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PREFACE
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ARTICLE IV
Exchange Arrangements
SURVEILLANCE: PROCEDURES—IMPLEMENTATION OF THREEMONTH PERIOD
The Executive Board approves the proposed method of
applying the three-month rule for implementing the procedures
for surveillance, set forth in EBD/83/161 [below].
Decision No.

7427-(83/83)
June 8, 1983

Attachment
EBD/83/161
The document entitled "Surveillance over Exchange Rate
Policies," attached to Decision No. 5392-(77/63), includes
certain Procedures for surveillance. Of these, Procedure II states
that "Not later than three months after the termination of
discussions between the member and the staff, the Executive
Board shall reach conclusions and thereby complete the consultation under Article IV." This three-month period begins from the
last day of discussions between the authorities and the staff
mission and it is counted off on a calendar basis. Accordingly, the
first Board day (viz., Monday, Wednesday, or Friday) upon the
completion of the three-month period is regarded as the deadline
for Executive Board discussion. Sometimes Executive Board
consideration and completion of the Article IV consultation are
delayed beyond the three-month deadline (see SM/83/43, 3/1/83,
pp. 29-30), and in such cases, Board approval is usually sought
on a lapse-of-time basis for an extension of the period. The
procedure is administered flexibly in the sense that if Board
3
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discussion is scheduled just one or two Board days after the
deadline, the three-month waiver paper seeking Board approval
is not necessarily circulated.
However, there are certain periods during the year when Board
meetings would normally be avoided for the convenience of
Executive Directors. For example, in 1983 Board meetings were
not scheduled in the weeks of February 7-11 and April 25-29
because of Interim and Development Committee meetings,
respectively. For the same reason, Board meetings are not
likely to be scheduled during August 8-19, 1983 because of
the informal Board recess and during approximately September 16—30 because of the Annual Meetings and ancillary
meetings, including caucus meetings. It would be appropriate
and convenient to recognize these recurrent and normal gaps in
the Board's schedule when applying the three-month rule.
Accordingly, if a three-month deadline falls in a period such as
one of those mentioned above when a Board meeting would
normally not be scheduled, the Friday of the week immediately
following such a period would be regarded as the applicable
deadline for the purposes of the rule. . . .
SURVEILLANCE OVER EXCHANGE RATE POLICIES: REVIEW
The Executive Board has reviewed the document "Surveillance
over Exchange Rate Policies" as provided in paragraph 2 of the
Executive Board Decision No. 5392-(77/63), adopted
April 29, 1977, and will review it again at an appropriate time
not later than April 1, 1986.
Decision No. 7645-(84/40)
March 12, 1984
IMPLEMENTATION OF PROCEDURES FOR SURVEILLANCE: REVIEW
The Executive Board has reviewed the procedures relating to
the general implementation of the Fund's surveillance over
Dec. 7646-(84/40)
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members' exchange rate policies, as required by paragraph VI of
Procedures for Surveillance in the document "Surveillance over
Exchange Rate Policies" referred to in Decision No. 7645(84/40), including the procedures for the conduct of consultations under Article IV, which consultations shall comprehend the
consultations under Article VIII and Article XIV, and approves
the continuation of the procedures as described in SM/84/44, in
the light of the Managing Director's summing up, until the next
annual review, which shall be conducted not later than
April 1, 1985.
Decision No. 7646-(84/40)
March 12, 1984
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ARTICLE V, SECTION 3
Use of Fund's Resources
EXTENDED FUND FACILITY: REVIEW
1. Pursuant to Decision No. 7157-(82/93), adopted
July 7, 1982, the Fund has reviewed the provisions of the
extended Fund facility further, together with a review of the
Fund's stand-by arrangements, and decides that the provisions of
the extended Fund facility remain appropriate in present
circumstances.
2. The Fund will again review programs supported by standby and extended arrangements, not later than December 31, 1984. This review will examine the appropriateness of
the provisions of the extended Fund facility and the guidelines on
conditionality, with particular reference to the importance of
ensuring the revolving character of the Fund's resources.
Decision No. 7558-(83/156)
November 16, 1983

POLICY ON ENLARGED ACCESS: REVIEW
1. The Executive Board has reviewed Executive Board Decision No. 6783-(81/40), adopted March 11, 1981, entitled
"Policy on Enlarged Access," in accordance with paragraph 15 of
that Decision.
2. The Executive Board will consider further various aspects
of the application of the Decision before the next meeting of the
Interim Committee.
Decision No. 74l4-(83/76)
May 25, 1983
Dec. 7414-(83/76)
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POLICY ON ENLARGED ACCESS: PERIOD AND ANNUAL REVIEW
a. The Fund may approve a stand-by or extended arrangement that provides for enlarged access under Decision
No. 6783-(81/40) on the Policy on Enlarged Access until the
end of 1984, provided that the Fund may extend this period.
b. The Fund will review Decision No. 6783-(81/40) not later
than December 31, 1984, and annually thereafter as long as the
Decision remains in effect, in order to consider the future of the
Policy on Enlarged Access in light of all relevant factors,
including the magnitude of members' payments problems and
developments in the Fund's liquidity.
Decision No. 7599-(84/3)
January 6, 1984

POLICY ON ENLARGED ACCESS: GUIDELINES ON ACCESS LIMITS
a. Access by members to the Fund's general resources under
Decision No. 6783-(81/40) on the Policy on Enlarged Access
during the period ending on December 31, 1984 shall be subject
to annual limits of 102 or 125 percent of quota, three-year limits
of 306 or 375 percent of quota, and cumulative limits of 408 or
500 percent of quota net of scheduled repurchases, depending on
the seriousness of the member's balance of payments needs and
the strength of its adjustment effort. The annual and triennial
access limits shall not be regarded as targets. Within these
limits, the amounts of access in individual cases will vary
according to the circumstances of the member in accordance with
criteria established by the Executive Board. The Fund may
approve stand-by or extended arrangements that provide for
amounts in excess of these access limits in exceptional
circumstances.
7
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b. The guidelines will be reviewed before the end of 1984 at
the time of the annual review of the Decision on the Policy on
Enlarged Access.
Decision No. 7600-(84/3)
January 6, 1984

