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Assumptions and Conventions 

A number of assumptions have been adopted for the projections presented in 
this report. It has been assumed that average real effective exchange rates will 
remain constant at their August 1-22, 1991, levels except for the bilateral rates 
among the exchange rate mechanism (ERM) currencies, which are assumed to 
remain constant in nominal terms; that "present" policies of national authorities 
will be maintained; that the average price of oil will be $18.43 a barrel in 1991, 
$18.61 a barrel in 1992, and remain unchanged in real terms over the medium 
term; and that the six-month U.S. dollar LIBOR will average 6.6 percent in 1991 
and 7.0 percent in 1992. These are, of course, working assumptions rather than 
forecasts, and the uncertainties sw-rounding them add to the margin of error 
that would in any event be involved in the projections. The estimates and 
projections themselves are based on statistical information available on or before 
September 27, 1991. 

The following conventions have been used throughout the report: 

... to indicate that data are not available; 

to indicate that the figw·e is zero or less than half the final digit shown; 
- between years or months (e.g., 1990-91 or January-June) to indicate the 

years or months covered, including the beginning and ending years or 
months; 

I between years or months (e.g., 1990/91) to indicate a fiscal or financial 
year. 

"Billion" means a thousand million. 

Minor discrepancies between constituent figw·es and totals are due to rounding. 

* * * 

As used in this report, the term ·•country" does not in all cases refer to a territorial 
entity that is a state as understood by international law and practice. As used here, the 
term also covers some territorial entities that are not states but for which statistical data 
are maintained on a separate and independent basis. 
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Preface 

The projections and analysis contained in the World Economic Outlook are the product 
of a comprehensive interdepartmental review of world economic developments by the 
staff of the International Monetary Fund. This review is carried out biannually and draws 
primarily on the information the Fund staff gathers through its consultations with member 
countries, as well as on analysis based on econometric models maintained by the staff. 
The project is coordinated in the Research Departmenr and draws on the specialized 
contributions of staff members in the Fund's area departments, together with those of 
staff in the Exchange and Trade Relations and Fiscal Affairs Departments. The World 

Economic Outlook has been published annually since 1980 and biannually since 1984. 

An earlier version of the material in this report was the basis for a discussion of the 
world economic outlook by the Fund's Executive Board on September 23 and 25, 1991. 

The current version has benefited from comments by Executive Directors. However, the 
descriptions of developments and policies. as well as the projections for individual 
countries, are those of the Fund staff and should not be attributed to Executive Directors 
or to their national authorities. 

ix 
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Overview 

rTl he growth of world economic activity in 1991 is 
L!J expected to fall to a scant 1 percent, tbe lowest 
in any year since 1982 when the industrial economies 
were in recession (Table I). The slowdown in the 
expansion of world trade would be considerably more 
pronounced. Output growth in the industrial countries as 
a group is expected to average 11/4 percent in 1991, 
reflecting a fall in economic activity in a number 
of countries. Cyclical divergences among the major 
countries persisted in the first half of the year, as 
continued strong growth in Japan and west Germany 
helped cushion the impact on other countries of the 
recession in the United States, Canada, and the United 
Kingdom during the second half of 1990 and early 1991. 
The latter three countries are expected to recover during 
the course of 1991. Interest rates generally declined in 
the major industrial countries during the first nine months 
of 1991, reflecting in some cases an easing of monetary 
policy. 

Output in the developing countries as a group is likely 
to decline by 112 of I percent this year, mainly because 
of a further sharp contraction of output in Eastern 
Europe and in the Union of Soviet Socialist Republics 
(U.S.S.R.). The fall in output in these countries reflects 
the legacy of past policies, the collapse of trade among 
the former members of the Council for Mutual Economic 
Assistance (CMEA), and, in a number of Eastern Euro
pean countries, the adjustments associated with the 
early stages of radical economic reform. Output is also 
expected to drop substantially in the Middle East, 
primarily because of the destruction caused by the war 
in Kuwait and Iraq. Growth in 1991 is likely to fall 
slightly to 5 percent in the developing countries of Asia 
and to increase modestly in Africa and in the Western 
Hemisphere. ln the developing countries as a group 
inflation would fall substantially, owing mainly to reduc
tions from high levels in a few large countries in the 
Western Hemisphere, although in some countries of 
Eastern Europe inflation is likely to increase significantly. 

The world economy appears to be poised for a 
relatively moderate rebound in 1992, with output rising 
by 23/4 percent and world trade growing by 5 percent. 
The projected pickup in the industrial countries would 
reflect the expectation of a recovery from recession in 
North America, the United Kingdom, and some other 
industrial countries during 1991, the recent decline in 
oil prices, and the end of the uncertainties associated 
with the conflict in the Middle East. Growth in the 

industrial countries is projected to average 23/4 percent 
in 1992, roughly in line with the estimated growth of 
potential output. In most countries, the slowdown in 
1990-91 reduced pressures on capacity; this is expected 
to continue to exert some downward pressure on inflation, 
which would fall to 33/4 percent in 1992. Cyclical 
divergences among the industrial countries are expected 
to subside in 1992. 

In the developing countries other than the U.S.S.R. 
and in Eastern Europe, economic growth is expected to 
pick up to 43/4 percent in 1992. double the pace of the 
previous year. There would be a sharp rebound in the 
Middle East, reflecting postwar reconstruction and the 
regularization of trade within the region, and stable 
or higher growth in Africa, Asia, and the Western 
Hemisphere. The contraction of economic activity associ
ated with the initial stages of structural reform in Eastern 
Europe is expected to bottom out in 1991, with output 
projected to increase modestly next year. However. 
output in the U.S.S.R. is expected to fall further in 
1992, owing to slow progress in implementing economic 
reforms, the dissolution of the old system of central 
control, and continued uncertainty about the future course 
of economic policy. Needless to say. the projections for 
the U.S.S.R. are subject to an extraordinary margin of 
uncertainty. Average inflation in the developing countries 
is projected to drop substantially in 1992, with sharp 
falls in some high-inflation countries in Eastern Europe 
and the Western Hemisphere. Both the drop in inflation 
and the relatively strong growth projected for the devel
oping countries will require the successful implementa
tion of macroeconomic stabilizarion policies and struc
tural reform in a number of countries. 

Large changes in the current account balances of the 
industrial and developing countries are expected in 1991 
and 1992. The combined external deficit of the industrial 
countries is projected to narrow by nearly $65 billion in 
I 991. About one half of this decline would reflect war
related transfers from countries in the Middle East to the 
United States, France, and the United Kingdom, and 
about one third would reflect improvements in the terms 
of trade stemming from the assumed declines in both oil 
and non-oil commodity prices. War-related transfers 
from Japan and Germany to the United States, and 
transfers from Germany to the U.S.S.R., are also ex
pected to reduce the current account imbalances of the 
three largest industrial countries, particularly those of 
the United States and Germany. Assuming an increase 
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Table 1. Overview of the World Economic Outlook 
(Annual changes in percent, unless otherwise noted) 

Differences from 
Current May 1991 

Projection s Projection s 

1989 1990 1991 1992 1991 1992 

World OUipUI 3.3 2.2 0.9 2.8 -0.3 -0.1 

Industrial countries 3.3 2.6 1.3 2.8 - -

United States 2.5 1.0 -0.3 3.0 -0.5 0.3 
Japan 4.7 5.6 4.5 3.4 0.9 -0.5 

Germany (west) 3.8 4.5 3.1 2.0 0.3 O.l 

Developing countries 3.2 1.0 -0.6 2.9 -1.4 -0.5 

Africa 3.5 2.1 3.2 3.3 1.1 -1.5 

Asia 5.4 5.5 5.0 5.2 - -
Europe 1.9 -2.7 -9.6 -3.3 -6.1 -1.6 

Middle East 4.6 0.7 -4.0 11.2 -0.7 2.7 

Western Hemisphere 1.4 -0.9 1.1 2.2 0.2 -I. I 

Memorandum 

Eastern Europe and the U.S.S.R.1 1.9 -3.6 -10.6 -3.9 -6.5 -1.7 

Eastern Europe -0.7 -7.9 -12.0 2.1 -10.7 -0.5 

Developing countries excluding 
Eastern Europe and the U.S.S.R. 3.7 2.5 2.4 4.8 0.1 -0.1 

Newly industrializing economics2 6.3 6.7 6.2 6.1 0.5 0.3 

World trade volume 6.9 4.3 0.6 5.0 -1.8 -0.5 

Commodity prices 

OiP 
Annual changes in percent 21.5 28.2 -16.4 1.0 5.7 -3.0 

U.S. dollars per barrel 17.19 22.05 18.43 18.61 1.25 0.74 

Non-fuel' -0.5 -7.9 -5.7 3.3 -3.0 0.1 

Consumer prices 

Industrial countries 4.4 4.9 4.5 3.8 -0.3 -0.1 

Developing countries 79.9 91.0 58.7 22.8 17.8 4.8 

Six-month LIBOR (in percen t)5 9.3 8.4 6.6 7.0 -0.1 -

Note: Real effccuvc exchange rates are assumed to remain constant at the levels pre vailing during August 1-22. 1991. except for the bilnternl rates among 
the ERM currencies which are assumed to remain constant in nominal terms. This implies a real cffcc1ivc appreciation of the U.S. dollar by aboul 2 percent 
relative to the a�sumption underlying the May 1991 World Ecoflomif' Outlook. 

1 11tc Eastern European countries (Bulgaria. the Czech and Slovak Federal Republic. Hungary. Poland. Romania. and Yugoslavia) and the U.S.S.R. are 
included in lhe developing countries of l!urope. 

1 Hong Kong. Korea. Singapore. and Taiwan Province of China. 
1 Simple averngc of the U.S. dollar spot price of U.K. Brent. Dubai. and Alaska Nonh Slope crude oil: assumptions for 1991 and 1992. 
• In U.S. dollars l>ased on world trade weight>. 
'London interbank offer ra1e on six-month U. S. dollar deposi1s: assumptions for 1991 and 1992. 

in commodity prices and unchanged real exchange rates. 
the combined current account deficit of the industrial 
countries for 1992 is projected to return to the $100 
billion level of 1990. The combined external deficit of 
the developing countries is expected to quadruple to 
about $100 billion this year before declining to about 
$65 billion in 1992, largely because transfers associated 
with the financing of the war and increased imports for 
postwar reconstruction would result in a sharp fall in the 
current account surplus of the Middle East. 

2 

The near-tenn prospects for the world economy have 
not changed markedly from those presented in the May 
1991 World Economic Outlook. The most important 
changes are that output in Eastern Europe and the 
U.S.S.R. in 1991 is now expected to fall much more 
sharply than previously envisaged, largely because the 
drop in trade among the former members of the CMEA 
has been larger than previously anticipated; in addition, 
postwar reconstruction is expected to boost output more 
strongly in the Middle East in 1992. Recent economic 
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developments and short-term prospects for the world 
economy are discussed in Chapter 1. 

Chapter II examines key policy issues in the industrial 
countries. The staff's medium-term projections for these 
countries are presented in a growth accounting framework 
that highlights the contributions to growth of labor, 
capital, and productivity; and the prospective evolution 
of national and foreign saving is compared with the 
investment flows required to sustain growth. Given 
the anticipated decline in private saving. the staff's 
projections suggest that it will be necessary to achieve 
a substantial reduction in the absorption of saving by 
governments during the first half of the 1990s to sustain 
growth at the levels achieved in the 1980s. This, in turn, 
will require the full implementation of deficit reduction 
plans announced in several industrial countries-in
cluding the United States, Germany, Italy, and Canada
which will involve considerable restraint on spending. 
Although the projections envisage a reduction in average 
inflation in the industrial countries, monetary policies 
must remain prepared to counter price pressures as the 
expansion proceeds; in a number of countries where 
inflation is expected to remain relatively high, monetary 
policies may need to aim at more ambitious improvements 
in price performance. 

On structural policies, Chapter ll notes that consider
able headway has been made in reforming financial 
markets and tax systems, but that progress has been 
slower in the areas of labor markets and international 
trade. The persistence of high rates of unemployment in 
a number of European countries after the long expansion 
of the 1980s points to the importance of microeconomic 
policies such as training and retraining programs, im
proved job placement services, and. in some countries, 
reductions in minimum wages and reform of unemploy
ment insurance systems. In the trade area, the protracted 
delays in concluding the Uruguay Round of multilateral 
trade negotiations deprives the world of large efficiency 
and welfare gains and continues to limit market access. 
particularly to the developing and formerly centrally 
planned economies, many of which have unilaterally 
liberalized their trade and payments systems. 

Chapter ll focuses primarily on the implications of 
rising demands on global saving and the appropriate 
policy responses. A medium-term scenario is presented 
to illustrate the international repercussions of the new 
demands on saving associated with reconstruction in the 
Middle East, German unification, and reform in Eastern 
Europe and the U.S.S.R. The analysis suggests that 
although the impact on world interest rates and incomes 
would not be negligible, it is unlikely to be large. The 
best policy response to these developments would be to 
intensify fiscal consolidation in the industrial countries, 
thereby increasing the supply of world saving, and to 
ensure that official financial assistance is accompanied 
by stabilization policies and structural reforms in the 

3 

recipient countries so as to help ensure an adequate return 
on capital. The chapter concludes with an examination 
of policy issues in each of the major industrial countries. 

Chapter Ill discusses policy issues in the developing 
coumries and the staff's medium-term projections, in
cluding the implications of alternative assumptions about 
the external environment and domestic policies. Special 
emphasis is placed on developments in Eastern Europe 
and the U.S.S.R. It is clear that the evolution from 
central planning to market-oriented economic systems 
based predominantly on private enterprise is a lengthy 
and difficult one, and that the primary responsibility 
rests with the governments of these countries. External 
assistance is also crucial, however, and should include 
improved access to industrial country markets, financial 
support, and technical assistance. Even with swifter 
action on trade access. where progress thus far has been 
limited, the need for exceptional financial assistance is 
likely to continue until the external position can be 
sustained on the basis of improved export earnings and 
higher inflows of private capital. 

The evolution of the pattern of international saving 
flows is analyzed in order to evaluate the importance of 
concerns about the impact on developing countries of 
the increased demand for world saving noted above. The 
analysis concludes that the impact of these new demands 
for saving on output and debt-service ratios in the net 
debtor developing countries is likely to be relatively 
small. Nevertheless, prospects for a resumption of volun
tary lending to the indebted developing countries as a 
group are generally poor. Against this background, 
Chapter llJ examines the factors influencing the interna
tional allocation of saving and considers how policies 
can contribute to an increased flow of foreign capital to 
the indebted developing countries. The required policy 
measures vary from country to country, but will generally 
include a combination of domestic policy reforms, debt 
restructuring. and, where appropriate. official lending to 
finance infrastructure and human capital development 
and to support strong adjustment measures. 

Chapter Ill concludes with a discussion of the debt 
strategy. Recent progress in this area confirms that 
financial support tailored to individual country circum
stances can strengthen the prospects for sustained eco
nomic growth and for the restoration of external viability 
in countries that also adopt domestic policies to restore 
private sector confidence. in highly indebted countries 
facing severe economic problems, it may be necessary 
to reduce the stock of foreign debt to achieve external 
viability in the medium term. In the case of several low
income countries, a sustained flow of concessional 
financing may need to be supplemented by greater 
concessionality in restructuring their bilateral official 
debt. Industrial countries can assist indebted countries by 
promoting a favorable external economic environment, 
particularly by increasing access to their markets. 
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Current Developments and Short-Term Prospects 

Industrial Countries 

Financial Markets and Policies 

Monetary and interest rate developments in the major 
industrial countries have continued to be strongly influ
enced by cyclical conditions. Those countries that had 
experienced significant excess demand pressures in the 
late 1980s-the United States, the United Kingdom, and 
Canada--entered into recession in 1990 (Chart 1). 1 In 
France and Italy, output remained near potential in the 
late 1980s, but the slowing of growth in 1990 took output 
below potential by the end of the year. By contrast, the 
economies of Germany and Japan, which operated below 
potential in the late 1980s, continued to expand strongly 
in 1990 and the first quarter of this year, giving rise to 
excess demand pressures. 

These cyclical developments in the industrial countries 
have shown up in different movements in interest rates. 
More generaJiy, however, interest rates have been influ
enced by the more favorable performance and near-term 
outlook for inflation that followed the sharp decline in 
oil prices in late 1990 and early 1991, and which 
has accompanied the weakening of global economic 
conditions. As a result, interest rates have generally 
tended to fall so far in 1991. 

The largest declines in short-term interest rates have 
occurred in those countries experiencing recession. ln  
the United States. the easing of  monetary conditions by 
the Federal Reserve intensified in late 1990 and continued 
through the first four months of 1991, wilh the federal 
funds rate declining from about 7 percent to about 53/4 
percent (Chart 2). The discount rate of the Federal 
Reserve, which had already been lowered from 7 to 61/2 
percent in December 1990, was further reduced by 112 of 
I percentage point at the beginning of February and 
again at the end of April. The Federal Reserve took no 
further action to change short-term rates between May 
and July, as growing evidence suggested that the decline 
in U .S. economic activity had ended. Subsequently, 
however, following indications that the recovery might 
be weaker than expected, the federal funds rate was 

1 Cha.n I shows staff estimates of the output gap in the major 
economies. This gap is equal to the percentage deviation of actual 
from potential output, where the latter represents the maximum level 
of output substainable without generating an increase in inflation. For 
a discussion of potential output. see the May 1991 World Economic 
Outlook, p. 43. 

4 

Chart 1. Major Industrial Countries: 
Output Gaps, 

(In percent) 

I \ 
2 ----��------��------�·�'�------� \ 

\ " 
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'The output gap is calculated as the percentage deviation between 
aciUal or projected GDP/GNP and staff estimates of potential output: 
composites are based on 1988-90 GDPIGNP weight�. The shaded area 
indicates staff projections. 

allowed to fall to 51h percent in early August and to 51/4 
percent in mid-September, and on the latter occasion the 
discount rate was lowered again, to 5 percent, its lowest 
level since 1973. Reflecting these monetary actions, as 
well as the weakness in economic activity. most short
term market rates in the United States declined by 
about 13/4 percentage points between January and late 
September, with the greater part of the decline occurring 
in the first four months of the year (Chart 3). 

In Canada, short-term interest rates fell by about 23/4 
percentage points between January and late September 
1991, with most of the decline, as in the United States, 
occurring in the first four months of the year. In the 
United Kingdom, where signs of economic recovery 
appeared later than in North America, monetary easing 
continued in early September, with the seventh 1h 
percentage point reduction in the Bank of England's 
money market dealing rate, to 10112 percent, since the 
beginning of the year. 

ln Japan and Germany, movements in short-term 
interest rates between January and late September 199 J 
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Industrial Countries 

Chart 2. Three Major Industrial Countries: 
Policy-Related Interest Rates, 

(In percent a year) 
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'End of month except for the federal funds rntc, which is the avcr.ge of 

daily observations; and the repurchase rate. which is the average of 
weekly data. 

reflected ctifferences in the strength of economic activity 
and prospects for inflation. In Japan, short-term market 
rates eased gradually through the first haJf of the year, 
by about 1h of I percentage point, owing to perceptions 
that the economy was slowing. At the beginning of July. 
the official discount rate was cut from 6 to 51h percent; 
in explaining this cut. the Japanese authorities referred 
to the recent marked deceleration of the monetary 
aggregates and to other indications of moderating infla
tionary pressures. Subsequently, market rates declined 
more rapidly, and in September they were l1h percentage 
points lower than in January. ln Gem1any, official interest 
rates were raised on two occasions: at the beginning of 
February, the discount rate was raised from 6 to 61h 
percent and the Lombard rate from 81h to 9 percent; in 
mid-August, the discount rate was increased from 6th to 
71h percent and the Lombard rate from 9 to 91/• percent. 

5 

Short-tem1 market rates in Gem1any, however, rose by 
less than these administered official rates: peaks reached 
in mid-January were only exceeded in mid-August, and 
in late September rates were slightly lower than in 
January. 

Ln France. official interest rates were lowered by 1/4 of 
I percentage point in mid-March. Subsequently. the 
general weakness of the franc in the exchange rate 
mechanism (ERM) of the European Monetary System 
(EMS) appears to have been a factor inhibiting further 
reductions in official rates. Short-term market rates in 
France in lare September were nevertheless about 1h of 

Chart 3. Major Industrial Countries: 
Short-Term Interest Rates1 

(In percent a year) 
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percentage point lower than in January. In contrast, 
the position of the Italian lira at the top of the narrow 
band through most of the period between March and 
September 1991 contributed to an easing of short-term 
rates in Italy. The discount rate was lowered by 
I percentage point in May, and short-term market rates 
declined by roughly similar amounts between early 1991 
and late September. 

The relative levels of short-term interest rates among 
the largest industrial countries, as well as their recent 
movements, have partly mirrored divergent cyclical 
positions. Short-term rates in the United States have been 
below the average of the major industrial countries since 
mid-1989 and below comparable rates in Germany and 
Japan since mid-1990. ln late September 1991, the 
spread in favor of mark-denominated assets, compared 
with U.S. dollar instruments, was about 33/4 percentage 
points, while that in favor of yen-denominated assets 
was about I percentage point. 

Movements in long-term imerest rates in the first 
nine months of 1991 reflected not only macroeconomic 
developments and the actual and expected policy actions 
of monetary authorities, but also the evolution of the 
crisis in the Middle East (Chart 4). In January and most 
of February, government bond yields continued to decline 
in most countries as oil prices feU and concerns about 
the potential effects of the crisis receded. With the 
cessation of hostilities in late February, yields stabilized 
or rose somewhat, reflecting market expectations that 
the end of the conflict would have a positive impact 
on confidence and economic activity. Long-term rates 
generally rose further during the early summer as expecta
tions of economic recovery in the United States firmed, 
but they subsequently eased as these expectations became 
less sanguine. In some countries, bond yields rose 
temporarily in August, at the time of the attempted coup 
in the U.S.S.R. From the beginning of the year to late 
September, long-term yields declined by about 112 of I 
percentage point in the United States, Japan, and Ger
many. and by almost twice as much in other major 
industrial countries. 

In all major industrial countries except Germany and 
France, short-term interest rates declined in relation to 
long-term rates through the first nine months of 1991. 
As a result, the upward-sloping yield curve in the United 
States steepened further; upward-sloping yield curves re
emerged in Italy and Canada; and inverted yield curves 
became markedly flatter in the United Kingdom and 
Japan. These developments conform with the historical 
tendency for yield curves to become more upward
sloping at the stage of the cycle when the authorities 
ease monetary conditions and financial markets become 
more confident about prospects for recovery. 

Between January 1991 and late September, indices of 
equity market prices rose in each of the major industrial 
countries, but by widely varying amounts-2 percent in 
Japan, 6--8 percent in Italy and Canada, 12 percent in 
Germany, 18 percent in the United States, and 21-23 
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Chart 4. Major Industrial Countries: 
Long-Term Interest Rates' 

(In percent a year) 
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percent in France and the United Kingdom. The main 
influences on stock markets during the period included 
the resolution of the MiddJe East conflict, the general 
easing of short-term interest rates, and cyclical develop
ments, most notably the expected recovery of the U.S. 
economy. The Tokyo stock market was adversely af
fected in June and July by news regarding certain 
business dealings of Japanese security firms. Stock prices 
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generally fell <,harply on August 19 following 
the attempted coup in the U.S.S.R .. but recovered over 
the following few days as the coup's failure became 
apparent. 

The principal developments in foreign exchange mar
kets in the first nine months of 1991 were the recovery of 
the U.S. dollar. mainly against the European currencies. 
between mid-February and early July, and its subsequent 
partial reversal. In the early weeks of the year. the doiJar 
continued the decline begun in mid-1989, falling to 
historic lows in mid-February, both in nominal effective 
terms and against the deutsche mark. During the follow
ing six weeks. however, the dollar rose by about 11 
percent in effective terms, reversing roughly half its 
decline over the preceding 1112 years. The pace of the 
dollar's rise in this period has no precedent in the period 
of generalized floating since 1973. From late March, the 
recovery of the dollar lost much of its momentum: it 
rose sharply in mid-April and early June. but did not 
o;ustain a con!>istent upward trend, and from peaks reached 
in early July it fell through the remainder of the period. 
In late September. the nominal effective value of the 
dollar was 8 percent above its mid-February trough and 
5 percent above its level in January. From January to 
late September. the dollar appreciated by about 11 
percent in terms of the major currencies participating in 
the ERM of the EMS. but depreciated by 2 percent in 
tern1!> of the Canadian dollar; in terms of the yen. the 
value of the U.S. dollar had by late September returned 
to its January level. 

These exchange rate developments appear to have 
reflected a number of influences. First, the strong rise of 
the U.S. dollar during February and March appeared to 
be associated with a strengthening of expectations that 
the U.S. economy would soon turn upward and that any 
further easing of monetary conditions by the Federal 
Reserve would consequently be more limited. Such a 
shift in expectations is suggested by the firn1ing of long
term interest rates in the United States and by the 
movement in long-term interest differentials in favor of 
dollar-denominated assets (Chart 5). Conversely, the 
dollar's subsequent reversal (after June) was associated 
with less optimistic expectations about the U .S. economic 
recovery. with renewed casing by the Federal Reserve. 
and with movements in interest differentials that were 
predominantly unfavorable to U.S. dollar-denominated 
assets. Second. the dollar's recovery in February-March 
may have owed something to perceptions that the cur
rency wa� "undervalued'' and close to a trough-percep
tion!> based partly on real exchange rate calculations and 
purchasing power parity comparisons. but also on the 
narrowing of the U.S. external deficit described below. 
Third. the dollar's movements may have been partly due 
to perceptions of official attitudes toward exchange 
market developments and reported official intervention 
in foreign exchange markets, particularly coordinated 
intervention by the major industrial countries, first in 
support of the dollar just before it reached its trough in 
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mid-February and then in support of non-dollar currencie� 
in mid-July. 

With respect to other currencies. the strength of the 
yen relative to the European currencies may bave been 
influenced by developments in external imbalances. and 
particularly the contrast between the widening of the 
current account surplus of Japan and the marked nar
rowing of the German surplus. The weakness of the 
deut�che mark also appears to have reflected in part 
concerns about the possible adverse consequences of 
German unification on the fiscal position and inflation, 
and perhaps also concerns about developments in Eastern 
Europe and the U.S.S.R. The latter influence was 
particularly apparent in August, when the dollar appreci
ated temporarily against all the major currencies. but 
most sharply against the mark, at the time of the 
attempted coup in the U.S.S.R. 

The fiscal position of the general government in most 
of the large industrial countries is expected to remain 
unchanged or to deteriorate in 1991 • with the major 
exception of Italy. owing in large measure to the effects 
of the slowdown in economic activity on both government 
receipt!> and expenditures (Chart 6 and Statistical Appen
dix Table A 17). The staffs projections imply that. 
adjusted for cyclical developments. the stance of fiscal 
policy in 1991 will be resrrictive in all major industrial 
countrie!> except Germany. 2 Largely because of increased 
expenditure� associated with unification. the borrowing 
requirement of the Gern1an territorial authorities (in
cluding the Unity Fund) i!> projected to rise from 31h 
percent of GNP in 1990 to 51h percent in 1991. There 
is likely to be little change in the overall thrust of fiscal 
policy in the major industrial countries in 1992. as a 
somewhat less restrictive stance in the majority of these 
countries would be offset by a decline in Germany's 
deficit and a strongly restrictive budgetary position in 
Canada. 

Economic Activity, Employment, and inflation 

Economic growth in the industrial countries slowed 
from 31/4 percem in 1989 to 21h percent in 1990. Economic 
activity Mrengthened in Japan and west Germany last 
year, but the economies of the United States. the United 
Kingdom. and Canada and several smaller countries 
(Australia. Finland, New Zealand, Sweden. and Switzer
land) entered into recession. As a result of the continued 
weakness of these economies in the first half of 1991 
and the projected slowdown in Japan and Germany. 
output growth in the industrial countries is projected to 
slow further thi!> year (Chart 7). 

A number of factors suggest that recovery will take 
place during the course of this year in the countries that 
have experienced recession: the sharp fall in oil prices 
from almost $30 a barrel in the fourth quarter of 1990 
to about $I 7 a barrel in the second quarter of 199 I; the 

l Fiscal dcvclopmcnls nnd prospects are discussed in Chapter 11. 
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Chart 5. United States, Japan, and Germany: Exchange Rates and Interest Rate Dlfferentlals1 
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Chart 6. Three Major Industrial Countries:
General Government Fiscal Indicators1

(In percent of GNP)

1Calendar years. A positive fiscal impulse indicates an expansionary
policy. Shaded areas indicate staff projections.

2Data are for west G e r m a n y for 1980-90 and for the united G e r m a n y
thereafter. Because of data problems associated with unification, the fiscal
impulse has not been calculated for 1990-92.

large decline in interest rates; and some recovery in
consumer and business confidence following the swift
resolution of the military confrontation in the Middle
East (Chart 8). Together, these factors provide the
conditions for a cyclical rebound that is expected to take
place in consumer spending, stockbuilding, and business
investment in several countries in 1991-92 (Table 2).
Therefore in 1992 the divergence of cyclical positions
in industrial countries that characterized 1990 and the
first part of 1991 is projected to c o m e to an end.

Real G N P in the United States fell in the last quarter
of 1990 and the first quarter of 1991, but declined only
slightly in the second quarter as consumer spending

Chart 7. Industrial Countries:
G D P / G N P Growth

(Percent change from four quarters earlier)

1Annual observations, as quarterly data are not available for some
countries.

rebounded from a steep decline in the previous two
quarters. A recovery is already evident in industrial
production (Table 3) and in residential construction
where in August 1991 housing starts rose by 26 percent
from the trough reached in January 1991. For the
remainder of 1991 and for 1992, consumer spending is
expected to be a major source of strength, along with a
rebound in housing spurred in part by low interest rates,
and a turnaround in inventory investment that generally
occurs in the early phase of a recovery. With vacancy
rates staying at high levels, however, investment in office
structures is expected to remain sluggish. While U . S .
exports are projected to expand in line with the growth
in foreign markets, U . S . imports are expected to grow
even faster than exports, and the foreign sector would
m a k e a negative contribution to growth in 1992, follow-
ing a significant positive impact this year. Growth during
the year following the second quarter of 1991 is expected
to be about 3 percent, well below the 5-6 percent rate
typically occurring in the four quarters following a
trough, largely because the latest U . S . recession appears
to have been relatively mild.

The recession is estimated to have been m u c h more
severe in Canada and the United K i n g d o m than in the

9
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Chart 8. Major Industrial Countries: 
Indicators of Consumer Confidence 

140 ----------�----------.------
130���--�--------�--�-------
120----�������-----4--------
110--������----���-------
100��-L------���---4�-----
go +-------------���--�-------
80--------------------����� 
70----------------------���� 
60 Index 1982 = 100 
50 �-L��-i -L��-L�� LL-L�� 

Jan. 1987 1988 1989 1990 Sept. 
1991 

10 ------------------------.-------
5+-����--------��r-------
0��------�==�����------

-10------���������--�� 
-15 -----=:J�----___l.+--,-------f-t----l:r::--1b-
-20--���------���--���� 
-25 ---------------- ��L-���---

Unlted Kingdom 1 ,1 ' 
-30 ------------....::..:::=.:..::=�"-.L+=------

In pe rcent2 -35 ����-i-L��-L��LL-L�� Jan. 1987 1988 1989 1990 Sept. 
1991 

Sources: Untied States. the Conference Board; Canada. the Conference 
Board of Canada; lowrr panel. the European Economic Community. 

'Quanerly observations. 
'The percentage of respondents expecting an improvement in their 

situation minus the percentage expecting a deterioration. 

United States.J During 1987-89, demand pressures on 
productive capacity were more intense in these countries 
than in the United States. and a longer period of monetary 
restraint was required to bring aggregate demand into 
better balance with capacity output. A turnaround in 
economic activity already began in Canada in the second 
quarter of 1991, while a recovery is expected to begin 
in the second half of the year in the United Kingdom. 
Economic growth in 1992 is projected to be considerably 
more robust in Canada. owing to the anticipated strength 
of gross fixed investment. which reflects both the recent 
drop in interest rates and relatively strong exports. ln 
the United Kingdom, in contrast, fixed investment is 
expected to be broadly unchanged from 1991. 

Growth in both west Germany and Japan is expected 

'The decline in real GNP in Canada was 2.8 percent from peak to 
trough. On the �amc basis, staff estimates imply declines of 1.2 percent 
for the United State� and 3.5 percent for the United Kingdom. 
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to slow in 1991-92 from an unsustainable pace in 1990 
that was well in excess of the growth in potential output. 
The slowdown is expected to be particularly pronounced 
in west Germany, where output growth is projected to 
fall from about 3 percent in 1991 to 2 percent in 1992. 
A number of factors would contribute to this slowdown: 
large tax increases announced early in I 991: a declining 
stimulus from east Germany in 1992: the dampening 
effect of high real interest rates: and capacity constraints 
in certain sectors. ln east Gem1any, output is expected 
to fall substantially again in 1991, bringing about a 
further large rise in unemployment; in 1992, however, 
economic activity appears likely to recover, and the 
unemployment rate should stabilize during the course of 
the year. Jn Japan. growth is projected to average around 
4 percent in 1991-92. compared with an annual average 
of5 percent from 1987 to 1990. Domestic demand would 
account for nearly all of the expansion in output, with 
gross fixed investment continuing to expand rapidly, 
albeit somewhat below the rapid pace of the previous 
four years. The anticipated slowdown in investment 
would reflect the tightening in monetary policy in 1989 
and 1990 and a weaker outlook for profits. 

A significant slowdown also appears likely this year 
in both France and Italy. with only a weak recovery 
expected next year as final domestic demand remains 
subdued by the standards of the previous three years. 
The weakness in 1991 would result in part from a marked 
deceleration in gross fixed investment and purchases of 
consumer durables (especially automobiles) from the 
rapid pace of recent years. Among the smaller industrial 
countries. Australia. Finland. Greece. New Zealand, 
Sweden, and Switzerland are expected to be in recession 
for at least part of this year, and these countries are 
projected to experience only a modest recovery in 1992. 

Recent developments in tabor markets generally have 
mirrored the cyclical positions of industrial countries as 
described above (Chart 9 and Table 3). ln the two 
countries that have experienced the most severe reces
sions-the United Kingdom and Canada-unemploy
ment rates have increased by 21h and 3 percentage points, 
respectively. from early 1990 to mid-1991. ln 1992 the 
unemployment rate is projected to decline slightly in 
Canada, albeit from a high level, but it would continue 
to rise in the United Kingdom, where the resumption in 
output growth is projected to be modest. Jn the United 
States, the unemployment rate is expected to decline 
moderately in 1992. With output growth not far from 
the growth of potential, labor markets are projected to 
remain tight in Japan. Tight labor markets are also 
projected to persist in west Germany, with the jobless 
rate remaining below 6 percent in 1991-92. ln east 
Germany. however. the rate of unemployment was 
12 percent in August 1991, with short-time workers 
accounting for an additional I 6112 percent of the Jabor 
force. Even with some recovery in economic activity 
next year, unemployment could rise to an average of 
over 17 percent. In France and Italy, the unemployment 
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Table 2. Industrial Countries: Output and Demand In Real Terms 
(Annual percent change, in constant prices) 

1988 1989 

Consumer expenditure 3.9 2.8 

Public consumption 1.4 1.6 

Gross fixed mvestment 7.8 5.4 

Final domestic demand 4.4 3.3 

Stockbuilding I 0.2 0.1 

Total domestic demand 4.6 3.4 

Exports of goods and 'erviccs 6.8 10.7 

T m pons of goods and services 9.4 11.1 

Foreign balancc1 -0.1 -0.1 

Real GNP 4.5 

Memorandum 

Business fixed investment 

Canada 15.9 

United States 8.3 

Japan 14.8 
France 11.1 

Germany (west) 5.9 

Italy 12.2 

United Kingdom 17.7 

Total of seven! 11.1 

1 Changes expressed as a percent of GNP in 1he preceding ye3r. 
' 1988 GNP weighh. 

rate is expected to average around 91h and 11 percent, 
respectively, this year and next. 

The industrial countries experienced a rise in consumer 
price inflation in 1990, partly because of the sharp 
increase in oil prices in the second half of the year (Cha11 
10). 4 Inflation is projected to decline from 5 percent in 
1990 to 4th percent this year. and to moderate further to 
33/4 percent in L 992. In 1991 and 1992, output is projected 
to fall below potential for the major industrial countries 
as a group, which would exert downward pressure on 
wages and prices (Chart 11). ln addition, the fall in oil 
prices in 1991 has already helped to reduce inflation this 
year. 

The decline in inflation is expected to be most pro
nounced in the United Kingdom and Canada, where the 
margin of unused resources is greatest. In the United 
Kingdom, inflation (as measured by the retail price 
index) peaked at nearly 1 I percent in October 1990, 

, For an analysis of the macroeconomic impac1 of the nse in oil 
prices in 1990. see the Appendix to Chapter I in the May 1991 World 
Economic Owlook. 
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owing partly to the high initial level of the community 
charge (poll tax) and higher mortgage interest rates. With 
the elimination of excess demand, lower interest rates, 
and the diminished effects of the community charge, 
retail price inflation fell to 4·lf• percent in August 1991, 
and it is projected to drop to slightly under 4 percent in 
1992. Similarly, in Canada. measured inflation was 
boosted by the introduction of the Goods and Services 
Tax in January 1991; however. with rising unemployment 
and spare capacity, inflation has already started to fall 
and is projected to average 23/4 percent in 1992. 

In Germany, tight markets for goods and Jabor, 
together with the introduction of higher excise taxes in 
July 1991, are expected to raise consumer price inflation 
to nearly 41h percent in the second half of 1991 from 
23/4 percent in 1990; reflecting the diminished effects of 
the recently introduced tax increases, inflation in 1992 
would decline to 31h percent. In 1992, a moderate decline 
in inflation is expected in France, Japan. and the United 
States; inflation is also projected to moderate in Italy in 
1992. but the rise in consumer prices would still be 11h 
percentage points above the average European Commu
nity (EC) rate (41/o� percent). Diminishing pressures on 
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Table 3. Major Industrial Countries: Cyclical Indicators 

1990 1991 

Ql Q2 Q3 Q4 Ql Q2 May June July Aug. 

Industrial production 1 
(Perr:e/11 change from pre1·ious period) 

Canad a -0.7 -0.8 - 1 . 1  -0.4 1 . 1  
United States 0.1 0.4 0.2 - 1.0 -0.7 0.6 0.7 0.8 0.6 0.3 
Japan 0.5 0.7 0.4 0.5 -0.4 -0.1 2.0 - 2.8 3.2 

France 0.1 0.5 0.2 - J.2 -0.5 
Germany 0.9 -0.1 0.9 -0.4 1.0 0.6 - 1 .0 3.8 - 1 .2 
Italy 1.0 -1.2 -0.3 0.6 -0.9 0.2 1 .8 -3.8 
United Kingdom 0.1 0.8 - 1 .6 -0.7 0.5 0.1 -0.3 3.3 0.1  

Unemployment rates 
(Percem of lobar forte) 

Canada 7.6 7.4 8.2 9 1  tO. I 10.3 10.3 10.5 10.5 10.6 
United States 5.3 5.3 5.6 5.9 6.5 6.8 6.9 7.0 6.8 6.8 
Japan 2.1  2 . 1  2 . 1  2.1  2.1  2.1  2.0 2 . 1  2.2 

France 8.9 8.9 8.9 9.0 9.2 9.5 
Germany 6.7 6.6 6.4 6.0 5.6 5.6 5.6 5.6 5.7 5.7 
Italy 1 1 .4 10.7 10.9 10.9 10.8 10.4 
United Kingdom 5.7 5.7 5.8 6.2 7.0 7.9 7.9 8.1 8.3 8.5 

1 Quarterly observa1ions are 1he average of monlh·IO·rnonth changes in the quarter. 

resource use are also expected to lead to a fall in consumer 
price inflation in the smaller industrial countries, from 
51/z percent in 1991 to 41h percent in 1992. 

Notwithstanding a rise in the average unemployment 
rate in the industrial countries from 61/4 percent in 1990 
to 7 percent in 1992, the growth in hourly earnings in 
manufacturing is expected to remain unchanged over this 
period (Statistical Appendix Table AlO). However, the 
rise of manufacturing wages would decelerate substan
tially in the countries that are projected to experience 
the largest increase in unemployment--Canada and the 
United Kingdom. In particular, after increasing by over 
9 percent in 1990, U.K. manufacturing wages are 
expected to rise by the EC average of 6 percent in 1992. 
In the United States, by contrast, hourly earnings in 
manufacturing are projected to increase by 33/J percent 
in both 1991 and 1992, compared with 31/4 percent in 
1990. In Italy and Japan, the rate of wage increase in 
1992 is projected to be in the range of 51/2 to 6 percent, 
broadly unchanged from 1990. However, the continuing 
strong productivity performance in Japan will limit the 
increase in unit labor costs over this period to close to 
the average of all industrial countries. Tight labor markets 
are also evident in Germany, where wage increases in 
manufacturing are expected to average 7 percent this 
year, compared with 53/4 percent in 1990; the projected 
slowdown in economic growth in 1992, however, should 
help moderate the growth in wages. 

1 2  

Trade and Current Account Developments 

The current account deficit of the industrial countries 
as a group is projected to narrow from almost $100 billion 
in 1990 to about $35 billion in 1991. Approximately one 
half of this decline would reflect the one-time receipt of 
official war-related transfers from countries in the Middle 
East. Such transfers also would contribute to the nar
rowing of the external imbalances of the three largest 
countries in 1991, with the receipt of $45 billion by the 
United States and payments of $8 billion and $9 billion 
by Gem1any and Japan, respectively (Chart 12). About 
one third of the decline in the combined current account 
deficit of the industrial countries also reflects an improve
ment in the terms of trade of 3f4 of 1 percentage point 
resulting primarily from the recent drop in oil prices. 
The terms-of-trade gain would be particularly large in 
Japan and result in a substantial widening in the current 
account surplus in 1991. By 1992, the tem1s-of-trade 
effect is projected to be largely reversed and war-related 
transfers will be completed; mainly for these reasons, 
the external deficit of the industrial countries would rise 
to about $1 00 bill ion. the same level as in 1990. 

The slowdown in economic activity in 1991 in North 
America and the United Kingdom would contribute to a 
fall in import volumes and a reduction in the external 
deficits in these countries. While a particularly strong 
rebound in imports in 1992 is expected in the United 
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Chart 9. Industrial Countries: 
Unemployment Rates 
(In percent of labor force) 
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States, the U. S. current account deficit is nonetheless 
projected to be only 1 112 percent of GNP next year, 
slightly below its level in 1990. Canada's external deficit 
would remain above 2 percent of GDP in 1991-92, 
whereas in the United Kingdom the current account 
deficit would drop to t 1/4 percent of GDP by t 992. Over 
the near term, current account deficits would remain 
small as a percent of GDP in France and Italy. 

The rise in import volumes in the industrial countries 
would slow in 1991 to its slowest pace since 1982, 
despite continued strong growth of imports in Germany. 
As a consequence, export market growth would continue 
to weaken in 1991, reinforcing the slowdown in domestic 
demand in many countries (Chart 13). A rebound in the 
growth of export markets is projected for 1992. 

The expansion of German imports in 1990 benefited 
major tradjng partners to varying degrees. The value 
of exports to Germany (measured in deutsche mark) 

13 

increased most rapidly in Italy, Austria, and Belgium
Luxembourg (13-15 percent); gains were smaller for 
France and the United Kingdom (7-8 percent) and even 
smaller for Japan (21/• percent), while U.S. exports to 
Germany fell. The rapid expansion in German imports 
in 1990-9 t, coupled with slow export growth this year 
(1112 percent), is expected to contribute to a reduction in 
Germany's trade surplus from almost $80 billion in 1989 
to $22 billion in 199 t; tills narrowing is projected to 
result in a small deficit in Germany's current account in 
1991, the first such deficit in ten years. 

Chart 10.1ndustrlal Countries: 
Consumer Price Indices 

(Percent change from four quarters earlier) 
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'Annual observations, as quarterly data are not available for some 
countries. 
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Chart 11. Major Industrial Countries: 
Consumer Price Inflation and Output Gap' 

(In percent) 
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'The output gap is calculated as the percentage deviation between actual 
or projected ODP/GNP and staff estimates of potential output: composites 
are based on 1988·90 GDP/GNP weights. 

World Commodity Markets 

Oil Market Developments 

ln response to the crisis in the Middle East. world oil 
prices rose sharply from about $16 a barrel in July 1990 
to an average of more than $33 a barrel in October (Chart 
14). With an increase in OPEC supplies, prices declined 
during the fourth quarter of 1990 and then fell sharply 
after the outbreak of the war in mid-January 1991.5  By 
February 1991, the average spot market price had fallen 
back to about $ 1 7  a barrel, and it remained in the 
$17-18 a barrel range through mid- 1991.  

The demand for oil has been relatively weak so far in 
1991 , owing largely to the recession in some of the 
major industrial countries. In response to the weakness 
in demand, OPEC members announced in March 1991 
a reduction in output of about 5 percent through voluntary 
production cuts to support the price of oil. At the same 
time, there has been a significant further decline in oil 
output in the U.S.S.R., the world's largest producer. 
With oil consumption and production in rough balance, 
total world oil inventories did not change significantly 
in the first half of 1991, and they remained at relatively 
comfortable levels at mid-year. 

The outlook for 1992 is somewhat uncertain. World 
oil consumption is expected to pick up, reflecting the 
projected recovery of economic activity in the industrial 
countries and in many developing countries. While 
increased demand could put some upward pressure on 
oil prices, particularly during the winter months, higher 

s For a discussion of oil market developments through early 1991. 
sec World Economic Outlook. May 1991. Supplementary Note I. 

1 4  

Chart 12. Three Major Industrial Countries: 
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output may be forthcoming from some OPEC members 
with spare capacity. An important consideration affecting 
the evolution of oil prices in the period ahead will be 
the extent to which oil production and exports resume 
Ln Kuwait and lraq. While progress has been limited so 
far, owing to technical and political factors. increased 
output from these two countries would help maintain 
balance in the oil market in 1992 and beyond and thereby 
temper any upward movement in oil prices. As a 
resumption of exports on a significant scale from Kuwait 
and Iraq would probably be accompanied by a reduction 

Chart 13. Major lndustrlaJ Countries: 
Export Market Growth, 
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Chart 14. Average Petroleum Spot Price1 
(U.S. dollars a barrel) 
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'The real pnce of oil is calculated as the nominal price deflated by the 
expon price of manufactures of industrial countries. 

JThe OPEC reference price of $18 a barrel was effective from 
Februa.ry I. 1987 to July 27. 1990 when it was raised to $21. The 
reference price refers 10 the unwcighted average of the official expon 
prices of seven crude oils. 

in output on the part of other OPEC members, the margin 
of spare capacity in the world oil supply system would 
increase, which would help limit the impact on prices of 
any new supply interruptions. 

