It has not been
possible to halt the decline in production or achieve financial stability. The
transition to market relations was begun without any institutional foundation.
Kazakhstan's economic situation has been complicated by the unstable
political situation within the Commonwealth of Independent States (CIS) in
the form of growing divisive tendencies. Among the destabilizing influences
are the lack of consensus about the future of the ruble area, the lack of a unified credit policy, the present levels of budgetary deficits, and the present
system of settlement between production industries. Plans to settle financial
disputes by setting up a ruble area tribunal and to establish a Coordinating
Economic Committee were proposed by Kazakhstan at the founding meeting
of the heads of state of the CIS. Then the economic crisis deepened and
social tensions grew. The shortage of personnel qualified to work under
market economy conditions grew acute. In the noncompetitive, highly monopolistic economy, price liberalization sharply cut demand, giving rise to
economic instability. This led in turn to a fall in production, a deepening of
the crisis in the investment sphere, shortages of goods and services, and
lower living standards for the population. Unemployment is expected to rise
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rather steeply due to mandatory closings of obsolete and unproductive
enterprises.
In light of the deteriorating situation, the Government of the republic is
completing preparations for a program of deeper economic reforms scheduled
for the next three years. At the tactical level it is aimed at restoring normal
blood circulation in the economic body and creating incentives for labor.
The activities of the Government are primarily aimed at achieving
macroeconomic stability and halting the decline in production. The program
was designed with the specific economic environment of Kazakhstan in mind
and is based on the establishment of a market system foundation by the
systematic approach to the implementation of economic reforms, and on the
solution of closely connected macroeconomic and microeconomic problems,
both long-term and short-term.
In order to accomplish its program the republic must strive to preserve
its ever more complicated economic ties with the other republics of the
former U.S.S.R. and formulate economic policies in keeping with bilateral
and multilateral agreements.
The Government believes that the logic of its proposals for fine-tuning
their reform efforts will meet the requirements for stabilizing the financial
situation and at the same time permit speeding up the process of systemic
changes in the direction of a social market economy. The realization of the
economic reforms must preserve Kazakhstan's democratic gains and integrity,
and increase the effectiveness of the utilization of its productive, economic,
and labor resources.
The principal outlines of the program are set forth in the letter of
agreement with the IMF. The experts of the Fund and the Bank have made
an essential contribution to the accomplishment of this important task.
A successful solution for the problems described above will depend
greatly on choosing the correct strategies and tactics for the economic
reforms in the republic. However, the international financial institutions must
also play a role in the accomplishment of these reforms by taking measures
to support the reform process by providing technical and financial assistance.
They have begun their part of this task and we hope they will continue it.
Kazakhstan meets all the necessary qualifications. These are relative
economic and political stability, based on popular support for the economic
policies of the President and the Government; considerable production
potential, based on rich mineral and natural resources; and favorable
conditions for agriculture.
We hope that the membership of Kazakhstan in the Fund and the Bank
will have a positive effect on the conduct of the measures aimed at stabilizing
the economy, on the elimination of balance of payments problems, and on the
accomplishment of systemic structural reforms. The republic will require
external financial support, to ensure in the end a positive result in terms of
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raising the standard of living of the people by speeding up the formation of
market relationships.

STATEMENT BY THE GOVERNOR OF THE FUND FOR MOLDOVA
Andrei Sangheli
On behalf of the Government of the Republic of Moldova, I want to
thank you for Moldova's membership in these two famous international
financial institutions, membership that has been and is considered in our
country as a clear sign of the support of our democratization and economic
reform processes.
Three weeks ago the people of Moldova celebrated the first anniversary
of the independence of our republic. We are now taking the necessary steps
to let the country get the place it deserves in the international community.
The transition process is a difficult one for all former socialist countries
because it requires also the changing of the population's mentality and meets
with strong resistance from the pro-imperialistic forces still, unfortunately,
powerful. I wish to stress that the great majority of the conflicts in our states
are owed to these forces, and these conflicts do not have an ethnic character
but a mere political one. Most probably, supplementary proofs are to be
given to these states concerning their determination to support the progressive
path. Unfortunately, economic weapons are also used successfully. The
example of Moldova shows that during certain periods, these methods could
take a leading role as a pressure instrument. During this period, the
international financial institutions could have a fundamental role. At this very
moment, the economy of Moldova is in a deep crisis, determined by a range
of both objective and subjective measures. It is important to underline the
great dependence of our economy on the raw material markets in the
Commonwealth of Independent States (CIS), which have been deeply
influenced by the sharp rise of prices and the shortages of raw
materials—especially energy.
The situation becomes even more complicated because of external factors
destabilizing the internal order. Moldova's drought of 1992 was the severest
one in the last fifty years. This year's agricultural crop will be under the
average annual level of 1986-90 with 32 percent, and the agricultural output
of January-July 1992 with 13 percent under the level of the similar period
last year.
We do need a special program to support our private producers, who are
important suppliers for our internal market. We do have to do our utmost to
annihilate fatal consequences for our livestock. Because of our lack of
internal resources, we need external financial assistance. We are looking
forward to reforming our banking and financial systems as well as our fiscal
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policies to give proper incentives to investment projects and introduce new
technologies in our production lines.
We have started to liberalize our foreign trade to reduce monopolies on
our production and to support entrepreneurship and foreign direct investment.
We hope to create a competitive environment and to be able to modify the
monopolistic and oligopolistic structure of our economy. We intend to learn
the lessons from the experience of the transition process in Central and
Eastern Europe. The IMF's and the World Bank's assistance are crucial to
the successful design and implementation of our economic reform. Now that
all CIS republics are members of the IMF and the World Bank, we very
much hope that they will behave responsibly and consistently to carry out the
monetary and financial discipline required by a market economy. If this
assumption proves to be correct, then it will be impossible for any of them
to repeat practices similar to the ones that took place recently in the
Transnitar region, meaning the transformation of banking and financial
instruments and institutions into political weapons, even more in main
sources of support for the regional conflict.
We are asking specifically the IMF to express a consistent and
comprehensive view concerning the ruble area, the possibilities of introducing
national currencies in CIS republics, as well as the implementation of a
correct interrepublican banking practice, and the World Bank to help us
clarify the specific interrepublican trade issues.
I would like to express my gratitude to the IMF and the World Bank
management for the high quality of IMF and World Bank missions to
Moldova, their impressive work, and their sincere wish to help us. We very
much hope that both the IMF and the World Bank will be at the height of
their historical task consisting of showing to the whole world that they are
indeed international financial institutions for which the former Soviet Union
means not 1 country but 15, and that the IMF and the World Bank are
willing and ready to help equally all 15 countries in achieving their
democratic process and their fundamental economic reforms, without which
we could say that not only our regional stability, but international stability as
well, could be jeopardized.
The tomorrow of mankind is in your hands, ladies and gentlemen of the
IMF and the World Bank. On our side, we, Moldovans, are firmly
committed and have decided to make, together, this tomorrow much better.

STATEMENT BY THE GOVERNOR OF THE BANK FOR ISRAEL
Jacob A. Frenkel
I am honored and pleased to address this distinguished meeting of the
Governors of the International Monetary Fund and the World Bank Group as
Governor for Israel.
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I wish to take this opportunity to welcome the numerous new members
who have joined these distinguished institutions during the preceding year.
The number in itself is a manifestation of the important role the Fund and the
World Bank Group play in the achievement of economic stability,
development, and growth in its members. With its membership, both the
IMF and the World Bank have become truly global institutions.
What is the world economy that we have today and that the new members
have joined? It is instructive to compare where we are now and where we
were just five years ago, and the picture is mixed. On the one hand, growth
today in the world economy is projected to be 1.1 percent; only five years
ago, in 1988, it was 4.3 percent in the industrial countries, and the same in
the European Community. On the other hand, in the developing countries,
growth this year is projected to be over 6 percent compared with only 3.8
percent five years ago. The industrial world has reduced its performance;
the developing world has improved. Likewise, on the inflation front, there
is a similar situation.
But we have a problem. World trade today is projected to grow by only
4 percent, whereas it grew by close to 9 percent just five years ago. On the
other hand again, the developing countries' debt burden has diminished.
With this perspective, we note the projections indicate that world growth is
expected to recover, but at a moderate pace. At the same time, the balance
of risk remains on the downside
We always have the conflict of a medium-term strategy for the budget
with short-term needs, and we recognize that today's long-term real interest
rates are at historically high levels.
Today, as in the past four or five years, our problem is and remains the
shortage of savings and investment, and that is why we have to put financial
reform high on our agenda in the sense of intermediation, as well as
structural reform, which makes the economies more flexible so as to enable
savings to be transformed into capital formation.
But how do we do it in an integrated world? International policy
coordination and cooperation is indeed called for, and the Fund always has
been, and I hope will be, in the center of such activities. After all,
credibility is granted and is never owned.
As we look into the future, we obviously aspire to increase the number
of countries that, as the Managing Director used to say "belong to the lowinflation club," and recognize complementarity between structural reform and
macroeconomic policies.
As we look today at Latin America, Mexico, Argentina, and Chile and
note the capital reflows, remembering the picture of less than a decade ago,
we note some very encouraging effects. In echoing the speech of yesterday
by the Managing Director, programs must be realistic, balanced, and well
coordinated. If so, we will be on the right road.
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Within this context, I would like to describe the Israeli economy. Israel
is a small country; it has 5 million inhabitants, and its income per capita is
about $11,000—slightly below the United Kingdom and Australia, and about
par with New Zealand. The economy is well diversified and industrialized.
It depends very much on open trade, and that is why its strategy is to open
its economy, increase its flexibility, privatize, and renew private sector
initiative.
Within this context, we hope growth will indeed accelerate. Since the
1950s up to the present, our average growth rate has been 6.9 percent in real
terms. The growth rate during each of the past two years was 5-6 percent,
and investment grew by about 25 percent a year.
Our main objective today, however, is a successful absorption of the
extraordinary flow of immigrants coming to our borders, mainly from the
former Soviet Union. We wish to absorb them properly, which means
through the private sector and without bloating the public sector. This
requires perseverance, a long-term perspective, and the rapid elimination of
distortions.
We are optimistic about this because, as we look at the world today, we
note the results of the silent revolution—the revolution that brought victory
to the notion of free markets and private enterprise. Economic policy is no
longer dictated by ideology, the concepts of privatization, trade liberalization,
financial market reform, internationalization of the economy, and prudent
macroeconomic policy are no longer subject to ideological debate, but rather
they are understood to be the sine qua non of survival in the global system.
As we consider the global system, we can only hope that the Uruguay
Round will succeed at long last in the very near future because, after all, it
is the only and the cheapest mechanism by which the industrial world can
help itself as well as the developing world without any budgetary
consequences.
If we look today at Eastern Europe, Central Europe, and the former
Soviet states, we note that the difficulties are there and they can be alleviated
to a large extent by opening the borders and by enabling a better trading
system. It is important to recall in this connection that the poor performance
and the hardships of many of these economies are not a reflection of poor
economic strategy in the present time, but rather of the collapse of the
trading system. If we can only open the trading system, life will be much
simpler for them and for all of us.
Let me conclude by expressing my appreciation for the continuous efforts
that Managing Director Camdessus, President Preston, The Boards of
Governors, and the staff are making in order to advance global cooperation,
stability, and development. I would also like to state my appreciation for the
splendid arrangements that the United States and the Joint Secretariat have,
as usual, made for this meeting.
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STATEMENT BY THE GOVERNOR OF THE FUND FOR VIET NAM
Cao Si Kiem
Let me, on behalf of the delegation from the Socialist Republic of Viet
Nam, express my deep gratitude to the leadership and the staffs of the
International Monetary Fund and the World Bank for their warm and
generous hospitality extended to us and all the members attending these wellprepared Forty-Seventh Annual Meetings.
I take special pleasure in extending our hearty welcome to all the new
members who have just joined the Fund-Bank family this year.
In the somber mood of this hall today, as we gather during one of the
most turbulent moments of the world's financial history, we cannot help but
reaffirm once again our confidence in the determination, imagination, and
creativity of the two great institutions in discharging their responsibility of
restoring normalcy to the world's monetary scene.
At this time of difficulty, it seems appropriate for us all to recall that, as
early as January 1974, the spirit of mutual interest, equality, and fairness was
already recognized as the foundation for international cooperation by the
Committee of Twenty, which advocated that "in managing their international
payments, countries must not adopt policies that would merely aggravate the
problems of the other countries."
In that spirit of cooperation, Viet Nam has endeavored over the past few
years to integrate itself in the world community and to join with other nations
in building a new world of peace, stability, and prosperity. During the past
twelve months since we last met in Bangkok, Thailand, Viet Nam has tried
to put its house in order, to address its economic and financial disequilibrium
and validate its commitment to the IMF and the World Bank.
Today, I am pleased to report that some measure of success has been
achieved: nearly all prices have been freed, most subsidies have been
eliminated, and credit to the state enterprises has been severely tightened.
Moreover, we have put a firm brake on using money creation to finance
budget deficits, and since July of this year, we have achieved a positive
interest rate structure.
All of these measures have helped to correct our structural imbalances
and to stabilize the economy. The rate of inflation has fallen to an annualized
rate of 19 percent a year as compared to 72 percent last year and over 300
percent in the late 1980s. As well as unifying our exchange rates, the
monetary and fiscal measures have induced an appreciation of our currency
by nearly 35 percent since the beginning of the year.
In order to stimulate agricultural production, we have pursued actions to
improve incentives to farmers through agricultural reform, realistic pricing,
and increased availability of inputs. These policies have resulted in a sharp
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increase in rice output, which has helped the country achieve the very first
surplus in its balance of trade ever since World War II.
Unfortunately, these achievements are far from being a source of joy to
us. For a while, we have achieved some degree of stabilization; there has
been very little or no economic growth. The economy as a whole has grown
only at a little over 2 percent a year over the past two years, barely keeping
pace with population growth. Viet Nam remains among the countries at the
bottom of the pyramid of poverty, and has little domestic savings to finance
its development.
Particularly difficult is the fact that we have to absorb two external
shocks simultaneously: the sudden termination of foreign assistance and the
inevitable shift in the direction of trade away from the nonconvertible area.
Because of these shocks, whatever improvement has been achieved in our
export earnings has been used to compensate for the loss of past inflows of
resources.
Moreover, the current trade isolation of Viet Nam has made our task of
building a market economy extremely difficult. The crushing burden of this
isolation unfortunately weighs most heavily on our small farmers who
account for over 70 percent of the labor force and who are playing an
increasingly important role in the economy.
Compared with all countries pursuing the road of transition, Viet Nam
is the only country that is simultaneously undertaking a dual transition—one
from a command to market economy, the other from a war economy to a
peace economy. We are moving forward because, unlike in the past, we have
finally reached a national consensus on the nature, magnitude, and speed of
transition.
Above all, we have institutionalized the change of direction by inscribing
in our new constitution the necessity of the free market. In this context, we
have divested the state-owned industrial enterprises and have increasingly
provided credit to the nonstate sector. At this time, over 70 percent of retail
trade has already been carried by private entrepreneurs.
Our people have shown that they are prepared to accept the hardship of
external shocks as well as the heavy cost of dual transitions. Nevertheless,
they need international support in terms of resources, and in creating an
environment favorable for their undertaking. In this context, we are
heartened by the recent decision of the Board of Directors of the IMF to
terminate Viet Nam's ineligibility with respect to SDRs. We hope that this
will signify the serious intention of both the IMF and the World Bank to help
remove obstacles to our normalizing relations with the two organizations.
Viet Nam is proud to be one of the oldest members of the Bretton Woods
institutions. During the thirty-five years of our association with them, we
have witnessed their ups and downs, but we have never seen them fail in
responding to the requirements of a changing world. We will, therefore,
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continue to maintain our confidence in their responsiveness to our and other
members' needs at this critical juncture of history.

STATEMENT BY THE GOVERNOR OF THE BANK FOR
THE SOCIALIST PEOPLE'S LIBYAN ARAB JAMAHIRIYA
Mohamed El Madani Al-Bukhari
It gives me great pleasure, Mr. Chairman, to congratulate you, on behalf
of the delegation of the Libyan Arab Jamahiriya, on your being chosen as
Chairman of the Board of Governors for the current year. I would like to
wish you every success in this office. I am confident that you will fulfill your
mandate successfully, thanks to your extensive experience and knowledge.
I would also like to welcome those countries that have recently become
members of the World Bank Group and of the International Monetary Fund.
Before I begin my formal remarks, I must share with you a story that
perhaps captures the essence of the turbulence of our times and economic
upheaval:
President Bush went into a coma and after many months suddenly woke
up. Calmly standing at his bedside was Acting President Quayle, who said,
"Relax, Mr. President, everything is under control." President Bush
immediately said, "What's going on? What's happened to the deficit, and
where are the interest rates?" Vice President Quayle confidently said, "There
is no deficit, and the interest rates are 1 percent!"
Bush:

What about inflation?

Quayle:

Zero!

Bush:

Wait a minute! Give me a benchmark. What does a
telephone call cost?

Quayle:

100 yen!

In spite of the signs of worldwide economic recovery during the first half
of 1992, the expansion of economic activity in the industrial countries
continues to be slow and uneven due to the great imbalances in the budgets
of a long number of them and to the different economic policies they are
pursuing. This fact hampers the development prospects of the developing
countries and their attempts to overcome underdevelopment. Consequently,
in order to improve the prospects of the world economy, industrial nations
should reduce the deficit in their budgets and the financial support given to
certain sectors and do away with tax exemptions in some of those countries.
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On the other hand, barriers against the trade of developing countries have
been intensified by the United States of America, Japan, and the group of
Western European countries. To this should be added the financial support
given by some of these countries to their industries, which has the effect of
impeding the exports of developing countries and of preventing them from
increasing their foreign exchange earnings, with the result that the burden of
their external debts is increased. This also prevents these countries from
correcting the path of their economies in spite of the financial support they
are receiving from international and regional financial institutions. Therefore,
what is required of industrial nations is that they reduce or remove those
barriers and the different forms of subsidies to their industries so that the
exports of developing countries can have unimpeded access to the markets of
industrial countries. In this context, there is an urgent need to finalize the
Uruguay Round of Multilateral Trade Negotiations. Delay in doing that
would lead to the intensification of protectionist measures and to the
emergence of bilateral and regional groupings.
Despite the efforts being made by developing countries to restructure
their economies with the help of international and regional financial and
monetary institutions, they continue to be faced with the problem of the size
and burden of their external indebtedness. In particular, the problem of subSaharan African countries suffering large-scale starvation and disease
requires that the world community give greater attention to the plight of the
most indebted among them, to increase financial flows to them on favorable
conditions, to take all measures to reduce their external debts, and to
transform a substantial part of them into grants and other forms of aid.
The problems of poverty, hunger, and disease continue to threaten the
lives of millions of people in Africa and Asia. In Somalia alone, hunger is
threatening the lives of one and a half million Somalis. Therefore, the world
community, the World Bank, and the IMF should assume the responsibility
for saving mankind from those scourges. Any delay in responding to this
serious situation would only result in further losses and deaths.
In order to enable the IMF to assume its role in assisting member states
and to provide the funds required for expanding the international trade, the
Libyan Arab Jamahiriya hopes that the Ninth General Review of Quotas will
soon come into effect and that the IMF will make new allocations of SDRs,
the distribution of which should be effected according to the criteria that
attach a great importance to expanding the reserves of developing countries.
We think that the newly independent states of the former Soviet Union should
be helped.
The Arab people of the Libyan Jamahiriya are making considerable
efforts to overcome underdevelopment and to develop their society in
accordance with the Jamahiriya theory. To that end, the main people's
conferences of the Libyan Jamahiriya formulate the different economic plans
and policies that are then implemented by the people's committees. Large
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resources are being allocated to the implementation of transformation and
development programs.
Aware of the seriousness of the water resources, the main people's
conferences have taken the decision to build the Great Industrial River that
will carry millions of cubic meters of water from the south to the north of
the country with the aim of providing large quantities of water for
agricultural purposes. This year, the people of the Libyan Arab Jamahiriya
have celebrated the arrival of water from the Industrial River to the main
dams. The water will be distributed shortly to thousands of hectares of
agricultural land. It is expected that this gigantic and vital project, which cost
billions of dollars, will considerably increase the agricultural output, which
will be used for both domestic consumption and export.
In addition to that, the Arab people of the Libyan Jamahiriya have made
numerous achievements in the various sectors, but they continue to be faced
with intransigence on the part of certain Western countries that are intent on
depriving us of using our resources for developing our economy and for
assisting those of friendly and sister countries.
Since January 1986, our country has continued to be subjected to an
economic blockade by the United States of America. Thus, on January 19,
1991, the blockade was further tightened by the United States through the
abolition of a derogation clause in its decision of February 18, 1991, which
allowed the clearance of remittances involving the Libyan state through
foreign banks (third parties) in the U.S. banks. By so doing, the United
States is preventing Libyan corporations of all kinds from using their funds
(in U.S. dollars) to meet their financial and commercial commitments.
According to the above-mentioned decision of the United States made on
January 19, 1991, all U.S. banks and their subsidiaries abroad are required
to freeze all Libyan funds and the payments in their possession regardless of
their origin, destination, or beneficiaries so long as those funds and payments
concern, directly or indirectly, Libyan interests or entities (including any
remittances to individuals or companies in Libya carried out by the financial
institutions of the Libyan state).
The decision in question runs counter to the spirit as well as to the
express letter of the IMF convention, which prohibits the taking by member
states of any restrictive measures that would impede international payments.
Further, it constitutes a violation of all international norms and customs and
hampers the free flow of commodities, services, and international trade,
particularly when the currency of the state adopting such restrictive measures
is an international reserve currency widely used in the settlement of
international exchanges and payments.
The delegation of the Libyan Arab Jamahiriya would like to affirm before
this forum that the decision to charge two Libyan nationals with the blowing
up of a Pan American plane (103) is not based on any evidence or proof.
Their premature conviction without a fair and impartial trial is in
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contravention to the established principle enunciated in all constitutions and
in the Human Rights Covenants, namely, that "the accused shall be presumed
innocent until proven guilty."
Libya has publicly reiterated—and I would like to repeat it once again
before world public opinion—that its policy is opposed to any kind of
terrorism or terrorist acts against innocent civilians; that it has never and will
never associate itself with a group under any name committing such inhuman
acts, since Libya itself had been a victim of terrorism; and that the world
will be able to ascertain that policy in a practical, specific, and clear manner.
Furthermore, the Libyan Arab Jamahiriya would like to recall that it has
never allowed—and will never allow—its soil or nationals to be used for
terrorist activities.
In conclusion, my delegation would like to affirm that the new
international order is essentially a political one. Unless it is grounded on a
sense of human brotherhood, it will not achieve its declared purpose, namely,
progress for the human race. My country has such a view of the world
tomorrow as to compel us all to reconsider our positions and policies. Instead
of the language of threats, requisitioning, embargoes, freezes, and blockades,
which seems to belong to an old vanishing world, the Libyan Arab
Jamahiriya is calling, in conformity with the principles introduced by its
leader, for building a world of brotherhood and love free from intolerance,
partiality, and selfishness.
In the view of the delegation of the Libyan Arab Jamahiriya, the
financial, monetary, and economic policies on which a new international
economic order should aptly be based may be briefly summarized as follows:
• To organize relations between creditor and debtor countries in an
atmosphere of trust and to respond to the conditions of the
developing world in a human spirit transcending strict material
borders. This would raise cooperation between states to a more
sublime level, instead of being subject to harsh restrictions imposed
by regional and international financial and monetary institutions.
• To help the poorest nations by canceling the interest on the loans
extended to them; to review the size of their accumulated debts; to
ease the burden of such debts on their diminishing resources; and to
exempt them totally from such debts.
• To encourage member states to act as partners in the economic
institutions and activities, thereby putting an end to the exploitation
of the labor force. We view with appreciation and hope the
application by some companies in capitalist societies of the principle
"partners, not laborers," which would end the chronic struggle
between capital holders and producers.
• To alleviate the problems of fluctuating exchange rates and the
increasing costs of imports by developing countries, already
suffering from balance of payments problems, from countries with
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convertible currencies, the Libyan Arab Jamahiriya has adopted and
implemented a "policy of barter" in agreements with friendly and
sister countries. This policy has proved effective in overcoming
monetary problems and has given greater value for the commodities
produced by developing countries.
These are briefly the main features that should be incorporated into the
new world order (whose features have not yet been defined, and of which the
world leaders and decision makers speak constantly). Economic experts
should take those features into account and incorporate them into the Charter
that may have to be redrafted to suit the future world toward which we are
marching with confidence and conviction.

STATEMENT BY THE GOVERNOR OF THE FUND FOR PARAGUAY
Jose Enrique Paez
It is a great honor for me to present before this eminently qualified and
distinguished assembly some ideas concerning the central topic of these
meetings and to highlight the most noteworthy aspects of Paraguay's recent
economic policy.
Today, nearly fifty years after their creation, the Bretton Woods
institutions are as effective and as important as ever, thanks to the fact that
in the pursuit of their objectives they have adjusted to the changes occurring
in the international financial environment.
The creation of the International Monetary Fund and the World Bank
served to strengthen economic and financial cooperation, which has worked
to the benefit of the member countries. We accordingly share the view that
development can and should be accompanied by continued stability and
growth in the industrial countries, since this will facilitate the international
cooperation and dialogue that are key elements in a world that is becoming
increasingly interdependent.
With the emergence of a commonality of interests coupled with the
globalization of economies, the international financial institutions are finding
that they have a key role to play in the efforts to shape an international
economy that is more equitable and open, more dynamic and integrated, and
consequently more dependent on multilateral commitments.
The 1990s will present major challenges for the economies of many
regions, such as the need to formulate consistent and timely domestic policies
that keep pace with the changes occurring and offer a flexible response to
societies anxious for pragmatic action that will help their people achieve a
higher level of well-being. Such well-being is a basic prerequisite for the
maintenance of peace in a world growing more and more skeptical of finesounding pronouncements that are not backed by action. For this reason, a
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mandatory topic in many international forums is the need for "economic
growth with equity" within and among countries.
After three decades of significant economic progress, Latin America
experienced a serious recession in the 1980s as a result of the dizzying
increase in its external debt and debt-service obligations, together with a
deterioration in its terms of trade, owing in part to the contraction of the
world economy. Even though the financial crisis has not yet been fully
surmounted, the stabilization and adjustment programs undertaken by many
countries are starting to bear fruit, including those of certain economies that
have been able to return to the voluntary credit markets. Nevertheless,
adjustment fatigue persists in some countries, while in others the
macroeconomic stability achieved is very vulnerable. All of this calls for
greater understanding and pragmatism on the part of the international
financial institutions and the creditor countries.
Maintenance of the recovery in Latin America will be critically dependent
on adoption of appropriate and consistent macroeconomic policies by the
countries of the region, but it will also be conditional upon an improvement
in the global economic environment, particularly with respect to industrial
country growth rates, net transfers of funds in the form of lending or
investment flows, and international market interest rates. Moreover, it is
important that exchange and trade policies foster trade that is equitable. This
is closely bound up with a swift and successful conclusion of the Uruguay
Round, within the context of the General Agreement on Tariffs and Trade
(GATT). In this connection, an important requirement for improvement of
the developing countries' trade balance is the establishment of more favorable
conditions for access by their exports to the developed economies, an area
in which the trends observed have not been very satisfactory: commodity
prices have been depressed for some considerable time, and sales to those
markets are restricted by protectionism and instability.
In this situation, Paraguay, like many other Latin American countries,
has made substantial efforts to increase its exports. However, the greater
export volumes accomplished have been neutralized by a marked drop in the
prices of its major export goods. Moreover, the prospects for a recovery in
the international prices of primary products are not good for the years ahead.
Furthermore, the experiences of Paraguay and other Latin American
countries in the area of adjustment clearly show that reforms cannot target
only monetary and financial stability and ignore or underestimate the needs
of economic growth and social progress. We must not forget that countries
cannot be reduced to numbers or macroeconomic statistics but also embody
feelings, aspirations, and human problems. A more human approach must
therefore be taken to economic problems, so that policies do not continue to
generate social traumas of the type experienced by countries in many regions
and in the countries of my region. But neither is it possible to conduct
economic policies in a way that fails to give adequate attention to the
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monetary and financial side, with the result that the economic program leads
to an exaggerated expansion of credit, money, and prices. There will be no
increase in investment or repatriation of capital until macroeconomic stability
is re-established and consolidated.
These experiences also highlight the importance of assessing the
effectiveness of adjustment policies. In this connection, the availability of
additional net external resources is a key element for increasing utilization of
the human resources rendered idle by the reduction and reorienting of
aggregate demand entailed by stabilization and adjustment programs. The
support of the international community, in the form of new lending and
timely technical assistance, is essential here, since such support will enable
more appropriate use to be made of available resources and will, in time,
help to ensure that the transformation of the productive structure produces the
desired effects.
World Economic Prospects
World economic prospects indicate that, following a small dip in world
output in 1991, growth will rise to about 1 percent in 1992 and then gather
momentum in 1993. Despite the fact that the moderate world recession of
1991 does not seem to have seriously affected raw materials production
capacity (as occurred in the two previous recessions), it has had an
unfavorable impact on the prices obtainable for them.
In this context, the question of external restrictions assumes greater
importance for countries like Paraguay, since a less favorable international
scenario means that additional external financing will be needed. To
overcome circumstances of this kind, not only are appropriate, timely, and
consistent domestic policies required, but it is also essential to be able to rely
on support as and when needed from the international financial agencies, in
particular the International Monetary Fund and the World Bank, that have the
necessary experience and reaction capability to grant technical and financial
assistance to their member countries. We accordingly support these
institutions' proposed increases in quotas, capital, and resources and urge the
other countries to do the same.
Paraguay's Economy
The Paraguayan Government that took office in 1989 initiated the process
of transition to democracy by means of major changes in the political and
institutional order.
Paraguay's present policy is based on certain basic parameters:
1. The Government' s determination to maintain a market economy open
to the outside world. This parameter explains the dismantling of price
controls, the rapid reduction of customs tariffs, and the manifest
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determination to participate actively in the re-establishment of regional
integration systems, including the Southern Cone Common Market
(MERCOSUR). Clear examples of this attitude on the part of the Government
are its accession to MIGA, within the World Bank Group, and its efforts to
join the GATT. Combined with the foregoing parameter is recognition of the
need to introduce certain elements of regulation and compensation when
circumstances so require.
2. A second parameter consists of emphasis on the importance of the
basic macroeconomic equilibria, of stability, and of the need for gradual
economic and social reforms. In this context, we need to remember the
experiences of many Latin American countries that have adopted very
ambitious growth and income redistribution policies. Such policies have
rapidly generated "populist cycles"; in other words, the very severe
adjustments have opened the doors to a new set of destructive reactions in the
form of exaggeratedly expansionist policies. We therefore believe that the
appropriate route is to implement policies that are decisive, clear cut, and
persistent, but that avoid producing any traumatic shocks.
3. A third point connected with the Government's role is the need for
it to make a more significant contribution to the alleviation of poverty, by
upgrading education and public health services to levels compatible with the
constraints imposed by fiscal and monetary discipline. To this end, the
Government has undertaken a large number of programs connected with lowcost housing construction and with improvements in health, education, and
other basic social services.
In the context of these parameters, the Paraguayan public sector has been
operating at a surplus since 1989, which has consequently been a key factor
in the tightening of the money supply.
Furthermore, steps have been taken to initiate a process of financial
liberalization, with a view to removing the climate of repression and
improving conditions for a deepening of that market. This reform has been
based on a significant reduction in both the selective and the quantitative
restrictions on private bank credit and, as of 1990, on elimination of all types
of controls on interest rates and on allowing market mechanisms to perform
monetary regulation functions.
The exchange policy was also redefined in 1989 with liberalization of the
exchange rate and introduction of a floating-rate system, with a view to
achieving greater transparency in the public sector and external accounts and
eliminating one of the principal sources of the quasi-fiscal deficit.
Consequently, the exchange policy adopted made it possible for the exchange
rate to fluctuate freely to reflect conditions on the exchange market. The
Central Bank was also authorized to intervene on that market to neutralize
transitory shocks and thereby offset any sharp fluctuations in the nominal
exchange rate.
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The broad thrust of the trade reforms has been to bring about a
significant reduction in tariff protection. The present structure establishes
new tariffs of 3 percent, 5 percent, 8 percent, and 10 percent for the majority
of products. These reforms, combined with the process of integration into
MERCOSUR, involve an appreciable opening up of the current account
against the backdrop of a capital account that was itself opened up some time
ago.
Furthermore, the external public debt as of July 31 was approximately
$1.5 billion, equivalent to about 25 percent of GDP. It is important to note
that Paraguay has started to clear the arrears on its external public debt left
over from the previous government. Arrears to the commercial banks have
nearly all been settled. As regards the official debt, agreements have been
concluded with nearly all the principal official creditors, including provision
for substantive payments, since the Government is committed to settling all
arrears over the next few months.
In conclusion, allow me, on behalf of the Government of Paraguay, to
call for a strengthening of international cooperation, for a joint effort to
create improved conditions to allow the world economy to regain a
significant level of expansion, and, in particular, for the future success of the
International Monetary Fund and of the World Bank Group.

STATEMENT BY THE GOVERNOR OF THE FUND FOR KYRGYZSTAN
Kemelbek K. Nanaev
I have the pleasure to express my sincere gratitude on behalf of the
delegation of the Republic of Kyrgyzstan for having made possible our
participation at such a representative and authoritative forum as the Annual
Meetings of the International Monetary Fund and the World Bank Group.
Today, I have the honor to represent the Republic of Kyrgyzstan, which has
become an independent sovereign state. We gained our independence exactly
a year ago, following the collapse of the Soviet Union, and, at present, we
follow a firm policy of democracy, democratic reforms, and transition to a
market-oriented economy, with the goal of creating a modern law-abiding
state, which will be able to defend its citizens and ensure their security and
socioeconomic rights.
The achieved independence is for us, by all means, a major political
event, but at the same time it involves a painful process in the economy,
which was for a long time under a central system and, consequently, is sensitive to all the changes and reforms under way in the other countries of the
Commonwealth of Independent States (CIS). In addition, as the republic still
remains in the ruble area during the economic stabilization period, it faces
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the need for coordination of its pricing, money, and monetary policy with
that of the other CIS countries.
The main economic problems of republics emerging out of the former
U.S.S.R. are well-known and, of course are largely the same for us. They
include
• a continuing decline in production and a growth of inflation;
• disruption, or even severance, of economic and trade relations;
• large budget deficits;
• a one-sidedness of economic development; and
• lack of a proper tax and social legislation.
Being aware of these difficulties and the responsibility for the economic
situation, our Government intends to implement a comprehensive program of
economic and structural reforms, which comprise privatization, reforms of
state enterprises and landownership, demonopolization of foreign trade,
reforms of the banking system, creation of a favorable environment for
investments, and a social safety net for the most vulnerable groups. We
admit openly that we have neither a developed market economy, sound
management, nor appropriate social and banking institutions, so far. But, the
first steps have been taken in this direction. A number of laws on
privatization and investment have already been adopted. A new constitution
and several more laws are being prepared, which should lay the foundation
for our reform efforts. Our nearest aim is to accelerate the process of
structural changes, to stabilize the macroeconomic situation, and to contain
the decline in production using market management methods as much as
possible.
However, we realize that success in economic reforms and normalization
of economic life cannot be achieved alone, without support from the
international community, including the major international economic
institutions, and without a smooth integration into the world economic,
financial, and trading systems.
Although we join the Fund and the Bank at the time when our own
economy is unstable, all prerequisites exist for Kyrgyzstan to become, in the
future, a reliable political and economic partner and to fill its proper place
in the international community. Kyrgyzstan, owing to its advantageous
geographical position in Central Asia, being situated at the intersection of a
transport network, has every reason and opportunity to become a center of
peacemaking activity, political stability, national reconciliation, and trust, not
only in its own region, but in Central Asia as a whole. Our country can serve
as a connecting link for the international collaboration between the East and
the West. The republic has a great hydropower potential, abundant raw
material resources, rich reserves of ores, nonferrous metals, gold, uranium,
etc. It has a developed base for manufacturing industries and considerable
skilled manpower resources. Natural and climatic factors provide excellent
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conditions for the agrarian sector and contribute to the development of
international tourism.
In order to take advantage of its regional potential, and to impart more
dynamism into its economic reforms using the existing worldwide experience,
Kyrgyzstan made the responsible and important decision to apply for
membership in the Bretton Woods institutions. We are prepared to fulfill all
the duties and assume all the rights set forth in the Articles of Agreement of
the International Monetary Fund and the World Bank Group. From the very
beginning, the Fund and the Bank have been promoting economic
development in various countries of the world—extending loans, financing
projects, and supporting reforms. Your experience gathered and success
achieved in numerous countries in stabilization and economic growth allow
us to be optimistic about the1 implementation of our reforms.
Finally, I would like to express our thanks to our hosts for the warm and
cordial hospitality shown us and the excellent arrangements that made our
stay in the United States pleasant and fruitful. We wish welfare and
prosperity to the Fund and the Bank in their pursuit of their goals.

STATEMENT BY THE GOVERNOR OF THE FUND FOR SAN MARINO
Clelio Galassi
It is for me a great honor to speak for the first time in such a prestigious
forum, which unites world leaders in finance and economy.
For my country, which is small in terms of territory, population, and
economic size, but rich in history and centuries-old traditions—of which it
is proud and for which it has earned the appellation "the smallest and oldest
republic in the world"—entry into the global body of the International
Monetary Fund assumes a particular significance that I dare define as
historic. It is for this reason that I feel it my foremost duty to express my
Government's full satisfaction with the completion of the membership
process. Membership in the Fund is the culmination of San Marino's foreign
policy, whose evolution in recent decades has fostered my country's
progressive opening toward the rest of the world, its emergence from its
traditional isolation, and its participation, with increasing involvement on all
levels, in the efforts undertaken by the international community to promote
peace, cooperation, and growth, with full respect for the fundamental rights
of the individual and of nations.
Given the short time available, I will limit myself today to expressing the
hope or, rather, the conviction that, thanks to the ever more influential
contributions of the IMF, as well as eventually the World Bank, in which my
country is envisaging membership, the current imbalances and points of crisis
will be removed as soon as possible.
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All countries on the globe, large or small, have equal rights and duties,
but not necessarily the same possibilities and responsibilities in the face of
the problems that afflict—regrettably, still today—the world in which we live.
No country, however, can consider itself exempt from being responsible for
the world's problems or from being involved in what occurs beyond its own
boundaries.
This is why I firmly believe that in a context of international cooperation
and solidarity, such as that of the great community of the IMF, it will be
possible to find the key to overcome the difficulties of the moment, to defeat
poverty, and to favor a more harmonious and peaceful development of all
peoples.
It is, in any event, a precise commitment by my country to apply itself
in this direction, even within the limits of its potential.
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DISCUSSION OF POLICY
AT FIFTH JOINT SESSION1
STATEMENT BY THE GOVERNOR OF THE BANK FOR EL SALVADOR
Mirna Lievano de Marques
I join the speakers who preceded me in welcoming the new members of
the International Monetary Fund and the World Bank Group. On behalf of
the Government of El Salvador, I welcome this new opportunity to briefly
share with you some of the most significant advances we have made over the
past year, the third year of our administration, and the challenges that still
lie ahead of us.
Since the first day of President Cristiani's administration, we have set for
ourselves three broad objectives for dealing with the most profound political,
economic, and social crisis in our history:
• In the political sphere, to attain peace through a permanent,
irreversible dialogue—adhering strictly to the nation's
institutions—and to strengthen the democratic process.
• In the economic sphere, to put an end to the excessive intervention
of the State, in order to establish a more competitive and more
outwardly oriented economy and give back to the private sector its
fundamental role as the driving force of the country's economic
development.
• In the social sphere, to create conditions to enhance the well-being
and quality of life of our people, especially those who live in
extreme poverty and the most vulnerable groups, such as young
mothers, children, the aged, and the population uprooted by the
conflict.
One year ago, we spoke at this forum with the hope that peace would
come to our country. Today, we share with you our deep satisfaction,
because peace has come to El Salvador. This was possible thanks to the
effort of our entire people, under the leadership and dedication of President
Cristiani. Nine months have elapsed, without armed confrontations, since the
signing of the peace agreements, and all sectors are contributing to ensure
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that October 31 will see the complete demobilization of the FMLN and a
reduction of the armed forces pursuant to the agreements. In the meantime,
we are working decisively to face the greatest challenge since the end of the
conflict: the unification of the great Salvadoran family and the physical,
moral, and civic reconstruction of the nation.
We have also witnessed substantial advances in the economic sphere. Our
economy grew for the second consecutive year in 1991, by 3.5 percent,
while inflation continued to abate, declining to below 10 percent, or less than
half of the 1990 level. We expect economic activity to grow by some
4 percent in 1992, despite the drought that afflicted the country and the low
prices of coffee on the world market, and inflation to remain at roughly
10 percent. These prospects show that the Salvadoran economy is entering
a stage of growth with stability.
But macroeconomic growth has been slower than expected. On the one
hand, the slackness of tax revenues, attributable in part to the decline in
coffee prices, the rigidities in the structure of government spending, and the
new demands stemming from the peace agreements have hindered fiscal
adjustment. On the other hand, private capital inflows and household
remittances have helped support increased economic activity and finance the
domestic expenditure overhang. We are conscious that we must persevere in
the adjustment process to ensure that the economic growth we are
experiencing will be sustained over time.
The structural reforms are progressing according to schedule. The market
has regained its predominance; price controls have been eliminated; and
interest and exchange rates are now determined by the market. Virtually all
barriers to foreign trade have been removed, and the economy has become
more open. Banking is well on the way to privatization, and other financial
institutions are heading in the same direction. All this has brought us closer
to the goal of liberalizing the economy so that the market can assume its
predominant role in resource allocation, the private sector can be the driving
force of growth, and economic, legal, and financial conditions can be
attractive to foreign investment.
In the social sphere, we have stressed the decentralization of state
services and a stronger role for municipal governments, so that services can
be delivered to users more effectively. The Social Investment Fund has
opened a window to encourage private sector participation and to multiply
and focus the activities of nongovernmental and community organizations.
New educational programs have facilitated the participation of heads of
households and brought pre-primary and primary schooling to several
thousand formerly marginalized children in rural areas. The coverage of
health services has been broadened, and targeted food programs at health
posts, schools, and canteens for the aged have doubled in the past year. In
the housing sector, land tenure is being legalized, and a direct subsidy
program has been established to supplement the savings of the very poor and
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make it possible for them to purchase low-cost housing. All this, together
with the recovery of the economy, has brought about the first signs of a
reduction of poverty and extreme poverty, allowing us to look to the future
with increased confidence.
Lastly, peace brings with it new commitments and new demands. The
implementation of the National Reconstruction Program, aimed at
reintegrating ex-combatants into productive civilian life and providing
attention to the areas most affected by the conflict, is demanding an
enormous effort from all institutions. The Government of El Salvador has
steadfastly insisted that nothing must be allowed to force us off the economic
path we have laid out, as the progress attained in the past three years of
reforms could easily be lost, jeopardizing the very capacity of the nation to
implement the National Reconstruction Program. Nevertheless, the postconflict needs are great and pressing and the social backlog is large, while
domestic resources are extremely limited.
We would like, on this occasion, to express our thanks to the World
Bank for having organized a meeting of the Consultative Group for El
Salvador a few weeks after the signing of the peace agreements, and to the
friendly countries and international institutions that extended us their support
through aid commitments totaling some $800 million for the first two years
of implementation of the National Reconstruction Program. Unfortunately,
we have to date received only a fraction of the amount promised, which
places the entire pacification process in a difficult situation. In this context,
we call upon our friends to turn the promised aid into a reality as quickly as
possible, so that it can become the fundamental support of the reconstruction
and reconciliation effort being made by our people. By doing so, they would
truly be helping us to ensure the consolidation of peace in El Salvador within
a framework of economic stability and strengthened democracy.