POLICY ON ENLARGED ACCESS: USE OF ORDINARY AND BORROWED RESOURCES
The Fund, having reviewed the proportions of ordinary and
borrowed resources to be used under a stand-by or extended
arrangement approved under Decision No. 6783-(81/40) on the
Policy on Enlarged Access, decides that:
1. The proportions after the effective date of this decision will
be as follows:
(a) Under a stand-by arrangement, purchases will be made
with ordinary and borrowed resources in the ratio of 2 to
1 in the first credit tranche, and 1 to 1 in the next three
credit tranches. Thereafter, purchases will be made with
borrowed resources only.
(b) Under an extended arrangement, purchases will be
made with ordinary and borrowed resources in the ratio
of 1 to 1 until the outstanding use of the upper credit
tranches and the extended Fund facility equals
140 percent of quota. Thereafter, purchases will be
made with borrowed resources only.
2. In accordance with subparagraph 8(d) of Decision
No. 6783-(81/40), the proportions in (1) above shall apply to
amounts that may be purchased under existing arrangements
Dec. 7601-(84/3)
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after the effective date of this decision on the basis of the
member's quota at the time the arrangement for the member was
approved.
Decision No. 7601-(84/3)
January 6, 1984

The Chairman's Summing Up at the Conclusion of
the Discussion on Criteria for the Amount of Access
in Individual Cases—December 2, 1983

The thoughtful and frank comments of Executive Directors during the
discussion were of great benefit to the staff and management. As has been
suggested by a number of Directors, I will sum up the discussion rather than
attempt to reformulate the proposed criteria in Section V of the staff paper
EBS/83/233.
A number of Executive Directors noted that the broad thrust of the staff
paper, particularly Section II, "Considerations Governing Amount of Access,"
was acceptable to them. I will now try to summarize the discussion; in doing
so, I will note the reservations and nuances that have been expressed by several
Directors, without referring back to the staff paper in detail. I have noted, in
particular, the following nine points that were emphasized by Executive
Directors:
1. The criteria for the use of the Fund's resources contained in the decision
on the policy on enlarged access remained valid and would continue to be
applied on a case-by-case basis.
2. The access limits of 102 percent or 125 percent of quota set out in
paragraph 5(c) of the communique of the Interim Committee were not to be
regarded as targets or entitlements.
3. The considerations pertaining to the use of Fund resources under the
existing decision on enlarged access would continue to be applied in
determining the amounts of individual access in what several Executive
Directors had called the continuum going from 0 to 102 or 125 percent of
quota. Clearly, the criteria of the member's need and the strength of the
adjustment program would be major guiding factors in setting those
individual amounts. In response to comments made by some Directors, I can
state that the staff did not intend to make use of the Fund's resources in the
range between 102 percent and 125 percent of quota subject to a finding of
9
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"exceptional circumstances," in the sense of what governs access beyond the
upper limit. In bringing forward requests by members for the use of the
Fund's resources under the enlarged access policy, the staff will try to explain
more fully how it had come to the access limits proposed in each case, in light
of the framework that has emerged from the views expressed by the Executive
Board.
4. The Fund should apply its criteria with the necessary flexibility and not
in a mechanical way. Rather, the policy should be applied on the basis of
experience and taking into account the analytical studies of the staff and the
Board discussions of the staff papers. Today's staff paper was part of that
background material.
5. The Executive Board preferred not to codify the exceptional circumstances that might entail utilization of the Fund's resources beyond the upper
limit of 125 percent. In particular, the Board was opposed to singling out the
impairment of the international monetary system as a criterion, because it
might imply special treatment for larger countries. Several Directors had
noted that, in their view, there might well be a good case for emphasizing the
circumstances of smaller countries with no access to financial markets.
6. After a thorough discussion of the concept of the Fund's role as a
catalyst, a number of Directors expressed the fear that this concept could lead
to withholding the support of the Fund for countries with large problems and
little or no access to financial markets. A number of other Directors stressed
that in providing assistance to member countries where the process of reaching
balance of payments viability would be lengthy, the Fund should be guided by
the principle of the revolving and temporary character of the use of the Fund's
resources. Directors would have another opportunity to discuss that issue
when they considered the paper that the staff was preparing on continuous use
of Fund resources for long periods. A number of Directors stressed the
importance of adapting the adjustment period to the circumstances of the
country. All Directors agreed that the Fund should continue to concern itself
with the type of cases referred to in this paragraph, and develop even closer
links with the World Bank for this purpose.
7. A number of Directors expressed the view that the problem of smallquota, low-income countries had been dealt with inadequately in the staff
paper, and that the Fund should carry out the injunction of the Interim
Committee in paragraph 5(f) of its communique that, "in implementing its
policies on access to its resources, the Fund should be particularly mindful of
the very difficult circumstances of the small-quota, low-income member
countries." A number of Directors felt that in considering such cases, the Fund
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should bear in mind that the limit of SDR 25 million for a small quota was
outdated, and should be the subject of further consideration.
8. A number of Directors felt that the staff paper was biased against the use
of the extended Fund facility. I wish to emphasize that that had not been the
intention; on the occasion of the recent discussion in the Executive Board on
the review of past programs under stand-by and extended arrangements, I
stated that the staff and management had the firm intention of continuing to
make use of the extended Fund facility, which had a valuable role to play but,
of course, conditions would have to be adequate.
9. Several Directors called for a review of the Fund's borrowing requirements for 1984 and beyond, and for more of an indication of the methods of
financing them. The methods of financing the resources that the Fund might
need to borrow in 1984 could not be decided until the scale of the
commitments to members and the size of the present commitment gap were
better known. When they came to consider the liquidity position of the Fund
in the first months of 1984, Executive Directors would be asked to express
their views on how the Fund should meet its borrowing needs, in light of the
amounts required. Some Directors emphasized that if requests for augmentation of existing arrangements on the basis of the new quotas and the new access
limits were to be received, they would have to be dealt with on a case-by-case
basis, in the light of needs and the merits of particular cases.