In this report, the staff is assuming-on the basis of 
the pattern of futures prices prevailing in mid-August 
1991-that the annual average price of oil will decline 
by 16112 percent to $18.43 a barrel in 1991 and increase 
by I percent to $18.61 a barrel in 1992. For the period 
1993-96. the staff maintains the technical assumption 
that oil prices will remain unchanged in real terms, 
implying an increase of about 3 percent a year in the 
nominal (U.S. dollar) price. 

Non-Fuel Commodity Prices 

The slowdown in the expansion of the world economy, 
together with increasing production and stocks of agricul-

15 

rural commodities. contributed to a fall in non-fuel 
commodity prices in 1990 (Chart 15). In U.S. dollar 
terms, the average world price of non-fuel commodities 
fell in 1990 by 8 percent, reflecting declines in all major 
commodity groups. in particular tropical beverages ( 13 
percent) and minerals and metals ( 10 percent). The fall 
in these prices contributed to a 3 percent deterioration 
in the terms of trade of the oil importing developing 
countries. 

In 199 I, non-fuel commodity prices are expected to 
decline again. by 53/4 percent in terms of U .S. dollars. 
The largest decline is projected in the prices of minerals 
and metals (10 percent). which are quite sensitive to 
cyclical conditions in tl1e industrial countries. Another 
factor contributing to the decline has been some increase 
in exports of metals and weak import demand for these 
commodities on the part of the U.S.S.R. In 1992, 
however. the prices of almost all major commodity 
groups would rebound. The terms of trade of developing 
countries as a group are expected to deteriorate by 2 
percent in 1991. but they would improve in 1992 except 
for exporters of fuel and minerals. 

Developing Countries 

Output in the developing countries as a group is 
projected to drop by 1h of I percentage point in 1991 , 
mainly on account of a sharp fall in economic activity 

Chart 15. Non-Fuel Commodity Prices1 
{1980=100) 
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Chart 16. Developing Countries: Real GDP per Capita by Region' 
(1970=100) 
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in Eastern Europe and the U.S.S.R. The decline in these 
countries reflects the substantial contraction in regional 
trade among these countries as well as adjustments 
associated with the implementation of measures to trans
form centrally planned economies into market econo
mies. Output is also expected to drop sharply in the 
Middle East largely because of the destruction caused 
by the war in Kuwait and Lraq. The outlook for many 
developing countries is also projected to be adversely 
affected by a weakening in export markets caused by 
recession or slower growth in the industrial countries, 
food shortages caused by drought, and a projected 
weakening in the tern1s of trade for producers of non
fuel primary commodities to the lowest level since 1980. 
While rapid growth will continue in many countries in 
Asia, the majority of the other developing countries 
would continue to exhibit modest economic growth in 
1991. As a result, GDP per capita would continue to 
stagnate in most regions (Chart 16).  For the group of 
least developed countries (LDCs)�omprising most of 
sub-Saharan Africa and a few other small, low-income 

1 6  

economies-growth is projected to rebound from 2 
percent in 1990 to 3 percent in 199 1 . 6  

Economic growth in the developing countries (exclud
ing Eastern Europe and the U.S.S.R.) is expected to 
rebound in 1992. The projected rebound is based in part 
on the improvement in the stance of policies that is 
taking place this year, the recovery of output growth in 
the industrial countries, and the regularization of trade 
and reconstruction activity in the Middle East. 

Africa 

Ln 1991 economic conditions in Africa continue to 
be adversely affected by the external environment
particularly slower growth in export markets and dedin-

6 The group of 42 counuies identified by the United Nations as "least 
developed" is introduced as a new analytical grouping in this World 
Economic Outlook. The new group is defined as part of the "Programme 
of Action for the Least Developed Countries for the 1990s,'' adopted 
by the Second United Nations Conference on the Least Developed 
Countries in September 1990. 
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Chart 17. Developing Countries: Real GDP1 
(1985=100; Logarithmic scale) 
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ing terms of trade-and by political instability, civil 
wars and inappropriate policies in many countries. Ln 
the sub-Saharan region, where the majority of the least 
developed countries are located, real GDP growth in 
1991 is projected to remain approximately unchanged at 
21/4 percent, which would imply a decline of I percent 
in per capita GDP from 1990. Average inflation in that 
region is expected to rise from about 22314 percent in 
J 990 to 24 percent in 1991. For Africa as a whole, a 
modest improvement in economic growth is projected 
this year, with real GDP increasing by 31/4 percent (Chart 
17), but inflation would rise by 3 percentage points to 
181h percent (Chart I 8); the aggregate current account 
deficit of the African countries is projected to widen 
from $3 billion to $9 billion. 

An improved external environment is expected in 
1992, reflecting the recovery of world markets, the 
restoration of trade with the Middle East, and a slight 
increase in non-fuel commodity prices. On the basis of 
this improvement, and assuming the implementation of 
sound policies in a number of countries, the growth of 

17 

Chart 18. Developing Countries: 
Consumer Prlces1 

(Percent change) 
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Table 4. Selected Developing Countries: Real GDP and Consumer Prlces1 
(Annual changes, In percent) 

Real GDP Consumer Prices 

1988 1989 1990 1988 1989 1990 

Arrica 4.1 3.5 2. 1  22.2 22.3 15.4 
Algeria1 -2.1 3.4 1.1 5.9 9.3 1 6. 6 
Cameroon2 -10.0 6.2 -0. 6 1.8 1.7 1.4 
Cote d'lvoirc - 2.0 - 1.5 -2.9 6.7 1.0 -0.8 
Kenya 6.1 4.4 -1.5 8.3 9.9 11.8 
Morocco 10.5 1.3 3.6 3.1 3.2 6.7 
Nigeria2 9.9 6.2 5.1 54.5 50.5 7.5 
South Africa 4. 1 2 . 1  -0 .9 12.8 14. 7  14.5 
Sudan 4.8 2.3 -2.6 61.7 68.2 95.0 
Tunisia 1.5 3.5 6.5 7.2 7.0 6.0 
Other 4.3 2.8 3.0 22.9 22.1  23.3 

Asia 9.0 5.4 5. 5 14.-1 12.0 8.0 
China 10.8 3.6 5.0 18.6 17.8 2.1 
India 9.7 5.0 -1.0 7.5 7.4 10.0 
lndoncsia2 5.8 7.3 6.0 8.1 6.4 8.5 
Korea 11.5 6.2 9.0 7. 1  5.7 8.6 
Pakistan 5.4 6.2 5.9 3.3 7.2 9.3 
Philippines 6.4 5.6 2.1 9.1 10.6 12.7 
Thailand 13.2 12. 0  10.0 3.8 5.4 6.0 
Other' 6.2 5.6 5 0  27.1 16.3 13.8 

Eastern Europe and 
the U.S.S.R. 4.3 J.Q -3.6 11.1 31.0 34.4 

Czecho�1ovakia 2.5 1.4 - 3.1 0.2 1.4 10.0 
Poland 4.1 0.1 - 12.0 60.0 245.3 601.0 
U.S.S.R. 5.5 3. 0  -1 .9 0.6 2.0 5.3 
Yugoslavia - 1.7 0.8 -7.5 200.0 1257.7 584.0 
Other 0.3 -3.2 -7.9 5.6 5.8 16.6 

Middle East -1.1 4.6 0.7 15.9 14.5 12.9 
Egypt 4.0 3.1 . . .  14.2 21.2 21.4 
Israel 2.7 1.6 5 . 1  16.3 20.2 17.2 
Saudt Arabia1·-' 6.4 0.6 8.6 1.1 0.9 0.0 
Other -3.3  5.9 -1.3 19.6 16.6 14.9 

Western Hemisphere 0.2 1.4 -0.9 286.2 533. 4  769.8 
Argentina5 -5.1 -4.6 -0.7 342.9 3080.5 2314.7 

(387.7) (4929.5) (1344.5) 
Bra7i15 -0.1 3.3 -4.6 684.6 1319.9 2740.0 

(1054.8) ( 1782.9) (1476.6) 
Chile 7.4 10.0 1 .8 14.7 17.0 26.0 
Mexico2 1.4 3.2 3.9 I 14.2 20.0 26.6 
Venezuela2 5.8 -8.7 5.2 29.4 84.5 40. 6 
Other 0.7 0.2 2.7 78.8 125.2 117.5 

1 Data for 1990, and m some cases 1989. arc �taff cstimares. Output and pnce data for some coumnes are subJect to s•gniticant weaknesses and should be 
mterpreted carefully. Except where mdicated. consumer prices are annual averaBeS. Price data for lndta are at the wholesale level. Dma for Cameroon. Egypt. 
Sudan. aod India tGDPl ar� for fiscal years. 

t Classified as a fuel exponer. 
'Includes Taiwan Province of China. where real GDP growth was 7.3, 7.6. and 5. L percent and consumer price mHation wa' 1.3. 4.4, and 4.2 percent in 

1988. 1989. and 1990. respectively. 
• Changes in GDP growth reflect mainly changes in oil production. 
' Figures m parentheses are 12-month percent changes from December to December. 

real GDP in Africa would increase slightly. average 
inflatjon would fall to 13112 percent. and the current 
account deficit would narrow by $ 1 1h bill!on. ln sub
Saharan Africa. economic growth is also projected to 
rise, but not sufficiently to arrest the decline in per capita 
GDP, and inflation is expected to moderate. 

1 8  

In general, African countries that have consistently 
implemented structural reforms and stabilization policies 
have performed sjgnificantly above average. Jn those 
countries that had medium-term arrangements with the 
Fund for more than a year at the end of 1990 (aJI of 
them in sub-Sabaran Africa), output rose ar an average 
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annual rate of 4 percent between 1 988 and 1990.7 Thi!> 
compare!> with a weighted average grow� rate for all 
sub-Saharan coumrie!> of 21h percent dunng the same 
period. Similarly, Table 4 shows that among the !arge 
countries of Africa, growth during 1988-90 was h1gher 
and more su�tained in Kenya. Nigeria. and Tunisia. 
where Mructural reforms and prudent financial policies 
were implemented as programmed. In contrast, in coun
tries !>uch as Cameroon, Cote d'lvoire. and Sudan, where 
large macroeconomic imbalances emerged, s�ort-lived 
spurts in economic activity alternated w1th deep 
recessions. 

Many countries-including Algeria, Ben in, Equatorial 
Guinea, The Gambia. Ghana, Kenya, Lesotho, Nigeria. 
and Tunisia-responded to the adverse external environ
ment prevailing in 1990 and the first half of 1991 by 
continuing with structural reforms and strengthened 
efforts to keep stabilization programs on track. These 
policies helped mitigate the effects of external shocks in 
1990 and early 1991 , and they provide the foundation 
for the strong recovery expected for 1992. Other coun
tries-for example, Burkina Faso. Comoros. Rwanda, 
and Tanzania-introduced structural reform programs 
and tightened macroeconomic policies in the first half of 
1991;  the sustained implementation of these policies 
should permit a gradual recovery in real per capita 
GDP growth by 1992. However, in such countries as 
Madagascar. Mozambique, Senegal, Togo. and Uganda, 
programs of adjustment and structural reform have been 
affected by delays and slippages in the last 1 2  months, 
with adverse effects on growth prospects. Moreover, in 
Cameroon. Cote d'lvoire, Morocco. Sudan, and Zaire. 
structural reforms were delayed or aborted and fiscal and 
monetary policies remained broadly unchanged in the 
presence of increasing macroeconomic imbalances; as a 
consequence, the outlook is for continued sluggish 
economic activity in 1991 followed by only a modest 
recovery in 1992. 

The importance of �ound policies and the serious costs 
of social and political conOicts in Africa is illustrated by 
the region 's recurrent episodes of famine. At present, a 
number of countries in the sub-Saharan region are in 
need of relief to cover a shortfall of grain estimated by 
the UN World Food Programme at 1 .8 million metric 
tons. About 30 million people in this region are at risk 
of starvation, the majority of them in Ethiopia and Sudan, 
but also in Angola. Burkina Faso. Liberia. Mozambique, 
and Somalia. In these countries food shortages caused 
by drought are magnified by the obstacles imposed on 
relief operations by civil wars. inadequate infrastructures 
and di tribution networks. and by the scarcity of foreign 
exchange stemming from large internal and external 

Mcd1um-tcnn arrangement\ with the Fund include the structural 
adJuMment facilny (SAFl. the enhanced Mructural adjustment facil!tY 
(ESAF). and the extended Fund facility (EFF). The African countnc� 
arc Bcmn. Chad. Equatonal Gumea. Lcsotbo. Mali. Sao Tome 
and Principc. The Gambia. Ghana, Kenya. Madagascar, Malawi. 
Mauritania. N1gcr. Senegal. Tanz:mia. Togo. and Uganda. 
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imbalances. In contrast, in other countries affected by 
drought . such as The Gambia and Ghana. acces� to food 
impom ha� been facilitated by the availability of foreign 
exchange resulting from a stable macroeconomic environ
ment -.upported by prudent economic policies and struc
tural reforms. 

Asia 

Continuing the trend of recent years. the short-term 
outlook for Asia features marked differences in economic 
performance between the group of seven rapidly growing 
countriesH and the rest of the region. Growth in the first 
group is projected to remain at nearly 7 percent in 1991, 
somewhat lower than in the past five years. Inflation for 
the group as a whole is expected to fall by l percentage 
point to 6 percent: this would still be somewhat above 
the average of the 1980s. Tn most of the rest of Asia
including Bangladesh, India, Pakistan, the Philippines, 
and Sri Lanka-growth is expected to be lower than in 
the seven rapidly growing countries, and inflation would 
remain broadly unchanged from 1990, except in Bangla-· 
desh and Sri Lanka where a significant decline is 
expected. Growth in China is projected to increase this 
year following a relaxation of macroeconomic policy. 
but inflation is expected to rise and the current account 
surplu!> to narrow substantially. For Asia as a whole. 
real GDP growth is expected to fall from 5th percent in 
1990 to 5 percent in 1991 , while average inflation would 
rise from 8 percent to 8lf4 percent. 

In 1992. the growth of real GDP in Asia is projected 
to continue at a rate slightly above 5 percent. helped by 
a recovery of export markets, while inflation is expected 
to remain unchanged, reOecting mainly a tightening of 
policies aimed at curbing demand pressures in the seven 
rapidly growing economies. ln these countries. growth 
is expected to fall slightly to 61/� percent. ln most of the 
other countries of Asia, except China, growth would 
increase somewhat and inflation would fall significantly. 

The seven rapidly growing economies of Asia entered 
a period of overheating in 1990 that continued during 
the first half of 199 1 .  Inflation and real wages increased 
and labor !>hortages and bottlenecks in infrastructure 
became more pronounced. Over this period the impetus 
to growth in these countries shifted from exports to 
domc!.tic demand-including capital formation financed 
by foreign inve!.tment-as world markets

. �eakene
.
d 

and domestic goods became less competluve. Th1s 
development. together with faster growth of imports of 
capital and consumer goods and the inc�eased co�t of 
oil imports contracted before energy pnces declined. 
contributed to a drop in the current account surplus. 
Credit conditions were tightened to curb the growth of 
imports and domestic demand and to achieve a more 
balanced expan!.ion of productive capacity. However. in 

• lndonc.,ia. Malay�1a, Thailand, and the four newly mdustrializing 
economiC> (NIE>) of Hong Kong. Korea, Singapore. and Taiwan 
Prov111ce of Chma. 
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part because of large capital inflows, tighter credit 
conditions were not completely successful in moderating 
the growth of broad money. Moreover, except in lndone
sia. Malaysia, Singapore, and Thailand. a relaxation 
of fiscal policy-reflecting in part increased public 
investment in infrastructure projects-partly offset the 
effects of a more restrictive monetary policy. 

The other economies of Asia-particularly lndia, 
Pakistan, the Philippines, and Sri Lanka-were more 
seriously affected by the crisis in the Middle East than 
the NIEs because of their closer economic links with 
that region. Pakistan and Sri Lanka have been introducing 
market-oriented reforms since 1988, and thus were in a 
better position to cope with the worsening of the external 
environment, despite delays in the privatization of pub I ic 
enterprises and the liberalization of the financial system 
and despite a relaxation of macroeconomic policy in 
Pakistan during 1990-91 .  In contrast, in India and 
the Philippines, the sharp deterioration of economic 
conditions in 1990 and the first few months of 1991-
which was worsened by the Middle East crisis-reflected 
structural weaknesses characterized by large fiscal and 
current account imbalances. In these two countries, the 
worsening external situation underscored the need to 
tighten monetary and fiscal policies and implement far
reaching structural reforms, and both countries have 
reoriented policies in this direction. In the Philippines, 
progress was made in reducing fiscal and external 
imbalances in the first half of 1991.  but the eruption of 
Mount Pinatubo in June has put additional pressure on 
the fiscal position. India introduced in July an economic 
package that included a sharp tightening of financial poli
cies and announced plans for extensive structural reforms. 

Recent developments in the centraiJy planned econo
mies of Asia are generally less encouraging, except in 
the Lao People's Democratic Republic, where a SAF 
arrangement approved in 1989 is progressing as planned 
and the economy is expected to achieve positive growth 
in GDP per capita in 1992. with a stable macroeconomic 
environment. In China. continuing financial imbalances, 
reflecting in part large losses by public enterprises, has 
resulted in rapid monetary expansion and has increased 
the risk of higher inflation. 

�<.astern Europe and the U.S.S.R. 

In all the Ea!.tern European countries and the U.S.S.R. , 
production declined sharply in the first half of the year 
and output projections for 1991 were revised downward 
by considerable margins.9 Real GDP in Eastern Europe 
(excluding the U.S.S.R.) is now expected to fall 1 2  

� Eastern Europe i� defined to include Bulgaria. Czechoslovakia. 
Hungary. Poland. Romania. and Yugoslavia. Available statistics 
generally refer to measured output in the �ocialized sector and do not 
include private sector acuvtty. Although the private sector has been 
expanding rapidly an all Enstem European countries. it is still too small 
in most countries to have a �igniticant impact on the overall level of 
economic activity. 
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percent this year. implying a cumulative drop of 1 9  
percent in 1990-9 1 .  ln Bulgaria. the Czech and Slovak 
Federal Republic (Czechoslovakia), Hungary, Poland, 
and Romania-where comprehensive programs of mac
roeconomic :>tabilization and systemic reform have been 
introduced-the recent contraction of output reflects to 
some extent the elimination of production by enterprises 
that are no longer viable. ln addition, the general 
climate of uncertainty, declining real wages. and tight 
macroeconomic policies have contributed to weaker 
demand. to In the U.S.S.R., social and political upheaval, 
the continued disintegration of supply links, and uncer
tainty about the future course of economic policies have 
led to a significant contraction of economic activity. 
Political unrest has also disrupted production and hin
dered stabilization efforts in Yugoslavia. 

The recent downturn of economic activity in Eastern 
Europe has been amplified by the virtual collapse of 
intra-regional trade, reflecting mainly a contraction of 
import demand in the U.S.S.R . .  the reorientation of 
import demand in east Germany. and to some extent the 
spillover effects of weak economic activity throughout 
the region.tt In the U.S.S.R . .  the decline of production 
and the strengthening of foreign exchange constraints 
appear to have curtailed imports. which in turn con
strained tmport demand in several Eastern European 
trading partners. 12 Although some countries have negoti
ated special temporary arrangements with the U.S.S.R. 
and some recovery of trade is expected in the second 
half of the year, the volume of exports to former CMEA 
trading partners is expected to decline in 1991 by 35-65 
percent in Bulgaria, Czechoslovakia, Hungary, Romania, 
and the U.S.S.R., and by almost 75 percent in Poland. 

The sharp contraction of intra-regional trade has had 
a severe impact on the Eastern European economies 
owing to their strong orientation toward trade with other 
former members of the CMEA. 13 The staff estimates that 
the direct effects on domestic production of the decline 
in foreign demand would account for one third to all of 
the projected fall in output in 1991 .  Even Yugoslavia, 
with a diversified export base, and countries such as 
Hungary and Poland. which recently have expanded 
exports to the convertible currency area on a significant 

10 In Bulgaria. C7echo\lovakia. and Romanta. "here prices were 
hberah1ed on I) recent() . production also has been adversely affected 
by the run-do" n of 10\entones accumulated in anticipation of substan
tial price incrca..c' 

11 For a dctatled discu��ion of this development. see the Appendix 
to Chapter I 

I' At their meeung 10 Sofia an January 1990. the CMEA countries 
decided to )WitCh to world market pricing and convenible currency 
scnlemenr beginning in January 1991. A similar agreement was made 
between the U.S.S.R and Yugo�lavia. which was an associate member 
of the CMEA 

1' For the CMEA countries. the >hare of expons to other CMEA 
member� 10 total expon> b C>llmated to have ranged from 35 percent 
to 80 percent in 1989 (See World Economic OUilook, May 1991. 
p. 29.) For Yugo�lavia. the >hare of expons to the CMEA area was 
23 percent 
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scale, appear to have been severely affected. In Bulgaria 
and Romania. the adverse effects of lower demand from 
other countries in the region have been compounded by 
the loss of traditional markets in the Middle East as a 
result of the war: in addition. shortages of imported 
inputs resulting from difficulties in obtaining foreign 
financing have hampered production and the shift to 
other export markets. 

The contraction of output in early 1991 has led to a 
rapid increase in unemployment in all Eastern European 
countries. By May 1991 ,  the unemployment rate in 
Poland had reached 71h percent, compared with 3 percent 
in June 1990, while measured unemployment in Bulgaria, 
Czechoslovakia, Hungary, and Romania had risen from 
negligible levels to a range of 2 to 4 percent of the tabor 
force. Further substantial increases in unemployment are 
expected during the remainder of this year, notwithstand
ing the prospect for continued expansion of employment 
in the private sector. With the projected contraction of 
output this year, unemployment is also likely to rise in 
the U.S.S.R. and in Yugoslavia. 

In the face of unfavorable external conditions and the 
sharp fall in output, the Eastern European countries
except Yugoslavia, which has experienced severe politi
cal turmoil-have persevered with their efforts to stabi
lize macroeconomic conditions and implement systemic 
reforms. Fund-supported stabilization programs aimed at 
containing pressures on prices and the balance of pay
ments have been adopted in Bulgaria, Czechoslovakia, 
Hungary ,  Poland, and Romania. These programs com
bine tight macroeconomic policies with wage controls 
as a nominal anchor. Czechoslovakia and Poland also 
have fixed their nominal exchange rates to help control 
inflation, although in Poland a nominal devaluation was 
required in early 1991 to correct for a substantial real 
appreciation during 1990. 

The conduct of monetary and fiscal policy in the Eastern 
European countries continues to be hampered by structural 
weaknesses, such as the lack of well-developed market
based instruments of monetary control, the absence of 
competition in the financial sector, a banking system 
that is burdened with weak balance sheets, and inadequate 
fiscal revenue systems. Even so, monetary conditions 
have been tightened significantly during the first half of 
1991 in all Eastern European countries except Yugo
slavia. In Bulgaria, Czechoslovakia, and Romania, real 
money balances contracted sharply as monetary expan
sion was constrained while inflation surged temporarily 
following the recent liberalization of prices. All Eastern 
European countries, except Yugoslavia. have also made 
considerable efforts to strengthen fiscal positions by 
cutting expenditures. However, fiscal revenues, which 
continue to rely heavily on profit and turnover taxes, 
have been hurt by the economic downturn and budget 
deficits are expected to widen this year in some countries. 14 

14 In countries where prices have recently been liberalized-such as 
Bulgaria. Czechoslovakia. and Romania-revenues from profit taxes 
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Fiscal and monetary conditions appear to have deterio
rated considerably in Yugoslavia and the U.S.S.R. Jn 
Yugoslavia, a comprehensive stabilization program was 
introduced in late 1989, but more recently stabilization 
efforts have been thwarted by the federal authorities' 
inability to exercise effective control over the key 
instruments of economic policy. Jn the U .S.S.R., uncer
tainty about the course of political and economic reform 
has severely hampered the budgetary process. Fiscal 
conditions worsened sharply during the first half of the 
year, notwithstanding a partial reform of retail prices in 
April that was designed to contain burgeoning subsidies. 
Ln the event, wages and transfers to households were 
increased to offset most of the price increases, and credit 
to the government continued to expand rapidly. 

Inflation in Eastern Europe is projected to average 
over l OO  percent in 1991, compared with nearly 150 
percent in 1990. The projected average annual rate of 
inflation for 199 I has been revised upward mainly 
because of larger-than-anticipated price increases associ
ated with price liberalizations in late 1990 and early 1991 
in Bulgaria, Czechoslovakia. and Romania. While the 
removal of most price controls in these countries had 
been expected to lead to significant increases in the 
price level-particularly in Bulgaria and Romania where 
excess liquidity was estimated to be substantial-it 
appears that the lack of competition in domestic goods 
markets and the lagged pass-through of the large devalua
tions that preceded price Jiberalizations also contributed 
to the temporary surge in inflation. However, tight 
monetary control and incomes policies prevented a wage
price spiral, and intlation came down significantly in 
subsequent months. Hungary and Poland also have 
succeeded in lowering inflation during the first half of 
1991 ,  but price increases appear to have accelerated 
again in Yugoslavia. In the U.S.S.R., the adjustment of 
retail prices in April 1991 resulted in a sharp increase in 
the price level. However, with most of the price increase 
matched by a rise in nominal incomes, excess demand 
pressures are likely to persist. Nonetheless. because of 
continuing price controls, these pressures are more likely 
to be reflected in shortages than in further price increases. 

Real wages fell in early 1991 in most Eastern European 
countries as nominal wage increases were kept under 
control while prices rose sharply. In several countries
notably Bulgaria, Czechoslovakia, and Romania-nomi
nal wage increases remained below official guidelines as 
incomes policies were reinforced by tight monetary 
conditions. By contrast. in the U .S.S.R. nominal incomes 
continued to rise substantially during the first half of the 
year, and real incomes-measured in terms of the official 
price index and not in terms of actual purchasing power
appear to have been broadly maintained. 

were boosted temporarily by inventory revaluations. In Hungary. fiscal 
revenue has been weakened by the switch to world market pricing in 
trade with fom1er members of the CMEA. which resulted in the 
elimination of the tax that was used to adjust the prices of imponed 
raw materials to world market prices. 
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The combined current account deficit of the Eastern 
European countries is projected to increase considerably 
in 199 1 .  reflecting mainly a surge of imports in Poland 
and a substantial decline in exports. travel receipts. and 
transfers in Yugoslavia; both countries would record a 
sharp turnaround in the current account balance, from a 
sizable surplus in 1990 to a large deficit in 1991. With 
cuts in imports offsetting most of the contraction of 
exports during the first half of the year. the combined 
external deficit of the other Eastern European countries 
is expected to increase relatively little in 1991. Foreign 
financing constraints also have led to a sharp fall 
in U.S.S.R. imports, which should contribute to a 
considerable narrowing of the current account deficit in 
1991. 

The outlook for the Eastern European countries and 
the U.S.S.R. for 1992 is highly uncertain and depends 
critically on the stance of economic policies. Assuming 
that efforts to stabilize macroeconomic conditions and 
to implement systemic reforms are sustained in Bulgaria. 
Czechoslovakia. Hungary. Romania, and Poland, the 
contraction of output is expected to come to a halt and 
a moderate increase in real GDP is projected for 1992. 
The onset of a recovery would contain, or begin to 
reverse, the rise in unemployment. At the same time, 
inflation would decline significantly, and current account 
deficits would narrow. 

The projected recovery of growth in the Eastern 
European economies in the coming years assumes rapid 
progress on privatization and restructuring of public 
sector enterprises as well as financial sector reform. 
Moreover, given the current weakness of economic 
activity throughout the region, and particularly in the 
U .S.S.R . .  most countries would need to stimulate growth 
by expanding exports to alternative markets; the projec
tions assume that they will have access to these markets. 
Finally, the projected recovery in the Eastern European 
countries could be jeopardized if the assumed financing 
flows were not forthcoming. 

In the U.S.S.R., a recovery of economic activity in 
the years ahead would require the expeditious implemen
tation of a comprehensive program of macroeconomic 
stabilization and systemic reforms. 15 The continuation of 
recent policies of piecemeal reforms in an environment 
of widening fiscal imbalances and increasing excess 
liquidity may involve a somewhat smaller contraction of 
output in the short run. but it would result in a long 
recession. rising unemployment, and growing shortages 
in the coming years. 

Middle East 

The crisis in the Middle East has had severe conse
quences for the region. There has been extensive war 
damage in lraq and Kuwait. considerable disruption of 

" Given the current poluicat �uuauon. the outlook for the U.S.S.R. 
h even more uncertain than tor the countnes in Eastern Europe. 
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trade in goods and services, heavy costs to c;upport 
refugees and repatriate workers. and, in some countries, 
significant costs to finance the war. Economic prospects 
for 1991-92 depend critically on the assumptions regard
ing the speed of reconstruction in Iraq and Kuwait, on 
whether economic sanctions against Iraq will be lifted, on 
the implementation of 'tabilization policies and structural 
reforms, and on access to external financing or debt 
relief to cover large current account deficits. For the 
Middle East as a whole, real GDP is projected to decline 
by 4 percent in 199 1 .  the current account is expected to 
shift from a surplus of $10 billion to a deficit of $43 
billion. and the rate of inflation to rise from 13 percent 
in 1990 to nearly I 5th percent in 1991. 

These projections mask considerable differences in 
performance within the region. Output in Saudi Arabia 
would continue to grow rapidly. reflecting an expansion 
in oil production and increased expenditures associated 
with the war. Growth is also expected to be strong in 
!ran-where a booming oil industry has helped to offset 
the adverse effects of the Middle East crisis and the 
economic disruptions resulting from earthquake damage. 
In Israel, massive immigration from the U.S.S.R. ic; 
projected to sustain a high rate of GDP growth, but it 
would also increase unemployment, inflation. and the 
fiscal deficit. In contrast. output in Iraq and Kuwait is 
expected to fall even more sharply in 1991 than in 1990, 
and other countries-such as Egypt, Jordan. and Yemen. 
and some of the oil exporters in the region-arc likely 
to experience slower. or in some cases slightly negative, 
growth. The slowdown in some oil exporting countries 
m 1991 would reflect a substantial decline in tenns of 
trade owing to the fall in oil prices. 

The outlook for 1992 is highly uncertain. Under 
current assumptions GDP growth would rebound to 1 1  
percent, inflation would fall to 12 percent, and the current 
account deficit would narrow by $25 billion. Repairs of 
war damage and the reopening of trade would permit a 
rapid recovery in Iraq and Kuwait after two years of 
sharp output declines. A recovery is also expected in the 
rest of the region. except in Saudi Arabia where the 
lagged effects of the decline in oil prices and the cessation 
of war-related ex penditurc� would result in slower 
growth, and in Egypt. where adjustment policies needed 
to contain inflation arc expected to dampen economic 
activity in the short run. 

Fiscal and current account deficits are expected to 
widen in some countries as a result of the relaxation of 
fiscal and monetary policies and the disruption of trade 
flows after August 1990. and because delays and slip
pages have affected the implementation of structural 
refom1s. ln such countries as Egypt. Jordan. and Yemen, 
large macroeconomic imbalances existed prior to the 
crisis. and economic conditions have worsened signifi
cantly since then as rigidities have limited the operation 
of market-based, self-correcting mechanisms. ln May 
199 1 .  however, Egypt introduced a far-reaching program 
of adjustment and structural reform supported by a stand-
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by arrangement with the Fund; the program seeks to give 
market forces the dominant role in allocating resources, 
while macroeconomic policy would be tightened to 
reduce the fiscal deficit and strengthen the balance of 
payments. Policies in Iran have been managed prudently; 
macroeconomic policy was not relaxed in 1990 and is 
expected to remain tight in 1991 and 1992, and some 
progress has been made in introducing structural reforms. 

Western Hemisphere 

Economic activity in the Western Hemisphere is 
expected to be sluggish in 1991, with a small rise in 
GDP reversing a decline of almost 1 percentage point 
last year. In a few large countries of the region, such as 
Brazil and Ecuador, output is expected to decline, 
but above-average growth is projected for Argentina, 
Bolivia, Chile, Colombia, Costa Rica, Jamaica, Mexico, 
Paraguay, and Venezuela. Average inflation for the 
region as a whole in 1991 would remain above 150 
percent and the combined current account deficit would 
widen by $ 1 2  billion to $18 billion. To a large extent, 
however, the high rate of inflation expected for this year 
is attributable to developments in a few countries, such 
as Argentina, Brazil, Nicaragua, and Peru . Inflation in 
most other countries is expected to range from 10 to 35 
percent, well below the average for the region. 

With the recovery of export markets and lower energy 
costs, growth for the region as a whole is expected to 
rebound to 2t/4 percent in 1992, and average inflation 
would decline to 55 percent. There are, however, marked 
differences in the outlook for countries in the region, 
owing in part to sharp differences in the stance of 
macroeconomic policies and the degree of structural 
adjustment that has been achieved. Delays and slippages 
in the execution of adjustment programs have been 
evident in Argentina and Brazil, while Nicaragua and 
Peru failed to tighten macroeconomic policies or intro
duce structural reforms until 1990. The latest program 
introduced in Argentina in April 1991-supported by a 
Fund stand-by arrangement approved in July-has al
ready produced positive results: inflation and the primary 
government deficit have declined, economic activity is 
starting to recover, privatization of public enterprises is 
progressing, and foreign reserves have stabilized. t6 In 
Peru, where GDP has fallen to its level of 15 years ago, 
an array of measures to stabilize the economy was 
introduced in I 990 and in the first half of 1991; these 
include the elimination of some restrictions on the 
exchange and payments systems, a reduction of trade 
barriers, the deregulation of interest rates, adjustments 
of fuel and utility prices, tax reform, and the liquidation 

lb This program features a fixed exchange rate between the austral 
and the U.S. dolla.r. full currency convertibility. close to full backing 
of the monetary ba�e with foreign exchange reserves, the elimination 
of indexation. and strong measures to increase tax revenue and reduce 
government expenditures. 
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or privatization of public enterprises. In Brazil, monetary 
policy has not been kept tight long enough to achieve a 
sustained decline in inflation, and insufficient progress 
has been made in reducing the fiscal deficit. In addition, 
widespread indexation continues to hamper efforts to 
control inflation. 

Except for some or the high-inflation countries, many 
countries have made progress in reducing the fiscal 
imbalances that had previously contributed to high infla
tion. In particular, Bolivia, Colombia, Chile, El Salva
dor. Jamaica, Mexico. and Paraguay have consistently 
managed macroeconomic policies prudently and have 
introduced structural reforms. The external debt of Costa 
Rica, Mexico, Uruguay. and Venezuela has been reduced 
in the context of comprehensive debt and debt-service 
reduction packages with commercial banks, thereby 
freeing resources for investment. Adherence to sound 
policies and structural refom1s also helped Chile and 
Mexico regain limited access to private international 
capital markets in 1991,  after almost a decade of absence, 
and Chile has reduced its total debt to banks by over 
half in the past four years through market-based debt 
conversion. ln Costa Rica, a new program of adjustment 
and structural reforn1 was introduced in April I 991 to 
correct imbalances that developed after a similar program 
went off track in 1989. ln the structural area, countries 
such as Argentina. Bolivia. Chile. Colombia. El Salva
dor, Mexico, Paraguay, Uruguay, and Venezuela are 
moving ahead with privatization programs, financial 
sector reform, and the elimination of restrictions on 
foreign investment. They have also begun discussions 
on regional trade arrangements aimed at achieving a 
Continental free-trade zone envisaged in the Enterprise 
for the Americas Initiative. 

Current Accounts, External Financing, 
and Debt 

The aggregate current account deficit of the developing 
countries is projected to surge from $25 billion in 1990 
to $104 billion in 199 I before declining to $64 billion 
in 1992.17 These changes in the current account deficit 
would result from a swing in the aggregate trade balance 
from a surplus of $38 billion in 1990 to nearly a balance 
in I 991 and 1992, and a temporary drop in net unrequited 
transfer receipts from $32 billion in 1990 ro $3 billion 
in 1991,  followed by a rebound to $34 billion in 1992. 

Three major factors would account for a turnaround 
in the aggregate trade balance in 199 1-92. First, the 
surplus of the Middle East is projected to drop sharply 
from 1990 to 1992, as the expected rebound in the 
volume of oil exports from Iraq and Kuwait would be 
more than offset by a strong rise in imports related to 
postwar reconstruction and by the projected decline in 
oil prices from 1990 to 1992. Second. the combined 

11 Data on current account balances and official transfers discussed 
in this section exclude official bilateral debt forgiveness. 
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trade surplus of the four newly industrializing Asian 
economies is expected virtually to disappear in the face 
of strong domestic demand, and China's trade surplus is 
expected to decline: as a result, the aggregate trade 
deficit of the developing countries in Asia would widen 
substantially. Third, the combined trade surplus of the 
Western Hemisphere would narrow from 1990 to 1992, 
reflecting largely a fall in the surpluses of Argentina and 
Venezuela and the emergence of a large deficit in Mexico. 

The decline in net transfer receipts by the developing 
countries in 1991 would stem largely from substantial 
outward transfers by Kuwait, Saudi Arabia, and the 
United Arab Emirates to the United States, France, and 
the United Kingdom to help defray the cost of the 
military conflict. Official transfers to the net debtor 
developing countries in 1991-92 wou Id. however, be 
well above the levels recorded in the 1980s. This would 
reflect a one-time surge in official transfers for war
related assistance to front-line states in 1991,  and the 
projected financial assistance by Germany to the 
U.S.S.R.,  mostly to facilitate the evacuation of Soviet 
military personnel from east Germany (Statistical Appen
dix Table A40). 

The developing countries' deficit on goods, services, 
and private trmufers is projected to rise from $43 
billion in 1990 to $83 billion in 1992. This would be 
accompanied by an $8 billion increase in net external 
borrowing by all developing countries (to $79 billion in 
1992). Major creditor countries in the Middle East would 
more than account for this increase, reflecting in part 
substantial new borrowing by Kuwait and Saudi Arabia 
to finance the reconstruction effort and pay for the cost 
of the war (Statistical Appendix Tables A40 and A42). 
Jn addition, net inflows of foreign direct investment 
would increase by $ 1 1  billion (from $ 1 9  billion in 1990 
to $30 billion in 1992), reflecting larger inflows to 
Argentina, Brazil, and Mexico, and reduced outflows 
from Taiwan Province of China. Finally, net outflows 
associated with the acquisition of private and official 
financial assets abroad are projected to fall in 1991-92. 

Aggregate net external borrowing by net debtor devel
oping countries is projected to decline in 1991-92 from 
its exceptionally high level in I 990, partly as a result of 
a substantial reduction in exceptional financing in the 
Western Hemisphere and the expected settlement of 
arrears by several large debtor countries. ln Asia. the 
largest borrowers would include Korea, which resumed 
large-scale borrowing in the face of re-emerging current 
account deficits. l n  addition, some countries with recent 
debt-servicing difficulties (for example. Chile, Mexico, 
and Venezuela) have regained limited access to spontane
ous financing on increasingly favorable terms, while 
other developing countries have issued convertible bonds 
or experienced inflows of equity capital through direct 
sales of equities to foreign investors or through "country 
funds" listed on international stock exchanges. 

The prospective current account and financing develop
ments in developing countries imply significant changes 
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Chart 19. External Debt1 
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Czechoslovakia before 1977: and for Poland before 1972. Shaded areas 
indicate staff projections. 

'Official bilateral debt and commercial bank debt, respectively. 

in the pattern of accumulation of official foreign exchange 
reserves. During 1990, these countries added $40 billion 
to their reserves. the largest increase since 1987, and 
further increases are projected for 1991 and 1992. ln 
contrast with the recent past, when additions to foreign 
exchange holdings were concentrated in the four newly 
industrializing Asian economies, the increase in reserves 
in 1990-92 would reflect substantial accumulation in 
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both the Western Hemisphere (principally Argentina, 
Chile, Mexico, and Venezuela) and Asia (China, Indone
sia, and Singapore). ln addition, in 1991 a substantial 
drawdown of reserve assets is projected for several 
Middle Eastern countries and Korea, and the accumula
tion of reserves by Hong Kong and Taiwan Province of 
China is expected to be much slower in 1991-92 than 
in previous years. 

During the first half of 1991, several important debt
restructuring agreements were completed. In April and 
May the Paris Club concluded far-reaching debt-restruc
turing agreements with Poland and Egypt, two middle
income countries that are undertaking comprehensive 
medium-term adjustment programs and have about 70 
percent of their debt with bilateral official creditors. 
These agreements provided for a 50 percent reduction in 
the present value of some $60 billion of debt. The 
Paris Club also reached rescheduling agreements with 
Argentina, Bulgaria, Burkina Faso, Costa Rica, Nigeria, 
the Philippines, Peru, and Senegal. In May, Brazil 
reached agreement with its commercial bank creditors 
on the treatment of $8.5 billion in interest arrears, thereby 
setting the stage for negotiations on comprehensive 
restructuring of medium- and long-term debt. At their 
London summit meeting in July 1991,  the participating 
countries agreed on the need for additional measures 
going well beyond the relief already granted under 
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Toronto terms to the poorest and most indebted countries, 
on a case-by-case basis. and called on the Paris Club to 
continue discussions on how these measures can be 
implemented promptly. 

According to staff estimates, the total external debt 
of the developing countries (excluding use of Fund 
credit) reached $1 ,466 billion at the end of 1990, and is 
projected to increase to $1 ,530 billion at the end of 1992 
(Chart 19), reflecting largely a $53 billion increase in 
the external debt of Middle Eastern countries. The 
external debt of net debtor developing countries is 
projected to rise by $20 billion, but the debt of the group 
of countries with recent debt-servicing difficulties is 
expected to fall by $20 billion; debt owed to commercial 
banks would drop by $36 billion, partly a result of debt
reduction operations. The projected change in the stock 
of debt would contribute to a 1 112 percentage point decline 
in the aggregate debt-GDP ratio from 1990 to 1 992; this 
ratio would fall in all regions and analytical groups 
except the net creditor countries in the Middle East and 
the U.S.S.R.18 No improvement is projected in aggregate 
debt-service ratios, however, partly because of payments 
related to debt-restructuring agreements that have been 
or are expected to be concluded during 1991-92. 

18 For a discussion of the impact of the strengthened debt strategy 
on cxremaJ debl indicalors and exremal viability, sec Chapter HI. 
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A p p e n d i x  

The Collapse of Trade Among the Former 
Members of the CMEA 

fTl he Council for Mutual Economic Assistance 
L!J (CMEA) was effectively disbanded in J 99 J .  19 The 
end of CMEA trading arrangements-together with the 
switch to world market prices and settlement in hard 
currencies, an acute shortage of foreign exchange in 
a number of countries, and the organizational and 
administrative crisis in the U.S.S. R.-resulted in a 
precipitous decline in trade among the former CMEA 
members in tbe first half of J 991.  The contraction of 
trade. which was much more severe than originally 
expected, contributed to a large drop in output and 
employment in all of the forn1cr CMEA members of 
Eastern Europe. This appendix discusses recent trade 
developments in these countries, the impact of these 
developments on output and employment, and future 
prospects for trade among the former members of the 
CMEA. 

Recent Developments and Outlook 
for 1991 

Trade within the CMEA was traditionally organized 
on a bilateral basis, largely vis-a-vis the U.S.S.R; there 
was substantially less trade among the non-U.S.S.R. 
members of the CMEA, which generally produced 
competing rather than complementary goods. Production 
in each of the Eastern European countries, including 
the fonner German Democratic Republic (GDR). was 
structured to absorb imports of raw materials and energy 
from the U.S.S.R. and to supply the Soviet Union with 
manufactured goods and, in some cases. agricultural 
products. For most of the former Eastern European 
members of the CMEA (CMENEE). exports to rhe 
U.S.S.R. in 1991 are still expected to be at least twice 
as large-in the case of Bulgaria and Romania four times 
as large-as those to the other CMENEE combined. 

The volume of exports to forn1er CMEA trading 
partners in 1991 is expected to decline by 35 to 45 
percent in Hungary and the U.S.S.R.; by 50 to 65 percent 
in Bulgaria, Czechoslovakia, and Romania; and by about 
75 percent in Poland. 1n Bulgaria, Czechoslovakia, and 

19 This Appendix focuses on the Ea;tem European countries that 
were formerly members of the CMEA (Bulgana. Czechoslovakia. 
Hungary. Poland. and Romania-the CMENEE) and the U.S.S.R. 
Other CMEA member� were Cuba. the German Democratic Republic, 
Mongolia, and Vietnam; Yugoslavia wa� an associate member. and 
China and Nonh Korea had observer statu�. 
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Romania, exports to fonner CMEA members other than 
the U.S.S.R. are expected to fall this year by at least as 
much as those to the U.S.S.R. The sharp drop in trade 
between the fonner Eastern European members of the 
CMEA also reflects a switch in the pattern of imports of 
the fonner GDR. which is substituting "imports" from 
west Germany for imports from its former CMEA trading 
partners-a switch that had already begun in 1990. 

The decline of imports into the U.S.S.R. during the 
first half of 1991. which was not confined to imports 
from the CMENEE, reflected a number of interrelated 
factors. A severe foreign exchange constraint in the 
U.S.S.R. was worsened by a bunching of debt-service 
payments in the spling of 1991. by delays in disburse
ments of foreign credits, and by declines in petroleum 
production and exports. Trade was further affected by 
the decision in principle to conduct all trade between the 
CMEA countries in convertible currencies and at world 
market prices starting on January I ,  1991,  and by the 
prohibition of barter arrangemems for most products 
announced by the U.S.S.R. in December 1990, although 
this was lifted six months later. Nonetheless, most 
trade continued to take place through temporary buffer 
accounts in transferable rubles established in January
March 1991 for settlement of trade committed during 
1990, and through clearing accounts established with 
some partner countries. Other factors hampering trade 
with the U.S.S.R. include uncertainty about decision
making authority over trade and payments--owing partly 
to the limited experience in managing decentralized 
foreign trade transactions-and a weakening of central 
economic controls. 

This year is the first since the introduction of central 
planning in which the U.S.S.R. is operating without an 
economic or foreign trade plan. By mid-year, state orders 
had been issued for only one third of the 1990 volume 
of transactions with former CMEA trading partners and 
indicative lists had been agreed on the goods to be traded, 
generally "hard goods" such as oil and gas, raw materials, 
and intermediate products. In 1991, the volume of 
petroleum exports from the U.S.S.R. to the former 
CMENEE is expected to decline to about half the level 
of 1990. after a contraction of about one quarter from 
the previous year. The sharpest decline over the two
year period is expected for petroleum exports to Bulgaria 
and Romania. Trade in goods not on the indicative ust 
was to have been arranged with individual republics or 
enterprises within the U.S.S.R. This trade accounted for 
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Effects on lndlvldu•l Countries 

only about 10 percent of total trade in the early months of 
1991,  in part because the sharply depreciated commercial 
exchange rate of the ruble reduced the republics' demand 
for imported investment goods-notably transport equip
ment-traditionally exported by the CMEA/EE to the 
U.S.S.R. 