STATEMENT BY THE GOVERNOR OF THE FUND FOR ESTONIA
SUM Kallas
I am very glad to have the opportunity as the first representative from the
Republic of Estonia, as well as the three Baltic states, now members of the
international financial community, to address you. First of all, I would like
to express our great appreciation to the IMF and the World Bank for the
cooperation we have enjoyed with them during the first year of our
independence. We expect much from our membership in the Bretton Woods
institutions.
The Baltic states have only been fully independent for about a year
following the dismantling of the former Soviet Union. However, our
countries have already become deeply involved in a process of
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comprehensive political and economic reform aiming at a democratization of
our societies and the transformation of our economies into full-fledged
market economies.
On the economic side, we have established comprehensive stabilization
and structural adjustment programs in cooperation with the Fund and the
Bank. Very significant structural reforms have already been undertaken. In
all three countries most prices have been fully liberalized. The few
exceptions, in areas such as energy and transport, are intended to follow.
Privatization is also a central reform area where important progress has
been made. In Lithuania, for example, which is most advanced in this area,
the privatization process was already started a year ago, and in the last
twelve months, 70 percent of dwellings and 20 percent of industry have been
privatized.
Throughout the decades of occupation there was a strong desire, in all
three countries, to return to the free world and a market economy. We have
a strong willingness and readiness to implement radical capitalist reform, and
there is a social consensus among our populations for that reform. It is
therefore important to feel emotionally, and also very practically, that we are
welcome in a world that is admired by us. Actually, we have felt that in
many cases already.
The Baltic states are, due to their location and history, quite important
for some political and military circles in the world. Due to our small size,
we can be subjects of many kinds of speculation, particularly as regards
questions about the rights of Russian minorities in the Baltic states.
On September 22, some politicians in the Russian Parliament demanded
again the establishment of a full embargo on economic relations with Estonia.
We hope that the successful collaboration started with the international
community will not be damaged by such unjustified external actions.
We are pleased to note that, after long and complicated negotiations, with
good understanding and support from the international community, Lithuania
has recently signed important agreements with regard to the withdrawal of
foreign troops from its territory by the end of August 1993. We believe that
similar agreements should be concluded for Estonia and Latvia. We also
expect that such agreements will be fully adhered to by the contracting
parties, and urge the international community to monitor the implementation.
Today we are taking the first steps to enter into the free market world,
starting with monetary and financial cooperation with the world community.
But there are a lot of steps ahead. Today we do not have very much to offer
on the world markets; and we have to make radical structural adjustments to
create export potential and to include our products and services in the world
economy. However, we have to mention that at the same time that we are
establishing and fighting for an open economy in our countries, we realize
that many restrictive regulations exist today in the rest of the world,
including restrictions on the movement of goods, labor, and capital. These
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impediments can hinder our reform process in the near future. We hope to
meet understanding in the market economies also on this issue in the future.
Our countries have been experiencing very serious disruptions in trade
relations with Russia and some other CIS countries. It is urgent that all
countries in the region take measures to avoid trade disruptions, which are
harmful to all parties. Instead, an efficient foreign trade sector, based on
market principles, must be established. The Bank and the Fund should—in
their policy advice, technical assistance, and lending programs—strongly
advocate nondiscriminatory trading practices between countries in transition.
This is particularly important vis-a-vis the Russian Federal Republic, which
carries a special responsibility.
In Estonia, in June we introduced our own currency, the first in the
Baltic states and ahead of the states of the former Soviet Union. We chose
the method of the currency board, backing our currency 100 percent with
foreign reserves—considering the main task to be the establishment of trust
and confidence in our monetary unit from the day of introduction. We also
kept in mind that we have to introduce a system of monetary regulations,
which can be handled by a not very sophisticated or developed central bank.
There were a lot of suspicions and fears before our reform, but we decided
not to delay it because we had strong support in our society to adopt this
monetary innovation. Until today, our kroon has fared pretty well.
Latvia has also introduced a separate currency in preparation for the full
adoption of the national currency, the lats. The introduction of the Latvian
ruble was connected with the adoption of an economic program agreed with
the IMF. The program will entail a drastic reduction in inflation and provide
conditions for a stable national currency. Foreign investment legislation in
Latvia is also attractive (taxes, investment security, profit repatriation, etc.).
Lithuania is following soon with the introduction of its own currency in
compliance with the program agreed with the Fund. On October 1, the ruble
will become a foreign currency. Just as in Estonia, there is very strong
support among the people of Latvia and Lithuania for their own national
currency, and firm sentiment that these currencies shall be strong currencies.
The Governments will assure that this is achieved through the adoption and
implementation of appropriate macroeconomic and structural policies in close
collaboration with the IMF and the World Bank.
On behalf of the three Baltic states, I would like to express our greatest
gratitude to the staff of the Fund and the World Bank, who spent some
hundreds of man-years with us to advise and train our Governments' and
central banks' staff.
We fully understand the basis for the Bank's rehabilitation loans to our
countries. However, as these loans will mean significant debt-service
obligations, we will need to be careful not to borrow too much for
consumption purposes. In the future, we will increasingly look to the Bank
for investment finance.
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We would also like to invite the IFC to play a major role in our
countries, not least in the area of business advisory services. Perhaps
cooperation with the Baltic Investment Program could be established.
This summer, some Baltic states have experienced the worst drought in
over a hundred years. This has increased the already large assistance
requirements caused by the severe fall in output and the difficult trade
disruptions. We would ask donor countries to review their pledges in light
of this additional burden on our economies.
Another important thing for us, as well as for all small nations, is how
to maintain our identity in the large world community. We have emerged
from a society where we were subordinated, where there was a centralized
political and economic system. Now we are looking for our place in the
world community. This raises one of the main problems of the contemporary
world—how to solve contradictions between integration and national identity,
national interests. This can be considered one of the most pressing social and
political problems of development today. Maybe this is even more important
than environmental problems because, as you know, in all societies, national
conflicts can create a real disaster not only for one state, but for many
nations and many areas. A lot of theoretical and physical effort has to be
invested in solving these problems. I am absolutely sure that small states and
small nations, including the now independent Baltic countries, can add their
contribution to all the developments in the world and can enrich the earth
with new ideas, with new features and colors.

STATEMENT BY THE GOVERNOR OF THE BANK FOR BELARUS
Stanislav A. Bogdankevich
I have the honor to greet you on behalf of one of the new members of the
Fund the Bank, the Republic of Belarus. I would like, from this lofty
tribune, to express my gratitude to those states that have promoted the
entrance of Belarus into the Fund and the Bank. First of all, I would like to
thank Belgium and Austria, and all those who greeted us as new members of
these financial organizations, and especially I would like to thank
Mr. de Groote.
The Republic of Belarus is only now emerging as a sovereign state and
joining the great family of states. It is not as well known as it might be. We
are located on the western border of Russia and the eastern border of Poland.
There are 10 million of us.
At this crucial point in our history, Belarus is preserving its political and
economic stability. We are proceeding on a civilized path toward prosperity
and democracy, and we are optimistic about our future. Our republic has
significant human, industrial, and scientific resources. We are a country of
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educated people; every tenth person has a higher or middle-technical
education, and a high level of technical knowledge is also present.
Our people are self-reliant, and we are able to cope with our difficulties.
This is something that history can testify to. During World War II, every
fourth citizen of the republic perished, and our economy was destroyed. Our
country has been re-established; we have rebuilt beautiful cities, and we have
undertaken industrialization.
But fate brought us new trials. The Chernobyl tragedy forced us to
spend 20 percent of our budget on eliminating the consequences of this
contaminated zone. New jobs had to be created, and our expenses for
Chernobyl are twice the amount of our budgetary deficit. If a miracle should
happen, we could have a more stable financial situation in the region of the
former Soviet Union; however, there are very few miracles on this earth.
The transfer to a market system is forcing us to ask for the assistance of
the world community. The economy of the republic is deeply integrated with
the economies of the other states of the former Soviet Union, and mainly
with that of Russia. Its structure is such that more than 80 percent of our
energy and raw materials are received from Russia, to which we export more
than 80 percent of our production. We also have an energy crisis.
We are vitally interested in the macroeconomic stability of our great
neighbor, the convertibility of the ruble, and a balanced fiscal and monetary
policy. To reform the economy and find a way out of the crisis, we have to
create the conditions necessary to utilize our potential. We are hoping for
understanding of our difficulties on the part of the Fund and the Bank. The
most-favored-nation status would be very important in achieving
advantageous cooperation.
The Government of the republic is grateful to the Fund and the Bank for
the assistance rendered in creating the legal and structural basis of the
economy and in retraining our managers and our intelligentsia. We likewise
appreciate the expertise provided by the consultants. We hope for an
expansion of this technical assistance. However, we need not only technical
support, but also financial support, primarily to eliminate the one-sided
orientation toward the East. We need to develop exports to the West and to
other markets, we need to obtain new forms of technology, we need to
conduct a restructuring of the economy, and we need macroeconomic
stability.
Belarus is about to undergo major economic reforms. We are firmly
intent on proceeding on this path. We have the opportunities and a historical
chance to accomplish this. We hope for support of these efforts from the
rest of the world and from the international organizations, notably the
International Monetary Fund and the World Bank. And your assistance, my
dear colleagues and fellow Governors, will help us to achieve these goals.
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STATEMENT BY THE GOVERNOR OF THE FUND AND THE BANK
FOR GEORGIA
Otar Kvilitaia
Quite recently, participation in international organizations as an
independent country seemed impossible for Georgia. Today the Chairman of
the State Council of Georgia, Mr. Eduard Shevardnadze, addresses a session
of the United Nations as the leader of a member country of the UN, and here
our delegation has the honor of extending greetings to this prestigious forum
on a world scale. This greeting has especially great significance for us, since
now we are a full-fledged member of such important organizations as the
International Monetary Fund and the World Bank.
Our address was not planned in advance, but we did not have the right
to refrain from speaking, if nothing else because we wish to express our
enormous gratitude to the whole community and the leaders of the
International Monetary Fund and the World Bank, who already in the initial
stage have done much good for our republic. We have been surrounded with
attention at every step, at every meeting.
Georgia, which has set out on the path of democratization, is exerting
every effort to carry out in a timely manner all progressive transformations
and not to retreat from the intended path. We will show everyone that the
Georgian people and the Georgian Republic are worthy members of this
fraternal house.
Today there is not complete stability in the republic, but the processes are
gradually becoming normalized. I strongly feel that the forthcoming elections
in my country, which will be held on October 11, will highly contribute to
the process of political stabilization. It must also be noted that at the present
time the destructive forces have already shifted from the center to the
outlying regions, which is the first sign that the situation will stabilize soon.
Besides these still difficult circumstances, we face a very severe
economic crisis. The Government of Georgia is fully committed to a path of
economic reform and has already initiated a program of policy reform to
transform our economy into a private, market-based system. For example,
virtually all prices for commodities and services have been liberalized, we
have initiated a significant program of transferring all housing into private
ownership, and 55 to 60 percent of our agricultural land has already been
distributed to farmers. With respect to trade, we have put into place a liberal
imports regime and we have reformed the export tax system.
Clearly more legal changes and policy reform are required over the
coming months and years if we are to create the appropriate environment in
which the people of Georgia can prosper and the economy can develop. In
the coming months we will thus introduce other reforms to help achieve
transformation of the economy and ensure social protection, including
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expanding our program to privatize small and large industrial and commercial
enterprises. We will also direct our attention toward reconstructing the large
area of Georgia that was devastated by the 1991 earthquake and initiating
investment programs to rehabilitate and establish the new infrastructure
needed for long-term growth of Georgia and the region.
An essential aspect of our efforts will be to mobilize resources
domestically. In the past few months we have begun to develop reforms to
our tax system, and we are focusing on cost recovery and better expenditure
targeting as well. However, we also recognize that, particularly in the near
term, we very much need financial and technical resources from outside
Georgia to address these critical issues.
One of the possible means of generating the needed technical and
financial support will be to organize and convene a consultative group
meeting for Georgia. In such a forum, the Government, the World Bank, the
IMF, and other interested multilateral and bilateral agencies could review the
Government's economic reform policies, resource needs, and possible
assistance programs to help us implement the reforms and make needed
investments. While participants in such a meeting would represent official
sources of assistance, we would hope that a successful outcome would help
us mobilize support from nonofficial sources as well. We have therefore
asked the World Bank to take the lead in organizing and chairing a
consultative group meeting for Georgia.
We do understand that the best time for holding a consultative group
meeting would be once our stabilization and structural stabilization and
reform programs have been put into place. We, therefore, are working
closely with the IMF in order to get the stabilization program in place. Given
the economy's need for foreign exchange resources to finance critically
needed imports, we are also working with the World Bank to develop and
implement a structural reform program that would provide the basis for
financial assistance from the Bank.
Results of our reform efforts are already evident. In the spring, at the
session of the Board of Governors of the International Monetary Fund, I said
that this year the peasants are cultivating the land and carrying out their
spring work as full-fledged owners, that is, under conditions of privatization.
Today I can report to this very distinguished forum that this year the peasants
are bringing in a harvest twice as large as they did last year in the socialized
fields. We could cite many other examples of the first good results of privatizing plots of land, housing, factories, plants, stores, service enterprises, etc.
Yes! Today things are hard for us, at times very hard, because in
addition to the tragic political events of the past years there have been a large
number of natural disasters, which cost many human lives. We were on the
brink of civil war and were in a blockade, but despite all this we have an
optimistic outlook. We believe that our friends in the whole world, including
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in the International Monetary Fund and the World Bank, will be with us on
our difficult path.
Along with this, by analyzing the path that has been traveled and
especially the recent past, we can draw the conclusion that it is necessary to
make every effort not to permit a repetition of such dramatic political events
in the future. We see in this the shortest route to a rapid reunification with
the civilized world community from which Georgia was unjustly excluded
over many decades.
In conclusion I wish to express deep confidence that the time will come
when no country in the world will need economic assistance, and our efforts
will be mainly directed toward the solution of problems that affect all
mankind.

STATEMENT BY THE ALTERNATE GOVERNOR OF THE FUND
AND GOVERNOR OF THE BANK FOR SWITZERLAND
Otto Stick
On May 17, 1992 Swiss voters reached a milestone: they decided to
bring to an end the more than forty-year absence of our country from the
Bretton Woods institutions. It is unique in the history of the IMF and the
World Bank Group that a country's membership had to be expressly
approved by its people. It is also a special recognition of the now worldwide
Bretton Woods institutions.
With this decision the voters approved a policy of opening up to Europe
and the world that the Swiss Government had been following for quite a long
time. This policy is aimed at taking into account the far-reaching political and
economic changes of recent years that have influenced our life in Switzerland
as well. Taking into account implies, however, participation, participation in
the most important multilateral decision-making institutions. There is no
doubt that questions of currency stability are the province of the International
Monetary Fund, while the World Bank Group plays the most significant role
in fostering international solidarity in the advancement of the development
process. Switzerland, as a country of direct democracy and active
participation by its citizens, could not and did not want to remain apart from
these important institutions.
For this reason, I am proud and happy to represent the Swiss
Government here. Proud, because the road to membership we took required
a substantial commitment in both domestic and foreign policy; happy,
because I know that I represent a country that has for a long time felt itself
committed to the goals and activities of the Bretton Woods institutions and
that now belongs fully to them.
Our cooperation with these institutions goes back to the 1960s and, in the
last few years, has become even more intensive. As a full member, we shall
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further strengthen this cooperation. In this we will allow ourselves to be led
by the conviction that only a constant dialogue, the quest for broadly
supported consensual decisions, can offer solutions to problems related to
currency and economic and development policy.
Differences in the economic situation and in the setting of economic
policy priorities in ever more integrated national economies have brought
about a strained relationship that will have to be worked out for a long time
to come. Thus, the most recent turbulence in the foreign exchange markets
is solely a symptom of such deep-rooted economic imbalances. I am
convinced that such imbalances can only be remedied through a systematic
stabilization policy based on the free-market concept. This is true for the
industrialized nations as well as for the developing countries and the
countries of Central and Eastern Europe, which are in the process of a
difficult transition to a free-market economy. Particularly in the matter of
financial policy and above all in balancing the budget, we industrialized
nations should set a good example.
The IMF has to play a leading role in macroeconomic stabilization, which
is an essential prerequisite to lasting growth. The Fund and the World Bank
must continue to advocate that countries with balance of payment imbalances
take adjustment measures to remedy them, to correct the overvaluation of
currency, bring under control expansion of the money supply, and reduce
budget deficits. Countries that distinguish themselves through the principles
of good governance should especially be supported. According to its statutes,
the IMF also supports an open international trading system. Switzerland, as
an economy open to the world, most emphatically supports this objective in
the Uruguay Round of the GATT.
I am aware that the road to economic balance, and thus to sustainable
economic growth, is not an easy one for any country. This is especially true
for the countries of Central and Eastern Europe and the recently independent
states of the former Soviet Union that are now facing free-market conditions.
I am particularly thinking of the members of the Swiss voting group: on the
one hand, Poland, with which we have had long, traditional ties; and on the
other, Azerbaijan, Kyrgyzstan, Turkmenistan, Uzbekistan, and the observer
member Tajikistan. I have expressly instructed my Executive Directors in the
IMF and the World Bank to work intensively for the integration of these
countries into the world economy. With the financial and advisory assistance
of the IMF and the World Bank and the vast experience of these institutions,
I am convinced that the already initiated recovery process can be carried out
successfully.
This hope is also based on the fact that numerous countries of the
southern hemisphere have already carried out for a long time, essential and
far-reaching structural adjustment programs with the advice of the IMF and
the World Bank. They have a long way to go to reach their goals, though the
most recent results are encouraging in spite of the less than satisfactory
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economic situation in industrialized nations. These results show that a
growing number of countries emerge from adjustment programs with
strengthened economic structures.
But experience has also taught that adjustment programs can have serious
social consequences. This is not in the long-term interest of either the
adjusting countries or the institutions that prescribed the bitter medicine. For
this reason, Switzerland will make every effort to see that social costs be
taken into consideration when programs are developed. And, where
necessary, it will speak out for substantial social safety nets that complement
the adjustment measures and that protect the poorest segments of the
population from intolerable consequences. It is not without good reason that
the Swiss Parliament has legally obligated the Government to take into
consideration the principles and objectives of Swiss development policies
when it contributes to decisions in the Bretton Woods institutions that affect
developing countries. These principles make the reduction of poverty,
development of less privileged areas, advancement of labor-intensive
projects, and protection and restoration of ecological and demographic
balance the priority.
These principles also guide the activities of the International Development
Agency (IDA). Before Switzerland was a member of the World Bank,
cofinancing with IDA was already a very important instrument in the Swiss
policy of development. As a full IDA member, Switzerland is prepared to
take over an appropriate share of the Tenth Replenishment commensurate
with the Swiss capital share in the World Bank. It is also considering
participating in solidarity in the filling up of possible financing gaps. In the
negotiations on the IDA Replenishment, it has expressed as a minimum
objective the maintaining of the real value of the concessional resources that
are available for the next three years.
The spot made for Switzerland in the Bretton Woods institutions for
membership and the decision democratically reached by Swiss voters bring
obligations: the spot and popular vote obligate the Government, which I
represent, to strive with commitment for the noble objectives of the
International Monetary Fund and the World Bank. Switzerland will make an
effort to realize this to the best of its knowledge and belief.

STATEMENT BY THE GOVERNOR OF THE FUND FOR ARMENIA
Hrant A. Bagratian
This is a historical occasion for us—our first attendance at the
International Monetary Fund and World Bank Annual Meetings as a full
member of the Bretton Woods institutions. I would like to take this
opportunity to share with you our vision of our future as full responsible
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partners in the international community. Armenia is an independent
country now, and the first pillar of our vision is a democratic, pluralistic
society based on fundamental freedoms and the protection of human rights.
I would like here to elaborate on the second aspect of our vision of
Armenia, namely, a country with a stable economy, mostly private, that
relies on free markets to allocate resources, that efficiently manages public
resources, and that cares for the disadvantaged and the poor. Let me briefly
share with you our understanding of these objectives and actions.
Establishing a Private Economy
The republic's privatization strategy includes the following directions:
• privatization of rural land and distribution systems;
• privatization of all government-held small and medium-sized
industrial, commercial, service enterprises; and
• ultimately, privatization of all major government-held enterprises.
The rural land reform began in early 1991 and was substantially
completed within a year. The land reform grants all fundamental rights to the
owners, such as security of ownership and the right to inherit, sell, rent, and
pledge land for credit. To date, 95 percent of village families have received
land and improvements, and 73 percent of rural land has been sold to
farmers.
In parallel, farmgate prices were liberalized, and the private sector was
encouraged to participate in distribution. Consequently, incremental farm
output during the first year of land reform increased by 40 percent.
One of the most significant measures that followed land privatization was
the law adopted by the parliament in July 1992 concerning privatization of
state-owned enterprises.
Trade Reform
Government achievements in trade reform include price liberalization,
removal of quotas, licenses, and all export tariffs, and removal of all import
duties, except for a few luxury items.
Fiscal Policy
Good fiscal policy is an important instrument for macroeconomic
stability. The Government intends to pursue a balanced budget policy. One
of the instruments for achieving this goal is a stable revenue base for the
state budget. Accordingly, the parliament has adopted a tax regime, which
includes value-added, excise, and income taxes. Budget expenditures are now
strictly prioritized on the basis of economic criteria. Defense expenditures
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have been kept to a minimum, and they account for only 7.5 percent of the
budget.
Social Safety Net
During this period of economic transformations when all subsidies are
being withdrawn, and living standards are declining sharply, it is critical to
protect the most vulnerable groups. Accordingly, the Government has
designed and is implementing a social safety net, which transforms the
general subsidies into targeted subsidies aimed at protection of the most
vulnerable groups, and allow some savings to help balance the budget.
We see ourselves as a nation at peace within itself and with all its
neighbors, a nation at peace that is also a force for regional stability. We are
firmly committed to do the utmost to achieve peace in the region. Peace in
the region is also a critical condition for us to be able to emerge from the
web of financial and economic problems that plague us and provide hope and
a brighter future to our population and that of our neighbors in the region.
Armenia has undertaken major structural reforms and has succeeded in
implementing such reforms on several fronts. These reforms have been
carried out under the most difficult conditions and constraints, such as the
burden of a major earthquake, severe refugee problems, the disruption of
trade and transport routes, a severe energy crisis, and an acute foreign
exchange shortage.
The people of Armenia have endured this hardship with the hope of a
better tomorrow, when peace is restored in the region and the benefits of the
reforms are realized for Armenia, as well as its neighbors. The absence of
significant foreign economic assistance during this difficult period of
structural reforms and transition will slow down and delay this process, to
a point where the people will question the wisdom of the reforms and
sincerity of the western economies in helping to improve human conditions
in Armenia and the region in general. While we appreciate the substantial
technical assistance we have received this year from the Fund and the Bank,
it is imperative for the IMF and the Bank to review their assistance strategies
with a view to helping to mobilize much greater technical and financial
resources to complement local efforts.

STATEMENT BY THE GOVERNOR OF THE FUND AND THE BANK
FOR THE MARSHALL ISLANDS
Ruben Zackhras
It is my great privilege and pleasure to be able to speak before this
distinguished assembly on behalf of President Amata Kabua, the
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Government, and the people of the Republic of the Marshall Islands. Since
this is our first participation at the joint Annual Meetings of the Boards of
Governors, I would like to thank all the Governors and the governments they
represent, the Executive Directors, and all the officials concerned for the
valuable support given for our membership as well as for their respective
roles in our membership process.
It is also my great pleasure to take this opportunity to thank my fellow
Governors who spoke before me and expressed their good wishes to our
republic. In the same vein, I would like to extend my republic's
congratulations and best wishes to all the other nations who are new members
of the Fund and the Bank.
May I take this opportunity to thank Mr. Nicholas F. Brady, the
Governor for the United States, for the warm welcome given to us in his
opening speech.
I would like to congratulate you, Mr. Chairman, on your inspiring
address at the opening of this meeting. I also would like to congratulate the
Managing Director of the Fund, Mr. Michel Camdessus, and the President
of the Bank, Mr. Lewis Preston, on their excellent annual addresses.
On behalf of my Government, I would like to express my sincere
appreciation for the quick response shown by the Fund and the Bank to our
requests for technical assistance during the short period of our membership.
Such assistance came at a time when these two institutions were called upon
to play a key role in a massive restructuring of some of the major economies
in the world.
In the case of our republic, we have our own kind of restructuring to do.
Our greatest challenge is to turn our economy around from aid-dependence
to self-reliance.
We have just started dealing with our many economic challenges. Our
economy is heavily dependent on foreign economic assistance, mostly from
the United States. For an overwhelming proportion of our intermediate and
capital goods as well as consumer goods, we depend on imports. We are also
heavily dependent on imported human resource skills. Our national product
is largely the result of services type activities sustained by public sector
spending. Contribution to the GDP from resources-based activities in the
domestic sector is still very small.
Because of the undeveloped state of our natural resources and because of
our small population of only 50,000 people, we may not be able to achieve
complete self-reliance. However, with the available resources we want to
develop our economy as much as possible.
The main potential for our economic development lies in the fisheries
resources in our vast sea area of about 2.6 million square kilometers. There
is also good potential for the development of a tourist industry, as well as for
agriculture and agro-based industries.
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Although we are endowed with significant quantities of seabed minerals
such as high-grade cobalt, their immediate development is not possible
because of the unavailability of a viable technology.
Development of our domestic resources is needed as a matter of urgency
because of at least two compelling factors. First, our population is growing
very fast at a rate of close to 4.0 percent a year. At the last census, taken in
1988, our total fertility rate was 7.1, and it is not much lower today. The
population is very young: over 50 percent are under 15 years of age. The
dependency ratio is quite high, about 115 at present. Over 500 young adults
are entering the labor force each year. Already the rate of unemployment in
the urban areas is over 20 percent. Second, our Government is facing severe
financial constraints. Close to two thirds of our annual government budget
is financed with grant assistance from the United States, but this assistance
is gradually declining both in absolute terms and on a per capita basis.
Furthermore, the agreement under which this assistance is provided, known
as the Compact of Free Association, is due to end in another nine years.
In the development strategy we are following under the current second
five-year plan, high priority has been accorded to the development of our
human resources. This is compelled by the fact that scarcity of human
resource skills is one of our greatest constraints to development. Our human
resources development program has adopted a three-pronged approach:
• vocational training for school dropouts;
• managerial and technical training in the public service; and
• educational reforms aimed at enhancing the quality of education.
At the same time, we are also implementing institution-building and
policy reform programs aimed at enhancing our locally generated government
revenue and achieving economy and efficiency in the public sector. We have
no doubt that, with assistance from the Fund and the Bank, these reforms
will continue more rapidly and effectively in the coming years. We also look
forward to receiving IFC assistance for our private sector, so that it can start
playing a more dynamic role in our development process.
In our development strategy, we have identified fisheries as the leading
sector of economic growth. Tourism and agriculture are the other two sectors
that we plan to develop.
However, progress in the development of the real sector is slow because
of inadequate infrastructure services, such as power, water supply,
communications, and transport. We are particularly disadvantaged by the
inadequacy of transport services. Because of this inadequacy, it is difficult
for us to reach the major world commercial centers, which are thousands of
miles away. The same kind of problem affects us internally too. Because of
the fragmentation of our country into many different islands scattered over
a vast area of ocean, it is difficult for us to develop a commercially
integrated domestic economy. Provision of an adequate domestic transport
system is too expensive for us to accomplish without some outside assistance.
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In this connection, I would like to request the Bank to look into the
possibility of assisting us in the development of the transport sector.
Economic growth in the world declined in 1991 particularly owing to the
recession in many industrial countries. The performance in the developing
countries was much better, and we note with satisfaction that in some
countries reform and adjustment programs assisted by the Fund and the Bank
contributed to such good performance. However, some of the small island
countries in the Pacific did not do so well. A few of them even experienced
negative growth rates owing to, among other things, the damaging effects of
hurricanes and low export prices.
As for many other countries, especially developing small economies,
production for export is crucial for our development. We cannot
overemphasize the importance of prosperity in the developed economies and
free trade in the world, in our own development process. In this connection,
we hope that the Uruguay Round of trade negotiations will come to a
successful conclusion.
The inflow of concessionary foreign capital is equally important for us
because the inflow of private capital has been highly inadequate. We urge
donor countries to assist in expediting the Tenth Replenishment of IDA.
However, we would hasten to add that the criteria for the disbursement of
such assistance should be broadened to take account of the needs of countries
such as our own, where, because of heavy dependence on foreign grants, per
capita income comes out to be higher than the threshold figure. If the grant
element is taken out, our per capita income would be much lower and would
truly reflect the need to develop and broaden the base of our economy.

STATEMENT BY THE GOVERNOR OF THE BANK FOR AFGHANISTAN
Hamidullah Rahimi
In the Name of Allah
The Most Merciful
The Islamic State of Afghanistan is situated in the heartland of Asia. It
is landlocked and one of the least-developed countries. Afghanistan has the
minimum per capita income by world standards.
The area of cultivable land in this country is about 65 million hectares,
of which only 6 percent is cultivated annually. The remaining land is dry and
mountainous. In addition to the cultivable area of its land, which is of limited
size, the country also has areas of pastureland. The area under annual
cultivation is occasionally subjected to natural drought, heavy rainfall in some
areas, and seasonal floods. All this leads to considerable losses. For example,
during the year 1370 (1991-92), some 80,000 hectares of farmland in the
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provinces of Farah, Neemroz, and Ghor were devastated by floods, causing
a loss equivalent to about 1.5 percent of net material product—a loss of
Af 912 million to the farmers.
The absence of a campaign against desert grasshoppers, and the lack of
insecticides, chemical fertilizers, and improved seeds add to the problem of
bad weather, which has caused considerably reduced production.
Owing to the immigration of farmers to adjacent countries and migration
of farmers from rural to urban areas, the country was forced to procure food
grain through foreign aid. During the year 1370, when the country required
some 860,000 tons of wheat for consumption, it was necessary to import
some 650,000 tons of wheat from abroad because production within the
country was insufficient.
Sugar production during the years before the civil war averaged 10,000
tons a year. Even at that time it was insufficient. Yet, in recent years, even
that level of production has been seriously eroded, forcing us to import our
country's requirement of sugar each year from abroad. With this in mind, we
concluded agreements with foreign countries to import 170,000 tons of sugar
during 1370, and some portion of this was imported. Afghanistan's
requirements for petroleum products are outlined in the attached list (see
Table 1). Of the total quantity required, some 75,280 tons were imported by
the private sector, and 271,790 tons were imported in accordance with
contracts concluded with the former U.S.S.R.
Table 1. Schedule of Our Requirements of Essential Commodities
For the Year 1992-93
SI
No.

1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.

Commodities
Diesel oil
Petrol
Kerosene

Requirement
600

Wheat

220
40
170
860

Vegetable oil

115

Soap

13
213
235
270
310

T.C.I.

Sugar
Cement
Coal
Chemical
fertilizer

Government
Sector

(In thousands of tons)
285

155
4
170
643
68
4
62
141
168
230
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Private
Sector

315
65
36
—
217
47
9
151
94
102
80
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Regrettably, the former U.S.S.R. has abruptly stopped its aid to
Afghanistan since 1991 and has ignored its agreements with our country; it
has prevented the delivery of 160,000 tons of petroleum products to our
country, thereby causing austerity and severe shortages of oil fuel supplies.
Finance
The government budget for the year 1370, which was prepared under
conditions of national strife, was calculated at an anticipated sum of
Af 159/107 billion. Of this total, the sum of Af 16/124 billion was forecast
as development budgetary expenditures, and Af 142/983 billion was planned,
as the ordinary budget amounted to about Af 9,639 million. Expenditures on
education were forecast to amount to Af5,228 million. Other social
expenditures and subsidies were estimated at Af 61/361 billion.
Revenues in recent years have in no way sufficed to meet budgetary
expenditures. The resulting budget deficit was balanced by loans received
from internal sources such as banks. For the year 1370, total revenue for the
country was forecast to be Af 62/636 billion, while the budgetary deficit was
forecast to be Af 96,571 billion.
Actual expenditures for the year 1370, on the basis of appraisal, amount
to Af 265,770 billion. The shares of education, public health, other social
expenditures, and subsidies amount to Af 5,228 million, Af 9,630 million,
and Af 68,696 billion, respectively. Estimated revenue for the year 1370
amounted to Af 70,819 billion. To finance the resulting budgetary deficit,
some loans were obtained from internal sources such as banks in the amount
of Af 194/955 billion. The share of financing from foreign sources for the
above amounted to Af 8/450 billion.
Budget for the Year 1371 (1992-93)
Usually formal budget procedures should be completed at the end of the
previous financial year and the beginning of the new financial year.
Unfortunately, because of the serious discrepancy between the amounts of
revenue and expenditure and because of the failure of efforts to obtain
adequate financial resources, the necessary budgetary procedures have not
been completed during the first two months of the year. The previous
Government's preliminary projection for the budget was estimated as a sum
of Af 573,183 billion with the understanding that the increase in inflation
caused every socioeconomic sector to deteriorate.
After the Islamic State was established, the budget for the year 1371 was
reappraised. The revised sum of Af 152/856 billion has been allocated for
ordinary expenditures in the government sector and Af 247/091 billion for
balancing the figures. For the development sector, the sum of Af 25 billion
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from internal sources and Af 7/432 billion from external sources is forecast.
The total budget for the ordinary and development budgets for the Islamic
State of Afghanistan is forecast to be Af 432/38 billion.
Revenue from internal sources, together with the cash and in-kind
assistance from abroad, is calculated at Af 78/399 billion. In connection with
foreign aid, it should be mentioned immediately that we have received
assistance from the Islamic Republic of Pakistan for the sum of PRs 250
million, equivalent to Af 1/7 billion. No other source of foreign aid has been
ascertained as yet.
Of the cash and in-kind assistance presented as gratis aid, the total
amount is Af 31/20 billion—equivalent to $390 million. From this sum, $150
million represents cash aid and $240 million represents aid in the form of
essential commodities.
The project loans planned for in the budget for the year 1371 are
expected to be Af 7/430 billion. On this basis, the budgetary deficit forecast
for the current year is estimated at Af 34/549 billion. This figure, however,
may be increased considerably.
The share of expenditure on education in the budget for the same year is
forecast at Af 5,564 billion; the share for public health, at Af 9,832 billion;
and the share for other social expenditures and services, at Af 222 billion.
Now that the political wish of the people of Afghanistan has been realized
and the Islamic State has been established, we hope that the international
financial institutions and the friendly countries—especially those many friends
of our country who defend Afghanistan during the 14 years of Jihad—will not
hesitate to cooperate with our country immediately.
If we assess profoundly the events immediately subsequent to the 7th of
Saur, we see that when the Communists, by the direct coordination of the
former U.S.S.R., took power in April 1978, a 14-year savage war was
imposed on our people.
War caused a dramatic decline in productivity in the agricultural sector.
It inflicted reduction in domestic production, and destroyed more than
200,000 hectares of agricultural cultivated land, and 200,000 hectares of
forestry. More than 43,000 hectares of orchards and vineyards and 5.5
million units of livestock were destroyed, and 8,000 water canals in
agricultural projects in Hillman, Nangahar, Ghazni, and Parwan were
damaged. Two thousand seven hundred kilometers of asphalt highway and
6,000 kilometers of paved road were devastated. Two thousand primary and
secondary schools, 120 units of medical centers, and 20 hospitals were
seriously damaged. Two million inhabitants were displaced, and 1.5 million
people were killed. My country is facing a human tragedy of orphans and
widows.
Owing to the suspension of socioeconomic assistance from international
financial institutions and Western countries, the expenditure of the budget
dramatically increased. Data indicate that 80 percent of the budget deficit is
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financed by the banking system. Continuing drastic budget deficits and high
inflationary pressure caused the economy to collapse. While the deficit in
1978 was Af 1.8 billion, it exceeded Af 200 billion in 1991-92. The money
in circulation in 1991-92 was Af 33 billion, but it is estimated at Af 668
billion in 1992-93. During the period of war in mid-1991-92, $1 was
equivalent to Af 1,500.
Laborers have been forced to desert their farms and places of work and
have gone into exile either to adjacent countries and elsewhere or to the main
cities. As a result, the rate of economic growth in the country has declined
from 1 percent to 2 percent to the final stage of stagnation.
Furthermore, because of cuts in international assistance, our country was
heavily dependent on loans from the former U.S.S.R., as a result of which
a substantial part of our national budget was geared to loan repayments to
that country. For instance, we were including the sum of $452 million a year
in loan repayments against consumer and government loan repayments
itemized in our budget.
Now that the revolution for the Islamic State of Afghanistan has been
successful, the state has the dangerous responsibility of reconstructing the
devastated country and revitalizing its economy.
As was mentioned, our country needs assistance in every socioeconomic
sector. At this time, we feel urgent assistance is needed to procure essential
commodities, such as wheat, sugar, tea, vegetable oil, and petroleum
products; help millions and millions of refugees; re-establish public entities
and public financial institutions; readjust the monetary system; restore peace
and security; revitalize normal life in the entire country; repatriate Afghan
scholar cadres and skilled manpower; increase productivity in the agricultural
sector; revitalize farms; extend veterinary and husbandry services;
rehabilitate Jin-o-Press, textiles, cement plants, sugar refineries, and
electricity, now available to 6 percent of the population; and re-establish
telecommunication and channel systems. None of these will be possible
unless active assistance is extended by international institutions and friendly
countries. On the basis of preliminary estimates, we should say that upward
of $20 billion is immediately required; otherwise, how can the Islamic State
repair all the scattered, fragmented devastation that has thus far occurred?
Concerning our session in Jeddah, Saudi Arabia, on July 4, 1992, and
our talks with World Bank and IMF officials on July 9 and 10, 1992, I had
described our war-stricken country of Afghanistan and its urgent and
immediate needs. I also brought it to your attention, and I was hopeful that
peace-loving countries would come to the rescue and take practical steps to
stop the bloodshed and start urgent humanitarian assistance to our ruined and
miserable country. Unfortunately, our cry for help did not reach man-loving
people. Once again, I would like to bring to your attention the groans and
cries of 4 million wandering people, 1.5 million martyrs, and hundreds of
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thousands of injured, crippled widows, and orphans. These miserable people
need mercy.
The defeat of communism and socialism, the collapse of the Soviet
system, and the bringing down of the Berlin Wall, etc., are all part of the
Afghan struggle. I strongly believe we should get some credit for this. After
all, we defeated the Red Army. Is this our fault?
Today, this proud and brave people with their empty stomachs and bare
feet are extending their hands in all directions to beg, and still the world is
watching them.
The people of the world should know that Afghanistan is not an
aggressive and warmongering country and will never be until its soil and
territory are violated.
We are very grateful to Pakistan and the Islamic Republic of Iran for
their help. They did not hesitate to give any kind of assistance and
cooperation during our 14 years of Jihad. I am also deeply grateful to the
countries of Saudi Arabia and the United States of America, which took on
the heavy burden of our struggle and assisted us. I also extend my thanks to
the other peace-loving countries of the world and international institutions.
I would like to mention that today many foreign hands are involved in
Afghanistan's internal affairs. We ask that these interventions be stopped.
Afghanistan is a free and independent country. No power or force can
occupy and split it. I repeat, Afghanistan is inseparable. Lack of stability and
unrest in Afghanistan will also affect the peace and stability of neighboring
countries. We have and will continue to have good relations with our
neighbors. We preserve our old relationship with India, and we do our best
to strengthen that relationship. And it is our great wish to strengthen our
relations with the countries of Tajikistan, Uzbekistan, and Azerbaijan. The
Kashmir problem is an internal affair between India and Pakistan. We have
enough problems of our own.
Afghanistan consists of many tribes and nationalities. Under the present
conditions, no single tribe or nationality alone can govern Afghanistan. All
tribes and nationalities, whether Tajik or Pushton, Uzbek or Hazara, or other
races or groups, must know this feeling. I must say this to the
world—especially to our neighbors—the domestic war will not stop unless
there is a government representing all the people and all the tribes in
Afghanistan.
The best way to stop the bloodshed and establish a stable government is
for the people to come together as one voice and respect the rights of
individuals in forming the future of Afghanistan.
Today, in order to split independent Afghanistan, a number of countries,
are, with their filthy hands, fanning the flame of war between ethnic groups.
Hostile groups fired hundreds of rockets every night and day on Kabul.
Those who gave weapons during the 14 years of war are more responsible
than the Afghan people.
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These days our beautiful Kabul bleeds. During the recent war, which was
caused by foreign involvement, Kabul was turned to ruins. According to the
information that I received from war-stricken areas in Kabul and its suburbs,
about 50,000 homes and government establishments were destroyed or
damaged, about 6,000 people either were killed or are missing, about 15,000
people were injured, and approximately 500,000 people have left the city of
Kabul.
The city of Kabul has been destroyed street by street. Shops and bazaars
are closed, a shortage of food is felt everywhere, and hundreds of people
have left their ancestral homes and their birthplace with empty hands after
many years of hard work. Also, owing to the recent flooding in the northern
region, about 50 percent of residential homes have been destroyed, and
approximately 5,000 people have either been killed or are missing.
I once again, with all these difficulties and shortcomings, request the
good office of the United Nations, all the countries of the world, and
international organizations, such as the World Bank, the International
Monetary Fund, the Islamic Development Bank, and the Asian Development
Bank, to assist this miserable Afghanistan as soon as possible in order to save
these innocent and helpless people from the grip of death. In the next two
months, when the cold season comes, if the Afghan people do not get any
urgent help, they will die from starvation and the severe winter cold.