Attachment
EBS/83/233
II. Considerations Governing Amount of Access
Under the decision on enlarged access, a request for the Fund's
resources will be met only if the Fund is satisfied that the
payments imbalance that the member faces is large in relation to
its quota, that the member's financing need from the Fund
exceeds the amount available to it in the credit tranches or under
the extended Fund facility, and that its problem requires a
relatively long period of adjustment and a period of repurchases
longer than three-to-five years. The decision further states that
the period of a stand-by arrangement involving enlarged access
will normally exceed one year and may extend to three years, and
11
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the period of an extended arrangement will be normally three
years. In practice the Fund has considered successive one-year
stand-by arrangements, formulated within a medium-term strategy of steady progress toward a sustainable balance of payments
position to be consistent with this decision, when the amount of
the arrangement is greater than that available in the credit
tranches.
The considerations that need to be taken into account in
determining the amount of access in individual arrangements and
current practice on access have been discussed in recent staff
papers, in particular in EBS/83/132 (6/27/83), and may be
briefly recapitulated here. The first important consideration is
the member's actual or potential need for resources from the
Fund, taking into account other sources of financing and the
desirability of maintaining a reasonable level of reserves; in no
circumstances can access be greater than this need. The second
important consideration stems from the need to preserve the
revolving character of the resources that the Fund provides, i.e.,
the ability of the member to service its indebtedness to the Fund.
In determining the case for Fund support and the amount
involved, the timing and extent of the expected improvement in
the member's balance of payments are relevant factors. It follows
that adjustment policies in support of which the Fund's resources
are to be used must be designed and implemented in such a
manner as to lead to a strengthening of the balance of payments
by the time the repurchases begin to fall due and of a sufficient
extent to allow the member to make the repurchases without
strain. Finally, the amount of the member's outstanding use of
Fund credit and its record in using Fund resources in the past
must enter into the judgment on the appropriate scale of further
use of the Fund.
Under the policy on enlarged access, repurchases of borrowed
resources begin three-and-one-half years after the purchase,
whether under a stand-by or extended arrangement. Repurchases
12
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of ordinary resources under a stand-by arrangement must be
made during the regular 3 to 5 year period after the purchase,
while repurchases of ordinary resources under an extended
arrangement must be made during a 4 to 10 year period after the
purchase. For stand-by arrangements, it should therefore be
expected that substantially all adjustment measures would be
implemented at an early stage and there would be significant
progress to balance of payments viability by the end of the three
years, in order that repurchases could be made as scheduled.
To ensure that the program allows repurchases to be made, a
balance of payments projection well into the repurchase period
must show that progress toward a viable balance of payments
position is being achieved. This can be indicated by a diminishing need for exceptional finance in general, and that to be
provided by the Fund in particular, over the period. The policy
measures already in place or being introduced must be commensurate with those needed to continue this progress at the required
rate. This subject is discussed in the recent paper reviewing
upper credit tranche stand-by arrangements and conditionality
(EBS/83/215, 10/4/83).
These basic principles have to be applied in a flexible way
because of the great variety of the member's circumstances and
the uncertainties that attend economic projections and programming. Access at or close to the annual limit of 102 percent
of quota is justified where the member's outstanding use of the
Fund's resources is not large, where the member has undertaken a
comprehensive adjustment program adequate to bring about a
rapid turnaround in the balance of payments, and where the Fund
is satisfied that on the basis of the member's past record and its
present circumstances, it has the ability and willingness to
implement the program. The Fund support might appropriately
be given in the form of an extended arrangement in some of these
cases. Substantial Fund financing may frequently be a critical
element in restoring confidence of the international financial
13
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community in the policies of the country and thus reviving
capital flows.
In these cases where the member has an especially large need
for financing from the Fund, and where, based on all relevant
information, the strength of the adjustment effort is such that the
balance of payments improvement will be quick, sufficient, and
durable, Fund financing could exceed the 102 percent limit and
reach up to the 125 percent limit. Moreover, as reaffirmed by the
Interim Committee, the Fund should have the flexibility in
exceptional cases of going beyond the latter limit.
The Fund has recognized that even full implementation of a
program or programs may not necessarily guarantee the achievement of the desired balance of payments outcome; moreover,
even if the outcome were to turn out to be fully as planned, new
problems could arise before repurchases were completed, calling
for a supplementary adjustment effort. The Fund should continue
to have the flexibility to provide financial support in these
circumstances, even though this might prolong the period of use
of its resources by a member. This policy approach is implicit in
the fact that the cumulative limit allows additional Fund
financing even when a member has obtained the maximum
possible amount of support for a period of three years.
There are also circumstances where it is clear at the outset that
the adjustment period will have to be stretched beyond three
years. In these cases Fund support should normally be in the form
of successive shorter-term stand-by arrangements, each arrangement being formulated within the framework of a mediumterm strategy of balance of payments adjustment. In view of the
possible association of the Fund over a number of years, Fund
financing in each individual year should be in moderate amounts,
that is, well below the limit of 102 percent. Moreover, such
support must be associated with the prospect of a significant
reduction in balance of payments pressures within a reasonable
period so that the member will be in a position to make the
14
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repurchases on schedule and in less straitened circumstances than
when the corresponding drawings were made.
In a quite different category are situations where the Fund's
role is likely to be primarily that of a catalyst. The weakness of a
member's balance of payments may be such that it is questionable
whether a sustainable position not requiring exceptional finance
can be achieved over the medium term. A principal factor
causing this weakness is often the existing burden of debt service.
In some of these cases the debt service problem may be due in
part to the large outstanding use of the Fund by the member and
further substantial purchases from the Fund would only aggravate the difficulties. In other cases, a substantial improvement in
the balance of payments may call for fundamental economic
changes which cannot be achieved within a medium-term time
frame. In all these situations Fund financing on a limited scale is
justified if the member is taking appropriate steps to deal with its
situation and such support will maintain the confidence of other
creditors. The great bulk of the external financing must normally
be provided on appropriate terms from sources other than the
Fund. If sufficient external financing cannot be obtained, the
Fund cannot be the residual source of finance, and there would
thus be no basis for the Fund to support the adjustment program.
The amount of the financing need that can be met from the Fund
must be closely related to the expected rate of improvement in
the overall balance of payments, and there should be a clear
prospect of the member making net repurchases with a view to
restoring its credit tranche position, thus preventing the use of
Fund resources acquiring a semipermanent character.