The former member.. of the CMEA differ in their 
dependence on trade with the CMEA area. and thu� in 
their vulnerability to the collap�e in regional and Soviet 
trade. In Bulgaria. about 70 percent of exportS in 
1990 were to former CMEA members-primarily to the 
U .S.S. R.-and more than half of Bulgarian exports 
are expected to go to these countries in 1991. In 
Czechoslovakia, Hungary, Poland . Romania. and the 
U.S.S.R.,  25 to 45 percent of exports in 1990 were to 
former CMEA trading partners. In 1991, Poland is 
expected to sell only I 0 to 15 percent of its exports to 
former CMEA members. Less than 20 percent of imports 
into Poland, Romania, and the U.S.S.R. are projected 
to come from former CMEA trading partners in 1991. 

The Impact on Output of the 
Collapse of Trade 

Real output is expected to contract by 5 to 25 percent 
in 1991 in the Eastern European countries and in the 
U.S.S.R. The drop in export demand has been a major 
clement depressing economic activity in all the CMEA/ 
EE countries, although it is difficult to quantify the direct 
impact. This difficulty reflects the ambiguity surrounding 
calculations of the weight of trade in output because of 
the severe price distortion� under the former CMEA 
trading system. In general. CMEA trade was conducted 
at prices below world market prices. although the diver
gence varied across goods and markets. Thus. calcula
tions based on domestic prices of traded goods imply a 
much lower weight in output than calculations using 
world market prices. In a number of countries, the value 
of CMEA trade in 1990 measured in domestic prices
and therefore the ratio of trade to output-is about half 
as large as it is if calculated on the basis of estimated 
world market prices. 

Bearing in mind thi!> caveat . the direct effects of the 
collapse of exports in the former Eastern European 
members of the CMEA may account for as little as 3 to 
as much as 15 percentage points of the decline in total 
output in 1991 in the individual countries. Except in 
Hungary , the direct impact of the drop in exports is 
generally expected to account for one half to three 
quarters of the total output decline. The projected drop 
in output in Hungary is smaller than suggested by the 
calculation of the direct impact from the fall in exports, 
suggesting that past and current economic reforms have 
helped to sustain growth in the face of decJinjng demand 
from traditional markets. Output is expected to decline 
the most in heavy industrial �ectors such as machinery. 
electro-engineering, mechanical engineering. and metal-
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lurgy where production ha-. been most concemrated on 
!>upplying the Soviet market. 

The large declines 1n trade expected in 1991 in the 
former CMEA/EE are likely to have multiplier effects 
throughout the economy. These indirect effects are 
difficult to estimate. in part because of distorted relative 
price Mructures prevailing before the implementation of 
reform programs. In Hungary. the authorities estimate 
that the successful rechanneling of exportS has reduced 
by half the impact on output of the projected decline in 
demand from the CMEA area. 

Effects on Individual Eastern 
European Countries20 

Exports from Bulgarw to the CMEA have traditionally 
been a strong component of demand and were expected 
to provide a cushion for domestic enterprises during the 
transition to a market economy. lnMead, the loss of these 
markets led to a dramatic reduction in liquidity in the 
affected enterprise'>. contributing to a decline in real 
wages by about two third'> 10 the first half of 1991. 
Output declined substantially in those mdustrial sector'> 
dependent on CMEA trade 1n the first half of 1991; 
output in electrical engineering. chemicals. and in :.ome 
branches of machine building and metal processing fell 
by about twice a!> much as the decline in the industrial 
sector as a whole. In some industries with export 
potential-such as glas!>. porcelain, textiles. and food 
processing--output fell considerably less. or even in
creased. in the first half of 199 1 .  Unemployment in 
Bulgaria rose from les-. than 2 percent of the tabor force 
at the end of December 1990 to about 5-6 percent at the 
end of June I 991, although total employment declined 
only slightly. 

In Czechoslol'akia. the high level of industrialit.ation 
and the importance of exports of machinery and transport 
equipment-much of which b designed for the Soviet 
market-are expected to limit the redirection of exports 
from former CMEA market'>. The decline in trade also 
reflects the uncompet1t1veness of some industries after 
the change in the trade reg1me in 1991 and reduced 
export!. or armament'>, including to the CMEA area. 
Exports to the CMEA or machinery-the largest indus
trial �ector in Czecho:>lovakia in terms of employment 
and sales-accounted for about one half of total induMrial 
exports to the CMEA area and for 25 percent of the 
machine industry's total sales in 1990. ln 1990. sales of 
machinery to the Soviet Union dropped by almost 30 
percent in volume ternl'>, with further declines in early 
1991. ln other sectors, such as chemicals and electro
technical products, where exports to the former CMEA 
area were important. the volume of exports fell by 25 to 
30 percent in 1990. The heavy machinery sector b not 

" The U.S.S.R. 1\ not da\CU'>'>Cd because the decline m trade I'> 
expected to have a relauvcly \mall effect. 
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highly labor-intensive, so the impact on employment of 
lower CMEA trade is expected to be smaller than the 
impact on output. 

In Hungary, sharp declines in CMEA exports are 
expected in 1991 in most industries including metal
lurgy-where exports to the CMEA area dropped by 
almost 50 percent in 1990-and chemicals and machin
ery, which accounted for about 15 percent of total exports 
to the CMEA in 1990. Machinery exports to non-CMEA 
trading partners, however, have been increasing rapidly. 
Exports of agricultural and food products in 1991 are 
expected to be hurt by lower demand and, to some 
extent. competition from western suppliers offering fa
vorable credit terms. Agricultural and food exports to 
the CMEA area-which accounted for about 15 percent 
of total CMEA exports in 1990-are projected to drop 
by about two thirds in 1991 , but these exports represented 
a relatively small proportion of total agricultural and 
food output. The sectors most affected by the fall in 
CMEA exports are relatively labor-iotensive. and
partly as a result-unemployment is projected to rise 
from about 2 percent of the labor force at the beginning 
of 1991 to 6-8 percent by year-end. 

In Poland. export� tO the CMEA have been relatively 
less important than in Hungary. Such exports were 
equivalent to about 6 percent of GDP in 1990, and they 
are projected to account for about 12 percent of total 
exports in 1991 . Nevertheless, the steep decline in these 
exports during 1991 is likely to have a substantial impact 
on output. The authorities estimate that about half of the 
projected decline in GDP in 1991 is due to lower CMEA 
trade. The sectors most affected by the decline in exports 
to the former members of the CMEA are electro
engineering, fuel and energy. and food processing. Final 
producers most dependent on exports to the U.S.S.R. 
accounted for an estimated 4 to 5 percent of total 
industrial employment at the end of March 1991. Enter
prises exporting to the U.S.S.R. tend to be large, often 
dominating employment in the cities or regions where 
they are located: hence, the impact on the local economy 
in these areas of the collapse in exports to the U.S.S.R. 
is expected to be substantial. 

ln Romania. the projected contraction of exports in 
1991 is expected to have an important effect on output, 

even though CMEA exports were equivalent to only 
about 6 percent of GDP in 1990. Industrial production 
in the first half of 1991 was 17 percent below the same 
period last year, with the decline concentrated in such 
heavy and energy-intensive industries as coal mining, 
metallurgy. transport equipment, machine building, and 
chemicals. Foreign exchange shortages also contributed 
to a sharp decline in energy and raw materials imports 
from the former CMEA trading partners-particularly 
from the U.S.S.R.-which is expected to have a signifi
cant depressing effect on industrial production and output 
thill year. The contraction of trade with former CMEA 
trading partners could account for half of the projected 
increase in unemployment from about 2 percent of the 
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tabor force earlier this year to about 8 percent by year
end. So far, most of the workers laid off have been from 
large industrial enterprises in the state sector. 

Future Prospects 

In the short run, the scope for rechanneling exports 
from the former CMEA to markets outside the CMEA 
area appears to be limited for most Eastern European 
countries. Among the former CMEA trading partner�. 
only Hungary. which had previously established diversi
fied trading links outside the region, has managed to 
rcchannel a significant part of its exports to new markets. 
Although Poland's export performance outside the 
CMEA area so far this year has met expectations, the 
authorities consider that many of the goods manufactured 
under cooperation agreements and exported to former 
CMEA trading partners are unmarketable in other areas. 

1t is thus critically important for the Eastern European 
countries to accelerate structural change to a more 
market-oriented system of production and trade. This 
would involve industrial restructuring to update out
moded production techniques so as to compete at world 
market prices in those areas where Eastern European 
countries have a comparative advantage. Demand from 
outside the CMEA area for the goods currently produced 
in Eastern Europe is limited in many cases by poor 
quality and design, the same factors that limit domestic 
and regional demand. Moreover, most Eastern European 
countries Jack trading and marketing links with industrial 
and developing countries outside the region. It will take 
time and improved market access to develop these links 
and the necessary kills to exploit them. This points to 
the importance of a successful conclusion of the Uruguay 
Round of multilateral trade negotiations to reduce trade 
barriers that Eastern European exports face in Western 
Europe and elsewhere. 

While the immediate impact on trade of the dissolution 
of the CMEA was more severe than had been anticipated. 
the staff expects some recovery of trade among most of 
the former members of the CMEA during the second 
half of 1991. This expectation reflects some recent 
evidence that the decline in trade has bottomed out, and 
a number of other considerations. Clearing arrangements 
for the settlement (in clearing dollars) of trade in goods 
on the indicative list between the U.S.S.R. and Bulgaria, 
Czechoslovakia, and Romania have been reintroduced, 
and barter transactions for specific goods have again 
been allowed in the U.S.S.R. since the end of June 
199 L Jn addition, some accounts have been allowed 
in nonconvertible currencies to settle specific trade 
operations between the U.S.S.R. and Czechoslovakia. 

The reintroduction of barter trade and bilateral clearing 
arrangements, even on a temporary basis. tends to sustain 
the uneconomic and distorted production and trade 
structures of the region. lt may also Limit the ability of 
enterprises to make their own deals and thereby to 
develop needed marketing skills and trading experience. 
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Future Prospects 

Such arrangements should therefore be gradually replaced 
with a more market-oriented system in order to accelerate 
integration with the world economy. 

The establishment of a multilateral clearing arrange
ment covering Eastern Europe alone--or together with 
the U.S.S.R.-has been suggested. Such schemes are 
somewhat less likely than bilateral arrangements to 
maintain inefficient production and trade flows. How
ever, they could not by themselves resolve the underlying 
difficulties stemming from a shortage of hard currency 
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and a lack of demand for the goods produced by fonner 
CMEA members. Moreover, to the extent that trade 
with the U.S.S.R. has been hindered by administrative 
problems, new clearing schemes could only succeed if the 
situation in the U.S.S.R. improves. More fundamental 
responses to the trade collapse than those provided by 
temporary clearing or barter arrangements, involving 
both stmctural reforms in these countries and more open 
markets for their exports abroad. are needed to underpin 
a long-lasting trade recovery. 
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Medium-Term Prospects and Policy Issues 
in the Industrial Countries 

rTl his chapter begins with a description of the staff's 
L!J medium-term baseline projections and continues 
with an examination of the factors contributing to the 
projected growth of output. the future requirements for 
saving and investment, and the expected evolution of 
employment, tabor force growth, and unemployment. 
The second section reviews some key policy issues in 
the industrial countries: monetary and fiscal policies; the 
projected evolution or current account imbalances; the 
appropriate policy response to structural distortions in 
labor markets; and the present status of trade negotiations. 
The third section examines the question of the adequacy 
of global saving, including the likely international reper
cussions of rising investment demands in the Middle 
East, east Germany, Eastern Europe, and the U.S.S.R.,  
and discusses the appropriate policy response to these 
developments. This section includes a medium-term 
scenario thar attempts to quantify the global macroeco
nomic effects of the increased demand for world saving. 
The final section reviews policy issues in individual 
countries. 

Medium-Term Baseline Projections 

Output, lnftation, and Sources of Growth 

As in the past. the staff's medium-term baseline 
projections are based on a number of technical assump
tions, and should therefore not be interpreted as forecasts 
of the most likely outcomes. These assumptions include: 
unchanged policies-including measures that have been 
legislated and those that have been announced and 
are virtually certain to be implemented; constant real 
effective exchange rates among the major currencies and 
constant nominal bilateral rates among the ERM countries 
at the levels prevailing during August l-22; and a world 
oil price averaging $1 8.43 a barrel in 1991 (roughly 
$3.60 below the level in 1990), rising to $18.61 a barrel 
in 1992, and remaining unchanged in real terms in 
subsequent years. 

On the basis of these assumptions, real GDP growth 
in the industrial countries is projected to recover from 
11/4 percent this year to an average of 3 percent in the 
period 1992-96 (Table 5). This would reftect the recovery 
from recession in the United States, the United Kingdom, 
Canada, and some of the smaller industrial countries 
(Australia. Finland, New Zealand, and Sweden), as well 
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as the pickup in growth in France, ltaly, and some 
of the other European countries (Belgium, Denmark, 
Norway, Portugal, and Switzerland). In Japan, output 
growth averaging 4 percent in 1991-92 is expected to 
moderate in the medium term; in west Germany growth 
would slow from 3 percent this year to 2 percent in 1992 
but would firm somewhat over the medium term. ln all 
of the major industrial counties, total domestic demand 
would grow approximately at the same rate as output 
over the period 1993-96, and changes in trade and 
current account balances would be relatively small in 
relation to GNP. 

The medium-term projections for growth are broadly 
in line with current staff estimates of the rise in potential 
GNP. However, the contraction in output in 1991 in 
North America and the United Kingdom. and the slower
than-potential growth in France and Italy. have given 
rise to a gap between actual and potential output in these 
countries (Chart 1 ) ,  which contributes to a moderation 
in inflation over the medium term. In west Germany, 
inflation (in terms of the output deflator) is projected to 
peak this year as a result of the demand pressures 
associated with unification and the recent increases in 
indirect taxes; as demand pressures subside and the 
impact of the tax increases on the level of prices 
diminishes, inflation is expected to slow over the next 
few years. These trends, together with similar output 
and price movements in most of the smaller European 
countries, would contribute to a convergence of inflation 
in the European Community during 1993-96.21 ln Japan, 
real GNP growth over the medium term is projected to 
be broadly consistent with the estimated rise in potential 
output, and inflation would stabilize. 

The medium-term projections are presented in Chart 
20 in a growth accounting framework that identifies three 
sources of output growth: employment growth, capital 
formation, and the rate of increase in total factor produc
tivity. The time periods in Chart 20 have been chosen 
to correspond roughly to complete business cycles in 
order to focus on the rate of expansion in supply capacity, 
abstracting from cyclical fluctuations in aggregate de
mand. On this basis, growth in the industrial countries 
as a group would average 2% percent a year during 
1991-96, close to the average of the two most recent 
expansions covering the periods 1974-79 and 1980-90. 

�1 See box on pp. 34-36 for a review of recent developments and 
prospects in the European Community. 
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Medium-Term Projections 

The contributions of different factors to output growth 
would remain relatively stable-with labor accounting 
for 1h of l percentage point, capital formation nearly I 1h 

percentage points. and total factor productivity just under 
I percentage point. This aggregate pattern, however, 
masks substantial shifts in the contributions of different 
factors across countries. 

In continental Europe and the smaller industrial coun
tries taken as a group, the growth of tabor input and its 
contribution to output growth is projected to increase in 
the first half of the 1990s, compared with the 1980s. In the 
larger countries, however, employment is not expected 
to grow much faster than the labor force ,  so that 
unemployment rates will come down only marginally. if 
at all. from their currently high levels . ln the smaller 
countries, however, the average rate of unemployment 
is projected to ease somewhat more. Jn Japan, a slow
down in employment growth and further declines in 
average hours worked would lead to a decrease in 
the contribution of labor to output growth, and the 
unemployment rate would rise slightly. 

In the United States, the contribution of labor input 
in 1991-96 also would decline relative to the 1980s, but 
largely because of the projected drop in employment in 
1991.  In the United Kingdom, the decline in employment 
in 1991 and 1992 is expected to result in a negative 
average contribution of tabor to output growth in the 
period 1991-96. ln both of these countries, however, 
employment in the recovery phase of the 1990s is 
expected to grow somewhat faster than the labor force, 
resulting in a lower unemployment rate. In Canada, 
employment growth during the recovery is expected to 
outweigh the loss in employment in 1991, resulting in a 
rise in the average contribution of labor to output growth 
and a fall in the unemployment rate. 

The contribution of capita/formation to output growth 
during 1 991-96 is expected to be relatively strong in all 
of the industrial countries. This would reflect in part the 
strengthened profitability of businesses following the 
moderation of real wage growth in the 1980s and the 
investment incentives resulting from enhanced competi
tion and potential economies of scale associated with 
structural changes. including those associated with the 
Single Market Program in the European Community. 
The contribution of total factor productivity growth to 
the expansion of output is projected to converge in 
most of the industrial countries. To some extent this 
convergence reflects cyclical developments, with produc
tivity growth picking up in North America and the United 
Kingdom and falling in Germany and Japan. It also may 
reflect a winding down of the long-term process in 
which other countries gradually catch up to the higher 
productivity levels in North America. 

Saving and Investment 

Chart 21 presents a flow of funds framework in which 
the prospective evolution of national and foreign saving 
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can be compared with the flows of investment required 
to sustain the growth of output envisaged in the medium
term baseline projections. The periods in Charts 20 and 
21 are the same, so that period averages for saving and 
investment ratios can be compared to the corresponding 
average rates of output growth and factor contributions. 
However, it is also useful to examine the flow of funds 
expected during the projection period (that is, from 1990 
to 1996, as shown in Table 7), rather than in terms of 
changes in the average levels of flows between periods 
(that is, from the period 1980-90 to the period 1991-
96, as shown in Chart 21 ), to highlight changes from 
current levels. 

The projections for output growth over the medium 
term envisage a reversal of the earlier decline in the 
average national saving rate of the industrial countries 
as a group: after falling by 4112 percentage points of GNP 
from 1967-73 to 1980-90. the national saving rate is 
projected to rise by 1 1/4 percentage points from 1990 to 
1996. This increase would result entirely from a sharp 
rise in public sector saving, as private saving rates are 
projected to fall further, while changes in foreign saving 
in general would be relatively small . 

The private saving rate in the industrial countries is 
expected to decline in relation to GNP by 3/4 of 1 
percent from 1990 to 1996-a substantial decrease, but 
considerably smaiJer than the 21/4 percentage point drop 
registered during the 1980s.22 The decline would be 
widespread, affecting almost all countries. The expected 
rise in the average age of the population will tend to 
depress household saving rates in the 1990s in Japan 
and. to a lesser extent, in the European countries. 

The projections envisage a continuation in the 1990s 
of the policies of fiscal consolidation initiated in the 
1980s in most industrial countries. The net use of saving 
by the public sector is projected to drop substantially in 
relation to GNP in those countries where budget deficits 
have been relatively high for some time-for example, 
Canada, Italy, and the United States, and among the 
smaller countries, Belgium, Greece, and Spain. Public 
sector saving rates are projected to increase in �apan, 
Germany, and a number of smalJer countries. 23 

The strengthening of public finances over the next five 
to six years would permit an increase in the ratio of 
real business fixed investment to real GNP of some 2 
percentage points for the industrial countries as a group, 
in spite of the expected decline in private saving. 24 

22 A number of special fac1ors appear 10 have depressed private 
saving rates in the 1980s; these include financial liberalization. which 
eased borrowing constraints; the rapid rise in household weahh, 
panicularly in the form of capital gains on housing and equities; and 
the increased availabilily and benefits of public pension plans. 

!l See Chart 2 1  . foo1no1e I .  for 1he definilion of government saving. 
General governmenl saving differs from the general government 
financial balance (as shown in Statistical Appendix Table A 17) as the 
former excludes government investmenl. 

2' The investment ratio in Table 7 and Chart 21 is expressed in 
nominal terms and includes inventory and residential investment as 
well as government and business fixed investment. During 1991-96 
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11 INDUSTRIAL COUNTRIES 

Table 5. lnduatrlaJ Countries: Indicators of Economic Performance 
(Changes in percent except where otherwise noted) 

Average' 
Average 1993-
1978-87 1988 1989 1990 1991 1992 96 

All industrial countries 
Real GDP/GNP 2.8 4.5 3.3 2.6 1 .3 2.8 3.1 
Real business fixed investment 4 . 1  10.9 8.0 4.7 0.2 3.4 6.5 
Real total domestic demand 2.7 4.6 3.4 2.4 0.9 3.0 3.2 
GDP/GNP deflator 6.2 3.3 4.0 4.1 4.1 3.7 3.3 
Unemployment (in percent of tabor force) 7.0 6.9 6.4 6.2 7.0 7.0 6.6 

Major industrial countries 
Real GDP/GNP 2.9 4.7 3.3 2.6 1.3 2.9 3.2 
Real business fixed investment 4.2 1 l. l  7.7 5.9 1.0 3.8 6.8 
Real total domestic demand 2.8 4.7 3.2 2.4 0.9 3.1 3.3 
GDP/GNP deflator 5.9 3.0 3.7 3.8 3.9 3.5 3.2 
Labor force 1 . 3  1.2 1 . 3  1 .0 0.9 0.9 0.8 
Employment 1.3 1.9 1 . 8  1.2 0.1 1.0 0.9 
Unemployment (in percent of labor force) 6.6 6.3 5.9 5.7 6.6 6.5 6 . 1  

Canada 
Real GDP 3.2 4.7 2.5 0.5 -0.9 3.8 . . .  
Real business fixed investment 6.1 15.9 6.0 -3.2 - 1 .9 5.8 . . . 
Real total domestic demand 3. 1 5.2 3.8 -0.2 -0.8 3.2 . . .  
GDP deftator 6.3 4.8 4.7 3.0 3.4 2.7 . . . 
Labor force 2.2 2.0 1 .7 1 .3 0.6 1.9 . . .  
Employment 2. 1 3.2 2.0 0.7 -2.4 2.1  . . .  
Unemployment (in percent of labor force) 9.4 7.8 7.5 8 . 1  10.2 10.0 . . .  

United States 
Real GNP1 2.7 4.5 2.5 1.0 -0.3 3.0 . . .  
Real business fixed investment 3.3 8.3 3.9 1 .8 -3.6 3.2 . . . 
Real total domestic demand 2.8 3.3 1 .9  0.5 -0.9 3.3 . . . 
GNP dellator 5.7 3.3 4 . 1  4 . 1  4.0 3.7 . . .  
Labor force 1.9 1.5 1.8 0.8 0.9 1 . 1  . . .  
Employment 2.0 2.3 2.0 0.5 -0.5 1.6 . . .  
Unemployment (in percent of tabor force) 7.4 5.5 5.3 5.5 6.8 6.3 . . .  

Japan 
Real GNP 4.0 6.2 4.7 5.6 4.5 3.4 . . .  
Real business fixed investment 6.6 14.8 15.6 13.9 9.4 5.4 . . . 
Real total domestic demand 3.6 7.6 5.7 5.8 3.9 4.0 . . .  
GNP deftator 2.5 0.4 1 .9  1 .9  2.5 2.6 . . . 
Labor force 1 . 1  1 . 3  1 .7 1 .8 1 .7 0.9 . . . 
Employment 1.0 1.7 1 .9  2.0 1 .7 0.8 . . .  
Unemployment (in percent of labor force) 2.4 2.5 2.3 2 . 1  2.1 2.2 . . .  

France 
Real GDP 2.1 4.2 3.9 2.8 1 . 3  2.4 . . .  
Real business fixed investment 1.4 1 1 . 1  5. 1 5.4 3.5 4.0 . . .  
Real total domestic demand 2. 1 4.4 3.5 3.2 1.3 2.4 . . .  
GDP detlator 8.5 2.9 3.2 2.8 3.1 2.9 . . .  
Labor force 0.6 0.2 0.7 0.5 0.6 0.6 . . . 
Employment - 0 . 1  0.8 1 .2 1 . 1  - 0.4 . . .  
Unemployment (in percent of Jabor force) 8.2 10.0 9.5 9.0 9.5 9.7 . . .  

West Germany 
Real GNP 1 .8 3.7 3.8 4.5 3 . 1  2.0 . . .  
Real business fixed investment 2.7 5.9 8.6 10.4 9.4 5.1  . . .  
Real total domestic demand 1.6 3.6 2.7 5.0 3.5 2.2 . . .  
GNP deflator 3.5 1 .5 2.6 3.4 3.9 3.7 . . .  
Labor force 0.8 0.8 0.6 1 .8 0.8 0.9 . . .  
Employment 0.4 0.8 1 . 4  2.8 1 .8 1 .0 . . .  
Unemployment (in percent of labor force) 6.0 7.6 6.8 6.2 5.7 5.9 . . . 
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Table 5. (concluded) 

Average1 
Average 1993-
1978-87 1988 1989 1990 1991 1992 96 

haly 
Real GDP 2.7 4.1  3.0 2.0 1.3 2.5 
Real business fixed investment 1 . 2  12.2 4.8 7.2 - 1 . 5  4.0 
Real total domestic demand 2.8 4.4 3.0 1.9 1.4 2.8 
GDP deftator 13.2 6.6 6.0 7.5 6.7 5.5 
Labor force 1.0 1.3 -0.5 0.2 0.1 0.3 
Employment 0.4 1.3 -0.5 1.4 0.6 
Unemployment (in percent of labor force) 9.5 12.0 12.0 1 1 .0  1 1 .0 10.8 

United Kingdom 
Real GDP 2.3 4.3 2.3 0.8 - 1 .8 2.4 
Real business fixed investment 5.4 17.7 8.1 -0.7 - 12.0 -2.0 
Real total domestic demand 2.6 7.8 3.3 -0.1 -3.1 2.3 
GDP dellator 8.7 6.5 6.9 6.8 6.2 4.2 
Labor force 0.7 0.9 0.5 0.3 0.4 
Employment 0.1 3.3 2.6 0.3 -2.4 -0.7 
Unemployment (in percent of labor force) 8.4 8.1 6.3 5.8 8.5 9.5 

Other industrial countries 
Real GDP/GNP 2.2 3.3 3.7 2.4 1.4 2.1  2.6 
Real business fixed investment 3.1 9.6 9.9 -2.5 -4.8 1 . 1  4.5 
Real total domestic demand 1 . 9  3.7 4.6 2.4 Ll 2.2 2.6 
GDP/GNP dcllator 8.0 5.1  5.8 5.9 5.0 4.5 4.0 
Unemployment (in percent of labor force) 8.8 9.5 8.7 8.5 9.3 9.5 8.9 

1 These proJection� are bused on the a;,swnptions of unchanged policies and constant real exchange rates and oil prices. 1lte real business fixed investment 
series for each country and group ts used. along with OECD estimate> uf dcprectauon. to generate the capitul stock series underlymg the factor contributions 
tO output growth presented in Chnn 20: for the projccuon period. average depreciation rates during 1987-89 are assumed. 

1 Afler adjustments for the effects of the drought on fann output. the growth of real GNP m the United States would be 5 percent in 1988 and 2.2 percent 
in 1989. 

Among the major countries, the rise in the investment 
ratio would be particularly large in the United States, 
Japan, and west Germany. but significant increases are 
also envisaged for Canada and France. The investment 
ratio is expected to fall only in the United Kingdom, and 
most of this decline would be associated with reduced 
reliance on foreign saving. 

Key Policy Issues 

Economic activity in the industrial economies is ex
pected to recover in 1992, broadly along the lines of 
earlier staff projections, while consumer price inflation 
would moderate in most countries. Against this back
ground, the task confronting the authorities is to set the 

the rise in the investment ratio reflects primarily an increase in the 
ratio of business fixed investment: the r.uios of the other components 
of investment are projected to remain relatively stable. The different 
behavior of the investment/output ratios in current and constant prices 
rellects the expected decline in the relative price of investment goods; 
this trend has been evident for 10 to 1 5  years in some countries. but 
became more pronounced in the 1980s owing to rapid technological 
change i.n cenain areas. such as data processing and telecommunications. 
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stage for a lasting expansion accompanied by a sustained 
reduction in unemployment. This will require a resump
tion of fiscal consolidation, which will help expand the 
supply of global saving in the face of rising investment 
demands worldwide. as well as renewed progress in 
lowering inflation. lt will also require further action on 
the structural front to reduce distortions and improve 
efficiency, particularly in the areas of labor markets and 
international trade. 

Following a rise in 1990, inflation in the industrial 
countries is expected to moderate in 1991 and 1992 and 
to edge down further over the medium term. This 
relatively favorable evolution assumes the continuation 
of restrained monetary policies, particularly in Germany 
and Japan, where pressures on productive capacity (and, 
in the case of east Germany, excessive wage increases) 
suggest that inflation remains a significant risk. In North 
America, the United Kingdom, and in other countries 
that have experienced recession, the margin of unused 
resources at present is substantial, and the risk of an 
acceleration of prices appears to be small in the short 
run. As these economies recover, however, the monetary 
authorities will need to remain vigilant and be prepared 
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Recent Developments in the European Community 

In recent months the countries of the European 
Community (EC) have taken further steps to foster 
greater internal integration and to strengthen their ties 
with non-EC countries. 

Internal Developments 

Progress toward completing the single market 
among EC countries on January l ,  1993, has contin
ued; to date, about three quarters of the measures 
required to implement the internal market have been 
incorporated into the laws of the European Commu
nity. 1 A key element of the internal market program 
came a step closer to reality in June when EC finance 
ministers agreed that a minimum standard rate of 15 
percent of value-added taxes and minimum rates for 
excise duties would apply throughout the Community 
beginning January I ,  1993.2 This would require three 
of the member states-Germ any, Luxembourg, and 
Spain-to increase their V AT rates; in early Septem
ber, Germany's cabinet approved such an increase to 
become effective by the requisite date. 

Negotiations conducted within the framework of 
the European Community's Intergovernmental Con
ferences (IGCs) on economic and monetary union 
(EMU) and on political union are well under way. 
The June meeting of the European Council reaffirmed 
that these two conferences should continue in parallel, 
and that the final decision on the text of a treaty 
covering both EMU and political union would be 
taken by the European Council in Maastricht in 
December 1991; this would allow the new treaty to 
be submitted simultaneously to member states for 
ratification during 1992 and to enter into force on 
January I ,  1993. The draft treaty on EMU and its 
annexed draft statute of the European System of 
Central Banks (ESCB) reveals broad areas of 
agreement on the basic components of EMU, but final 
agreement by member states will only be given to the 
treaty as a whole. 3 The remaining differences of view 

1 To become effective. all measures must be incorporated into 
both the Community's and each member state's laws. At the end 
of May 1991, the rate of adoption at the national level of measures 
already passed at the Community level varied from less than 50 
percent in Italy to 90 percent in Denmark. 

2 The agreement allows a transition period of two years on ce.nain 
excise duties in Greece. Luxembourg, and Spain. It also permits 
one or two reduced rates of at least 5 percent on a restricted list of 
products, and some countries (for example, lrelaod. Portugal, and 
the United Kingdom) would be allowed to continue charging a zero 
rate of VAT on some necessities. 

3 For a review of the basic components and stages of EMU, see 
"Economic Integration in Western Europe: Policy Issues and 
Prospects," Supplementary Note 3 in World Economic Oullook. 
May 1991. 
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among countries relate primarily to the content and 
timing of stage two; the degree of convergence that 
must be attained before passage to stages two and 
three and how convergence is to be assessed (for 
example, whether qualitative or quantitative measures 
are to be used); other transitional arrangements for 
stage three; and the degree of independence to be 
granted the ESCB. particularly in the area of exchange 
rate policy.4 ln order to reconcile these views, a new 
formula has been proposed. s Under the proposed plan, 
the EMU treaty would contain three safeguard clauses 
that would come into effect once governments were 
ready to move to the final stage of EMU: no country 
could prevent its partners from establishing a single 
currency if they had met certain criteria for the 
convergence of their economic performance; no coun
try that had met those criteria could be excluded; and 
no country could be compelled to join. 

The EC summit in June emphasized the need for 
further progress on economic and monetary conver
gence, particularly on price stability and sound public 
finance. 6 This emphasis reflects the deterioration in 
nominal convergence in the Community since the late 
1980s, even within the initial group of countries 
participating in the exchange rate mechanism (ERM) 
of the European Monetary System-following the 
substantial progress achieved during the 1980s (Table 
6). 7 The recent divergence in economic performance 
resulted in part from the expansionary effect of 
unification in Germany, at a time when many of 
the other countries were experiencing a cyclical 
slowdown. Fund staff projections suggest that the 
recent divergence is temporary, but that differences 
in economic performance between the original ERM 
participants and some of the other countries are likely 
to persist. In this context, the European Council in 

4 Information provided by the Fund's Office in Europe. In the 
EC summit of October 1990. member countries (except the United 
Kingdom) agreed to begin stage two of EMU on January l. 
1994. subject to satisfactory progress tOward nominal and real 
convergence. "Nominal" convergence, narrowly defined, means a 
move toward similar (low) inflation rates among countries; more 
broadly. the tenn is used to refer to similar behavior of the economic 
variables that are more directly responsible for price and exchange 
rate stability. including. for example. interest rates and budget 
balances. ·'Real" convergence refers to the long-term process of 
reducing disparities in living standards. 

s Financial Times. July I .  199 J .  
0 "Presidency Conclusions" (Luxembourg: European Council. 

June 29. 1991). 
7 The concept of convergence. as used in the context of EMU, 

refers to a tendency toward the besl economic performance. 
Therefore, a rising mean (of inOation, budget deficits, and so forth), 
as well as an increasing standard deviation. is interpreted as a 
deterioration in nominal convergence. 
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Table 6. European Community: Convergence Indicators 

Projections 

1980 1985 1987 1989 1991 1993-96' 

(Annual percent chan11e) 

Consumer prices 
Initial ERM narrow band members2 

Mean 10.4 4.2 1.9 3.2 3.2 2.9 
Standard deviation 4.6 1.4 1.7 1 . 1  0.4 0.4 

Others' 
Mean 13.6 12.5 7.9 9.4 9.6 5.5 
Standard deviation 6.0 5.7 4.6 3 . 1  4.6 1.4 

(In perce/11 a year) 

Short-term interest rates• 
Initial ERM narrow band mcmbcrs2 

Mean 12.7 8 . 1  6.8 7.7 8.8 7.4 
Standard deviation 2.4 1.8 1.9 1 .7 1 .4 1 .4 

Othcrs3 
Mean 15.9 15.5 1 1 .9 13.0 1 3.8 10.4 

Standard deviation 2.1  5.3 2.6 2.1 4.7 3.1 

(In percent of GNPIGDP) 

Government balanccs5 
Initial ERM narrow band members2 

Mean -5.5 -5.2 -4.0 -2.4 -2.7 - 1 .8 
Standard deviation 4.4 3.8 4.0 2.4 2.3 1.5 

Others1 
Mean -3.3 -9.9 -7.1  -6.6 -7.9 -4.3 
Standard deviation 4.3 4.9 5.0 6.8 5.6 3.0 

(In percent of tabor force) 

Unemployment rates 
Initial ERM narrow band members2 

Mean 6.3 1 1 .6 10.8 9.8 9.2 9.0 
Standard deviation 1 .5 3.0 3.4 2.7 2.5 2.5 

Others3 
Mean 7.6 1 1.8 1 1 . 4  9.6 10.2 9.9 
Standard deviation 2.3 4.9 4.9 4.5 3.2 2.4 

1 Average during period 
' This group compnses Belgium-Luxembourg, Denmark. France. Ireland. the Netherlands. and west Germany. 
1 This group compr1ses Greece. Italy, Portugal. Spain. and the United Kingdom. 
' Yields on deposits of three to six momhs. 
' General government on a nat•onal income accounts basis. 

June noted that several governments intended to 
submit to the EC specific multi-year convergence 
programs, which would quantify performance objec
tives and the means of securing them. The Council 
also called upon the Commission and the European 
Council of Finance Ministers (the ECOFlN Council) 
to report regularly on the implementation of these 
programs and on progress with convergence. 

Since the June EC summit, the Commission has 
noted that a problem of convergence exists in at least 

35 

one of four major areas (price performance, public 
finance, national saving, or external accounts) in all 
but one of the Community countries, and it has 
proposed that all 1 2  member states submit medium
term convergence plans to the Commission by October 
199 1.8 The Commission wi 11 assess the objectives and 

8 "Resuming Progress Toward Convergence of Economic Poli
cies and Perfonna.nce in the Community," EC Commission, July 
15. 1991. 
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Recent Developments in the European Community (concludetl) 

policy measures in these plans and report to the 
Monetary Coii11lllttee and the ECOFIN Council. while 
the regular biannual multilateral surveillance exercises 
would provide the framework for monitoring and 
implementing the plans. Until now the ECOFIN 
Council has concluded its deliberations on multilateral 
surveillance of economic policies and performance in 
the 12  EC member countries with public statements 
on general policy orientations. However, in light of 
the recent divergence in economic performance, the 
Commission has proposed to strengthen these proce
dures by incorporating into the public statements 
suggestions and recommendations on specific mea
sures to achieve convergence. 

External Relations 

In June and July, the EC and the European Free 
Trade Association (EFTA) continued negotiations on 
the establishment of a common market-the European 
Economic Area or EEA-among their 380 million 
inhabitants. 9 The EEA would extend the EC's planned 
internal market to the EFTA countries. allowing the 
unrestricted movement of goods, services, capital, 
and tabor among the member countries of the EC 
and EFTA. However, some problems remain to be 
resolved; these include EC access to northern fishing 
waters and duty-free EFTA access to EC fish markets. 
truck transit rights through the Alps, EFT A payments 
to the Community. and the additional time sought by 
some EFT A members to conform to EC regulations. 
Current plans envisage the accord to be completed 
before the end of 1991 , signed by member states by the 
end of the year, and ratified by national governments in 
1992. On these plans, the EEA could be in place by 
January 1 ,  1993, the same date as the scheduled 
introduction of the internal market in the EC. 

As trade negotiations on the EEA have progressed, 
several EFT A countries have taken additional unilat
eral steps toward monetary integration with the EC. 
Norway linked tbe krona to the European currency 
unit (ECU) in October last year; subsequently. in May 
of this year Sweden tied its currency to the ECU, 
followed in June by Finland. 10 Over time. the link 
to the ECU should facilitate a convergence of price 

9 The EFTA comprises Austria, Finland. Jceland. Norway, 
Sweden. Switzerland. witb Liechtenstein an associate member. For 
background information. see Supplementary Note 3 in World 
Economic Owlook, May 1991. 

10 Norway maintains a fluctuation band of2 l/4 percent. Sweden 
a band of l l/2 percent, and Finland a band of 3 percent on either 
side of their central exchange rates. 
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performance in the EFT A countries toward EC levels 
and thereby ease their passage to full membership in 
the EC. which is the announced objective of Sweden 
and Austria.11 In Sweden, where increases in unit 
tabor costs in manufacturing and in consumer prices 
recently have been double the EC average, a substan
tial reduction in cost and price inflation would be 
needed to maintain external competitiveness. 

The EC has continued negotiations with the Eastern 
European countries on association agreements that 
would provide aid and preferential access to the EC 
market. 12  These agreements are potentially of great 
importance in the transition of the Eastern European 
countries to market-based systems, particularly in 
view of the collapse of trade among tbe former 
members of the CMEA. Products for which freer trade 
would provide immediate benefits to both Eastern 
European producers and EC consumers would include 
textiles, coal, and steel, as well as fruits and vegeta
bles. Over the longer run, reform of the EC's Common 
Agricultural Policy would further expand opportuni
ties for trade, not only for the Eastern European 
countries but aJso for other developing and industrial 
countries. The negotiations on association agreements 
are most advanced with Poland, Hungary. and Czech
oslovakia-the countries that to date have imple
mented the most economic reforms-but it is prema
ture to predict when these agreements will be 
concluded. In addition, the European Council at its 
June meeting asked the EC Commission to begin 
exploratory talks with the U.S.S.R. on a broad 
agreement covering economic, political, and cultural 
matters. In July. the EC and Japan issued a joint 
declaration committing themselves to regular consul
tations on a wide range of economic and political 
issues. including access to each other's markets 
and the removal of obstacles impeding trade and 
investment. Similar declarations were issued in No
vember 1990 with the United States and Canada. 

11 When linking its currency to the ECU in May, Sweden 
announced that this was the first of a three·step strategy that 
would lead to participation in the European Monetary System and 
eventually to full membership in the Community. In July, the 
Swedish Government fom1ally applied for EC membership. which 
it hopes will be realized by 1995. Among other EFTA countries, 
only Austria has applied for EC membership (in t989); Norway 
had applied in 1969 and was accepted in 1972, but Norwegian 
vote rs rejected membership in a referendum. Non-EFT A countries 
that have applied for EC membership include Turkey (1987), 
Cyprus ( 1990). and Matta ( l 990). For its part. the EC has announced 
it will not consider expanding EC membership until its monetary 
and political union treaty is in place, which is planned for January 
l ,  1993. 

11 The former German Democratic Republic became part of the 
EC in 1990 as a conscqucoce of Gcm1an uoiJicatioo. 
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Table 7. Industrial Countries: Medium-Term Flow of Funds, Changes from 1990 to 19961 
(In percent of GNPIGDP) 

Major Other 
Industrial Industrial Industrial 
Countries Countries Countries 

1.2 National saving 

Private saving 

Government saving 

Net foreign saving 

investment 

-0.7 

1.9 

-0.2 

Real business fixed investment2 

1 See Chan 21. footnote I.  
2 Expressed in percent of real GNPIGOP. 

to tighten monetary conditions at an early stage, particu
larly if the expansion proves to be stronger than expected. 

Staff projections envisage that consumer price inflation 
in the industrial countries will fall from 41/z percent in 
1991 to 31/4 percent in 1996, which would represent a 
welcome reversal of the upward trend in inflation from 
1987 to 1990. In a number of countries, however, the 
projected reduction in inflation would seem insufficient 
to convince markets of the authorities' determination to 
pursue their stated long-term objective of price stability. 
The relatively strong growth envisaged for the next 
several years would provide a favorable environment for 
achieving a somewhat more ambitious improvement in 
price performance, particularly in such countries as 
Greece, Italy, Portugal , and Spain, where inflation is 
expected to remain weU above the average of other 
industrial countries, including other members of the 
EMS. 

After declining from 4 percent of GDP in 1982-83 to 
J percent in 1989, the combined fiscal deficit of the 
major industrial countries (general government basis) is 
expected to widen to 2 percent of GDP this year. This 
recent deterioration reflects in large measure cyclicaJ 
developments and the substantial deterioration in Ger
many's fiscal position. The staff's medium-term projec
tions suggest that the aggregate fiscal deficit of the 
industrial countries would be eliminated by 1996, al
though sizable deficits would remain in a number of 
countries, including in particular Italy and Greece. The 
projections assume large reductions in the deficits of 
Canada, Germany. Italy, the United States, and a number 
of other industrial countries (including Australia, Bel
gium, Greece, the Netherlands, and Portugal). Achieve
ment of these reductions will require full implementation 
of the deficit-reduction plans announced by the authorities 
of many of these countries, which will involve sizable 
cuts in spending in relation to GNP. Achievement of 

1.0 

2.1 

39 

1.2 l . l  

-0.7 - I .  I 

1.9 2.2 

-0.2 -0. 1 

1.0 1.0 

2.3 

these fiscal objectives is essential to sustain growth in 
the industrial world in the 1990s against the background 
of rising demands for saving in other regions and 
declining private saving in the industrial countries 
themselves. 

The currem account imbalances of the three major 
countries have narrowed substantially in recent years. 
The imbalances of the United States and Japan fell in 
relation to GNP from approximately 3112 percent in 1987 
to 1% percent and 1 1/4 percent, respectively, in 1990; the 
U .S. deficit will drop further in 1991 reflecting the 
effects of recession at home and the receipt of war
related official transfers. Germany's external surplus 
declined from 4 percent of GNP in I 987 to 3 percent in 
1990; it is expected to disappear in 1991 as national 
saving is rechanneled to finance both consumption and 
investment in the eastern part of the country. 

The staff's medium-term projections-based on the 
customary assumption of constant real exchange rates 
among major currencies--envisage a widening of current 
account imbalances after 1992, partly because investment 
income flows would tend to increase the surpluses of 
such creditor countries as Germany and Japan and to 
raise the deficits of such debtor countries as the United 
States. However, imbalances of the magnitude envisaged 
for the three major countries through the mid-1990s 
would not seem to pose a problem of sustainability. 25 
While even moderate external imbalances could be used 
as a pretext to justify protectionist pressures in some 
countries, the staff continues to believe that such pres
sures should be resisted directly and should not be 

2$ The external deficits of the other large industrial countries would 
remain moderate in relation to GDP. However. current account 
imbalances would remain large in some of the smaller industrial 
countries, with substantial deficits in Finland, Greece. and Spain being 
largely offset by sizable surpluses in Luxembourg, the Netherlands, 
Norway. and Switzerland. 



©International Monetary Fund. Not for Redistribution

11 INDUSTRIAL COUNTRIES 

Unemployment in the Industrial Countries 

During the past two decades, there have been 
pronounced differences in the evolution of unemploy
ment rates among the industrial countries (Chart 22). 
ln the United States and Canada. cyclical movements 
in unemployment have dominated, and by the early 
1990s the average rate of unemployment was close 
to its level in the early 1960s. This is in sharp contrast 
to development<; in most of Europe and in Australia 
and New Zealand, where from the early 1970s to the 
mid-1980s unemployment rates tended to increase 
during recessions but failed to decline during recover
ies. Unemployment in these countries declined some
what during the second half of the 1 980s, but in the 
early 1990s it remained substantially higher than in 
the 1960s. Only in Japan and a number of smaller 
European countries has the unemployment rate re
mained relatively low and stable. 

In a number of countries such as the United 
States. Japan, and Canada, unemployment and wage 
developments generally have been consistent with a 
Phillips curve/natural rate model of the labor market. 
In this model. cyclical increases in unemployment 
above the natural rate of unemployment-defined as 
the equilibrium rate consistent with stable wage 
inflation-tend to generate downward pressure on real 
wages and inflation, thereby increasing the demand 
for labor and, over time, reducing unemployment. 
Similarly, cyclical declines in unemployment below 
the natural rate result in upward pressure on wage and 
price inflation that tends to persist until unemployment 
returns to the natural rate. In this model, the natural 
rate of unemployment is determined by structural 
features of the labor market, such as the generosity 
of the unemployment insurance system. payroll taxes. 
minimum wages. the degree of unionization, and the 
age-sex composition of the labor force. Current staff 
estimates of the natural rate of unemployment are 
about 5112 percent in the United States. 21/4 percent in 
Japan, and 7-8 percent in Canada. 1 

1 See Charles Adams and David T. Coe. "A Systems Approach 
to Es1imating the Natural Rate of Unemployment and Potential 

allowed to exert an undue influence on the course of 
macroeconomic policies. 

Jn recent years. considerable progress has been made in 
removing structural distortions and improving efficiency, 
notably through financial deregulation and tax reform. 
Progress has been noticeably slower in two important 
areas: labor markets and international trade.  Structural 
problems in /abor markets have been particularly evident 
in many European countries where unemployment has 
remained high despite the long economic expansion of 
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In most European countries. however, it is not clear 
that the Phillips curve/natural rate model adequately 
describes how the labor market works. First. although 
the natural rate of unemployment may have risen 
somewhat. it is difficult to identify structural changes 
in the labor market that could account for the large 
increases in the natural rate to the levels of unemploy
ment that prevailed at the end of the long expansion 
of the 1980s. Second. the persistence of high rates of 
unemployment in an environment of relatively stable 
inflation and robust output growth after the recession 
of the early 1980s appears inconsistent with the 
dynamics of the Phillips curve/natural rate model. 