STATEMENT BY THE GOVERNOR OF THE FUND AND THE BANK
FOR VANUATU
Willie Jimmy
I speak here as head of the Vanuatu delegation and on behalf of the
Governors for Kiribati, Solomon Islands, and Western Samoa. It gives me
great pleasure to address these Annual Meetings of the Boards of Governors.
The countries I speak for today are small islands in the Central and South
Pacific region. We share the main problems arising from the vast distances
between us and our collective geographic isolation from the main trading
partners. Our economies are highly vulnerable to what happens elsewhere in
the world. Of particular importance to our economies are developments and
decisions taken in the international arena that often have an impact on the
demand for our exports and the flow of development assistance.
Owing to the current weakness in world economic growth, world trade
volumes have been adversely affected. The current account deficits of many
industrial countries have narrowed, and there has been an overall increase in
aggregate debt despite the successes of a number of developing countries in
reducing their debt levels.
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The short-term prospect for 1992-93 suggests that there is some hope.
The world economy is projected to grow by about 1 percent in 1992 and
about 3 percent in 1993. Inflation is expected to decline further, and world
trade is projected to grow by almost 7 percent in 1993, a welcome increase
from the modest 2.3 percent recorded in 1991.
The small island countries in the Pacific have a very limited land area.
We have, however, vast oceans within our exclusive economic zones. For the
purpose of developing our marine resources on a commercial basis within
these zones, we need to overcome the problems of scarce capital and skilled
manpower resources, limited markets, and long distances which result in high
costs of administration, transport, and communications. The same constraints
apply to other economic sectors, as well as to the provision of essential social
services, such as health and education. The potential to expand our
production base, beyond the small range of agricultural products that we
presently produce, is extremely limited. The flow of financial assistance from
the Bank for the development of our economies has, in my view, been
inadequate. Both the Bank and the Fund need to adopt a more positive
approach to development in this region. We would urge their involvement in
the formulation of an appropriate Pacific strategy—elements of which would
include increased technical assistance, the development of our human
resources, enhanced capital flows, and suitable technology transfers that are
relevant to our current development status.
We welcome a direct and more intimate involvement of the World Bank
in the development of the South Pacific island economies. We value our
access to IDA resources, but would, at the same time, suggest that we would
greatly benefit from the Bank's supplementing its lending operations with
technical assistance programs. We urge the Bank to take a closer look at the
individual circumstances and the level of development of each island country
and then design lending and technical assistance packages that will address
the specific problems of each country.
We would very much welcome the creation of a special quick-disbursing
facility within the Bank to address the emergency financial needs arising from
natural disasters that visit and devastate the economies of the island countries
frequently and so unpredictably. A prompt response to our needs in times of
disaster would greatly assist in the early restoration of essential services.
The activities of the International Finance Corporation (IFC) in the region
need to be continually reviewed to ensure that IFC responds effectively to the
diverse needs of the island economies. IFC has to be more aggressive in
forging links between the business communities in the islands and their
counterparts in the more developed countries. In doing this, we strongly
recommend that IFC adjust its policies and programs to take into account
culturally sensitive issues such as the ownership of land and the environment
in which the private sector operates in the region.
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In conclusion, I would like to associate myself with other Governors in
welcoming the new members, and I look forward to an early finalization of
the membership of the other countries.

STATEMENT BY THE GOVERNOR OF THE FUND AND THE BANK
FOR AZERBAIJAN
Badir J. Karaev
On behalf of the Government of Azerbaijan, I would like to express my
gratitude for the acceptance of Azerbaijan into this lofty forum of financial
organizations, into the International Monetary Fund and the World Bank.
Azerbaijan likewise expresses its gratitude to the Government of the United
States for its hospitality and for the good organization of this excellent
forum.
I will speak briefly about the economy of Azerbaijan. Azerbaijan's
economy is quite strong. It has enormous national resources, such as oil,
energy resources, and nonferrous metals. We grow cotton, produce wine,
grapes, and other agricultural commodities. We are conducting measures to
stabilize the economy. With the breakdown of the former Soviet Union, the
Azerbaijani economy suffered a decline in the last year. Over the last eight
months, our decline was on the order of 20-22 percent. However, we are
undertaking steps to stabilize the economy. Beginning in July, there has been
a stabilization program in place. We have conducted measures to liberalize
prices; we have freed prices, with the exception of energy, and soon we will
be looking at the question of energy as well. We are likewise taking
measures to stabilize the economy in accordance with parliamentary
legislation. We have passed a number of laws on taxation, on land
ownership, on banking activities, measures to protect foreign investment, and
so forth. These measures will permit us to stabilize the economy of
Azerbaijan, and we need foreign investment for this. With this goal, the
Government has prepared a number of projects to encourage foreign
investment. We have more than 35 joint ventures at the current time. I am
confident that soon there will be a stable political situation established in the
Republic.
Now I would like to speak a little bit about the budget. Our expenditures
are conducted in such a fashion that we do not have any deficits, in spite of
the fact that we have more than 500,000 refugees and considerable expenses
to take care of these people. At the same time, we are conducting measures
to provide a social safety net for out own people, and we have appropriate
subsides being paid out. I am confident that the situation will soon be
stabilized in a political sense after the war which has taken place in our
territory, and our economy will develop more quickly, considering the large
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resources which we have, both natural resources and our climate. With this
goal, we of course need enormous assistance from the World Bank. We need
hundreds of millions of dollars to develop the economy and to restructure our
economic situation.
I am grateful that Azerbaijan has been accepted into such a representative
forum of financial organizations, and I am grateful to the Governors that they
have agreed to accept us as members. I am confident that in the future, the
Fund and the Republic will maintain close contacts.

STATEMENT BY THE GOVERNOR OF THE BANK FOR HUNGARY
Mihaly Kupa
It is an exceptionally great honor to accept the chairmanship of the
Boards of Governors of the Fund and the World Bank Group for the coming
year. The honor is one shared by our entire region, which is in the midst of
monumental political and economic change. Let me take this opportunity to
thank the Chairman of the current meetings, my fellow Governor for
Morocco, for the smooth and efficient conduct of the 1992 Annual Meetings.
I hope I can do as well as he did.
In a very short while we are going to close these historical Annual
Meetings. I say "historical" because this is the first time our meetings have
become truly global. But as our two institutions become global, they must be
prepared to take on the global challenges and responsibilities that go along
with that word.
A new world order has overtaken us almost unexpectedly, and we are
still learning to understand its real meaning and consequences. The Fund and
the Bank have to adapt to this new situation—this much we know. But
finding solutions to the problems still lies ahead of us. The remainder of this
decade will provide us with the opportunity to meet the challenges head-on
and to ensure that we enter the twenty-first century with renewed hope for
improving the living standards of people everywhere on our globe.
I assure you that I shall do my best to carry out my duties as Chairman.
I look forward to working with the managements and staffs of the Fund and
the World Bank Group, and with Mr. Camdessus and Mr. Preston in this
endeavor.

STATEMENT BY THE GOVERNOR OF THE BANK FOR FIJI
Paul F. Manueli
It is an honor to attend the Forty-Seventh joint Annual Meetings of the
International Monetary Fund and the World Bank, and I should like to take
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this opportunity on behalf of the delegation from the Republic of Fiji to
sincerely thank the Fund and the Bank staffs and, indeed, the people of
Washington, D.C., for their warm reception and the excellent arrangements
for hosting this meeting. I should also like to welcome all new members,
including the Marshall Islands and the states of the former Soviet Union, to
the Bretton Woods fold.
The past year's events continue to highlight the rapid and significant
changes taking place in the world economy. The President of the World Bank
and the Managing Director of the Fund have again stressed the roles of their
respective institutions in seeking solutions. Such solutions, even with their
vision and leadership, are, however, not easily attained without the
cooperation of all concerned. We are encouraged to see so many developing
countries undertaking stabilization and reform programs in a bid to lift
themselves onto a sustainable growth path. These countries, as well as the
states of the former Soviet Union and Eastern Europe, which are currently
undergoing transition to market-oriented economies, cannot go it alone. Such
countries will continue to require enormous financial support, and it is
essential that we have a favorable international economic environment in
order to support the adjustment efforts being undertaken. Continued progress
toward viable economies and alleviation of their debt problems will only be
feasible against a background of stable economic growth in industrial
countries and a subsequent willingness to open up their markets. The
industrial countries, hopefully, will adopt a long-term outlook, providing
decisive support to the developing countries, both directly and through their
contributions to multilateral institutions like the Bank and the Fund.
The return to world economic growth in 1992 and economic recovery in
general is crucial for developing countries, particularly for those undertaking
adjustment measures. Without sustained export growth, further instability
may arise. Fiji, along with a growing number of other developing countries,
has undertaken a fundamental change of direction toward greater openness.
We see, however, that the developed countries, by contrast, are having
difficulties dismantling nontariff barriers that affect imports from developing
countries. Policies of internal subsidies and selective access to their markets
could emerge, given what appears to be their increased interest in
strengthening existing regional trading groups or in setting up new ones. In
order that we may pursue our outward-oriented development strategies
successfully, significant improvements in market access are needed for our
products. Maintaining protectionist policies in sectors where developing
countries have or could gain a competitive edge will have a discouraging
effect on our exports. Indeed, the rapid conclusion of the Uruguay Round of
the GATT negotiations is crucial not only to the future pattern of world trade
but also to the economic prospects of developing countries, including those
in transition to market economies, and thus to the solution to their external
debt problems.
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As premier institutions, it is essential that the World Bank and the Fund,
as well as other regional financial organizations, take the lead role in
addressing the problems of the poorer and transition economies. It is
imperative, therefore, that the Ninth General Review of Quotas of the Fund
be implemented without further delay, for without more funding there will
be a question mark over just how effective this institution can be. Even with
the successful implementation of the Ninth Review, the rising financial
requirements of the expanded Fund membership will still place a severe
strain on its resources. Given this scenario, a moderate allocation of SDRs
to developing countries should be considered. The longer the delay in moving
on this front, the greater the risk that the Fund will have to ration its
resources and the greater the unfavorable impact on developing countries,
which, already in the middle of their adjustment programs, still require
sufficient and timely financial support. We note that the level of World Bank
lending has declined in real terms in the past two years of operations. At this
historical and unprecedented juncture of higher global demand for
development finance, this trend in World Bank lending must be of concern.
We therefore urge the Bank to urgently implement procedures, including a
review of its conditionalities, and to raise its level of lending but, at the same
time, to maintain the quality of its assistance. A worrying factor for most of
these countries has been that the recently enlarged membership and
consequent demand for Fund and Bank resources would mean a squeeze on
satisfying their requirements. We hope this will not be the case.
We are happy to note that much progress has been made in overcoming
the debt problems of developing countries in recent years and that further
assistance for the lowest-income countries has come through enhanced
concessions adopted by the Paris Club. However, we would also like to see
additional concessions for the lower- and middle-income countries to assist
their structural adjustments.
The enhanced structural adjustment facility (ESAF) has proved useful in
supporting adjustment in many low-income countries with high debt burdens.
We are therefore pleased to note the extension of the cut-off date for the
commitment period under ESAF to November 1993. While we are aware of
the danger of "addiction" to concessionary financing, it must be
acknowledged that lower-income developing countries will continue to require
financing on concessionary terms during their adjustment phase, and the
Fund should thus examine options for a successor facility to the ESAF,
including ways to finance such a facility.
With regard to my own country's recent economic development, I can
say that Fiji has been committed to developing a framework conducive to
sustained economic growth by fully pursuing an outward-oriented strategy.
This overall strategy is in line with the adjustments being made by other
developing market-based economies whose policy and structural reforms are
aimed at providing incentives to the private sector, encouraging efficiency
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and competition, and further reducing the Government's role in the economy
to one of providing only infrastructure and essential services.
In spite of a downturn in 1991 owing to recessions in the economies of
our nearby major industrial countries, Fiji still recorded an average real
growth rate of about 5 percent over the last three years. With our first
elected Parliament since 1987 now in place, a level of foreign resources
currently equivalent to more than five months of imports and sufficient
liquidity available in the banking system, we are confident of a further
buildup in investor confidence and in economic growth in the coming year.
The economic turnaround of our neighboring industrial countries will also be
an added stimulus to our growth.
In concluding, I should like to record my country's appreciation to the
Fund and the Bank for their continued support, both technical and financial.
We particularly welcome the recent Bank review of its operations in the
South Pacific. While islands in this region share many common features, it
is not often appreciated that there is, at the same time, wide diversity among
the group of countries. We therefore fully endorse that the Bank adopt a
more direct and country-specific role in the region.
When we last met in Washington two years ago, few of us could have
forecast the immense international changes that have occurred since then.
These developments present enormous new challenges, which are already
being met by the Fund and the Bank in addition to their very full work load.
Both institutions are to be congratulated on the way they have responded to
the new challenges, and we will continue to support the various initiatives
being developed and pursued by the Bretton Woods institutions as we proceed
along the path toward a truly open global economy.

STATEMENT BY THE GOVERNOR OF THE BANK FOR IRAQ
Tank T. M. Al-Tukmachi
Allow me to begin my brief statement by congratulating you on your
election as Chairman of the 1992 joint Annual Meetings of the Boards of
Governors of the International Monetary Fund and the World Bank Group.
I would also like to avail myself of this opportunity to express my heartfelt
congratulations to the states of the former Soviet Union, Switzerland, and
San Marino for joining the two global institutions and wish these countries
success and progress.
One of the most important objectives of the IMF, as set forth in
Section 4 (1) of its Articles of Agreement, is to eliminate barriers to trade
and international settlements. Since the historic Bretton Woods meeting, the
Fund has always emphasized the importance of free world trade to economic
stability and prosperity.
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However, the continued economic blockade and freezing of the foreign
assets of Iraq, which is a founding member of the Fund, conflicts with its
Articles of Agreement and runs counter to its philosophy as therein
expressed. As a member of the Fund and one of its founding members who
signed the Bretton Woods Agreement in 1945, Iraq demands that the Fund
raise its voice in opposition to the continued economic blockade imposed on
Iraq and the freezing of its foreign assets, based on the fact that both actions
conflict with the Fund's objectives.
The continued economic blockade and freezing of Iraq's assets for more
than two years have caused severe and unprecedented suffering for Iraqi
citizens. Death rates among the elderly and children rose in the last two years
because of the lack of medical supplies and materials. All international and
humanitarian organizations have recognized the serious situation that the Iraqi
people face unless urgent measures are taken to redress the deteriorating
situation. Hospitals and health centers lack many of the basic supplies
required for medical care, so much so that in some cases, surgery is
undertaken without the use of anesthesia.
Along with this serious scarcity of medical supplies, there is a steadily
growing food shortage. Despite the ration system adopted by the
Government, Iraqi individuals suffer from a growing shortage of basic
foodstuffs essential for their survival.
Freezing Iraq's assets, limiting its external transactions, and banning the
export of its oil prevent it from purchasing its food and medical needs. Even
developing its domestic agriculture to provide food for its people has become
difficult because of its inability to import agricultural inputs, machinery,
equipment, pesticides, insecticides, and spare parts.
The economic blockade has adversely affected all other economic sectors,
notably industry, services, transport, and telecommunications. Food, textiles,
fertilizers, paper, and other industries are about to come to a standstill
because of the inability to import raw materials and spare parts. In addition,
life has become increasingly difficult in light of the disruption of the
transport and telecommunications sectors owing to the deteriorating situation
brought about by the lack of spare parts and a ban on the import of vehicles
and on flights to and from Iraq.
The suffering of the Iraqi people calls upon the world community, out of
purely humanitarian considerations, to speak up in order to redress a
deteriorating situation that could continue unless urgent and swift measures
are taken. We believe that the first steps should be lifting the economic
blockade and releasing our frozen assets.
From this international forum, I emphasize once again that, in accordance
with their Articles of Agreement, the World Bank and the International
Monetary Fund should call for an end to the resolutions imposing the freeze
on Iraq's assets in order to put an end to the suffering of an entire people.
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STATEMENT BY THE GOVERNOR OF THE BANK FOR LAO PEOPLE'S
DEMOCRATIC REPUBLIC
Khamsay Souphanouvong
It is indeed a great pleasure and honor for the delegation of the Lao
People's Democratic Republic to participate in the Forty-Seventh Annual
Meetings of the Boards of Governors of the International Monetary Fund and
the World Bank. We would like to extend our warm welcome to the new
member countries participating in these meetings.
The 1992 Annual Meetings have taken place at a time when the current
global situation has undergone rapid changes, and there are new issues to be
addressed in terms of cooperation and development. Generally, despite many
conflicts, global economies are continuing to expand, although not always on
a concrete basis. Humanity has experienced dynamic growth in science and
technology, which was rapidly accelerated by modernization and economic
growth. Developing countries have made great contributions to this
development process, especially in terms of natural resources. Out of this
process, the gap between rich and poor countries has widened, and the
effects upon the world have been environmental degradation and increased
external debt for developing countries. At the same time, many developed
countries continue to implement protectionist trade and economic policies,
which could result in regional disharmony. Such a situation may arise from
the implementation of unfair and inequitable mechanisms that affect the
relationships and international economic order of all countries of the world.
That is why our Annual Meetings should focus on problems relating to
progress on trade relations and services among countries involved in the
Uruguay Round, as well as on external debt, environmental issues, the
development of human resources, and the reduction of human poverty in
certain regions of the world. Following consultations on these matters, a
general strategy may be defined, lending policies be adjusted, and the
provision of appropriate technical assistance and technology transfer to
developing countries be defined accordingly.
On behalf of the Government of the Lao People's Democratic Republic,
I would like to express our sincere congratulations to the Chairman for
working out the agenda and selected topics for our discussion, and to extend
our support for the review of global strategies and policies of the World
Bank and the International Monetary Fund, which are aimed at removing
obstacles to development in the new epoch.
I would also like to express our full support of the increasing level of real
resources available to developing countries, even in the face of continuing
change throughout the world. Furthermore, we support the increasing number
of member countries in both the Bank and the Fund. These meetings
especially call for the remobilization of financial support and speedy
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replenishment of ID A-10 with the overall aim of granting concessional
assistance to the least developed countries of the world.
The activities of the Fund and the Bank play a very important role in
fostering the growth of world economies and directly impact the economic
development of developing countries, including the development and
structural adjustment programs of the Lao People's Democratic Republic.
On this occasion, we would like to express our deep appreciation to the
Fund and the Bank for their continuing support through both financial and
technical assistance to our country.
At this point, I would like to brief you on the economic situation in our
country. Over the past few years, the Lao People's Democratic Republic has
implemented reform policies considered necessary to meet the requirements
and demands of the prevailing situation. The basic principle underlying our
reform policies is to ensure effectiveness in economic, political, and social
spheres.
Based on this principle, our Government has made economic reform a
first priority, in conjunction with ongoing reform in political and social
fields. Consequently, our country enjoys political stability and social cohesion
and order, which are necessary to ensure positive conditions for national
development.
There have been initial successes. In the past three years:
• economic growth in our country has increased from 6.5 percent to
7 percent a year on average;
• inflation has been reduced from 76 percent at the end of 1989 to 11
percent at the end of 1991, and has continued to decrease to about
10 percent in mid-1992;
• exchange rates remained stable during the years 1990-92;
• capital investment was increased to improve and develop national
infrastructure;
• privatization continues to be encouraged in order to expand the role
of the private sector in production, manufacturing, business, and
services; and
• foreign cooperation and investment in all sectors have been expanded
even further to achieve greater promotion and growth, on the basis
of principles of equality and mutual benefit.
These successes constitute a strong encouragement for us and a confirmation
of our Government's correct reform policies, which will continue to be
actively implemented.
However, economic reform and economic development in the Lao
People's Democratic Republic continue to face numerous problems and
difficulties as a result of an underdeveloped economic and social
infrastructure. Foreign assistance, both bilateral and multilateral, continues
to be an important and unavoidable factor in our national development.
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The assistance and cooperation given by the Fund and the Bank have
made an active contribution to the development of national infrastructure,
especially in the fields of agriculture, industry, communications and
telecommunications, electricity, and education. This has been demonstrated
further by their assistance in the implementation of the structural adjustment
program in the Lao People's Democratic Republic. In the future, our
Government hopes that it will receive increasing assistance and cooperation
from the Bank and the Fund. Within this context, there may be more
concentration on integrated rural development projects, including projects on
protection and utilization of tropical forest resources; development of
telecommunications facilities, industrial credit, and human resources; and
improvement of education and public health.
In order to ensure the efficiency of these projects, my Government
believes that long-term plans for cooperation should be worked out. At the
same time, we should continue to review plans for the medium-term
structural adjustment program, the main goals of which are to guarantee the
successful increase of real economic growth, reduce inflation to a reasonable
level, and control the national balance of payments deficit.
In coordination with the efforts outlined above, we feel confident that all
member countries will continue to increase the level of assistance and
cooperation in the forms of grant aid, soft loans, and technical assistance;
and continue to support and encourage foreign investment and private sector
growth in the Lao People's Democratic Republic, thus creating favorable
conditions to enhance trade and economic relations with our country.
My delegation wishes to express its confidence in the Chairman of these
Annual Meetings, the Managing Director of the IMF, and the President of
the World Bank in their efforts to achieve the goals of our meetings, which
aim at building general strategies for better global economic development in
this new chapter in the history of international relations.

STATEMENT BY THE GOVERNOR OF THE BANK FOR MALTA
John Dalli
It is a privilege for me to address these Forty-Seventh Annual Meetings
of the International Monetary Fund and the World Bank. I wish to begin by
joining other speakers in welcoming the many new members that have joined
the Bretton Woods institutions over the past year. I refer of course to the
many states of the former Soviet Union, Switzerland, the Marshall Islands,
and the Federated States of Micronesia. A wider membership not only
contributes to economic cooperation among nations but also strengthens the
role of the Bank and the Fund in promoting global economic development
and a stable financial system.
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Since last year's meetings in Bangkok, the much awaited economic
recovery in the industrial world has still not materialized. Slow economic
growth has persisted throughout the first nine months of this year, and
although there is some optimism about an upturn later this year, there is still
some uncertainty as to the durability of any eventual recovery. There is no
doubt that subdued demand in the major industrial countries is having a
spillover effect on the economies of the developing world at a time when
many of them, in Eastern Europe, Africa, and Latin America, are
implementing far-reaching structural adjustment policies in line with IMF
programs. This is also the case with other developing countries that are not
benefiting from World Bank assistance or are not making use of Fund
facilities. This is particularly so for Malta, which has a very open economy
and is thus adversely affected by the weakness of world economic growth
which remains well below potential output.
It may therefore be appropriate that the drive for sustained growth in the
leading industrial countries be stepped up, particularly in the light of current
indications that the rate of inflation in a number of major countries has
moderated substantially. This of course does not imply that there should be
any let off in the progress toward the longer-term objective of fiscal
consolidation. On the contrary, policies aimed at reducing excessive public
deficits and promoting savings should be encouraged. However, it may be
opportune during a period of decelerating world economic growth to allow
fiscal and monetary policies to respond more positively to cyclical factors.
Thus some relaxation of the tight conditions that were brought into effect
during the period of overheating is called for. This may then lead to a much
desired decline in the current level of international interest rates, which in
turn may stimulate enough private investment to sustain an adequate level of
economic activity. In this regard, perhaps the major industrial countries could
consider more seriously the alternate policy stances advocated by the Fund
in its World Economic Outlook.
On their part, the less developed countries should seek to continue to
undertake the necessary structural reforms involving deregulation,
privatization, and other outward-looking economic policies. Such policies are
already beginning to yield results, as evidenced by the relatively high growth
rates registered by developing countries in Asia and Africa, which have
embarked on market-oriented reform programs.
I am glad to say that my country has continued to follow an economic
strategy that promotes the participation of the private sector while seeking to
create a market-oriented environment. Our strategy also emphasizes longterm economic development, and in pursuit of this goal, the Government has
directed substantial resources to capital projects over the past five years, in
order to upgrade and extend the infrastructure, particularly in the field of
energy, water supply, and telecommunications. At the same time, the
Government recognized the importance of economic liberalization policies
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and took steps to liberalize the trade regime and reform the tax system.
Administrative reforms in the public sector to improve the efficiency of
services offered to the public have also been introduced.
In the financial sector we have strengthened the institutional framework
by establishing a more comprehensive and better supervised banking system
providing a wider range of short-term and long-term financial instruments.
I am glad to say that the financial market development in Malta has been
enhanced this year by the trading operations of a stock exchange that
commenced its activities early last January as planned. In coming months we
hope to take our liberalization policies a step further by implementing a more
flexible interest rate structure. At the same time, we are also actively
considering deregulation reforms in the insurance sector as well as
encouraging the provision of new financial services. We are firmly convinced
of the need to broaden our market-based policies but we feel that these
should be introduced gradually and in the appropriate circumstances.
As a small country highly dependent on investment flows from overseas,
we follow with special interest developments related to the provision of
financial flows to developing countries. We are therefore pleased to observe
that net financial flows to the developing countries are projected to increase
notably over the next two years. In this regard, it is relevant to mention that
a positive feature of the current economic scenario is that many former
heavily indebted countries outside Europe are now in a better position to
meet their external debt obligations. Without doubt this will help restore
investor confidence in these countries, leading to a possible resumption of
credit flows from private lending institutions.
Another encouraging development is that in some countries of Eastern
Europe, the sharp fall in output may be reversed in the foreseeable future,
as economic conditions improve and the volume of exports picks up. It has,
however, become increasingly clear that the transformation of centrally
planned economies to market-oriented systems is not an easy task, and is
bound to cause some social and economic hardship as systemic reforms that
lay the basis for a sound market economy are implemented. A positive step
forward in this regard, is certainly the accord reached by the IMF and the
Russian Federation on the appropriate economic policies that have to be
pursued to sustain the reform program before IMF financial support is
forthcoming. It is obvious that to sustain the reform process Eastern
European countries need further financial and technical assistance from the
major industrial countries. I am glad to say that my country, to the extent
that its limited resources permit, is contributing modestly to the development
of Eastern European countries through its participation in the European Bank
for Reconstruction and Development.
Preoccupation with the problems of Eastern Europe should not, however,
divert the attention of the international community from the plight of the least
developed countries, particularly those of sub-Saharan Africa, where the

©International Monetary Fund. Not for Redistribution

MALTA

223

economic situation remains serious despite some progress in economic
performance. We therefore continue to support international initiatives to
alleviate the debt burden of the developing countries. We also welcome the
Fund's decision to extend use of the enhanced structural adjustment facility
(ESAF) for a further year.
At a time when there are increasing pressures on the international
financial institutions to provide additional funds, it is important that all
member countries make an effort to fulfill their obligations by providing
these institutions with the necessary amount of resources to enable them to
meet their commitments. One notes that a number of countries have still not
completed their legal procedures to bring the quota increase under the Fund's
Ninth General Review of Quotas into effect, and one hopes that they will
soon do so. I am pleased to say that Malta completed all the necessary
procedures in connection with the quota increase and the Third Amendment
of the Articles of Agreement within the stipulated period.
Another important issue that is of great interest to the international
community is trade liberalization. Unfortunately, the GATT Uruguay Round
has still not delivered a final agreement. Progress has certainly been made
and the narrowing of differences between the European Community (EC) and
the United States on the subject of agricultural subsidies has strengthened the
chances of a successful outcome. In the absence of such an agreement, the
threat of renewed protectionism could become stronger, especially if
multilateral trade practices are replaced by inward-looking and exclusive
regional trading blocs.
My country favors broad regional relationships that include all countries
within a homogeneous area but which are also outward-looking and are a
positive factor in promoting international trade and economic integration. Our
application to join the European Community testifies to our commitment to
achieve such an objective, as do our efforts to liberalize our economy and
update our legislation in line with EC requirements. We support the
momentum for greater integration in Europe as reflected in the Single Market
initiative and the moves to monetary union. We believe that despite some
concern in EC member countries about the pace of political integration as
proposed in the Maastricht Treaty, the Community, enhanced by the
accession of other European states, will continue to emerge as a potent force
in the global economy. Malta is eager to participate in this process and is
therefore looking forward to having its application for EC membership
considered favorably.
Regional and global cooperation cannot be restricted solely to financial
and economic matters. We are pleased to note that increasing importance is
being devoted to environmental issues. This year's World Development
Report clearly underlines how environmental problems can undermine the
process of development. It is therefore essential that specific funds are also
allocated to middle-income countries to enable them to address global
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environmental problems and to undertake capital projects in conformity with
international agreements on the environment. As the Report emphasizes,
these transfers should not be regarded as development assistance, and should
be allocated in ways that offset the unequal distribution of gains and costs
across countries.
The UN Conference on Environment and Development held earlier this
year in Rio de Janeiro has provided world leaders with an opportunity to
discuss a strategy for environmentally responsible development in the next
century. It was encouraging to see that there was almost universal support for
the two conventions on biodiversity and climate change. I am proud to say
that climate change was a matter actively pursued by my country at UN
forums. It is therefore satisfying to note that this initiative has culminated in
a global convention on the subject. Malta is currently supporting a proposal
to draw up a European charter and convention on the environment. At a
national level, the Government is making greater efforts to promote
conservation and, with this in mind, legislation was enacted to bring into
effect a structure plan for local land development, designed to make more
efficient use of scarce land resources.
I would like to conclude by putting on record our appreciation of the
technical assistance provided by the Fund in recent years, which has
contributed to the success of our reforms, particularly in the field of taxation
and in the financial sector. We are grateful to the Fund for this support and
we hope that it will be possible for the Fund to continue to augment its
resources so that it will be in a position to extend valuable assistance to all
members that may need it. I would also like to express my country's
appreciation of the outstanding work carried out by the management and staff
of the Bank and the Fund over the past year in the face of tremendous
challenges. We feel confident that they will be able to continue offering
inspiring leadership in the years ahead.

STATEMENT BY THE GOVERNOR OF THE FUND FOR NEW ZEALAND
Ruth Richardson
I applaud the call by the Managing Director, Mr. Camdessus, in his
Opening Address to these Annual Meetings for governments to pursue more
vigorously the principles of a sound medium-term economic strategy.
The prospects for the world economy will strengthen if industrial
countries pursue low inflation, budget balance, and structural policies that
enhance the growth of employment and productivity. Retribution for
governments straying from this course can come swiftly from financial
markets—as last week's events show.
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Financial and policy credibility once lost is hard to regain. New Zealand
is a classic case study—a country that abandoned prudent financial policies
and has spent the last ten years working to win credibility back again.
When our Government took office nearly two years ago, we faced an
economy part way through a reform process. Controls had been removed on
prices, wages, rents, and foreign exchange. Marginal tax rates had been
reduced and a new value-added tax had been implemented. A full program
of corporatization and privatization meant a raft of state industries had been
turned into productive, efficiency-oriented corporations. And the central bank
had been given independence and the single objective of price stability.
Yet our economic recovery was held up because economic and social
policies were interacting in a quite destructive way. While the open markets
told firms to be competitive, rigid employment laws often prevented them
from becoming so. Government spending was out of control, putting
enormous pressure on monetary policy, and driving up interest rates. These
policy imbalances had to be urgently addressed.
Our biggest early achievements have been in attaining price stability, firm
control of government spending, and a new productivity-enhancing
employment framework. Thanks to a sound framework for monetary policy,
our annual inflation is 1 percent—the lowest in the Organization for
Economic Cooperation and Development. We are the first postwar
government in New Zealand to have been able to restrain government
expenditure: forecast when we took office to be 44 percent of GDP and
rising, state spending is now under 40 percent of GDP and falling.
Moreover, recent financial reform to core government activities,
culminating in the preparation of our first Government Balance Sheet and
Operating Statement this year, has provided an added discipline to ensure
more efficient and effective government spending over the long term. Thanks
partly to a better balance domestically between monetary and fiscal policy,
interest rates are comparable to low-inflation OECD countries.
Our new employment law has removed all special privileges for trade
unions. Its effect has been quite dramatic. The new law has fixed the
attention of both employers and employees on one of the central facts of
company life: productivity. It has also played, and will continue to play, a
major role in breaking New Zealand's inflation psychology. With the
liberation of the labor market, productivity in New Zealand has soared.
Exports are booming. Volume increases have been impressive. Over the
last year our export volumes have risen by 11.5 percent. More significantly,
nontraditional exports have grown rapidly in recent years. For example,
exports of nonfood manufactured products are up 13.1 percent in the last
year. Our current account is in virtual balance for the first time in two
decades. This has been achieved despite subdued growth in the world
economy.
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These are the early rewards of ten years of economic restructuring. I
believe that the positive outlook for New Zealand will endure, in spite of the
sluggish international economy, because we have a coherent and credible
policy framework.
New Zealand's strategy for growth now combines four main elements.
First, macroeconomic policies that will keep inflation low and encourage
investment through stable and predictable tax and spending policies. Second,
strengthening international linkages by opening up the domestic economy to
the forces of international competition and by actively promoting better rules
for the conduct of international trade, in particular through the GATT
Uruguay Round. Third, investing effectively in the work force to achieve
high levels of skills and employment. Fourth, ensuring a competitive
enterprise economy through policies that lead to a competitive cost structure,
innovation, and quality management.
Even by themselves, these policies will significantly lift New Zealand's
growth rate in a sustainable way. International trade reform would improve
the New Zealand economy's prospects still further.
New Zealand would not be the only country to benefit from the
liberalization of international trade. The successful completion of the
Uruguay Round is the world's best hope for enhancing growth into the next
century. By ensuring that countries reap the rewards for what each does best,
it will deliver greater prosperity and improved livelihoods to all our people.

STATEMENT BY THE GOVERNOR OF THE BANK FOR PAPUA NEW GUINEA
Julius Chan
It is now 16 years since I first attended the joint Annual Meetings of the
International Monetary Fund and the World Bank as Governor representing
the then newly independent nation of Papua New Guinea. We have enjoyed
every moment of that relationship, and I am pleased to say the years have
been both responsible and productive. I thank all those who have been
associated with the making of a strong democracy.
To the newest members of the International Monetary Fund and the
World Bank, I am confident that you will establish a relationship with both
institutions that will be fruitful.
It has become a routine for both the Fund and the Bank to have done a
fine job of organizing the meetings and for the host country to provide
wonderful hospitality, and I would simply add to the many other
compliments.
Over the years, I have learned to appreciate and to reflect back on the
deliberations and outcomes of the meetings. While our expectations must be
realistic, honest reflection would reveal that past meetings have frequently

©International Monetary Fund. Not for Redistribution

PAPUA NEW GUINEA

227

generated a lot of debate, but agreement on substantive action has usually
been far more difficult to achieve. This has been especially so for the small
states of the Pacific. Looking positively ahead, I hope this meeting will give
credence to the underlying issues that have been haunting us all in the
developing world.
In many respects, the international environment has worsened over the
period, and, partly as a result, the Fund and the Bank have not lived up to
the expectations held out for them 20 years ago, especially in relation to the
needs of the developing world.
We are proud to report that democracy remains very alive and well in
Papua New Guinea, and I commend the new members from those parts of
the world that are undergoing dramatic changes toward democratic forms of
government. Our general elections were held earlier this year on the normal
cycle. The elections were held in an atmosphere of tranquility, and the
resultant change in government has been peaceful.
Recent changes to Papua New Guinea's constitution ensure that there
cannot be votes of no confidence against an incoming government for at least
18 months. The Government has a comfortable working majority, and we are
now confident of a lengthy period of political stability, which should greatly
assist with promotion of economic development.
I would like to outline the new Government's broad framework for
economic development, which has already been announced in general terms
and which will be presented in more detail in November, when the 1993
budget and the five-year planning framework are tabled in Parliament.
The broad objectives of the Government are
• employment creation (both formal and informal);
• increased rural production;
• improved delivery of rural services;
• increased industrialization;
• increased economic opportunities for Papua New Guinea nationals;
and
• sound macroeconomic performance and stability (solid growth, price
stability, and a stable and freely convertible currency).
It is clear that Papua New Guinea is rapidly emerging as a major world
producer and exporter of resources, such as copper, gold, silver, and oil.
Significant gas fields have been discovered and are being assessed for
development.
A central objective of government strategy is to ensure that opportunities
provided by the resources sector are not wasted but lead to enhanced
opportunities and performance in the commerce and industry and renewable
resources sectors of the economy, particularly in rural areas.
The Government's macroeconomic policies are responsible and
aggressive in managing opportunities that are now opening up. They include
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moving toward considerably lower direct taxes as an incentive for
both domestic and foreign investment (to be matched in part by the
introduction of more broadly based taxes);
• maintaining consistent and responsible levels of expenditure growth
over the medium term, with many of the Government's objectives to
be pursued by significant expenditure redirection, especially toward
improved physical and social services at the village level;
• pursuing a somewhat more activist monetary policy, which has
already seen significant downward movements in interest rates
compatible with international trends;
• further liberalizing the accommodative foreign exchange control
system;
• deliberate actions to improve our capital markets and to open a stock
exchange;
• a wage policy that is likely to become far more flexible following a
recent determination of the Minimum Wages Board in the direction
of considerable deregulation of the wage system. This determination
has redirected emphasis away from the highly centralized and
regulated system inherited at independence. The Government is
studying these closely; and
• keeping our exchange rate policy consistent and appropriate in
relation to our broad macroeconomic performance.
A responsible and deliberate macroeconomic policy will be matched by
pursuit of new sectoral policies and approaches. Important elements will be
• encouragement of an efficient private sector to take the leading role
in productive areas of the economy;
• rationalization of existing implementation agencies to provide
improved village life;
• the raising of agricultural productivity, especially through improved
research, extension, transport, infrastructure, and capital availability;
• a considerable boost in expenditures on, and programs in, education,
training, and health;
• enhanced development of physical infrastructure, especially land
transport;
• firm attention to law and order problems to provide a peaceful
environment for business and the whole community;
• a continued stable investment regime for large investors in mining,
petroleum, and gas; and
• a rapid movement toward privatization of public enterprises.
One particular area where sectoral policies concentrate is on gradual
development of our manufacturing and industrial base, especially in
processing our bountiful resources and on lowering our current high import
dependence, often on the most basic commodities.