COMPENSATORY FINANCING OF EXPORT FLUCTUATIONS: ACCESS
LIMITS
(a) In paragraph 3 of Decision No. 6224-(79/135) "100 percent" shall be changed to "83 percent."

15

Dec. 7602-(84/3J

SELECTED DECISIONS OF EXECUTIVE BOARD

(d) The new percentages of quota under (a), (b), and (c) above
shall be reviewed not later than December 31, 1984 and annually
thereafter in the light of all relevant factors, including the
magnitude of members' payments problems and developments in
the Fund's liquidity.
Decision No. 7602-(84/3)
January 6, 1984

COMPENSATORY FINANCING OF
GUIDELINES ON COOPERATION

EXPORT

FLUCTUATIONS:

The Executive Board approves the guidelines on cooperation
under the compensatory financing facility set out [below].
Decision No. 7528-(83/l40)
September 14, 1983
Attachment
EBS/83/171, Supplement 1
Lower tranche
The criterion—namely, that the Fund is satisfied that the
member will cooperate with the Fund in an effort to find, where
required, appropriate solutions for its balance of payments
difficulties—implies a willingness to receive Fund missions and
to discuss, in good faith, the appropriateness of the member's
policies and whether changes in the member's policies are
necessary to deal with its balance of payments difficulties. Where
the Fund considers that the existing policies of the member in
dealing with its balance of payments difficulties are seriously
deficient or where the country's record of cooperation in the
recent past has been unsatisfactory, the Fund will expect the
member to take action that gives, prior to submission of the
Dec. 7528-(83/140)
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request for the purchase, a reasonable assurance that policies
corrective of the member's balance of payments problem will be
adopted.
Upper tranche

The additional criterion of the upper tranche—namely, that
the Fund is satisfied that a member has been cooperating with the
Fund in an effort to find, where required, appropriate solutions
for its balance of payments difficulties—means that in the light
of the action taken by the member and the balance of payments
policies being pursued the Fund is satisfied with the member's
record of cooperation. The existence of a satisfactory balance of
payments position (apart from the effects of the shortfall) or the
existence of and broadly satisfactory performance under an
arrangement with the Fund, or the adoption of such an
arrangement at the time the request for a CFF purchase is made,
will be considered to provide evidence of cooperation. However,
the existence or the adoption of an arrangement is not a
prerequisite. If a member's current and prospective policies were
such as would, in the Fund's view, meet the criteria of the use of
resources in the credit tranches, the member would be deemed to
have been satisfactorily cooperating with the Fund, even though
such use was not contemplated at the time of the CFF request.

COMPENSATORY FINANCING OF FLUCTUATIONS IN THE COST OF
CEREAL IMPORTS: REVIEW
1. The Executive Board has conducted a review in accordance
with paragraph 17 of Decision No. 6860-(81/81), adopted
May 13, 1981, "Compensatory Financing of Fluctuations in the
Cost of Cereal Imports," and decides to maintain the Decision
unchanged.
2. A further review of the Decision at the time when quota
increases under the Eighth General Review of Quotas become
17
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effective is not called for, but the Decision shall be reviewed prior
to its expiration on May 13, 1985.
Decision No. 7490-(83/105)
July 18, 1983
COMPENSATORY FINANCING OF FLUCTUATIONS IN THE COST OF
CEREAL IMPORTS: ACCESS LIMITS
(b) The following changes shall be made in paragraphs 9 and
I4(a) of Decision No. 6860-(81/81):
(i) "125 percent" shall be changed to "105 percent"; and
(ii) "100 percent" shall be changed to "83 percent."
(d) The new percentages of quota under (a), (b), and (c) above
shall be reviewed not later than December 31, 1984 and annually
thereafter in the light of all relevant factors, including the
magnitude of members' payments problems and developments in
the Fund's liquidity.
Decision No. 7602-(84/3 J
January 6, 1984
BUFFER STOCK FINANCING FACILITY: ACCESS LIMITS
(c) In paragraph 2 of Decision No. 2772-(69/47), as
amended, "50 percent" shall be changed to "45 percent."
(d) The new percentages of quota under (a), (b), and (c) above
shall be reviewed not later than December 31, 1984 and annually
thereafter in the light of all relevant factors, including the
magnitude of members' payments problems and developments in
the Fund's liquidity.
Decision No. 7602-(84/3)
January 6, 1984
Dec. 7602-(84/3)
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SALES OF SDKs AND CURRENCIES IN THE GENERAL RESOURCES
ACCOUNT: LEVEL OF FUND SDR HOLDINGS
In determining the amounts of SDRs to be transferred in
purchases under the operational budgets, the Fund will be
guided by the aim of reducing the Fund's SDR holdings to a level
of approximately SDR 4.0 billion by May 31, 1985. Prior to
April 30, 1985, the Fund will review the level of its SDR
holdings to determine whether and to what extent they should be
further reduced.
Decision No. 7626-(84/23) S
February 13, 1984