A number of alternative models of the labor market 
have been offered to explain the puzzle of persistently 
high unemployment in Europe. 2 A common feature 
of these models is the focus on the relationship 
between employers and employees-the "insiders"
in noncompetitive labor markets. lfthe unemployed
the "outsiders"-have little if any influence on wage 
bargaining, this will short-circuit the process through 
which high levels of unemployment restrain wage 
increases. and hence encourage employment, until 
unemployment declines to the natural rate. 

In one version of this model, where the insiders 
are able to bargain for high wages that preserve the 
jobs of those currently employed but take no account 
of the situation of the unemployed, the unemployment 
rate tends to remain constant unless jolted by a shock 
that changes the number of insiders. Ln this case, the 

Output for the United State�.·· Staff Papers, lntema1ional Monetary 
Fund (Washington). Vol. 37 (June 1990), pp. 232-93: Daniel A. 
Citrin . .. Potential Output and the Natural Rate of Unemployment 
in Japan: Recent Hi�tory and Medium-Term Prospects.'· IMF 
Working Paper (forthcoming); and David T. Coe . .. Structural 
Determinants of the Natural Rate of Unemployment in Canada:· 
Staff Papers. International Monetary Fund (Washington). Vol. 37 
(March 1990), pp. 94-114. 

! See. for example, Olivier Blanchard. •·wage Bargaining and 
Unemployment Persistence.'' Journal of Money. Credir. and Bank
ing

. 
Vol. 23 (August 1991. Part 1). pp. 277-92; and Assar Lindbeck 

and Dcnnis Snower. The lnsider·Owsider Theory of Employmem 
and Unemployment (Cambridge, MIT Press. 1988). 

the past decade. While the persistence of unemployment 
is due in part to the current slowdown of economic 
activity. it appears to reflect in large measure a sustained 
rise in long-term unemployment. 26 There is broad 

2� See box above for an examination of unemployment trends and a 
review of the possible explanations for the persistence of unemployment 
in Europe. For a survey of labor market issues and prospects. see 
Employmem Owlook (Paris: Organization for Economic Cooperation 
and Development. July 1991). 
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Chart 22.1nduatrtal Countries: 
Unemployment Aates1 
(In percsnt of labor force) 
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projections. 

28elgium, Denmark, Greece. !Ieland, Netherlands. Ponugal. and 
Spain. 

lAustria, Finland, Norway. Sweden, and Switzerland. 

agreement that this problem cannot be resolved by 
deflecting macroeconomic policies from their appropriate 
long-term objectives to achieve s_hort-term employment 
gains, and that a lasting reduction in unemployment will 
require structural measures aimed at improving the 
functioning of labor markets. ln several countries, a 
reduction in minimum wages would help reduce unem
ployment among young workers and allow these workers 
to improve their skills through on-the-job training. 
Changes in the wage bargaining system also may be 
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unemployment rate is said to have the property of 
hys1eresis because temporary shocks have persistent 
effects on unemployment. and the equilibrium unem
ployment rate tends to follow the actual unemployment 
rate. Wage increases will be boosted by declines in 
unemployment and restrained by increases, but will 
be unaffected by the level of unemployment as long 
as this level remains unchanged. 

In other versions of the model, the outsider group 
may be more narrowly defined to include only specific 
segments such as the long-term unemployed. the 
unemployed in economically depressed regions, or the 
unemployed young. ln each case, high unemployment 
may persist because the unemployed outsiders are 
effectively disenfranchised in the wage determination 
process. This might reflect. for example, the bar
gaining strategies of trade unions, the impact of 
minimum wage laws. or features of unemployment 
insurance systems. 

Unemployment and wage developments in many 
European countries in the last two decades are gener
ally consistent with the predictions of insider-outsider 
models. The step increases in unemployment in the 
1970s and early 1980s appear to have resulted from 
a series of negative supply shocks, such as the oil 
price increases of 1973-7 4 and 1979-80. During 
much of the 1980s, unemployment in many European 
countries was relatively high and stable but. as 
suggested by the insider-outsider model, there often 
appeared to be little if any downward pressure on 
wage inflation. The declines in unemployment in the 
mid- to late 1980s, according to this model, reflected 
lhe partial reversal of previous oil price increases, 
expansionary demand policies in some countries, and, 
in the case of west Germany. the demand stimulus 
associated with unification. 3 

l See David T. Coe and Thomas K11.1eger. "Wage De�ennmation. 
the Natural Rate of Unemployment, and Potential Output,'' in 
German Unification: Economh·lssues. Lc>lie Lip�chitz and Donogh 
McDonald (eds.). IMF Occasional Paper No. 75 (Washmgton: 
International Monetary Fund, December 1990). pp. 1 1 5-29. 

necessary in some countries to ensure that wage increases 
reflect more closely the available supply of tabor, particu
larly where unionization and other features of the tabor 
market tend to separate outsiders from insiders. In 
addition, a restructuring of unemployment benefits aimed 
at encouraging job search (for example, by limiting the 
duration of benefits and/or linking them to participation 
in training) could have a favorable effect in some 
countries. 

It may also be necessary to introduce or expand both 
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Trade Integration in the Western Hemisphere: 
Toward Free Trade in North America 

The movement toward trade integration in the 
Western Hemisphere continued to gain momentum in 
1991. In May, the Congress of the United States 
granted the Adminisrration an extension of fast-track 
authority for trade negotiations, including the North 
American Free Trade Agreement (NAFfA). Formal 
discussions involving Canada, Mexico, and the United 
States started in June 1991. They are expected to 
continue until mid-1992, with possible implementa
tion of the agreement and the first round of reductions 
in tariff and nontariff barriers taking place in 1993. 

The key importance of the NAFTA stems not only 
from the potential benefits for the nations involved, 
but also from the role that this agreement could play 
in the eventual establishment of a continental market, 
as envisaged in the Enterprise for the Americas 
Initiative. Discussions are continuing on other propos
als for bilateral and regional arrangements in the West
em Hemisphere, which were conceived in part as the 
building blocks of a continental free trade area. 1 More
over, many countries in the region have continued with 
unilateral trade liberalization in the context of programs 
of adjustment and structural reform. 

The three countries negotiating the NAFf A differ 
substantially in size and level of development. which 
contributes to the complexity of the negotiations. 
Canada, Mexico, and the United States wouJd form 
a common market of 360 million people (69 percent 
in the United States, 24 percent in Mexico, and 
7 percent in Canada). Measured in U.S. dollars at 
market exchange rates, real GDP per capita in the 
United States in 1990 was 1 8  percent higher than in 
Canada and more than 9 times larger than in Mexico. 
There is, however, no reason to suppose that differ
ences in income and size would prevent all three 

1 See the World Economic Outlook. May 1991, pp. 68-69, for 
details of other regional initiatives. 

trammg programs. to develop the job-related skills of 
the unemployed so they can compete more effectively 
in the labor market, and job placement services to ensure 
that the unemployed maintain contact with potential 
employers and to facilitate the matching of people and 
jobs. Training programs also may be needed to deal with 
shortages of skilled labor in key sectors that in the past 
have slowed growth and contributed to wage pressures. 
Measures of this kind would help not only to reduce 
unemployment, but also to lower the unemployment 
costs that might result from future shocks to the economy. 

In the past several years, pressures to grant additional 
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countries from sharing in the benefits of a free 
trade area. ln the short run, some transitional costs 
associated with the reallocation of labor are unavoid
able as sectors of the economy adjust to the pattern 
of comparative advantage in the three countries. 
Consideration is being given to mechanisms involving 
compensation schemes and training programs that 
would help ease the transition. In the long run, the 
gains from regional trade liberalization will depend 
on the balance of trade-creation and trade-diversion 
effects, and the benefits to be derived from increased 
competition and from scale economies. In this connec
tion. some countries outside the region have expressed 
concern about the potential trade-diversion effects, 
particularly the impact on their exports to the United 
States. 

Canada, Mexico. and the United States are already 
major trading partners (Table 8). although trade ftows 
between Canada and Mexico are substantially smaller 
than ftows between each of these two countries and 
the United States. The current pattern of trade among 
the three countries reftects in part the structure of 
comparative advantage. Consumer goods and fuels 
constitute more than 30 percent of U.S. imports. but 
they account for only 15 percent of Canadian imports 
and 10 percent of Mexican imports. In contrast, more 
than three fourths of Canadian and Mexican imports 
are industrial supplies and machinery and equipment, 
while U.S. imports of these goods amount to 
60 percent of total imports. On the export side, more 
than 80 percent of U .S. and Canadian exports are 
manufactured goods: in Mexico only 36 percent of 
exports are manufactures while oil and minerals 
account for 57 percent of exports. The relative abun
dance of labor in Mexico suggests that Mexico's 
exports of tabor-intensive manufactures could grow 
significantly, reducing the relative importance of 
exports of fuel and minerals. Canada and the United 

protection to domestic producers generally have been 
resisted in the industrial countries. but progress in 
reducing trade restrictions has been limited. Unilateral 
trade liberalization has occurred in some countries as 
part of structural reform programs. In others it has 
occurred in the context of bilateral or regional arrange
ments. For the most part, however, actions to deal with 
the deep-seated problems of such declining industries as 
textiles have been delayed pending lhe outcome of 
the Uruguay Round of trade negotiations. ln addition, 
frictions among trading partners have remained intense, 
particularly in connectjon with the heavy subsidization 
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Tllble l. North Arnel'laln Exporta, 1181 

Origin Canada Mexico 

Canada 0.6 
Mex.ico 0.6 
United States 78.2 25.0 

Canada 0.4 
Mexico 2.4 
United States 21.5 6.9 

Source: I.M.F. Direcrion of Trade Statistics. Yearbook 1990. 

States will have an enlarged market for exports of 
machinery and equipment, for other capital-intensive 
manufactured goods, and potentially for financial and 
other services. 

Negotiations on the NAFT A are organized in 
six working groups: dispute settlement, investment, 
intellectual property, market access, services, and 
trade rules. The last three areas are particularly 
complex, and various subgroups for negotiations on 
specific topics have been established. The market 
access group has six subgroups-tariff and nontariff 
barriers. rules of origin, government purchases, agri
culture, automotive industry, and other industrial 
sectors (including petrochemical and textiles); the 
services group has five subgroups-financial services, 
insurance, transportation, telecommunications, and 
other services; and the trade rules group has two 
subgroups-subsidies and unfair practices, and stan
dards and certification systems. 

Significant differences are expected to emerge in a 
number of areas. Canada and the United States had 

of agricultural output and exports by many countries, 
but also in the areas of industrial subsidies and anti
dumping practices. Moreover, the use of non-tariff 
measures to insulate domestic producers of manufactures 
from international competition (mainly in the form 
of voluntary export restraints and anti-dumping and 
countervailing actions) has increased over the past dec
ade. ln addition, successive Multifiber Arrangements 
(MFAs) have broadened the degree of protection afforded 
to textile producers, and the current MFA has been 
extended without change until the end of 1992. 

In certain respects, however, progress has been made 

Destination 

United States Other Total 

(In billions of U.S. dollars) 

43 

85.3 35.6 121.3 
15.7 8.4 24.8 

260.8 364.0 
(As a percem of rora/) 

70.2 29.2 100.0 
63.3 34.2 100.0 

71.6 100.0 

serious difficulties in reaching agreement on a dispute 
settlement mechanism and on trade barriers in "cul
tural" industries in the trade agreement signed by the 
two countries in 1989. The debate on the design of 
the dispute settlement mechanism is likely to re
emerge in a trilateral context. Unilateral reduction in 
tariffs by Mex.ico has simplified the discussions on 
tariffs, but the complex system of quotas and other 
nontariff barriers in Canada and the United States will 
have to be revised as it applies to Mexico. Discussions 
on rules of origin will also be difficult, as these rules 
affect the position of industries that are highly sensitive 
to outside competition, such as the automobile indus
try. On financial and insurance services, Mexico will 
face pressure to reduce protection levels to domestic 
banks and insurance companies. Difficulties are also 
expected regarding the elimination of subsidies and 
trade barriers in agriculture and textiles in Canada and 
the United States, as the transitional unemployment 
generated by the reallocation of labor is likely to face 
opposition from unions and other interest groups. 

in the direction of a freer trade system. The benefits of 
freer trade in terms of increased efficiency and welfare 
are now broadly recognized, and this was reflected in 
the launching of the Uruguay Round in 1986. A number 
of countries (including Australia. Canada. Japan, New 
Zealand, and Sweden) have reduced quantitative restric
tions on imports, and trade barriers have been eliminated 
in the context of general regional arrangements-between 
Australia and New Zealand. between the United States 
and Canada, and within the European Community and 
the European Free Trade Association (EFT A). The 
potential scope for regional liberalization also has been 
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expanded with the start of negotiations between Canada, 
Mexico, and the United States on the North American 
Free Trade Association.27 Moreover, negotiations are 
under way between the EC and EFT A with the aim of 
creating a European Economk Area (see box on European 
Community). However, despite measures to liberalize 
agricultural trade in some countries-most significantly 
in Australia and New Zealand, and from high levels of 
protection in Japan and Sweden-agricultural support 
levels remain high in most industrial countries and they 
continue to involve large costs to both consumers and 
taxpayers in these countries and to efficient producers in 
many coumries. 

Against this background. the failure to conclude the 
Uruguay Round of multilateral trade negotiations on 
schedule has been a major setback. Postponement of the 
Round deprives the world of large welfare and efficiency 
gains and keeps important areas (such as agriculture, 
services, intellectual property rights, and trade-related 
investment measures) largely or completely outside the 
realm of multilateral rules. It also means that market 
access continues to be limited in general, and in particular 
to the many developing countries and formerly centrally 
planned economies that have-with the encouragement 
of the Fund and the industrial countries-liberalized their 
trade systems unilaterally and pinned their hopes for 
growth and development on an outward-looking, market
oriented strategy. 

Further delays in concluding the Uruguay Round can 
only discourage the pursuit of this strategy. Some 
countries probably would react to such delays by intensi
fying efforts to pursue trade liberalization in the context 
of regional or bilateral arrangements. This would not be 
without risks for the multilateral trading system, as it 
could isolate many of the developing countries and 
strengthen the position of those who advocate a return 
to inward-looking policies. A decisive political effort to 
break the current deadlock and conclude the Uruguay 
Round is now urgently required. This could represent 
the most important single contribution of the industrial 
countries to a favorable evolution of the world economy. 

Global Saving and Investment: 
Prospects and Policy Implications 

This section examines one of the key issues facing 
the world economy: the adequacy of global saving. 
Following a discussion of the likely implications of rising 
demands on world saving, it examines the appropriate 
policy response to these demands. The section concludes 
with the presentation of a medium-term scenario that 
attempts to quamify the international repercussions of 
the new demands. Two important conclusions emerge 
from this examination. First, the implications of the new 

27See box on trade integration on pp. 42-43 for a discussion of the 
main issues arising in t.hese negotiations. 
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investment demands for world interest rates and incomes 
would not be negligible, but they are unlikely to be 
large. Second, the best way to avoid, or at least alleviate. 
any adverse international effects of these new investment 
demands would be to increase the availability of world 
saving-principally by reducing the use of saving by the 
public sector-and to ensure that those new investments 
that are financed through official transfers are accom
panied by structural reforms and stabilization policies 
that help ensure an adequate rate of return on capital. 

Macroeconomic Consequences of New 
Demands on World Saving 

It is often said that the world is currently facing a 
"shortage" of saving. This view reflects concerns about 
the actual and potential claims on world resources 
associated with reconstruction in the Middle East, unifi
cation in Germany, the economic transformation of 
Eastern Europe, and prospects for reform in the 
U.S.S.R., which come on top of the sizable investment 
requirements of the industrial countries and the other 
developing countries. Of course, there cannot be, ex 
post, an excess of world investment over world saving. 28 

But there can be an ex ame gap between planned 
investment and the current supply of saving. Such a gap 
would trigger adjustments in interest rates and other 
macroeconomic variables, which would ensure that. ex 
post, actual investment equals the supply of saving. 29 

While it is difficult to quantify the additional demands 
for saving that will effectively materialize over the 
next several years. it may be useful to consider some 
illustrarive estimates. The staffs current baseline projec
tions envisage that new demands for saving associated 
with reconstruction in the Middle East, German unifica
tion, and reform in Eastern Europe and the U.S.S.R. 
could amount to almost $ 1 00  billion in 1991 (equivalent 
to 0.6 percent of the combined GNP of industrial 
countries) and to an average annual rate of $80 billion 
(0.4 percent of industrial country GNP) during 1992-
96. Assuming that the implementation of more ambitious 
reform programs would justify additional resource flows, 
the total rise in claims on global saving from these regions 
could amount to $ 1 00  billion a year during 1992-96. 

The scenario presented below suggests that, without 
a commensurate rise in the availability of global saving, 
an increase in the demands on world saving of this size 
over the period 1992-96 would result in a rise in world 

211 Measwed world saving does differ from measured world invest
ment. and the difference is reflected in the world current account 
discrepancy (Statistical Appendix Table A30). However, historical 
changes in thi.s discrepancy reflect changes in measurement and errors 
and omissions. and there is no reason to believe that they provide 
information about any ex ante gap between planned investment and 
saving. 

29 Upward pressures on interest rates will arise onJy if perceived 
resource requirements or needs are translated into an effective demand 
for saving. 
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interest rates of approximately 112 of I percentage point. 
Over the medium term, higher interest rates would lead 
to the crowding out of domestic investment and a decline 
in output elsewhere in the world economy. Whether such 
a decline would be associated with a fall in national 
income depends crucially on the rate of return on the 
new investments. 11 seems likely that a part of the 
investment spending associated with reconstruction in 
the Middle East will be forthcoming from the private 
sector. This would reflect the expectation on the part of 
private lenders that the new investment projects in 
Kuwait-notably those associated with reconstruction of 
oil facilities destroyed during the recent conflict-will 
yield a sufficiently attractive rate of return. If that rate 
of rerum were to exceed the rerum on the marginal 
investments that are crowded out elsewhere, the future 
stream of interest payments to the rest of the world could 
offset the decline in output. and national income in the 
rest of the world might rise. 

It is unlikely. however, that the new demands on 
saving will be fuUy satisfied by private investors seeking 
a higher rate of return on capitaL For example, the 
demand for resources associated with the unification of 
Germany so far has been satisfied mainly through the 
intermediation of the German Government and this has 
been reflected in a large fiscal deficit. As regards the 
U.S.S.R. and some of the Eastern European countries. 
the prospects for private financing appear limited at 
present, and the increased demand for external resources 
by these countries may have to be met predominantly by 
official financing, at least over the short to medium run. 
If these transfers are used to finance either consumption 
or investment yielding an inadequate rate of return, the 
rest of the world would experience a reduction in both 
domestic output and national income. as the average 
return on investments (both domestic and foreign) would 
fall. Whether or not the additional demand for capital 
leads to a decline in world output, regional differences 
in the geographic distribution of gains and losses could 
be significant . For example, the rise in world interest 
rates would involve a rise in debt-service costs and 
therefore a decline in the level of national income in the 
indebted developing countries. While such a decline 
could be offset by a rise in exports attributable to 
improved economic conditions elsewhere-particularly 
if the rate of return on the new investments is adequate
the offset would not necessarily be complete. 

Policy Issues 

In responding to the new demands for official financing 
from east Germany, Eastern Eur6pe, and the U.S.S.R., 
it will be important to ensure that resources are used in tbe 
most productive way. This will require both appropriate 
macroeconomic stabilization measures and structural 
reforms that allow market forces to play a primary role 
in the allocation of resources in the borrowing countries. 
The implementation of such reforms and stabilization 
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policies is already under way in varying degrees in 
Eastern Europe. In the case of the U.S.S.R., however, 
the reform process is only beginning. and much remains 
to be done to establish the institutions and mechanisms 
conducive to an efficient allocation of resources. Over 
time, the provision of official financing to these regions 
could help to foster conditions in which private capital 
can gradually replace official sources of credit, but only 
if financing is accompanied by appropriate policies and 
reforms. 

Any assessment of the adequacy of world saving 
must involve judgments about the appropriate level of 
investment and growth in both industrial and developing 
countries. The analysis presented earlier in this chapter 
suggests that, in order to maintain the average annual 
growth rate of output of the past decade (23/4 percenr. 
and just over 2 percent in per capita terms). the industrial 
countries will need to increase investment in relation to 
GNP by about I percentage point during 1991-96. lt 
also suggests that if the major industrial countries were 
to achieve their intended budget targets, the absorption 
of saving by governments would be reduced by 2 
percentage points of GNP over the next five years, and. 
given the expected decline in the private saving rate, 
national saving would rise by 1 1/� percentage points. 
Thus, the full implementation of existing deficit
reduction plans (which is assumed in the stafls projec
tions) would be a minimum requirement to ensure that 
the increase in domestic investment needed to sustain 
growth can be financed. 

The developing countries also will need to achieve a 
substantial increase in their domestic saving and invest
ment ratios in the 1990s in order to improve their growth 
perfom1ance over the disappointing record of the last 
decade. The staffc; projections presented in Chapter i l l  
assume that the group of developing countries that 
have experienced debt -servicing difficulties will need 
to increase domestic investment and saving rates by 
approximately 3 percentage points during 199 1-96. Such 
an increase would represent an extraordinary effort on 
the part of many of these countries and would require 
that strong macroeconomic and structural policies
including those envisaged in the context of Fund- or 
World Bank-supported programs-be implemented as 
planned. 

Given the sizable investment requirements of both 
industrial and developing countries, a key question is 
what policy actions may be needed to avoid, or at least 
to moderate, the possible adverse international effects 
stemming from the new demands on world saving. 
As already noted, increased official transfers to east 
Germany, Eastern Europe, the U.S.S.R . .  and the Middle 
East would exert upward pressure on world interest rates 
unless they were matched by a corresponding rise in the 
supply of saving. Measures to increase the level and 
improve the allocation of private saving should be 
seriously considered, particularly in view of the declining 
trend in private saving rates over the past decade. But 
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there appears to be a limit to the extent to which private 
saving can be raised without introducing distortions or 
imposing budgetary costs. Accordingly, the best way to 
limit pressure on interest rates would be to keep the net 
budgetary impact of increased official transfers to a 
minimum by matching these transfers with offsetting 
reductions in other spending categories-including, in 
particular, subsidies-and by adopting revenue-en
hancing measures that do not discourage saving and 
work effort, such as reductions in certai n  tax preferences. 

As international tensions subside and the economies 
of Eastern Europe and the U.S.S.R. become more 
closely integrated with those of the industrial countries, 
consideration should be given to financing part of the 
transfers associated with this process of integration 
through offsetting reductions in military expenditures in 
donor as well as recipient countries. By way of example, 
if military expenditures in the industrial countries were 
reduced by 20 percent from their level in 1989 (some 
$460 billion), this would imply budgetary savings on the 
order of $90 billion a year. This, of course. would need 
to be matched by large reductions in military spending 
in the U.S.S.R., whkh would provide part of the 
resources needed to bolster the civilian economy in that 
country. Budgetary savings also could be achieved 
through reductions in government subsidies to domestic 
producers, including in particular reductions in farm 
subsidies. By way of example, the abolition of agricul
tural support measures in the industrial countries would 
reduce government outlays by more than $100 billion a 
year. 30 Measures of this kind would not only reduce the 
use of saving by governments and increase economic 
efficiency worldwide, but would also expand the opportu
nities for international trade available to the developing 
countries, and particularly to those that are in transition 
to market-based economies. 

It could be argued that in order to increase saving the 
emphasis should be on generating rapid growth, rather 
than on cutting fiscal deficits. It is true, of course, that 
for a given ratio of national saving to GNP, faster growth 
would raise the level of national saving and therefore the 
level of investment in domestic and/or foreign assets. 
The question is: how can faster growth be achieved, and 
for how long? In those industrial economies with a 
significant margin of unused resources, an expansionary 
monetary policy aimed at lowering interest rates would 
boost capacity utilization and raise output and saving for 
some time. However, these economies are expected to 
recover even on the basis of the present stance of 
monetary policy. Thus, there is a danger that further 
monetary expansion could lead_to renewed pressure on 
prices, partkularly if expectations about inflation remain 
high, as is suggested by the relatively high levels of 
long-term interest rates in several industrial countries. 

30 The total cost of agricultural suppon programs to both taxpayers 
and consumers in the industrial countries is estimated at about $300 
billion. 

46 

Such price pressures would require a tightening of 
monetary policy at a later stage, raising the possibility 
that the initial increase in output and saving might be 
lost. Furthermore. monetary expansion is unlikely to 
have an appreciable effect on the economy's long-run 
productive capacity; any resulting rise in the level of 
saving would thus be temporary because higher growth 
could not be sustained beyond the point where resources 
were fully utilized. 

ln contrast, a tightening of the fiscal position would 
lead to a direct increase in national saving and, although 
it could dampen economic activity in the short run, it 
would raise capital fom1ation and potential output in the 
longer run and therefore lead to a further rise in national 
saving. The implication of this discussion is that the 
objectives of achieving a lasting rise in national income 
and national saving are closely related, and that both 
objectives require a reduction in the absorption of saving 
by the public sector. Of course, structural measures that 
contribute to an increase in potential output by raising 
total factor productivity also would help to achieve both 
objectives. 

A Scenario Involving Lncreased Demands on 
World Saving 

In order to gauge the possible magnitude of the inrerest 
rate effects and the other international repercussions of 
the new demands for world saving, an illustrative scenario 
was developed on the basis of the staff's multicountry 
econometric model, MULTIMOD.31 As indicated in 
Table 9, the estimated total increase in the demand for 
world saving would average approximately $100 billion 
a year during 1991-96, of which $80 billion already has 
been incorporated in the staffs medium-term baseline 
projections; for illustrative purposes, an additional $20 
billion a year is assumed to be channeled to Eastern 
Europe and the U.S.S.R. 

As the table shows. most of the additional demand for 
world saving has already been included in the staff's 
short- and medium-term baseline projections. The macro
economic effects of this increased demand (discussed 
below) are to a large extent already embodied in the 
staff's projections. 

The estimates for east Germany are based on methods 
described in a recent study32 and in the October 1990 

31 The structure of MUL TlMOD is documented in Paul Masson. 
Steven Symansky. and Guy Meredith, MULT/MOD Mark 11: A 
Revised and Extended Model, Occasional Paper No. 71 (Washington: 
International Monetary Fund, July 1990). MULTlMOD does not 
explicitly model 1he forn1erly centrally planned economies. 

31 Lcslie Lipschitz and Donogh McDonald. eds .• German Unifica· 
tion: Economic Issues, Occasional Paper No. 75 (Washington: lnterna· 
tional Monetary Fund. December 1990), especially Chapters V and 
YL Specifically, output per worker in east Germany is assumed to rise 
to about 80 percent of its level in west Germany over the next 
10 years, owing panly to a more efficient allocation of inputs. 

Approximately two thirds of the external resources needed to achieve 
this rise in productivity would be supplied by west Germany. and the 
remaining one third by other industrial countries. 
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Table t. Estimated Additional Demands for External Saving 
(In biNions of U.S. dollars) 

German unification 
Reconstruction in the Middle East 
Eastern Europe and the U.S.S.R. 

Total 

Of which: 
Included in the staff's 

baseline projections 

World Economic Outlook. For the Middle East, the staff 
has estimated the likely magnitude and phasing of 
reconstruction expenditures, which are assumed to be 
concentrated in Kuwait. The numbers for east Germany 
and the Middle East should be interpreted as estimates 
of effective resource demands that are likely to be 
satisfied by voluntary private financing or, in the case of 
east Germany, by transfers from the government. ln 
other words, it was assumed that sufficient financing 
from either public or private sources would be available 
to accommodate the capital requirements associated with 
both German unification and reconstruction in the Middle 
East. For Germany, this would involve a redirection of 
national saving from investment abroad to domestic 
investment. 

In the case of Eastern Europe and the U.S.S.R., the 
rapid transfom1ation toward market-oriented systems 
could, in principle, involve investment requirements that 
would exceed by a wide margin the financing available 
on a voluntary basis from the rest of the world. 33 For 
this reason, the estimates of the net additional resource 
demands stemming from these regions were based on 
assumptions regarding the likely flows of external finan
cing into Eastern Europe and the U .S.S.R. from both 

)) See. for instance, Sue Collins and Dani Rodrik, Eastern Europe 
and the Soviet Union in the World Economy (Washington: Institute for 
International Economics, 1991). The authors present estimates of 
increased capital requirements in cast Germany. Eastern Europe, and 
the U.S.S.R. that range up to $1 1h trillion a year. They present 
persuasive reasons why this figure provides a highly misleading 
impression of likely capital Hows to these countries: they note that it 
is implausible that the region could productively invest resources of 
this magnitude, and they point out r.hat these estimates make no 
allowance for increased output through an improved allocalion of 
resources and higher productivity. In fact, the aur.hors' estimates of 
the likely net capital nows to these regil:ms range from $30 billion to 
$90 billion a year. In addition. a recent staff paper("Saving, lnvestment, 
and Growth in Eastern Europe," by Eduardo Borensztein and Peter 
Montiel, IMF Working Paper No. 61 (Washington: International 
Mone tary Fund, June 1991 )) presents calculations that if new capital 
invested in this region is used mon: efficiently than the old capital 
stock, the investment needed to achieve high growth would be 
considerably less than the estimates presented in the study by Collins 
and Rodrik. 

1990 

35 
-
-

35 

35 
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Annual A verage• 
1991 1992-96 

70 55 
17 12 
10 33 

97 100 

97 80 

private and public sources, rather than on perceived 
capital requirements. These estimates are subject to 
considerable uncertainty, particularly in the case of the 
U.S.S.R. They should be interpreted as broad indications 
of what might happen if reforms were implemented on 
a sufficiently wide scale to warrant an increase in the 
transfer of resources to that region. 

For the purpose of the scenario, the increase in resource 
demands-which are ret1ected in additional net imports 
by the three regions-needs to be allocated to the trading 
partners of these countries. For east Germany, two thirds 
of the additional imports are assumed to come from west 
Germany, and the remaining third is allocated on the 
basis of west Germany's pattern of imports. For the 
U.S.S.R. and Eastern Europe and the Middle East, data 
on the trade between these regions and the rest of the 
world are used to allocate the increase in net imports. 
This assumes that, although Eastern Europe and the 
U.S.S.R. are expected to increase their trade with other 
regions significantly , the geographic pattern of trade 
would remain broadly unchanged. 

The estimation of the international repercussions of 
the transfer of resources must take into account the fact 
that a rate of return is earned on the additional claims 
on the three regions that are acquired by the rest of the 
world as part of the transfer process. This analysis 
assumes that these claims are denominated in U.S. 
dollars and earn a rate of return equal to a simple average 
of the U.S. short- and long-term interest rates. In the 
case of the Middle East, all additional capital flows to 
the region are assumed to be private, while in the case 
of Gern1any, there is a mix of official and private 
financing; for Eastern Europe and the U.S.S.R., financial 
flows are assumed to be equaJiy divided between private 
and official sources. 

Another important assumption underlying the exercise 
relates to the financing of increased government transfers 
to these regions. ln all cases except Germany, it is 
assumed that the budgetary impact of additional govern
ment transfers is not matched by higher taxes or offsetting 
reductions in other outlays. In the case of Germany, the 
simulation includes some fiscal offsets in the form of 
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Table 10. Simulated Effects of Increased Investment Demands Related to German Unification, 
Reconstruction In the Middle East, and Economic Transformation In 

Eastern Europe and the U.S.S.R. 
(In percent) 

1990 1991 1992-961 

All industrial countries 
Real GDP 0.1 0.2 -0.2 
GDP deflator 0.1 0.4 0.6 
Real long-tenn interest rate2 0.5 0.7 0.5 
Current account balance3 0.2 0.5 0.4 

United States 
Real GDP 0.1 0.2 -0.1 
GDP deflator 0.2 0.5 0.8 
Real long-term interest rate2 0.3 0.5 0.3 
Real effective exchange rate - 1 .6 - 1.8 - 1.2 
Private investmentl -0.1  -0.2 -0.2 
Current account balance3 - 0.2 0.2 

Japan 
Real GDP 0.1 0.1 -0.2 
GDP deflator 0.2 0.5 0.8 
Real long-term interest rate2 0.3 0.6 0.4 
Real effective exchange rate -0.8 -0.8 -0.6 
Private investment3 - -0.1 -0.2 
Current account balance3 - 0.2 0.3 

West Germany" 
Real GDP 0.6 1.8 0.4 
GDP deftator 0.2 1 . 1  1.9 
Real long-term interest rate2 0.6 1.0 0.9 
Real effective exchange rate 1.4 1.9 2.0 
Private investment3 -0.3 -0.6 -0.8 
Current account balance3 - 1 .2 -2.4 - 1.8 

Other industrial countries 
Real GDP -0.1 - -0.3 
GDP deflator - 0.1 0.1 
Real long-term interest rate2 0.6 0.9 0.6 
Real effective exchange rate 0.2 0.1 -0.1 
Private investment3 -0.2 -0.5 -0.4 
Current account balance3 0.2 0.6 0.7 

Net debtor developing countries 
Real GDP 0.2 0.3 -
Export volume 0.5 1 .0 0.2 
Current account balance.! - 0.2 0.1 
Debt service ratio5 -0.3 - 0 . 1  0 . 1  

1 Annual averages. 
2 In percentage poinrs. 
J In percent of GNP. 
' Data for Germany arc for west Germany only. except the current account balance, which is for both east and west Germany and is expressed as a ratio of 

their combined GNP. 
s A� a ratio to expons of goods and services at the end of rhe period. Differences from baseline are expressed in percentage points. 

reduced expenditures on West J3erlin and other border 
areas. Recent fiscal measures, however, such as the tax 
increases that went into effect on July l ,  1991 , are not 
included in the simulation. 

The estimated macroeconomic effects of the additional 
resource demands on the industrial countries are summa
rized in Table 10. This table shows the simulated effects 
of the total additional demands for external saving (as 
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shown in Table 9), whether or not they are included in 
the staff's baseline projections. These estimates should 
be regarded as only illustrative, for two reasons. First, 
as indicated above, the estimates of the new investment 
demands are very rough and could be substantially altered 
if economic developments in these regions were to 
differ substantially from current projections. Second, the 
limitations inherent in the use of a model based on 
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historical relationships arc panicularly serious when 
moving into uncharted territory. For example. economic 
transformations of the magnitude envisaged for east 
Germany, Eastern Europe , and the U.S.S.R. could 
involve major changes in the trade patterns embodied in 
the model.  For example, U.S. exports to the U.S.S.R., 
which are currently small, are likely to increase substan
tially over the medium term. 

The increase in the demand for imports stemming 
from the three regions would raise the level of output 
(GDP) in the industrial countries as a group by less than 
1/4 of I percent in 1990 and 1991 (Table l 0). but it would 
result in slightly lower output over the medium term 
except in west Germany. The short-run rise in output b 
largest in west Germany. owing mainly to the increased 
demand resulting from unification; this increase is sus
tained over the medium term. partly because of the 
assumed increase in migration of labor from eastern 
Germany . .l4 Real output in developing countries also 
ri ses in 1991 on account of a boost to exports. which 
also reduces the debt-service ratio in the shon run. 
Over time. however. the increase in exports virtually 
disappears, and the level of output is unchanged from 
what it would otherwise have been. ·13 

The rise in long-tcm1 interest rates in 1991 ranges 
from 1h of I percentage point in the United States and 
Japan to I percentage point in Germany. Over the 
medium term, the rise in interest rates averages about 112 
of I percen tage point for the industrial countries as a 
group with, again. a significantly higher-than-average 
increase in Germany. Higher interest rates tend to dampen 
mvestment in all the industnal countries and particularly 
10 Germany. both in 1991 and over the medium term. 
In general, the magnitude of these effects is relatively 
modest. 36 

Except for Germany. the transfer of real resources to 
the three regions is reflected in a rise in net exports in 
the industrial countries and an improved current account 
position. The process that frees domestic resources 
involves a rise in real interest rates, which lowers 
domestic investment relative to domestic saving. In the 
case of Germany. however, increased exports from the 

" lt is also pos�ible thal nugratton from �lem Europe and the 
U.S .S.R to Western Europe m1ght mcreasc considerably. but the 
effects of �uch migration arc not IDcorpomtcd in the simulations. 

JS The cffec� on devclopiDg countrie� are examined in detuil ID 
Chapter Ill. 

16 For example. Collins and Rodril. (op. dr.) estimate that if re!>ource 
tran�fer� were to average $90 b1llion a year. the 1mpact on real interest 
rate� would be nearly 3 percentage pomt!!. These large interest-rate 
cffccb reflect the unusually low interest-rate �nsitiviry of both saving 
or mve!!tment in the model used by the ttUtbors. ln contrast. ID the 
econometric model used by the �taff (MULTIMOD). there b a 
�1gmficant response of savmg and IDVestment to interest rate change�. 
and tluJ. response is in the range of estimate� obtained by other analysts 
Indeed. a recent study by the U S Congressional Budget Office 
c�umate� that the rise ID interest rates would be smaller than tho� 
presented in Table 10. See How the t.(·onomic' Transformations 111 
Europe Will Affecr rile Unired Stares (Washington: Congressional 
Budget Office. 1990). 
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western to the eastern pan of the country have no dtrect 
effect on the overall trade balance. Widening interest
rate differentials in favor of Gem1an assets, however, 
give rise to an appreciation of the deutsche mark against 
other major currencies; if combined with a strengthening 
of aggregate demand in Germany relative to other 
industrial countries. such an appreciation results in a 
deterioration in Germany's external current account. 

Policy Issues in Individual Countries 

ln the United States. the recession that began in the 
third quarter of J 990 appears to have bottomed out in 
the second quarter of 1991 , and inflation has begun to 
slow from its relatively high levels in 1990 and early 
1991. While the short-term outlook for the U .S. economy 
is for a recovery of growth in the context of a cyclical 
moderation in inflation. medium-term prospects for sus
tained strong growth and price stability depend on the 
response of economic policies to a number of problems, 
including a national saving rate that is low by historical 
standards and an underlymg rate of inflation that remains 
sufficiently high to warrant attention. 

The key policy issue in the United States is the paucity 
of national saving. Following a sharp drop in the national 
saving rate between 1981 and 1987-the domestic coun
terpart to the deterioration in the external balance
saving remained at a relatively low level. and the 
improvement in the external balance after J 987 was 
accompanied by a marked decline m the investment 
rauo. There is little doubt that the achievement of 
sustained growth without excessive reliance on external 
saving requires a substantial rise in national saving. and 
that efforts to strengthen the federal fiscal position should 
play a major role in addressing this issue. 

The federal budget of January 1990, which set the 
medium-term goal of eliminating the budget deficit by 
FY 1995 without reliance on social security surpluses, 
defined an appropriate standard for dealing with the 
problem of low national saving. ln the event. the fiscal 
outlook deteriorated considerably during 1 990 ,  leading 
to an agreement on a multi-year deficit reduction package 
signed into law in November 1990. This package contains 
deficit reduction measures estimated to yield a cumula
tive total of approximately $500 billion over the period 
FY 1991 to FY 1995, as well as budget process reforms 
to ensure implementation of these measures. 

The Budget Agreement of November 1990 provides a 
framework for achieving considerable progress toward 
fiscal consolidation, and its continued full implementa
tion should be a key objective of fiscal policy. However. 
the budget of February 1991, which assumes full imple
mentation of the Budget Agreement, projected a marked 
widening of the deficit in FY 1991 and much smaller 
improvements in subsequent years than the previous 
budget. Changes to economic and technical assumptions 
in the Mid-Session Review have resulted in further 
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upward revbionl> to the deficit proJections. 37 On a current 
services basis, the federal deficit excluding the cash flows 
assoctated with deposit insurance and social security trust 
funds is expected to widen further in 1992, and additional 
deficit reduction measures equivalent to about 3 percent 
of GNP would be required to achieve the medium-term 
goal of eliminating the federal deficit by FY 1995. While 
the Budget Agreement does not mandate measures to 
offset changes in deficit projections that are due to 
revised economic and technical assumptions or emer
gency expenditures, prompt fiscal action to advance the 
process of deficit reduction would seem desirable in light 
of the magnitude of the national saving problem. 

Steady progress toward price stability remains the 
most important contribution that monetary policy can 
make to sustained strong growth over the medium term. 
While economic slack has enhanced the short-term 
prospects for an improved price performance, the level 
of long-term interest rates could signal that inflation 
expectations remain entrenched, underscoring the impor
tance of a monetary policy that is clearly aimed at 
lowering inflation. In this context. a continuation of the 
Federal Reserve's policy of reducing over time the 
underlying growth of the monetary aggregates appears 
to be an appropriate medium-term strategy. 

In recent years the difficulties faced by the U.S. 
banking system have been a source of concern. The 
proposal presented by the U.S. Administration in Febru
ary 199 I represents a significant step toward addressing 
these difficulties. There are questions, however, whether 
the proposed reform of the deposit insurance system is 
sufficiem to address adequately the issue of moral hazard 
and other problems underlying the current difficulties of 
the system. There is also a debate on whether the proposal 
of allowing corporate ownership of banks might generate 
conflicts of interest, and about the proposed treatment of 
foreign banks in the United States. 

Led by strong domestic demand, economic activity in 
Japan expanded at an average annual rate of 51/4 percent 
during 1987-90. This was accompanied by a considerable 
decline in the current account surplus, tightening factor 
markets, and increasing pressures on costs and prices. 
Growth is expected to moderate this year, but the level of 
output would remain above potential. A significant slack
ening of factor market conditions is therefore unlikely, and 
price pressures are not expected to ease appreciably. In 
these circums tances, economic policies should continue 
to focus on safeguarding Japan's exceptionally favorable 
price performance of recent years as a precondition for 
sustained growth over the medium term. Given the need 
for continued monetary restraint, it is important that the 
recent cut in the official discount rate not be perceived as 
a first step toward an easing of monetary policy and a 
relaxation in the authorities' commitment to stable prices. 

17 The d1scus�10n of fiscal policy in mdustrial countries tn Chapter 
I is based on data that do not yet include the revisions of the Mid· 
Session Rev1ew. 
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Over the past ten years. Japan has successfully pursued 
a policy of fiscal consolidation. The central government 
deficit (on a national accounts basis) was reduced from 
51h percent of GNP in FY 1980 to I percent of GNP 
10 FY 1990. Local government operations improved 
!>ignificantly and the l>Urplus of the social security funds 
widened. The authorities intend to continue fiscal consoli
dation with the aim of reducing further the financing of 
overall general account expenditures (including debt 
amortization) from new bond issues. Given the relatively 
high burden of public debt service and the expected 
increase in public expenditures on pensions and medical 
care benefits associated with the prospective aging of the 
population. this medium-term strategy seems appro
priate. The broadly neutral fiscal stance programmed for 
FY 1991 is also consistent with the current cyclical 
situation. 

The Japanese authorities have launched a ten-year plan 
for public investment in the period FY 1991-FY 2000 
to improve social infrastructure. The plan provides 
for subManual increases in public investment spending 
during this decade, in contrast with virtual stagnation 
during the 1980s. If implemented flexibly as intended by 
the authonties, the planned increases in public investment 
spendtng need not interfere with the objective of contin
ued fiscal consolidation over the medium term. 

In the pal>t several years. Japan has made substantial 
progress in the areas of tax reform, financial deregulation, 
and the liberalization of manufactured imports and for
eign direct investment. In response to the rapid rise in 
land prices in recent years. the Government also has 
taken measures to reform land tax and management 
policies, including the introduction of a national land
holding tax, higher taxes on capital gains from land 
sales, reductions in the preferential treatment of agricul
tural land, and a relaxation of zoning regulations. In the 
area of competition policy, several laws and regulations 
governing the distribution system were liberalized last 
year, and steps are being taken to improve the enforce
ment of anti-trust regulations. Further progress in this 
area is needed. however, to enhance consumer welfare 
and improve resource allocation. For the same reasons
and despite recent steps to phase out import quotas on 
beef, citrus, and a number of other products-further 
efforts are needed to liberalize agricultural trade and 
domestic support policies. 

Following German economic, monetary, and social 
union (GEMSU) in July 1990. and political unification 
in October, economic policies in Germany face the 
formidable challenge of restructuring and integrating the 
economy of east Germany. During the year following 
the GEMSU treaty, the sizable surplus of saving over 
investment in west Germany was rechanneled in the form 
of transfers to east Germany, which was reflected in a 
sharp widentng in the fiscal deficit. As demand turned 
away from domestically produced goods, output in east 
Germany fell precipitously while economic activity in 
west Germany surged. The elimination of the large 
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external surplu!. helped alleviate pressures on the already 
strained productive capacity in west Germany. 

Economic developments in the eastern and western 
parts of the country are expected to continue to diverge. 
With output projected to decline further, unemployment 
in east Germany could reach 17 percent of the labor 
force by the end of 1991.  While the rebuilding of the 
east German economy inevitably will involve large public 
expenditures, it i� essential that fiscal policy be aimed 
at containing the budget deficit. And while the economic 
environment for monetary policy has become more 
difficult as a result of higher fiscal deficits and the 
impact of structural changes on monetary indicators, it is 
important for domestic as well as international reasons 
to reaffirm the authorities' commitment to price stability. 

Rapid privatization plays a key role in the reconstruc
tion of the east German economy. but efforts in this area 
have been stymied by numerous obstacles. Although 
progress has been made in resolving some of the problems 
relating to property rights of previous owners and old 
company debt, potential buyers are still required to 
provide investment plans and, in many cases. employ
ment guarantees. This could become an increasingly 
important constraint on privatization. The trust fund 
charged with control of east German state property has 
also been reluctant to liquidate nonviable enterprises, 
which may help protect employment in the short term 
but which slows down the process of reconstruction and 
adds to its cost. 

Large transfe� to east Germany will be unavoidable 
in the next few years but these transfers should be 
targeted toward new investment in physical and human 
capital. including subsidies for training but not wage 
subsidies. The special incentives that have been intro
duced to stimulate investment in east Germany-in
cluding investment premia, accelerated depreciation al
lowances, interest subsidies, and credit guarantees--<:an 
help offset exaggerated risk perceptions on the part of 
private investors. However, these measures should be 
phased out. as intended. according to a prespecified 
timetable. Stimulating private investment also requires a 
substantial upgrading of public infrastructure. After a 
slow start, large amounts have been made available for 
this purpose. planning procedures have been shortened, 
and efforts are being made to alleviate administrative 
bottlenecks in east Germany. This should contribute to 
a marked improvement in the environment for private 
investment and create new employment opportunities. 