©International Monetary Fund. Not for Redistribution

PAPUA NEW GUINEA

229

We realize that the manufacturing sector has to be internationally
competitive in order to grow. However, this will not be possible without
appropriate and very active forms of government encouragement in the first
instance.
Over the years, I have heard many slogans and antiprotectionist
sentiments coming from Europe and America, and I am convinced on that
point. The industrial nations tend to say one thing and then do another.
We are learning from the rapid industrial growth of our close neighbors
in Southeast Asia. Although they have achieved international competitiveness,
they have also benefited from very activist government policies encouraging
and promoting industrialization. We are rapidly approaching the stage where
we will have the capital resources, increasingly educated population, and
appropriate macroeconomic framework, including flexible interest rates, low
taxes, flexible wages, and a free foreign exchange regime to aggressively
follow the success stories of those to our near north.
Pursuit of our objectives and strategies would be enhanced by
improvements in the world economic climate. The continued protracted
recession in many of the industrial countries, including our neighbor
Australia, has been adverse for demand and prices of most of our agricultural
commodities and metals.
Fundamental imbalances in world trade, currencies, and interest rates
remain. The failure of the United States, Germany, and Japan to achieve
appropriate alignment in their policies is of very fundamental concern to
small nations such as Papua New Guinea. We sometimes wonder if those in
Europe and America are aware of the instability and policy difficulties they
actually create for small nations endeavoring to pursue open and responsible
economic policies.
Furthermore, we remain fundamentally dismayed at progress with the
Uruguay Round of the General Agreement on Tariffs and Trade. I recall
when I was here some six years ago that I expressed optimism for a less
protectionist world emerging from the Uruguay Round. We remain bitterly
disappointed with the results achieved to date and quite pessimistic that
nations wishing to protect their inefficient sectors will be moved without
development of effective retaliatory measures. This will be difficult given the
strength of the combatants.
Our relations with the Fund and the Bank have continued to remain
cordial and productive over the past year. However, problems of access and
coordination remain. Papua New Guinea has very much appreciated the
financial and technical assistance provided by both institutions following the
severe shock to our economy after the unexpected closure of the Bougainville
Copper Mine in 1989 and the low commodity prices. Structural adjustment
and stand-by assistance provided undoubtedly were of significant importance
in stabilizing the economy and re-establishing a sound macro environment in
the difficult years following 1989. It is interesting to note that this facility
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was never activated. In other words, we have managed to wend our way out
of the swamps through stringent fiscal discipline. We have largely adjusted
to the shock of 1989 and now greatly look forward to returning to complete
independence in the management of our economic affairs.
While "structural adjustment" has been the buzz concept in both the Fund
and the Bank in recent years, it has only been of limited relevance to Papua
New Guinea. Our fiscal and monetary policies have a long and proud record
of responsibility and sustainability. They have not needed significant
adjustment. There has been much post discussion of our exchange rate and
wage linkages. As I have already stated, a considerable window of
opportunity opened for adjusting our wage policy.
Much of our development efforts in future need to be focused at the
sectoral level. The long, hard struggle familiar to many member countries in
education, training, infrastructure, health, and so on, must continue. These
are often difficult, lengthy, and complex areas of social and sectoral policy
that are not easily amenable to simple macroeconomic restructuring.
At my initial instigation following the 1986 joint Annual Meetings, Papua
New Guinea has, in recent years, been involved in an annual Consultative
Group meeting that is chaired by the World Bank. This group proved
particularly effective in mobilizing budget and balance of payments support
following severe shocks to the economy in 1989. We are ever grateful to the
contributors. My Government is anxious that the work of the group should
now be focused on significantly improving the implementation of productive
projects to support our sectoral priorities. Repeated Consultative Group
meetings have indicated the goodwill on the part of donors who consistently
pledge generous amounts. However, the record of actual implementation has
been quite disappointing. There are problems on all sides, involving planning
capacities, conflicting priorities, and extreme conditionally and
documentation constraints imposed by external agencies, including the Bank.
I am very anxious to ensure that aid projects are made to dovetail very
closely with our planning systems and priorities. We simply lack the
resources to be running one administrative system for donors and another for
Papua New Guinea. I would like to see the Bank and the Consultative Group
explore the issues of improving integration of aid into our planning and
budgetary systems. Of course, this will involve our continuing to improve
our own systems and performance along the way.
If we cannot integrate aid flows quickly and efficiently, including those
from the Bank, then we will very soon be forced to move back toward more
commercial forms of financing where, in many cases, interest rates are
competitive and many of the current inflexibilities and problems can be
dispensed with.
I would like to conclude on a theme I have been pushing here for almost
as long as I have been coming. This relates to a need for closer
representation by the Bank within the South Pacific. I have long believed that
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a representative office is warranted within the South Pacific and that Papua
New Guinea would be an ideal place for its establishment. The establishment
of this office would not only ensure better understanding by the Bank of the
real problems and issues in the Pacific island nations but would also ensure
that a mechanism is in place that secures a share of the rapidly declining total
global resources in the face of developments in Eastern Europe and the
former Soviet Union.
Only by closer presence and contact can we overcome current
misunderstandings and problems of coordination where, ultimately, the
impact is to the detriment of our people, who get lower access to flows of
capital and skills.
On that note, let me reiterate that Papua New Guinea is fully committed
to the continued development of its relationship with the World Bank, and I
hope that it can one day be a significant player in this world distributive
organization to help poorer countries develop themselves.
My congratulations again to the organizers of the meeting and for the
effective presentation by Governors. I hope that by our individual and joint
efforts we will convert the good words expressed in this meeting into action
that eventually provides tangible benefits for all peoples of the world.

STATEMENT BY THE GOVERNOR OF THE BANK FOR TONGA
James Cecil Cocker
It is a pleasure for me to have this opportunity to address the FortySeventh Annual Meetings of the International Monetary Fund and the World
Bank Group. I join other Governors in expressing thanks to the Chairman,
Mr. Berrada; to President Preston; to Managing Director Camdessus; and to
the managements and staffs of the Fund and the Bank for the excellent
arrangements under which we meet.
I also join other Governors in welcoming Armenia, Azerbaijan, Belarus,
Estonia, Georgia, Kazakhstan, Kyrgyzstan, Latvia, Lithuania, the Marshall
Islands, Moldova, the Russian Federation, Switzerland, Turkmenistan,
Ukraine, and Uzbekistan as new members of the World Bank Group and the
International Monetary Fund.
Since the Bangkok meeting there have been many changes in many parts
of the world. In these uncertain times the importance of greater coordination
of economic policies has assumed high priority. While the outlook for global
economic growth appears to have improved from last year, much downside
risk still remains.
Economic growth remains sluggish in many industrial countries. While
these countries seek ways to stimulate growth through fiscal consolidation,
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it is important that policies be coordinated to ensure stable exchange rate and
interest rate developments.
Tonga, like many developing countries, needs a conducive external
environment to pursue noninflationary growth policies. The environment
comprises stable growth in industrial countries, stable interest rates and
exchange rates, stable terms of trade, adequate and open markets for exports,
external capital inflows, and the successful conclusion of the Uruguay Round.
In the decade of the 1990s Tonga has embarked on a strategy of
promoting growth through export diversification and private sector
development. The 1992-93 budget continues to build on earlier policies
directed toward the liberalization of the private sector, export growth, and
the promotion of tourism to achieve our objectives of increasing employment,
incomes, and the equitable distribution of employment opportunities.
At the same time the Government continues to place importance on its
social development policies through the improvement of physical and social
infrastructure facilities. Great emphasis is also placed on equitable regional
development given the wide dispersion of the islands of the kingdom.
Given the open nature of our economy and in view of our adjustment
efforts, we share the concern that industrial countries ought to seek ways of
stimulating economic growth through appropriate measures while pursuing
the medium-term objective of price stability.
Turning to Fund matters, we share the view that many developing
countries will continue to need concessional assistance for some time to
come. It would therefore be appropriate for early consideration of
concessional assistance after the expiry of the enhanced structural adjustment
facility (ESAF).
In view of the large number of new members of the Fund, it is necessary
to augment the Fund's resources as early as possible. In this respect it is
disappointing that the Ninth General Review of Quotas is still not in effect,
and we hope that early implementation of the review will be effected. We
also urge that early consideration be given to the Tenth General Review.
Turning to Bank matters, we fully support the development priorities for
the 1990s of poverty reduction and the achievement of sustainable growth.
Tonga firmly supports the Bank's conclusions on human resource
development, and we look forward to closer coordination with donors on this
issue.
The emphasis placed on the Bank's programs of environmental protection
is of great interest to small island countries. The economies of the Pacific
Ocean are particularly dependent on a healthy environment, which is essential
for sustainable development.
Tonga is very conscious of the value of being a member of the Fund and
the Bank. We consider regular consultations with both institutions to be very
beneficial, and we hope that the technical assistance we receive will be
sustained into the future to support our adjustment efforts.

©International Monetary Fund. Not for Redistribution

TURKEY

233

In conclusion, I wish the Bank and the Fund every success in meeting the
difficult challenges that lie ahead.

STATEMENT BY THE GOVERNOR OF THE FUND FOR TURKEY
Tansu Ciller
It is a great honor for me to have this chance to address the Joint
Meetings of the International Monetary Fund and the World Bank Group. I
would like to express my appreciation to the management and staffs of the
two institutions, both for the excellent meeting arrangements and for their
valuable contributions to the meetings' content. I also wish to welcome the
new members of the Bretton Woods institutions, and greet the representatives
of these countries who are attending these meetings for the first time.
In our view, the membership of these newly independent countries in the
International Monetary Fund and the World Bank heralds the opening of a
new era in the interdependency of the world community, underscoring the
challenges and opportunities we are about to find on the brink of the twentyfirst century. The extraordinary intensity of the political events we have seen
since the end of the last decade and their global repercussions create new
responsibilities for all national and international actors and add new
obligations to those that exist already.
The decision to refuse the credentials of the Yugoslav delegation for this
meeting and the decision to open up the question of Yugoslavia's status to
discussion by all the members of our institutions have demonstrated the high
degree of sensitivity and concern shared by all our members on this subject.
Concerns have also been expressed about the speed of adjustment of the
former U.S.S.R. and the other centrally planned economies. A balance must
be struck between the urgency of replacing the rigidities of central planning
with mobility of labor and capital, as part of the extremely complex task of
transforming their centrally planned economies into market-based systems.
The enthusiasm of the present administration of the former U.S.S.R.
should be strongly supported by the international community. There are
several ways this can be done:
• It is expected that some of the budgetary priorities of the industrial
countries will soon change: agricultural subsidies will be reduced,
and military spending will be cut. Some of the resources saved in
this manner could be used to increase the flow of funds to the former
U.S.S.R. and Eastern Europe.
• The multilateral institutions, including the International Monetary
Fund and the World Bank, should make a special review of the
utilization conditions of their existing facilities and create new
channels for technical assistance. The Ninth General Review should
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also make it possible to increase immediate flows to the former
U.S.S.R.
• At the bilateral level, the industrial countries should increase the
volume of funds they are directing toward this region and should
also explore ways of increasing the volume of trade.
Unless these measures can be taken to help the former U.S.S.R., the
sustainability of the reforms will be threatened by the risk of political and
social instability throughout the region.
• The stability of the international economic and financial system is
more important than ever. Inflationary policies create obstacles for
national economies wishing to integrate themselves into the world
economy. Noninflationary policies, on the other hand, reduce budget
deficits, lower interest rates, and eliminate disincentives to private
savings, which can help generate the funds crucially needed for
investment and growth.
• The pursuit of prudent fiscal and monetary policies by the industrial
countries in order to permit higher growth rates in the world
economy is also important for preserving the progress with structural
adjustment made by many of the developing countries.
• Another important point in this connection is to eliminate
protectionist tendencies and demolish trade barriers. For this, a
successful conclusion of the Uruguay Round is essential.
• The problematic relationships between development and the
environment call urgently for constructive solutions. Protection of
the environment should be considered simultaneously with questions
of development for the less industrial countries.
• There is a great need to mobilize resources to alleviate the severe
effects of drought on the economies of sub-Saharan Africa. The
donor community must make a maximum effort to ensure that these
countries can recover from the drought and protect the gains they
have won through adjustment programs.
• Faced with these unprecedented challenges, we, the members of the
Development Committee, must make sure that all these issues are
promptly addressed by the parties most concerned. The result will be
to enhance the agenda of the Committee, whose more effective
concentration on these issues can lead to their solution. A more
active approach will also help slow the tendency of these meetings
to become excessively routine despite our extraordinary times.
Let me turn now to the Turkish economy, which is currently
experiencing a rapid recovery and a renewal of activity in the aftermath of
1991, which was a year heavily laden with both external and internal political
and economic events. We owe a great deal to the solidity of Turkey's
economic structure, which got Turkey through this turbulent year without
serious damage.
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The outlook for 1992 is promising: the growth rate has climbed back up
to its pre-Gulf crisis levels; and inflation has been halted and turned around,
and is expected to decline sharply. No setbacks are foreseen in the balance
of payments area, and foreign exchange resources are accumulating in line
with the target. Our Government attaches particular importance to increasing
the momentum of the structural reforms. Implementation of the privatization
program has a high priority on the Government's agenda, and a new
institutional framework has been designed to accelerate the process. New
instruments have been introduced that will bring greater diversification to the
markets and result in a more efficient use of resources. Ultimately, Turkey
aims to become fully integrated into the international markets.
In its own region, Turkey has taken significant steps to realize growth
prospects by multilateral cooperation. The Black Sea Regional Economic
Cooperative has been formed to foster commercial and financial ties
throughout the region, with the goal of improving the prosperity of all the
member states of the group.
Turkey also places the highest importance on improving and
strengthening its economic and commercial relationship with Europe and has
become a member of the European Free Trade Association. Over the long
term, these regional initiatives aim at full integration with the industrial
world, including the European Community.
Turkey's historical ties with central Asia have created special challenges.
Turkey intends to help the new republics of this region rehabilitate their
distorted economic structures. We feel strongly that Turkey has a major role
to play in creating the conditions for the countries of this region to achieve
sustained growth in a market economy context. While they are in transition,
these economies should be assisted in a multilateral manner, by which we
mean to imply that Turkey's concern for these countries and the new
challenges of helping them should be shared by the rest of the world as well.
As I mentioned earlier in my speech, although we are grateful for the level
of international assistance presently being provided, we nonetheless feel that
more can and should be done to alleviate the burden of these economies.
In conclusion, today's increasingly globalized world makes the 1990s a
decade of opportunities. As no country can thrive while remaining isolated
in a globalized world, it offers both an opportunity and an imperative reason
for seeking multilateral solutions for the shared problems stemming from
short- and medium-term constraints. I feel confident that the IMF and the
World Bank Group will continue to fulfill their roles by catalyzing resources,
by channeling funds to support the growth and development prospects of our
countries, and by directly addressing the problem of maintaining the
momentum of the structural adjustment process, in the countries in transition
as well as worldwide, and thus contribute to the creation of a stable and
prosperous world.
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CONCLUDING REMARKS
STATEMENT BY THE CHAIRMAN OF THE EXECUTIVE BOARD AND
MANAGING DIRECTOR OF THE INTERNATIONAL MONETARY FUND
M. Camdessus
It has been stimulating to hear the views of Governors on the occasion
of this historic meeting as our Chairman has called it. Governors have
discussed the wide variety of problems that face us—that face all our
countries—today. I have been impressed by the acknowledgment that
problems exist, and by the widespread support for the proposition that we
need to address them with realism; to start by improving policies in many
member countries and making cooperation among them truly meaningful.
This could help to extend to the broader aspects of our global problems
what the Governor for India told us about his country; that it had "converted
an unprecedented crisis into an exciting opportunity."
Yes, I believe the Governors want to transform the present unprecedented
challenges into exciting opportunities.
That is a test of leadership, in any country, and a test of our mechanisms
for international cooperation. In listening to Governors' observations, I have
asked myself—are we doing all we can to overcome present difficulties in
ways that will create the scope for a better outcome in the years to come?
Consider the following:
The crisis of debt and growth in the developing world. A few years ago
debt dominated our discussions and colored all our work with the developing
countries, many of which also were achieving very low growth. They have
come a long way since then. The debt crisis was first managed, then tamed.
Many debt-encumbered countries have emerged from difficulties and are now
among those that show sustainable growth and external viability. Others have
not yet overcome their difficulties—but it is very clear what they have to
do—to embark on the same kind of program that has worked for the others.
There is now virtually unanimous agreement on what policies work. There
was no longer any mention, I think, of the so-called alternative
strategies—for dealing with debt, or for promoting development. Indeed I
have a distinct feeling that many Governors are now assessing the strength
and stability of the pillars of their strategies, and are making sure that there
are seven of them!
We see now, in the much stronger performance by many developing
countries, an opportunity to make significant progress toward eradication of
236
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poverty and improvement in the lives of millions. Governors have supported
the Fund's contribution to progress in the developing world—and we will
continue to do all we can—to promote sound policies in each and every
country, and to work hard to galvanize support from the international
community for your courageous programs. Among the Fund's own facilities
for extending financial assistance, I welcome the many expressions of support
for ESAF, and for our intention to work soon on renewal of ESAF or a
successor facility. We will give this high priority.
Another crisis that is now being turned into an opportunity was in the
command economies—in Eastern Europe, the former Soviet Union, and
several countries in Asia and elsewhere. We have heard the Governors for
Armenia, Azerbaijan, Belarus, Estonia, Georgia, Hungary, Kazakhstan,
Kyrgyzstan, Moldova, Poland, Russia, Ukraine, and Viet Nam; they have
explained their concerns, their hopes, and their strategies. They have
requested our support. We must not fail them.
The countries in transition have experienced the profound shock of the
collapse of an outmoded economic system, and they are struggling to
establish democracy, with all that this entails—private rights and obligations,
a rethinking of the role of the state, creation of new institutions. The
opportunities they face are unprecedented—not least the chance to build up,
at last, a genuinely productive and efficient economy that will give people the
chance to earn, by their initiative and hard work, a better standard of life for
themselves. It is a privilege for the Fund to play its central role in the early
stages of this revolutionary transformation. Many Governors recognized the
important interlinkages between sound macroeconomic policies, structural
reforms, and institution-building, and the importance for the countries in
transition to act boldly on all three fronts, from the outset. The Fund has to
formulate useful policy advice, provide technical assistance that really
contributes to the building of good institutions, and extend our conditional
financial assistance in an appropriate way. The Fund will work in close
cooperation with other institutions and many countries in helping the new
members.
The industrial countries also face major problems. Are they also turning
them to advantage, and learning from recent experience how to achieve a
stronger performance in the years ahead? Here I would distinguish between
two types of problems, which are closely related.
The first problem of the industrial countries is their disappointing
economic performance, in terms of growth and the long-persisting high levels
of unemployment in many of them. More generally, there has been a crisis
of confidence in the industrial countries—a questioning of the adequacy of
economic strategies, and doubts about the effectiveness of cooperation among
them. I have been struck in recent days by the large number of Governors
who have dwelt on this point. They have expressed concerns about the failure
of almost all industrial countries to pursue fiscal restraint, labor market
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reforms, and trade liberalization as vigorously as was desirable. One
consequence has been an overloading of monetary policy—a topic I will come
back to. Another has been the sluggish growth of the industrial countries as
a group. And a third results from the low level of national savings. It is very
regrettable that the industrial countries, as a group, have shown sizable
current account deficits and have not fulfilled their traditional and proper role
as net providers of capital to the rest of the world. No wonder that there has
been an erosion of confidence in the prospects for some of the industrial
countries.
Several Governors have also remarked that the quality of policy
coordination and cooperation among the industrial countries could—let us
say—be improved.
The second major problem has been the recent turmoil in exchange
markets. How can we learn from this crisis and turn it into an opportunity
to improve the performance of the industrial countries, and to strengthen the
international monetary system?
In listening to Governors on this subject, I have been struck by the
following:
• The industrial countries owe it to themselves to try to have stable
and sound currencies, and they have a responsibility to the rest of
the world to try to coordinate their policies effectively to maintain
reasonably stable relationships. Such stability, desirable in itself, is
also a litmus test that shows whether markets regard the underlying
policies as sound. This is a major purpose of the Fund, assigned to
it in our Articles of Agreement.
• The industrial countries cannot aim at exchange rate stability,
however, without backing it up with sound and compatible
macroeconomic policies. Markets are quick to recognize when
announced objectives are not accompanied by strong policies that
make those objectives achievable. As recent events demonstrate,
markets act quickly and very powerfully. Some have suggested—that
the European system of fixed but adjustable rates was not viable, and
that it was impracticable to attempt to move from this to a finally
fixed set of exchange rate relationships. I reject that view. Rather,
the lesson is that any such joint objective must be backed up by a
genuine convergence, both of policies and of performance, to be
sustainable. I am confident that the European countries will work
together to strengthen their own policies and their policy
coordination.
• Another lesson from the recent exchange crisis was commented on
by many Governors. It is that the disappointing performance of most
of the industrial countries, and the tensions in markets, reflects an
inadequacy in the arrangements for policy coordination at the
international level. It reflects also the fact that the existing methods
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of monitoring exchange markets, and the techniques of central bank
and government cooperation on these issues, should be re-examined.
They were developed at a time when scope for financial flows was
less—before the expansion due to financial deregulation and the
electronic revolution, and when central banks and governments still
had available some instruments, such as exchange controls, that we
would not wish to see restored.
I think that all will recognize that we face here an issue of major
importance. We will work on this and make proposals to the Interim
Committee and the Board of Governors.
Many Governors have called for an improvement in the quality and
effectiveness of the Fund's surveillance of the major industrial countries. We
will work to achieve this, and I trust that the entire membership, as
represented in the Executive Board and the Interim Committee, will join to
make this possible.
I have welcomed the frankness with which Governors of so many
countries have offered their suggestions, encouragement, and support. You
have asked the Fund to do more, and to do it better, so as to fulfill our
mandate more effectively. You are right to do so. The Fund should do more
in each of these areas, to help revive growth and restore stability in the
member countries, and to strengthen the international monetary system. As
you know, the Fund is now overstretched, in both its human and financial
resources. I appreciate very much the expressions of support for the staff, of
satisfaction with the work that it is doing, and of recognition that we are
overstretched. We will need adequate human resources to do the work. On
financial resources, also, I welcomed the many expressions of support for the
quota increase, which is now long overdue.
The request by Governors for the Fund to do more is an encouraging
vote of confidence. We will respond. Thank you, and may I wish you all a
safe journey home.

STATEMENT BY THE PRESIDENT OF THE WORLD BANK GROUP
Lewis T. Preston
These have been productive meetings. We have welcomed our new
members and discussed the new challenges facing us. At the same time, we
have been reminded of the increasing needs of the developing countries and
of our long-term central objective: to reduce poverty.
I have listened with care to your statements here and in our individual
meetings. Realism and pragmatism have been the order of the day. We all
recognize that development success requires patience and perseverance. The
commitment to reform demonstrated by the developing countries and by the
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transition economies is encouraging. They recognize that they have the
principal responsibility for their development progress. They have already
taken many courageous actions-and they are ready to do more. But they
cannot do the job alone. They need stronger support from the international
community.
There are two areas in particular where urgent action is required. First,
the industrial countries must take the policy measures necessary to rekindle
growth. This, in turn, will boost exports and growth in the developing
countries. A successful conclusion to the Uruguay Round is a critical step
toward accelerating global growth.
The second area for urgent action is concessional flows to the poor
countries. I am concerned that pressures on donor budgets, exacerbated by
the events of last week, will result in aid cuts that will hit the poor countries
hardest. This undermines their efforts to reduce poverty and protect the
environment—the very core of the consensus reached at the Earth Summit.
The international community must not turn its back on the poor.
Speaker after speaker has attested to IDA's record in helping the poor to
climb out of poverty. Strong support has been expressed for a Tenth
Replenishment that represents a real increase over IDA-9. And yet, we are
still far from agreement. We need your help in achieving a successful IDA10 Replenishment by the end of the year.
In my annual address, I called for a return to the "spirit of Bretton
Woods"—the spirit of international cooperation. That is not simply an ideal.
It is a necessity if we are to achieve the development objectives that we all
share.
The Bretton Woods institutions epitomize effective international
cooperation. Speaking for the Bank, I can assure you that we will do
everything in our power to fulfill our role as trusted adviser and partner to
the developing countries in their development efforts.
In conclusion, Mr. Chairman, I would like to thank you for your
excellent direction of our meetings. And I congratulate the Governor of
Hungary on his election as Chairman of next year's meetings. I wish all of
you a good journey home, and look forward to seeing you here next year.

STATEMENT BY THE CHAIRMAN OF THE BOARDS OF GOVERNORS
AND GOVERNOR OF THE FUND AND THE BANK FOR MOROCCO
Mohamed Berrada
It is now my duty as Chairman of the Boards of Governors to bring to
a close the 1992 Annual Meetings of the International Monetary Fund and the
World Bank Group. It has been an honor for me, as representative of the
Kingdom of Morocco—and a pleasure for me personally—to chair these
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meetings, the first meetings of our organizations as truly universal
institutions. Our discussions have taken place at a time when genuine
international economic cooperation is not only essential but—judging from the
remarkable convergence of views I have heard coming from the speaker's
podium over the last three days—should also be more attainable than ever
before. I thank the Managing Director of the Fund, Mr. Camdessus, the
President of the World Bank, Mr. Preston, and my fellow Governors for
their invaluable contributions to our deliberations.
The remarks of Governors over the past few days have highlighted the
growing consensus in the international community on how best to organize
our socioeconomic life, and deriving from that, on how to approach the
challenges that all of our countries confront. This consensus on the value of
market principles is unprecedented, with the political divide between East and
West now a thing of the past. We have now identified the challenges; we
have proposed ways to meet them and to overcome them; it only remains for
us to move ahead with the confidence that our fellow Governors should give
us.
The overriding challenge today is how to reignite an adequate pace of
world economic growth, without letting the genie of inflation out of its bottle
again, or reintroducing the irresponsible short-term and shortsighted policies
of old. Indeed, this is key, as an inadequate level of growth has led to, or
exacerbated, many of the other challenges the world faces. A resumption of
adequate growth will require, above all, a more rigorous adherence to the
medium-term strategy that the industrial countries have set for themselves,
and which—as many Governors noted—has perhaps been implemented more
successfully in many developing countries.
Our second challenge is the integration of the economies of Central and
Eastern Europe and the states of the former Soviet Union into the world
economy. The Fund and the Bank have unique and essential roles to play in
ensuring that the progress made by many of these countries toward
establishing market-based economic systems is sustained. We, as Governors,
must also do our part to give the institutions and the countries concerned the
support that will be vital to the success of these difficult endeavors. The
pitfalls in moving to more democratic political systems and market-based
economic systems are many, but the rewards will be great and will benefit
the entire world.
Our third challenge is how to improve the economic situation of so many
countries in which poverty has become endemic and despair a daily reality.
In this regard, many Governors noted, in particular, that the world must not
lose sight of the deep-seated and severe problems of many countries in subSaharan Africa. For these countries and others like them, we need to provide
persuasive advice and effective financial and humanitarian assistance.
Our fourth challenge is to accept the interdependence of our economies,
and to work with that interdependence rather than against it. That
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interdependence can be seen most clearly in the areas of trade and the
environment. An expansion of international trade is in the interests of all, and
especially of the less developed and heavily indebted countries, and those on
the road to market-based economic systems. On the environment, we need
to recognize that we all have a responsibility to maintain our common house,
and that an appropriate long-term economic policy goes hand in hand with an
appropriate environmental policy.
Our increasing interdependence underlines the one constant that endures
in the face of the cycles and changes that course through the international
economy—and that is the paramount importance of international cooperation
in seeking solutions to problems. The Fund and the Bank are, of course,
fundamental in this regard. The Fund must therefore be given the ability to
exercise more effectively its surveillance role over the international monetary
system as enshrined in the Articles of Agreement, and it must be provided
with the resources to enable it to encourage economic reform and
stabilization. The International Development Association must be provided
with adequate resources, in its Tenth Replenishment, to promote sustainable
development in the very poorest countries.
None of the challenges I have mentioned will be overcome easily, but our
strength—and the key to our success—will be our recognition of them and
our determination in dealing with them. Moreover, the consensus as to how
best to design the mechanisms that can overcome those challenges is greater
now than it has ever been. Our common analysis and solidarity should give
us the courage to confront them forthwith. Let us do so!
Before closing, I would like to congratulate the Governor for Hungary,
whose country will take up the chairmanship of the Boards of Governors at
the Annual Meetings in 1993. I wish you the greatest success.
I hereby adjourn the 1992 Annual Meetings of the Boards of Governors
of the International Monetary Fund and the World Bank Group.

©International Monetary Fund. Not for Redistribution

Copyright
Clearance
Center

RightsLink®

DOCUMENTS
and
RESOLUTIONS OF THE BOARD OF GOVERNORS

©International Monetary Fund. Not for Redistribution

This page intentionally left blank

©International Monetary Fund. Not for Redistribution

SCHEDULE OF MEETINGS1
Sunday
September 20
Monday
September 21

Tuesday
September 22

Wednesday
September 23

9:30 a.m.
3:00 p.m.

Interim Committee2
Interim Committee2

7:30 a.m.
9:00 a.m.
3:35 p.m.

-

Interim Committee2
Joint Development Committee
Joint Procedures Committee

10:00 a.m.

-

3:00 p.m.

-

9:30 a.m.
3:00 p.m.

-

6:15 p.m.
6:30 p.m.

-

Thursday
September 24
9:30 a.m.
Following the conclusion
of the Annual Discussion

-

Opening Ceremonies
Address from the Chair
Annual Address by Managing
Director, International
Monetary Fund
Annual Address by President,
World Bank Group
Annual Discussion
Annual Discussion
Annual Discussion
IMF Election of Executive Directors
IBRD Election of Executive
Directors
MIGA Election of Directors
Joint Procedures Committee
MIGA Procedures Committee
Annual Discussion
Procedures Committees Reports
Comments by Heads of Organizations
Adjournment

1

Meetings of the Joint Development Committee were held jointly with the Board of Governors
of the Bank. The sessions of the Annual Meetings were held jointly with the Boards of
Governors of the World Bank Group.
2
Fund only.
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PROVISIONS RELATING TO THE CONDUCT
OF THE MEETINGS
Admission
1. Sessions of the Boards of Governors of the Fund and the World Bank
Group Organizations will be joint and shall be open to accredited press,
guests, and staff.
2. Meetings of the Joint Procedures Committee shall be open only to
Governors who are members of the Committee and their advisers,
Executive Directors, and such staff as may be necessary.
Procedure and Records
3. The Chairman of the Boards of Governors will establish the order of
speaking at each session. Governors signifying a desire to speak will
generally be recognized in the order in which they ask to speak.
4. With the consent of the Chairman, a Governor may extend his statement
in the record following advance submission of the text to the Secretaries.
5. The Secretaries will have verbatim transcripts prepared of the
proceedings of the Boards of Governors and the Joint Procedures
Committee. The transcripts of proceedings of the Joint Procedures
Committee will be confidential and available only to the Chairman, the
Managing Director of the Fund, the President of the World Bank Group,
and the Secretaries.
6. Reports of the Joint Procedures Committee shall be signed by the
Committee Chairman and the Reporting Member.
Public Information
7. The Chairman of the Boards of Governors, the Managing Director of the
Fund, and the President of the World Bank Group will communicate to
the press such information concerning the proceedings of the Annual
Meetings as they may deem suitable.
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AGENDA
1.

1992 Annual Report

2. Report of the Chairman of the Interim Committee
(Fund Document No. 4)
3. Report of the Chairman of the Joint Development
Committee (Fund Document No. 5)
4. Application for Membership
(Fund Document No. 6)
5.

1992 Regular Election of Executive Directors
(Fund Document No. 7)

6.

Financial Statements and Audit Report
(Appendix IX of 1992 Annual Report and
Fund Documents Nos. 8 and 9)

7. Administrative Budget for Financial Year Ending
April 30, 1993 (Appendix VIII of 1992 Annual Report
and Fund Documents Nos. 9 and 10)
8. Selection of Officers and Joint Procedures Committee
for 1992/93
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REPORTS OF THE JOINT
PROCEDURES COMMITTEE

Chairman
Vice Chairmen
Reporting Member

-

Morocco
Malawi, Venezuela
Hungary

Other Members
Antigua and Barbuda, Australia, Belgium, Comoros,
Cote d'lvoire, France, Germany, Guyana,
Islamic Republic of Iran, Ireland, Japan,
Malaysia, Norway, Saudi Arabia, Tonga, Uganda,
United Kingdom, United States

Report I1
September 22, 1992
Mr. Chairman:
At the meeting of the Joint Procedures Committee held on September 21,
1992, two items of business on the agenda of the Board of Governors of the
International Monetary Fund were considered.
The Committee submits the following report and recommendations:
1. Membership of the Republic of San Marino
The Committee considered the Report by the Executive Board on the
admission of the Republic of San Marino to membership in the
International Monetary Fund set forth in Fund Document No. 6.
The Committee recommends that the Board of Governors of the
Fund adopt the draft resolution attached to the said Report.2

1

Report I and the Resolutions contained therein were adopted by the Board of Governors of
the Fund in Joint Session of the Board of Governors of the Bank, IFC, and IDA, on
September 22, 1992.
2
Resolution No. 47-20; see pages 307-309.
248
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7992 Regular Election of Executive Directors
The Committee considered the Report by the Executive Board on the
1992 Regular Election of Executive Directors, including draft
regulations [Annex I] for the conduct of the election, set forth in
Fund Document No. 7.
The Committee recommends that the Board of Governors of the
Fund adopt the draft resolution and accompanying draft regulations
attached to the said Report.3

Approved:

/s/ MOHAMED BERRADA

Morocco—Chairman

/s/ MIHALY KUPA

Hungary—Reporting Member

Annex I to Report I
Regulations for the Conduct of the 1992
Regular Election of Executive Directors
1. Definitions: In these Regulations, unless the context shall otherwise
require:
(a) "Articles" means the Articles of Agreement of the Fund.
(b) "Board" means the Board of Governors of the Fund.
(c) "Chairman" means the Chairman or Vice-Chairman acting as
Chairman of the Board.
(d) "Governor" includes the Alternate Governor or any temporary
Alternate Governor when acting for the Governor.
(e) "Secretary" means the Secretary or any Acting Secretary of the
Fund.
(f) "Election" means the 1992 Regular Election of Executive Directors.

3

Resolution No. 47-19; see page 307.
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(g) "Eligible votes" means the total number of votes that can be cast in
an election.

2. Date of Election: The election shall be held during a plenary session of
the Annual Meeting to be held Wednesday, September 23, 1992.
3. Eligibility: The Governors eligible to vote in the election shall be all of
the Governors except those of the members that:
(a) are entitled to appoint an Executive Director pursuant to Article XII,
Section 3(fe)(i);
(b) have notified the Managing Director, in accordance with the
procedure established by the Executive Board, of their intention to
appoint an Executive Director pursuant to Article XII, Section 3(c).
4. Schedule E: Subject to the Supplementary Regulations set forth herein,
the provisions of Schedule E of the Articles shall apply to the conduct of
the election.
5. Number of Executive Directors to be Elected: Nineteen Executive
Directors shall be elected. "Nineteen persons" shall be substituted for
"fifteen persons" in paragraphs 2, 3, and 6, and "eighteen persons" shall
be substituted for "fourteen persons," and "nineteenth" shall be
substituted for "fifteenth" in paragraph 6 of Schedule E.
6. Proportion of Votes Required to Elect: In paragraphs 2 and 5 of
Schedule E "four percent" and in paragraphs 3, 4, and 5, "nine percent"
shall not be changed.

7. Nominations:
(a) Any person nominated by one or more Governors eligible to vote in
the election shall be eligible for election as an Executive Director.
(b) Each nomination shall be made on a Nomination Form furnished by
the Secretary, signed by the Governor or Governors making the
nomination and deposited with the Secretary.
(c) A Governor may nominate only one person.
(d) Nominations may be made until 5:00 p.m. on the day before the day
on which the election is scheduled to be held. The Secretary shall
post and distribute a list of the candidates.
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8. Supervision of the Election: The Chairman shall appoint such tellers and
other assistants and take such other actions as he deems necessary for the
conduct of the election.

9. Ballots and Balloting:
(a) One ballot form shall be furnished, before a ballot is taken, to each
Governor eligible to vote. On any particular ballot only ballot forms
distributed for that ballot shall be counted.
(b) Each ballot shall be conducted by the deposit of ballot forms, signed
by Governors eligible to vote, in a ballot box.
(c) When a ballot has been completed, the Chairman shall cause the
ballots to be counted and the names of the persons elected to be
announced promptly after the tellers have completed their tally of the
ballot forms. If a succeeding ballot is necessary, the Chairman shall
announce the names of the candidates to be voted on and the
members whose Governors are entitled to vote.
(d) If the tellers shall be of the opinion that any particular
ballot is not properly executed, they shall, if possible, afford the
Governor concerned an opportunity to correct it before tallying the
results, and such ballot form, if so corrected, shall be deemed valid.
(e) If a Governor does not vote for any candidate when entitled to do so,
he shall not be entitled to vote on any subsequent ballot and his votes
shall not be counted under Article XII, Section 3(0(iii) toward the
election of any Executive Director.
(f) If, at the time of any ballot, a member does not have a duly
appointed Governor, such member shall be taken not to have voted
on that ballot.
(g) If a second or subsequent ballot would be required under
Schedule E, but the number of remaining candidates is equal to the
number of vacancies to be filled, those candidates shall be deemed
to have been elected on the preceding ballot, provided that
paragraph 14 of these Regulations shall apply.
10.

If on any ballot there are more candidates than the number of
Executive Directors to be elected and two or more candidates tie
with the lowest number of votes, no candidate shall be ineligible for
election in the next succeeding ballot, but if the same situation is
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repeated on such succeeding ballot, the Chairman shall eliminate by
lot one of the candidates from the following ballot.

11.

If any two or more Governors having an equal number of votes shall
have voted for the same candidate and the votes of one or more, but
not all, of such Governors could be deemed under paragraph 4 of
Schedule E to have raised the total votes received by the candidate
above nine percent of the eligible votes, the Chairman shall
determine by lot the Governor or Governors, as the case may be,
who shall be entitled to vote on the next ballot.

12.

When on any ballot the number of candidates is the same as the
number of Executive Directors to be elected, and no candidate is
deemed to have received more than nine percent of the eligible
votes, each candidate shall be considered elected by the number of
votes received even though a candidate may have received less than
four percent of the eligible votes.

13.

If the votes cast by a Governor raise the total votes received by a
candidate from below to above nine percent of the eligible votes, the
votes cast by the Governor shall be deemed under paragraph 4 of
Schedule E not to have raised the total votes of the candidate above
nine percent.

14.