19
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ARTICLE VII
Borrowing
GENERAL ARRANGEMENTS TO BORROW: ASSOCIATION AGREEMENT WITH SAUDI ARABIA*
Pursuant to Article VII, Section 1 of the Articles of Agreement, the Managing Director is authorized to send to the
Minister of Finance of Saudi Arabia a letter proposing a
borrowing agreement with Saudi Arabia, as set forth in the
attachment to EBS/83/89. When a reply is received from the
Minister accepting the proposal, the Managing Director's letter
and the reply shall constitute an agreement between Saudi Arabia
and the Fund, which shall enter into force on the date on which
the revised and enlarged General Arrangements to Borrow
authorized by Decision No. 7337-(83/37) become effective.
Decision No. 7403-(83/73)
May 20, 1983
Attachment
Letter Proposing an Agreement Between
Saudi Arabia and the Fund
Your Excellency:
I refer to Decision No. 7337-(83/37) of the Executive Board of the
International Monetary Fund (the Fund), providing for a revision and
enlargement of the General Arrangements to Borrow (the GAB), and to the
desire of Saudi Arabia to strengthen the Fund by providing supplementary
resources, in association with and for the same purposes as the GAB.
Accordingly, pursuant to Article VII of the Articles of Agreement of the Fund
(the Articles) and Executive Board Decision No. 7403-(83/73), adopted
May 20, 1983, I have been authorized to propose on behalf of the Fund that
Saudi Arabia enter into an Agreement with the Fund as set forth below:

*The Agreement with Saudi Arabia entered into force on December 26,
Dec. 7403-^83/73)
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Paragraph 1. The Credit Arrangement
During the period specified in Paragraph 2 and any renewal thereof, Saudi
Arabia will stand ready to lend Saudi riyals to the Fund up to a
maximum amount equivalent to one thousand five hundred million SDKs
(SDR 1,500,000,000), on the terms and conditions set forth in this
Agreement, to assist the Fund in the financing of purchases by members for
the same purposes and in the same circumstances as are prescribed in the
GAB. This amount may be changed by agreement between Saudi Arabia and
the Fund.
Paragraph 2. Period of Credit Arrangement and Renewal
(a) Amounts of resources may be called by the Fund hereunder during a
period of five years from the date this Agreement enters into force, unless the
Fund's right to make calls is terminated earlier in accordance with this
Agreement.
(b) When a renewal of the GAB Decision is under consideration, the Fund
and Saudi Arabia shall consult regarding the renewal of the credit arrangement
under this Agreement or the conclusion of such other credit arrangement as
may be found appropriate at that time.
(c) Notwithstanding the termination of the credit arrangement under this
Agreement, the provisions of Paragraphs 4 through 13 shall continue to apply
until all the obligations of the Fund under this Agreement have been
discharged.
Paragraph 3- Calls
(a) Calls may be made only pursuant to a proposal of the Managing
Director that has become effective in accordance with (d) below.
(b) The Managing Director may make a proposal for calls for purchases,
including future calls for purchases under stand-by or extended arrangements,
(i) if he considers that a proposal for calls or future calls for the same purchases
could be made under the GAB and (ii) after consultation with Saudi Arabia at
the same time and in the same manner as he consults GAB participants.
(c) In deciding whether to make a proposal and the amount to be called
thereunder, the Managing Director shall take into account the present and
prospective balance of payments and reserve position of Saudi Arabia and the
Fund's holdings of Saudi riyals.
(d) A proposal for calls shall become effective only when Saudi Arabia has
notified the Fund that it accepts the proposal and the proposal has been
21
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approved by the Executive Board of the Fund. Calls shall be made as and when
amounts of Saudi riyals are needed by the Fund to finance purchases covered by
the proposal.
(e) When the Fund makes a call, Saudi Arabia shall transfer to the account
of the Fund, free of any charge or commission, an amount of Saudi riyals
equivalent to the amount of the call. The transfer shall be made on the date
specified in the call. Saudi Arabia shall exchange the riyals for a freely usable
currency of its choice in accordance with Article V, Section 3 of the Articles.
(f) If Saudi Arabia represents to the Fund that, in view of the present and
prospective balance of payments and reserve position of Saudi Arabia, future
calls under a proposal that has become effective as provided in (d) above should
no longer be made or be made for a smaller amount and the Fund, after giving
the overwhelming benefit of any doubt to the representation, determines that
it is justified, the Fund shall comply with Saudi Arabia's representation.
Paragraph 4. Evidence of Indebtedness
The Fund shall issue to Saudi Arabia, at its request, a nonnegotiable
instrument or instruments in a form to be agreed with Saudi Arabia,
evidencing the Fund's outstanding indebtedness to Saudi Arabia under this
Agreement. Upon repayment of an amount of indebtedness evidenced by an
instrument and all accrued interest thereon, the instrument shall be returned
to the Fund for cancellation, and if any balance of the indebtedness remains
outstanding, the Fund shall issue a new instrument for the remainder of the
amount, with the same maturity date.
Paragraph 5. Interest
(a) The Fund shall pay interest on its outstanding indebtedness at a rate
equal to the combined market interest rate computed by the Fund from time
to time under its Rules and Regulations for the purpose of determining the
rate at which it pays interest on holdings of SDRs. If the Fund changes the
method of computing the combined market interest rate, the new method will
apply to amounts borrowed hereunder only if it is applied to borrowing by the
Fund under the GAB, and Saudi Arabia agrees.
(b) Interest shall accrue daily and shall be paid as soon as possible after each
July 31, October 31, January 31, and April 30.
Paragraph 6. Repayment by the Fund
(a) Subject to the other provisions of this Agreement, the Fund shall repay
an amount equal to each amount transferred by Saudi Arabia hereunder five
Dec. 7403-(83/73)
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years after the date the transfer was made. To the extent the member whose
purchase the amount was used to finance is committed to repurchase by
installments on fixed dates falling earlier than five years after that date, the
Fund shall repay the amount in corresponding installments on those fixed
dates.
(b) Whenever a reduction in the Fund's holdings of currency of a
purchasing member is attributed to a purchase financed with an amount
transferred by Saudi Arabia hereunder, the Fund shall promptly make a
corresponding repayment to Saudi Arabia. If the amount was used to finance a
reserve tranche purchase, and the Fund's holdings of the purchasing member's
currency not subject to repurchase are reduced as a result of net sales of the
currency during a quarterly period covered by an operational budget, the Fund
shall make a corresponding repayment to Saudi Arabia at the beginning of the
next quarterly period. The amount repaid under this subparagraph (b) shall
bear the same proportion to the amount of the reduction as the amount
transferred under this Agreement bears to the amount of the purchase.
(c) Before the date repayment is due under (a) or (b) above, the Fund, after
consultation with Saudi Arabia, may repay all or part of its outstanding
indebtedness hereunder.
(d) If Saudi Arabia represents to the Fund that it has a balance of payments
need for repayment before the due date of all or part of such outstanding
indebtedness and requests such repayment, and the Fund after giving Saudi
Arabia's representation the overwhelming benefit of any doubt determines
that there is such a need, the Fund shall make early repayment as requested by
Saudi Arabia.
(e) Amounts repaid under (c) and (d) shall be credited against outstanding
indebtedness in the order in which such indebtedness would fall due under (a)
above.
(f) The Fund shall at no time reduce its holdings of the currency of a
member whose purchases were financed by borrowing hereunder below an
amount equal to the outstanding amount of such borrowing plus any
outstanding amount borrowed under the GAB to finance purchases by the
same member.
(g) When any repayment is made to Saudi Arabia, the amount that the
Fund may call for under the credit arrangement shall be restored pro tanto.
23
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Paragraph 7. Media of Payment
(a) Payments of interest and repayments of principal shall be made, as
determined by the Fund after consultation with Saudi Arabia, in Saudi riyals,
in SDKs or in currencies that are actually convertible; provided that (i) unless
Saudi Arabia agrees, SDKs shall not be used in early repayment under
Paragraph 6(c) if the effect would be to increase Saudi Arabia's holdings of
SDKs above the limit specified in Article XIX, Section 4 of the Articles, and
(ii) Saudi riyals shall not be used in early repayment on balance of payments
grounds under Paragraph 6(d).
(b) Currencies other than Saudi riyals to be used in payment of interest and
repayment of principal shall be selected by the Fund from those than can be
used in net sales under the operational budget of the Fund in effect at the time
the payment is made.
Paragraph 8. Rates of Exchange
All amounts under this Agreement shall be denominated in SDKs, as
valued by the Fund from time to time. The value in terms of SDKs of Saudi
riyals to be transferred by Saudi Arabia to the Fund and of payments to be
made by the Fund to Saudi Arabia in currencies shall be determined in
accordance with Rule O-2 of the Rules and Regulations of the Fund.
Paragraph 9.