Given the low level of productivity in east Germany, 
estimated at less than one third the level in west Germany. 
recent wage developments are a cause for serious con
cern. Following large wage increases in 1990, settlements 
in 1991 pushed wages in east Germany to �5 percent 
of west German levels, and some medium-term settle
ments imply increases to 80 percent of parity by 1994. 
Wage increases of this magnitude wiiJ increase the 
number of nonviable enterprises and could have serious 
adverse effects on employment in the medium term, even 
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with optimi�tic Investment proJections. ln view of these 
dangers. measures to moderate wage increases should 
be urgently considered. mcluding changes in labor market 
regulations that would give the unemployed and those 
threatened with unemployment more influence on wages, 
for example . by allowing renegotiation of wages at the 
enterprise level when a f1rm is facing liquidation. 

The budgetary costs of unification are proving much 
higher than initially envisaged by the authorities. Not
wilho;randing the two fiscal packages announceci in early 
1991-cstimated to yield budgetary savings equivalent 
to 2 percent of GNP-the deficit of the territorial 
authorities is projected to rise from 1 1/4 percent of GNP 
in 1989 (in west Germany) to 51/2 percenr in 1991 (in 
all of Gennany). Further fiscal measures are planned, 
including curs in subsidies beginning in 1992, and an 
increase in the basic value-added tax (VAT) rate begin
ning in 1993. 

Assuming that the planned fiscal measures will be fully 
implemented and assuming strict expenditure control at 
the federal, state, and local levels-Fund staff projections 
envisage that the deficit of the territorial authorities could 
come down to 3'h percent of GNP by 1994, which is 
somcwhar above the authorities' target of less than 
3 percent. The projections do not, however, allow for 
potential new claims on public finances such as those 
related to the operations of the trust fund, the old govern
ment and housing debt of the former German Democratic 
Republic, and the equaltzation claims issued to banks. 
Also, many of the sub!>idJes to support investment in 
east Germany are potentially an open-ended drain on the 
budget. A comprehensive assessment of the likely costs of 
reconstruction in east Germany and a clear statement of 
fiscal policy for the next few years would help reassure 
both the German public and international capital markets. 

The proposed subsidy cuts in west Germany are 
particularly welcome as they would not only reduce the 
fiscal deficit but also enhance economic efficiency. 
Despite some progress in recent years in alleviating 
rigidities and distortions. however, many problems re
main in the labor market. in agriculture, and in various 
industrial and service sectors; the need to deal with them 
has become even more urgent in the face of the challenges 
posed by unification. 

In recent years, economic policies in France have 
followed a medium-term strategy of progressive fiscal 
consolidation, moderation of wage claims, and monetary 
restraint, complemented by structural reforms a1med at 
strengthening the economy's efficiency and competitive
ness. These polic1es have contributed to a decline in the 
rate of inflation to one of the lowest among the seven 
major industnal countries. to substantial improvements 
in competitiveness. and to strong growth of output 
and employment in 1988-89. This strategy should be 
continued as intended, particularly as the slowdown of 
economic activity that began in the last quarter of 1 990. 
and the associated rise in unemployment, are expected 
to be temporary. 
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With a view to maimaining credibility and achieving 
further progress on fiscal consolidation. the Government 
has taken appropriate steps to minimize deviations from 
its fiscal deficit target in the face of a large cyclically 
induced shortfall in revenues. In the monetary area, 
policy should continue to focus on lowering inflation. 
Increased confidence in the franc has permitted a gradual 
narrowing of the intere t differential vis-a-vis the 
deutsche mark during the past year. While the continua
tion of the Government's medium-term strategy will not 
necessarily shorten the duration of the slowdown, it will 
help ensure that the subsequent recovery will be broadly 
based and prolonged. 

In addition to continuing the general course of financial 
policies pursued in recent years, the authorities will need 
to take initiatives in a number of areas to create an 
environment conducive to sustained growth in the me
dium term. In the fiscal area, the tax burden continue� 
to be high and fiscal consolidation will need to emphasite 
expenditure restraint much more than in the past, particu
larly in the social security system and at the local 
government level. There is also a case for reducing 
distortions in the system of direct taxation arising from 
widely divergent rates and numerous exemptions. A 
lower burden of direct taxes (including social security 
contributions) would help narrow the large wedge be
tween the cost and the return to labor, thus enhancing 
incemives and contributing to a better functioning of the 
labor market. 

The persistence of a high level of unemployment in 
France suggests the need for measures to reduce distor
tions that hinder employment prospects-particularly for 
the young and those with inadequate skills-including 
especially the minimum wage and high social security 
charges, which raise costs for the employer. To improve 
skiJis, training schemes should be streamlined, broad
ened. and linked less rigidly to individual hiring deci
sions. Growth and employment would also benefit from 
structural reforms that foster domestic and international 
competition in product markets. 

In Italy, growth is projected to recover slowly in 
the second half of 1991 and in 1992-after a sharp 
deceleration last year-and price increases are expected 
to moderate. Wage pressures, however. have remained 
strong and inflation is projected to be significantly higher 
than in the partner countries of the ERM. Considerable 
progress in reducing inflation differentials will be needed 
to sustain the current exchange rate policy and avoid a 
further erosion of competitiveness. This will require 
monetary restraint, strong fiscal adjustment, and efforts 
to bring wage increases under cgntrol. particularly in the 
public sector. Eventually, failure to reduce inflation 
would erode the credibility of the lira's adherence to the 
narrow band of the ERM, and interest rates might have 
to rise sharply to resist market pressure. With public 
debt exceeding GDP, this would add to the already 
large debt-service burden and would thus have serious 
implications for fiscal policy. 

52 

Notwithstanding some progress on fiscal consolidation 
in recent years. the large fiscal deficit remains the moM 
pressing macroeconomic problem in Italy. The borrowing 
requirement of the central government is expected to fall 
from l 03/4 percem of GDP in 1990 to I 0 percent of GDP 
in 1 99 1 .  In view of a large cyclically induced revenue 
shortfall, which threatened to raise the borrowing require
ment by more than I percent of GDP. the Government 
approved in May a supplementary fiscal package yielding 
budgetary savings equivalent to I percent of GDP. 
equally divided between revenue increases and expendi
ture cuts. At the same time, the Government presented 
a medium-term fiscal plan for 1992-94 that envisages a 
reduction of the central government deficit to 53/4 percent 
of GDP by 1994. and a decline in the public-debHo
GDP ratio starting in 1993. Achievement of these targets 
would be an important step in the right direction but i!> 
likely to involve a fiscal adjustment that is considerably 
larger than assumed in the official plan. which is based 
on highly optimistic growth projections. More important, 
the plan does not prov1de for the instruments necessary 
to meet the target�. While many of the fiscal measures 
introduced in the past were only temporary, comprehen
sive initiatives to improve the structure of public sector 
finances-particularly in the areas of pension and health 
expenditure, public employment, and privatization of 
public sector enterprises-will be required to meet the 
Government's medium-tenn fiscal targets. 

In the United Kingdom. the fall in GDP during the 
year ended mid-1991 wa� accompanied by a lessening 
of price and wage pressures that has allowed the authori
ties to reduce the base rate from 15 percent in October 
1990 to 101h percent at present. The 12-month rate of 
1ncrease in the retail price index (headline inflation) 
dropped from almost I I percent in October 1990 to 4 V4 
percent in August 1991.  The decline in the underlying 
rate of retail price inflation (which excludes the effects 
of changes in mortgage rates) was less pronounced over 
this period-from 9112 percent to 63/4 percent. Moreover, 
the downward adjustment in wage settlements has not 
been sufficiently rap1d to prevent a substantial rise in 
unemployment. 

An important goal of policy is to achieve a rapid 
convergence of the U.K. inflation rate with that of the 
low-inflation countrie!> of the ERM. To that end, financial 
policies will need to remain restrained in the penod 
ahead. The authorities have indicated that progress made 
in reducing inflation would facilitate the transition of the 
United Kingdom to the narrow exchange rate band of 
the ERM. 

The authorities· medium-term fiscal objective remains 
that of attaining broad budget balance on a cyclically 
adju�ted basis. After several years of debt repayment, the 
budget presented in March 1991 envisaged a borrowmg 
requirement for FY 1991192 equivalent to 1 1/J percent of 
GDP. The change in the fiscal position was more than 
accounted for by the downturn of economic activity. The 
budget projects a further increase in the deficit in 
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FY 1992193, but the public sector borrowing requirement 
would be reduced as the economy recovers and would 
be eliminated by FY 1994195. 

After contracting for almost one year, output in 
Canada resumed growth in the second quaner of 1991.  
Inflation began to fall in early 1990 as the economy 
moved into recession: after a temporary rise in the first 
half of 1991---owing to the introduction of the goods 
and services tax--consumer price increases are projected 
to resume their decline in the second half of the year. In 
the absence of stronger fiscal adjustment. monetary 
policy had to assume the main responsibility for coping 
with inflation, while the fiscal position became increas
ingly vulnerable to high interest rates. Partly as a result 
of this unbalanced policy mix. inflation expectations 
appear to have remained stubborn so far and wage 
pressure has shown few signs of abating, despite a sharp 
rise in unemployment. 

Notwithstanding <;ignificant reductions in the fiscal 
deficit, public debt continued to rise in relation to 
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GDP during the l.econd half of U1-. 1 980s, reaching 
55 percent of GDP in FY 1 990/9 1 .  In view of these 
development!>. the federal budget presented in February 
1991 included measures expected to yield budgetary 
savings of almost I percent of GDP when fully phased 
in during FY 1992193. The measures are expected to 
off<>et partly the effect!> of automatic stabilizers and 
prevent a deterioration of the federal deficit in 
FY 1991/92. although the deficit at the general 
government level would widen markedly as a result 
of higher deficits at the provincial level. Over the 
medium term. the Government expects the federal 
deficit to decline to less than I percent of GDP by 
FY 1 994/95. While the budget of February 1991 is 
likely to have a dampening effect on demand in the 
short term. it should have positive effects on credibility 
and expectations and alleviate the burden on monetary 
policy, thu'> enhancing the prospects for a pem1anent 
reduction of inflation and sustained growth over the 
medium term. 
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Medium-Term Prospects and Policy Issues in the 
Developing Countries 

Introduction 

The developing countries, and in particular those with 
debt-servicing difficulties, face a number of challenges 
over the medium term. First, there is concern about the 
implications of the potential demands on global saving 
by Eastern Europe, the U.S.S.R., the Middle East, and 
a few other developing countries. Second, although debt
export ratios generally have fallen and there has been 
some progress in addressing debt-servicing problems, a 
number of debtor countries continue to face uncertain 
prospects for normalizing financial relations with their 
creditors, and the situation in many low-income countries 
remains a cause for concern. Third, while some countries 
have successfully tackled macroeconomic and structural 
problems, in many others progress has been slow or 
negligible, and in a few cases new imbalances appear to 
be emerging. 

Another area of concern is external trade. More and 
more developing countries have recognized the benefits 
of an outward-oriented trade system, and 45 developing 
countries have launched unilateral trade reform efforts 
since the start of the Uruguay Round. 38 The outcome 
of the multilateral trade negotiations remains of crucial 
importance for the developing countries. But the delays 
in concluding the Round have dimmed the hopes of those 
who advocate free and multilateral trade as a fundamental 
ingredient of a growth-oriented strategy. 

This chapter presents the stafrs medium-term projec
tions for the developing countries, starting with the 
baseline scenario and exploring the implications of 
alternative assumptions about domestic policies and 
the external environment. ln view of the particular 
uncertainties affecting prospects for Eastern Europe
concerning both domestic policies and the external 
environment-the key policy issues for countries in that 
region are reviewed in some detail . The chapter then 
examines the evolving pattern of international saving 
flows and evaluates concerns about the potential increase 
in the demand for external saving stemming from Eastern 
Europe and the Middle East. Tbe conclusion is that the 
direct impact of the new demands for saving on the other 
net debtor developing countries is unlikely to be very 
large and that the situation should be manageable pro-

lll GA Tf. Annual Report 1991 (Geneva: General Agreement on 
Tariffs and Trade, 1991). 
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vided appropriate measures are taken in the industrial 
countries. 

The chapter also provides an assessment of some of 
the factors influencing the international allocation of 
saving and considers ways to enhance the economic 
prospects of indebted developing countries and to in
crease their ability to attract foreign capital flows. The 
policy measures required vary from country to country 
but will generally include a combination of domestic 
policy reforms, debt restructuring, and, where appro
priate, official lending in the form of finance for the 
development of infrastructure and human capital and 
support for strong adjustment programs. The chapter 
concludes with a review of recent developments in the 
debt strategy and of the contribution that the strategy has 
made to policy improvements in developing countries 
and to the restoration of external viability. 

Medium-Term Baseline Projections 

The medium-term baseline projections for developing 
countries are presented in Tables A5L-53 of the Statistical 
Appendix and summarized in Table 1 1 .  The projections 
for the industrial countries suggest some improvement 
in the external economic environment for the developing 
countries over the medium term (Statistical Appendix 
Table A51). Growth in the industriaJ countries is pro
jected to recover to an average annual rate of just over 
3 percent, while inflation would remain relatively low. 
Real interest rates would increase a little from current 
levels but would remain significantly below the levels 
prevailing through much of the 1980s. Commodity price 
movements are projected to be slightly more favorable 
to exporters of primary products than in recent years, 
although the projected terms-of-trade gains for devel
oping countries as a group would be relatively small. 

As regards domestic policy assumptions, financial and 
structural policies in developing countries are assumed 
to follow program objectives in those countries that are 
implementing Fund- or World Bank-supported adjust
ment progran1s during the projection period. ln other 
cases, projections are generally based on the assumption 
of unchanged policies. As a result of these policy 
assumptions, the rate of expansion of broad money is 
projected to fall from 46 percent in 1991 to an average 
of 30 percent in 1993-96. Fiscal deficits are generally 
expected ro decline relative to GDP, but large differences 



©International Monetary Fund. Not for Redistribution

among countries are likely to continue, with such coun
tries as Chile, Nigeria, and Thailand projected to show 
a surplus in the central government accounts, while 
countries such as Egypt, Sudan, and the U.S.S.R. would 
continue to run large deficits. 

The combination of a broadly favorable external 
economic environment and the assumed implementation 
of sound economic policies is projected to result in a 
significant improvement in economic performance over 
the medium term. Inflation in the developing countries 
as a group would decline from 40 percent in 1991-92 to 
23 percent in 1993-96, with the steepest decline occurring 
in countries with adjustment programs. The decline in 
inflation and other policy improvements are expected to 
contribute to a strong recovery of domestic saving and 
investment. particularly in countries with recent debt
servicing difficulties where the investment-output ratio 
is projected to rise by over 2 percentage points. Total 
factor productivity is also expected to respond to im
proved policies; its contribution to the growth of potential 
output in the net debtor countries is projected to rise 
from an average of about 1h of 1 percentage point in 
1983-90 to 13/4 percentage points in 1993-96. 

On the assumption that policy improvements would 
boost investment and productivity, output growth in the 
developing world is projected to reach an annual average 
of about 4 percent during I 993-96. In part, this recovery 
would reflect the high rates of growth projected for 
countries in the Middle East, mainly as a result of the 
assumptions made about postwar reconstruction in Lraq 
and Kuwait; Israel also would experience rapid growth , 
owing to recent and prospective immigration. In contrast, 
the medium-term outlook for the Eastern European 
countries and the U.S.S.R. remains highly uncertain, 
with growth averaging only about 1 percent a year 
projected for this region in 1993-96-considerably less 
than would be required to reverse the output losses 
suffered in 1990-92.39 In Africa and the Western Hemi
sphere, the more favorable external environment and the 
assumed success of adjustment programs are expected 
to contribute to stronger growth over the medium term, 
although the projections for these regions are subject to 
large downside risks. Asia's relatively strong economic 
performance is expected to continue, with growth averag
ing 51/4 percent in the period 1993-96. 

The medium-term balance of payments projections for 
the developing countries show a current account deficit 
averaging $42 billion a year during 1993-96. This would 
be well below the levels projected for 1991-92-whicb 
reflect developments in the Middle East-but signifi
cantly above the average externa1

_ 
deficit for developing 

39 Table 1 1  and Stalistical Appendix Tables A51-53 include figures 
for Bulgaria, Czechoslovakia, and !he U.S.S.R. for the first time. The 
inclusion of the U.S.S.R. accounts for most of the decline in !he 
medium-term growth rate projected for the net debtor developing 
countries, compared with the May 1991 World Economic Outlook. 
Projections for Africa and the Western Hemisphere have also been 
revised slightly downward. 
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countries in the 1980s. Official creditors and commercial 
banks are projected to make roughly equal contributions 
to financing the aggregate current account deficit of 
the developing countries. But for countries with debt
servicing difficulties, net flows of external finance from 
commercial banks (including, in some cases, further 
arrears) are projected to remain limited. In contrast, 
increased financing requirements in countries without 
recent debt-servicing problems-such as Israel, Korea. 
Thailand, and Turkey-are projected to be met at least 
in part by new borrowing from commercial banks. In 
spite of persistent current account deficits and continued 
reliance on external financing. debt-export ratios and 
debt-service ratios in all developing country regions 
except Europe are projected to decline significantly 
throughout the medium term, reflecting relatively 
rapid export growth and the impact of debt-reduction 
operations. 40 

Alternative Scenarios 

The medium-term baseline projections for developing 
countries depend heavily on the assumptions about the 
progress of domestic policy refonns. Although many 
countries have embarked on adjustment programs, there 
is uncertainty about the evolution of the political frame
work in which these programs wi!J be implemented 
and about their chances of success. There are also 
uncertainties in the external environment, including 
concerns about the strength of the recovery in industrial 
countries, the outcome of the Uruguay Round of trade 
negotiations, and the impact of changes in Europe and 
the Middle East on the availability and cost of external 
finance to other developing countries. 

By convention, the staff's medium-term projections 
for the developing countries are based on the assumption 
that Fund- or World Bank-supported adjustment pro
grams will be successfully implemented; and projections 
of inflation. growth, and other variables for countries 
with programs are consistent with the program targets 
agreed with the authorities. At the end of June 1991, 
44 countries were implementing adjustment programs 
supported by Fund resources and another dozen or so 
were either close to agreement or projected to implement 
programs before the end of 1991. Adjustment programs 
typically include macroeconomic measures designed to 
cut budget deficits and limit the expansion of domestic 
credit in order to reduce inflation and payments imbal
ances and create the necessary conditions for sustainable 
growth and external viability; in general, they also 
involve structural measures-such as trade liberalization 
or public enterprise reform-intended to improve produc
tivity. ln the past, however, some programs have been 
abandoned and others have not achieved their targets. If 

'"' The projected Hows of external saving are discussed in more detail 
below, as is !he contribution of the debt strategy to improvements in 
debt indicators. 



©International Monetary Fund. Not for Redistribution

Ill DEVELOPING COUNTRIES 

Table 1 1 .  Developing Countries: Indicators of Economic Performance 

All developing countries 

Real GDP 
Investment ratio 
Expon volume 
lmpon volume 
Terms of trade 
Consumer prices 

Trade balance 
Current account balance 
Total net external credit1 
Memorandum: Net oflicial creditl 

Net bank credit• 

1983-90 

3.2 
25.2 

5.2 
2.9 

-2.2 
44.0 

44.9 
- 18.6 

44.1 
34.5 

9.8 

1991-921 

(Annual changes in percem. or percem of GDP) 

1 . 1  
24.7 

o.s 
2.0 

-0.8 
39.6 

(Annual averages. in billions of U.S. dollars) 

- 1 .3 
-84.0 

82.8 
35.4 
34.1 

1993-961 

4.1 
25.2 

7.2 
6.6 
0.3 

22.7 

30.2 
-42.0 

70.5 
30.7 
28.5 

(As percem of exports of goods and sen•ices. period averages) 

Total external debr' 
Debt-service payments 

Of which: interest payments 

Net debtor countries with recent debt-servicing difficulties 

Real GDP 
Investment ratio 
Expon volume 
lmpon volume 
Terms of trade 
Consumer prices 

Trade balance 
Current account balance 
Total net external credit2 
Memorandum: Net official credit3 

Net bank credir' 

121.3 
17.4 
8.8 

1983-90 

1.5 
19.5 
3.7 

-2.2 
-2.7 
133.4 

22.6 
- 19 9 

25.7 
25.7 

3.2 

121.4 
15.6 

8.0 

1991-921 

(Annual changes in percent, or percem of GDP) 

0.8 
20.2 

1 . 1  
4.3 

- 1.7 
71.8 

(Ammal averages. in billions of U.S. dollars) 

4.9 
-34.4 

27.1 
17.2 
4.0 

97.7 
13.4 
6.6 

1993-961 

4.2 
22.3 

5.9 
5.0 
0.2 

53.2 

18.6 
- 23.9 

20.0 
12.2 
3.4 

(As percent of exporrs of goods and services, perrod averages) 

Total external debt5 
Debt-service payments 

Of which: interest payments 

267.4 
30.9 
18.0 

programs are not implemented in full, inflation is likely 
to be higher, and growth lower, than projected in the 
medium-term baseline.4t 

41 There is considerable evidence that ..inflation and macroeconomic 
instability are harmful to investment and long-term growth. See, for 
example. Chapter IV of the May 1990 World Economic Outlook; also 
Mohsin Khan and Delano ViUanueva, "Macroeconomic Policies and 
Long-Term Growth: A Conceptual and Empirical Review," IMF 
Working Paper No. 91/28 (Washington: International Monetary Fund. 
March 1991); and Stanley Fischer, "Growth. Macroeconomics, and 
Development" (mimeographed, Cambridge. Massachusetts: Massachu
setts Institute of Technology. 1991 ). 
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252.3 
28.9 
16.8 

196.3 
22.0 
12 I 

For purposes of illustration, an alternative scenario has 
been constructed on the assumption that a failure to imple
ment adjustment programs in fulJ would resuh in inflation 
falling more slowly than in the baseline, with detrimental 
effects on investment and growth. Specifically, it is as
sumed that, in program countries with very high inflation 
during 1989-9 1 ,  the rate of increase in prices would fall 
only to levels recorded in I 983-88, ralher than to the 
much lower levels projected in the baseline. For program 
countries that have already made some progress in reduc
ing or containing inflation, it is assumed that only half of 
any further gains projected between 1989-9 1 and 1993-
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Alternative Scenarios 

Net debtor countries without debt-servicing difficulties 

Real GDP 
Investment ratio 
Export volume 
Import volume 
Tern1s of trade 
Consumer prices 

Trade balance 
Current account balance 
Total net external credit2 
Memorandum: Net official credit3 

Net bank credit' 

Total external debt1 
Debt-service payments 

Of which: interest payments 

1 Staff projections. 

1983-90 

4.9 
29.7 

7.0 
6.4 

-0.8 
7.0 

- 17.0 
-8.0 

18.9 
9.2 
6.9 

199 1-921 

(Annual clumge.f in perce/11. or percent of GDP) 

0.5 
27.4 

0.4 
-0.8 

20.1 
27.4 

(Annual averages, in billions of U.S. dollars} 

-39.3 
-29.3 

36.5 
15.4 
14.0 

1993-961 

3.8 
27.2 

8.5 
8.2 
0.3 
8.7 

-35.2 
-23.4 

45.0 
15.0 
2 1 . 8  

(As percent of exporrs of goods ant/ services. period at·erages) 

83.8 
14.4 
5.9 

85.3 
13.2 

5.6 

7 1 . 5  
12.2 

5 . 1  

1 Net external borrowmg, other than reserve-related Jiabihties. as defint-d m Table A40. 
l Estimate of long-term borrowmg from official creditors. as defined in Table A40 
• Esumatc of net borrowing fTom commercial banks. as defined m Table A40. 
j End of period. excluding lMF credit. 

96 would be achieved. For countries with programs, the 
alternative scenario also assumes that-mainly because of 
higher inflation but also because of slippages in other 
aspects of the adjustment program-the rise in investment 
ratios and total factor productivity between 1983-90 and 
1993-96 would be only half as large as projected in the 
baseline. Achievement of even these more modest im
provements in performance would still require consider
able progress in the implementation of planned reforms. 
The alternative scenario should therefore not be interpreted 
as a "worst-case" outcome. 

The consequences of policy slippages for the medium
term economic performance of the main groups of 
developing countries are illustrated in Table 12 using a 
simple growth-accounting framework.42 For the net 
debtor countries as a group, average inflation in the 
alternative scenario would be about lO percentage points 
higher than in the baseline, with particularly �harp ri�es 
in the Western Hemisphere and among the maJOr heavdy 
indebted countries. investment ratios would be about 
3/4 of 1 percentage point lower than in the baseline, with 

.u The results reported in the table follow directly from the assump
£ions used in constructing the scenario: they are not derived from 
model-based simulations of the effects of policy changes. The deviations 
from the baseline in the alternative scenario depend on the incidence 
of program countries in each country group and the magnitude of the 
improvement in performance assumed for these countries in the baseline 
projections. 
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particularly large reductions for countries with debt
servicing difficulties. Of much greater significance, how
ever, are the changes to the projections for total factor 
productivity growth, which would fall from P/4 percent 
to L percent for all net debtor countries and from 2ttz to 
% of 1 percent for the 1 5  heavily indebted countries. 
The growth of potential output would fall from 
41/z percent to 31h percent for net debtor countries as a 
group; the deterioration in economic prospects would be 
even more pronounced for the developing countries of 
Europe and the Western Hemisphere. Moreover, the 
results presented in Table 1 2  probably understate the 
effect of the assumed policy slippages on medium-term 
growth rates, as the growth-accounting framework used 
to construct the alternative scenario takes no account 
of the adverse effects on aggregate demand of lower 
investment and reduced consumer confidence. 

Uncertainties about the external economic environment 
also affect the outlook for the developing countries. As 
indicated in Chapter Il, the prospects for sustained 
growth in the industrial countries are favorable, but the 
precise timing and magnitude of the recovery from the 
slowdown in 199�91 are uncertain. Table 13 illustrates 
how the outlook for developing countries would change 
if the annual rate of growth of output in the industrial 
countries over the period 1991-96 proved to be 
1 percentage point lower than envisaged in the baseline. 
Growth in the net debtor developing countries would be 
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Ill DEVELOPING COUNTRIES 

Table 1a. � Projecllona for Inflation and Growth In the Medium Term, 1..,_ 
(AniiUBI averages, In percent or percent of GDP) 

Growth of Total Growth of 
lnHation Investment Ratio Factor Productivity' Potential Output1 

Alternative Alternative Alternative Alternative 
Baseline scenario Baseline scenario Baseline scenario Baseline scenario 

Net debtor countries 24.8 35.5 25.3 24.6 1.8 1.1 4.4 3.6 
By region 

Africa 9.6 12.9 21.3 20.1 l.O 0.6 3.8 3.2 

Asia 6.6 6.8 29.7 29.6 1.6 1.5 5.3 5.2 
Europe 13.5 17.6 23.7 23.1 2.6 l . l 3.4 1.9 

Middle East 12.8 14.1 21.3 21.3 0.2 0.2 4.5 4.5 

Western Hemisphere 77.7 129.2 22.4 20.7 2.3 0.7 3.6 1.8 

By analytical criteria 

Countries with recent debt-servicing 
difficulties 53.2 87.2 22.3 20.6 2.0 0.6 3.6 2.0 

Countries without debt-servicing 
difficulties 8.7 8.8 27.2 27.1 1.7 1.5 5.1 4.9 

Fifteen heavily indebted countries 68.1 116.3 22.0 20.2 2.4 0.7 3.7 1.9 

Least developed countries 23.8 24.7 16.9 16.0 1.4 1.3 4.3 4.0 

Countries with adjustment programs 51.2 85.8 23.5 21.6 2.2 0.6 3.7 2.0 

' Based on a growth accounung framework for 90 developong countries. Because of insufficient data. the estimates do not onclude Bulgana. Czechoslovakia. 
Iraq. Kuwait. the U.S.S.R .• and a few other net debtor developing counmes. For an explanation of thts framework. see the October 1990 World Ero11om1C 
Outlook. pp. 65-67. 

t/4 of 1 percentage point lower in 1991-92 and 112 of l 
percentage point lower over the medium term; as a result, 
output levels in L993-96 would on average be about 
1 1/4 percent lower than in the medium-term baseline. The 
developing countries most seriously affected by slower 
growth in the industrial countries would be the exporters 
of manufactures, notably those of East Asia-reftecting 
their openness to trade, and the relatively high income
elasticities of external demand for their products. ln 
contrast, the impact on the poorest, least developed 
countries would be relatively small, owing partly to the 
product mix and geographic composition of their exports. 

Trade is an important link between the industrial 
countries and the developing world and the main channel 
through which growth in industrial CO�l;ntries is transmit
ted to the developing nations. The outcome of the 
Uruguay Round of trade negoti�tions is of vital impor
tance in maintainjng and extending these trading links. 
As Table 1 3  shows, a liberalization of trade equivalent to 
a 5 percentage point reduction in tariffs on manufacturing 
imports by the industrial countries (which would bring 
tariffs close to zero) is estimated to increase the average 
level of GDP in the developing countries during 
1993-96 by about 1 112 percent-about as large as the 
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effect of a J percentage point increase in GDP growth 
in the industrial countries:n In addition, exporters of 
agricultural products and textiles among the developing 
countries stand to benefit further from a reform of trading 
relations in these two sectors. 

Key Policy Issues in Eastern Europe 
and the U.S.S.R. 

The pace of change in the last few years in Eastern 
Europe and the Soviet Union has been unprecedented: 
far-reaching programs of reform and stabilization have 
been adopted in Bulgaria, Czechoslovakia, and Romania; 
Hungary and Poland, which had already embarked on 
the systemic transformation from centrally planned to 
market-based economies, broadened their reform efforts; 
and Albania began the process of integration into the 
world economy in 199 1 .  ln the U.S.S.R, recent events 

41 See the October 1990 World Economic Omlook for details of the 
trade liberdlization scenario. The estimates in Table 13 are based on a 
revised and updated version of the developing country simulation 
models. 
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Eastern Europe and U.S.S.R. 

Table 13. Medium-Term Implications for Net Debtor Developing Countries of Slower Growth 
and Trade Liberalization In Industrial Countries 

(Differences from baseline, In percent) 

Net debtor countries 

By region 

Africa 

Asia 

Europe 

Middle East 

Western Hemisphere 

By analytical criteria 

Countries with recent debt-servicing difficulties 

Countries without debt-servicing difficulties 

Fifteen heavily indebted countries 

Least developed countries 

Countries with adjustment programs 

Source: IMF staff estimates based on model simulations 

have increased the probability that substantial economic 
reforms will be undertaken. 

The international community has welcomed these 
dramatic changes and, by and large, has moved swiftly 
to support them. The Fund itself has deepened its 
involvement in the region considerably. Fund arrange
ments are in place in Bulgaria, Czechoslovakia, Hungary , 
Poland, and Romania: disbursements to these countries 
are expected to amount to some $4 billion in 1991. The 
Group of 24 countries (G-24) established under the 
coordination of the European Commission44 has suc
ceeded in raising exceptional balance of payments assist
ance for a number of Eastern European countries imple
menting reform and stabilization programs. Other 
international organizations, including the World Bank, 
have also provided financial support or technical assis
tance, and substantial additional official financing has 
been provided under the aegis of the Paris Club. 

Much remains to be done, however, both by the 
countries themselves and by the international community. 
Recent events demonstrate that, far from slowing down, 

" Several inremational organizations (including the Bank for Interna
tional Settlements, the European Bank for Reconstruction and Develop
ment. the European lnvestmenl 'Bank. the World Bank. and the Fund) 
also panicipa1e in the work of the G-24. 
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Effects on the Average Level of GDP. 1993-96 

Effect of I percent Effect of a 5 percent cut 
slower growth in the in manufacruring tariffs 
industrial countries in the industrial countries 

- 1 .2 1.4 

-0.4 0.8 

- 1 .7 2.1 

- 1 .2 1 .2 

- 1 .8 2.4 

-o.x 0.9 

-0.6 0.9 

- 1 .8 2.0 

-0.7 0.9 

-0.5 0.9 

-0.6 0.8 

the transformation in the political and economic character 
of the region is gathering speed. The U.S.S.R. has 
indicated its intention to accelerate economic reform and 
integration with the world trade and payments system. 
Estonia, Latvia, and Lithuania have declared their com
mitmenr to a restructuring of their economic and financial 
systems and have applied for Fund membership. The 
challenges for the rest of the world in fostering these 
momentous changes will be undiminished in the period 
ahead. Indeed, they are likely to increase, with even 
greater support from the international community re
quired to ensure a successful transformation, not only in 
those countries that began the process a year or rwo ago 
but also in those that are just setting out. 

A number of lessons may be drawn from the experience 
so far-limited though it is-on the key issues facing 
the region. It is clear that the process of creating new, 
market-oriented economies with a predominant role for 
private enterprise is lengthy and, in many ways, difficult. 
Governments an1ong the former Eastern European mem
bers of the CMEA have moved swiftly to dismantle the 
controls on prices, trade, and production that seriously 
distorted resource allocation under central planning. But 
in order to satisfy the aspirations for higher living 
standards that have been the driving force behind reform, 
they must now tackle the much harder task of rebuilding 
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the productive base of their economies in line with 
appropriate new incentives and world market prices. and 
on the basis of private enterprise. 

Experience in 1991 has been mixed. Governments have 
moved to I iberalize and open their economies with remark
able speed, and the impact of the liberalization on the 
external sector is being contained. Financial developments 
have been favorable. and price performance, after an initial 
deterioration associated with price liberalization, has been 
broadly satisfactory. There are also clear indications of 
a quick response from the small-scale. informal private 
sector. At the same time, it is clear that the adjustment 
costs associated with economic transformation may be 
considerably larger-and sustained for longer-than first 
expected. Economic activity has fallen sharply across the 
region this year. following widespread declines in l 990. 
The cumulative drop in output from 1989 to 1991 is tenta
tively estimated to range from about I 0 percent in Czecho
slovakia and Hungary, and some 20 percent in Poland and 
Romania, to as much as 35 percent in Bulgaria. The recent 
weakness in output reflects to a significant extent the 
precipitous decline in trade between Eastern Europe and 
the Soviet Union. as a breakdown of administrative ar
rangements and a shortage of foreign exchange sharply 
curtailed imports into the U .S.S.R., as discussed in the 
Appendix to Chapter I .  But the fall in economic activity 
also reflects the inefficiency of the Eastern European econ
omies and the inevitable lags between policy changes and 
their effects. 

The primary responsibility for carrying through the 
enormous task of transfom1ing these economies rests at 
home. Governments must now sustain their commitment 
to stabilization and structural change to elicit the supply 
response on which improved living standards depend. 
including the required financing from the private sector. 
Rapid progress in building a new institutional frame
work-and in particular resolving uncertainties about 
ownership that may deter private investors-will be 
critical in limiting the fall in output. The strong actions 
on economic reforms already taken by a number of 
governments, and endorsed by others just beginning the 
process, arc very encouraging. But even in the countries 
that embarked earlier on reform, much remains to be 
done to reduce the role of the state in productive activities 
and to move to a market economy where the private 
sector is pre-eminent. 

Governments arc only just beginning to take essential 
steps in a number of key areas: the reform and privatiza
tion of public enterprises; the implementation of hard 
budget constraints in the remaining state sector; and the 
adoption of measures to put the banking and financial 
systems on a sound footing. At tl'le same time, pressures 
to relax the stabilization effort, and in particular to ease 
the fiscal stance, must be resisted if inflation is to be 
kept under control and external confidence maintained. 
Slippage in this area will postpone creation of the 
conditions for sustained economic growth and make the 
transition to a market economy even more costly. 
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While it is gratifying that governments have so far 
reaffirmed their commitment to reform. it is also cruc1al 
that early external assistance be provided to alleviate 
the adjustment burden. Otherwise. the popular support 
needed to push ahead with reform is likely to wither, 
especially given already large declines in real wages and 
rapidly growing unemployment. The two key elements 
of this external assistance-improved access to industrial 
country markets and financial suppon-must comple
ment each other. Expanding external markets are needed 
to allow these countries to pay for part of the reconstruc
tion costs through their own exports. Financial assistance 
is needed to cover remaining trade deficits associated 
with increased investment requirements. 

Increased access to export markets is an essential 
condition for the successful transformation of the econo
mies of Eastern Europe. Major steps have already been 
taken in many of these countries to liberalize trade and 
payment systems. The effective dissolution of the trading 
arrangements of the CMEA earlier this year hastened 
the process of reorientation. But most of the Eastern 
European countries--except for some where economic 
transformation is more advanced, notably Hungary
have not yet succeeded in switching exports from the 
collapsing CMEA bloc to new markets. Much of these 
countries' old export base, dependent on production of 
manufactured goods intended for the Soviet market and 
planned on the basis of distorted relative prices, is no 
longer economically viable. Moreover, in some case!. 
the rapid opening up to external market forces ha� 
led to substantial import penetration. These difficulties 
underline the importance of ensuring access for these 
countries to markets in which they can compete. 

While certain barriers to exports of manufactures have 
been lowered in indusrnal countries, major impediments 
remain in a number of areas in which the countries of 
Eastern Europe may have a comparative advantage. 
Against this background. the heads of state or government 
participating in the London economic summit in July 
1991 undertook "to improve further their access to our 
markets for their products and services, including in 
areas such as steel . textiles, and agricultural produce." 

The exigencies of the situation add urgency to th1s 
important declaration, but recent developments have not 
been encouraging. Jt is of the utmost importance that the 
wish of these countries to integrate their economies with 
the rest of the world be accommodated as quickly as 
possible. In this connection, the European Commission, 
stressing the importance for all of the reforn1ing econo
mics of improved access to the EC market, has proposed 
that Community members grant trade concessions on a 
number of sensitive products-including textiles, coal. 
meat, fruit, and vegetables-m order to speed agreement 
on EC association for Czechoslovakia. Hungary. and 
Poland. Of course, it is 1mportant to ensure that increased 
access to these countries does not undercut efforts to 
achieve multilateral trade liberalization under the aegis 
of the Uruguay Round. 
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The need for exceptional financial assistance is likely 
to continue for some time, even if swifter progress is 
achieved on trade access. In time, of course, a successful 
transition should lead to sustainable external positions as 
these countries' exports, together with inflows of private 
capital , would be sufficient to cover their import needs. 
But estimates suggest that the capital needs required to 
bring about this transition, and to bring living standards 
closer to those in neighboring Western European coun
tries, will be very substantial for some time, and no 
doubt in excess of the saving that can be mobilized 
domestically. It is difficult to project financing require
ments beyond the near future. Much will depend on the 
speed with which efficiency gains-which are potentially 
very large in all these countries as new investments should 
incorporate the latest technology--can be reaJjzed. Given 
the magnitude of the uncertainties, however, attracting 
the private capital flows to finance the necessary invest
ment may be difficult. 

In sum, steadfast commitment of each country to 
strong stabilization policies and structural reform will be 
the key to success. But the response of the international 
communhy to the needs of the newly refocmjng econo
mjes also will be critical. A supportive international 
environment, involving both improved access to markets 
and timely financial assistance, is essential to the success 
of reform efforts. Without this support, adjustment would 
be more costly, raising the risk of a reversal of external 
liberalization measures and a resort to disorderly adjust
ment expedients. 

The Pattern of International 
Saving Flows 

The importance of combining sound domestic eco
nomic policies and adequate external support-which 
has been emphasized above for the Eastern European 
countries-applies equally to all net debtor developing 
countries. Some developing countries are concerned, 
however, that developments in Eastern Europe and 
elsewhere might have adverse implications for the success 
of their own adjustment programs. An important question 
in thjs regard is whether restructuring in the previously 
centrally planned economies of Eastern Europe. together 
with the requirements for postwar reconstruction in the 
Middle East, will lead to a reallocation of global saving 
away from the developing countries in Africa, Asia, and 
the Western Hemisphere and thus hinder their adjustment 
efforts. 

In evaluating this risk, it is useful to examine the 
magnitude of the flows involved-and the importance of 
external saving as a source of financing for the developing 
countries. Table 14 shows the medium-term prospects 
for saving and investment in developing countries in a 
sources and uses of funds framework. In the developing 
countries outside the Middle East and Eastern Europe, 
the contribution of gross external saving to the financing 
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of investment is projected to be substantially lower in 
the first half of the 1990s than it was in the years prior 
to the debt crisis. The decline projected between, 
1991-92 and 1993-96 would be relatively modest com
pared with the drop that took place during the 1980s, 
and the impact on the availability of funds for domestic 
investment is projected to be offset by a fall in interest 
payments relative to GDP. 

l n  Eastern Europe and the Middle East, the inflow of 
gross external saving relative to GDP is projected to be 
substantially higher than in the 1980s. However, an 
increase in domestic saving would also play an important 
role in financing the higher rates of investment projected 
for 1991-92 in the Middle East, and for 1993-96 in 
Eastern Europe (excluding the U .S.S.R., where domestic 
saving and investment are projected to decline). Overall. 
domestic saving was about six times more important than 
gross external saving as a source of funds to developing 
countries even in the years preceding the debt crisis. The 
projected domestic saving rates for the countries with 
debt-servicing djfficulties would represent a large in
crease over recent levels, but the evidence from other 
developing countries and past experience suggest that 
these rates are attainable, provided there is a stable 
macroeconomic environment and an increase in govern
ment saving. 45 

Table I 5 shows the dollar amounts of past and 
projected gross and net flows of foreign saving to the 
developing countries. Clearly, net inflows of foreign 
saving into the developing countries are considerably 
smaller than the corresponding gross flows in all periods; 
this reflects mainly investment abroad by creditor coun
tries and countries with current account surpluses, but 
also a significant accumulation of foreign assets by 
several net debtor countries. A rise in both the gross and 
the net use of external saving is projected for the 
developing countries of Europe and the Middle East in 
the 1990s. In the Middle East, increased use of net 
external saving would be temporary, reflecting in part 
the projected time profile of reconstruction. In Eastern 
Europe and the U.S.S.R., the projected net flows amount 
to about $ 1 5  billion a year, although this estimate is 
subject to a wide margin of uncertainty. Account also 
needs to be taken of the increased demand for external 
saving in east Germany. Despite all these additional 
demands, the projections show slightly rugher dollar 
flows to most other groups of developing countries than 
in the l980s.46 In Africa, however, there would be a 
slight decline in the net use of foreign saving in the 
1990s. 

•s See the May 1991 World Economic Out/(J(Jk for a discussion of 
the imponance of macroeconomic stability and other measures required 
to increase saving rates in developing countries. 

46 The flows are, however, lower relative to GDP than in the 1980s
sec Table 14. Moreover. caution is required in interpreting these figures 
because of the difficulty in discerning saving trends in the presence of 
a large global current account discrepancy. 
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Table 14. ���� Countrlea: Sources and u ... of Funds In the Medium-Term Baseline' 
(Annusl averages In percent of GDP) 

Domestic 
saving 

All developing countries 
1975-82' 26.4 
1983-9()5 25.6 
1991-92 24.2 
1993-96 25.2 

Eastern Europe and the U.S.S.R. 
1975-82 . . .  
1983-9()5 3 1 . 7  
1991-92 22.9 
1993-96 23.3 

Middle Easr6 
1.975-82 37.6 
1983-90 18.6 
1991-92 22.4 
1993-96 22.2 

Other countries with debt-servicing 
difficulties' 
1975-82 23.0 
1983-90 20.4 
1991-92 21.0 
1993-96 22.8 

Other developing countries 
1975-82 24.0 
1983-90 28.3 
1991-92 28.2 
1993-96 28.6 

Sources of Funds' 

Gross 
external 
saving 

4.4 
l.5 
2.0 
1.4 

. . . 
-0.2 

1 .7 
1.6 

1 .3 
l.O 
4.0 
1.6 

5.9 
2.1 
1.9 
1 . 1  

3.4 
2.2 
1 .8 
1.5 

Transfers 
from 

abroad 

0.8 
0.6 
0.3 
0.5 

. . . 
0.4 
0.5 
0.6 

- 0.5  
- I .  I 
- 3.7 
-0.2 

0.4 
0.8 
0.8 
0.6 

1.4 
1.3 

0.8 
0.6 

Domestic 
investment 

26.6 
25.2 
24.7 
25.2 

. . . 
30.5 
24.2 
24.1 

26.3 
22.6 
25.7 
23.3 

25.1 
18.4 
20.1 
21.9 

25.9 
28.6 
28.6 
28.6 

Uses of Fund�·' 

Net 
Investment factor 

abroad paymen� 

3.5 1.5 
1.0 1.5 
0.5 1 .3 
0.8 1 I 

0.5 1 .0 
-0.1 l.O 

0.3 l.O 

13.2 - 1 . 1  
-0.6 -3.4 
- 1.2 - 1 . 8  

I I -0.9 

1.8 2.4 
1.0 3.9 
0.6 3.0 
0.3 2.4 

1.7 1 .2 
1.9 1.3 
1 . 3  0.9 
1 .4  0.6 

1 Based on a sample of 1 1 4  developong countries for whoch sufficoent data :ue avaolable. The maon countries excluded arc noted below. Figures for 1991-92 

and 1993-96 are staff proJectoons. 
' Domestic saving is defined as the difference between GDP and total consumption (pnvatc and government) and os calculated as the sum of domestic 

investment and the balance of payments on goods and non-factor services. Gross external saving is the balance of payments on current account. witb sign 
reversed. plus investment abroad. Transfers from abroad are the sum of private and official transfers. 

3 Funds can be used to finance domestic investment in fixed assets or inventories; investment abroad, estimated as asset transactions plus errors and omi;.sion> 
and acquisition of foreign exchange reserves; and net factor payments, comprising mainly interest due to external creditors. 

' Excluding Bulgaria, Czechoslovakia. and the U.S.S.R. 
s For the U.S.S.R .. 1985-90. 

• Excluding Iraq. 
7 Net debtor developing countries with recent debt-servicing difficultoes. other than those on Eastern Europe and the Middle Eust 

The Effects of Additional Demands 
on World Saving 

The global implications of the additional demands on 
external saving by Eastern Europe, east Germany, the 
U.S.S.R., and the Middle East were assessed in Chapter 
II.  47 The effect on the net debtor developing countries 
(excluding Iraq, Eastern Europe: and the U.S.S.R.) can 
be examined in more detail with the aid of the developing 

., As explained in Chapter ll, the baseline projections include some, 
but not all, of the additional demands on saving. The simulation results 
show lhc estimated total impact of all additional demands. as reported 
in Table 9. whether or not they are included in the baseline. 
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country models used for forecast adjustment and scenario 
analysis in the World Economic Owlook exercise. The 
main effects on the world economy of the additional 
demands on saving, as described in Chapter Jl, are higher 
real interest rates, higher prices for traded goods, and a 
temporary increase in growth in the industrial countries. 
followed by slower growth and a lower level of output 
in the medium term. The effects of these changes on the 
main groups of net debtor developing countries are 
presented in Table 16. 