Any member whose Governor has voted on the last ballot for a
candidate not elected may, before the effective date of the election
as set forth in section 16 below and subject to the limits specified
above on the total number of votes that may be cast toward the
election of an Executive Director, designate an Executive Director
who was elected, and that member's votes shall be deemed to have
counted toward the election of the Executive Director so designated.

15.

Announcement and Review of Result:
(a) After the last ballot, the Chairman shall cause to be distributed a
statement setting forth the result of the election.
(b) The Board of Governors, at the request of any Governor, will
review the result of the election in order to determine whether, in
light of the objectives set forth in Chapter O, Section 2 of the Report
by the Executive Directors to the Board of Governors on the
Proposed Second Amendment to the Articles of Agreement, an
additional Executive Director should be elected to serve for the term
of office commencing November 1, 1992.
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16.

Effective Date of Election of Executive Directors: The effective date
of election shall be November 1, 1992, and the term of office of the
elected Executive Directors, and of any Executive Director appointed
under Article XII, Section 3(c), shall commence on that date.
Incumbent elected Executive Directors shall serve through
October 31, 1992.

17.

General: Any question arising in connection with the conduct of the
election shall be resolved by the tellers, subject to appeal, at the
request of any Governor, to the Chairman and from him to the
Board. Whenever possible, any such question shall be put without
identifying the members or Governors concerned.
As approved by Board of Governors
Resolution No. 47-19, September 22, 1992

Report III1
September 22, 1992
Mr. Chairman:
The Joint Procedures Committee met on September 21, 1992, and
submits the following report on matters of common interest to all the
organizations.
Under Other Business, the Committee considered the matter of the
representation of Haiti, Somalia, and Yugoslavia at the 1992 Annual
Meetings. The Committee gave its endorsement to the approach under which
the delegation designated by the government of President Jean-Bertrand
Aristide would be seated as the representative of Haiti and no delegation
seeking to represent Somalia and Yugoslavia would be seated at the meetings.
Approved:

/s/ MOHAMED BERRADA

/s/ MIHALY KUPA

Morocco—Chairman

Hungary—Reporting Member

1
Report II dealt with the business of the Boards of Governors of the Bank, IFC, and IDA.
Report III was adopted by the Boards of Governors of the Fund and of the Bank in Joint
Session, on September 22, 1992.
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Report IV1
September 24, 1992
Mr. Chairman:
At the meeting of the Joint Procedures Committee held on September 23,
1992, items of business on the agenda of the Board of Governors of the
International Monetary Fund were considered.
The Committee submits the following report and recommendations:

1. 7992 Annual Report
The Committee noted that provision had been made for the annual
discussion of the business of the Fund.

2. Report of the Chairman of the Interim Committee
The Committee noted the presentation made by the Chairman of the
Interim Committee.2
The Committee recommends that the Board of Governors of the
Fund thank the Interim Committee for its work.

3. 7992 Regular Election of Executive Directors

The Committee noted that the 1992 Regular Election of Executive
Directors of the Fund [Annex I] had taken place and that the next
Regular Election of Executive Directors will take place at the Annual
Meeting of the Board of Governors in 1994.

4. Financial Statements, Report on Audit, and Administrative Budget
The Committee considered the Report on Audit for the financial year
ended April 30, 1992, the Financial Statements contained therein
(Fund Document No. 8 and Appendix IX of the 1992 Annual
Report), and the Administrative Budget for the financial year ending
April 30, 1993 and the Capital Budget for capital projects beginning
in financial year 1993 (Fund Document No. 10 and Appendix VIII
of the 1992 Annual Report).

1
Report IV and the Resolutions contained therein were adopted by the Board of Governors of
the Fund, in Joint Session with the Boards of Governors of the Bank, IFC, and IDA, on
September 24, 1992.
2
See pages 28-30.
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The Committee recommends that the Board of Governors of the
Fund adopt the draft resolution set forth in Fund Document No. 9.3

Approved:

/s/ MOHAMED BERRADA

/S/ MfflALY KUPA

Hungary— Reporting Member

Morocco— Chairman

Annex I to Report IV

STATEMENT OF RESULTS OF ELECTION, SEPTEMBER 23 , 1992
Candidate Elected4

Members Whose Votes
Counted Toward Election5

Muhammad Al-Jasser

Saudi Arabia

G. K. Arora

Bangladesh
Bhutan
India
Sri Lanka

CHE, Peiqin

China

C. Scott Clark

Antigua and Barbuda
The Bahamas
Barbados
Belize
Canada
Dominica
Grenada
Ireland
Jamaica
St. Kitts and Nevis
St. Lucia
St. Vincent

Number of Votes
32.274
3,125

275
22,327
2,481
28,208
24,159

300
914
591
345
29,660

290
310

3,684
1,705

295
325
290
38,709

3

Resolution No. 47-21; see page 310.
Iraq, Jordan, Libya, Oman, and the Republic of Yemen cast their votes for Mohamed
Finaish, who was not elected. No second ballot was needed.
5
This total does not include the votes of Cambodia, Somalia, South Africa, and Yugoslavia,
which did not participate in the 1992 Regular Election of Executive Directors.
4
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Candidate Elected4

Member Whose Votes
Counted Toward Election5

Number of Votes

Jacques de Groote

Austria
Belarus
Belgium
Czechoslovakia
Hungary
Kazakhstan
Luxembourg
Turkey

8,006
2,120
21,054
6,150
5,557
1,900
1,020
4.541
50,348

E. A. Evans

Australia
Kiribati
Korea
Marshall Islands
Mongolia
New Zealand
Papua New Guinea
Philippines
Seychelles
Solomon Islands
Vanuatu
Western Samoa

16,442
275
4,878

265

500
4,866
909
4,654
280
300

340
310
34,019

Albania
Greece
Italy
Malta
Portugal
San Marino

Renato Filosa

Ingimundur Fridriksson

J. E. Ismael

Denmark
Estonia
Finland
Iceland
Latvia
Lithuania
Norway
Sweden
Fiji
Indonesia
Lao People's Democratic Republi<:
Malaysia
Myanmar
Nepal
Singapore
Thailand
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500
4,249
29,341
701
4,016
315
39,122
7,360
560
5,999

846
860
940
7,240
10,893
34,698
615
10,347
543
5,756
1,620
623
1,174
4,116

COMMITTEE REPORTS
Candidate Elected*

Member Whose Votes
Counted Toward Election5
Tonga
Viet Nam

257
Number of Votes

282
2,018
27,094

Azerbaijan
Kyrgyzstan
Poland
Switzerland
Turkmenistan
Uzbekistan

Daniel Kaeser

1,030
680
7,050
17,250

570
1,580
28,160

Alexandre Kafka

Brazil
Colombia
Dominican Republic
Ecuador
Guyana
Haiti
Panama
Suriname
Trinidad and Tobago

14,863

4,192
1,371
1,757
742
691
1,272
743
1,951

27,582
Konstantin G. Kagalovsky

Russia

Roberto Marino

Costa Rica
El Salvador
Guatemala
Honduras
Mexico
Nicaragua
Spain
Venezuela

Abbas Mirakhor

Afghanistan
Algeria
Ghana
Islamic Republic of Iran
Morocco
Pakistan
Tunisia

29,010

1,091
1,140
1,330
928
11,905

932
13,110
13.965
44,401

1,117
6,481
2,295
6,850

3,316
5,713
1,632
27,404

L. J. Mwananshiku

Angola
Botswana
Burundi
Ethiopia
The Gambia
Kenya
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1,700
471
677
956
421
1,670
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Candidate Elected4

Member Whose Votes
Counted Toward Election5

Number of Votes

Lesotho
Liberia
Malawi
Mozambique
Namibia
Nigeria
Sierra Leone
Sudan
Swaziland
Tanzania
Uganda
Zambia
Zimbabwe

401
963
622
860
950
8,745
829
1,947
497
1,320
1,246
2,953
2,160
29,388

G.A. Posthumus

Armenia
Bulgaria
Cyprus
Georgia
Israel
Moldova
Netherlands
Romania
Ukraine

700
3,350
947
990
4,716
850
22,898
5,484
6.900
46,835

Corentino V. Santos

Benin
Burkina Faso
Cameroon
Cape Verde
Central African Republic
Chad
Comoros
Congo
Cote d'lvoire
Djibouti
Equatorial Guinea
Gabon
Guinea
Guinea-Bissau
Madagascar
Mali
Mauritania
Mauritius
Niger
Rwanda
Sao Tome and Principe
Senegal
Togo
Zaire

563
566
1,177
295
554
556
295
623
1,905
330
434
981
829
325
914
758
589
786
587
688
290
1,101
634
3,160
18,940
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Candidate Elected4
A. Shakour Shaalan

A. Guillermo Zoccali

/s/

Member Whose Votes 5
Counted Toward Election
Bahrain
Egypt
Kuwait
Lebanon
Maldives
Qatar
Syrian Arab Republic
United Arab Emirates
Argentina
Bolivia
Chile
Paraguay
Peru
Uruguay

259
Number of Votes
739

4,884
6,603
1,037

270

1,399
1,641
2,276
18,8496
11,380
1,157
4,655

GRAHAM H.R. CHIPANDE

/s/ VICTORIA HURTADO DE MANZANO

Teller

Teller

(Malawi)

734

3,559
1.888
23,373

(Venezuela)

6

The total voting power of A. Shakour Shaalan was increased to 32, 871, when, pursuant to
Section 14 of the Regulations for the Conduct of the Election (see page 250), Iraq, Jordan,
Libya, Oman, and the Republic of Yemen designated him to cast their votes (5,290, 989, 5,407,
881, and 1,455, respectively).
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Report VI1
September 24, 1992
Mr. Chairman:
The Joint Procedures Committee met on September 23, 1992 and submits
the following report and recommendations:

1. Development Committee
The Committee noted that the Report of the Chairman of the Joint
Ministerial Committee of the Boards of Governors of the Bank and
the Fund on the Transfer of Real Resources to Developing Countries
(Development Committee) has been presented to the Boards of
Governors of the Fund and the Bank pursuant to paragraph 5 of
Resolutions Nos. 29-9 and 294 of the Fund and the Bank,
respectively (Fund Document No. 5 and Bank Document No. 4).2
The Committee recommends that the Boards of Governors of the
Fund and the Bank note the report and thank the Development
Committee for its work.

2. Officers and Joint Procedures Committee for 1992/93
The Committee recommends that the Governor for Hungary be
Chairman, and that the Governors for Mexico and Zimbabwe be
Vice Chairmen, of the Boards of Governors of the Fund and of the
World Bank Group, to hold office until the close of the next Annual
Meetings.
It is further recommended that a Joint Procedures Committee be
established to be available, after the termination of these meetings
and until the close of the next Annual Meetings, for consultation at
the discretion of the Chairman, normally by correspondence and, if
the occasion requires, by convening; and that this Committee shall
consist of the Governors for the following members: Argentina, The
Bahamas, Benin, China, Egypt, Estonia, France, Germany,
Honduras, Hungary, Indonesia, Japan, Mexico, Mongolia, New

1
Report V dealt with the business of the Boards of Governors of the Bank, IFC, and IDA.
Report VI and the recommendations contained therein were adopted by the Boards of Governors
of the Fund and the Bank, IFC, and IDA, in Joint Session on September 24, 1992.
2
See pages 31-33.
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Zealand, Nigeria, Pakistan, Spain, Tanzania, United Kingdom,
United States, Zimbabwe.
It is recommended that the Chairman of the Joint Procedures
Committee shall be the Governor for Hungary, and the Vice
Chairmen shall be the Governors for Mexico and Zimbabwe, and
that the Governor for China shall serve as Reporting Member.
Approved:

/s/ MOHAMED BERRADA

/s/ MIHALY KUPA

Morocco—Chairman

Hungary—Reporting Member

©International Monetary Fund. Not for Redistribution

Copyright
Clearance
Center

RightsLink®

RESOLUTIONS

Resolution No. 47-1
Membership for the Republic of the Marshall Islands
On May 24, 1991, the Government of the Republic of the Marshall
Islands applied for admission to membership in the International Monetary
Fund. The Executive Board resolved on March 13, 1992 that action on the
application should not be postponed until the next regular meeting of the
Board of Governors.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on March 13, 1992 for a vote without
meeting.
WHEREAS, the Republic of the Marshall Islands, on May 24, 1991
requested admission to membership in the International Monetary Fund in
accordance with Section 2 of Article II of the Articles of Agreement of the
Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of the Republic of the
Marshall Islands and has agreed upon the terms and conditions which, in the
opinion of the Executive Board, the Board of Governors may wish to
prescribe for admitting the Republic of the Marshall Islands to membership
in the Fund;
Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
conditions upon which the Republic of the Marshall Islands shall be admitted
to membership in the Fund shall be as follows:
1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
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(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
(c) The term "SDRs" means special drawing rights of the Fund.
2.

Quota: The quota of the Republic of the Marshall Islands shall be
SDR 1.5 million.

3. Payment of Subscription: The subscription of the Republic of the
Marshall Islands shall be equal to its quota. The Republic of the
Marshall Islands shall pay 22.7 percent of its subscription in SDRs
or in the currencies of the members selected by the Managing
Director from those currencies that the Fund would receive in
accordance with the operational budget in effect at the time of
payment. The balance of the subscription shall be paid in the
currency of the Republic of the Marshall Islands.
4.

Timing of Payment of Subscription: The Republic of the Marshall
Islands shall pay its subscription within six months after accepting
membership in the Fund.

5.

Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of the Republic of the Marshall Islands
shall be increased to SDR 2.5 million, subject to the consent of the
Republic of the Marshall Islands to be given in accordance with the
provisions of the Resolution of the Board of Governors No. 45-2 on
the Ninth General Review of Quotas. This increase shall take effect
in accordance with the terms of that Resolution and the Republic of
the Marshall Islands shall pay the increase in accordance with Article III, Section 3 of the Articles.

6. Exchange Transactions with the Fund and Remuneration: The
Republic of the Marshall Islands may not engage in transactions
under Article V, Section 3, or receive remuneration under Article V,
Section 9, until its subscription has been paid in full.
7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, the Republic of the Marshall Islands shall notify the
Fund of the exchange arrangements it intends to apply in fulfillment
of its obligations under Article IV, Section 1 of the Articles.
8. Representation and Information: Before accepting membership in the
Fund, the Republic of the Marshall Islands shall represent to the
Fund that it has taken all action necessary to sign and deposit the
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Instrument of Acceptance and sign the Articles as contemplated by
paragraphs 9(a) and 9(b) of this Resolution, and the Republic of the
Marshall Islands shall furnish to the Fund such information in
respect of such action as the Fund may request.
9.

Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that the Republic of
the Marshall Islands has complied with the conditions set forth in
paragraph 8 of this Resolution, the Republic of the Marshall Islands
shall become a member of the Fund on the date when the Republic
of the Marshall Islands shall have complied with the following
requirements:
(a) The Republic of the Marshall Islands shall deposit with the
Government of the United States of America an instrument
stating that it accepts in accordance with its law the Articles and
all the terms and conditions prescribed in this Resolution, and
that it has taken all steps necessary to enable it to carry out all
its obligations under the Articles and this Resolution; and
(b) the Republic of the Marshall Islands shall sign the original copy
of the Articles held in the Archives of the Government of the
United States of America.

10. Period of Acceptance of Membership: The Republic of the Marshall
Islands may accept membership in the Fund pursuant to this
Resolution not later than six months after the effective date of this
Resolution, which date shall be the date of its adoption by the Board
of Governors; provided, however, that if the circumstances of the
Republic of the Marshall Islands are deemed by the Executive Board
to warrant an extension of this period during which the Republic of
the Marshall Islands may accept membership pursuant to the
Resolution, the Executive Board may extend such period until such
later date as it may determine.

The Board of Governors adopted the foregoing Resolution, effective
April 13', 7992. The Articles of Agreement were signed by the Honorable
Ruben Zackhras, Minister of Finance, on behalf of the Government of the
Marshall Islands, on May 21, 1992.
Resolution No. 47-2
Membership for the Republic of Estonia
On September 9, 1991, the Government of the Republic of Estonia
applied for admission to membership in the International Monetary Fund. The
Executive Board resolved on April 10, 1992 that action on the application
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should not be postponed until the next regular meeting of the Board of
Governors.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on April 10, 1992 for a vote without meeting.
WHEREAS, the Republic of Estonia on September 9, 1991 requested
admission to membership in the International Monetary Fund in accordance
with Section 2 of Article II of the Articles of Agreement of the Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of the Republic of
Estonia and has agreed upon the terms and conditions which, in the opinion
of the Executive Board, the Board of Governors may wish to prescribe for
admitting the Republic of Estonia to membership in the Fund;
Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
conditions upon which the Republic of Estonia shall be admitted to
membership in the Fund shall be as follows:
1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
(c) The term "SDRs" means special drawing rights of the Fund.
2.

Quota: The quota of the Republic of Estonia shall be SDR 31
million.

3. Payment of Subscription: The subscription of the Republic of Estonia
shall be equal to its quota. The Republic of Estonia shall pay
22.7 percent of its subscription in SDRs or in the currencies of other
members selected by the Managing Director from those currencies
that the Fund would receive in accordance with the operational
budget in effect at the time of payment. The balance of the
subscription shall be paid in the currency of the Republic of Estonia.
4.

Timing of Payment of Subscription: The Republic of Estonia shall
pay its subscription within six months after accepting membership in
the Fund.
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5.

Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of the Republic of Estonia shall be
increased to SDR 46.5 million, subject to the consent of the Republic
of Estonia, to be given in accordance with the provisions of the
Resolution of the Board of Governors No. 45-2 on the Ninth General
Review of Quotas. This increase shall take effect in accordance with
the terms of that Resolution and the Republic of Estonia shall pay the
increase in accordance with Article III, Section 3 of the Articles.

6. Exchange Transactions with the Fund and Remuneration: The
Republic of Estonia may not engage in transactions under Article V,
Section 3, or receive remuneration under Article V, Section 9, until
its subscription has been paid in full.
7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, the Republic of Estonia shall notify the Fund of the
exchange arrangements it intends to apply in fulfillment of its
obligations under Article IV, Section 1 of the Articles.
8. Representation and Information: Before accepting membership in the
Fund, the Republic of Estonia shall represent to the Fund that it has
taken all action necessary to sign and deposit the Instrument of
Acceptance and sign the Articles as contemplated by paragraphs 9(a)
and 9(b) of this Resolution, and the Republic of Estonia shall furnish
to the Fund such information in respect of such action as the Fund
may request.
9.

Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that the Republic of
Estonia has complied with the conditions set forth in paragraph 8 of
this Resolution, the Republic of Estonia shall become a member of
the Fund on the date when the Republic of Estonia shall have
complied with the following requirements:
(a) The Republic of Estonia shall deposit with the Government of
the United States of America an instrument stating that it accepts
in accordance with its law the Articles and all the terms and
conditions prescribed in this Resolution, and that it has taken all
steps necessary to enable it to carry out all its obligations under
the Articles and this Resolution; and
(b) The Republic of Estonia shall sign the original copy of the
Articles held in the Archives of the Government of the United
States of America.
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10. Period of Acceptance of Membership: The Republic of Estonia may
accept membership in the Fund pursuant to this Resolution not later
than six months after the effective date of this Resolution, which date
shall be the date of its adoption by the Board of Governors;
provided, however, that if the circumstances of the Republic of
Estonia are deemed by the Executive Board to warrant an extension
of this period during which the Republic of Estonia may accept
membership pursuant to the Resolution, the Executive Board may
extend such period until such later date as it may determine.

The Board of Governors adopted the foregoing Resolution, effective
April 27,1992. The Articles of Agreement were signed by the Honorable Siim
Kallas, Governor of the Bank of Estonia, on behalf of the Government of
Estonia, on May 26, 1992.

Resolution No. 47-3
Membership for the Republic of Lithuania
On September 11, 1991, the Government of the Republic of Lithuania
applied for admission to membership in the International Monetary Fund. The
Executive Board resolved on April 10, 1992 that action on the application
should not be postponed until the next regular meeting of the Board of
Governors.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on April 10, 1992 for a vote without meeting.
WHEREAS, the Republic of Lithuania on September 11, 1991 requested
admission to membership in the International Monetary Fund in accordance
with Section 2 of Article II of the Articles of Agreement of the Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of the Republic of
Lithuania and has agreed upon the terms and conditions which, in the opinion
of the Executive Board, the Board of Governors may wish to prescribe for
admitting the Republic of Lithuania to membership in the Fund;
Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
conditions upon which the Republic of Lithuania shall be admitted to
membership in the Fund shall be as follows:
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1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
(c) The term "SDRs" means special drawing rights of the Fund.
2.

Quota: The quota of the Republic of Lithuania shall be SDR 69
million.

3.

Payment of Subscription: The subscription of the Republic of
Lithuania shall be equal to its quota. The Republic of Lithuania shall
pay 22.7 percent of its subscription in SDRs or in the currencies of
other members selected by the Managing Director from those
currencies that the Fund would receive in accordance with the
operational budget in effect at the time of payment. The balance of
the subscription shall be paid in the currency of the Republic of
Lithuania.

4.

Timing of Payment of Subscription: The Republic of Lithuania shall
pay its subscription within six months after accepting membership in
the Fund.

5.

Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of the Republic of Lithuania shall be
increased to SDR 103.5 million, subject to the consent of the
Republic of Lithuania, to be given in accordance with the provisions
of the Resolution of the Board of Governors No. 45-2 on the Ninth
General Review of Quotas. This increase shall take effect in
accordance with the terms of that Resolution and the Republic of
Lithuania shall pay the increase in accordance with Article III,
Section 3 of the Articles.

6.

Exchange Transactions with the Fund and Remuneration: The
Republic of Lithuania may not engage in transactions under Article
V, Section 3, or receive remuneration under Article V, Section 9,
until its subscription has been paid in full.

7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, the Republic of Lithuania shall notify the Fund of the
exchange arrangements it intends to apply in fulfillment of its
obligations under Article IV, Section 1 of the Articles.
8. Representation and Information: Before accepting membership in the
Fund, the Republic of Lithuania shall represent to the Fund that it
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has taken all action necessary to sign and deposit the Instrument of
Acceptance and sign the Articles as contemplated by paragraphs 9(a)
and 9(b) of this Resolution, and the Republic of Lithuania shall
furnish to the Fund such information in respect of such action as the
Fund may request.
9. Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that the Republic of
Lithuania has complied with the conditions set forth in paragraph 8
of this Resolution, the Republic of Lithuania shall become a member
of the Fund on the date when the Republic of Lithuania shall have
complied with the following requirements:
(a) The Republic of Lithuania shall deposit with the Government of
the United States of America an instrument stating that it accepts
in accordance with its law the Articles and all the terms and
conditions prescribed in this Resolution, and that it has taken all
steps necessary to enable it to carry out all its obligations under
the Articles and this Resolution; and
(b) The Republic of Lithuania shall sign the original copy of the
Articles held in the Archives of the Government of the United
States of America.
10. Period of Acceptance of Membership: The Republic of Lithuania may
accept membership in the Fund pursuant to this Resolution not later
than six months after the effective date of this Resolution, which date
shall be the date of its adoption by the Board of Governors;
provided, however, that if the circumstances of the Republic of
Lithuania are deemed by the Executive Board to warrant an
extension of this period during which the Republic of Lithuania may
accept membership pursuant to the Resolution, the Executive Board
may extend such period until such later date as it may determine.
The Board of Governors adopted the foregoing Resolution, effective
April 27, 7992. The Articles of Agreement were signed by the Honorable
Vytenis Aleskaitis, Minister of International Economic Relations, on behalf
of the Government of Lithuania, on April 29, 1992.

Resolution No. 47-4
Membership for the Republic of Latvia
On September 27, 1991, the Government of the Republic of Latvia
applied for admission to membership in the International Monetary Fund. The
Executive Board resolved on April 10, 1992 that action on the application
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should not be postponed until the next regular meeting of the Board of
Governors.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on April 10, 1992 for a vote without meeting.
WHEREAS, the Republic of Latvia on September 27, 1991 requested
admission to membership in the International Monetary Fund in accordance
with Section 2 of Article II of the Articles of Agreement of the Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of the Republic of
Latvia and has agreed upon the terms and conditions which, in the opinion
of the Executive Board, the Board of Governors may wish to prescribe for
admitting the Republic of Latvia to membership in the Fund;
Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
conditions upon which the Republic of Latvia shall be admitted to
membership in the Fund shall be as follows:
1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
(c) The term "SDRs" means special drawing rights of the Fund.
2. Quota: The quota of the Republic of Latvia shall be SDR 61 million.
3. Payment of Subscription: The subscription of the Republic of Latvia
shall be equal to its quota. The Republic of Latvia shall pay 22.7
percent of its subscription in SDRs or in the currencies of other
members selected by the Managing Director from those currencies
that the Fund would receive in accordance with the operational
budget in effect at the time of payment. The balance of the
subscription shall be paid in the currency of the Republic of Latvia.
4. Timing of Payment of Subscription: The Republic of Latvia shall pay
its subscription within six months after accepting membership in the
Fund.
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5.

Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of the Republic of Latvia shall be
increased to SDR 91.5 million, subject to the consent of the Republic
of Latvia, to be given in accordance with the provisions of the
Resolution of the Board of Governors No. 45-2 on the Ninth General
Review of Quotas. This increase shall take effect in accordance with
the terms of that Resolution and the Republic of Latvia shall pay the
increase in accordance with Article III, Section 3 of the Articles.

6.

Exchange Transactions with the Fund and Remuneration: The
Republic of Latvia may not engage in transactions under Article V,
Section 3, or receive remuneration under Article V, Section 9, until
its subscription has been paid in full.

7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, the Republic of Latvia shall notify the Fund of the
exchange arrangements it intends to apply in fulfillment of its
obligations under Article IV, Section 1 of the Articles.
8. Representation and Information: Before accepting membership in the
Fund, the Republic of Latvia shall represent to the Fund that it has
taken all action necessary to sign and deposit the Instrument of
Acceptance and sign the Articles as contemplated by paragraphs 9(a)
and 9(b) of this Resolution, and the Republic of Latvia shall furnish
to the Fund such information in respect of such action as the Fund
may request.
9.

Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that the Republic of
Latvia has complied with the conditions set forth in paragraph 8 of
this Resolution, the Republic of Latvia shall become a member of the
Fund on the date when the Republic of Latvia shall have complied
with the following requirements:
(a) The Republic of Latvia shall deposit with the Government of the
United States of America an instrument stating that it accepts in
accordance with its law the Articles and all the terms and
conditions prescribed in this Resolution, and that it has taken all
steps necessary to enable it to carry out all its obligations under
the Articles and this Resolution; and
(b) The Republic of Latvia shall sign the original copy of the
Articles held in the Archives of the Government of the United
States of America.
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10. Period of Acceptance of Membership: The Republic of Latvia may
accept membership in the Fund pursuant to this Resolution not later
than six months after the effective date of this Resolution, which date
shall be the date of its adoption by the Board of Governors;
provided, however, that if the circumstances of the Republic of
Latvia are deemed by the Executive Board to warrant an extension
of this period during which the Republic of Latvia may accept
membership pursuant to the Resolution, the Executive Board may
extend such period until such later date as it may determine.

The Board of Governors adopted the foregoing Resolution, effective
April 27, 7992. The Articles of Agreement were signed by the Honorable
Elmars Silins, Minister of Finance, on behalf of the Government of Latvia,
on May 19, 1992.

Resolution No. 47-5
Membership for Ukraine
On December27,1991, the Government of Ukraine applied for admission
to membership in the International Monetary Fund. The Executive Board
resolved on April 10, 1992 that action on the application should not be
postponed until the next regular meeting of the Board of Governors.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on April 10, 1992 for a vote without meeting.
WHEREAS, Ukraine on December 27, 1991 requested admission to
membership in the International Monetary Fund in accordance with Section
2 of Article II of the Articles of Agreement of the Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of Ukraine and has
agreed upon the terms and conditions which, in the opinion of the Executive
Board, the Board of Governors may wish to prescribe for admitting Ukraine
to membership in the Fund;
Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
conditions upon which Ukraine shall be admitted to membership in the Fund
shall be as follows:
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1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
(c) The term "SDRs" means special drawing rights of the Fund.
2.

Quota: The quota of Ukraine shall be SDR 665 million.

3. Payment of Subscription: The subscription of Ukraine shall be equal
to its quota. Ukraine shall pay 22.7 percent of its subscription in
SDRs or in the currencies of other members selected by the
Managing Director from those currencies that the Fund would
receive in accordance with the operational budget in effect at the
time of payment. The balance of the subscription shall be paid in the
currency of Ukraine.
4.

Timing of Payment of Subscription: Ukraine shall pay its subscription
within six months after accepting membership in the Fund.

5.

Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of Ukraine shall be increased to
SDR 997.3 million, subject to the consent of Ukraine, to be given
in accordance with the provisions of the Resolution of the Board of
Governors No. 45-2 on the Ninth General Review of Quotas. This
increase shall take effect in accordance with the terms of that
Resolution and Ukraine shall pay the increase in accordance with
Article III, Section 3 of the Articles.

6. Exchange Transactions with the Fund and Remuneration: Ukraine
may not engage in transactions under Article V, Section 3, or
receive remuneration under Article V, Section 9, until its
subscription has been paid in full.
7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, Ukraine shall notify the Fund of the exchange
arrangements it intends to apply in fulfillment of its obligations under
Article IV, Section 1 of the Articles.
8. Representation and Information: Before accepting membership in the
Fund, Ukraine shall represent to the Fund that it has taken all action
necessary to sign and deposit the Instrument of Acceptance and sign
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the Articles as contemplated by paragraphs 9(a) and 9(b) of this
Resolution, and Ukraine shall furnish to the Fund such information
in respect of such action as the Fund may request.
9. Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that Ukraine has
complied with the conditions set forth in paragraph 8 of this
Resolution, Ukraine shall become a member of the Fund on the date
when Ukraine shall have complied with the following requirements:
(a) Ukraine shall deposit with the Government of the United States
of America an instrument stating that it accepts in accordance
with its law the Articles and all the terms and conditions
prescribed in this Resolution, and that it has taken all steps
necessary to enable it to carry out all its obligations under the
Articles and this Resolution; and
(b) Ukraine shall sign the original copy of the Articles held in the
Archives of the Government of the United States of America.
10. Period of Acceptance of Membership: Ukraine may accept
membership in the Fund pursuant to this Resolution not later than six
months after the effective date of this Resolution, which date shall
be the date of its adoption by the Board of Governors; provided,
however, that if the circumstances of Ukraine are deemed by the
Executive Board to warrant an extension of this period during which
Ukraine may accept membership pursuant to the Resolution, the
Executive Board may extend such period until such later date as it
may determine.

The Board of Governors adopted the foregoing Resolution, effective
April 27, 7992. The Articles of Agreement were signed by the Honorable
Hryhoriy Pyatachenko, Minister of Finance, on behalf of the Government of
Ukraine, on September 3, 7992.

Resolution No. 47-6
Membership for the Azerbaijan Republic
On January 7, 7992, the Government of the Azerbaijan Republic applied
for admission to membership in the International Monetary Fund. The
Executive Board resolved on April 20, 1992 that action on the application
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should not be postponed until the next regular meeting of the Board of
Governors.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on April 20,1992 for a vote without meeting.
WHEREAS, the Azerbaijan Republic on January 7, 1992 requested
admission to membership in the International Monetary Fund in accordance
with Section 2 of Article II of the Articles of Agreement of the Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of the Azerbaijan
Republic and has agreed upon the terms and conditions which, in the opinion
of the Executive Board, the Board of Governors may wish to prescribe for
admitting the Azerbaijan Republic to membership in the Fund;
Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
conditions upon which the Azerbaijan Republic shall be admitted to
membership in the Fund shall be as follows:
1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
(c) The term "SDRs" means special drawing rights of the Fund.
2.

Quota: The quota of the Azerbaijan Republic shall be SDR 78
million.

3.

Payment of Subscription: The subscription of the Azerbaijan
Republic shall be equal to its quota. The Azerbaijan Republic shall
pay 22.7 percent of its subscription in SDRs or in the currencies of
other members selected by the Managing Director from those
currencies that the Fund would receive in accordance with the
operational budget in effect at the time of payment. The balance of
the subscription shall be paid in the currency of the Azerbaijan
Republic.

4.

Timing of Payment of Subscription: The Azerbaijan Republic shall
pay its subscription within six months after accepting membership
in the Fund.
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5.

Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of the Azerbaijan Republic shall be
increased to SDR 117 million, subject to the consent of the
Azerbaijan Republic, to be given in accordance with the provisions
of the Resolution of the Board of Governors No. 45-2 on the Ninth
General Review of Quotas. This increase shall take effect in
accordance with the terms of that Resolution and the Azerbaijan
Republic shall pay the increase in accordance with Article III,
Section 3 of the Articles.

6. Exchange Transactions with the Fund and Remuneration: The
Azerbaijan Republic may not engage in transactions under Article V,
Section 3, or receive remuneration under Article V, Section 9, until
its subscription has been paid in full.
7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, the Azerbaijan Republic shall notify the Fund of the
exchange arrangements it intends to apply in fulfillment of its
obligations under Article IV, Section 1 of the Articles.
8. Representation and Information: Before accepting membership in the
Fund, the Azerbaijan Republic shall represent to the Fund that it has
taken all action necessary to sign and deposit the Instrument of
Acceptance and sign the Articles as contemplated by paragraphs 9(a)
and 9(b) of this Resolution, and the Azerbaijan Republic shall furnish
to the Fund such information in respect of such action as the Fund
may request.
9.

Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that the Azerbaijan
Republic has complied with the conditions set forth in paragraph 8
of this Resolution, the Azerbaijan Republic shall become a member
of the Fund on the date when the Azerbaijan Republic shall have
complied with the following requirements:
(a) The Azerbaijan Republic shall deposit with the Government of
the United States of America an instrument stating that it accepts
in accordance with its law the Articles and all the terms and
conditions prescribed in this Resolution, and that it has taken all
steps necessary to enable it to carry out all its obligations under
the Articles and this Resolution; and
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(b) The Azerbaijan Republic shall sign the original copy of the
Articles held in the Archives of the Government of the United
States of America.
10. Period of Acceptance of Membership: The Azerbaijan Republic may
accept membership in the Fund pursuant to this Resolution not later
than six months after the effective date of this Resolution, which date
shall be the date of its adoption by the Board of Governors;
provided, however, that if the circumstances of the Azerbaijan
Republic are deemed by the Executive Board to warrant an extension
of this period during which the Azerbaijan Republic may accept
membership pursuant to the Resolution, the Executive Board may
extend such period until such later date as it may determine.
The Board of Governors adopted the foregoing Resolution, effective
May 5, 7992. The Articles of Agreement "were signed by the Honorable Badir
Karaev, Minister of Finance, on behalf of the Government of Azerbaijan, on
September 18, 1992.

Resolution No. 47-7
Membership for the Russian Federation
On January 7, 1992, the Government of the Russian Federation applied
for admission to membership in the International Monetary Fund. The
Executive Board resolved on April 10, 1992 that action on the application
should not be postponed until the next regular meeting of the Board of
Governors.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on April 10, 1992 for a vote without meeting.
WHEREAS, the Russian Federation on January 7, 1992 requested
admission to membership in the International Monetary Fund in accordance
with Section 2 of Article II of the Articles of Agreement of the Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of the Russian
Federation and has agreed upon the terms and conditions which, in the
opinion of the Executive Board, the Board of Governors may wish to
prescribe for admitting the Russian Federation to membership in the Fund;
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Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
conditions upon which the Russian Federation shall be admitted to
membership in the Fund shall be as follows:
1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
(c) The term "SDRs" means special drawing rights of the Fund.
2.

Quota: The quota of the Russian Federation shall be SDR 2,876
million.

3. Payment of Subscription: The subscription of the Russian Federation
shall be equal to its quota. The Russian Federation shall pay 22.7
percent of its subscription in SDRs or in the currencies of other
members selected by the Managing Director from those currencies
that the Fund would receive in accordance with the operational
budget in effect at the time of payment. The balance of the
subscription shall be paid in the currency of the Russian Federation.
4.

Timing of Payment of Subscription: The Russian Federation shall pay
its subscription within six months after accepting membership in the
Fund.

5. Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of the Russian Federation shall be
increased to SDR 4,313.1 million, subject to the consent of the
Russian Federation, to be given in accordance with the provisions of
the Resolution of the Board of Governors No. 45-2 on the Ninth
General Review of Quotas. This increase shall take effect in
accordance with the terms of that Resolution and the Russian
Federation shall pay the increase in accordance with Article III,
Section 3 of the Articles.
6.

Exchange Transactions with the Fund and Remuneration: The
Russian Federation may not engage in transactions under Article V,
Section 3, or receive remuneration under Article V, Section 9, until
its subscription has been paid in full.
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7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, the Russian Federation shall notify the Fund of the
exchange arrangements it intends to apply in fulfillment of its
obligations under Article IV, Section 1 of the Articles.
8. Representation and Information: Before accepting membership in the
Fund, the Russian Federation shall represent to the Fund that it has
taken all action necessary to sign and deposit the Instrument of
Acceptance and sign the Articles as contemplated by paragraphs 9(a)
and 9(b) of this Resolution, and the Russian Federation shall furnish
to the Fund such information in respect of such action as the Fund
may request.
9.

Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that the Russian
Federation has complied with the conditions set forth in paragraph
8 of this Resolution, the Russian Federation shall become a member
of the Fund on the date when the Russian Federation shall have
complied with the following requirements:
(a) The Russian Federation shall deposit with the Government of the
United States of America an instrument stating that it accepts in
accordance with its law the Articles and all the terms and
conditions prescribed in this Resolution, and that it has taken all
steps necessary to enable it to carry out all its obligations under
the Articles and this Resolution; and
(b) The Russian Federation shall sign the original copy of the
Articles held in the Archives of the Government of the United
States of America.

10. Period of Acceptance of Membership: The Russian Federation may
accept membership in the Fund pursuant to this Resolution not later
than six months after the effective date of this Resolution, which date
shall be the date of its adoption by the Board of Governors;
provided, however, that if the circumstances of the Russian
Federation are deemed by the Executive Board to warrant an
extension of this period during which the Russian Federation may
accept membership pursuant to the Resolution, the Executive Board
may extend such period until such later date as it may determine.
The Board of Governors adopted the foregoing Resolution, effective
April 27, 1992. The Articles of Agreement were signed by the Honorable
Konstantin Kagalovskiy, Plenipotentiary Representative of the Russian
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Government for Relations with International Financial Organizations, on
behalf of the Government of the Russian Federation, on June 1, 1992.

Resolution No. 47-8
Membership for the Republic of Armenia
On January 10,1992, the Government of the Republic of Armenia applied
for admission to membership in the International Monetary Fund. The
Executive Board resolved on April 10, 1992 that action on the application
should not be postponed until the next regular meeting of the Board of
Governors.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on April 10, 1992 for a vote without meeting.
WHEREAS, the Republic of Armenia on January 10, 1992 requested
admission to membership in the International Monetary Fund in accordance
with Section 2 of Article II of the Articles of Agreement of the Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of the Republic of
Armenia and has agreed upon the terms and conditions which, in the opinion
of the Executive Board, the Board of Governors may wish to prescribe for
admitting the Republic of Armenia to membership in the Fund;
Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
conditions upon which the Republic of Armenia shall be admitted to
membership in the Fund shall be as follows:
1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
(c) The term "SDRs" means special drawing rights of the Fund.
2.

Quota: The quota of the Republic of Armenia shall be SDR 45
million.
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3.

Payment of Subscription: The subscription of the Republic of
Armenia shall be equal to its quota. The Republic of Armenia shall
pay 22.7 percent of its subscription in SDRs or in the currencies of
other members selected by the Managing Director from those
currencies that the Fund would receive in accordance with the
operational budget in effect at the time of payment. The balance of
the subscription shall be paid in the currency of the Republic of
Armenia.

4.

Timing of Payment of Subscription: The Republic of Armenia shall
pay its subscription within six months after accepting membership
in the Fund.

5.

Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of the Republic of Armenia shall be
increased to SDR 67.5 million, subject to the consent of the Republic
of Armenia, to be given in accordance with the provisions of the
Resolution of the Board of Governors No. 45-2 on the Ninth General
Review of Quotas. This increase shall take effect in accordance with
the terms of that Resolution and the Republic of Armenia shall pay
the increase in accordance with Article III, Section 3 of the Articles.

6.

Exchange Transactions with the Fund and Remuneration: The
Republic of Armenia may not engage in transactions under Article
V, Section 3, or receive remuneration under Article V, Section 9,
until its subscription has been paid in full.