Tram'ferability

Saudi Arabia may transfer all or part of its claims under this Agreement
only with the prior consent of the Fund and on such terms and conditions as
the Fund may approve.
Paragraph 10. Withdrawal from Membership
If Saudi Arabia withdraws from membership in the Fund, no further calls
shall be made hereunder. The Fund's outstanding indebtedness hereunder
shall be treated as an amount due from the Fund for purposes of Article XXVI,
Section 3, and Schedule J of the Articles.
Paragraph 11. Suspension of Exchange Transactions and Liquidation
(a) The right of the Fund to make calls and its obligation to make
repayment hereunder shall be suspended during any suspension of exchange
transactions under Article XXVII of the Articles.
(b) In the event of liquidation of the Fund, no further calls shall be made by
the Fund hereunder. The Fund's outstanding indebtedness shall constitute a
liability under Schedule K of the Articles. For the purpose of Paragraph l(a) of
Schedule K, the currency in which each amount of the Fund's indebtedness is
Dec. 7403-(83/73)
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payable shall be first Saudi riyals and then any currency that is actually
convertible.
Paragraph 12. Amendments
(a) This Agreement may be amended at any time, by agreement between
Saudi Arabia and the Fund.
(b) If the revised and enlarged GAB is modified while this Agreement is in
effect, Saudi Arabia and the Fund will consult with each other with a view to
determining whether consequential modifications should be made in the
provisions of this Agreement.
(c) If, after consultation with the Fund and the GAB participants, Saudi
Arabia proposes that the credit arrangement under this Agreement be
converted into or replaced by an arrangement of the type referred to in
Paragraph 23(a) or Paragraph 3(b) of the revised GAB Decision, as the case
may be, the Fund will consider the steps to be taken, subject to the
concurrence of the GAB participants as necessary, to effect such conversion or
replacement.
Paragraph 13. Interpretation; Settlement of Disputes
Any question of interpretation arising in connection with this Agreement
that does not fall within the purview of Article XXIX of the Articles, and any
dispute arising hereunder, shall be settled to the mutual satisfaction of Saudi
Arabia and the Fund.
If the foregoing proposal is acceptable to Saudi Arabia, this communication
and your reply indicating Saudi Arabia's acceptance shall constitute an
Agreement between Saudi Arabia and the Fund, which shall enter into force
on the date on which the revised and enlarged GAB authorized by Decision
No. 7337-(83/37) of the Executive Board of the Fund becomes effective.
Very truly yours,

/s/

J. DE LAROSIERE

Note: The reply indicating Saudi Arabia's acceptance was received by the
Fund on July 18, 198325
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GENERAL ARRANGEMENTS TO BORROW: TRANSFERABILITY OF
CLAIMS
Pursuant to Paragraph 13 of the revised General Arrangements
to Borrow (GAB) which became effective on December 26, 1983,
the Fund consents in advance to the transfer of outstanding
claims to repayment under the GAB on the terms and conditions
set out below:
1. All or part of any claim under the GAB may be transferred
at any time to a participant in the GAB.
2. As from the value date of the transfer, the transferred claim
shall be held by the transferee on the same terms and conditions
as claims originating under its credit arrangement, except that
the transferee shall acquire the right to request early repayment of
the transferred claim on balance of payments grounds pursuant to
Paragraph 1 l(e) of the GAB only if, at the time of the transfer,
(i) the transferee is a member, or the institution of a member,
whose balance of payments and reserve position is considered
sufficiently strong for its currency to be usable in net sales in the
Fund's operational budget; or (ii) the transferee is the Swiss
National Bank,* and the balance of payments and reserve
position of the Swiss Confederation is, in the opinion of the
Fund, sufficiently strong to justify such acquisition.
3. The price for the claim transferred shall be as agreed
between the transferee and the transferor.
4. The transferor of a claim shall inform the Fund promptly of
the claim that is being transferred, the name of the transferee, the
amount of the claim that is being transferred, the agreed price for
transfer of the claim, and the value date of the transfer.
5. The transfer shall be registered by the Fund if it is in
accordance with the terms and conditions of this decision. The
transfer shall be effective as of the value date agreed between the
transferee and the transferor.
*Became a participant in the GAB with effect from April 10,
Dec. 7628-(84/25)
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6. If all or part of a claim is transferred during a quarterly
period as described in Paragraph 9(b) of the GAB, the Fund shall
pay interest to the transferee on the amount of the claim
transferred for the whole of that period.
7. If requested, the Fund shall assist in seeking to arrange
transfers.
Decision No. 7628-(84/25)
February 15, 1984, effective April 10, 1984