The estimated net impact on the net debtor developing 
countries turns out to be small. but not negligible. The 
higher world interest rates increase debt-service costs. 
although the effect on debt-service ratios is offset by an 
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Factors Limiting Capital Flows 

Table 15. Use of External Saving by Developing Countries 
(Annual averages, In billions of U.S. dollars) 

1975-82 1983-90 1991-921 1993-961 

Use of gross external saving2 

All developing countries 79.6 60.3 1 14.2 101.2 

Africa 12.6 10.0 7.2 6.2 
Asia 19.4 24.9 37.7 40.3 
Europe 7.9 1 . 8  16.5 23.5 
Middle East 5 . 1  6.8 27.0 13.3 
Western Hemisphere 34.6 16.9 25.9 17.8 

Net use of external saving3 

All developing countries 7.0 18.6 84.0 42.4 

Africa 10.4 7.3 7.9 5.3 
Asia 8.4 -0.8 1 1 . 0  5.2 
Europe 3.9 -3.0 17.5 17.7 

Of which: Eastern Europe 
and the U.S.S.R. 1 . 7  -3.9 15.7 13.2 

Middle East -38.5 7.4 30.9 3.3 
Of which: Kuwait and Lraq -9.5 -3.3 19.1 4.4 

Western Hemisphere 22.9 7.7 16.7 10.9 

Memorandum: Net debtor developing 
countries 49.5 27.9 63.7 47.3 

1 Staff projections. 
1 Gross external saving used to fund the current account deficit and investment in foreign assets (see Table 14). 
3 Balance of payments on current account with sign reversed. The difference between gross and net external saving represents investment abroad reflecting 

the accumulation of private and official holdings of foreign assets by the developing countries. Net external saving can exceed gross external saving if, for 
example, there is repatriation of private capi tal or a run-down in official reserves. 

increase in the value of exports of goods and services. 
The stock of external debt remains broadly unchanged, 
but debt-export ratios fall as a result of higher export 
values. The level of GDP rises slightly at first, by t/4 of 
1 percent in 1991, but by I 996 it would return to its 

baseline level or fractionally lower, as a result of slower 
growth in the volume of exports. 

Real GNP would decline a little more than GDP over 
the medium term because of higher interest payments, 
and real incomes would be further reduced owing to a 
slight deterioration in the terms of trade. The weakening 
in the tem1s of trade would require a reduction in import 
volumes in countries with limited access to sources of 
external financing. There is a small improvement in the 
net debtor countries' current account balance in 1991 
and 1992, reflecting a reduction in their net use of 
external saving, but little change relative to exports in 
the medium term. The simulations suggest that the 
decline in external saving would-be offset in part by a 
rise in domestic saving in the net debtor countries, but 
domestic investment would still fall slightly relative to 
GDP, with the result that potential output would be 
somewhat lower than in the medium-term baseline. 

As indicated in Chapter Il, a wide margin of uncertainty 
is attached to these simulation results and it is possible 
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that in some circumstances, or for certain countries, the 
adverse effects could be larger than suggested in Table 
1 6 .  This emphasizes the overriding need for policy 
measures that will enable tbe indebted developing coun
tries to increase domestic saving rates and enhance their 
attractiveness to foreign capital over the medium term. 

Factors Limiting Capital Flows to 
Developing Countries 

A number of factors-including political uncertainty, 
continuing macroeconomic instability, doubts over the 
course of economic policy, and caution on the part of 
lenders-continue to limit the flow of capital to the 
indebted developing countries. Although the return on 
capital in these capital-scarce countries is potentially 
relatively high, in practice the flows are expected to be 
modest (Table 14). The impact of three sets of factors 
that might limit capital flows to developing countries
domestic policies, externalities in investment, and inter
national credit constraints--is considered below, together 
with an assessment of the economic policies that would 
enable the indebted developing countries to increase 
domestic saving and investment and compete more effec-
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Table 16. Simulated Effects on Net Debtor Developing Countries of Projected 
Additional Demands on World Saving 

(In percent or percentage points) 

Average 
1990 1991 1992-96 1990 1991 

Net debtor countries By predominant export 

Real GNP 0.1 0.2 -0.1 Primary products exporters 
Expon volume 0.5 1 .0 0.2 
lmpon volume 0.1 -0.5 Real GNP 0. 1  0.1  
Terms of trade -0.6 -0.6 -0.5 Export volume 0.4 0.8 
Current account balance' 0.2 0.1 Import volume 0.4 0.5 
Debt ratio' - 1 .8 -3.0 - 1 .2 Terms of trade -0.3 0.1  
Debt-service ratio' -0.3 -0.1 0.1 Current account balance' 0.1  0.6 

Debt ratio' -4.8 - 8.7 
By region Debt-service ratio' -0.5 -0.4 

Africa Ex porters of manufactures 

Real GNP 0.1  - 0.2 Real GNP 0.1  0.2 
Export volume 0.4 0.7 0. 1  Expon volume 0.6 1 . 1  
Import volume 0.3 -0.8 lmpon volume -0.2 -0.1 
Terms of trade -0.4 -0.3 -0.3 Terms of trade -0.5 -0.7 
Current account balance 1 0.2 0.1 Current account balance' 0.2 
Debt ratio' -2.0 -3.5 -2.4 Debt ratio' - 1 . 1  -2.0 
Debt-service ratio' -0.3 0.1 Debt·service ratio' -0.1  

Asia Fuel exportcn. 

Real GNP 0.3 0.4 0.1 Real GNP 
Export volume 0.7 1.2 0.3 Expon volume 0.2 0.5 
Import volume - 0.2 -0.4 Import volume -0.2 -0.4 
Terms of trade -0.7 -0.8 -0.6 Terms of trade -0.6 -0.6 
Current account balance' 0.2 0.1 Current account balance' 0.2 
Debt ratio' -0.7 - 1.4 -0.8 Debt ratio' -2.2 -13.6 
Debt-service ratio' -0.2 Debt-service ratio' -0.4 -0. 1  

Europe (excluding Eastern Europe) Service and remiuance countries 

Real GNP 0.2 0.3 Real GNP 0.3 0.5 
Export volume 0.4 0.9 0.3 Export volume 0.6 1 .0 
lmpon volume -0.3 -0.8 Import volume 0.5 1 . 3  
Terms of trade -0.5 -0.5 -0.4 Terms of trade -0.5 -0.5 
Curret account balance 1 -0.1 0.3 0.1 Current account balance 1 0.2 -0.5 
Debt ratio' - 1 .2 -2.9 -2.0 Debt rauo1 -3.5 -6.1 
Debt-service ratio' -0.2 Debt-service ratio' -0.8 -0.7 

Middle East (excluding Iraq) Diversified exporters 

Real GNP 0.1 0.3 Real GNP 0.2 0.2 
Export volume 0.3 0.7 Expon volume 0.7 1 .0 
Import volume 0.3 0.7 0.2 lmpon volume 0.3 0.2 
Terms of trade -0.2 - 0. 1  Tern1s of trade - 1 .0 - 1 .0 
Current account balance' -0.1  0.2 Current account balance 1 -0.3 -0. 1  
Debt ratio1 -3.7 -6.2 -2.9 Debt ratio' - 1.0 - !.6 
Debt-service ratio' -0.8 -0.8 0.2 Debt-service ratio' -0.2 0.1 

Western Hemisphere By rn.isceUaneous criteria 

Real GNP -0.2 Fifteen heavily mdcbted countries 
Export volume 0.2 0.5 
Import volume - 0.2 -0.8 Real GNP 
Terms of trade -0.5 -0.4 -0.5 Export volume 0 2  0.5 
Current account balance' 0. 1 0.1 lmpon volume 0.1 -0.1 
Debt ratio' - 3.9 - 5.8 - 1 .3 Terms of trade -0.4 -0.3 
Debt-service ratio1 -0.3 - 0 . 1  0 . 1  Current account balance' 0.1  0.2 

Debt ratio' -3.4 -5.1 
Debt-service ratio' -0.3 -0.1 

64 

Average 
1992-96 

-0.1 
0.2 

-0.5 
-0.4 
-0.2 
-2.5 

0.2 

0.3 
-0.5 
-0.5 

- 1 .0 

-0.2 
-0.1  
- 1 . 1  
-0.6 

0.2 
- 1 .5 

0.1  

0.4 
0.4 

-0.3 
0.1 

-3.2 
0.3 

0.4 
-0.5 
-0.8 

0.2 
-0.8 

0.1 

-0.2 

-0.8 
-0.4 

- 1.5 
0.1  
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Factors Limiting Capital Flowa 

1990 1991 

By financial criteria 

Countries with recent debt-servicing difficulties 

Real GNP -0.2 
Expon volume 0.3 0.6 
lmpon volume 0.1 
Terms of trade -0.4 -0.3 
Current account balance 1 0.1 
Debt ratio1 -3.0 -4.7 
Debt-service ratio1 -0.3 -0.1 

Countries without debt-servicing difficulties 

Real GNP 0.2 0.4 
Expon volume 0.6 1.2 
lmpon volume -0.1  
Tenns o f  trade -0.7 -0.8 
Current account balance 1 0.2 
Debt ratio1 - 0.9 - 1.8 
Debt-service ratio1 -0.2 -0.1  

bzz *p e 

Average 
1 992-96 

-0.2 
0.1 

-0.7 
-0.3 

0.1 
- 1 .9 

0.1 

0.1  
0.3 

-0.4 
-0.6 

-0.9 
0.1 

Average 
1990 1991 1992-96 

By miscellaneous criteria 

Least developed countries 

Real GNP 0.1 0.1 - 0 . 1  
Expon volume 0.4 0.7 0.1 
lmpon volume -0.1 -0.2 - 1 .0 
Terms of trade -0.7 -0.4 -0.5 
Current account balance1 0.6 1 . 2  0.5 
Debt ratio1 -4.9 - 1 1 . 1  -6.5 
Debt-service ratio1 -0.3 0.4 0.5 

Four newly industrializ.tng A;ian economics2 

Real GNP 0.4 0.8 0.2 
Expon volume 0.8 1.6 0.4 
lmpon volume -0.3 0.1 -0.3 
Tem1s of trade -0.8 - 1.1  -0.7 
Current account balance1 -0.1 
Debt ratio1 -0.1  -0.3 -0.2 
Debt-service ratio1 -0.1 

1 As a ratio to e"pons of goods and service� at end of period, in percentage points 
1 Includes Taiwan Province of China. 

tively for global saving in the face of increasing potential 
demands from Eastern Europe and the Middle East. 

Domestic Policies 

There is ljnle prospect of an increase in the flow of 
external saving to developing countries or a rise in 
domestic saving rates unless there is an improvement 
in both macroeconomic and structural policies. The 
uncertainties created by lax monetary and fiscal policies 
and frequent policy shifts create an environment where 
investors, both domestic and foreign, are reluctant to 
commit resources. As a result, external inflows are 
depressed, capital flight is encouraged, and domestic 
saving is reduced. ln some cases, capital inflows, particu
larly in the form of direct investment, are also limited 
by direct controls. The maintenance of an open payments 
system and adherence to appropriate exchange rate 
policies are essential to attract inflows of external saving, 
including the return of flight capital. In other cases, 
capital flows are inhibited because the inefficien
cies arising from structural distortions in the domestic 
economy-such as price controls, plannjng require
ments, or distortionary taxes--offset the advantages in 
terms of capital productivity tha(would otherwise arise 
from low capital-labor ratios. Policy-related uncertainty 
and other obstacles to investment introduce a sizable 
risk premium into lending to many of the developing 
countries. 

Uncertainty is a particularly important element in 
discouraging domestic and foreign investment, in part 

65 

because of the irreversible nature of most decisions to 
invest in plant and equipment. 48 In the presence of this 
asymmetry, even investors who are risk-neutral will 
prefer to wait for more information on developments 
that could influence the desirability and timing of the 
investment. Uncertainty from any source-including 
variations in the tem1s of trade, domestic demand, or 
interest rates-could have this effect, but the impact of 
uncertainty about policies can be particularly serious. It 
is therefore essential for governments to win private 
sector confidence and build up credibility through perse
verance in the implementation of policy reforms. This 
has been recognized in some countries where policy 
improvements have contributed to a revival of domestic 
investment. For example, in Chile, domestic private 
investment recovered strongly during 1984-88, following 
the years of political crisis and policy uncertainties in 
the early 1980s.49 More recently in Mexico, the fruits of 
a sustained adjustment program are now evident in a 
rising investment rate and Mexico's return to international 
capital markets. 

-<$ The importance of irreversibility and uncertainty in investment 
decisions has been emphasized by several authors. The absence 
of well-developed financial markets io many developtng countries 
compounds the problem. For a useful survey. see Luls Serven and 
Andres Solimano, ''Private Investment and Macroeconomic Adjust
ment: An Overview.'' World Bank PPR Working Paper No. 339 
(Washington: World Bank, December 1989). 

•9 Andres Sohmano. "How Investment Reacts to Changing Macroeco
nomic Conditions: The Case of Chile in the 1980s,'' World Bank PPR 
Working Paper No. 212 (Washington: World Bank, December 1989). 
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The attitude of developing countries toward foreign 
direct investment is an important determinant of their 
attractiveness to external capital flows and domestic 
investment. Several countries, particularly in Southeast 
�sia, have accorded high priority ro attracting foreign 
mvestment. But developing countries as a group have 
not shared fully in lhe growth of foreign direct 
investment in the 1980s. A recent study attributes this 
result . to the view prevailing in many developing 
cou?tnes that foreign direct investment is primarily a 
vehtcle for technology transfer, export promotion, or 
access to foreign exchange, rather than a means for 
improving resource allocation and reinforcing market 
mechanisms.50 There is some evidence of a more 
welcoming attitude toward foreign direct investment in 
a number of developing countries. For example, India 
and Bangladesh have recently announced plans to relax 
!ndustrial controls i� order to attract more foreign 
mve�tment; and Pakistan has streamlined its already 
relauvely liberal foreign direct investment regime. 
Direct . in�estment is generally being welcomed by 
coumn:s _m Eastern Europe, but it is hampered by 

�nce�mttes related to the economic reform process, 
mcludmg the status of property rights. 

Externalities in Investment 

Private capital flows will not necessarily result in 
an optimum allocation of resources if there are 
important externalities in investment. From a social 
standpoint, private investment in infrastructure and 
human capital is particularly likely to be sub-optimal 
because of lhe externalities associated with investment 
in these areas. The social returns from such investments 
are likely to be high in developing countries with 
limited physical infrastructure and low levels of human 
capital. Recent research on the determinants of 
economic growth also emphasizes the external benefits 
of human capital, which tend to raise the productivity 
of workers at any given skill Jevel.51 Such arguments 
underline tbe importance of project-based international 
lending from official sources-including the interna
tional financial institutions-in the vital areas of 
infrastructure, education, and health care, particularly 
in the least developed countries. Further efforts are 
also required by the developing countries to shift the 
composition of public spending programs toward 
investment in physical infrastructure and human capital 
and away from such less productive uses as subsidies 
and, in some cases, military spending. 

50 Deanne Julius, '"Foreign Direct investment: The Neglected Twin 
of Trade." Group of Thiny Occasional Paper No. 33 (Washington: 
June 1991). 

• ,1 See Roben Lucas. ''Why Doesn't Capital Flow from Rich Coun
tnes to Poor Countries?" America11 Economic Review Papers and 
Proceedings. Vol. 80 (May 1990), pp. 92-96. 

' 
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International Credit Constraints and tbe Debt 
Burden 

T�e legacy of the debt crisis of the early 1980s 
contmues to exert an important influence on the devel
opi�g countries' ability to attract new flows of foreign 
capital. In some countries, the burden of external debt 
presents an important obstacle to investment and external 
financing. Apart from its impact on liquidity. it is now 
widely recognized that a debt overhang can act as a 
disincentive to adjustment and capital formation as it 
creates an expectation that the fruits of adjustment efforts 
and higher investment eventually may be taxed away in 
order to service the external debt. There are also effi
ciency costs associated with a debt overhang: repeated 
debt reschedulings are costly to negotiate, particularly for 
small low-income countries with limited administrative 
resources, and private investment may be diverted from 
productive uses to activities designed to protect investors' 
share of future output.>2 Another important aspect of the 
debt overhang problem is the uncertainty resulting from 

protrac
.
ted debt negotiations, which can be highly damag

mg to mvestment prospects. 
The negative impact of a heavy burden of external 

debt on domestic investment has been documented in a 
number of country studies.53 An examination of historical 
relationships using the World Economic Outlook database 
also confirms the existence of a negative relationship 
between

_ 
debt and investment in a large majority of 

developmg countries. 54 The quantitative importance of 
these relationships should not, however, be overstated. 
The results presented in Table 17 suggest that a 
20 percent reduction in the stock of external debt would 
increase average investment-output ratios in net debtor 
coun_tries b� �ess than I percentage point. As argued in 
prev1ous edttJons of the World Economic Outlook, debt 
reduction needs to be accompanied by other measures in  
order to bring about substantial improvements in  eco
nomic performance. 

sz See Michael Dooley, "A Note on Debt Reduction and Economic 
Efficiency,"' IMF Working Paper No. 90/36 (Washington: International 
Monetary Fund, April 1990). 

,3 S�, for example, Eduardo Borensztein, "Debt Overhang. Debt 
Reducuon and Investment: The Case of the Pbilippines,"' lMF Working 
Paper No. 90177 (Washington: international Monetary Fund, September 
1990): Jacques Morisset. "Can Debt-Reduction Policies Restore Invest
ment and Economic Growth in Highly Indebted Countries: A Macroeco
nomic Framework Applied to Argenrina,'" PRE Working Paper No. 
WPS/691 (Washington: World Bank, May 1991); and Joshua Greene 
and Delano Villanueva, "Private Investment in Developing Countries,"' 
Staff Papers. International Monetary Fund, Vol. 38 (March 1991). 
pp. 3�58. 

,.. See footnote to Table 17 for details of the regression analysis. 
The estimated coefficient on the debt stock was negative in 64 out of 
89 countries. Significant negative coefficients were found in 37 cases 
as compared with 1 3  significant positive coefficients. The results from 
th�se simple reduced-form regressions appear to be broadly in line 
wtth those of more detailed country studies. However. in view of the 
deficiencies of single-equation approaches. the numbers in Table 17 
should be interpreted only as illustrating broad orders of magmrude. 
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Table 17. Debt Reduction and Domestic Investment 
(In percent of GDP) 

Net debtor countries 

By region 

Africa 

Asia 

Europe 

Middle East 

Western Hemisphere 

By analytical criteria 

Countries with recent debt-servicing difficulties 

Countries without debt-servicing difficulties 

Fifteen heavily indebted countries 

Least developed countries 

Countries with adjustment program.� 

Estimated Impact of a 20 Percent 
Reduction in External Debt on the 
Domestic Investment-Output Ratio' 

0.72 

1.41 

0.24 

0.70 

1 .93 

0.73 

0.97 

0.38 

1.00 

1 . 1 0  

1.01 

1 Calculated on lhc basis of regression equations estimated for 89 developing countries during 1974-90. The estimated equations relate the investmenH>Utput 
ratio to lhe lagged growth rate. inflation (used as a measure or macroeconomic instabilily). and lhc lagged debt-GDP ratio. Group aggregates are weighted 
averages using 1987-89 GDP as weights. 

l n  addition to its impact on investment, a heavy burden 
of external debt can also limit external inflows of private 
capital more directly. Many heavily indebted countries 
face external credit constraints attributable in part to the 
high level of their external debt, the risk of default, 
and the absence of effective mechanisms for enforcing 
international loan contracts. Capital adequacy require
ments and concentration limits, although important for 
ensuring the health of the international financial system. 
may also have the effect of constraining private lending 
to heavily indebted countries. Measures to reduce the 
burden of debt and other ways of catalyzing private 
capital flows may therefore be required to increase the 
attractiveness of the heavily indebted countries to foreign 
capital. 

The combined effect of the factors described above
policy-induced uncertainty, externalities, and a heavy 
external debt burden-reduces the risk-adjusted, private 
rate of return below the social rate of return in many 
developing countries. In these circumstances, some offi
cial involvement is needed to enai>le the indebted devel
oping countries to compete more effectively for foreign 
capital . In practice, the involvement of official creditors 
is substantial and takes several forms. Program-based 
lending is aimed at facilitating the changes in domestic 
policies required to stabilize the economy and improve 
the prospects for domestic saving, investment, and 
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private capital flows. Project-based lending-and, in 
the case of low-income developing countries, overseas 
development assistance-addresses the need of many 
developing countries to develop physical infrastructure 
and human capital, and thus benefit from the external 
economies associated with these investments. Finally, 
the current debt strategy (reviewed below) seeks to 
reduce the obstacles to investment and private capital 
flows resulting from the debt burden and to create the 
conditions that would permit heavily indebted countries 
to regain international creditworthiness and resume sus
tainable growth. 

Review of Recent Developments in 
the Debt Strategy55 

The current debt strategy includes three key elements: 
the promotion of a favorable external economic environ
ment; measures to restore macroeconomic stability in 
debtor countries; and the provision of adequate financing, 
comprehensive debt restructuring, and other measures 
aimed at restoring external viability. External viability 

�� The progress of the debt strategy is discussed in greater detail in 
lmernational Capital Markets: Developments and Prospects (Washing
ton: International Monetary Fund, May 1991). 
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Table 18. Debt cancellations and Debt Reduction, 1989-90 
(In bi/Uons of dollars, unless otherwise noted) 

Reduction Change in Debt-GDP 
Debt Share of Relative to Debt Stock Ratio 
Stock Eligible Debt1 Reduction in 1990 GDP During End- 1990 

End-1988 (in percem) Gross Debtl (in percent) 1989-90 (in percent) 

Countries with debt-servicing 
difficulties 786 36 43 3 63 47 

Countries that concluded debt-
reduction agreements with banks3 168 7 1  23 7 - 7  48 

Selected low-income countries 
receiving debt forgiveness• 1 10 73 6 3 19 65 

Under Toronto termss 45 71 J 2 5 103 

Egypt and Poland6 84 72 1 4  1 4  - 2  85 

Sources: IMF staff estimates: Pans Club Agreed Minutes: and nouonol authorittes. 
1 Commerctal bank debt of coumnes that concluded debt-reducuon agreements with banks and official bilateral debt of countries that benefited from debt 

forgiveness. 
2 locludes the reduction of principal and tbe debt-stock equivalent of interest rcducuon. 
3 Costa Rica. Mexico. Niger. the Philippines, Uruguay. and Venezuela. 
' Thiny-nine low-income countries that benefited from eoncessional Paris Club reschedulings and official bilateral debt cancellations. 
s Twenty countries that benefited from concessional Paris Club reschedulings. 
6 Excluding tbe 50 percent reduction in tbe net present value of debt agreed by Paris Club creditors in 199 I. 

cannot be assessed in terms of a single indicator. In 
broad terms, however, a country can be viewed as 
externally viable when actual and contractual debt
service payments have converged, when its debt ratios 
are manageable, and when private and public sector 
entities can borrow on a voluntary basis in the domestic 
and international markets at interest rates that reHect 
reasonable risk premia. External viability also requires 
that domestic and external debt can be serviced without 
threatening a government's fiscal position or domestic 
macroeconomic stability. This section reviews recent 
developments in the debt strategy, including the role of 
financial assistance provided by external creditors and 
the impact on debt indicators and external viability. In 
present circumstances, additional efforts are needed to 
ensure that all countries adopting the required adjustment 
measures are not constrained in their development effort 
by insufficient Hows of private capital. 

Financing and Debt Reduction Operations 

Over the past three years external creditors have 
strengthened the debt strategy by expanding the number 
of channels of support for couQtries with debt-servicing 
difficulties. These channels now encompass various 
formS of debt restructuring, including debt and debt
service reduction, the provision of new financing, and 
in the case of low-income economies, aid on highly 
concessional terms. Financial support is tailored to 
individual country circumstances and takes into account 
the expected flow of external resources, the need for 
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immediate cash flow relief. the country's ability to 
implement sound economic programs, and other condi
tions required to restore external viability. 

The provision of net new financing in conjunction 
with debt reschedulings has remained the largest element 
of support. 56 The total net flow of financing to countries 
with recent debt-servicing problems continued to increase 
during 1988-90, but the $82 billion provided over this 
period reHected almost exclusively net lending from 
official creditors. Financial assistance from the World 
Bank and the Fund to indebted developing countries has 
been a key element of structural adjustment programs. 
A large part of the financing provided by the World 
Bank has been directly linked to structural adjustment, 
while the Fund has provided policy advice and used its 
revolving financial resources to support policy adjust
ments and measures aimed at restoring orderly creditor
debtor relations. New financing from commercial banks 
has remained limited and typically has been linked 
to debt and debt-service reduction packages or the 
rescheduling of existing maturities, reflecting the prefer
ence of the banks to lower their exposure to developing 
countries. 

Heavily indebted low-income countries also have 
benefited from special concessional assistance, including 
coordinated, extraordinary assistance to low-income Af-

56 During 1988-90, official creditors concluded 57 rescheduling 
agreements consolidating $45 billion of debt-service payments. Over 
the same period. commercial banks concluded agreements with 22 
countries to restructure debt-service obligations on a stock of debt of 
$158 billion. 
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rican countries and new concessional programs from the 
World Bank and the Fund in support of low-income 
countries with serious balance of payments difficulties. 51 
Both institutions have provided low-income countries 
experiencing debt-servicing difficulties with extensive 
financial and technical assistance and with funding for 
debt and debt-service reduction operations. Over the three 
years 1988-90, $3.4 billion ofconcessional financing was 
committed by the Fund to 24 countries under the 
structural adjustment facility (SAF) and the enhanced 
structural adjustment facility (ESAf). 

Debt and debt-service reduction has become an im
portant element of comprehensive debt-restructuring 
packages. The reduction in external debt obligations has 
been achieved through three main channels: official 
debt forgiveness, including rescheduling through the 
concessionaJ menu of options provided by the Paris 
Club; officially supported debt and debt-service reduction 
agreements with commercial banks: and various market
based debt conversion programs, including debt-equity 
conversions. 

Since 1988, $20 billion of official bilateral debt 
forgiveness has been granted to 4 1  countries, although 
the amount of outright debt stock cancellations has 
been fairly modest (Table 18).  Of the total amount, 
cancellations of bilateral concessional debt totaled 
$ 1 3  billion.58 To date, 20 countries have concluded 
restructuring agreements with the Paris Club under the 
concessional menu of options (Toronto tenns), resulting 
in the consolidation of nearly $6 billion of debt-service 
payments and debt cancellation of almost $ 1  billion. The 
average grant element of Paris Club reschedulings under 
Toronto terms was about 20 percent, and the reduction 
in annual interest payments for the countries concerned 
was about 11/z percent of the amounts consolidated. 
Concessional terms are offered to countries with low per 
capita income and chronic balance of payments and debt
servicing problems, provided they have adopted strong 
adjustment programs. At the July 1991 economic summit 
in London, the participating countries agreed on the need 
for additional debt-relief measures for these countries, 
on a case-by-case basis, going well beyond the relief 
already granted under Toronto terms; they called on the 
Paris Club to continue discussions on how these measures 
could be implemented prompt! y. 

S? For example, the Special Program of Assistance (SPA) was 
launched by the World Bank in 1987 to provide external suppon to 
low-income debt-distressed countries in sub-Saharan Africa; the second 
phase of the SPA was officially launched in October 1990. 

S8 This figure includes $6.7 billion for Egypt and $0.9 billion for 
Poland. During 1989-90, several new initiatives were announced to 
cancel official bilateral debts of the leasL developed countries. For 
example, Belgium. Canada, France, Gennany, and the United Kingdom 
announced their intention to cancel nearly $6 billion of official 
development assistance (ODA) loans to low-income sub-Saharan 
Africa. Ln addition, Canada, Germany, and the United States said they 
would cancel or substantially reduce their claims on several middle
income countries. while Paris Club creditors agreed to reduce Egypt's 
and Poland's pre-cutoff date debt by 50 percent in net present value 
terms. 
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l n  the last two years, six countries have concluded 
agreements on comprehensive debt reduction packages 
with commercial banks. The reduction in debt and debt
service payments was achieved through debt buybacks, 
exchanges of old debt at a discount for new debt, partly 
collateralized bonds, and exchanges of old debt for new 
bonds at par value with reduced interest rates. The 
agreements, which covered approximately 70 percent of 
the outstanding bank debt of these six countries. provided 
for $23 billion in debt reduction, including the debt
stock equivalent of debt-service reduction. Of the six 
countries, Mexico experienced the largest absolute reduc
Lion in its external debt while Niger's commercial bank 
debt has been completely eliminated. 

ln addition, several countries, most notably Chile, 
established debt conversion programs under which their 
commercial debts could be converted into alternative 
domestic liabilities through various market-based tech
niques, including debt-equity swaps. The total amount 
of debt converted under such schemes during 1984-90 
was $66 billion. The face value of debt converted through 

Chart 23. Developing Countries: 
Interest Service and Debt-GDP Ratios, 

(In percent) 

25 �-----------�--����----� 
- -

5 1982 1984 1986 1988 1990 1992 

30 ---------�-�----�-�--------��� 
- - - Net debtor countri9s 

'Shaded areas indica�e staff projections. 
'ln�erest due, in percent of expon.� of goods and services. 
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Debt Relief, Concessionality, and Measures of the Debt Burden 

A number of debt and debt-service indicators are 
comrnonJy used to assess the evolution of a country's 
debt burden over time and to serve as a basis for 
cross-country comparisons of the debt burden. These 
assessments and comparisons, however, must take 
into account the fact that many low-income countries 
have obtained financial assistance on highly conces
sional terms, and that a number of developing coun
tries have concluded comprehensive debt-restructur
ing agreements that provide debt relief under a menu 
of concessional options. Thls box explains how the 
concessionality of loans and various forms of debt 
relief affect the conventional measures of the debt 
burden. 

There are three main forms of concessional debt 
relief: 1 )  debt-stock reduction or forgiveness, 
2) debt-service reduction, and 3) a lengthening of the 
repayment period on debt with concessional interest 
rates. Only the first two options affect conventional 
measures of the debt burden: debt-stock reduction 
results directly in a lower debt-GDP ratio, and both 
debt and debt-service reduction lower the debt-service 
ratio. In contrast, a lengthening of the repayment 
period on concessional debt has no effect on either 
the debt-service ratio or the debt-GDP ratio. However, 
all three forms of debt relief have an impact on the 
present value of debt, which provides a more accurate 
measure of the effective debt burden. •  

1 Of course, no single measure can capture all aspects of the 
debl burden. For example. 1wo deb1s can have 1he same present 
value, even though one has a shon maturity and the o1her a long 
maturity. If it is costly to amortize or roll over loans, then the 
shon-term debl may be more burdensome. There may also be cases 
in which the entire time profile of debt-service payments is relevanl. 
for example, when the aim is to match the debt-service profile to 
the projected cos1 and revenue stream of a project. The advantage 
of the present value measure is that it summarizes complex loan 

debt-equity swaps (including large-scale privatization, 
for example, in Argentina) reached over $10 billion in 
1990, and the total cumulative value of swaps since 1984 
is estimated at $34 billion. Over the past year, debt 
conversion activity has increased in several countries 
that have revived or expanded debt-equity schemes to 
attract foreign investment in the context of privatization 
programs. 

Impact on Debt Indicators and External 
Viability 

A considerable decline in debt-service and debt-GDP 
ratios has been the most visible result of the strengthened 
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Chart 24 illustrates three different ways of achieving 
a reduction in the present value of the debt, assuming 
that the relevant market interest rate is 9 percent and 
the debt is payable upon maturity. The two downward 
sloping lines show the impact on the present value of 
the debt of reducing the interest rate below the market 
rate for two different maturities; for example. a 
2 percent rate of interest on 10-year debt reduces the 
present value of the debt to 55 percent of face value. 
If the debt is contracted at the market interest rate 
and is repayable in 10 years, debt relief equal to 
50 percent of the present value can be achieved by 
cutting the stock of debt in half (point A in the chart), 
or by reducing the interest rate to just over 1 percent 
(point B). In the case of debt with a concessional 
interest rate of 2 percent, a 50 percent reduction in 
the present value of debt can be achleved by extending 
the term from 10 years (point C) to 30 years (point 
C'). As the interest rate is concessional. the effective 
debt burden is reduced even though the stock of debt 
and the amount of annual interest payments remain 
unchanged. This is because the implicit subsidy (that 
is, the gap between market and concessional interest 
rates) accumulates over a longer repayment period. 
(Of course, a lengthening of the repayment period of 
debt contracted at the market rate of interest would 
not reduce its present value.) 

An implication of this analysis is that the higher 

terms in a single number that allows companson across debts with 
differen1 term structures. as in the case of marke1 compared to 
concessional debt. A disadvantage is thal present value calculations 
require more detailed and less readily available data than conven
tional measures. They also require judgmenls regarding the appro
priate discount rate; for example, it could be argued that the relevanl 
rate for a developing country borrower would be the interest rate 
on its commercial debl ra1her than lhe interest rate prevailing in 
the lending countries. which would probably be lower. 

debt strategy (Chart 23 and box). For the group of net 
debtor developing countries, the debt-GDP ratio feU by 
nearly 2 percentage points from its peak in 1986, to 
28 percent in 1990.59 Debt-GDP ratios in the group of 
countries with recent debt-servicing difficulties and the 
group of 15 heavily indebted middle-income countries 
declined by 4-6 percentage points. Over the same period 
the 15 heavily indebted countries also experienced a 
large decline in the ratio of interest to exports of 

!>9 The decline in the effective value of the dollar since 1986 will 
have contributed to tbc observed improvement in debt-GDP ratios by 
boosting the dollar value of GDP by more than the dollar value of 
debt. With other conditions unchanged, this effect would be greater 
the higher the share of the external debt denominated in U.S. dollars. 
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Chart 24. Debt Relief, Concesslonallty, 
and the Present Value of Debt, 
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'These presem value calculations use a discount rate of 9 percent 
and assume that principal is repaid in full at the end of the term. If 
repayments are made earlier, the degree of concessionality involved 
in lower interest rates wou.ld be less and therefore the slope of the 
lines in the diagram would be less steep. 

the degree of concessionality of debt, the lower the 
effective debt relief provided by a given amount of 
debt or debt-service reduction . This reflects the fact 
that the present value of concessional debt is always 
less than the face value. Therefore, a reduction in the 

goods and services. The improvement in the aggregate 
indicators reflects largely the progress made in the highly 
indebted middle-income countries with large commercial 
bank debts. In contrast, the small low-income econo
mies-including those in sub-Saharan Africa-experi
enced a considerable increase in their debt-GDP ratios 
over the past five years, while their interest-service ratios 
have remained broadly unchanged. 

Differences in the growth rate of the debt stock are 
key in explaining the difference in the evolution of debt 
burden indicators for the small low-income countries and 
the middle-income highly indebted countries (Table 19). 
Although both groups of countries have experienced 
comparable rates of economic growth and similar in-
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face value will not result in a one-to-one reduction in 
the present value-that is, in the effective debt 
burden-but rather in a smaller reduction. 

The concessionality of debt also affects the compa
rability of debt-GDP ratios across countries, even 
where the debt has never been restructured. Debt
GDP ratios generally have been higher for low-income 
countries than for other developing countries. For 
example, in sub-Saharan Africa the average debt
GDP ratio in I 990 was 84 percent, approximately 
double the ratio of the 15 heavily indebted middle
income countries. However, the debt-GDP ratio over
states the debt burden of sub-Saharan Africa because 
nearly 40 percent of the region's debt is at highly 
concessional interest rates (approximately 2 percent). 
After adjusting for the degree of concessionality
that is, expressing the debt in present value terms
the debt-GDP ratio in sub-Saharan Africa would 
decline to 68 percent; it would remain broadly un
changed for middle-income countries, where debt is 
mainly on commercial terms. 

Similarly, the evolution of debt-export and debt
service ratios over time for an individual country (or 
a group of countries) would accurately indicate the 
change in the country's effective debt burden only 
if there are no major changes in the degree of 
concessionality over time. For example, if a country 
refinanced its existing nonconcessional debt with loans 
on concessionaJ terms, the observed debt-export ratio 
would not reveal the reduction in the effective debt 
burden. Alternatively, if a country rescheduled its 
existing concessional debt with a longer grace or 
repayment period, the reduction in the present value 
of debt-service payments would not be reflected in a 
lower debt-service ratio. Thus, the observed change 
in conventional debt indicators may not fully reflect 
the benefits of debt restructuring. 

creases in the volume and value of exports, the debt
export and debt-GDP ratios of the low-income countries 
have continued to rise while those of middle-income 
countries have declined. In contrast to the small low
income economies, the highly indebted middle-income 
countries have experienced relatively little increase in 
their debt, especially over the past two years, largely 
because of debt and debt-service reduction and market
based debt conversions. ln fact, for the 15 heavily 
indebted countries, the impact of debt-reduction opera
tions has offset approximately one half the increase in 
debt attributable to net borrowing (Table 20). 

In several countries that have concluded debt-restruc
turing agreements with their external creditors and intro-
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Table 1 9. Growth of Exports, GDP, and External Debt 
(Average annual change In percent, unless otherwise noted) 

Change in Debt- Debt-

Real Ex�rts Debt-Export Export Service 

GDP Volume Value1 Debt Ratio Ratio2 Ratio2 

AU developing countries 
1982-85 2.9 1.6 -2.5 8.3 1 1 . 1  135 19.3 

1986-90 3.2 6.3 9.2 6.8 -2.2 121 14.1 

Countries with debt-servicing difficulties 
1982-85 1.0 3.3 -2.3 8.0 10.5 258 13.1 

1986-90 1 .6 3.0 5.6 6.0 0.4 267 24.6 

Fifteen heavily indebted countries 

1982-85 0.6 3.0 -2.4 6.0 8.6 284 40.9 
1986-90 1.7 4.9 7.4 4.0 -3.2 i48 27.9 

Small low-income economies 
1982-85 3.0 0.5 -0.4 10.1 10.5 398 25.9 

1986-90 3.4 3.7 7.7 10.5 2.6 450 26.3 

1 Exports of goods and services. 
2 Ratio at end of period. in percent of expons of goods and services. 

Table 20. Decomposition of Changes In Debt Stocks 
(In billions of U.S. dollars) 

Net Debt 
Borrowing' Reduction2 Othe� Total 

Countries with debt-servicing difficulties 
1982-85 126.7 0.2 40.3 166.8 
1986-90 133.9 44.0 122.9 212.8 

Fifteen heavily indebted countries 
1982-85 70.0 0.2 16.7 86.5 
1986-90 62.4 29.7 56.3 89.0 

Small low-income economies 
1982-85 27.4 0.1 0.4 27.7 
1986-90 47.9 6.4 14.6 56.1 

Sub-Saharan Africa 
1982-85 20.5 0.1 - 1.1 19.3 
1986-90 35.9 6.4 35.1 64.6 

1 Net exaemal borrowing. other than reserve-related liabilities. as defined in Table A40. 
> Amounts corresponding to the discount on the face value of debt as granted in debt forgiveness and agreed in debt-reduction operations. 
3 Mostly exchange rate valuation adjustments and statistical discrepancies. 

duced strong reform programs, the improvement in the 
various indicators of the overall debt burden has been 
accompanied by progress toward restoring external via
bility. Among the low-income Cbuntries, the most visible 
progress bas been achieved by countries receiving exter
nal assistance in the context of programs linked to SAF 
and ESAF arrangements. The benefits of domestic policy 
reforms coupled with adequate external financial support 
are impressive. During 1988-90, GDP growth in coun
tries in sub-Saharan Africa with SAF and ESAF arrange-
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ments averaged 4 percent a year, almost double the 
growth rate in the region as a whole. While a few 
countries reduced their need for exceptional financial 
assistance, in many cases progress has been slower than 
expected, and the achievements so far could easily 
be reversed by policy slippages or adverse external 
developments. 

A mixed pattern can also be observed among the 
middle-income countries. ln some countries in this group, 
progress in restoring external viability and the conditions 
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for sustained economic growth has been limited, even 
in cases where external financial support has been strong 
and supplemented by debt and debt-service reduction 
packages (for example, the Philippines). The number of 
countries awaiting the completion of negotiations with 
commercial banks is still large and some of the restructur
ing packages are likely to pose considerable challenges 
because of large accumulated arrears, potentially substan
tial financing requirements, or the expectation of a 
significant impact on banks' balance sheets. ln such 
cases, only gradual progress is expected in improving 
economic performance and restoring confidence in mac
roeconomic policies: in the near term, a reduction in 
external liabilities is likely to be achieved mainly through 
market-based debt conversion schemes and privatization 
programs. 

ln contrast, in the two most successful countries 
(Chile and Mexico), where comprehensive external debt
restructuring packages have been accompanied by strong 
domestic policies, there has been a substantial decline 
in domestic interest rates, a considerable repatriation of 
flight capital, and a gradual resumption of access to 
international capital markets on a voluntary basis. One 
of the most important indicators of growing private sector 
confidence in these two countries' ability to sustain sound 
economic policies is the decline in the risk premium on 
cross-border lending, as evidenced by the increase in the 
secondary market price for their commercial bank debt 
(Chart 25). A recovery of confidence and a strong rise 
in secondary market prices are also evident in Venezuela, 
despite temporary policy slippages in the first half of 
199 1 .  The observed divergence between the levels of 
risk premia for these three countries and other heavily 
indebted middle-income countries (including Costa Rica, 
the Philippines, and Uruguay) that have concluded 
commercial bank debt-reduction agreements indicates 
that debt reduction alone cannot restore external viability. 

There are also other signs that some Latin American 
countries are on their way to regaining international 
creditworthiness. During 1989-90, the total amount of 
borrowing from international capital markets by Chile, 
Mexico, and Venezuela reached $ 1 5  billion.60 During 
the first half of 1 99 1 ,  Mexico borrowed $1.7 billion in 

1>0 See "Capital Flows to Latin America: The Volume Increases," 
Memorandum to Ponfolio Managers (New York: Salomon Brothers, 
December 1990). See also the recent repon on lmernational Capital 
Markets. op. cil. 
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Chart 25. Secondary Market Prices for 
Developing Country Debt' 

(In percent of face value of debt) 
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Sources: ANZ Bank Repon and Salomon Brothers, Inc. 
'For Costa Rica. Mexico. and Venezuela. prices are based on snipped 

yield of par bonds. 

the international bond markets. Furthermore, a rising 
proportion of Mexico's recent new borrowing is not 
collateralized and the underlying interest rates have fallen 
to levels reflecting reasonable risk premia. Growing 
confidence and diminished concerns about the debt 
overhang have contributed to a large inflow of private 
capital to Mexico; in 1990 alone, the inflow is estimated 
at $1 I .5 billion (including $4.5 billion borrowed by 
Mexican commercial banks). 

Experience to date in implementing the strengthened 
debt strategy confirms that financial support tailored 
to country circumstances can strengthen prospects for 
restoring external viability and the conditions for sus
tained economic growth. ln the most difficult cases, the 
burden of debt may need to be reduced to achieve 
external viability in the medium term. Jn the case 
of many low-income economies. a sustained flow of 
concessional financing may need to be supplemented by 
greater concessionality in restructuring their bilateral 
official debt. Finally, the experience of successful coun
tries indicates that the sustained implementation of 
sound policies is also necessary to restore private sector 
confidence and thereby encourage investment, capital 
inflows, and growth. 
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Assumptions and Conventions 

The statistical tables in this appendix have been 
compiled on the basis of information available on or 
before September 27, 1991. The estimates and projec
tions for 1991 and 1992 are based on a number of 
assumptions and working hypotheses: 

I. Real effective exchange rates are assumed to 
remain constant at their average level during August 
l-22, 1991, except for the bilateral exchange rates 
among the ERM currencies, which are assumed to remain 
constant in nominal terms. 

2. "Present" policies of national authorities will be 
maintained. 

3. The price of oil will average $18.43 a barrel in 
1991 and $18.61 a barrel in 1992. In the medium term. 
the oil price is assumed to remain unchanged in real 
terms. 

U.S. dollar/SDR conversion rates used in this report 
are, for the historical period, the geometric averages of 
daily rates given in the Fund's International Financial 
Statistics (IFS). For 1991 and 1992, the exchange rate 
assumptions specified above imply average U.S. dollar/ 
SDR conversion rates of 1.354 and 1.321, respectively. 
For the Eastern European countries, external transactions 
in non-convertible currencies through 1990 are converted 
to U.S. dollars at the implicit U.S. dollar/ruble rates 
from national currency exchange rates for the U. S. dollar 
and the ruble. 

Classification of Countries1 

Revisions to the Classification 

A number of revisions to the World Economic Outlook 
(WEO) country classification were introduced in the 
spring 1991 WEO; the main features of these revisions 
are recapitulated below. In addition, this report includes 
data for a new group, the least developed countries. 

I. The industrial and developing country groups now 
comprise virtually all countries in the world, whereas 
prior to 1991 they were limited to· Fund member countries 
(plus Switzerland). Hence, the group previously denoted 

1 The term "country" in this report does not in all cases refer to a 
territorial entity that is a state as understood by international law and 
practice. The term also covers some territorial e�titic� that �re not 
states, but for which data arc maintained and prov1ded mtemauonally 
on a separate and independent basis. 
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as "other countries'' is no longer used. 2 At present, 
however, there is not a complete correspondence between 
the WEO classification of countries and the coverage of 
countries in the WEO data base because WEO data are 
not yet available for a number of countries (including 
Angola, Mongolia. Namibia, and the Kingdom of the 
Netherlands: Aruba). 

2. Two new member countries in Eastern Europe 
(Bulgaria and the Czech and Slovak Federal Republic) 
and the Union of Soviet Socialist Republics were added 
to the group of developing countries and allocated to the 
analytical subgroups according to the relevant criteria. 

3. The classification of countries by type of creditor 
is now made on the basis of the stock of debt at the end 
of 1989, instead of the end of 1987, as previously. 

4. The revised group of countries with recent debt
servicing difficulties now comprises those countries that 
experienced such difficulties over the five-year period 
1986-90, instead of during the period 1986-88, as had 
been the case prior to 1991. 

An additional "miscellaneous group," the least devel
oped coumries, is being introduced in the current WEO 
report. The country composition of this group corre
sponds to the one presently employed by the United 
Nations; it is expected to change following the finalization 
by the United Nations of a revised country composition. 

Summary of the Country Classification 

Tables A and B provide an overview of industrial and 
developing countries, respectively, by standard WEO 
groups, showing the number of countries in each group 
as well as shares of subgroups in aggregate GDP, 
exports of goods and services, and total debt outstanding 
(industrial countries, developing countries, and world as 
applicable) for the three-year period of 1987-89. 

The group of industrial countries (23 countries) 
comprises: 

Australia Finland lreland 
Austria France Italy 
Belgium Germany Japan 
Canada Greece Luxembourg 
Denmark Iceland Netherlands 

? It should be noted that, as before, a number of non-member 
countries, such as Brunei Darussalam, Cuba, and Nonh Korea, are not 
included in the WEO classification because they are not monitored by 
the Fund staff. 
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Table A. Classification of Countries by Standard WEO Group, and Shares of Subgroups In 
Aggregate GDP and Exports of Goods and Services, 1987-89 

Number of Coun-
tries Included 

World 

Industrial countries 

United States 
Japan 
Germany 
France 
United Kingdom 
Italy 
Canada 

Other industrial countries 

Industrial country groups 

Seven major industrial countries 
European countries 
European Community 

Industrial countries except the 
United States, Japan, and Germany 

Industrial counrries except the 
United States 

Seven major industrial countries 
except the United States 

Major European industrial countries 

New Zealand 

Norway 

Portugal 

Spain 

Sweden 

Switzerland 

in Group 

161 

23 

16 

7 
18 
12 

20 

22 

6 
4 

United Kjngdom 

United States 

The seven largest countries in this group in terms of 
GNP-the United States, Japan, Germany, France, the 
United Kingdom, Italy, and Canada-are collectively 
referred to as the major industrial countries. 