7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, the Republic of Armenia shall notify the Fund of the
exchange arrangements it intends to apply in fulfillment of its
obligations under Article IV, Section 1 of the Articles.
8. Representation and Information: Before accepting membership in the
Fund, the Republic of Armenia shall represent to the Fund that it has
taken all action necessary to sign and deposit the Instrument of
Acceptance and sign the Articles as contemplated by paragraphs 9(a)
and 9(b) of this Resolution, and the Republic of Armenia shall
furnish to the Fund such information in respect of such action as the
Fund may request.
9. Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that the Republic of
Armenia has complied with the conditions set forth in paragraph 8
of this Resolution, the Republic of Armenia shall become a member
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of the Fund on the date when the Republic of Armenia shall have
complied with the following requirements:
(a) The Republic of Armenia shall deposit with the Government of
the United States of America an instrument stating that it accepts
in accordance with its law the Articles and all the terms and
conditions prescribed in this Resolution, and that it has taken all
steps necessary to enable it to carry out all its obligations under
the Articles and this Resolution; and
(b) The Republic of Armenia shall sign the original copy of the
Articles held in the Archives of the Government of the United
States of America.
10. Period of Acceptance of Membership: The Republic of Armenia may
accept membership in the Fund pursuant to this Resolution not later
than six months after the effective date of this Resolution, which date
shall be the date of its adoption by the Board of Governors;
provided, however, that if the circumstances of the Republic of
Armenia are deemed by the Executive Board to warrant an extension
of this period during which the Republic of Armenia may accept
membership pursuant to the Resolution, the Executive Board may
extend such period until such later date as it may determine.

The Board of Governors adopted the foregoing Resolution, effective April
27, 7992. The Articles of Agreement were signed by the Honorable Alexander
Arzoumanian, Permanent Representative of the Republic of Armenia to the
United Nations, on behalf of the Government of Armenia, on May 28, 1992.

Resolution No. 47-9
Membership for the Republic of Kazakhstan
On January 13, 1992, the Government of the Republic of Kazakhstan
applied for admission to membership in the International Monetary Fund. The
Executive Board resolved on April 10, 1992 that action on the application
should not be postponed until the next regular meeting of the Board of
Governors.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on April 10, 1992 for a vote without meeting.
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WHEREAS, the Republic of Kazakhstan on January 13, 1992 requested
admission to membership in the International Monetary Fund in accordance
with Section 2 of Article II of the Articles of Agreement of the Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of the Republic of
Kazakhstan and has agreed upon the terms and conditions which, in the
opinion of the Executive Board, the Board of Governors may wish to
prescribe for admitting the Republic of Kazakhstan to membership in the
Fund;
Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
conditions upon which the Republic of Kazakhstan shall be admitted to
membership in the Fund shall be as follows:
1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
(c) The term "SDRs" means special drawing rights of the Fund.
2.

Quota: The quota of the Republic of Kazakhstan shall be SDR 165
million.

3.

Payment of Subscription: The subscription of the Republic of
Kazakhstan shall be equal to its quota. The Republic of Kazakhstan
shall pay 22.7 percent of its subscription in SDRs or in the
currencies of other members selected by the Managing Director from
those currencies that the Fund would receive in accordance with the
operational budget in effect at the time of payment. The balance of
the subscription shall be paid in the currency of the Republic of
Kazakhstan.

4.

Timing of Payment of Subscription: The Republic of Kazakhstan shall
pay its subscription within six months after accepting membership in
the Fund.

5.

Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of the Republic of Kazakhstan shall be
increased to SDR 247.5 million, subject to the consent of the
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Republic of Kazakhstan, to be given in accordance with the
provisions of the Resolution of the Board of Governors No. 45-2 on
the Ninth General Review of Quotas. This increase shall take effect
in accordance with the terms of that Resolution and the Republic of
Kazakhstan shall pay the increase in accordance with Article III,
Section 3 of the Articles.
6. Exchange Transactions with the Fund and Remuneration: The
Republic of Kazakhstan may not engage in transactions under Article
V, Section 3, or receive remuneration under Article V, Section 9,
until its subscription has been paid in full.
7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, the Republic of Kazakhstan shall notify the Fund of the
exchange arrangements it intends to apply in fulfillment of its
obligations under Article IV, Section 1 of the Articles.
8. Representation and Information: Before accepting membership in the
Fund, the Republic of Kazakhstan shall represent to the Fund that it
has taken all action necessary to sign and deposit the Instrument of
Acceptance and sign the Articles as contemplated by paragraphs 9(a)
and 9(b) of this Resolution, and the Republic of Kazakhstan shall
furnish to the Fund such information in respect of such action as the
Fund may request.
9.

Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that the Republic of
Kazakhstan has complied with the conditions set forth in paragraph
8 of this Resolution, the Republic of Kazakhstan shall become a
member of the Fund on the date when the Republic of Kazakhstan
shall have complied with the following requirements:
(a) The Republic of Kazakhstan shall deposit with the Government
of the United States of America an instrument stating that it
accepts in accordance with its law the Articles and all the terms
and conditions prescribed in this Resolution, and that it has
taken all steps necessary to enable it to carry out all its
obligations under the Articles and this Resolution; and
(b) The Republic of Kazakhstan shall sign the original copy of the
Articles held in the Archives of the Government of the United
States of America.
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10. Period of Acceptance of Membership: The Republic of Kazakhstan
may accept membership in the Fund pursuant to this Resolution not
later than six months after the effective date of this Resolution,
which date shall be the date of its adoption by the Board of
Governors; provided, however, that if the circumstances of the
Republic of Kazakhstan are deemed by the Executive Board to
warrant an extension of this period during which the Republic of
Kazakhstan may accept membership pursuant to the Resolution, the
Executive Board may extend such period until such later date as it
may determine.
The Board of Governors adopted the foregoing Resolution, effective
April 27, 7992. The Articles of Agreement were signed by the Honorable
Beisenbai Izteleuov, Deputy Chairman of the High Economic Council to the
President of Kazakhstan, on behalf of the Government of Kazakhstan, on
July 75, 7992.

Resolution No. 47-10
Membership for the Republic of Kyrgyzstan
On January 21, 7992, the Government of the Republic of Kyrgyzstan
applied for admission to membership in the International Monetary Fund. The
Executive Board resolved on April 13, 1992 that action on the application
should not be postponed until the next regular meeting of the Board of
Governors.
In accordance "with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on April 13, 1992 for a vote without meeting.
WHEREAS, the Republic of Kyrgyzstan on January 21, 1992 requested
admission to membership in the International Monetary Fund in accordance
with Section 2 of Article II of the Articles of Agreement of the Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of the Republic of
Kyrgyzstan and has agreed upon the terms and conditions which, in the
opinion of the Executive Board, the Board of Governors may wish to
prescribe for admitting the Republic of Kyrgyzstan to membership in the
Fund;
Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
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conditions upon which the Republic of Kyrgyzstan shall be admitted to
membership in the Fund shall be as follows:
1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
(c) The term "SDRs" means special drawing rights of the Fund.
2.

Quota: The quota of the Republic of Kyrgyzstan shall be SDR 43
million.

3.

Payment of Subscription: The subscription of the Republic of
Kyrgyzstan shall be equal to its quota. The Republic of Kyrgyzstan
shall pay 22.7 percent of its subscription in SDRs or in the
currencies of other members selected by the Managing Director from
those currencies that the Fund would receive in accordance with the
operational budget in effect at the time of payment. The balance of
the subscription shall be paid in the currency of the Republic of
Kyrgyzstan.

4.

Timing of Payment of Subscription: The Republic of Kyrgyzstan shall
pay its subscription within six months after accepting membership in
the Fund.

5.

Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of the Republic of Kyrgyzstan shall be
increased to SDR 64.5 million, subject to the consent of the Republic
of Kyrgyzstan, to be given in accordance with the provisions of the
Resolution of the Board of Governors No. 45-2 on the Ninth General
Review of Quotas. This increase shall take effect in accordance with
the terms of that Resolution and the Republic of Kyrgyzstan shall
pay the increase in accordance with Article III, Section 3 of the
Articles.

6. Exchange Transactions with the Fund and Remuneration: The
Republic of Kyrgyzstan may not engage in transactions under Article
V, Section 3, or receive remuneration under Article V, Section 9,
until its subscription has been paid in full.
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7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, the Republic of Kyrgyzstan shall notify the Fund of the
exchange arrangements it intends to apply in fulfillment of its
obligations under Article IV, Section 1 of the Articles.
8. Representation and Information: Before accepting membership in the
Fund, the Republic of Kyrgyzstan shall represent to the Fund that it
has taken all action necessary to sign and deposit the Instrument of
Acceptance and sign the Articles as contemplated by paragraphs 9(a)
and 9(b) of this Resolution, and the Republic of Kyrgyzstan shall
furnish to the Fund such information in respect of such action as the
Fund may request.
9.

Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that the Republic of
Kyrgyzstan has complied with the conditions set forth in paragraph
8 of this Resolution, the Republic of Kyrgyzstan shall become a
member of the Fund on the date when the Republic of Kyrgyzstan
shall have complied with the following requirements:
(a) The Republic of Kyrgyzstan shall deposit with the Government
of the United States of America an instrument stating that it
accepts in accordance with its law the Articles and all the terms
and conditions prescribed in this Resolution, and that it has
taken all steps necessary to enable it to carry out all its
obligations under the Articles and this Resolution; and
(b) The Republic of Kyrgyzstan shall sign the original copy of the
Articles held in the Archives of the Government of the United
States of America.

10. Period of Acceptance of Membership: The Republic of Kyrgyzstan
may accept membership in the Fund pursuant to this Resolution not
later than six months after the effective date of this Resolution,
which date shall be the date of its adoption by the Board of
Governors; provided, however, that if the circumstances of the
Republic of Kyrgyzstan are deemed by the Executive Board to
warrant an extension of this period during which the Republic of
Kyrgyzstan may accept membership pursuant to the Resolution, the
Executive Board may extend such period until such later date as it
may determine.
The Board of Governors adopted the foregoing Resolution, effective
April 27, 7992. The Articles of Agreement were signed by the Honorable
Askar Sarygulov, Minister of Foreign Economic Relations, on behalf of the
Government of Kyrgyzstan, on May 8, 1992.
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Resolution No. 47-11
Membership for the Republic of Moldova
On January 31, 7992, the Government of the Republic of Moldova
applied for admission to membership in the International Monetary Fund. The
Executive Board resolved on April 10, 1992 that action on the application
should not be postponed until the next regular meeting of the Board of
Governors.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on April 10, 1992 for a vote without meeting.
WHEREAS, the Republic of Moldova on January 31, 1992 requested
admission to membership in the International Monetary Fund in accordance
with Section 2 of Article II of the Articles of Agreement of the Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of the Republic of
Moldova and has agreed upon the terms and conditions which, in the opinion
of the Executive Board, the Board of Governors may wish to prescribe for
admitting the Republic of Moldova to membership in the Fund;
Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
conditions upon which the Republic of Moldova shall be admitted to
membership in the Fund shall be as follows:
1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
(c) The term "SDRs" means special drawing rights of the Fund.
2.

Quota: The quota of the Republic of Moldova shall be SDR 60
million.

3.

Payment of Subscription: The subscription of the Republic of
Moldova shall be equal to its quota. The Republic of Moldova shall
pay 22.7 percent of its subscription in SDRs or in the currencies of
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Managing Director from those
receive in accordance with the
time of payment. The balance of
the currency of the Republic of

4.

Timing of Payment of Subscription: The Republic of Moldova shall
pay its subscription within six months after accepting membership in
the Fund.

5.

Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of the Republic of Moldova shall be
increased to SDR 90 million, subject to the consent of the Republic
of Moldova, to be given in accordance with the provisions of the
Resolution of the Board of Governors No. 45-2 on the Ninth General
Review of Quotas. This increase shall take effect in accordance with
the terms of that Resolution and the Republic of Moldova shall pay
the increase in accordance with Article III, Section 3 of the Articles.

6. Exchange Transactions with the Fund and Remuneration: The
Republic of Moldova may not engage in transactions under Article
V, Section 3, or receive remuneration under Article V, Section 9,
until its subscription has been paid in full.
7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, the Republic of Moldova shall notify the Fund of the
exchange arrangements it intends to apply in fulfillment of its
obligations under Article IV, Section 1 of the Articles.
8. Representation and Information: Before accepting membership in the
Fund, the Republic of Moldova shall represent to the Fund that it has
taken all action necessary to sign and deposit the Instrument of
Acceptance and sign the Articles as contemplated by paragraphs 9(a)
and 9(b) of this Resolution, and the Republic of Moldova shall
furnish to the Fund such information in respect of such action as the
Fund may request.
9.

Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that the Republic of
Moldova has complied with the conditions set forth in paragraph 8
of this Resolution, the Republic of Moldova shall become a member
of the Fund on the date when the Republic of Moldova shall have
complied with the following requirements:
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(a) The Republic of Moldova shall deposit with the Government of
the United States of America an instrument stating that it accepts
in accordance with its law the Articles and all the terms and
conditions prescribed in this Resolution, and that it has taken all
steps necessary to enable it to carry out all its obligations under
the Articles and this Resolution; and
(b) The Republic of Moldova shall sign the original copy of the
Articles held in the Archives of the Government of the United
States of America.
10. Period of Acceptance of Membership: The Republic of Moldova may
accept membership in the Fund pursuant to this Resolution not later
than six months after the effective date of this Resolution, which date
shall be the date of its adoption by the Board of Governors;
provided, however, that if the circumstances of the Republic of
Moldova are deemed by the Executive Board to warrant an extension
of this period during which the Republic of Moldova may accept
membership pursuant to the Resolution, the Executive Board may
extend such period until such later date as it may determine.

The Board of Governors adopted the foregoing Resolution, effective
April 27, 1992. The Articles of Agreement were signed by the Honorable
Andrei Sangheli, Prime Minister of Moldova, on behalf of the Government
of Moldova, on August 12, 1992.

Resolution No. 47-12
Membership for the Republic of Belarus
On February 10, 1992, the Government of the Republic of Belarus
applied for admission to membership in the International Monetary Fund. The
Executive Board resolved on April 10, 1992 that action on the application
should not be postponed until the next regular meeting of the Board of
Governors.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on April 10, 1992 for a vote without meeting.
WHEREAS, the Republic of Belarus on February 10, 1992 requested
admission to membership in the International Monetary Fund in accordance
with Section 2 of Article II of the Articles of Agreement of the Fund;
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WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of the Republic of
Belarus and has agreed upon the terms and conditions which, in the opinion
of the Executive Board, the Board of Governors may wish to prescribe for
admitting the Republic of Belarus to membership in the Fund;
Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
conditions upon which the Republic of Belarus shall be admitted to
membership in the Fund shall be as follows:
1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
(c) The term "SDRs" means special drawing rights of the Fund.
2.

Quota: The quota of the Republic of Belarus shall be SDR 187
million.

3. Payment of Subscription: The subscription of the Republic of Belarus
shall be equal to its quota. The Republic of Belarus shall pay 22.7
percent of its subscription in SDRs or in the currencies of other
members selected by the Managing Director from those currencies
that the Fund would receive in accordance with the operational
budget in effect at the time of payment. The balance of the
subscription shall be paid in the currency of the Republic of Belarus.
4.

Timing of Payment of Subscription: The Republic of Belarus shall
pay its subscription within six months after accepting membership in
the Fund.

5.

Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of the Republic of Belarus shall be
increased to SDR 280.4 million, subject to the consent of the
Republic of Belarus, to be given in accordance with the provisions
of the Resolution of the Board of Governors No. 45-2 on the Ninth
General Review of Quotas. This increase shall take effect in
accordance with the terms of that Resolution and the Republic of
Belarus shall pay the increase in accordance with Article III, Section
3 of the Articles.
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6. Exchange Transactions with the Fund and Remuneration: The
Republic of Belarus may not engage in transactions under Article V,
Section 3, or receive remuneration under Article V, Section 9, until
its subscription has been paid in full.
7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, the Republic of Belarus shall notify the Fund of the
exchange arrangements it intends to apply in fulfillment of its
obligations under Article IV, Section 1 of the Articles.
8. Representation and Information: Before accepting membership in the
Fund, the Republic of Belarus shall represent to the Fund that it has
taken all action necessary to sign and deposit the Instrument of
Acceptance and sign the Articles as contemplated by paragraphs 9(a)
and 9(b) of this Resolution, and the Republic of Belarus shall furnish
to the Fund such information in respect of such action as the Fund
may request.
9.

Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that the Republic of
Belarus has complied with the conditions set forth in paragraph 8 of
this Resolution, the Republic of Belarus shall become a member of
the Fund on the date when the Republic of Belarus shall have
complied with the following requirements:
(a) The Republic of Belarus shall deposit with the Government of
the United States of America an instrument stating that it accepts
in accordance with its law the Articles and all the terms and
conditions prescribed in this Resolution, and that it has taken all
steps necessary to enable it to carry out all its obligations under
the Articles and this Resolution; and
(b) The Republic of Belarus shall sign the original copy of the
Articles held in the Archives of the Government of the United
States of America.

10. Period of Acceptance of Membership: The Republic of Belarus may
accept membership in the Fund pursuant to this Resolution not later
than six months after the effective date of this Resolution, which date
shall be the date of its adoption by the Board of Governors;
provided, however, that if the circumstances of the Republic of
Belarus are deemed by the Executive Board to warrant an extension
of this period during which the Republic of Belarus may accept
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membership pursuant to the Resolution, the Executive Board may
extend such period until such later date as it may determine.
The Board of Governors adopted the foregoing Resolution, effective
April 27, 1992. The Articles of Agreement were signed by the Honorable
Mikhail Mjasnikovich, First Deputy Chairman of the Council of Ministers, on
behalf of the Government of Belarus, on July 10, 1992.

Resolution No. 47-13
Membership for Turkmenistan
On February 26, 7992, the Government of Turkmenistan applied for
admission to membership in the International Monetary Fund. The Executive
Board resolved on April 10, 1992 that action on the application should not
be postponed until the next regular meeting of the Board of Governors.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on April 10,1992 for a vote without meeting.
WHEREAS, Turkmenistan on February 26, 1992 requested admission to
membership in the International Monetary Fund in accordance with Section
2 of Article II of the Articles of Agreement of the Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of Turkmenistan and
has agreed upon the terms and conditions which, in the opinion of the
Executive Board, the Board of Governors may wish to prescribe for
admitting Turkmenistan to membership in the Fund;
Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
conditions upon which Turkmenistan shall be admitted to membership in the
Fund shall be as follows:
1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
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(c) The term "SDRs" means special drawing rights of the Fund.
2.

Quota: The quota of Turkmenistan shall be SDR 32 million.

3. Payment of Subscription: The subscription of Turkmenistan shall be
equal to its quota. Turkmenistan shall pay 22.7 percent of its
subscription in SDRs or in the currencies of other members selected
by the Managing Director from those currencies that the Fund would
receive in accordance with the operational budget in effect at the
time of payment. The balance of the subscription shall be paid in the
currency of Turkmenistan.
4.

Timing of Payment of Subscription: Turkmenistan shall pay its
subscription within six months after accepting membership in the
Fund.

5.

Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of Turkmenistan shall be increased to
SDR 48 million, subject to the consent of Turkmenistan, to be given
in accordance with the provisions of the Resolution of the Board of
Governors No. 45-2 on the Ninth General Review of Quotas. This
increase shall take effect in accordance with the terms of that
Resolution and Turkmenistan shall pay the increase in accordance
with Article III, Section 3 of the Articles.

6. Exchange Transactions with the Fund and Remuneration:
Turkmenistan may not engage in transactions under Article V,
Section 3, or receive remuneration under Article V, Section 9, until
its subscription has been paid in full.
7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, Turkmenistan shall notify the Fund of the exchange
arrangements it intends to apply in fulfillment of its obligations under
Article IV, Section 1 of the Articles.
8. Representation and Information: Before accepting membership in the
Fund, Turkmenistan shall represent to the Fund that it has taken all
action necessary to sign and deposit the Instrument of Acceptance
and sign the Articles as contemplated by paragraphs 9(a) and 9(b) of
this Resolution, and Turkmenistan shall furnish to the Fund such
information in respect of such action as the Fund may request.
9.

Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that Turkmenistan
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has complied with the conditions set forth in paragraph 8 of this
Resolution, Turkmenistan shall become a member of the Fund on the
date when Turkmenistan shall have complied with the following
requirements:
(a) Turkmenistan shall deposit with the Government of the United
States of America an instrument stating that it accepts in
accordance with its law the Articles and all the terms and
conditions prescribed in this Resolution, and that it has taken all
steps necessary to enable it to carry out all its obligations under
the Articles and this Resolution; and
(b) Turkmenistan shall sign the original copy of the Articles held in
the Archives of the Government of the United States of
America.
10. Period of Acceptance of Membership: Turkmenistan may accept
membership in the Fund pursuant to this Resolution not later than six
months after the effective date of this Resolution, which date shall
be the date of its adoption by the Board of Governors; provided,
however, that if the circumstances of Turkmenistan are deemed by
the Executive Board to warrant an extension of this period during
which Turkmenistan may accept membership pursuant to the
Resolution, the Executive Board may extend such period until such
later date as it may determine.
The Board of Governors adopted the foregoing Resolution, effective
April 27, 1992. The Articles of Agreement -were signed by the Honorable
Redjep Saparov, Deputy Head of the Cabinet of Ministers, on behalf of the
Government of Turkmenistan, on September 22, 1992.

Resolution No. 47-14
Membership for the Republic of Tajikistan
On March 3, 1992, the Government of the Republic of Tajikistan applied
for admission to membership in the International Monetary Fund. The
Executive Board resolved on April 10, 1992 that action on the application
should not be postponed until the next regular meeting of the Board of
Governors.
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In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on April 10, 1992 for a vote without meeting.
WHEREAS, the Republic of Tajikistan on March 3, 1992 requested
admission to membership in the International Monetary Fund in accordance
with Section 2 of Article II of the Articles of Agreement of the Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of the Republic of
Tajikistan and has agreed upon the terms and conditions which, in the
opinion of the Executive Board, the Board of Governors may wish to
prescribe for admitting the Republic of Tajikistan to membership in the Fund;
Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
conditions upon which the Republic of Tajikistan shall be admitted to
membership in the Fund shall be as follows:
1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
(c) The term "SDRs" means special drawing rights of the Fund.
2.

Quota: The quota of the Republic of Tajikistan shall be SDR 40
million.

3. Payment of Subscription: The subscription of the Republic of
Tajikistan shall be equal to its quota. The Republic of Tajikistan
shall pay 22.7 percent of its subscription in SDRs or in the
currencies of other members selected by the Managing Director from
those currencies that the Fund would receive in accordance with the
operational budget in effect at the time of payment. The balance of
the subscription shall be paid in the currency of the Republic of
Tajikistan.
4.

Timing of Payment of Subscription: The Republic of Tajikistan shall
pay its subscription within six months after accepting membership in
the Fund.
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5.

Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of the Republic of Tajikistan shall be
increased to SDR 60 million, subject to the consent of the Republic
of Tajikistan, to be given in accordance with the provisions of the
Resolution of the Board of Governors No. 45-2 on the Ninth General
Review of Quotas. This increase shall take effect in accordance with
the terms of that Resolution and the Republic of Tajikistan shall pay
the increase in accordance with Article III, Section 3 of the Articles.

6.

Exchange Transactions with the Fund and Remuneration: The
Republic of Tajikistan may not engage in transactions under
Article V, Section 3, or receive remuneration under Article V,
Section 9, until its subscription has been paid in full.

7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, the Republic of Tajikistan shall notify the Fund of the
exchange arrangements it intends to apply in fulfillment of its
obligations under Article IV, Section 1 of the Articles.
8. Representation and Information: Before accepting membership in the
Fund, the Republic of Tajikistan shall represent to the Fund that it
has taken all action necessary to sign and deposit the Instrument of
Acceptance and sign the Articles as contemplated by paragraphs 9(a)
and 9(b) of this Resolution, and the Republic of Tajikistan shall
furnish to the Fund such information in respect of such action as the
Fund may request.
9.

Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that the Republic of
Tajikistan has complied with the conditions set forth in paragraph 8
of this Resolution, the Republic of Tajikistan shall become a member
of the Fund on the date when the Republic of Tajikistan shall have
complied with the following requirements:
(a) The Republic of Tajikistan shall deposit with the Government of
the United States of America an instrument stating that it accepts
in accordance with its law the Articles and all the terms and
conditions prescribed in this Resolution, and that it has taken all
steps necessary to enable it to carry out all its obligations under
the Articles and this Resolution; and
(b) The Republic of Tajikistan shall sign the original copy of the
Articles held in the Archives of the Government of the United
States of America.
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10. Period of Acceptance of Membership: The Republic of Tajikistan
may accept membership in the Fund pursuant to this Resolution not
later than six months after the effective date of this Resolution,
which date shall be the date of its adoption by the Board of
Governors; provided, however, that if the circumstances of the
Republic of Tajikistan are deemed by the Executive Board to warrant
an extension of this period during which the Republic of Tajikistan
may accept membership pursuant to the Resolution, the Executive
Board may extend such period until such later date as it may
determine.

The Board of Governors adopted the foregoing Resolution,
April 27, 7992.

effective

Resolution No. 47-15
Membership for the Republic of Uzbekistan
On March 3, 1992, the Government of the Republic of Uzbekistan applied
for admission to membership in the International Monetary Fund. The
Executive Board resolved on April 13, 1992 that action on the application
should not be postponed until the next regular meeting of the Board of
Governors.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on April 13, 1992 for a vote without meeting.
WHEREAS, the Republic of Uzbekistan on March 3, 1992 requested
admission to membership in the International Monetary Fund in accordance
with Section 2 of Article II of the Articles of Agreement of the Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of the Republic of
Uzbekistan and has agreed upon the terms and conditions which, in the
opinion of the Executive Board, the Board of Governors may wish to
prescribe for admitting the Republic of Uzbekistan to membership in the
Fund;
Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
conditions upon which the Republic of Uzbekistan shall be admitted to
membership in the Fund shall be as follows:
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1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
(c) The term "SDRs" means special drawing rights of the Fund.
2.

Quota: The quota of the Republic of Uzbekistan shall be SDR 133
million.

3.

Payment of Subscription: The subscription of the Republic of
Uzbekistan shall be equal to its quota. The Republic of Uzbekistan
shall pay 22.7 percent of its subscription in SDRs or in the
currencies of other members selected by the Managing Director from
those currencies that the Fund would receive in accordance with the
operational budget in effect at the time of payment. The balance of
the subscription shall be paid in the currency of the Republic of
Uzbekistan.

4.

Timing of Payment of Subscription: The Republic of Uzbekistan shall
pay its subscription within six months after accepting membership in
the Fund.

5. Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of the Republic of Uzbekistan shall be
increased to SDR 199.5 million, subject to the consent of the
Republic of Uzbekistan, to be given in accordance with the
provisions of the Resolution of the Board of Governors No. 45-2 on
the Ninth General Review of Quotas. This increase shall take effect
in accordance with the terms of that Resolution and the Republic of
Uzbekistan shall pay the increase in accordance with Article III,
Section 3 of the Articles.
6. Exchange Transactions with the Fund and Remuneration: The
Republic of Uzbekistan may not engage in transactions under
Article V, Section 3, or receive remuneration under Article V,
Section 9, until its subscription has been paid in full.
7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, the Republic of Uzbekistan shall notify the Fund of the
exchange arrangements it intends to apply in fulfillment of its
obligations under Article IV, Section 1 of the Articles.
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8. Representation and Information: Before accepting membership in the
Fund, the Republic of Uzbekistan shall represent to the Fund that it
has taken all action necessary to sign and deposit the Instrument of
Acceptance and sign the Articles as contemplated by paragraphs 9(a)
and 9(b) of this Resolution, and the Republic of Uzbekistan shall
furnish to the Fund such information in respect of such action as the
Fund may request.
9.

Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that the Republic of
Uzbekistan has complied with the conditions set forth in paragraph
8 of this Resolution, the Republic of Uzbekistan shall become a
member of the Fund on the date when the Republic of Uzbekistan
shall have complied with the following requirements:
(a) The Republic of Uzbekistan shall deposit with the Government
of the United States of America an instrument stating that it
accepts in accordance with its law the Articles and all the terms
and conditions prescribed in this Resolution, and that it has
taken all steps necessary to enable it to carry out all its
obligations under the Articles and this Resolution; and
(b) The Republic of Uzbekistan shall sign the original copy of the
Articles held in the Archives of the Government of the United
States of America.

10. Period of Acceptance of Membership: The Republic of Uzbekistan
may accept membership in the Fund pursuant to this Resolution not
later than six months after the effective date of this Resolution,
which date shall be the date of its adoption by the Board of
Governors; provided, however, that if the circumstances of the
Republic of Uzbekistan are deemed by the Executive Board to
warrant an extension of this period during which the Republic of
Uzbekistan may accept membership pursuant to the Resolution, the
Executive Board may extend such period until such later date as it
may determine.
The Board of Governors adopted the foregoing Resolution, effective
April 27, 7992. The Articles of Agreement were signed by the Honorable
Faizullah M. Mulladzhanov, Chairman of the Board of the Central Bank, on
behalf of the Government of Uzbekistan, on September 21, 1992.
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Resolution No. 47-16
Membership for the Republic of Georgia
On March 11, 1992, the Government of the Republic of Georgia applied
for admission to membership in the International Monetary Fund. The
Executive Board resolved on April 13, 1992 that action on the application
should not be postponed until the next regular meeting of the Board of
Governors.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on April 13, 1992 for a vote without meeting.
WHEREAS, the Republic of Georgia on March 11, 1992 requested
admission to membership in the International Monetary Fund in accordance
with Section 2 of Article II of the Articles of Agreement of the Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of the Republic of
Georgia and has agreed upon the terms and conditions which, in the opinion
of the Executive Board, the Board of Governors may wish to prescribe for
admitting the Republic of Georgia to membership in the Fund;
Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
conditions upon which the Republic of Georgia shall be admitted to
membership in the Fund shall be as follows:
1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
(c) The term "SDRs" means special drawing rights of the Fund.
2.

Quota: The quota of the Republic of Georgia shall be SDR 74
million.

3. Payment of Subscription: The subscription of the Republic of
Georgia shall be equal to its quota. The Republic of Georgia shall
pay 22.7 percent of its subscription in SDRs or in the currencies of
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other members selected by the
currencies that the Fund would
operational budget in effect at the
the subscription shall be paid in
Georgia.
4.

Managing Director from those
receive in accordance with the
time of payment. The balance of
the currency of the Republic of

Timing of Payment of Subscription: The Republic of Georgia shall
pay its subscription within six months after accepting membership in
the Fund.

5. Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of the Republic of Georgia shall be
increased to SDR 111 million, subject to the consent of the Republic
of Georgia to be given in accordance with the provisions of the
Resolution of the Board of Governors No. 45-2 on the Ninth General
Review of Quotas. This increase shall take effect in accordance with
the terms of that Resolution and the Republic of Georgia shall pay
the increase in accordance with Article III, Section 3 of the Articles.
6. Exchange Transactions with the Fund and Remuneration: The
Republic of Georgia may not engage in transactions under Article V,
Section 3, or receive remuneration under Article V, Section 9, until
its subscription has been paid in full.
7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, the Republic of Georgia shall notify the Fund of the
exchange arrangements it intends to apply in fulfillment of its
obligations under Article IV, Section 1 of the Articles.
8. Representation and Information: Before accepting membership in the
Fund, the Republic of Georgia shall represent to the Fund that it has
taken all action necessary to sign and deposit the Instrument of
Acceptance and sign the Articles as contemplated by paragraphs 9(a)
and 9(b) of this Resolution, and the Republic of Georgia shall
furnish to the Fund such information in respect of such action as the
Fund may request.
9.

Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that the Republic of
Georgia has complied with the conditions set forth in paragraph 8 of
this Resolution, the Republic of Georgia shall become a member of
the Fund on the date when the Republic of Georgia shall have
complied with the following requirements:
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(a) The Republic of Georgia shall deposit with the Government of
the United States of America an instrument stating that it accepts
in accordance with its law the Articles and all the terms and
conditions prescribed in this Resolution, and that it has taken all
steps necessary to enable it to carry out all its obligations under
the Articles and this Resolution; and
(b) The Republic of Georgia shall sign the original copy of the
Articles held in the Archives of the Government of the United
States of America.
10. Period of Acceptance of Membership: The Republic of Georgia may
accept membership in the Fund pursuant to this Resolution not later
than six months after the effective date of this Resolution, which date
shall be the date of its adoption by the Board of Governors;
provided, however, that if the circumstances of the Republic of
Georgia are deemed by the Executive Board to warrant an extension
of this period during which the Republic of Georgia may accept
membership pursuant to the Resolution, the Executive Board may
extend such period until such later date as it may determine.

The Board of Governors adopted the foregoing Resolution, effective
April 27, 1992. The Articles of Agreement "were signed by the Honorable
Otar Kvilitaia, First Deputy Prime Minister, on behalf of the Government of
Georgia, on May 5, 7992.

Resolution No. 47-17
Membership for the Federated States of Micronesia
On October 1, 1991, the Government of the Federated States of
Micronesia applied for admission to membership in the International
Monetary Fund. The Executive Board resolved on June 12, 1992 that action
on the application should not be postponed until the next regular meeting of
the Board of Governors.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on June 16, 1992 for a vote without meeting.
WHEREAS, the Federated States of Micronesia on October 1, 1991
requested admission to membership in the International Monetary Fund in
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accordance with Article II, Section 2 of the Articles of Agreement of the
Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of the Federated States
of Micronesia and has agreed upon the terms and conditions which, in the
opinion of the Executive Board, the Board of Governors may wish to
prescribe for admitting the Federated States of Micronesia to membership in
the Fund;
Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
conditions upon which the Federated States of Micronesia shall be admitted
to membership in the Fund shall be as follows:
1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
(c) The term "SDRs" means special drawing rights of the Fund.
2.

Quota: The quota of the Federated States of Micronesia shall be
SDR 2.25 million.

3. Payment of Subscription: The subscription of the Federated States of
Micronesia shall be equal to its quota. The Federated States of
Micronesia shall pay 22.7 percent of its subscription in SDRs or in
the currencies of other members selected by the Managing Director
from those currencies that the Fund would receive in accordance
with the operational budget in effect at the time of payment. The
balance of the subscription shall be paid in the currency of the
Federated States of Micronesia.
4.

Timing of Payment of Subscription: The Federated States of
Micronesia shall pay its subscription within six months after
accepting membership in the Fund.

5.

Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of the Federated States of Micronesia
shall be increased to SDR 3.5 million, subject to the consent of the
Federated States of Micronesia, to be given in accordance with the
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provisions of the Resolution of the Board of Governors No. 45-2 on
the Ninth General Review of Quotas. This increase shall take effect
in accordance with the terms of that Resolution, and the Federated
States of Micronesia shall pay the increase in accordance with
Article III, Section 3 of the Articles.
6. Exchange Transactions with the Fund and Remuneration: The
Federated States of Micronesia may not engage in transactions under
Article V, Section 3, or receive remuneration under Article V,
Section 9, until its subscription has been paid in full.
7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, the Federated States of Micronesia shall notify the Fund
of the exchange arrangements it intends to apply in fulfillment of its
obligations under Article IV, Section 1 of the Articles.
8. Representation and Information: Before accepting membership in the
Fund, the Federated States of Micronesia shall represent to the Fund
that it has taken all action necessary to sign and deposit the
Instrument of Acceptance and sign the Articles as contemplated by
paragraphs 9(a) and 9(b) of this Resolution, and the Federated States
of Micronesia shall furnish to the Fund such information in respect
of such action as the Fund may request.
9.

Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that the Federated
States of Micronesia has complied with the conditions set forth in
paragraph 8 of this Resolution, the Federated States of Micronesia
shall become a member of the Fund on the date when the Federated
States of Micronesia shall have complied with the following
requirements:
(a) the Federated States of Micronesia shall deposit with the
Government of the United States of America an instrument
stating that it accepts in accordance with its law the Articles and
all the terms and conditions prescribed in this Resolution, and
that it has taken all steps necessary to enable it to carry out all
its obligations under the Articles and this Resolution; and
(b) the Federated States of Micronesia shall sign the original copy
of the Articles held in the Archives of the Government of the
United States of America.
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10. Period of Acceptance of Membership: The Federated States of
Micronesia may accept membership in the Fund pursuant to this
Resolution not later than six months after the effective date of this
Resolution, which date shall be the date of its adoption by the Board
of Governors; provided, however, that if the circumstances of the
Federated States of Micronesia are deemed by the Executive Board
to warrant an extension of this period during which the Federated
States of Micronesia may accept membership pursuant to the
Resolution, the Executive Board may extend such period until such
later date as it may determine.

The Board of Governors adopted the foregoing Resolution,
July 14, 1992.

effective

Resolution No. 47-18
Direct Remuneration of Executive Directors
and Their Alternates
Pursuant to Section 14(e) of the By-Laws, the 1992 Joint Committee on
the Remuneration of Executive Directors and Their Alternates on June 1,
1992 directed the Secretary of the Fund to transmit its report and
recommendations to the Board of Governors of the Fund. The Committee's
report contained the following proposed Resolution for adoption by the
Board of Governors.
In accordance with Section 13 of the By-Laws, the following Resolution
was submitted to the Governors on June 9, 1992 for a vote without meeting:

RESOLVED:
That, effective July 1, 1992, the annual rates of remuneration of the
Executive Directors of the Fund and their Alternates pursuant to Section
14(e) of the By-Laws shall be as follows:
(i) As salary, $119,090 per year for Executive Directors and $101,680
per year for their Alternates;
(ii) As supplemental allowance (for expenses, including housing and
entertainment expenses, except those specified in Section 14(f) of the
By-Laws), $9,000 per year for Executive Directors and $7,200 per
year for their Alternates.
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Resolution No. 47-19
1992 Regular Election of Executive Directors

RESOLVED:
(a) That the proposed Regulations for the Conduct of the 1992
Regular Election of Executive Directors are hereby adopted;
and
(b) That a Regular Election of Executive Directors shall take
place at the Annual Meeting of the Board of Governors in
1994.
The Board of Governors adopted the foregoing Resolution,
September 22, 1992.

effective

Resolution No. 47-20
Membership for the Republic of San Marino
WHEREAS, the Republic of San Marino on May 29, 1992 requested
admission to membership in the International Monetary Fund in accordance
with Article II, Section 2 of the Articles of Agreement of the Fund;
WHEREAS, pursuant to Section 21 of the By-Laws of the Fund, the
Executive Board has consulted with the representative of the Republic of San
Marino and has agreed upon the terms and conditions which, in the opinion
of the Executive Board, the Board of Governors may wish to prescribe for
admitting the Republic of San Marino to membership in the Fund;
Now, THEREFORE, the Board of Governors, having considered the
recommendations of the Executive Board, hereby resolves that the terms and
conditions upon which the Republic of San Marino shall be admitted to
membership in the Fund shall be as follows:
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1. Definitions: As used in this Resolution:
(a) The term "Fund" means the International Monetary Fund;
(b) The term "Articles" means the Articles of Agreement of the
Fund, as amended; and
(c) The term "SDRs" means special drawing rights of the Fund.
2.

Quota: The quota of the Republic of San Marino shall be SDR 6.5
million.

3. Payment of Subscription: The subscription of the Republic of San
Marino shall be equal to its quota. The Republic of San Marino shall
pay 22.7 percent of its subscription in SDRs or in the currencies of
other members selected by the Managing Director from those
currencies that the Fund would receive in accordance with the
operational budget in effect at the time of payment. The balance of
the subscription shall be paid in the currency of the Republic of San
Marino.
4.

Timing of Payment of Subscription: The Republic of San Marino
shall pay its subscription within six months after accepting
membership in the Fund.

5. Increase in Quota Equivalent to an Increase Under the Ninth
General Review: The quota of the Republic of San Marino shall be
increased to SDR 10 million, to which the Republic of San Marino
may consent in accordance with the provisions of the Resolution of
the Board of Governors No. 45-2 on the Ninth General Review of
Quotas. This increase shall take effect in accordance with the terms
of that Resolution, and the Republic of San Marino shall pay the
increase in accordance with Article III, Section 3 of the Articles.
6. Exchange Transactions with the Fund and Remuneration: The
Republic of San Marino may not engage in transactions under
Article V, Section 3, or receive remuneration under Article V,
Section 9, until its subscription has been paid in full.
7. Exchange Arrangements: Within 30 days after accepting membership
in the Fund, the Republic of San Marino shall notify the Fund of the
exchange arrangements it intends to apply in fulfillment of its
obligations under Article IV, Section 1 of the Articles.