GENERAL ARRANGEMENTS TO BORROW: TRANSFERABILITY OF
CLAIMS UNDER SAUDI ARABIA'S BORROWING AGREEMENT
Pursuant to Paragraph 9 of the Borrowing Agreement with
Saudi Arabia under which Saudi Arabia has agreed to provide
supplementary resources in association with the GAB, and which
became effective on December 26, 1983 (the Agreement), the
Fund consents in advance to the transfer of outstanding claims to
repayment under the Agreement on the terms and conditions set
out below:
1. All or part of any claim may be transferred at any time to
any member of the Fund, the central bank or other agency of any
member, or any official entity that has been prescribed as a holder
of SDKs pursuant to Article XVII, Section 3 of the Articles of
Agreement.
2. On the value date of the transfer, all the rights and
obligations of Saudi Arabia provided in the Agreement with
respect to the claim that is the subject of the transfer shall vest in
the transferee, except that
(a) the transferee shall acquire the right to request early
repayment on balance of payments grounds provided in
Paragraph 6(d) of the Agreement only if, at the time of
the transfer, (i) the transferee is a member, or the agency
of a member, whose balance of payments and reserve
27
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position is considered sufficiently strong for its currency
to be usable in net sales in the Fund's operational
budget, or (ii) the transferee is the Swiss National
Bank,* and the balance of payments and reserve position
of the Swiss Confederation is, in the opinion of the
Fund, sufficiently strong to justify such acquisition;
(b) if the transferee is a member or the agency of a member,
references in the Agreement to payment in Saudi riyals
shall be deemed to be references to payment in the
member's currency, and if the transferee is not a
member or the agency of a member such references shall
not apply; and
(c) the right, to repayment on withdrawal provided in
Paragraph 10 of the Agreement shall apply only if the
transferee is a member or the agency of a member, and
that member withdraws from the Fund.
3. The price for the claim transferred shall be as agreed
between the transferor and the transferee.
4. The transferor shall inform the Fund promptly of the claim
that is being transferred, the name of the transferee, the amount
of the claim that is being transferred, the agreed price for the
transfer of the claim, and the value date of the transfer.
5. The transfer shall be registered by the Fund if it is in
accordance with the terms and conditions of this decision. The
transfer shall be effective as of the value date agreed between the
transferor and the transferee.
6. If all or part of a claim is transferred during the quarterly
period ending on a date specified in Paragraph 5(b) of the
Agreement, the Fund shall pay interest to the transferee on the
amount of the claim transferred for the whole of that period.
*Became a participant in the GAB with effect from April 10, 1984.
Dec. 7629-(84/25)
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7. If requested by the holder of a claim under the Agreement,
the Fund shall assist in seeking to arrange a transfer pursuant to
this Decision.
Decision No. 7629-(84/25)
February 15, 1984, effective April 10, 1984

GUIDELINES FOR BORROWING BY THE FUND
Quota subscriptions are and should remain the basic source of
the Fund's financing. However, borrowing by the Fund provides
an important temporary supplement to its resources. In present
circumstances, it facilitates the provision of balance of payments
assistance to its members under the Fund's policies of supplementary financing and enlarged access.
The confidence of present and potential creditors in the Fund
will depend not only on the prudence and soundness of its
financial policies but also on the effective performance of its
various responsibilities, including, in particular, its success in
promoting adjustment.
Against this background the Executive Board approves the
following guidelines on borrowing by the Fund.
1. Fund borrowing shall remain subject to a process of
continuous monitoring by the Executive Board in the light of the
above considerations. For this purpose, the Executive Board will
regularly review the Fund's liquidity and financial position,
taking into account all relevant factors of a quantitative and
qualitative nature.
2. Subject to paragraph 4 below, the Fund will not allow the
total of outstanding borrowing plus unused credit lines to exceed
the range of 50-60 percent of the total of Fund quotas. If the
total of outstanding borrowing plus unused credit lines reaches
the level of 50 percent of quotas, the Executive Board shall assess
the various technical factors that determine, at that time, the
29

Dec. 7589-f83/181)

SELECTED DECISIONS OF EXECUTIVE BOARD

availability of balances of unused lines of credit. While this
assessment is being made, the total of outstanding borrowing
plus unused credit lines may rise, if necessary, beyond
50 percent, but shall not exceed 60 percent of total quotas.
3. The total of outstanding borrowing plus unused credit
lines under paragraph 2 above shall include, in respect of the
GAB and borrowing arrangements associated with the GAB,
either outstanding borrowing by the Fund under these arrangements, or two thirds of the total of credit lines under these
arrangements, whichever is the greater.
4. In the case of major developments, the Executive Board
shall promptly review, and may adjust, the guidelines. In any
event, the guidelines shall be reviewed when the Board of
Governors has completed the Ninth General Review of Quotas,
or when there is a significant change in the GAB or associated
arrangements, and may be adjusted as a result of such reviews.
5. The percentage limits specified in paragraph 2 above, or
any other limits that may be adopted as a result of a review
pursuant to paragraph 4 above, are not to be understood, at any
time, as targets for borrowing by the Fund.
Decision No. 7589-(83/181)
December 23, 1983
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ARTICLE XVII, SECTION 3
Special Drawing Rights: Other Holders
EAST AFRICAN DEVELOPMENT BANK: HOLDER OF SDRs
1. Prescription as a Holder
The East African Development Bank is prescribed, in accordance with Article XVII, Section 3(i) of the Articles of
Agreement, as a holder of SDKs.
2. Terms and Conditions for Acceptance, Holding, and Use of SDRs
The East African Development Bank is authorized to accept,
hold, and use SDRs in transactions and operations in accordance
with and on the terms and conditions specified in Executive
Board Decision No. 6467-(80/71) S, adopted April 14, 1980
("Terms and Conditions for the Acceptance, Holding, and Use of
Special Drawing Rights by Other Holders Prescribed under
Article XVII, Section 3").
Decision No. 7 582-( 83/174) S
December 15, 1983