The European countries are defined as all industrial 
countries except the United States, Japan, Canada, 
Australia, and New Zealand. Among the European 
countries, the current members of the European Commu
nity are distinguished as a subgroup. 3 They are: 

Belgjum Greece Netherlands 

Denmark Ireland Portugal 
France Italy Spain 

Germany Luxembourg United Kingdom 

Although Germany now inclUdes both west Germany 
and the former German Democratic Republic, economic 
data are not available on a consolidated basis in a uniform 

3 Composite data shown in the tables under the beading European 
Community cover the current members of the EC for all years, even 
though the membership has changed over time. 

78 

Percentage of 

Total GDP of Total exports of 
goods and services of 

Industrial Industrial 
countries World countries World 

100.0 100.0 

100.0 76.2 100.0 73.9 

35.5 27.1 18.2 13.4 
20.0 15.3 12.6 9.3 

8.6 6.6 13.6 10.1 
6.8 5.2 9.1 6.7 
5.7 4.4 10.1 7.5 
6.0 4.6 6.0 4.4 
3.6 2.7 4.6 3.4 

13.8 10.5 25.8 19.1 

86.2 65.7 74.2 54.8 
38.9 29.6 62.9 46.7 
34.0 25.9 53.7 39.8 

35.9 27.3 55.7 41.3 

64.5 49.2 81.9 60.8 

50.7 38.6 56.0 41.5 
27.1 20.7 38.8 28.8 

manner. In particular, WEO data on national accounts 
and domestic economic and financial activity cover west 
Germany only, whereas data for the central government, 
foreign trade, and balance of payments refer to aJJ of 
Germany from July I, 1990; general government data 
from January 1, 1991 also cover unified Germany. 

The group of developing countries (138 countries) 
includes all other countries, together with certain depen
dent territories for which adequate statistics are also 
available. The regional breakdowns of developing coun
tries conform to the classification in the Fund's Interna
tional Financial Statistics. In this classification, Egypt 
and the Libyan Arab Jamahiriya are classified as part of 
the Middle East, not Africa. lt should also be noted that 
the Soviet Union is included in Europe. However, no 
data are reported for this country in the IFS. 

In addition to their regional classification, the devel
oping countries are grouped according to analytical 
criteria. Specifically, countries are classified by predomi
nant export; by financial criteria; and in a number of 
miscellaneous groups. 

The first analytical criterion, by predominant export, 
distinguishes among five groups: fuel (Standard Interna
tional Trade Classification-SITC 3); manufactures 
(SITC 5 to 8, less diamonds and gemstones); non-fuel 
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Table B. Classification of Countries by Standard WEO Group, and 
Shares of Subgroups In Aggregate GDP, Exports of Goods and Services, 

and Total Debt Outstanding, 1987-89 

Number of 
Countries Included 

in Group 

Developing countries 138 

By region 

Africa 50 
Asia 29 
Europe 10 
Middle East 15 
Western Hemisphere 34 

By predominant export 

Fuel 19 
Non-fuel exports 119 

Manufactures 17 
Primary products 55 

Agriculrural products 41 
Minerals 14 

Services and private transfers 33 
Diversified export base 14 

By financial criteria 

Net creditor countries 8 

Net debtor countries 130 
Market borrowers 27 
Diversified borrowers 32 
Official borrowers 71 

Countries with recent 
debt -servicing difficulties 75 

Countries without 
debt-servicing difficulties 55 

Miscellaneous groups 

Sub-Saharan Africa 45 
Twelve major oil exporters 12 
Net debtor fuel exporters 12 
Four newly industrializing Asian economies 4 
Small low-income economies 45 
Least developed countries 41 
Fifteen heavily indebted countries 15 
Eastern Europe and the U.S.S.R. 7 
Of which: 

Eastern Europe 6 

primary products (SITC 0, I ,2,4, and diamonds and 
gemstones); "services and private._transfers," and "diver
sified export base." A further distinction is made among 
the exporters of non-fuel primary products on the basis 
of whether countries' exports of primary commodities 
consist primarily of agricultural commodities (SITC 
0, l ,2 except 27 ,28, and 4) or minerals (SITC 27 and 
28, and diamonds and gemstones). 

The financial criteria first distinguish between net 
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Percentage of 

Total expons of 
Total GDP of goods and services of Total debt of 

Developing Developing Developing 
countries World countries World countries 

100.0 23.8 100.0 26.2 100.0 

9.4 2.2 7.9 2.1 16.4 
30.4 7.2 40.5 10.6 25.1 
25.2 6.0 24.1 6.3 14.4 
11.0 2.6 14.1 3.7 12.3 
24.0 5.7 13.4 3.5 31.8 

20.3 4.8 20.0 5.2 26.4 
79.7 19.0 80.0 21.0 73.6 
45.5 10.8 48.8 12.8 35.7 

9.3 2.2 6.3 1.7 18.2 
7.7 1.8 4.3 1.1 13.3 
1.6 0.4 2.0 0.5 4.9 

2.7 0.6 3.6 1.0 7.6 
22.3 5.3 21.2 5.5 12.1 

10.2 2.4 16.4 4.3 4.7 
89.9 21.4 83.6 21.9 95.3 
60.5 14.4 59.8 15.6 47.4 
19.1 4.5 16.1 4.2 25.9 
10.2 2.4 7.7 2.1 22.0 

39.1 9.3 27.3 7.2 58.2 

50.7 12.1 56.3 14.7 37.1 

3.3 0.8 2.8 0.7 8.4 
15.1 3.6 16.0 4.2 16.2 
12.8 3.0 10.6 2.8 22.6 

7.9 1.9 25.3 6.6 4.3 
4.6 1.1 2.6 0.7 9.3 
2.3 0.6 l.5 0.4 4.9 

27.4 6.5 15.9 4.2 37.2 
23.4 5.6 22.1 5.8 11.2 

6.6 1.6 8.3 2.2 7.7 

creditor and net debtor countries. Countries in the latter, 
much larger, group are then distinguished on the basis 
of two additional financial criteria: by predominant type 
of creditor and by recent experience with debt servicing. 

The country groups shown under the heading "Miscel
laneous groups'' constitute sub-Saharan Africa;4 12 major 
oil exporters; net debtor fuel exporters; four newly 

• Excluding Nigeria and South Africa. 
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industrializing Asian economjes; small low-income econ
omies; least developed countries; 15 heavily indebted 
countries; and rwo groups composed of the Eastern 
European countries-Eastern Europe and the U.S.S.R., 
and Eastern Europe. 

Detailed Description of the Developing Country 
Classification by Analytical Group 

Countries Classified by Predominant Export 

Fuel (19 countries). Countries whose average ratio of 
fuel exports to total exports in 1984-86 exceeded 
50 percent are assigned to the fuel category. The group 
comprises: 

Algeria lnm. Islamic Nigeria 

Angola Rep. of Oman 
Cameroon Iraq Qatar 

Congo Kuwait Saudi Arabia 

Ecuador Libyan Arab Trinidad and Tobago 

Gabon Jamahiriya United Arab Emirates 

Indonesia Mexico Venezuela 

Non-Fuel Exports ( 119 countries). This category iden
tities countries with total exports of goods and services 
including a substantial share of (a) manufactures, 
(b) primary products, or (c) services and private transfers. 
Those countries whose export structure is so diversified 
that they do not fall clearly into any one of these three 
groups are assigned to a fourth group, (d) diversified 
export base. 

a. Economies whose exports of manufactures ac
counted for over 50 percent of their total exports on 
average in 1984-86 arc included in the group of exporters 
of manufactures ( 17 countries). This group comprises: 

Brazil Hungary Singapore 

Bulgaria India Taiwan Prov. of China 

China Israel Thailand 

Czech and Slovak Korea Tunisia 

Fed. Rep. Poland Turkey 

Hong Kong Romania Yugoslavia 

b. The group of exporters of primary products (55 
countries) consists of those countries whose exports of 
agricultural and mineral primary products (SITC 0, I ,2, 
and 4, and diamonds and gemstones) accounted for at 
least half of their total exports on average in 1984-86.5 
These countries are: 

Afghanistan Central African Rep. Cote d'lvoire 

Argentina Chad Djibouti 

Bhutan Chile Dominica 

Bolivia Colombia El Salvador 

Botswana Comoros Equatorial Guinea 

Burumli Costa Rica Gambia. The 

s For �ome countries. detailed data on commodity trade are not yet 
avaalablc for I his period. The assignment to this group of "borderline 
case·· countries is therefore reviewed as data become available. 
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Ghana Mauritania Somalia 

Guatemala Mauritius Sri Lanka 

Guinea Mongolia St. Vincenl and the 

Guinea-Bissau Myanmar Grenadines 

Guyana Namibia Sudan 

Honduras Nicaragua Suriname 

Kenya Niger Swaziland 

Lao People's Dem. Papua New Guinea Togo 

Rep. Paraguay Uganda 

Liberia Peru Uruguay 

Madagascar Rwanda Vict Nan1 

Malawi Sao Tome and Principc Zaire 

Mali Solomon Islands Zambia 

Among primary products, a further distinction is made 
between agricultural products and minerals. The group 
of mineral exporters (14 countries) comprises: 

Bolivia 

Botswana 

Chile 

Liberia 

Mauntania 

Namibia 

Gyinea Niger 

Guyana Peru 

Suriname 

To go 

Za:ire 

Zambia 

All other exporters of primary products are classified 
as agricultural exporters (41 countries). 

c. The exporrers of services and recipients of private 
transfers (33 countries) are defined as those countries 
whose average income from services and private transfers 
accounted for more than half of total average export 
earnings in 1984-86. This group comprises: 

Anligua and Barbuda Fiji Netherlands Antilles 

Aruba Grenada Pakistan 

Bahamas. The Jamaica Panama 

Barbados Jordan Seychelles 

Burkina Faso Kiribati. Rep. of St. Kitts and Nevis 

Cambodia Lebanon St. Lucia 

Cape Verde Lesotho Tanzania 

Cyprus Maldives Tonga 

Dominican Republic Malta Vanuatu 

Egypt Mozambique Western Samoa 

Ethiopia Nepal Yemen. Rep. of 

d. Countries with a diversified export base (14 
countries) are those whose export earnings in 1984-86 
were not dorrunated by any one of the categories men
tioned under (a) to (c) above. The group comprises: 

Bahrain Malaysia South Africa 

Bangladesh Morocco Syrian Arab Republic 

Belize Philippines U.S.S.R. 

Benin Senegal Zimbabwe 

Haiti Sierra Leone 

Countries Classified by Financial Criteria 

Net creditor coullfries (8 countries) are defined as 
developing countries that were net external creditors in 
1987 or that experienced substantial cumulated current 
account surpluses (excluding official transfers) between 
1967-68 (the beginning of most balance of payments 
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series in the World Economic Outlook data base) and 
1987. The net creditor group consists of the following 
economies: 

Iran, Islamic Rep. of Oman 

Kuwait Qatar 

Libyan Arab Saudi Arabia 

United Arab Emirates 

Jamahiriya Taiwan Prov. of China 

Net debtor countries ( 130 countries) are disaggregared 
according to two criteria: (a) predominant type of credi
tor, and (b) experience with debt servicing. 

a. By predominant type of creditor (sources of bor
rowing) 

Marker borrowers (27 countries) are defined as net 
debtor countries with more than two thirds of their total 
liabilities outstanding at the end of 1989 owed to 
commercial creditors. They comprise: 

Algeria Hong Kong Peru 

Antigua and Barbuda Hungary Romania 

Argentina Israel Singapore 

Bahamas, The Kiribati, Rep. of Suriname 

Brazil Korea. Rep. of Thailand 

Bulgaria Malaysia Trinidad and Tobago 

Chile Mexico Uruguay 

China Panama u.s.s.R. 

Czech and Slovak Papua New Guinea Venezuela 

Fed. Rep. 

Official borrowers (71 countries) are defined as net 
debtor countries with more than two thirds of their total 
liabilities outstanding at the end of 1989 owed to official 
creditors. This group comprises: 

Afghanistan Grenada Niger 

Aruba Guinea Nigeria 

Bangladesh Guinea-Bissau Pakistan 

Belize Guyana Poland 

Bhutan Haiti Rwanda 

Bolivia Honduras Sao Tome and Principe 

Botswana Jamaica Somalia 

Burkina Faso Lao People's Dem. St. Kitts and Nevis 

Burundi Rep. St. Lucia 

Cambodia Lesotho St. Vincent and the 

Cameroon Madagascar Grenadines 

Cape Verde Malawi Sudan 

Central African Re� Maldives SwaziJand 

Chad Mali Tanzania 

Comoros Malta Togo 

Djibouti Mauritania Tonga 

Dominica Mauritius Tunisia 

Dominican Republic Mongolia Uganda 

Egypt Morocco VietNam 

El Salvador Mozambique Western Samoa 

Equatorial Guinea Myanmar Yemen, Rep. of 

Ethiopia Namibia Zaire 

Gabon Nepal Zambia 

Gambia, The Netherlands Antilles 

Ghana Nicaragua 
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Diversified borrowers (32 countries) consist of those 
net debtor developing countries classified neither as 
market nor official borrowers: 

Angola Guatemala Seychelles 

Bahrain lndia Sierra Leone 

Barbados Indonesia Solomon Islands 

Benin Iraq South Africa 

Colombia Jordan Sri Lanka 

Congo Kenya Syrian Arab Republic 

Costa Rica Lebanon Turkey 

Cote d'Ivoire Liberia Vanuatu 

Cyprus Paraguay Yugoslavia 

Ecuador Philippmes Zimbabwe 

Fiji Senegal 

b. By experience with debr servicing 
Countries wirh recent debt-servicing difficulries (75 

countries) are defined as those countries that incurred 
external payments arrears or entered official or commer
cial bank debt rescheduling agreements during I98fr90. 
information on these developments is taken from relevant 
issues of the Fund's Annual Report on Exchange Ar
rangements and Exchange Resrricrions. 

All other net debtor countries are classified as countries 
without debt-servicing difficulties (55 countries). 

Miscellaneous Groups 

Sub-Saharan Africa comprises all African countries as 
defined in the Fund's lntemarional Financial Srarisrics, 
except Algeria, Morocco, Nigeria, South Africa, and 
Tunisia. 

The group of 12 major oil exporters comprises: 

Algeria 

Indonesia 

Iran, Islamic Rep. 

Iraq 

Kuwait 

Libyan Arab 

Jamahiriya 

Nigeria 

Oman 

Qatar 

Saudi Arabia 

United Arab Emirates 

Venezuela 

The four newly irzdusrrializing Asian economies are 
Hong Kong, Korea, Singapore, and Taiwan Province of 
China. 

The ner debror fuel exporters are those 12 fuel 
exporters that are not net creditor countries: 

Angola Ecuador Mexico 

Algeria Gabon Nigeria 

Cameroon Indonesia Trinidad and Tobago 

Congo Iraq Venezuela 

The group of small low-income economies (45 coun
tries) comprises those Fund members-excluding China 
and India-whose GDP per person. as estimated by the 
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World Bank, did nor exceed the equivalent of $425 in 
1986. These countries are: 

Afghanistan Guyana6 Rwanda 

Bangladesh Haiti Sao Tome and Principe 

Benin Kenya Senegal 

Bhutan Lao People's Sierra Leone 

Buricina Faso Dem. Rep. Somalia 

Burundi Lesotho Sri Lanka 

Cambodia Madagascar Sudan 

Central African Rep. Malawi Tanzania 

Chad Maldives Togo 

Comoros Mali Uganda 

Equatorial Guinea Mauritania Vanuaru 

Ethiopia Mozambique VietNam 

Gambia. The Myanmar Zaire 

Ghana Nepal Zambia 

Guinea Niger 
Guinea-Bissau Pakistan 

The countries currently classified by the United Nations 
as the Least developed countries (4l countries) are:7 

Afghanistan Botswana Central African Rep. 
Bangladesh Burkina Faso Chad 

Benin Burundi Comoros 

Bhutan Cape Verde Djibouti 

6 Allhough Guyana's estimated GDP per person slightly exceeded 
the threshold of $425 in J 986. it dropped considerably in 1987. 

7 The United Nations classification also covers Tuvalu, which is 
currently not included in the WEO classification. 
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Equatorial Guinea Liberia Sao Tome and Pnncape 

Ethiopia Malawi Sierra Leone 

Gambia. The Maldives Somalia 

Guinea Mali Sudan 

Guinea-Bissau Mauritania Tanzania 

Haiti Mozambique Togo 
Kiribaai. Rep. of Myanmar Uganda 

Lao People's Nepal Vanuatu 

Dem. Rep. Niger Western Samoa 

Lesotho Rwanda Yemen, Rep. of 

The group of 15 heavily indebted countries comprises 
those countries associated with the "Program for Sus
tained Growth" proposed by the Governor for the United 
States at the 1985 Fund-Bank Annual Meetings in SeouL 
These countries are: 

Argentina Cote d'lvoirc Peru 
Bolivia Ecuador Philippines 
Brazil Mexico Uruguay 
Chile Morocco Venezuela 
Colombia Nigeria Yugo>lavia 

The Eastern Europe and the U.S.S.R. group com
prises: 

Bulgaria 
Czech and Slovak 

Fed. Rep. 

Hungary 
Poland 
Romania 

U.S.S.R. 
Yugoslavia 

The above countries, excluding the U.S.S.R., form the 
group Easrern Europe. 
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Table A1. World Output' 
(Annutll change8. In percenl) 

Average2 
1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 199:! 

World 3.0 2.5 4.5 3.5 3.1 3.5 4.4 3.3 2.2 0.9 2.8 

Industrial countries 2.5 2.6 4.8 3.4 2.7 3.4 4.5 3.3 2.6 J.3 2.8 

United States 2.0 3.6 6.8 3.4 2.7 3.4 4.5 2.5 1.0 -0.3 3 0 

Japan 3.9 2.8 4.3 5.2 2.6 4.3 6.2 4.7 5.6 4.5 3.4 
West Germany 1.9 1.9 3.1 1.8 2.2 1.5 3.7 3.8 4.5 J.l 20 

Other industrial countries 2.7 1.8 3.0 3.1 2.9 3.2 3.9 3.3 2.0 0.6 2.4 

Developing countries 4.5 2.1 3.9 3.6 4.0 3.8 3.9 3.2 1.0 -0.6 2.9 

By region 

Africa 2.9 --{).9 0.8 4.0 1.6 1.0 4.1 3.5 2.1 3.2 3.3 

Asia 5.7 7.9 8.4 6.9 6.8 8.1 9.0 5.4 5.5 5.0 5 2  
Europe 4. 3 2.9 2.7 1.6 3.6 2.8 4.3 1.9 -2.7 -9.6 -3.3 
Middle East 4.9 0.1 0.4 1.4 -0.2 1.6 - I .  I 4 6  0.7 -t.O 11.2 
Western Hemisphere 4.3 -2.8 3.7 3.3 4.7 2.4 0.2 1.4 -0.9 1.2 2 2 

By analytical criteria 

Fuel exporters 4.9 -1.4 1.2 2.4 0.7 0.7 0.7 4.1 2.5 0.4 !1.1 
Non-fuel exporters 4.4 3.4 4.9 4.1 5.1 4.8 4.9 3.0 0.7 -0.8 1.7 

Market borrowers 5.0 2.5 5.2 4.1 5.0 4 .5 4.1 2.6 0.4 -O.<J I .3 
Official borrowers 3.0 1.2 1.4 5. 1 3.6 2.3 5.0 3.3 1.2 1.1 3.2 

Countries with recent debt-
servicing difficulties 3.8 -2.3 2.9 3.3 4.1 2.8 1.2 2.3 -2.1 -2.0 3.7 

Countries without debt-
servicing difficulties 4.9 5.6 5.5 4.4 5.1 5.5 6.7 3.7 2.5 -0.5 1.6 

Memorandum 

Eastern Europe and the U.S.S.R. 4.3 2.9 2.4 1.4 3.3 2.6 4.3 1.9 -3.6 -10.6 -3.9 
Of which, 

Eastern Europe 3.9 2.1 4.6 2.7 3.3 1.7 1.2 -0.7 -7.9 -12.0 2.1 

Four newly industrializing 
Asian economies 8.1 9.6 9.7 4.4 I 1 .0 12.2 9.6 6.3 6.7 6.2 ll.l 

1 Real GDP. For a few industrial countries and-historically-for some Eastern European developing countries. total output is measured by real GNP and real net 
material product (NMP}, respectively. Composites for the country groups are averages of percen1 changes for individual countnes we•ghted by the a'cragc L S <loll M 
value of their respective GOPs (GNPs or NMPs whene applicable) over the preceding three years. 

2Compound annual rates of change. E�cluding China. 
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Output: lnduatrial CountriM 

Table A2. Industrial Countries: Real GNP and Total Domestic Demand1 
(Annual changes, In percent) 

Average1 
Fourth Quarter' 

1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1990 1991 1992 

ReaJ GNP 

Canada• 3.4 3.2 6.3 4.8 3.3 4.2 4.7 2.5 0.5 -0.9 3.8 -l.l 1.1 4.2 

United States 2.0 3.6 6.8 3.4 2.7 3.4 4.5 2.5 1.0 -0.3 3.0 0.5 0.7 3.5 

Japan 3.9 2.8 4.3 5.2 2.6 4.3 6.2 4.7 5.6 4.5 3.4 4.8 3.7 4.3 

France• 
2.8 0.7 1.3 1.9 2.5 2.3 4.2 3.9 2.8 1.3 2.4 1.9 2.1 2.5 

West Germany 1.9 1.9 3.1 1.8 2.2 1.5 3.7 3.8 4.5 3.1 2.0 5.2 1.3 3.6 

Italy' 3.4 1.0 2.7 2.6 2.9 3.1 4.1 3.0 2.0 1.3 2.5 1.1 1.8 2.5 

United Kingdoms 1.4 3.7 2.2 3.6 3.9 4.8 4.3 2.3 0.8 -1.8 2.4 -1.2 0.3 2.6 

Other industrial countries 2.2 1.5 3.5 3.2 2.5 2.9 3.3 3.7 2.4 1.4 2.1 ... ... ... 

All industrial countries 2.5 2.6 4.8 3.4 2.7 3.4 4.5 3.3 2.6 1.3 2.8 ... ... .. . 

Of which, 
Seven major countries above 2.6 2.8 5.0 3.4 2.8 3.4 4.7 3.3 2.6 1.3 2.9 1.9 1.6 3.5 
European countries 2.4 1.8 2.5 2.5 2.7 2.7 3.8 3.4 2.7 1.3 2.2 ... ... ... 

European Community 2.5 1.7 2. 4  2.4 2.8 2.7 3.9 3.5 2.8 1.4 2.3 . . . ... .. . 

ReaJ total domestic demand 

Canada 3.5 3.6 4.7 5.3 4.2 5.3 5.2 3.8 -0.2 -0.8 3.2 -2. 0 1.4 3.7 

United States 1.7 5.1 8.7 3.8 3.3 3.0 3.3 1.9 0.5 -0.9 3.3 -0.5 0.9 3.7 

Japan 3.4 1.8 3.6 4.1 3.7 5.1 7.6 5.7 5.8 3.9 4.0 4.3 4.3 4.0 

France 2.5 -0.7 0.4 2.5 4.5 3.3 4.4 3.5 3.2 1.3 2.4 2.0 1.5 3.5 

West Germany 1.4 2.3 1.9 0.9 3.3 2.6 3.6 2.7 5.0 3.5 2.2 4.6 1.4 3.9 

Italy 2.5 0.2 3.5 2.8 3.0 4.1 4.4 3.0 1.9 1.4 2.8 1.3 2.6 2.8 

United Kingdom 1.2 4.9 2.5 2.7 4.6 5.3 7.8 3.3 -0.1 -3.1 2.3 -1.3 -0.7 2.9 

Other industrial countries 2.1 0.2 2.7 3.6 3.4 3.4 3.7 4.6 2.4 1.1 2.2 ... ... ... 

All industrial countries 2.1 2.8 5.1 3.5 3.6 3.6 4.6 3.4 2.4 0.9 3.0 ... ... ... 

Of which, 
Seven major countries above 2.1 3.3 5.5 3.4 3.6 3.7 4.7 3.2 2.4 0.9 3.1 1.4 1.8 3.6 

European countries 1.9 1.3 1.9 2.4 3.9 3.6 4.5 3.5 2.8 1.2 2.3 ... ... ... 

European Community 1.9 1.3 1.8 2.2 3.9 3.7 4.7 3.5 2.9 1.3 2.5 ... ... . .. 

1 Composites for the country groups are averages of percent changes for individual countries weighted by the average U.S. dollar value of their respective GNPs 
over the preceding three years. 

1
Compound annual rates of change. 

J From fourth quarter of preceding year. 
• GDP at market prices. 
'

Average of expenditure, income, and output estimates of GDP at market prices. 
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Output: Industrial Countries 

Table A3. Industrial Countries: Components of Real GNP' 
(Annual changes, in percent) 

Average2 

1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Consumer expenditure 

Canada 3.5 3.4 4.6 5.2 4.4 4.4 4.1 3.2 1.3 -0.3 3.2 
United States 2.4 4.7 4.8 4.7 3.9 2.8 3.6 1.9 0.9 0.3 3.0 
Japan 3.9 3.4 2.7 3.4 3.4 4.2 5.2 4.4 4.0 2.6 4.0 

France 3.0 0.9 1.1 2.4 3.9 2.9 3.4 3.2 3.1 1.9 2.6 
West Germany 2.1 1.3 1.6 1.5 3.4 3.3 2.8 1.5 4.9 2.9 1.9 
Italy 3.9 0.7 2.0 3.0 3.7 4 .2 4.2 3.6 2.7 2.1 2.8 
United Kingdom 1.4 4.5 1.6 3.5 6.2 5.2 7.4 3.5 1.0 -0.8 1.7 

Other industrial countries 2.3 0.8 1.4 3.3 3.2 3.1 2.7 3.1 2.6 1.7 2.0 

All industrial countries 2.7 3.0 3.1 3.8 3.8 3.4 3.9 2.8 2.4 1.3 2.8 

Of which, 
Seven major countries above 2.7 3.4 3.4 3.8 3.9 3.4 4.1 2.8 2.4 1.2 3.0 
European countries 2.4 1.5 1.4 2.6 4.0 3.6 3.7 2.8 3.0 1.8 2.2 
European Community 2.5 1.5 1.4 2.5 4.1 3.7 3.9 3.0 3.2 1.8 2.2 

Public consumption 

Canada 3.4 1.4 1.2 3.2 1.6 1.7 4.0 2.9 3.1 -0.9 -1.5 
United States 1.2 l.l 4.4 7.9 4.2 2.3 0.2 2.3 2.8 1.2 0.4 
Japan 4 .4 3.0 2.7 1.7 4.5 0.4 2.2  2.1 1.4 2.3 1.9 

France 3.3 2.1 1.1 2.3 1.7 2.8 2.9 0.2 3.1 1.5 1.5 
West Germany 2.6 0.2 2.5 2.1 2.5 1.5 2.2 -1.6 2.0 0.8 0.7 
Italy 2.6 3.4 2.3 3.4 2.6 3.4 2.8 0.9 1.0 0.5 2.0 
United Kingdom 1.8 2.0 1.0 - 1.8 1.2 0.6 0.9 2.8 2.7 1.5 

Other indu�trial countries 3.5 2.6 1.8 3.3 2.8 3.0 1.9 2.3 2.3 1.7 1.3 

All industrial countries 2.4 1.8 3.0 4.7 3.5 2.0 1.4 1.6 2.3 1.4 1.0 

Of which, 
Seven major countries above 2.2 1.6 3.2 4.9 3.5 1.9 1.3 1.5 2.3 1.4 1.0 
European countries 2.9 1.8 1.6 2.2 2.3 2.5 2.0 0.6 2.2 1.4 1.3 
European Community 2.9 1.7 1.6 2.1 2.3 2.6 2.1 0.5 2.2 1.3 1.3 

Gross fixed investment 

Canada 4.8 -0.7 2.1 9.5 6.2 10.8 10.4 5.6 -3.3 -3.3 5.9 
United States 0.6 8.2 16.8 5.3 1.0 1.9 5.6 1.6 -0.1 -6.2 3.3 
Japan 2.3 -1.0 4.7 5.3 4.8 9.6 11.9 8.9 10.9 6.1 4.4 

France 0.9 -3.6 -2.6 3.2 4.5 4.8 8.6 7.5 4.0 0.2 2.5 
West Germany -0.6 3.3 0.3 - 3.6 2.1 4.6 7.2 8.7 7.5 4.5 
Italy 0.6 -0.6 3.6 0.6 2.2 5.0 6.9 4.6 3.0 -1.0 3. 2 

United Kingdom -0.3 5.0 8.5 4.0 2.4 9.6 13.1 6.8 -2.4 -11.8 -1.0 

Other industrial countries 0.3 -1.2 3.5 4.9 5.9 4.9 7.8 8.2 1.2 -0.3 2.9 

All industrial countries 0.9 3.1 8.6 4.6 2.9 4.6 7.8 5.4 3.3 -1.2 3.3 

Of which, 
Seven major countries above 1.0 3.9 9.5 4.5 2.5 4.6 7.8 5.0 3.6 -1.3 3.4 
European countries 0.1 0.8 2.2 2.4 4.5 5.1 8.0 7.1 3.3 - 2.6 
European Community 0.1 0.5 1.8 2.4 4.2 5.1 8.3 7.1 4.1 0.2 2.9 
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Output: Industrial Countries 

Table A3 (concluded}. Industrial Countries: Components of Real GNP1 
(Annual changes, in percent) 

Average: 
1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Final domestic demand 

Canada 3.8 2.2 3.4 5.6 4.2 5 . 1  5.5 3.7 0.6 - 1 . 1  2.9 

United States 1.8 4.5 6.6 5.4 3 5  2.6 3.3 1.9 1 . 1  -0.6 2.5 

Japan 3.5 2 . 1  3.3 3.8 3.9 5.4 7.0 5.6 6.0 3.8 4.0 

France 2.6 0.2 0.3 2.5 3.6 3.3 4.4 3.5 3.3 1.5 2.4 

West Germany 1.6 1.5 1.5 1.3 3.3 2.7 3.0 2.0 5.2 3.5 2.2 

Italy 2.9 0.9 2.4 2.5 3.2 4.2 4.5 3.4 2.5 1.2 2.8 

United Kingdom 1.2 4.0 2.6 2.8 4.6 5.2 7 . 1  3.7 0.7 -2.2 1.2 

Other andustrial countries 2.1 0.6 1.9 3.5 3.6 3.5 3.6 4.1 2.2 1.2 2 . 1  

All industrial countries 2.2 2.7 4.0 4.1 3.6 3.5 4.4 3.3 2.8 1.0 2.6 

Of which. 
Seven major countries above 2.2 3.0 4.3 4.2 3.6 3.5 4.5 3.2 2.9 1.0 2.7 

European countries 2.0 1 . 4  1 . 5  2.4 3.8 3.7 4.2 3.3 2.9 1.4 2.1 

European Community 2.0 1.3 1.4 2.4 3.7 3.7 4.4 3.3 3.2 1.5 2.2 

Stockbuilding-1 

Canada -0.2 1.3 1.3 -0.3 0 . 1  0.1 -0.2 0.1 -0.9 0.3 0.3 

United States -0.1 0.6 2 . 1  -1.5 -0.1 0.5 - - -0.7 -0.3 0.7 

Japan - -0.4 0.3 0.4 -0.1 -0.3 0.6 0.2 -0.1 0.1 -

France - -0.9 - -0.1 0.9 0.1 0.1 - -0.1 -0.1 -
West Germany -0.1  0.7 0.4 -0.3 0.1 -0.1 0.5 0.7 -0.1 - -
Italy -0.3 -0.6 1.2 0.3 -0.1 - - -0.3 -0.6 0.2 0.1 

United Kingdom - 0.8 -0.1 -0.1 - 0.1  0.7 -0.3 -0.8 -1.0 1 . 1  

Other industrial countries - -0.5 0.8 0.1 -0.3 -0.1 0 . 1  0.6 0.2 -0.1 0.2 

All industrial countries -{1.1 0.2 1.1 -{1.6 - 0.2 0.2 0.1 �.4 -0.1 0.4 

Of which. 
Seven major countries above -0.1 0.3 1.2 -0.7 - 0.2 0.2 0.1 -0.5 -0.1 0.4 

European countries -0.1 -0.1 0.4 - 0.1 - 0.3 0.2 -0.1 -0.2 0.2 

European Community -0.1 - 0.4 -0.1 0.2 - 0.3 0.2 -0.3 -0.1 0.2 

Foreign balancesJ 

Canada - -0.4 0.5 -0.5 -0.7 -0.9 -0.9 -1.3 0.8 0.4 0.6 

Unued States 0.3 -1.5 -2.0 -0.6 -0.7 0.3 l.l 0.5 0.5 0.6 -0.3 

Japan 0.4 1 . 1  0.8 1.2 -1.0 -0.6 -1.2 -0.9 -0.2 0.7 -0.6 

France 0.2 1.4 1.0 -0.5 -1.9 - 1 . 1  -0.3 0.3 -0.4 - -
West Germany 0.4 -0.4 1.2 0.9 -1.0 -1.0 0.2 1.2 -0.3 -0.3 -0.2 

Italy 0.2 0.7 -0.9 -0.2 -0.1 -I.  I -0.5 -0.1 - -0.1 -0.4 

United Kingdom 0.4 -I. I -0.8 0.9 -0.5 -0.6 -3.6 -1.1 1.0 1.4 -

Other industrial countries 0.1 1.3 0.5 -0.2 -1.0 -0.6 -0.5 -1.2 0.1 0.4 -0.1 

All industrial countries 0.3 -{1.2 -{1.5 - -{1.8 -{1.3 -{1. I -{1.1 0.2 0.5 -{1.2 

Of which, 
Seven major countries above 0.3 -0.5 -0.7 - -0.8 -0.3 - - 0.2 0.5 -0.3 

European countries 0.3 0.5 0.4 0.1 - 1 . 1  -0.9 -0.7 -0.1 - 0.1 -0.1 

European Community 0.3 0.5 0.4 0.1 - 1 . 1  -0.9 -0.7 -0.1 - 0.1 -0.1 

1 Composites for country g.roups are averages of percent changes m real terms for mdividual countries we1ghted by the average U.S. dollar value of the�r respective 
GNPs over the preceding three years. 

2 Compound annual rates of change. 
1 Changes expressed as percent of GNP in the preceding period. 
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OUtput: Industrial Countrlea :j 

Table A4. lnduatrial Countries: Employment, Unemployment, and Real Per C&plta GNP 
(In percent) 

Average' 
1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Growth in employment1 

Canada 2.4 0.5 2.4 2.6 2.8 2.9 3.2 2.0 0.7 -2.4 2.1  
United States 1.9 1.3 4.1 2.0 2.3 2.6 2.3 2.0 0.5 -0.5 1.6 
Japan 1.0 1.7 0.6 0 7  0.8 1.0 1.7 1.9 2.0 1.7 0.8 

France 0.3 -0.4 -0.9 -0.3 0.1  0.3 0.8 1.2 1 . 1  - 0.4 
West Germany ...().! -1.4 0.2 0.7 1 .4 0.7 0.8 1.4 2.8 1 . 8  1.0 
Italy 0.7 0.3 0.4 0.5 0.6 -0.1 1.3 -0.5 1.4 - 0.6 
United Kingdom -0.3 -0.2 2.2 1 . 1  0.3 2.3 3.3 2.6 0.3 -2.4 -0.7 

Other industrial countries 0.3 -0.6 0.6 1 . 1  2.4 1.5 2.2 1.9 1.4 0.1 0.5 

All industrial countries 1.1 0.5 2.1 1.4 1.7 1.8 2.0 1.8 1.2 0.1 0.9 

Of which. 
Seven major countries above 1.2 0.7 2.3 1.4 1.6 1 . 8  1.9 1 . 8  1.2 0.1 1.0 
European countries 0.1 ...().5 0.3 0.6 1.0 1.0 1.6 1.3 1 . 5  0.2 0.4 
European Community 0.1 ...().6 0.3 0.5 0.9 1.0 1 . 5  1 .4 1 .6 0.2 0.4 

Unemployment rates-' 

Canada 7.5 1 1 .8 1 1 . 2  10.5 9.5 8.9 7.!! 7.5 8.1 10.2 10.0 
United S tates 7.0 9.6 7.5 7.2 7.0 6.2 5.5 5.3 5.5 6.8 6.3 
Japan 1.9 2.7 2.7 2.6 2.8 2.8 2.5 2.3 2.1 2.1 2.2 

France 5.2 8.3 9.7 10.5 10.4 10.5 10.0 9.5 9.0 9.5 9.7 
West Germany 3.6 7.9 7.9 8.0 7.6 7.6 7.6 6.8 6.2 5.7 5.9 
Italy 7.6 9.9 10.0 10.3 1 1 .  I 12.0 12.0 12 0 1 1.0 1 1.0 10.8 
United Kingdom 4.7 10.5 10.7 10.9 I I. I 10.0 8.1 6.3 5.8 8.5 9.5 

Other industrial countries 5.2 10.8 1 1 .0 10.9 10.4 10.0 9.5 8.7 8.5 9.3 9.5 

AU industrial countries 5.2 8.6 8.0 8.0 7.8 7.4 6.9 6.4 6.2 7.0 7.0 

Of which. 
Seven major countries above 5.3 8.1  7.4 7.3 7.3 6.9 6.3 5.9 5.7 6.6 6.5 
European countries 5.2 9.7 10.1 10.4 10.3 10.1 9.5 8 7 8.1 8.7 9.0 
European Community 5.5 10.4 10.9 1 1 .2 1 1 . 1  10.9 10.2 9.3 8.7 9.3 9.5 

Growth in real per capita GNJ>l 

Canada 2.2 2.3 5.5 4.0 2.5 3.1  3 5  1 . 2  -0.9 -2.2 2.5 
United States 0.9 2.6 5.8 2.4 1 . 8  1.5 3.5 1.5 -0.1 -1.2 2.0 
Japan 2.9 2 . 1  3.7 4.5 2.1 3.8 5 .8  4.3 5.4 4.0 2.8 

France 2.2 0.2 0.9 1 . 5  2 . 1  1 . 8  3.7 3.4 2.4 0.9 2.0 
West Germany 1.9 2.2 3.5 2.1  2 . 1  1.4 3 . 1  2.9 3.6 2.6 1.5 
Italy 3.0 0.7 3.5 2.3 2.8 3.0 3.9 2.9 1.8 1 . 1  2.4 
United Kingdom 1.4 3.6 2.0 3.3 3.7 4.5 4.0 2.0 1.0 -1.9 2.3 

Other mdustrial countries 1 .6 1 .2 3 .2 2.6 2.0 2.3 2.8 3.1 1.9 0.9 1 .7 

All industrial countries 1.8 2.1 4.2 2.8 2.1 2.7 3.8 2.6 1.9 0.7 2.1 

or which. 
Seven major countries above 1 . 8  2.2 4.4 2.8 2.1  2 8 4.0 2.6 1.9 0.6 2.2 
European countries 2.1  1 .7 2.5 2.3 2.5 2.4 3.4 2.9 2.3 1.0 1.9 
European Community 2.2 1.6 2.4 2.2 2.5 2.5 3.6 3.0 2.5 1 . 1  2.0 

1 Compound annual rates of change for employrtll!nt and per capita GNP. and arithmetic averages for unemployment rates. 2Composites for lhe country groups are averages of percent changes for individual countries weighted by the averngc U.S dollar value of their re�pcctive GNP� 
over llle preceding three years. 

3 Composites for the country groups are averages of national unemployment rate$ weighted by tabor force in lhe rc;pcctive countries 
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Output: Developing Countries 

Table A5. Developing Countries: Real GDP1 
(Annual changes, in percent) 

Average2 
1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Developing countries 4.5 2.1 3.9 3.6 4.0 3.8 3.9 3.2 1.0 �.6 2.9 

By region 

Africa 2.9 --D.9 0.8 4.0 1 .6 1.0 4.1  3.5 2.1  3.2 3.3 
Asia 5.7 7.9 8.4 6.9 6.8 8.1 9.0 5.4 5.5 5.0 5.2 
Europe 4.3 2.9 2.7 1.6 3.6 2.8 4.3 1 .9 -2.7 -9.6 -3.3 
Middle East 4.9 0.1  0.4 1.4 --0.2 1 . 6  -1 . 1 4.6 0.7 -4.0 1 1.2 

Western Hemisphere 4.3 -2.8 3.7 3.3 4.7 2.4 0.2 1.4 --Q.9 1.2 2.2 

By predominant export 

Fuel 4.9 -1.4 1 . 2  2.4 0.7 0.7 0.7 4.1 2.5 0.4 8.1  
Non-fuel exports 4.4 3.4 4.9 4. 1 5.1 4.8 4.9 3.0 0.7 --D.S 1.7 

Manufactures 5 . 1  4.9 7.4 7 . 1  6.8 6.5 5.6 3.6 1 . 1  1.0 3.6 
Primary products 2 . 1  0 . 1  2.8 0.4 4.7 3. 1 0.1  --0.2 1 . 4  3.6 3.5 

Agricultural producL� 2.2 1.6 2.4 - 4.5 2.6 - 0.1 1 .3  3.6 3.3 
Minerals 1.7 -4.8 4.2 2.1 6.0 5.5 0.4 -1 7 1.5 3.4 4.1 

Services and private 
transfers 4.4 3.0 3.8 3.1 5.0 6.0 4.3 3.6 2.5 2.7 3.9 

Diversified export base 4.5 2.5 1.7 0.6 2.6 2.6 5.6 3.2 --Q.8 -6.7 -3.5 

By financial criteria 

Net creditor countries 5.6 2.2 0.5 l . l --Q.S --Q.I 0.3 4.7 5.5 4.4 6.8 
Net debtor countries 4.4 2 . 1  4.4 4.0 4.7 4.3 4.3 3. 1  0.5 - 1 . 1  2.4 

Market borrowers 5.0 2.5 5.2 4.1  5.0 4.5 4. 1 2.6 0.4 --Q.9 1.3 
Diversified borrowers 4.4 1.6 3.6 3.0 4.2 5 . 1  4.6 4.4 0.6 -3. 1 5.9 
Official borrowers 3.0 1 .2 1.4 5. 1 3.6 2.3 5.0 3.3 1.2 1 . 1  3.2 

Countries with recent debt-
servicing difficulties 3.8 -2.3 2.9  3.3 4. 1 2.8 1 2 2.3 -2. 1 -2.0 3 .7 

Countries without debt-
servicing difficulties 4.9 5.6 5.5 4.4 5. 1  5.5 6.7 3.7 2.5 --Q.5 1.6 

Miscellaneous groups 

Sub-Sahardn Africa 2.5 0.3 1 . 1 3.6 3.3 2.2 2.6 2.8 2.0 2.3 3.0 
Twelve major oil exporters 4.7 --Q.6 0.5 2.2 1 . 1  1 .5 0.6 4.4 2.1 -1.0 9.5 
Net debtor fuel exporters 4.8 -3.3 2.6 3.6 3.0 2.7 1.9 4.2 0.6 -1.6 8.8 
Four newly industrializing 

Asian economies 8. 1 9.6 9.7 4.4 1 1 . 0  12.2 9.6 6.3 6.7 6.2 6.1 
Small low-income economies 3.5 2 . 1  3.1 3.5 4.0 3.1 3.5 3.2 3.2 3.1 4. 1  
Least developed countries 4.0 1 .8 1 . 0  2.0 3.4 2.3 3.3 2.0 2.1  2.9 3.7 

Fifteen heavily indebted 
countries 4 . 1  -2.9 2.3 3.6 4.6 1 . 9  1 . 2  1 .8  -D.8 0.6 2.3 

Eastern Europe and the USSR 4.3 2.9 2.4 1.4 3.3 2.6 4.3 1.9 -3.6 -10.6 -3.9 
Of which, 

Eastern Europe 3.9 2. 1  4.6 2.7 3.3 1 .7 1 . 2  --Q.7 -7.9 -12.0 2.1  

Memorandum 

Developing countries 

Median growth rate 4.4 1 .7 3.4 3.2 3.4 2.6 4.0 3 .2 3.2 3.0 3.8 

1 Arithmetic averages of country growth rate,s weighted by the average U .S. dollar value of GDPs over the preced•ng three yean�. 
2Compound annual rates of change. Excluding China. 
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Output: Developing Countries 

Table A&. Developing Countries: Real Per Capita GDP' 
( Annusl changes, in percent) 

Average2 

1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Developing countries 2.1 - 1.8 1.6 1.8 2 . 1  2.1 1.4 -0.7 -2.0 1.2 

By region 

Africa - -3.6 -1.8 1.0 -1.3 -18 1 . 2  0.7 --0.8 0.3 0.3 
Asia 3.2 6.0 6.6 5.2 5.0 6.3 7.2 3.4 3.6 3.4 3.6 
Europe 3.3 1.9 1.7 0.6 3.0 2.3 3.7 1.3 -3.3 -9.7 -3.9 
Middle East 0.5 -3.9 -3.3 -2.1 -3.8 -2.7 -4.0 1.9 -1.9 -5.9 8.4 
Western Hemisphere 1.7 -5.0 1.4 1 . 1  1.6 1.2 -1.9 --0.6 -2.8 -0.8 0.2 

By predominant export 

Fuel 1 . 1  -4.7 -2.1 -0.7 -3.3 -1.8 -2.1 1.4 - -1.6 5.6 
Non-fuel exportS 2.5 1.7 3.2 2.4 3.6 3.3 3.4 L5 --0.9 -2.2 0.2 

Manufactures 3.2 3.2 5.8 5.5 5.2 4.9 4.1  1.9 --0.5 --0.3 2.0 
Primary products --0.6 -2.0 0.7 -1.7 2.6 1.0 -2.0 -2.3 --0.7 1.3 1.2 

Agricultural products --0.6 --0.4 0.3 -2.1 2.4 0.5 -2.0 -1.9 --0.7 1.3 1 . 1  
Mineral� --0.6 -7.0 2.0 --0.3 3.5 3.4 -2.3 -4.1 --0.9 1 . 1  1.9 

Services and private 
transfers 1.9 0.4 1 . 2  0.5 2.3 3.2 1.6 l.O - 0.2 1.4 

Diversified export base 3.1 1.0 0.2 --0.9 1 . 6  1 . 6  4 . 7  2.2 -1.9 -7.7 -4.5 

By financial criteria 

Net creditor countries 0.8 -1.9 -3.3 -2.2 -4.4 -4.4 -2.4 2.2 3.0 1 . 9  4.5 
Net debtor countries 2.3 0.3 2.5 2.1 2.7 2.9 2.7 1.4 - 1 . 1  -2.5 0.8 

Market borrowers 3.2 0.9 3.6 2.5 3.3 3.5 2.8 1.2 -1.0 -2.1 --0.1 
Diversified borrowers 2.0 --0.8 1.3 0.6 1.9 2.8 2.4 2.2 -1.3 -4.4 3.9 
Official borrowers 0.2 - 1 . 1  --0.9 2.9 1 .2 --0.1 2.6 1.0 -1.2 -1.4 0.7 

Countries with recent debt-
servicing difficulties 1.3 -4.5 0.6 1.2 1.3 1.2 --0.9 0.1 -4.0 -3.7 1.7 

Countries without debt-
servicing difficulties 3.2 4.0 4.0 2.9 3.7 4.2 5.3 2.3 1.0 -1.7 0.2 

Miscellaneous groups 

Sub-Saharan Africa --0.3 -2.7 -1.6 0.7 0.6 --0.6 --0.2 - --0.9 -1.0 --0.3 
Twelve major oil exporters 0.6 -4.2 -3.0 -1.0 -2.4 -2.4 -2.4 1.5 --0.6 -2.9 6.8 
Net debtor fuel exporters 1.7 -5.9 --0 . 1  0.9 -1.0 1.7 --0.7 1 . 6  - 1 . 6  -2.9 6.5 
Four newly industrializing 

Asian economies 6.2 8.0 8.3 3.3 9.9 1 1 . 0  8.3 5.2 5.6 5.1 5.0 
Small low-income economies --0.1 --0.7 0.3 0.9 1 . 2  0.5 1.0 0.5 0.5 - 1.0 
Least developed countries 1.4 --0.9 -1.7 --0.6 0.8 --0.4 0.6 --0.7 --0.6 --0.4 0.5 
Fifteen heavily indebted 

countries 1.6 -5.0 0.1 1.4 1.5 0.6 -1.0 --0.3 -2.8 -1.4 0.3 
Eastern Europe and the USSR 3.4 2.0 1.6 0.5 2.8 2.1 3.9 1.5 -4.1 -10.5 -4.4 
Of which, 

Eastern Europe 3.2 1 . 5  4.0 2.2 2.8 1.3 0.9 -1.0 -8.0 -10.6 1.8 

'Arilhmcuc averages or country growth rales weigh1ed by the U.S. dollar value or GDPs over 1he preceding lhrec years. 
2Compound annual ra1es of change. Excluding China. 
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OUtput: Developing Countries 

Table A7. Developing Countries: Gross C&pltal Formation, 
(In percent of GDP) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 

Developing countries 25.1 25.0 24.9 25.3 25.5 25.7 25.3 24.7 24.5 

By region 

Africa 22.9 19.7 19.4 20.5 20. 1 20.1 19.9 20.0 19.8 
Asia 26.8 28.3 29.6 28.7 28.8 29.6 29.9 29.1 28.9 
Europe 30.2 30.3 30.3 31 .0 30.7 30.2 28.8 28.3 24.2 
Middle East 26.0 25.5 20.4 22.7 21.8 20.8 21.4 21.7 25.9 
WeMem Hemisphere 17.4 17.1  18.4 18.1 19.8 20.3 20.0 18.4 20.0 

By predominant export 

Fuel 23.9 22.6 20.9 22.5 22.4 21.8 21.5 22.2 25.0 
Non-fuel expons 25.5 25.8 26.3 26.2 26.5 26.8 26.3 25.3 24.4 

Manufactures 24.7 26.0 27.6 27.4 27.5 27.9 28.0 26.7 26.4 

Primary products 16 8 15.8 15.3 15.3 16.0 16.4 14.4 14.2 16.7 
Agricultural products 17 .2 15.8 15.2 14.8 15.6 16.3 13.9 13.5 16.3 

Minerals 15.7 16.0 15.8 17.7 17.8 17.1 16.7 17.5 1 8.3 

Services and private 
transfers 21.6 20.8 20.0 19.5 20.0 19.6 19.2 19.2 19.0 

Diversified export base 30.3 29.6 28.8 28.8 29.0 29.1 28.3 27.1 23.4 

By financial criteria 

Net creditor countries 25.9 25.5 20.1 22.4 22.1 2 1 7  22.5 22.5 26.3 

Net debtor countries 24.9 24.9 25.6 25.7 26.0 26.2 25.6 24.9 24.3 

Market borrowers 26.2 26.9 27.7 27.7 28.0 28. 1 27.7 26.5 25.9 
Diversified borrowers 24.0 22.9 23.1 22.3 22.5 22.8 22.3 22.8 20.7 
Official borrowers 20.1 17.4 18.7 20.1 19.8 20.0 18.9 18.5 19.8 

Countries with recent debt-
servicing dif!icultics 19.9 18.4 19.1  19.3 20.2 20.5 19.9 18.7 19.4 

Countries without debt-
servicing difficulties 28.7 29.6 30.4 30. 1 30.0 30.0 29.7 29.2 27.4 

Miscellaneous groups 

Sub-Saharan Africa 16.9 17. 1 18.2 18.8 19.2 18.4 17.2 17.7 18.0 
Twelve major oil exporters 24.7 23.3 20.7 23.4 23.4 22.7 22.4 22.8 26.6 

Net debtor fuel exporters 22.3 20. 1 2 1 .4 22.1 22.4 22.2 20.8 21 .9 23.4 
Four newly industrializing 

Asian economies 28.7 28.5 26.4 25.4 27.1 28.5 29.0 30.7 32 0 
Small low-income economies 15.4 15.9 16.6 16.5 17.2 17.3 17.1  16.9 17.2 

Least developed countries 15.8 15.6 15.7 15.3 16.3 16.9 15.5 15.6 15.7 
Fifteen heavily indebted 

countries 18.6 16.7 17.9 18.2 19.5 19.9 19.6 18.4 18.9 

Memorandum 

Median estimates 

Developing countries 22.5 21.4 21.6 21.7 20.9 20.5 20.0 20.6 21.1. 