©International Monetary Fund. Not for Redistribution

RESOLUTIONS

309

8. Representation and Information: Before accepting membership in the
Fund, the Republic of San Marino shall represent to the Fund that
it has taken all action necessary to sign and deposit the Instrument
of Acceptance and sign the Articles as contemplated by paragraphs
9(a) and 9(b) of this Resolution, and the Republic of San Marino
shall furnish to the Fund such information in respect of such action
as the Fund may request.
9. Effective Date of Membership: After the Fund shall have informed
the Government of the United States of America that the Republic of
San Marino has complied with the conditions set forth in paragraph
8 of this Resolution, the Republic of San Marino shall become a
member of the Fund on the date when the Republic of San Marino
shall have complied with the following requirements:
(a) the Republic of San Marino shall deposit with the Government
of the United States of America an instrument stating that it
accepts in accordance with its law the Articles and all the terms
and conditions prescribed in this Resolution, and that it has
taken all steps necessary to enable it to carry out all its
obligations under the Articles and this Resolution; and
(b) the Republic of San Marino shall sign the original copy of the
Articles held in the Archives of the Government of the United
States of America.
10. Period of Acceptance of Membership: The Republic of San Marino
may accept membership in the Fund pursuant to this Resolution not
later than six months after the effective date of this Resolution,
which date shall be the date of its adoption by the Board of
Governors; provided, however, that if the circumstances of the
Republic of San Marino are deemed by the Executive Board to
warrant an extension of the period during which the Republic of San
Marino may accept membership pursuant to the Resolution, the
Executive Board may extend such period until such later date as it
may determine.
The Board of Governors adopted the foregoing Resolution, effective
September 22,1992. The Articles of Agreement were signed by the Honorable
Clelio Galassi, Secretary of State for Finance and Budget, on behalf of the
Government of San Marino, on September 23, 1992.
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Resolution No. 47-21
Financial Statements, Report on Audit,
and Administrative Budget

RESOLVED:

That the Board of Governors of the Fund considers the Report on Audit
for the Financial Year ended April 30, 1992, the Financial Statements
contained therein, and the Administrative Budget for the Financial Year
ending April 30, 1993 and the Capital Budget for capital projects beginning
in Financial Year 1993 as fulfilling the requirements of Article XII, Section
7 of the Articles of Agreement and Section 20 of the By-Laws.

The Board of Governors adopted the foregoing Resolution,
September 24, 1992.
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Interim Committee of the Board of Governors
on the International Monetary System
PRESS COMMUNIQUE
September 21, 1992
1. The Interim Committee of the Board of Governors of the
International Monetary Fund held its thirty-ninth meeting in Washington,
D.C. on September 20-21, 1992 under the chairmanship of Mr. Carlos
Solchaga, Minister of Economy and Finance of Spain. The Committee
warmly welcomed the many countries that have recently become members
of the Fund.
2. In industrial countries, recovery is under way, but it remains sluggish
and uneven, unemployment is unacceptably high, and recent exchange market
tensions have increased uncertainty. Inflation and interest rates have declined
significantly in a number of countries. The Committee observed that the
recent currency turmoil forcefully illustrates the importance of reinforced
policy coordination, a firm implementation of the medium-term strategy, and
continuing efforts toward economic convergence in Europe. The Committee
welcomed the actions recently taken to reduce market tensions and noted the
resolve of major industrial countries to cooperate closely and to take
appropriate additional actions as needed to strengthen growth without
rekindling inflation and to foster greater currency stability. Mindful of the
international implications of their policy actions, key countries need to
cooperate closely in implementing measures to bolster confidence and
improve the balance between their fiscal and monetary policies, thereby
facilitating a narrowing of interest rate differentials.
Against this background, the Committee reaffirmed the importance of
policies aimed at ensuring that the recovery gathers pace in an environment
conducive to stronger, sustainable, noninflationary growth into the medium
term. Monetary and fiscal policies should aim at a lasting decline in longterm interest rates through a reduction in public sector borrowing and a
further lowering of inflation expectations. Vigorous action must be taken to
eliminate structural rigidities that impede employment and productivity
growth. An early, successful conclusion of the Uruguay round would be an
invaluable contribution to this effort. Freer markets and a stable trading
environment are essential to regenerating world economic growth, and to the
success of the reform efforts of developing countries and economies in
transition. It is a matter of concern that barriers to trade in industrial
countries have increased since the commencement of the Uruguay Round
negotiations.
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3. The Committee welcomed the steady and successful implementation
in many developing countries of sound macroeconomic policies and structural
reforms. This has resulted in stronger growth, lower inflation, and increased
per capita incomes, despite the weak international environment over the past
year. This performance has been accompanied in a number of countries by
a reversal of capital flight and substantial inflows of foreign investment.
These countries' adjustment and reform efforts need to be sustained and
emulated by others. The Committee called for prompt international assistance
to alleviate the dire consequences of the severe drought in southern and
eastern Africa.
4. The Committee praised the progress being made by the countries of
central and eastern Europe in reforming their economies under Fundsupported programs. There has been progress against inflation and there is
some evidence that the sharp contraction of output may be coming to an end.
Improved performance is being led by an expanding private sector and
growing exports. However, the prolonged weakness of activity in some
countries underlines the need to carry through further reforms quickly. In
fact, in all former centrally planned economies, firm actions are needed to
reinforce budgetary and monetary discipline, hand in hand with an
acceleration of structural reforms, institution-building and privatization, and
measures to foster increased domestic and foreign investment. Many of the
states of the former Soviet Union have made major efforts to liberalize prices
and prepare the framework for open market-oriented economies. The
Committee welcomed the first Fund arrangements which have been
negotiated with the Russian Federation and the Baltic countries. The task of
building a wholly new economic system remains challenging, requiring both
perseverance and external assistance, technical and financial. The availability
of external financing will depend on the strength of the adjustment effort in
each country. The Committee drew particular attention to the need for
monetary reform and cooperation, whether in the context of the ruble area
or of the establishment of new currencies. The setting up of efficient
payments and settlements systems within and between the nations concerned
should be a priority. More generally, the Committee called on these states
to develop cooperation conducive to financial stability and free trade,
consistent with the multilateral principles of their membership in the Bretton
Woods institutions.
5. The Committee noted that the increasing number of strong programs
of stabilization and reform in developing countries and in countries in
transition to market economies renders the need for well-targeted
international financial support particularly pressing. It invited member
countries to support these efforts to the best of their ability.
6. The Committee welcomed the evidence of further gains under the
debt strategy. A number of developing countries, however, have yet to
secure decisive solutions to their debt problems. The Committee commended
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the Paris Club's provision of greater debt relief for low-income countries in
the framework of strong adjustment programs, and its readiness to consider
a reduction of the stock of debt after a suitable period of adjustment. The
Committee also encouraged the Paris Club to recognize the special situation
of some highly-indebted lower middle-income countries on a case-by-case
basis. The Committee commended those countries that continued to service
their debt, often under difficult circumstances.
7. The Committee welcomed the extension to November 1993 of the
period for commitments under the Fund's enhanced structural adjustment
facility (ESAF) and the Executive Board's intention to review the
effectiveness of ESAF programs and examine the options and operational
modalities of a possible successor facility. It urged that this work be
completed in good time before November 1993.
8. The Committee expressed deep concern that the proposed Third
Amendment of the Articles of Agreement and the quota increases under the
Ninth General Review had not yet entered into effect, despite continued
progress in the number of member countries' acceptances and consents. It
strongly urged the members that have not yet completed their procedures to
do so promptly, thus giving the Fund sufficient liquidity to continue to
provide balance of payments financing in support of strong adjustment
programs.
9. The Committee took note of the Executive Board's work on the role
of the SDR in the provision of international liquidity and requested that the
Board continue to keep the matter under review.
10. The Committee agreed to hold its next meeting in Washington, D.C.
on April 30, 1993.

INTERIM COMMITTEE COMPOSITION
as of September 20-21, 1992
Carlos Solchaga, Chairman
Mohamed Abalkhail1
Ahmed Humaid Al-Tayer
Pedro Aspe
Piero Bamcci
Nicholas F. Brady
Domingo Felipe Cavallo
John S. Dawkins

Saudi Arabia
United Arab Emirates
Mexico
Italy
United States
Argentina
Australia

Alternate attending for member
1
Hamad Al-Sayari
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Tsutomu Hata
Abdelouahab Keramane
W. Kok
Norman Lament
LI Guixian2
Joash Mayanja-Nkangi
Philippe Maystadt
Donald Mazankowski
Marcilio Marques Moreira
NYEMBO Shabani
Michel Sapin
Jon Sigurdsson
Manmohan Singh
VLTIT Supinit
Theo Waigel

Japan
Algeria
Netherlands
United Kingdom
China
Uganda
Belgium
Canada
Brazil
Zaire
France
Iceland
India
Thailand
Germany

Alternate attending for member
2
CHEN Yuan
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Joint Ministerial Committee of the Boards of Governors
of the Bank and the Fund on the Transfer
of Real Resources to Developing Countries
(Development Committee)
PRESS COMMUNIQUE
September 21, 1992
1. The Development Committee held its forty-fourth meeting in
Washington, D.C., on September 21, 1992, under the chairmanship of
Mr. Alejandro Foxley, Minister of Finance of Chile.1 After reviewing the
world economic scene, this meeting concentrated on ways of increasing
resources for development. The Committee welcomed the new members who
have joined the Bank and the Fund since their last meeting.
2. Development Objectives. Ministers recalled their agreement at their
meeting in Bangkok on the development objectives of the nineties: the
reduction of poverty and the achievement of sustainable growth, actions to
protect the environment being essential to both objectives. They reviewed the
resources necessary to reach these objectives, and the actions which would
be necessary to increase their volume and effectiveness.
3. Domestic Resources. They noted that most developing countries2
fund the major part of their investment from domestic savings, both public
and private. They concluded therefore that the top priority is for developing
countries wherever possible to increase the volume of these savings and the
effectiveness of their use. This will require the adoption and maintenance of
appropriate macroeconomic policies; reduction in wasteful and unproductive
programs; and efficient financial and banking systems.
4. Trade. Ministers agreed that a much more open world trading system
would be beneficial to all countries but is of the utmost importance to the
developing countries. In the context of resource flows, developing countries
need to increase earnings from trade, in order to finance imports, service
debt and to promote sustainable domestic economic growth. Increased export
opportunities will also make developing countries more attractive to
investors. They therefore emphasized once again the need for rapid

Mr. Lewis T. Preston, President of the World Bank, Mr. Michel Camdessus, Managing
Director of the International Monetary Fund, Mr. Ahmadu Abubakar, Minister of Finance of
Nigeria and Chairman of the Group o fTwenty-Four, and Mr. Peter Mountfield, Executive
Secretary, participated in the meeting. Observers from a number of other international and
regional organizations and from Switzerland also attended.
2
In the rest of this communiquee the phrase "developing countries" includes economies in
transition.
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agreement on the outstanding issues in the Uruguay Round, noting that this
would lead to a broader, more liberal and more stable trading system, and
extend market access for many developing countries. They agreed that
regional trade arrangements should emphasize trade creation rather than trade
diversion, consistent with multilateral principles, and should ensure trade
opportunities for developing countries.
5. Foreign Investment. For most developing countries, earnings from
trade must be supplemented by external resources. For a growing number of
them, a large part of these resources is now provided by private foreign
investors in the form of direct foreign investment. Ministers noted the recent
increase in portfolio investment, while recognizing that its higher liquidity
made its impact different from FDI. Ministers considered the measures
necessary to attract more private flows, and concluded that the measures
which promote domestic investment are likely also to attract foreign investors
and the return of flight capital. They concluded that the maintenance of
macroeconomic stability and the creation of a climate favorable to enterprise
are essential, both to attract more investment and to increase the number of
countries receiving foreign flows.
6. Investment Guidelines. Additional measures may be needed to attract
foreign investment. The creation and maintenance of a suitable legal
framework can be an important part of this process. Ministers therefore
reviewed with interest the Investment Guidelines which will shortly be
published, together with an explanatory commentary, and calls them to the
attention of member countries. These Guidelines have been prepared at the
request of the Development Committee to promote fair and equitable
international standards for the general treatment of all foreign direct
investment in the absence of applicable treaties, and should be of particular
value to developing countries. Ministers expect the Guidelines to serve as an
important step in the progressive development of international practice in this
area and hope that they will facilitate further developments through bilateral
treaties and similar instruments. They also noted the related work being
undertaken in other forums to develop principles for the conduct of foreign
investors.
7. Commercial Bank and Market Lending. Ministers welcomed the
increasing access of certain developing countries to the international financial
markets, especially by those which are implementing sustainable economic
reforms, and have entered into debt and debt-service agreements with the
commercial banks. They considered that some increase in the volume of
trade finance and project lending provided by the banks may occur, but noted
that commercial bank lending to developing countries was unlikely to return
to previous levels. They noted the active role taken by the Inter-American
Development Bank and other regional banks in promoting effective
investment reforms which are essential for nurturing a stable financial
environment. They believed that the international financial institutions should
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continue to encourage the efficient mobilization of financial resources by
promoting effective investment reforms, privatization and financial sector
reforms. Ministers noted the improved economic performance achieved by
the developing countries following the implementation of debt and debtservice reduction and therefore encouraged the timely conclusion of
negotiations between other countries and their commercial banks.
8. Increasing Nonconcessional Flows. Ministers agreed to review at
their next meeting the prospects for increasing the flows of private resources,
and improving the access of developing countries to global markets for loan
and equity capital. Members agreed on the need to gather accurate and timely
information on the stocks and flows of private capital to developing countries
and to assess the implications of these developments. They asked the Bank
and the Fund to prepare a joint paper for this purpose which would also
include the role of the international financial institutions in promoting and
catalyzing such flows and the extent of any remaining obstacles placed by
developing and industrial countries to resource flows.
9. Debt. Ministers recognized that the efforts of many developing
countries need to be supported by rescheduling and, in some cases, by debt
and debt-service reduction measures, both public and private. Ministers
welcomed the progress in the international debt strategy, including
arrangements this year with Argentina, Bolivia, and Brazil among others.
Such arrangements have now been reached with 12 countries and account for
more than 90 percent of the commercial bank debt of the major debtor
nations. They urged the Paris Club to recognize the special situation of some
highly indebted lower-middle income countries on a case-by-case basis.
Ministers also welcomed the enhanced debt relief extended to the poorest
countries by the Paris Club, noting that the Paris Club has agreed to consider
the stock of debt, under certain conditions, after a period of three to four
years. They invited the Paris Club to maintain its continuing review of the
debt strategy. They acknowledged the continued need of support for heavily
indebted countries which by adopting strong adjustment policies have avoided
rescheduling.
10. Bilateral Aid. Poorer developing countries will continue to require
substantial concessional assistance for many years. A number of additional
countries have recently become potential recipients of aid, while new
requirements, especially in the environmental field, have added to the needs.
The Committee noted that the World Bank and the IMF believe that an
increased volume of external resources, to complement the efforts of the
developing countries, will be crucial to meeting those needs. Ministers
therefore invited bilateral donors to increase their assistance, particularly for
countries that are sustaining sound policies, as circumstances permit,
especially those whose aid programs are still below 0.7 percent of GNP, and
welcomed the contribution of those whose aid is substantially above that
level. They stressed the need for donors and recipients to emphasize the
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quality and effectiveness of aid, and for an increased proportion to be
directed toward improving the living conditions of the poor, and to the
poorest countries and those with a strong commitment to poverty reduction.
11. Multilateral Flows. Ministers recognized the need for multilateral
action to complement that of bilateral donors. They noted the ongoing
negotiations over the Tenth Replenishment of IDA. They urged the IDA
Deputies to make significant progress at their meeting in November 1992 so
as to secure agreement by the end of the year on a substantial ID A-10
replenishment. Ministers also agreed that continuing consideration should be
given to an Earth Increment for environmental purposes. They welcomed the
extension to November 1993 of the period for commitments under the Fund's
enhanced structural adjustment facility (ESAF) and the Executive Board's
intention to review the effectiveness of ESAF programs and examine the
options and operational modalities of a possible successor facility. They
urged that this work be completed in good time before November 1993. They
welcomed the Bank's assurance that the current capital base of the IBRD is
sufficient to sustain and enhance the volume of lending to existing borrowing
members, while providing substantial support for the economic reform and
adjustment efforts of the countries of the former Soviet Union. Ministers
agreed to review the effectiveness of the Bank's lending at a future meeting.
12. Environment. Ministers welcomed the wide-ranging consensus
reached at the United Nations Conference on Environment and Development.
They recognized the ongoing financing needs associated with Agenda 21.
They also noted that UNCED called for additional funding to be channeled
through existing institutions, including the Global Environment Facility,
which will be restructured on lines to be agreed by the participants. Ministers
urged the World Bank to play a full part in carrying forward the results of
UNCED in collaboration with other agencies in the UN system and to the
regional banks, and to report progress to the Committee at its meeting in
September 1993.
13. Drought, Famine, and War. The Committee noted with great concern
the problems of drought in Southern and Eastern Africa, the severe famine
in Somalia, widespread flooding in the Indian subcontinent and the problems
of several war-affected countries. They welcomed the coordinated
international action now under way to alleviate suffering in many of these
areas, and called for the active cooperation of all governments and agencies
concerned, both to overcome the immediate problems and to lay the
foundations for future recovery and development.
14. Departure of Chairman. The Committee placed on record its special
appreciation of the distinguished record of Mr. Alejandro Foxley during his
two years as its Chairman.
15. Spring Meeting. The Committee agreed to meet again in Washington,
D.C. on May 1, 1993.
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DEVELOPMENT COMMITTEE
COMPOSITION
as of September 21, 1992
Alejandro Foxley, Chairman
Mohammed Abalkhail1
Ibrahim Abdul Karim
Anwar Ibrahim
Piero Barucci
Mohamed Berrada
Nicholas F. Brady
Alemayehu Daba
John Dawkins
Kablan D. Duncan
Alejandro Foxley2
Tsutomu Hata
Wim Kok3
Norman Lament
Philippe Maystadt
Donald Mazankowski
Wendell Motdey
Michel Sapin
Manmoham Singh
Carlos Solchaga
Carl-Dieter Spranger
WANG Bingqian
Anne Wibble4

Saudi Arabia
Bahrain
Malaysia
Italy
Morrocco
United States
Ethiopia
Australia
Cote d'lvoire
Chile
Japan
Netherlands
United Kingdom
Belgium
Canada
Trinidad and Tobago
France
India
Spain
Germany
China
Sweden

Alternate attending for member:
1
Hamad Al-Sayari
2
Juan J. Diaz Perez
3
J.P. Pronk
4
Sigbjoern Johnsen
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Press Announcement
September 24, 1992
At its forty-fifth meeting on September 24, 1992, in Washington, D.C.,
the Development Committee selected His Excellency Ricardo Hausmann,
Minister of State and Head of CORDIPLAN of Venezuela, as Chairman.

COMPOSITION
as of September 24, 1992
Alejandro Foxley, Chairman
Mohammed Abalkhail1
Ibrahim Abdul Karim2
Anwar Ibrahim3
Piero Barucci4
Mohamed Berrada5
Nicholas F. Brady6
John Dawkins
Juan Jose Diaz Perez
Kablan D. Duncan
Uffe Ellemann-Jensen7
Tsutomu Hata
Ricardo Hausmann
Wim Kok8
Norman Lamont9
Philippe Maystadt10
Donald Mazankowski11
Festus Mogae
Wendell Mottley12
Michel Sapin
Manmohan Singh
Carl-Dieter Spranger13
WANG Bingqian14

Alternate attending for the member:
1
Ibrahim A. Al-Assaf
2
Rasheed Al-Maraj
3
Aris Othman
4
F. Costa
5
Mohammed Dairi
6
Mark Collins
1
Henrik Woehlk
8
Wim Kok

Saudi Arabia
Bahrain
Malaysia
Italy
Morocco
United States
Australia
Paruguay
Cote d'lvoire
Denmark
Japan
Venezuela
Netherlands
United Kingdom
Belgium
Canada
Botswana
Trinidad and Tobago
France
India
Germany
China

8

Eveline Herfkens
David Peretz
10
Bernard Snoy
11
Michael Jay
12
Rudolf Hommes
13
Eberhard Kurth
14
Chi Haibin
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ATTENDANCE
MEMBERS OF FUND DELEGATIONS
Afghanistan

Advisors
Manuel da Cruz Neto
Ismael Caspar-Martins
Antonio Manuel Graca
Miguel Salomao
Abebetch G. Selassie

Governor
Mir Najibullah Sahu
Temporary Alternate Governor
Latifa Sahou
Advisor
Abdul Ghafoor Jawshan

Antigua and Barbuda
Alternate Governor
AlphonsusC. Derrick
Advisors
Debbie Prosper
Paul O. Spencer
Elizabeth M. Tempro

Albania
Governor
Ilir Hoti
Alternate Governor
Robert Ceku
Advisors
Adrian Fullani
Kristaq Luniku
Daniel Zelikow

Argentina
Governor
H.E. Domingo Felipe Cavallo
Alternate Governor
Daniel Marx
Advisors
Aldo Dadone
Tomas Ferrari
Rodolfo Frigeri
Adrian Gomez
Amalia Martinez
Domingo Jorge Messutti
Roberto Mori
Julio Nogues
Susana del Carmen Olgiati
Enrique Olivera
H.E. Carlos Ortis de Rozas
A. Humberto Petrei
Juan Carlos Romero
Pablo Tettamanti
Juan Trilla
A. Guillermo Zoccali

Algeria
Governor
Hon. Abdelouahab Keramane
Temporary Alternate Governor
M'hamed Oualitsene
Advisors
Mouloud Belkadi
Mohamed Benhocine
Merouane Djebbour
Achour Hadjadj
Mohamed Ali Hammoudi
Said Henni
Kamel Retieb
Mustapha Seddiki
Rachid Sekak
H.E. Yazid Zerhouni
Angola

Armenia

Governor
Pedro da Cunha Neto
Alternate Governor
Maria Madalena Ramalho

Governor
Hrant A. Bagratian
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Armenia (continued)
Alternate Governor
LevonV. Barkhoudarian
Advisors
Garnik Nanagulian
Armen Yeghiazarian
Australia
Governor
Hon. John Dawkins, M.P.
Alternate Governor
A.S. Cole
Temporary Alternate Governors
Neil F. Hyden
Ian MacFarlane
Advisors
Syd Blumer
Geoffrey Board
H.E. Michael J. Cook
E.A. Evans
Robin Harris
David John Imber
Leanne Kerr
Graham J. Matthews
Martin Parkinson
Sandra Rippingale
Kenneth Waller
Ian James Watt
Austria
Governor
Maria Schaumayer
Alternate Governor
Thomas Lachs
Advisors
Barbara Eggl
Andreas Ittner
Johann Kernbauer
Richard Mader
Johann Prader
Azerbaijan
Governor
Badir J. Karaev
Alternate Governor
Galib A. Agaev
Advisors
Vahid Akhundov
Kamuran Uluhanov

The Bahamas
Governor
Hon. William Allen
Alternate Governor
James H. Smith
Advisors
Maria-Teresa Butler
Wendy Craigg
Joseph R. Curry
David Davis
H.E. T.Baswell Donaldson
Alphonso Elliot
Larry Ferguson
Hon. Barry Malcolm
Tommy Turnquest, M.P.

Bahrain
Governor
H.E. Ibrahim Abdul Karim
Alternate Governor
Abdulla Hassan Saif
Advisors
Ahmad Isa Al-Somaim
Mohammed M. Al Sulaity
Michael P. Lee
Bangladesh
Governor
Nasimuddin Ahmed
Alternate Governor
Shegufta Bakht Chaudhuri
Temporary Alternate Governors
H.E. Abul Ahsan
M.A. Syed
Advisor
Quamrul Hai
Barbados
Governor
Rt. Hon. L. Erskine Sandiford
Alternate Governor
Calvin M. Springer
Advisors
Hugh Anthony Victor Arthur
Cleviston L. Haynes
Margaret Cecile Hope
Rupert Delisle Worrell
Mary G. Zephirin
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Belarus

Bhutan

Governor
Stanislav A. Bogdankevich
Alternate Governor
Sergey M. Didenko
Advisors
Mikhail Khvostov
Vadim Missioukovets
Mihail Victorovich Nikitenko

Belgium
Governor
Alfons Verplaetse
Alternate Governor
Gregoire Brouhns
Advisors
Jean-Pierre Arnoldi
Jean Basecq
Luc E.J. Coene
Jacques de Groote
Marcia de Wachter
Anne Grootaert-de Gang
Luc Hubloue
H.R.H. Prince Laurent of Belgium
Frank Moss
Jean-Jacques Key
Patrick van Haute

Governor
H.E. Dorji Tshering
Alternate Governor
Sonam Wangchuk
Bolivia
Governor
H.E. Jorge Quiroga
Temporary Alternate Governors
H.E. Jorge Crespo-Velasco
Carlos Alberto Lopez
Advisors
Raul Boada Rodriguez
Jose Justiniano
Miguel Lopez
Jeannette Mercado
Raul Novillo Alarcon
Botswana
Governor
Christopher L. Hermans
Alternate Governor
Freddy Modise
Advisors
Elias William Johwa
Modise Davies Modise
Solomon Mooketsi

Belize
Brazil
Governor
Hon. Ralph Fonseca
Alternate Governor
Keith A. Arnold
Benin
Governor
H.E. Paul Dossou
Alternate Governor
Paulin L. Cossi
Advisors
H.E. Candide Ahouansou
R.D. Asante
Rhetice Franchy Dagba
Frustueux Gnansounou
Corneille Mehissou
Frank Ofei
Kadre Desire Ouedraogo
Armand Razafindrabe

Governor
H.E. Marcilio Marques Moreira
Alternate Governor
Francisco Roberto Andre Gros
Temporary Alternate Governors
Jose Fogaca
Arminio Fraga
Jose Gregori
Alexandre Kafka
Roberto Macedo
Pedro Sampaio Malan
Jose Artur Denot Medeiros
Pedro Pullen Parente
H.E. Rubens Ricupero
Olavo Cesar da Rocha e Silva
Paulo Cesar Ximenes-Ferreira
Advisors
Sergio Silva do Amaral
Maria Celina B. Arraes
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Brazil (continued)
Advisors (continued)
Fabio de Oliveira Barbosa
Fernando E. Lins de Salvo Coimbra
Jose Carlos da Fonseca
Emilio Garofalo
Marcelo Jardim
Arnim Lore
Maria Silvia Bates Marques
Marcos Caramum de Paiva
Alexandra Guido Lopes Parola
Senator Dario Pereira
Luiz Fernando Martins Pereira
Bulgaria
Governor
Todor Yordanov Vulchev
Alternate Governor
Svetoslav Veleslavov Gavriiski
Advisors
Ventsislav Georgiev Antonov
Tchavdar Kostov Kantchev
H.E. Ognian Raytchev Pishev
Burkina Faso
Governor
H.E. Roch Marc Christian Kabore
Alternate Governor
Guebrila Ouedraogo
Temporary Alternate Governor
Charles Konan Banny
Advisors
Abdoulaye Bio Tchane
Mbaye Diop Sarr
Mamadou Lamine Diouf
H.E. Paul-Desire Kabore
Yara T. Kambou
Michel Komlanvi Klousseh
Konan Koffi
Lategan Lawson
Gaspard Jean Ouedraogo
Hamade Ouedraogo
Djibril Sakho
Mande Sidibe
Amadou Baba Sy
Djeneba Y. Traore
Burundi
Governor
Mathias Sinamenye

Temporary Alternate Governor
Francois Mutemzerezi
Advisors
Athanase Budigi
Laurent Niyungeko
Martin Ogang
Cameroon
Governor
H.E. Justin Ndioro
Alternate Governor
Moise Ferdinand Beke Bihege
Advisors
Andre-Blaise Kesseng a Mbassa
Simon Mamba a Nyam
Isaac Njiemoun
Canada
Governor
Hon. Donald Mazankowski
Temporary Alternate Governors
John W. Crow
Douglas E. Smee
Advisors
David Bickford
Lesley Boucher
Janice Charette
C. Scott Clark
Michael G. Kelly
Paul Labbe
Maureen Sabia
Tom Van Dusen
William R. White
Cape Verde
Governor
Oswaldo Miguel Sequeira
Alternate Governor
Vasco Pedro Monteiro Marta
Advisors
John D.C. Hall
Ligia Filomena Spencer Lima
Central African Republic
Governor
H.E. Auguste Tene-Koyzoa
Alternate Governor
Abel Malenzapa-Komengue
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Central African Republic (continued)
Temporary Alternate Governor
Jean-Felix Mamalepot
Advisors
Rigobert R. Andely
Lucienne Darlan
Ngoulou Gata
Michel Gbezera-Bria
Isabelle Gouyomgbia-Zeze
Eugenie Lenguendayen
Paul Theodore Mbaguia
M. Ndinga-Gaba
Isidore Ngoy
Gilbert Ntang
Christian Ouanzin
Serge-Blaise Zoniaba
Chad
Governor
H.E. Mahayadine Salah
Alternate Governor
Adam Madji
Advisors
H.E. Said Acheikh Ibn Oumar
Lemaye Favitsou-Boulandi
Ousman Abdoulaye Haggar
Donang Ningayo
Hassan Ousmane
Chile
Governor
Roberto Zahler
Alternate Governor
Juan Foxley
Advisors
Jose Antonio Alvarez
Julio Barriga
Leon Dobry Folkman
Ernesto Edwards Risopatron
Enrique Errazuriz
Manuel F. Feliu
Adolfo Goldenstein
Cornelio Gonzalez Gonzalez
Ignacio Guerrero G.
Luis Cristian Hohlberg
Andronico Luksic Craig
Roberto Matus
Luis Fernando Ochoa
Claudio A. Pardo
Dario Pavez

Jorge Ramirez Farina
Adolfo Rojas Gandulfo
Andres Sanfuentes Vergara
Jorge Schneider
Hernan Somerville S.
Bias Tomic
Luis Augusto Tromben
Nordenflycht
Uri Wainer Kopels
Miguel Weinstein
Luis Enrique Yarur Rey
China
Governor
H.E. Li Guixian
Alternate Governor
Chen Yuan
Temporary Alternate Governors
Che Peiqin
Li Ruogu
Wei Benhua
Advisors
Chen Minqiang
Deng Haibin
Di Weiping
Duan Jining
He Jianxiong
Huang Yi
Kang Cong-huai
Shao Changnian
Song Haipeng
Wu Hongwei
Zhang Jei
Colombia
Governor
Francisco J. Ortega
Temporary Alternate Governors
Maria Mercedes de Martinez
Hernan Mejia J.
Advisors
Monica Aparicio
Jorge Castellanos Rueda
Luz Marina Ricon de Jaramillo
Juan Carlos Jaramillo
Manuel Martinez R.
Comoros
Governor
H.E. Caabi El'Yachrutu
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Comoros (continued)
Alternate Governor
Mohamed Halifa
People's Republic of the Congo
Governor
H.E. Clement Mouamba
Alternate Governor
Gabriel Bokilo
Advisors
Jean Christophe Ackondjo
Jean Claude Boucher
Felix Boueno
Leroy Celestin Gaombalet
Ikourou-Yoka
H.E. Roger Issombo
Jean-Marie Omog-Samnick
Guillaume Owassa
Costa Rica
Governor
Jorge Guardia Quiros
Temporary Alternate Governor
Ligia Maria Castro Monge
Advisors
Edgar Abellan Acevedo
Manfred Amrhein Pinto
Edgar Ayales
Federico Bonilla Sobrado
Miguel Calix Suazo
Arturo Cuevillas Leon
Alberto Dent
Omar Garro Vargas
Jose Joaquin Jimenez Mendez
Ricardo Longan Espinoza
Jose Antonio Munoz
Carlos H. Robles
Rodrigo Sotela
Carlos Alberto Vega Avila
Cote d'lvoire
Alternate Governor
Tiemoko Kone
Advisors
Bodour Abu Affan
Firmin Ahoune
Marcel Belanger
J. Kofi Bucknor
Lancina Dosso

Noel Eliamon
Tekalign Gedamu
H.E. Charles Gomis
Aguinaldo Jaime
Ferhat Lounes
Hedi ben Ameur Meliane
Baelhadj Merghoub
Selamawit YemaneberhanN'Diaye
M. Niamien N' Goran
Jacques Nignon
O.O. Ogunjobi
Delphin G. Rwegasira
Ekwow Spio-Garbrah
J.A. Tambeagbor
Mamadou Taofiqui Toukourou
Eugene Yai
Tehi Robert Yoro
Cyprus
Governor
A.C. Afxentiou
Alternate Governor
H.G. Akhniotis
Advisor
Frixos A. Sorokos
Czech and Slovak Federal Republic
Governor
Josef Tosovsky
Alternate Governor
Julius Toth
Advisors
Vladislav Bachar
Adam Celusak
Jiri Jonas
Ota Kaftan
Ivan Svitek
Jiri Vetrovsky
Denmark
Governor
Anders Fogh Rasmussen
Alternate Governor
Erik Hoffmeyer
Temporary Alternate Governors
Henrik W. Fugmann
Jens Thomsen
Advisors
Karsten Biltoft
Michael Fuchs
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Denmark (continued)
Advisors (continued)
Kai Aaen Hansen
Erik H. Pedersen
Henrik Thomasen
Lars Tybjerg
Kirsten Wismer
Djibouti
Governor
Luc A. Aden
Alternate Governor
Ahmed Aden Omar
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Alternate Governor
H.E. Mohamed Ahmed El-Razaz
Advisors
Abdel Moneim Aboul-Saad
H.E. Saad Alfarargi
Mahmoud Mohamed Ali
Youssef Boutros-Ghali
Riad El Badawy
Momtaz Mohamed El Said Abou
El-Nour
Ashraf El Rabiey
H.E. Ahmed Maher El Sayed
Abdel Wahab Heikal
Mohamed Awny Mahfouz
Hamdy A. Metwally
El Salvador

Dominica
Governor
Hon. (Dame) Mary Eugenia Charles
Alternate Governor
Dwight Venner
Advisors
H.E. Hannelore Angela Benjamin
McDonald Benjamin
Jake A. Hansen
Dominican Republic
Governor
Luis F. Toral Cordova
Temporary Alternate Governor
Luis M. Piantini
Ecuador
Governor
Roberto Baquerizo Valenzuela
Alternate Governor
Ana Lucia Armijos
Advisors
Marcela de Cartagena
Rodrigo Fernando Crespo Fabara
Gustavo Darquea Espinosa
Luis I. Jacome
Fidel Jaramillo
Oscar Loor
Patricio Rubianes
Egypt
Governor
H.E. Mahmoud Salah el din Hamed

Governor
Jose Roberto Orellana Milla
Alternate Governor
H.E. Edwin Sagrera
Advisors
Jorge Alberto Escobar
Roberto Interiano
Roberto Jimenez Ortiz
Jose Roberto Lopez Calix
Ernesto Martinez-Alas
Equatorial Guinea
Governor
H.E. Marcelino Nguema Onguene
Alternate Governor
Don Martin-Crisantos Ebe Mba
Estonia
Governor
Siim Kallas
Alternate Governor
Vahur Kraft
Ethiopia
Governor
Leikun Berhanu
Alternate Governor
Girma Seyoum
Advisors
Tilahun Abbay
Gebremariam Beyene
H.E. Berhane Gebre-Christos
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Ethiopia (continued)
Advisors (continued)
Jarso Karra
Amerga Kassa Amdetta
Fyi

Governor
Jone Y. Kubuabola
Alternate Governor
Inia Naiyaga
Advisors
Michael J. Brimble
H.E. Pita Kewa Nacuva
Navitalai Naisoro
Finland
Governor
Sirkka Hamalainen
Alternate Governor
Matti Vanhala
Temporary Alternate Governor
Markus Fogelholm
Advisors
Kerstin M. Heinonen
Kjell Peter Soederlund
France
Governor
H.E. Michel Sapin
Alternate Governor
Jean-Claude Trichet
Temporary Alternate Governor
Jean-Pierre Landau
Advisors
Philippe Adhemar
Laurent Aublin
Herve Dejean de la Batie
Jean-Francois Boittin
Philippe Bonzom
Claude Cambray
Francis Cappanera
Pierre Olivier Cousseran
H.E. Marcel Debarge
Hubert Dognin
Corinne Dromer
Laurence Dubois-Destrizais
Pierre Duquesne
Jean-Claude Faure
Jean-Daniel Gardere

Pierre Henri Guignard
Jean-Claude Hulot
Michel Laffitte
Philippe Lagayette
Xavier Larnaudie-Eiffel
Paul Lemerle
Eric Lombard
Dominique Marcel
Isabelle Martel
Bruno Moschetto
Danielle Noirclerc-Schoenberg
Patrick O'Quin
Michel Planque
Guy Pontet
Jeanne-Marie Prost
Arman Pujal
Philippe Richard
Georges Serre
Jean-Michel Severino
Pierre Uhel
Gabon
Governor
H.E. Paul Toungui
Alternate Governor
Jean-Paul Leyimangoye
Advisors
Yolande Assele
Hugues Alexandre Barro
Chambrier
Guy-Marcel Eboumy
Justin Christian Elingui
Pierre Mba-Essa
Jean-de-Dieu
Mounguenou-Mouloungui
Raymond Ndong-Sima
The Gambia
Governor
Hon. Bakary B. Dabo
Alternate Governor
Alieu M. N'gum
Advisors
Momodou A. Ceesay
Aminatta Dibba
Georgia
Governor
Hon. Otar Kvilitaia

©International Monetary Fund. Not for Redistribution

ATTENDANCE-MEMBERS OF FUND DELEGATIONS
Georgia (continued)
Alternate Governor
H.E. Vazha Jinjikhadze
Advisor
Merab Klimiashvili
Germany
Governor
Helmut Schlesinger
Alternate Governor
H.E. Theo Waigel
Temporary Alternate Governors
Gerhard Boehmer
Bernd Goos
Gert Haller
Eckard Pieske
Hans Tietmeyer
Advisors
Klaus Earth
Axel Bertuch-Samuels
Georg Michael Blome
Heinrich D. Dieckmann
Karl-Heinz von den Driesch
Eike Ebert
Bernd Esdar
Hans-Dieter Hanfland
Karsten Hinrichs
Barbara Hoell
Thorsten Hutter
Otmar Issing
Guenter Klein
Werner Klotz
Manfred J. Koerber
Wolfgang Laux
Edgar Meister
RalfM. Mohs
Albert Peters
Michael Pulch
Klaus P. Regling
Wolfgang Rieke
HorstH. Rinke
G. Michael Roeskau
Adolf Roth
Heinz-Jurgen Scheid
Johannes Scheube
Gerhard Schuessler
Werner Schulz
Wilfried Seibel
Gerhard Sennlaub

Wolfgang Solzbacher
H.E. Immo Stabreit
Hans-Guenter Toetemeyer
Wolfgang Vogt
Ruediger von Kleist
Stephan von Stenglin
Klaus Wilhelm Werndl
Klaus Zeh
Ralf Zeppernick
Bernd Zimmermann
Burkhard Zurheide
Ghana
Governor
Kwesi Botchwey
Alternate Governor
O.K. Agama
Advisors
Daniel Yaw Adjei
Ernest Ako-Adjei
Ernest K.A. Amoa-Awua
Agnes Batsa
Emmanuel D. A. Darko
K.D. Duffour
Nimrod Christian Odartey Holm
Percival Alfred Kuranchie
Lawrence Nketiah
K.N. Owusu
Greece
Governor
Efthymios Christodoulou
Alternate Governor
Georgios Provopoulos
Advisors
George Alogoskoufis
Petros Kontos
loannis Papadakis
Lucas Papademos
Spyros P. Papanicolaou
Vassilios Papatzanis
Miranda Xafa
Grenada
Governor
Hon. Nicholas Brathwaite
Alternate Governor
Nolan K. Murray
Advisor
James Fleming
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Guatemala

Governor
Jose Federico Linares Martinez
Temporary Alternate Governor
Willy Waldemar Zapata Sagastume
Advisors
Alfredo Blanco
Gabriel R. Castellanos
Antoniette de Bonilla
Ruben Eduardo Mendoza Fernandez
Juan Gerardo Ponciano Gomez
Guinea
Governor
H.E. Soriba Kaba
Alternate Governor
Ousmane Kaba
Advisors
Ibrahima Cherif Bah
Frederick Bangoura
H.E. El Hadj Boubacar Barry
El Hadj Camara
Madikaba Camara
Alpha Diallo
Cellou Dalein Diallo
Idrissa Thiam
Guinea-Bissau
Governor
Luis Candido Lopes Ribeiro
Alternate Governor
Aguinaldo Embalo
Advisors
H.E. Alfredo Cabral
Joao Alage Mamadu Fadia
Guyana
Governor
Hon. Carl Greenidge, M.P.
Alternate Governor
Archibald Livingston Meredith
Advisors
Leslie N. Glen
Alwyn B. Taylor
Haiti
Alternate Governor
Roger Perodin