3 1
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GENERAL
Subsidy Account
OIL FACILITY: SUBSIDY ACCOUNT—FINAL REVIEW
1. Subsidy payments shall be made to the beneficiaries listed
in Table 2 of EBS/83/94, on the average daily balances of the
Fund's holdings of each member's currency subject to charges
that were outstanding under the 1975 oil facility (Executive
Board Decision No. 4634-(75/47), as amended), and eligible for
subsidy for the period from May 1, 1982 to May 11, 1983, at the
rate of 5 percent per annum.
2. The payments shall be made in U.S. dollars on
June 15, 1983, to the beneficiaries that have paid the charges due
as of the end of April 1983, in connection with the 1975 oil
facility.
3. No charge shall be levied for the services rendered by the
Fund in the administration and operation of the subsidy account.
Decision No. 7420-(83/82)
June 8, 1983

OIL

FACILITY:
SUBSIDY
TERMINATION

ACCOUNT—FINAL

REPORT

ON

1. Subsidy payments shall be made to the beneficiaries listed
in Table 1 of EBS/83/94, Supplement 3, on the Fund's holdings
of each member's currency subject to charges that were outstanding under the 1975 oil facility and eligible for subsidy for the
period May 1, 1975 to May 11, 1983 at a rate (approximately
0.32 percent) that will fully utilize the remaining resources of the
account.
Dec. 7484-(83/117)
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2. These payments shall be made in U.S. dollars as soon as
practicable after all charges due at the end of July 1983 in
connection with the oil facility have been paid.
3. No charge shall be levied for the services rendered by the
Fund in the administration, operation, and termination of the
account.
4. After disbursement of subsidy payments under paragraph 2
above, the subsidy account shall be considered terminated.
Decision No. 7484-(83/117)
August 2, 1983

SUPPLEMENTARY FINANCING FACILITY: SUBSIDY ACCOUNT—
SUBSIDY PAYMENTS FOR THE PERIOD JULY 1, 1982
THROUGH JUNE 30, 1983
1. Subsidy payments shall be made with respect to charges
paid on holdings of currency referred to in Section 7 of the
Instrument for the period July 1, 1982 through June 30, 1983 in
the amounts indicated, which are the maximum rates permitted
under Sections 9 and 10 of the Instrument, to each of the
beneficiaries as listed in Table 2 of EBS/83/205 [and] Correction 1.
2. These subsidy payments shall be made in U.S. dollars on
September 29, 1983 on the basis of the SDR-U.S. dollar
exchange rate in effect on September 26, 1983 or as soon
thereafter as any overdue charges on balances eligible for subsidy
are paid.
Decision No. 7538-(83/l45) SBS
September 23, 1983

33

Dec. 7538-f83/145) SBS

This page intentionally left blank

Selected Documents
Supplement to Tenth Issue

This page intentionally left blank

UN CONVENTION

List of Members Which Have Accepted the UN Convention
on Privileges and Immunities of the Specialized Agencies
with Respect to the Fund as of March 31, 1984
Country

Effective

Algeria
Argentina
Austria
Barbados
Belgium

March 25, 1964
October 10, 1963
July 21, 1950
November 19, 197 1
March 14, 1962

Botswana
Brazil
Chile
China
Denmark

April 5, 1983
March 22, 1963
September 21, 195 1
June 30, 1981
January 25, 1950

Ecuador
Egypt
Finland
Gabon
Gambia, The

July 7, 1953
October 18, 1954
July 31, 1958
November 30, 1982
August 1, 1966

Germany, Federal Republic of
Ghana
Greece
Guatemala
Guinea

October 10, 1957
September 9, 1958
June 21, 1977
June 30, 195 1
March 29, 1968

Guyana
Haiti
Hungary
India
Indonesia

September 13, 1973
April 16, 1952
August 19, 1982
October 19, 1949
March 8, 1972

Iran, Islamic Republic of
Iraq
Ireland
Ivory Coast
Japan

May 16, 1974
July 9, 1954
May 10, 1967
June 4, 1962
April 18, 1963
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Country

Effective

Kenya
Korea, Republic of
Kuwait
Laos
Lesotho

July 1, 1965
May 13, 1977
February 7, 1963
August 9, I960
November 26, 1969

Libya
Luxembourg
Madagascar
Malawi
Mali

April 30, 1958
September 20, 1950
January 3, 1966
August 2, 1965
June 24, 1968

Malta
Morocco
Nepal
Netherlands
Nicaragua

February 13, 1969
November 3, 1976
September 28, 1965
July 21, 1949
April 6, 1959

Niger
Norway
Pakistan
Philippines
Romania

May 15, 1968
January 25, 1950
November 7, 1951
March 20, 1950
August 23, 1974

Rwanda
Senegal
Spain
Sweden
Tanzania

June 23, 1964
March 2, 1966
September 26, 1974
September 12, 1951
April 10, 1963

Thailand
Trinidad and Tobago
Tunisia
Uganda
Upper Volta

June 19, 1961
October 19, 1965
December 3, 1957
August 11, 1983
April 6, 1962

Uruguay
Yugoslavia
Zaire

December 29, 1977
November 23, 1951
December 8, 1964
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