Advisors
H.E. Jean Casimir
Jean-Robert Sabalat
Raymond Valcin
Honduras
Governor
Ricardo Maduro Joest
Alternate Governor
H.E. Rene Bendana
Temporary Alternate Governors
Juan Agurcia E.
Guillermo Bueso
Carlos Arturo Sanchez Rendon
Paul Vinelli
Benjamin Zapata
Advisor
Juan Jose Tome
Hungary
Governor
Peter Akos Bod
Alternate Governor
Almos Kovacs
Temporary Alternate Governors
Laszlo Bogar
Sandor Czirjak
H.E. Mihaly Kupa
Advisors
Zoltan Bosze
Piroska Horvath
Erzsebet Kloknicer
Agnes Koronczay
Bea Szombati
Iceland
Governor
Johannes Nordal
Temporary Alternate Governor
Olafur Isleifsson
Advisors
Ingimundur Fridriksson
Finnur Sveinbjoernsson
India
Governor
Hon. Manmohan Singh
Alternate Governor
Sankaranarayanan
Venkitaramanan
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India (continued)
Temporary Alternate Governors
O.K. Arora
Ashok Desai
Savak S. Tarapore
Advisors
Sukhdeep Brar
Rahul Khullar
Lalit Mansingh
Ahmad Raza
Ananthanarayanan Seshan
Kanwal Sibal
Thomas P. Thomas
Indonesia
Governor
H.E. Adrianus Mooy
Alternate Governor
Soegito Sastromidjojo
Temporary Alternate Governor
H.E. All Wardhana
Advisors
Burhanuddin Abdullah
Achmad Darsana
I.E. Ismael
Abdurrachman Mattalitti
Mukhlis Rasyid
Remo Rahajeng Siregar
Perry Warjiyo
Islamic Republic of Iran
Governor
H.E. Sayyed Mohammad Hossein
Adeli
Alternate Governor
Masoud Mozayani
Advisors
Ahmad Abediyeh
Hassan Golriz
Hossein Javaheri
Mahmoud Khier-Abadi
Abbas Mirakhor
M.J. Mojarrad
H.E. Seyed Mohammad Sadegh
Reza Shiva
Mohammad Reza Shojaeddini
Iraq
Governor
Abdul Wahid A.A. Abdula
Al-Makhzoumi

Temporary Alternate Governor
Mahmoud Ahmed Uthman
Advisor
Jawad Kathim Abed
Ireland
Governor
Hon. Bertie Ahern, T.D.
Alternate Governor
Maurice F. Doyle
Temporary Alternate Governors
Michael P. Coffey
Gabriel C. Noonan
Advisors
Patrick Duffy
Adrian Kearns
George Reynolds
Michael Somers
Brendan Ward
Israel
Governor
H.E. AvrahamB. Shochat
Alternate Governor
David Klein
Advisors
Raphael Meron
Jamie Natelson
Sylvia Piterman
Boaz Raday
Jonathan Weiss
Italy
Governor
Hon. Piero Barucci
Alternate Governor
Lamberto Dini
Temporary Alternate Governor
Giuseppe Pasqua
Advisors
Francesco Alfonso
Gianluigi Benedetti
H.E. Boris Biancheri
Anna Blefari Schneider
Biagio Bossone
Carlo Calia
Gian Paolo Cavarai
Francesco Cerulli
Pierantonio Ciampicali
Pierluigi Ciocca
Raffaella Di Maro
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Italy (continued)
Advisor (continued)
Renato Filosa
Gianpaolo Galli
Luca Giansanti
Alessandro Giustiniani
Pietro Masci
Alessandro Pavesi
Enzo Quattrociocche
Salvatore Rebecchini
Alessandro Roselli
Alessandro Sottosanti
Carlo Trezza
Augusto Zodda
Jamaica
Governor
Hon. Hugh Small, Q.C.
Temporary Alternate Governor
Owen Jefferson
Advisors
H.E. Richard Bernal
Roderick G. Rainford
Locksley Smith
Shirley Tyndall

Shin Maruo
Yoshihiko Murase
Akira Nagashima
Makoto Nakagawa
Takehiko Nakao
Seiichiro Noboru
Yoshiake Shinhara
Masahiro Sugita
Naoki Tabata
Rintaro Tamaki
Hiroshi Tohyama
Hiroshi Toyoda
Tatsuo Watanabe
Kunimitsu Yoshinaga
Jordan
Governor
H.E. Basel Jardaneh
Alternate Governor
Mohamed Said Nabulsi
Advisors
Imad Badran
Adeeb Khalil Haddad
Muhammad M.A. Hamadah
TaherH. Kanaan
Sultan N. Lutfi
Kazakhstan

Japan
Governor
H.E. TsutomuHata
Alternate Governor
Yasushi Mieno
Temporary Alternate Governors
Tadao Chino
Hiroo Fukui
Yasuyuki Kawahara
Isao Kubota
Haruhiko Kuroda
Shoji Mori
Kosuke Nakahira
Makoto Utsumi
Mikio Wakatsuki
Advisors
Shuzo Aoki
Tetsuma Fujikawa
Mitsuhiro Furusawa
Keizo Goto
Koichi Hasegawa
Motomichi Ikawa
Masaaki Kaizuka
Kiyoshi Kodera

Governor
Beisenbay I. Izteleuov
Alternate Governor
Touleoubek Abdikadirov
Kenya
Governor
Eric C. Kotut
Alternate Governor
Maurice John Pette Kanga
Advisors
A. Abdalla
H.E. Denis Daudi Afande
Wacuka Wanjiku Ikua
Peter Kimilu Matheka
Harry Njuguna Njoroge
NahashonN. Nyagah
Richard H.O. Okwaro
Kiribati
Governor
Hon. Taomati luta
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Kiribati (continued)
Alternate Governor
Enoka Isopo
Korea
Governor
Hon. Yong-Man Rhee
Alternate Governor
Soon Cho
Temporary Alternate Governors
Man Soo Kang
Hwan-Kyun Lee
Jin-Moo Lee
Advisors
Young-Min Baang
Won-Sam Chang
Dong-Soo Chung
Jung Ho Chung
Noh-Choong Huh
Yeun-Ju Jang
Yong-Sik Joo
Joo-Il Kim
Kwang Yie Kim
Si-Dam Kim
Tae Han Kim
Woo-Chan Kim
Yoo Kon Kim
Tae-Shin Kwon
Moon-Ho Lee
Young-Hoi Lee
Ha Yong Moon
Bong-Sung Oum
Cheul Park
Jong Yul Yoo
Han-Keun Yun
Kuwait
Governor
Sheikh Salem Abdulaziz Al-Sabah
Temporary Alternate Governor
Nabil Hamoud Al-Saqabi
Advisors
AH Abdul Rahman Al-Rasheed
Al-Bader
Sheikh Salem Abdullah Al-Ahmed
Al-Sabah
Faisal Al-Zamel
Ahmad M.A. Bastaki
Keith Robert Wood

Kyrgyzstan
Governor
Kemelbek K. Nanaev
Alternate Governor
Askar I. Sarygulov
Temporary Alternate Governor
H.E. Roza I. Otunbayeva
Advisors
Aidar Abdushev
Almas T. Chukin
Rysbek Dzhumakanov
Rafkat Khasanov
Raikhan Kurmanbekova
Adis Sydykbaev
Lao People's Democratic Republic
Governor
Pany Yathotou
Alternate Governor
Khamsouk Sundara
Advisor
Linthong Phetsaven
Latvia
Governor
H.E. Elmars Silins
Alternate Governor
Einars Repse
Advisors
Maiga Dzervite
Karlis Goppers
Ojars Kalnins
Lebanon
Governor
Mahfouz Skaineh
Alternate Governor
Ghassan Al-Ayache
Advisors
Freddie Baz
Jad Saeed El-Hassan
Lesotho
Governor
Liphapang T. Tuoane
Alternate Governor
Anthony Mothae Maruping
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Lesotho (continued)

Advisors
Kekeletso E. Lekaka
Pheko J. Makhetha
Alina M. Matsipa
Clems Sekhohola Molelle
Nkopane Monyane
Tlalane Victoria Qhobosheane
Keleli Thabane
H.E. Tseliso Thamae
William Thabo van Tonder
Liberia
Governor
Francis T. Karpeh
Alternate Governor
David K. Vinton
Advisors
Konah Blackett
George G. Brownell
James S.P. Cooper
H.E. Eugenia Stevenson
Penti Tarpeh, Jr.
Wilson K. Tarpeh
R. Evans Yancy
Lawrence M. Yates
Libyan Arab Jamahiriya
Governor
Abdulhafid Mahmoud Zlitni
Alternate Governor
Mohamed Abdurahman Maghrabi
Advisors
Nuri Abdussalam Baryun
Bashir M. Nahaisi
Mahmud M. Shenghir
Muftah Ali Sherif
Lithuania
Governor
H.E. Vytenis Aleskaitis
Alternate Governor
Kazys Ratkevicius
Advisors
Vilius Baldisis
Dainius Pupkevicius
Luxembourg
Governor
H.E. Jacques Santer

Alternate Governor
Pierre Jaans
Advisors
H.E. Alphonse Berns
Ernst-Guenther Breeder
Roger G. Lavelle
Thomas Oursin
Alain Prate
Madagascar
Governor
BlandinE. Razafimanjato
Alternate Governor
Raymond Rabenoro
Temporary Alternate Governor
H.E. Pierrot J. Rajaonarivelo
Advisors
Mariette Andriambelo
Tantely Andrianarivo
Bertrand F. Mahasahy
Jocelyn Rafidinarivo
Henri Robert Rajerison
Jose Richard Rajoelison
Alain Rakotomavo
Charles Ramanantsoa
Mamy Ramanjatoson
Gaston Ramenason
Armand Randrianarivony
Malawi
Governor
F.Z. Pelekamoyo
Alternate Governor
Graham H.R. Chipande
Advisors
Josephat M. Chikadza
C.S. Chuka
F.J. Kumdana
M.P. Mlachila
Simon B. Namagoa
Patrick F. Zimpita
Malaysia
Governor
Hon. Anwar Ibrahim
Alternate Governor
Tan Sri Dato' Jaffar Hussein
Temporary Alternate Governor
H.E. Dato Abdul Majid bin Mohamed
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Malaysia (continued)
Advisors
Raja Nazrin Aznam
Nasarudin Sulaiman
Tajudeen Bin Dawood Sultan
Zainal Aznam bin Mohd. Yusof
Maldives
Alternate Governor
Adam Maniku
Mali
Governor
H.E. Mahamar Oumar Maiga
Alternate Governor
Aboubacar Alhousseyni Toure
Advisors
Namala Kone
Yassoungo Kone
Malta
Governor
Anthony P. Galdes
Alternate Governor
John Agius
Advisor
Alfred Falzon
Marshall Islands
Governor
Amon Tiboh
Alternate Governor
Philip Okney
Mauritania
Governor
Moustapha Ould Abeiderrahmane
Alternate Governor
Sidi Mohamed Ould Biya
Advisors
Sidatty Abdallahi
H.E. Mohamed Fall Ainina
Kane Aly
Amadou Diaw
N'Guissaly Fall
Mohamed O. Noueigued
Mohamed Ould Abba
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Nemine Ould Mohamed Mahmoud
Sidi el Moctar Ould Nagi
Sidi Mohamed Ould Nagi
Mohamed Ould Oumarou
Mauritius
Governor
Hon. Ramakrishna Sithanen
Alternate Governor
Sir Indurduth Ramphul
Advisors
Seewant Bhoojedhur
Peter Craig
H.E. Chitmansing Jesseramsing
J. Koonjul
Radhakrishna Laxanan Prabhu
Rameswurlall Basant Roi
Mexico
Governor
H.E. Pedro Aspe Armella
Alternate Governor
Miguel Mancera
Temporary Alternate Governors
Enrique Alvarez del Castillo
Ariel Buira
Oscar Espinosa
Julio Cesar Mendez Rubio
Marco Provencio
Humberto Soto Rodriguez
Advisors
Angel Aceves Saucedo
Marcela Alvarez-Cuesta
Raul Avendano Galindo
Fernando Clavijo
Jose Luis Flores Hernandez
Manuel Galan
Jose Garcia-Torres
Salvador Gonzalez
Roberto Gonzalez Corona
Javier Guzman-Calafell
Timoteo E. Harris
Roberto Marino
Arturo Ortiz Hidalgo
Luis Alberto Perez Aceves
Moises A. Pineda Padron
German Sandoval Faz
Moldova
Governor
Andrei Sangheli
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Moldova (continued)
Alternate Governor
Leonid P. Talmach
Temporary Alternate Governor
Anatol Arapu
Advisors
Andrei Cheptine
Nicolae Tiu
Anatol Turcanu
Mongolia
Governor
H.E. Bazarkhuu Aiurzanyn, M.P.
Alternate Governor
Yanzan Namnangiin
Advisors
Dolgurmaa Buyantogtokh
Odongua Tserendagvyn
Solongo Dolgor
Morocco
Governor
H.E. Mohamed Berrada
Alternate Governor
Mohammed Seqat
Temporary Alternate Governors
Mohamed Larbi Nouha
Abdelmalek Ouenniche
Advisors
Mohamed Aboulfadl
Mohamed Aissaoui
Fatimzahra Bakka
M'Hamed Bargach
H.E. Mohamed Belkhayat
Rachid Bennani Smires
Noureddine Bensouda
Fouad Benzakour
AbdelhaqElAbdi
Mustapha Fans
Rachid Haddaoui
Abdellatif Jouahri
Omar Kabbaj
Mounkid Mestassi
Othmane Slimani
Ali Tricha
Thami Yahyaoui
Mozambique
Governor
H.E. Eneas Da Conceicao Comiche

Alternate Governor
Luisa Dias Diogo
Advisors
Ricardo David
Jose Frederico da Cruz Viola
Myanmar
Governor
U Maung Maung Han
Temporary Alternate Governor
U Than Lwin
Advisors
Aung Pe
U Kyaw Thu
Tin Win
Namibia
Governor
H.E. Gerhardus Jacobus Hanekom
Alternate Governor
Erik Lennart Karlsson
Nepal
Governor
Hari Shankar Tripathi
Alternate Governor
Biswa Nath Sapkota
Advisors
Prafulla Kumar Kafle
Satyendra P. Shrestha
Netherlands
Governor
Wim F. Duisenberg
Alternate Governor
Henk Brouwer
Temporary Alternate Governors
Pieter Stek
Andre Szasz
Advisors
D.H. Boot
Johannes H. Brits
Frans J.F.M. de Neree tot Babberich
Bernard Ter Haar
Henk Huisman
Arthur S. Irausquin
H.E. Johan H. Meesman
G.A. Posthumus
Emsley D. Tromp
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Netherlands (continued)
Advisors (continued)
Jan Willem van der Kaaij
P. Verhoeven
New Zealand
Governor
Hon. Ruth Richardson, M.P.
Alternate Governor
Donald T. Brash
Advisors
David Hunt
R. Lindsay Knight
Robert Moore-Jones
Suzanne Smith
Ian H. Storkey
A. John Wilson

Nicaragua
Governor
Hon. Silvio de Franco Montalvan
Alternate Governor
Alfonso Ortega
Temporary Alternate Governor
Armando Enrique Navarrete Mena
Advisor
Enrique J. Vanegas
Niger
Governor
H.E. Laoual Chafani
Alternate Governor
Gado Mahamadou
Temporary Alternate Governor
Mamadou Diop
Advisors
Hamid Ahmed
Adani Illo
Boureima Kimso
Ahmadou Mayaki
H.E. Adamou Seydou
Ibrahim Soumaila
Mamadou Zanguina
Nigeria
Governor
Alhaji Abdulkadir Ahmed
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Temporary Alternate Governors
Chief O. Olutola
Matthew A. Uduebo
Advisors
Y. Seyyid Abdulai
F.R. Aderele
A.A. Alabi
F.U. Alaneme
Samuel O. Babajide
Abdullahi Buhari
Robinson N. Ezeife
M.S. Hamid
C.O. Itsede
A.M. Kadafa
H.E. Zubair Mahmud Kazaure
E.G. Ladejobi
Aminu Alhassan Nuhu
Chrisian Dare Odofin
Yunisha James Ogwuche
Michael Olufemi Ojo
Adebisi Oloyede
Robert Olatunde Oluwole
Christopher Umujaene Omamogho
H.A. Oseni
Benson Owa Tonwe
Richard Uku
Norway
Governor
Hermod Skanland
Alternate Governor
Steinar Soerbotten
Temporary Alternate Governor
Harald Boehn
Advisors
Anne Sofie Bjelland
Jan Roald Haugen
Tor B. Naess
Enok Olsen
Jon A. Solheim
Bjorn Taraldsen
Oman
Governor
H.E. Ahmed Abdul Nabi Macki
Alternate Governor
Hamood Sangour Hashim
Advisors
Abdulla Daud Abdulla al Raesi
Ali Hamdan Al Raesi
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Pakistan
Governor
Imtiaz Alam Hanfi
Alternate Governor
Muhammad Yaqub
Advisors
Arshad Farooq
M. Ashraf Janjua
Panama
Governor
H.E. Guillermo Ford B.
Alternate Governor
Luis H. Moreno, Jr.
Advisors
Ernesto A. Boyd
Federico Boyd
Juan Manuel Castulovich
Luisa Turolla de Soto
H.E. Jaime Ford Boyd
Felix Armando Quiros
Papua New Guinea
Governor
Wilson Kamit
Alternate Governor
Kila Ai
Temporary Alternate Governor
Sir Julius Chan, K.B.E., M.P.
Advisors
Nagora Bogan
Matilda Ludwig
Isaac Lupari
Babani Maraga
Hon. Dick Mune
Alofa Seruvatu
H.E. Margaret Taylor
Hon. Martin Tungapik, M.P.
Fiu Williame
Paraguay
Governor
Jose Enrique Paez
Temporary Alternate Governors
H.E. Juan Aguirre
Dionisio Coronel Benitez
Advisors
Mauro Brusa
Santiago de Filippis

Eduardo Feliciangeli
Mercedes Gimenez
Federico Gonzalez
Jorge Francisco Gulino Ferrari
Gabriel Martinez Zarza
Ceferino Valdez
Peru
Governor
German Suarez Chavez
Temporary Alternate Governors
Henry Barclay Rey de Castro
Raymundo Morales Bermudez
Advisors
Roberto Abusada
Alfonso Brazzini
Guillermo Castaneda Mungi
Jorge Picasso
Philippines
Governor
Jose L. Cuisia, Jr.
Alternate Governor
Rizalino S. Navarro
Temporary Alternate Governors
Romeo L. Bernardo
John Henry R. Osmena
Hon. Manuel B. Villar, Jr.
Advisors
Felix Enrico R. Alfiler
Antonio I. Basilic
Roberto F. de Ocampo
Nestor A. Espenilla, Jr.
Octavio Victor R. Espiritu
Jose R. Facundo
Edward S. Go
William B. Go
Vicente Jayme
Luis Liwanag
Placido Mapa, Jr.
Benjamin P. Palma Gil
Gabriel Singson
Amando M. Tetangco, Jr.
Joel C. Valdes
Renato C. Valencia
Deogracias Vistan
Poland
Governor
H.E. Jerzy Osiatynski
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Poland (continued)
Temporary Alternate Governor
Slawomir Sikora
Advisors
Andrzej Chmiel
Jerzy Hylewski
Robert Leszek Konski
Maciej Kozlowski
Krzysztof Krowacki
Tomasz Myszkorowski
Agnieszka Barbara Rudniak
Jacek Tomorowicz
Portugal
Governor
Luis Miguel Couceiro Pizarro Beleza
Alternate Governor
Antonio Carlos Feio Palmeiro Ribeiro
Temporary Alternate Governor
Antonio Mendo Castel Branco Borges
Advisors
Herve Carre
Jose Agostinho Martins de Matos
Rui Fidalgo
Antonio dos Santos Labisa
Ana Maria Martinho
Vasco Manuel da Silva Pereira
Francisco Xavier Pablo da Silva
Torres
Qatar
Governor
H.E. Abdulla Khalid Al-Attiya
Alternate Governor
Yousuf Kamal
Advisors
Faisal Mohd. Al-Sulaiti
Fahad Bin Faisal Al-Thani
Mejeb Al-Turki
Emile Baroud
MaqboolHJ. Khalfan
P. Nunan
Ahmed Ebrahim Seddiqi Al Emadi
Romania

Advisors
Filip Lungoci
Traian Munteanu
Dragos Stanlscu
Lia Tase
Russian Federation
Governor
AleksandrN. Shokhin
Alternate Governor
Victor V. Geraschenko
Advisors
Pyotr O. Aven
Sergei Y. Chestnoy
Oleg Enoukov
Andrei Filev
Boris Grigoryevich Fyodorov
Georgi Gabuniya
Anatoli Gorshkov
Leonid Markovich Grigoryev
Yuri Y. Gromushkin
Kirill N. Ivanov
Konstantin G. Kagalovsky
Andrei I. Kolossovskiy
Sergei I. Krasnov
Victor P. Krivorotov
H.E. Vladimir P. Lukin
Gueorgui S. Markossov
Aleksei V. Mozhin
Anatoly Petr. Nosko
Yuri V. Ponomaryov
Oleg Preksin
Victor V. Rakov
Evgueni Sadovoi
AleksandrP. Semikoz
Oleg Simonov
A.V. Smirnoff
Valeri M. Telegin
Eugene V. Uljanov
Andrei Petrovich Vavilov
Andrei Vernikov
Vitaliy Y. Verzhbitskiy
Aleksandr A. Zhitnikov

Rwanda

Governor
Mugur Isarescu
Temporary Alternate Governor
Anca Albu

Governor
Denys Ntirugirimbabazi
Alternate Governor
Gerard Rucira
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Rwanda (continued)

Advisors
Augustin Maharangali
Vianney Mukandoli
Nkiko Nsengimana
H.E. Aloys Uwimana
St. Kitts and Nevis
Governor
Hon. Richard L. Caines
Alternate Governor
Wendell Lawrence
Advisors
Errol N. Allen
Aubrey Hart
Irvin R. Sweeney
St. Lucia
Governor
Rt. Hon. John G.M. Compton
Temporary Alternate Governor
Zenith James
Advisors
S.C. McHale Andrew
McDonald Dixon
H.E. Joseph Edmunds, O.B.E.
Daniel Girard
Marius St. Rose
St. Vincent and the Grenadines
Governor
Irma Young
Alternate Governor
Maurice Edwards
Advisors
Gillian Lindsay-Nanton
Wendell Samuel
San Marino
Governor
Hon. Clelio Galassi
Alternate Governor
Hon. Fiorenzo Stolfi
Advisors
Luciano Bollini
Pietro Giacomini
Raffaele Giardi

Roberta Mularoni
Maurizio Murari
Sao Tome and Principe
Alternate Governor
Adeline Castelo David
Temporary Alternate Governor
Manuel de Nazareh Mendes
Advisors
Winston Caldeira
Rameline Kamga
Saudi Arabia
Alternate Governor
H.E. Sheikh Hamad Al-Sayari
Temporary Alternate Governors
Ibrahim A. Al-Assaf
Muhammad Al-Jasser
Jobarah Al-Suraisry
Advisors
Abdulrahman R. Al-Abdullatif
Khalid Al-Aboodi
Saleh Al-Addad
Riyad Al-Dughaither
Khaled M. Al-Fayez
Waslallah Al-Harthi
Saleh Eid Al-Huseini
Ibrahim M. Alissa
Suleiman Al-Ofi
Sulaiman Al-Olayan
Abdulaziz Al-Orayer
Said Al-Qahtani
Abdullah Sulaiman Al-Rajhi
Ziad Al-Saad
Saud Al-Saleh
Abdullah Abu Al-Samh
Abdulaziz A. Al-Sehail
Ali Samir Al-Shihabi
Ali Al-Suheili
Saleh Altoaimi
Abdulrahman A. Al-Tuwaijri
Taweig Al-Zeir
Henry T. Azzam
Wahib Binzagr
Louis Dicks-Mireaux
El-Refai Kamal Eisa
Elie El Hadj
Abdullah El-Kuwaiz
Basil R. Fuleihan
Gerald H. Kangas
Khalil Abdulfattah Kordi
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Saudi Arabia (continued)
Advisors (continued)
Yusuf A. Nimatallah
Abdulaziz A. O'Hali
Omar Abdullah Sejini
Abdulhadi Ali Shayif
Aziz M. Sherif
Andre van Hove
Senegal
Governor
Hon. Famara Ibrahima Sagna
Alternate Governor
Mamadou Lamine Loum
Advisors
H.E. Ibra Deguene Ka
Ngardoumlao Mbondjim
Andrew K. Mullei
Babacar N'Diaye
Seyni N'diaye
Alousseynou Niass
Papa Ousmane Sakho
Victor E.D. Toko
Seychelles
Governor
Aboo Aumeeruddy
Temporary Alternate Governor
Jean Weeling Lee

Alternate Governor
San Ling Lam
Temporary Alternate Governor
H.E. S.R. Nathan
Advisor
Hon. Chee-Won
Solomon Islands
Governor
Anthony V. Hughes
Alternate Governor
Ruby Titiulu
South Africa
Governor
Hon. Derek L. Keys
Alternate Governor
Gerhard P. Croeser
Advisors
James H. Cross
John A. Davies
Wesley Johanneson
Francois le Roux
Elias Links
Gerald Norman Morkel
JohanD. Redelinghuys
Christoffel Jacobus Roets
H.E. Harry Heinz Schwarz
Frank Taverner
George Edward van Dieman
Spain

Sierra Leone
Governor
Steve M. Swaray
Alternate Governor
S.D. Taylor
Advisors
Samura Kamara
Sayo B. Kami
P.J. Kuyembeh
Sheka A. Mansaray
Grahame J. Nathan
N.S.B. Wellington

Singapore
Governor
Teh Kok Peng

Governor
H.E. Carlos Solchaga
Alternate Governor
Pedro Perez
Advisors
Rocio Alberdi
Manuel de la Camara
Teresa Conesa Fabregues
Helen Cristino Macho-Quevedo
Jose Ignacio De Ramon
Julio Duran
Jose Ramon Ferrandis
Carmen Fuente Salvador
Sylvia Iranzo Gutierrez
Luis Maria Linde
Miguel Muniz de las Cuevas
H.E. Jaime de Ojeda y Eiseley
Maria Perez Ribes
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Spain (continued)
Advisors (continued)
Leonardo Rodriguez
Angel Torres
Sri Lanka
Governor
R. Paskaralingam
Temporary Alternate Governors
L. Eustace N. Fernando
S.T.G. Fernando
Sudan
Governor
El Sheikh Sid Ahmed El Sheikh
Alternate Governor
SalahMohiEldeenAli
Advisors
Ahmed M. Adam
Abubaker Al-Shingieti
Omer Ibrahim El Tahir
Hassan Mohamed Fragalla
Isham Bashir Ibrahim
Ismail Ibrahim
Abdel Wahab Osman
Hassan Satti
Suriname
Governor
H.E. Wim A. Udenhout
Alternate Governor
Glenn A. Alvares
Swaziland
Governor
Hon. Barnabas S. Dlamini
Alternate Governor
James Nxumalo
Advisors
Martin G. Dlamini
Samuel Sipho Kuhlase
H.E. Absalom Vusani Mamba
Andrew Masina
Sweden
Temporary Alternate Governors
Gustaf Adlercreutz

Sven-Olof Johansson
Advisors
Bengt Ake Berg
Ake Lonnberg
Peter Sandwall
Ake Tornqvist
Switzerland
Governor
Markus Lusser
Alternate Governor
H.E. Otto Stich
Temporary Alternate Governors
Ulrich Gygi
Jean-Pierre Roth
Advisors
H.E. Edouard Brunner
Philippe Cottier
Monique Dubois
Yvana Enzler
Hans Ith
Daniel Kaeser
Oscar Knapp
Alexis Lautenberg
Stephan Nellen
Leo Ribeli

Syrian Arab Republic
Governor
H.E. Muhammad Imady
Alternate Governor
Mohamed Al-Sharif
Advisors
Ibrahim Adly
Bourhan Chatti
Georges El-ouzone
Abdulghani Imadi
Farouk S. Muwakki
Tanzania
Governor
Hon. K.A. Malima, M.P.
Temporary Alternate Governors
Amina S. Ali
Gray Shwaibu Mgonja
Advisors
P. Bomani
Kiozya Audifax Aloise Choma
Ali Karume
FulgenceM. Kazaura
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Tanzania (continued)
Advisors (continued)
M.T. Kibwana
Charles S. Kimei
Philip Alfred Magani
Tatu Mdingi
Raphael N. Mlolwa
M.K. Msellem
G. Mwaikambo
J. Nkoma
H.E. Charles M. Nyirabu
P.W. Pinda
Julian B. Raphael
Idris Rashid
H.K. Senkoro

Advisors
Ayaovi Messan Aho
Kadio Michel Assielou
Ousmane M. Diallo
Mahenta Birima Fall
Joachim W. Kratz
Dama A. Tignokpa
Tonga
Governor
Tevita Tapavalu
Alternate Governor
Siosiua T.T. 'Utoikamanu
Advisor
Richard Mark Sturton
Trinidad and Tobago

Thailand
Governor
Vijit Supinit
Alternate Governor
Chaiyawat Wibulswasdi
Temporary Alternate Governors
Ekamol Kiriwat
Phisit Pakkasem
Advisors
Anuthra Asawanonda
Bhimolban Bavovada
Chakrabhand Chandanasiri
Chalermchat Cheo-Sakul
Chalk Phaphan
Piyabutr Cholvijarn
Eckapol Balankura
Nopamart Manoleehagul
Palinee Tunyaphuet
Piyanuch Malayavach
Roongpetch Limsawatdiwong
Ruthaichanok Manivat
Tanya Sirivedhin
Kitti Suksomboon
Surachai Pongpitaksopon
Tan Toh Whee
Vichit Suraphongchai
Viruch Wongnirund
Togo
Governor
H.E. Elias Kwassivi Kpetigo
Alternate Governor
Tchotchovi Freitas

Governor
Hon. Wendell Mottley
Temporary Alternate Governor
Reynold Karan Rampersad
Advisors
Kamal Churaman Mankee
H.E. Corinne McKnight
Jagdesh Siewrattan
Tunisia
Governor
Mohamed El Beji Hamda
Temporary Alternate Governor
Ali Chaouachi
Advisors
Slaheddine ben Mahmoud
Moncef Kaouach
Elyes Kasri
H.E. Ismail Khelil
Mohamed Mestiri
Sadok Rouai
Turkey
Governor
H.E. Tansu Ciller
Alternate Governor
Rusdu Saracoglu
Advisors
Omer Altay
Mahfi Egilmez
Ersen Ekren
Ali Umit Gonulal
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Turkey (continued)
Advisors (continued)
Murat Ata Kudat
Ercan Kumcu
Vural Kural
Dogan Sevim
Perihan Ucer
Turkmenistan

Governor
Redjep Saparov
Alternate Governor
Bairam G. Kulmanov
Uganda
Governor
Hon. Jehoash Mayanja-Nkangi
Alternate Governor
Charles N. Kikonyogo
Advisors
Joseph Adrole
Benedict Byekwaso
Louis Austins Kasekende
Damoni Kitabire
Keith Muhakanizi
Eva N. Mukasa
Philip Odida
Fabian R. Tibeita
John K. Twinomusinguzi
Juma Y.K. Walusimbi
Ukraine
Governor
Hon. Hryhory O. Pyatachenko
Alternate Governor
O.M. Sharov
Advisors
H.E. O.G. Bilorus
Oli Havrylyshyn
Sergei Koulik
V.I. Ogyenko
O.S. Rybachuk
United Arab Emirates
Governor
H.E. Ahmed Humaid Al-Tayer
Alternate Governor
H.E. Sultan Nasser Al-Suwaidi

Advisors
H.E. Sheikh Surour bin Sultan
Al-Dhaheri
Ahmed Lutfi AH
Anis Al-Jallaf
Khalifa Al-Muheiri
H.E. Mohammad bin Hussein
Al-Shaali
Ahmed M.S. Folathi
Khalifa Mohd. Hassan
Nariman A. Kamber
Mohammed Khalfan Khirbash
Jamal Nasser Lootah
Eraser McKenzie
Abdulla Mohamed Saleh
AbdulrahimM. Sinkais
G.C. Thewlis
United Kingdom
Governor
Rt. Hon. Norman Lament, M.P.
Alternate Governor
Andrew D. Crockett
Temporary Alternate Governors
John Dorrington
Oliver Page
David Peretz
Peter N. Sedgwick
Sir Nigel Wicks
Advisors
Christopher J. Bailey
David A. Barr
Alan P. Budd
Norman Chan
Brian Crowe
P.D.M. Freeman
Victoria Harris
Barry Hefferon
Jeremy Heywood
Andrew Hudson
James H. Lau, Jr.
Hamish Macleod
Stewart Mills
Sir Peter Petrie, Bt., C.M.G.
Robert Kenneth W. Powell
Brian Quinn
Duncan Sparkes
Kevin Tebbit
Rupert Thorne
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United States

Uzbekistan

Governor
Hon. Nicholas F. Brady
Alternate Governor
Alan Greenspan
Temporary Alternate Governors
John M. Abbott
E. Patrick Coady
Thomas C. Dawson II
Mary Elizabeth Hansen
David C. Mulford
David W. Mullins, Jr.
JohnE. Robson
Ronald W. Roskens
Olin L. Wethington
Advisors
Mark M. Collins
E. Gerald Corrigan
William Curran
James H. Fall III
George A, Folsom
Hon. Henry H. Fowler
Hon. Marty Gruenberg
John R. Hauge
Julius L. Katz
Quincy M. Krosby
Oscar M. Mackour
William J. McDonough
Hollis S. McLoughlin
Larry K. Mellinger
Hon. G. William Miller
Kathryn Morgan
Barry S. Newman
Edward L. Saiers
Joseph Saloom
Charles Schotta
Mary C. Sophos
Edwin M. Truman
Desiree Tucker-Sorini
Uruguay
Governor
Ramon P. Diaz
Temporary Alternate Governor
Ernesto Talvi
Advisors
Homero Martinez Lawlor
Leon J. Morelli
Cesar Pachiotti
Cesar Rodriguez Batlle
Carlos Steneri
Heriberto Valdes del Pino

Governor
Faizulla M. Mulladzhanov
Vanuatu
Governor
Hon. Willie Jimmy
Alternate Governor
Jayant K. Virani
Venezuela
Governor
Ruth de Krivoy
Temporary Alternate Governors
Leonor Filardo
Carlos Hernandez Delfino
Victoria Hurtado de Manzano
Antonio Juan Sosa
Advisors
Mercedes Da Costa
Beatriz de Araujo
Ramon Espinasa
Luis E. Giusti
Andres Ricardo Gluski
Mariano Gurfinkel
Carlos Eduardo Paredes Lanatta
Felipe Pazos
Sonia Perez R.
Gerver Torres
Luis Xavier Grisanti
Viet Nam
Governor
CAO SI KIEM
Temporary Alternate Governor
Nguyen Quang Thep
Advisor
Cao Dae Cuong
Western Samoa
Governor
Hon. Tuilaepa S. Malielegaoi
Alternate Governor
Papali'i Tommy Scanlan
Advisors
Terence Betham
Robert M. de Courteney
William Keil
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Western Samoa (continued)
Advisors (continued)
Charles Schwenke
Sir Peter Tapsell
Kolone Va'ai
Republic of Yemen
Governor
H.E. Alawi Saleh Al-Salami
Alternate Governor
Mohamed Ahmed Al-Junaid
Advisors
Ali Lutf Al-Thour
Omar Salim Bazara
Jamal A. Numan
Ahmed Ahmed Ghaleb Saeed
Zaire
Governor
Nyembo Shabani
Alternate Governor
Buhendwa Bwa Mushaba
Advisors
Ongona Elongo
Kabasele Kamba
Kazadi Membu
Nzuzi Kithima
Kitungwa Kishabongo
Kosisaka

Tansia Molende Monkoy
Ngimbi Kalumvueziko
H.E. Tatanene Manata
Marcello Tshihombo
Zambia
Governor
Hon. Emmanuel Gabriel Kasonde
Alternate Governor
Dominic C. Mulaisho
Advisors
Richard Chizyuka
Ben Chundu
H.E. D. Kamana
S. Musokotwane
Zimbabwe
Governor
Hon. B.T.G. Chidzero
Alternate Governor
Kombo James Moyana
Advisors
Norman Chakanetsa
Casper Chibanga
Rudo M. Faranisi
Dinah Zvademoyo Guti
Eria Hamandishe
V.S. Kumalo
Valerie McNicol
Joseph Mubika
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OBSERVERS, REPRESENTATIVES OF INTERNATIONAL ORGANIZATIONS,
AND SPECIAL INVITEES
International Fund for
Agricultural Development
Idriss Jazairy
Bahman Mansuri
Vera P. Gathright

United Nations
JI Chaozhu
William H. Draper III
Layashi Yaker
Lutz Baehr
F. Abbate
Isaac Cohen
Graciana del Castillo
JonothanH. Chileshe
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EXECUTIVE DIRECTORS, ALTERNATES,
AND ADVISORS

Executive Director

Alternate Executive
Directors

Advisors to Executive
Directors

Muhammad Al-Jasser

Abdulrahman A. Al-Tuwaijri

Louis Dicks-Mireaux
Basil R. Fuleihan
Ahmad Raza

G. K. Arora

L. Eustace N. Fernando

CHE Peiqin

WEI Benhua

C. Scott Clark

Gabriel Noonan

James Jamnik

Thomas C. Dawson II

Quincy M. Krosby

John M. Abbott

Jacques de Groote

Johann Prader

Bea Szombati

E. A. Evans

R. Lindsay Knight

Young-Hoi Lee

Renato Filosa

loannis Papadakis

Mohamed Finaish

Azizali F. Mohammed

Ingimundur Fridriksson

Jon A. Solheim

Meekal A. Ahmed
Mohamad B. Chatah
Ake Tornqvist

Hiroo Fukui

Naoki Tabata

Makoto Nakagawa

Bernd Goos
J. E. Ismael

Bernd Esdar
Tanya Sirivedhin

Stephan von Stenglin
Cao Dae Cuong

Alexandra Kafka

Juan Carlos Jaramillo

Felix Armando Quiros

Jean-Pierre Landau

Isabelle Martel

Philippe Bonzom

Abbas Mirakhor

Omar Kabbaj

M. J. Mojarrad

L. B. Monyake

L. J. Mwananshiku

John O. Aderibigbe
J. Mills Jones

David Peretz

John Dorrington

G. A. Posthumus

Zarko Trbojevic

Raphael Meron

Corentino V. Santos

Yves-Marie T. Koissy

Angel Torres

Roberto Marino

Alejandro Vegh

A. Guillermo Zoccali

Abdel Rehman Ismael
Jean-Christian Obame
Bassirou A. Sarr
Norbert Toe
Manual Galan
Ernesto Martinez-Alas
Luis E. Breuer
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LIST OF ABBREVIATIONS USED

CARICOM
CAP

Development Committee

EBRD

EC
EEC
EFTA

EMS
ERM
ESAF
GATT

GDP
GNP
Group of Twenty-Four
IBRD

IDA
IFC
IMF
Interim Committee
ICSID
MIGA

ODA
OECD

UN
UNCED
UNCTAD
UNDP

Caribbean Community
Common Agricultural Policy (of the EC)
Joint Ministerial Committee of the Boards of Governors of the
Bank and the Fund on the Transfer of Real Resources
to Developing Countries
European Bank for Reconstruction and Development
European Communities
European Economic Community
European Free Trade Association
European Monetary System
Exchange rate mechanism (of the EMS)
Enhanced structural adjustment facility
General Agreement on Tariffs and Trade
Gross domestic product
Gross national product
Intergovernmental Group of Twenty -Four on International
Monetary Affairs
International Bank for Reconstruction and Development
International Development Association
International Finance Corporation
International Monetary Fund
Interim Committee of the Board of Governors on the
International Monetary System
International Centre for the Settlement of Investment
Disputes
Multilateral Investment Guarantee Agency
Official development assistance
Organization for Economic Cooperation and Development
United Nations
UN Conference on the Environment and Development
United Nations Conference on Trade and Development
United Nations Development Program

Note: Throughout the book, the $ symbol refers to U.S. dollars. Other dollar currencies
are identified by a preceding initial.
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