By region 

Africa 18.2 18.8 19.7 19.5 18.6 18.6 18.0 18.3 19.2 
Asia 27.3 24.9 25.4 23.7 23.3 27.4 28.0 28.4 31 .5 
Europe 29.0 28.7 27.9 28.4 27.6 27.4 27.2 26.6 26.5 

Middle East 24.7 23.7 21.2 22.4 19.1  19.8 20.0 20.0 19.8 
Western Hemisphere 20.8 19.0 19.2 18.7 19.9 19.7 19.0 18.6 20.6 

1 Anthmetic averages of country ratios weighted by the average U.S. dollar value of GDPs over the preceding !hrec years. 
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Inflation: Summary 

Table A8. Inflation 
(In percent) 

Average1 
1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

GNP deflators 

Industrial countries1 9.0 5.2 4.5 3.7 3.4 3.0 3.3 4.0 4.1 4.1 3.7 

United States 8.0 3.8 3.8 3.0 2.6 3.1  3.3 4.1 4.1 4.0 3.7 
Japan 7 . 1  1 .4 2.3 1 .6 1 .8 0.4 1.9 1.9 2.5 2.6 
West Germany 4.8 3.4 2.1  2.2 3.3 1.9 1.5 2.6 3.4 3.9 3 7 

Other industrial countries2 12.0 8.5 6.9 6.0 5.4 4.7 5 . 1  5.4 5.4 5.0 4.1  

Consumer prices 

Industrial countries1 9.5 5.0 4.7  4.2 2.4 3.0 3.3 4.4 4.9 4.5 3.8 

United States 8.7 3.2 4.4 3.5 2.0 3.6 4.1 4.8 5.4 4.5 4.0 
Japan 8.6 1 .8 2.3 2.0 0.6 0.1  0.7 2.3 3.1 3.4 2.7 
West Germany 5.2 3.3 2.4 2.2 -0.1 0.2 1.3 2.8 2.7 3.5 3.5 

Other industrial countries1 1 1 .8 8.5 6.6 6.4 4.5 4.3 4.2 5.5 6.0 5.3 4.2 

Developing countries3 18.9 26.1 30.3 30.7 24.2 32.1 53.0 79.9 91.0 58.7 22.8 

By region3 

Africa 16.0 18.0 20.2 13.3 14.2 1 5 . 1  22.2 22.3 15.4 18.4 13.6 
Asia 1 1 .7 6.6 6.1 6.0 8.6 9.5 14.4 12.0 8.0 8.7 8.7 
Europe 5.5 6.4 7.0 7.1 8.1 9.3 13.9 32.6 35.8 109.9 23.6 
Middle East 15.2 12.3 14.8 12.2 13.3 1 7 . 1  15.9 14.5 12.9 15.4 12.2 
Western Hemisphere 49.6 108.7 133.5 145.1 87.4 131.3 286.2 533.4 769.8 154.3 55.0 

By analytical criteria3 

Fuel exporters 15.6 23.9 20.3 14.1 2 1 .5 31.9 34.2 20.4 15.7 16.5 1 1 . 6  
Non-fuel exporters 20.0 26.9 34.3 37.2 25.2 32.2 59.1 100.7 116.6 70.7 25.5 

Market borrowers 20.5 35.6 43.0 45.6 30.0 41.4 73.7 117.3 142.6 89.3 27.8 
Official borrowers 16.6 22.2 26.7 23.4 28.1 28.5 48.0 57.6 59.7 26.9 18.5 

Countries with recent debt· 
servicing difficulties 33.9 66.2 81.8 84.4 61.4 87.1 167.8 300.0 388.7 107.8 42.1 

Countries without debt· 
servicing difficulties 8.0 6.2 6.5 6.7 5.7 5.9 8.0 8.7 8.7 41.9 14.3 

Memorandum 

Developing countries 

Median inflation rate 11.9 9.2 9.0 7.7 6.1  7.4 8.1 9 . 1  10.0 7.8 6.6 

1 Compound annual rates of changes. Excluding China. 
2 Averages of percent changes for Individual countries weighted by the average U.S. dollar value of their respective GNPs over the preceding three years. 
3 Percent changes of geometric averages of indices of consumer prices for individual countries weighted by the average U.S. dollar value of their respective GOP; 

over the preceding three years. 
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Inflation: Industrial Countries 

Table A9. Industrial Countries: GNP Deflators and Consumer Prlces1 
(Annual changes, In percent) 

Average2 
Fourth Quarte� 

1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1990 1991 1992 

GNP deflators 

Canada• 9.4 5.0 3.1 2.6 2.4 4.7 4.8 4.7 3.0 3.4 2.7 2.8 4.2 2.6 
United S tates 8.0 3.8 3.8 3.0 2.6 3. 1 3.3 4.1 4.1 4.0 3.7 4.0 4.2 3.8 
Japan 7.1 1.4 2.3 1.6 1.8 - 0.4 1.9 1.9 2.5 2.6 1.7 2.6 2.5 

France• 10.8 9.7 7.5 5.8 5.2 3.0 2.9 3.2 2.8 3 . 1  2.9 2.2 2.8 3.8 
West Gemany 4.8 3.4 2.1 2.2 3.3 1.9 1.5 2.6 3.4 3.9 3.7 3.2 4.9 3.2 
Italy• 16.9 14.9 1 1 .5 8.9 7.9 6.0 6.6 6.0 7.5 6.7 5.5 7.5 6.7 5.5 
United Kingdom• 14.1 5.3 4.6 5.7 3.5 5.0 6.5 6.9 6.8 6.2 4.2 7.2 5.5 3.8 

Other industrial countries 10.5 7.9 7.0 6.1 6.2 4.9 5.1 5.8 5.9 5.0 4.5 . . .  . . .  ... 

All industrial countries 9.0 5.2 4.5 3.7 3.4 3.0 3.3 4.0 4.1 4.1 3.7 ... ... ... 

Of which, 
Seven major countries above 8.7 4.8 4.1 3.4 3.0 2 8 3.0 3.7 3.8 3.9 3.5 3.7 4.1 3.5 
European countries 10.5 7.7 6.3 5.5 5 . 1  3.8 4.1 4.7 5.2 5.0 4.1 ... ... . .. 
European Community 10.8 7.9 6.4 5.6 5.3 3.8 4.1 4.6 5.1 5.0 4.3 ... ... ... 

Consumer prices 

Canada 9.6 5.8 4.3 4.0 4.2 4.4 4.0 5.0 4.8 5.9 2.8 4.9 5.1 2.8 
United States 8.7 3.2 4.4 3.5 2.0 3.6 4.1 4.8 5.4 4.5 4.0 6.3 3.5 3.9 
Japan 8.6 1.8 2.3 2.0 0.6 0.1 0.7 2.3 3 I 3.4 2.7 3.8 2.5 3.0 

France 1 1 .0 9.6 7.4 5.8 2.5 3.3 2.7 3.5 3.4 3.3 3.0 3.6 3 . 1  2.9 
West Gemany 5.2 3.3 2.4 2.2 -0.1 0.2 1.3 2.8 2.7 3.5 3.5 3.0 4.0 3.0 
Italy 16.6 14.6 10.9 9 . 1  5.9 4.7 5.0 6.3 6.5 6.3 5.6 6.8 5.7 5.6 
United Kingdom 14.7 4.6 5.0 6 . 1  3.4 4.1 4.9 7.8 9.5 5.9 3.9 10.0 4.1 3.9 

Other .industrial countries 10.2 8.0 6.0 6.5 5.5 4.6 4.3 5.2 6.1  5.5 4.5 ... ... ... 

All industrial countries 9.5 5.0 4.7 4.2 2.4 3.0 3.3 4.4 4.9 4.5 3.8 ... ... ... 

Of which, 
Seven major countries above 9.3 4.5 4.5 3.8 2.0 2.8 3.1 4.2 4.8 4.4 3.7 5.4 3.6 3.6 
European countries 10.4 7.5 6.1 5.6 3.2 3.1 3.4 4.8 5.4 4.9 4.1 . . .  . . .  . . .  
European Community 10.7 7.6 6.4 5.7 3.2 3.0 3.3 4.8 5.2 4.8 4.2 . . .  ... ... 

1 Composites for the country groups are averages of percent changes for individual countries weighted by the average U.S. dollar value of their respective GNPs 
over the preceding three years. 

2 Compound annual rates of change. 
3 From fourth quaner of preceding year. 
• GDP at market prices. 
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Inflation: Industrial Countries 

Table A10. Industrial Countries: Hourly Earnings, Productivity, and Unit Labor Costs 
In Manufacturing' 

(Annual changes, In percent) 

Average2 
1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Hourly earnings 

Canada 11.2 4.3 4.9 3.9 3.1 2.4 4.9 5.5 5.6 4.3 5.0 
United States 9.6 2.6 3.2 4.9 4.5 2.3 3.4 3.9 3.2 3.7 3.7 
Japan 10.4 2.6 2.3 3.8 2.3 1 . 2  3.2 6.8 6 . 1  5.8 6.3 

France 15.4 10.1 8.4 7.4 5.5 4.7 4.9 6.7 5.0 4.5 5.2 
West Germany 8.8 3.9 3.2 3.8 5.0 5.2 3.9 4.2 5.7 7.0 6.5 
Italy 2 1 . 1  19.5 13. 1 10.2 3. 1  6.7 5. 1 7. I 5.7 6.5 5.6 
United Kingdom 15.8 8.2 7.6 8.5 8.0 7.5 8.0 9.4 9.2 7.5 5.9 

Other industrial countries 13.7 7.8 7.2 7.4 6.9 6.5 5.6 6.5 7.4 6.5 5.7 

All industrial countries 1 1.6 5.4 4.9 5.6 4.7 3.5 4.2 5.6 5.3 5.3 5.2 

Of which, 
Seven major countries above 1 1 .2 5.0 4.5 5.3 4.3 3. 1 4.0 5.4 4.9 5. 1 5.1  
European countries 14.0 9 . 1  7.4 7.3 5.8 6.0 5.3 6.4 6.6 6.5 5.8 
European Community 14.4 9.3 7.5 7.3 5.8 5.8 5.2 6.4 6.4 6.5 5.9 

Output per man-hour 

Canada 2.1  7.5 16.0 2.7 - I .  I 0.9 3.7 0.1  4.5 2.7 4.0 
United States 2.0 5.0 4.8 4.4 4.6 5.2 4.7 0.9 2.5 2.0 3.7 
Japan 3.6 2.0 5.9 2.0 -0.6 4.4 7.6 5.4 3.8 4.0 4.0 

France 4.4 4.0 1.9 3.2 3.3 4.3 8.0 4.4 0.3 1.3 2.4 
West Germany 3.6 4.4 3.7 3.6 1.0 1.9 4.2 3. 1  3.5 2.3 2.5 
Italy 4.3 5 .4 1.7 3.3 -0.8 3.9 2.6 -0.6 -1.2 0.2 0.8 
United Kingdom 2.2 7.7 4.4 2.4 3.8 5.6 5.4 4.5 0. 1 3.5 3.0 

Other industrial countries 3.9 6.1 4.9 3.8 1 .6 2.4 3.4 2.7 1.4 1.7 2.5 

All industrial countries 3.0 4.9 4.9 3.6 2.5 4.2 5.1 2.5 2.2 2.3 3.2 

Of which, 
Seven major countries above 2.8 4.7 4.9 3.5 2.7 4.5 5.4 2.5 2.4 2.4 3.3 
European countries 3.9 5.7 3.7 3.5 2.0 3.3 4.7 2.9 1 . 1  1 .7 2.3 
European Community 4.0 5.3 3.5 3.5 2.0 3.3 4.7 2.8 1.0 1 . 8  2.2 

Unit tabor costs 

Canada 8.9 -3.0 -9.5 1 . 1  4.3 1 .5 1 . 1  5.4 1.0 1.6 0.9 
United States 7.5 -2.3 -1.5 0.5 - -2.8 -1 .2 3.0 0.8 1.7 -
Japan 6.5 0.6 -3.4 1.8 2.9 -3.1 -4.1 1.4 2.2 1.7 2.2 

France 10.5 5.9 6.4 4.0 2. 1  0.4 -2.8 2.2 4.6 3. 1 2.7 
West Germany 5.0 -0.5 -0.4 0.2 4.0 3.3 -0.2 1.0 2.2 4.6 3.9 
Italy 16.2 13.3 1 1 .2 6.6 3.9 2.7 2.5 7.7 7.0 6.3 4.8 
United Kingdom 13.3 0.5 3 . 1  5.9 4.0 1 . 8  2. 5  4.6 9.0 7.7 2.9 

Other industrial countries 8.9 1 . 8  2.2 3.5 5.3 4.0 2.2 3.8  6.0 4.8 3.2 

All industrial countries 8.3 0.5 - 2.0 2.1 �.7 �.8 3.0 3.0 3 . 1  2.0 

Of which. 
Seven major countries above 8.2 0.3 -0.3 1 .7  1 .7 - 1 .3 -1.3 2.9 2.5 2.9 1 . 8  
European countries 9.8 3.3 3.7 3.7 3.8 2.6 0.6 3.5 5.5 5.3 3.5 
European Community 1 0 . 1  3. 8 3.9 3.7 3.7 2.5 0.6 3.5 5.4 5.3 3.7 

1 Composites for the country groups are aver.�ges of percent changes for individual countries weighted by the average U.S. dollar value of their respective GNPs 
over the preceding three years. 

2 Compound annual rates of change. 
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Inflation: Developing Countries 

Table A11. Developing Countries: Consumer Prices - Weighted Averages1 
(Annual changes, in percent) 

Average2 
1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Developing countries 18.9 26.1 30.3 30.7 24.2 32.1 53.0 79.9 91.0 58.7 22.8 

By region 

Africa 16.0 18.0 20.2 13.3 14.2 15.1 22.2 22.3 15.4 18.4 13.6 
Asia 1 1 . 7  6.6 6 . 1  6.0 8.6 9.5 14.4 12.0 8.0 8.7 8.7 
Europe 5.5 6.4 7.0 7.1 8.1 9.3 13.9 32.6 35.8 109.9 23.6 
Middle East 15.2 12.3 14.8 12.2 13.3 17. 1  15.9 14.5 12.9 15.4 12.2 
Western Hemisphere 49.6 108.7 133.5 145.1 87.4 131.3 286.2 533.4 769.8 154.3 55.0 

By predominant export 

Fuel 15.6 23.9 20.3 14.1 21.5 31.9 34.2 20.4 15.7 16.5 1 1 . 6  
Non-fuel expons 20.0 26.9 34.3 37.2 25.2 32.2 59.1 100.7 1 16.6 70.7 25.5 

Manufactures 23.4 32.2 40.1 42.6 31.5 45.2 93.3 146.8 181.5 68.3 31.0 
Primary products 58.9 92.0 126.9 153.9 65.0 70.6 135.1 337.7 294.5 69.9 21.9 

Agricultural products 58.3 102.8 144.9 159.7 67.6 76.6 133.5 338.3 289.0 70.4 22.4 
Minerals 59.5 60.7 74.4 132.0 53.3 43.8 144.1 334.4 322.8 67.3 19.4 

Services and private 
transfe r� 12.3 9.2 12.4 14.7 14.0 15.6 1 1 .9 13.8 13.9 1 1 . 3  10.0 

Diversified expon base 2.8 2.6 4.3 3.5 4.5 3.8 2.6 4.1 6.9 85.2 17.1 

By ftnancial criteria 

Net creditor countries 13.2 6.1 3.5 1.0 6.9 1 1 .9 12.6 10.5 4.8 7.9 7.9 
Net debtor countries 19.7 29.2 34.6 35.4 26.8 35.0 58.8 90.2 104.3 65.7 24.6 

Market borrowers 20.5 35.6 43.0 45.6 300 41.4 73.7 117.3 142.6 89.3 27.8 
Diversified borrowers 22.1 17.0 17.8 16.1 17.2 20.7 25.3 40.3 34.8 22.2 17.3 
Official borrower� 16.6 22.2 26.7 23.4 28.1 28.5 48.0 57.6 59.7 26.9 18.5 

Countrie� with recent debt-
servicing difficulties 33.9 66.2 81.8 84.4 61.4 87.1 167.8 300.0 388.7 107.8 42.1 

Countries without debt-
servicing difficulties 8.0 6.2 6.5 6.7 5.7 5.9 8.0 8.7 8.7 41.9 14.3 

Miscellaneous groups 

Sub-Saharan Africa 2 1 . 9  25.4 20.5 20.2 20.0 23.4 20.9 20.4 22.8 24.0 17.7 
Twelve major oil exponers 13.8 10.2 1 1 . 1  4.9 9.0 13.9 18.8 20.5 12.8 15.7 1 1 . 0  
Net debtor fuel cxponers 17.2 37.5 32.8 23.7 31.5 44.8 47.4 25.2 22.3 21.0 12.8 
Four newly industrializing 

Asian economies 13.2 3.6 2.5 1 . 6  1.8 2.3 4.7 5.5 7.4 6.4 5.2 
Small low-income economies 18.9 23.2 20.5 23.1 44.3 42.6 49.0 33.4 31.5 29.2 22.8 
Least developed countries 17.5 15.0 18.1  24.3 20.7 24.2 23.1 27.0 28.5 27.9 26.0 
Fifteen heavily indebted 

countries 43.8 90.9 1 18.4 122.7 77.0 117.3 251.8 485.9 628.8 135.8 49.7 
Eastern Europe and the USSR 3.3 4.8 4.6 5 . 1  6.6 7.7 1 1 . 1  31.0 34.4 115.2 21.4 
Of which. 

Eastern Europe 10.8 16.4 16.1 18.1 19.0 26.0 44.3 139.0 148.9 102.9 25.3 

1 Geometric avcroges of country mdiccs weighted by the average U.S. dollar value of GDPs over the preceding three years. 
2 Compound annual rates of change. Excluding China. 
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Inflation: Developing Countries 

Table A12. Developing Countries: Consumer Prices - Median Estimates 
(Annual changes, In percent) 

Average 
1973-92 1983 1984 1985 1986 !987 1988 1989 1990 1991 1992 

Developing countries 11.9 9.2 9.0 7.7 6.1 7.4 8.1 9.1 10.0 7.8 6.6 

By region 

Africa 12.4 10.9 1 1 .5 9.7 7.3 7.8 7.1 9.5 9.5 8.1 7.2 
Asia 9.9 8 7  6.7 4.6 5.5 6.5 8 8 8.2 10.0 6.2 6.4 
Europe 5.8 4.9 4.4 3.9 2.3 2.7 3.0 5.0 18.1 60.9 17.5 
Middle East 1 1 .9 5.2 6.4 4.7 5.5 7.6 6.2 7.5 7.6 5.9 5.1 
Western Hemisphere 14. 1 8 8 12.0 15.0 1 1 . 4  14.6 12.0 I I .4 12.6 7.8 5.0 

By predominant export 

Fuel 1 1 . 9  10.4 11.3 5.8 6.0 8.2 5.9 5.7 7.5 5.9 5.7 
Non-fuel exports 1 1 . 8  9.0 8.6 8.3 6.2 7.3 8.5 9.6 10.7 8.0 7.3 

Manufactures 8.7 7.4 2.8 3.5 5.3 7.3 7.5 7.4 10.0 17.3 10.5 
Primary products 13.3 13.1 12.4 13.0 13.6 14.6 14.7 13.0 12.6 8.5 8.5 

Agricultural products 13.2 12.3 12.2 10.5 13.4 12.8 14.5 12.7 12.1 8.5 8.0 
Minerals 13.0 15.3 19.9 15.0 18.9 19.9 14.7 17.0 1 3.3 8.2 8 7  

Services and pri vale 
transfers 1 1 . 7  6.1 5.6 4.9 4.8 4.9 4.8 6.2 7.0 3.5 3.8 

Diversified export base 10.7 8.4 10.9 8.8 7.3 3.1 3.9 6.3 7.6 9.8 5.1 

By financial criteria 

Net creditor countries 10.2 2.0 0.5 0.6 2.3 3.5 3.3 3.7 4.6 4.5 4.1 
Net debtor countries 12.0 9.4 10.3 8.3 6.9 8.2 8.5 9.8 1 1 .0 8.2 7.3 

Market borrowers 10.5 5.5 5.1 6 . 1  5.4 6.7 7.2 9.2 1 1 .8 18.4 10.1 
Diversified borrowers 12.4 10.0 11.4 9.6 6.9 9.3 9.7 12.0 12.7 8.2 6.6 
Official borrowers 12.2 10.4 10.7 8.4 8.2 8.2 9.4 9.3 10.0 7.8 6.8 

Countries with recent debt· 
servtcing difficulties 13.1 13.5 14.4 14.3 1 1 .7 16.5 14.8 14.8 13.6 8.8 8.3 

Countries without debt-
servicing difficulties 10.6 6.7 5.5 4.4 4.8 5.5 5.9 7.2 8.6 7.0 6.3 

Miscellaneous groups 

Sub-Saharan Africa 12.7 1 1 . 4  1 1 . 4  10.3 6.9 7.2 7 . 1  9.6 10.0 8.0 7.3 
Twelve major oil exporters 10.9 7.0 7.6 4.6 5.6 8.2 5.9 5.7 7.5 6.9 5.9 
Net debtor fuel exporters 12.0 13.6 13.3 7.7 7.7 10.8 8.1 11.4 1 1 . 0  1 1 . 5  7 . 1  
Four newly industrializing 

Asian economies 10.4 2.4 2.4 1.5 1 . 8  1 . 8  4.3 5.1 6.4 4.5 3.3 
Small low-income economies 12.1 1 1 . 6  1 1 .4 10.4 8.0 12.8 1 1 . 3  10.0 11.7 8.9 7.9 
Least developed countries 12.0 9.9 10.4 8.4 8.5 9.7 9.7 9.8 10.1 8.0 7.9 
Fifteen heavily indebted 

countries 21.5 40.9 50.3 30.7 23.0 28.1 54.5 50.5 26.6 20.6 15.1 
Eastern Europe and the USSR 2.1 4.7 2.8 2.8 2.7 2.7 2.6 6.4 26.3 99.4 20.0 
or which, 

Eastern Europe 4.2 6 . 1  5.6 5.3 4.0 5.5 9.4 1 1 . 7  28.2 81.4 18.0 
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Financial Policies: Summary 

Table A13. Summary Financial Indicators 
(In percent) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Major industrial countries 

Fiscal balances of central government• 

Seven major countries -5.0 -4.6 -4.7 -4.4 -3.3 -2.7 -2.4 -2.7 -3.0 -2.9 

Canada -6.2 -{).8 -{).6 -4.7 -3.8 -3.2 -3.3 -3.8 -4.0 -2.6 
United States -5.2 -4.5 -4.9 -4.9 -3.5 -2.9 -2.6 -3.0 -3.6 -3.6 
Japan -4.9 -4.2 -3.7 -3.2 -2.2 -1.3 -I. I -1.0 �.9 �.5 

France -3.2 -3.4 -3.3 -2.8 -2.2 -2.0 -1 .6 -1 .4 -1.4 -1.3 
Germany2 -1.9 -1.6 -1.2 -1.2 -1.4 -1.7 -0.9 -1.8 -2.4 -1.7 
Italy -13.9 -13.2 -13.8 -12.2 - 1 1.6 - 1 1 . 4  - 1 1 . 2  -10.8 -9.9 -9.8 
United Kingdom -2.7 -3.1 -2.3 -2.1 -I. I 1 . 2  1 . 2  -0.7 -1.6 -2.7 

Fiscal balances of general government• 

Seven major countries -4.1 -3.3 -3.3 -3.2 -2.2 -1.6 �.9 -1.5 -2.0 - 1 . 9  

Canada -{).9 -{).5 -6.8 -5.4 -3.8 -2.6 -3.1 -3.8 -5.2 -3.8 
United States -3 8 -2.8 -3.3 -3.4 -2.4 -2.0 -1.7 -2.4 -2.9 -2.9 
Japan -3.6 -2.1 -0.8 -0.9 0.5 1.5 2.4 2.9 3.0 3.5 

France -3.2 -2.8 -2.9 -2.7 -1.9 -1.8 -1.2 -1.6 -1.3 -1.2 
Germany3 -2.5 -1.9 -1.1 -1 .3 -1.9 -2.1 0.2 -2.1 -4.3 -3.5 
Italy -10.6 - 1 1 . 6  -12.5 - 1 1 . 6  - 1 1 . 0  -10.8 -10.0 -10.6 -9.6 -9.7 
United Kingdom -3 6 -3.4 -2.3 -1.3 0.2 2.1 1.4 0.8 -1.0 -1.9 

Growth of broad money4 

Seven major countries 10.4 8.6 8.3 9.2 6.4 7.6 8.3 5.5 ... ... 

Canada 4.4 6.3 10.7 8.9 7.5 10.3 14.0 8.4 . . .  . . .  
United Statc:s 12.0 8.6 8.2 9.4 3.5 5.5 5.0 3.2 . . .  . . .  
Japan 7.3 7.8 8.7 9.2 10.8 10.2 12.0 7.4 . . .  . . .  

France 13.7 9.8 4.6 4.6 4.3 3.7 4.7 0.6 2.5 3.0 
West Germany 5 .3 4.7 5.0 6.6 5.9 6.9 5.5 5.9 . . .  . . .  
Italy 12.3 1 1 .3 1 1 . 1  9.6 8.6 8.9 1 1 . 2  9.4 8.0 8.0 
United Kingdom 13.4 13.8 13.0 15.7 16.1 17.5 19.1 12.0 . . .  . . .  

Short term interest rates 

United States5 8.9 9.8 7.7 6.2 6.0 6.9 8.4 7.7 . . .  . . .  
Japan6 ... . . .  6.6 5.0 4.1 4.4 5.3 7.6 . . . ... 
West Germany' 5.8 6.0 5.4 4.6 4.0 4.3 7.1 8.5 . . .  . . .  

Six-month Eurodollar rate8 9.9 11.3 8.6 6.8 7.3 8.1 9.3 8.4 6.6 7.0 

Developing countries 

Fiscal balances of central government• 

Weighted averages -4.4 -4.1 -4.0 -{).J -{).5 -{).5 -5. 1  -3.1 -5.2 . . .  
Medians -5.8 -4.4 -4.3 -5.0 -5.4 -4.6 -4.5 -3.8 -3.3 ... 

Growth of broad money 

Weighted averages 30.6 40.1 36.9 29.7 42.7 72.9 92.4 68.5 46.1 ... 
Medians 16.1 16.2 14.8 16.7 14.7 18.1 15.8 13.5 12.3 ... 

1
ln percent of GNP or GDP. 

2Data through June 30. 1990 cover west Germany only. 
1 Data through 1990 cover west Germany only. 
"

For definitions of broad money. see Table A14, footnote 4. 
5Threc-month Treasury bills. 
bThree-month eenifieates of deposit. 
1 Three-month interbank deposits. 
8London intcrbank offered rate on six-month U.S. dollar deposit�. 
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Financial Policies: Industrial Countries 

Table A14. Major Industrial Countries: Monetary Aggregates' 
(Annu8l changes, in percent)2 

1983 1984 1985 1986 1987 1988 

Narrow money 

Canada 1 1 . 2  0.9 8.3 5.6 10.7 5.8 
United States 9.9 5.9 12.3 16.8 3.5 4.9 
Japan -0.1 6.9 3.0 10.4 4.8 8.6 

France 12.9 1 1 . 1  4.1  7 . 1  4.3 4.1 
West Germany 8.3 6.2 4.9 7.4 7.4 10.9 
Italy 12.9 12.4 10.4 9.1 7.9 8.1 
United Kingdom 9.4 8.2 2.9 12.7 10.3 12.5 

Seven ml\ior countries above 8.5 6.9 8.5 13.0 5.1 6.9 

Four major European countries above 10.6 9.2 5.3 8.9 7.3 8.9 

Broad money• 

Canada 4.4 6.3 10.7 8.9 7.5 10.3 
Unjted States 12.0 8.6 8.2 9.4 3.5 5.5 
Japan 7.3 7.8 8.7 9.2 10.8 10.2 

France 13.7 9.8 4.6 4.6 4.3 3.7 
West Germany 5.3 4.7 5.0 6.6 5.9 6.9 
Italy 12.3 1 1 . 3  1 1 .  I 9.6 8.6 8.9 
United Kingdom 13.4 13.8 13.0 15.7 16.1  17.5 

Seven major countries above 10.4 8.6 8.3 9.2 6.4 7.6 

Four major European countries above 10.7 9.4 7.9 8.8 8.2 8.7 

1989 1990 

3 . 1  -1.8 
0.9 4.0 
2.4 4.5 

8.4 3.4 
5.5 7.6 

12.2 7.6 
-5.2 -10.4 

2.8 3.5 

5.5 2.7 

14.0 8.4 
5.0 3.2 

12.0 7.4 

4.7 0.6 
5.5 5.9 

1 1 . 2  9.4 
19.1 12.0 

8.3 5.5 

9.4 6.6 

1 Composites for the coun1ry groups are averages of percent changes for individual countries weighted by the average U.S. dollar value of their respective GNP& 
over the preceding three years. 

2 Based on end-of-period da!Jl. 
3 M I .  M I  is generally cunency in circulation plus private demand deposits. In addilion, Canada excludes private sector float; the Uni1ed Stales includes traveler's 

checks of nonbank issues and olher checkable deposi1s and excludes priva1e sector Ooa1 and demand depositS of banks: Japan includes govemmem demand deposits 
and excludes Ooa1; and wes1 Germany includes demand deposits a1 fixed interest ra1es. The Umted Kingdom only includes the non-interest- bcanng componcn1 of 
Mt. 

'MI plus quasi-money- M2. exccp1 for Japan, wcs1 Germany. and the United Kingdom. for which the data are based on M2 + COs. M3. and M4. 
respectively. Quasi-money is essentially private term deposits and other noticed deposiiS. The Uniled Stales also includes money marke1 muiUal fund balances. money 

markel deposit accounts. ovemighl repurchase agreements. and overnight Eurodollars issued to U.S residents by foreign branches of U.S. banks. For Japan. M2 + 
COs is currency in circulation plus 101al private and public sector deposits and ins1allmen1s of Sogo Banks plus certificates of deposit. For west Germany, M3 is M I 
plus private lime deposits with ma1urities of less than four years plus savings deposits at stalutory no1ice. For the United Kingdom. M4 is composed as follows: 
non-imerest-bearing M I plus pnvatc sector interest-bearing sterling sight bank deposits plus priva1e sec1or sterling time bank deposns plus pnva1c sec1or holdings of 
sterling bank certificates of deposit plus private sector holdings of building soc1ety shares and depositS and sterling cerlifica1es of deposil less building society 
holdings of bank deposits and bank ccrlifica1es of deposit, and no1es and coins. 
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Financial Policies: Industrial Countries 

Table A 15. Major Industrial Countries: Interest Rates, 
(In percent a year) 

September 
1983 1984 1985 1986 1987 1988 1989 1990 1991 

Short-term interest rates1 

Canada 9.5 1 1 . 2  9.6 9.2 8.4 9.6 12.2 13.0 8.6 
United States 9.1 10.4 8.0 6.5 6.9 7.7 9.1 8.2 5.5 
Japan 6.7 6.4 6.6 5.0 4.1  4.4 5.3 7.6 6.6 

France 1 1 .4 1 1 . 2  9.9 7.7 8.2 7.9 9.3 10.3 9.5 
West Germany 5.8 6.0 5.4 4.6 4.0 4.2 7.1 8.4 9.2 
Italy 17.8 15.3 13.9 1 1 .9  1 1 . 1  1 1 .2  12.7 12.3 12.2 
United Kingdom 10.1 9.9 12.2 10.9 9.7 10.3 13.9 14.8 10.2 

Seven major countries above 9.2 9.6 8.4 6.9 6.7 7.2 8.7 9.2 7.4 

Four major European countries above 10.5 10.0 9.8 8.3 7.8 7.9 10.3 1 1 .  t 10.2 

Long-term interest rates3 

Canada 11 .8  12.7 1 1 . 1  9.5 9.9 10.2 9.9 10.8 9.8 
United States 1 1 .1  12.5 10.6 7.7 8.4 8.8 8.5 8.6 7.7 
Japan 7.8 7.3 6.5 5.3 5.0 4.8 5.1  7.0 6.1 

France 13.6 12.5 10.9 8.6 9.4 9.1 8.8 10.0 8.9 
West Gem1any 8.1 8.0 7.0 6.1 6.2 6.5 7.0 8.7 8.5 
Italy 19.5 16.6 14.6 12.2 1 1 .6 12.0 13.3 13.6 13.1 
United Kingdom 11.3 1 1 .3 1 1 . 1  10.1 9.6 9.7 10.2 1 1 .8 9.7 

Seven major countries above 11.0 11.4 9.9 7.7 8.0 8.1 8.1 9.0 8.1 

Four major European countries above 12.4 1 1 .6 10.5 8.9 8.9 9.0 9.5 10.7 9.9 

1 Composite; for the country groups are averages of interest rates for individual countries weigh1ed by the average U.S. dollar value of their respective GNPs over 
the precedmg three years. 

2 lnccre�1 race on the following instrument�: Canada. three-month prime corporate paper: United S tares. three- month ccniticaccs of dcpo�it in secondary market; 
Japan. from July 1984. three-month cenjficatcs of deposit (earlier data refer to three-month Gensaki rate); France. weM Gem1any. and the United Kingdom. 
three-month mtcrbnnk depo�its: Italy. three-month treasury bills. 

J Average yield on government bonds with residual maturities of over ten years for Canada, yield on ten-year treasury bonds for the United States. over-the-counter 
sales yield of 1cn-ycar government bonds with longest residual ma1uri1y for Japan. loog·lerm (7 to 10 years) government bond yield !Emprunts d'Etal a long 1erme 
TMEl for France. yield on government bonds woth mamri1ics of 9-10 years for wcs1 Germany. secondary market yield on fixed-coupon (BTP) government bonds w1th 
2-4 years res1dual maturity for haly. and yield on medium-dated ( 10-year) government stock for the United Kingdom. Seplcmbcr 1991 data for Italy refer to yield on 
1en-ycar governmenl bonds. 
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Financial Policies: Industrial Countries 

Table A16. Major Industrial Countries: Central Government Fiscal Balances and lmpulses1 
(In percent of GNPP 

Fiscal balance 
(+surplus. - deficit) 

Canada3 

United States• 

Japan5 

France• 

Germany' 

llaly8 

United Kingdom3 

Seven major countries above 

Seven major countries e)(cept 
the United States 

Fiscal impulse 
( +expansionary. - comractionary) 

Canada3 

United States 
Japan 

France 
West Germany 
Italy 
United Kingdom 

Seven major countries above9 

Seven major countries except" 

the United States 

1983 

-6.2 
-5.2 
-4.9 

-3.2 
-1.9 

-13.9 
-2.7 

-5.0 

-4.9 

0.6 
0.8 

-0.4 

0.2 
�.3 

1.3 
0.4 

0.4 

0.1 

1984 

-6.8 
-4.5 
-4.2 

-3.4 
-1.6 

-13.2 
-3.1 

-4.6 

-4.7 

1 .5 
0.5 

�.7 

0.2 
0.1 
0.3 

0.2 

1985 

-6.6 
-4.9 
-3.7 

-3.3 
-1.2 

-13.8 
-2.3 

-4.7 

-4.4 

0.3 
0.6 

�-3 

�-1 
�.4 

1.4 
�-3 

0.3 

1986 

-4.7 
-4.9 
-3.2 

-2.8 
-1.2 

-12.2 
-2.1 

-4.4 

-3.8 

-1.8 

�-8 

�.4 

�.8 
0.2 

41.3 

�-5 

1987 

-3.8 
-3.5 
-2.2 

-2.2 
-1.4 

-11 .6  
- I .  I 

-3.3 

-3.2 

�.5 
-1.2 
�.9 

�.5 

�.6 
-0.1 

41.9 

-0.5 

1988 

-3.2 
-2.9 
-1.3 

-2.0 
-1.7 

- 1 1 .4 
1.2 

-2.7 

-2.5 

-0.1 
-0.2 
-0.6 

0.1 
0.4 
0.2 

-1.4 

41.2 

-0.3 

1989 

-3.3 
-2.6 
- 1 . 1  

-1.6 
�.9 

-11.2 
1.2 

-2.4 

-2.2 

�.4 
�-1 

-0.1 
-0.5 
-0.3 
-0.2 

41.3 

-0.2 

1990 

-3.8 
-3.0 
-1.0 

-1.4 
-1.8 

-10.8 
�.7 

-2.7 

-2.5 

�-1 

0.1 

�-2 

�-7 
1 . 1  

1991 

-4.0 
-3.6 
-0.9 

-1.4 
-2.4 
-9.9 
-1.6 

-3.0 

-2.6 

-0.6 
-0.1 

-0.4 

-1.3 
-1.2 

�.3 

-Q.5 

1992 

-2.6 
-3.6 
-0.5 

-1.3 
-1.7 
-9.8 
-2 7 

-2.9 

-2.4 

-1.6 
0.2 

-0.5 

-0.2 

-0.2 
0.8 

-0.1 

-0.3 

1 Composites for the country groups an: weighted averages of the individual national ratios with weights proponionate to the U.S. dollar value of the respecuve 
GNPs in the preceding three years. 

2Canada. Fmnce. Italy and the United Kingdom : in percent of GDP. 
3Data for Canada and the United Kingdom are on national income accountS basis. For Canada. the fiscal impulse for 1989 would be negative if interest paymcn" 

were excluded from expenditure. 
• Data arc on a budget basis. 
5 Data are on a national mcome basis and exclude social security transactions. 
0Data are on an administrative basis and exclude social security transactions. 
7 Data are on an administmtive basis and exclude social security transactions; through June 30. 1990 t.hey cover west Gem>any only. 
8 Data refer to the state sector and cover the transactions of the state budget as well as t.hose of several autonomous entities operating at t.he same level but do not 

mclude the gross transactions of social secunty institutions, only their deficits. 
9 Excludes Germany from 1990 onward. 
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Financial Policies: Industrial Countries 

Table A17. Major Industrial Countries: General Government Fiscal Balances and Impulses• 
(In percent of GNP)2 

Fiscal balance 
(+ surplus, - deficit) 

Canada 
United States 
Japan 

France3 
Germany" 
Italy 
United Kingdoms 

Seven major countries above 

Seven major countries except 
the United States 

Fiscal impulse 
(+ expansionary, - contracrionary) 

Canada 
United States 
Japan 

France 
West Germany 
Italy 
United Kingdom 

Seven major countries above' 

Seven major countries except• 
the United States 

Memorandum 

Germany: Fiscal balance, 
territorial authorities7 

1983 

�.9 
-3.8 
-3.6 

-3.2 
-2.5 

-10.6 
-3.6 

-4.1 

-4.4 

0.9 
0.6 

-0.3 

-0.4 
-0.5 
-0.3 

0.6 

0.2 

-0.1 

-3.3 

1984 

�.5 
-2.8 
-2.1 

-2.8 
-1.9 

- 1 1 . 6  
-3.4 

-3.3 

-3.8 

1 . 1  
0.7 

- 1 . 5  

-0.8 
0.4 
1.7 

�.3 

0.2 

-0.3 

-2.6 

1985 

�.8 
-3.3 

�.8 

-2.9 
- 1 .1 

-12.5 
-2.3 

-3.3 

-3.3 

1.2 
0.7 

�.8 

0.3 
-0.8 

1.8 
-0.5 

0.3 

-2.1 

1986 

-5.4 
-3.4 
�.9 

-2.7 
-1.3 

- 1 1 . 6  
-1.3 

-3.2 

-2.9 

-1.2 
0 . 1  

-0.2 

0.3 

--{).4 

--{).2 

-2.2 

1987 

-3.8 
-2.4 

0.5 

-1.9 
-1.9 

- 1 1 . 0  
0.2 

-2.2 

-1.9 

-0.9 
�.7 
-1.3 

- 1 . 1  
0.2 

-0.5 
-0.5 

-0.8 

�.8 

-2.6 

1988 

-2.6 
-2.0 

1.5 

-1.8 
-2.1 

-10.8 
2.1 

-1.6 

-1.3 

�.4 
0.2 

-0.4 

1 . 2  
0.8 
0.2 

-1.0 

0.1 

-2.5 

1989 

-3.1 

-1.7 
2.4 

-1.2 
0.2 

-10.0 
1.4 

-0.9 

--{).4 

0.3 
-0.4 
-0.8 

-0.3 
-1.6 
-0.7 

0.5 

-0.5 

- 1 . 2  

1990 

-3.8 
-2.4 

2.9 

-1.6 
-2.1 

-10.6 
0.8 

-1.5 

�.8 

0.3 
-0.6 

-3.5 

1991 

-5.2 
-2.9 

3.0 

-1.3 

-4.3 
-9.6 
-1.0 

-2.0 

-1.4 

�.2 
-0.5 

-1.5 
-0.4 

-0.5 

-0 4 

-5.6 

1992 

-3.8 
-2.9 

3.5 

-1.2 
-3.5 
-9.7 
-1.9 

-1.9 

-1.2 

-1.5 
0.2 

--{). 7 

--{).4 

--{) . 1  
0.6 

....{).) 

-0.4 

-4.5 

1 Data are on a national income accounts basis. Composites for the countJy groups are weighted averages of the individual national ratios with weights 
pro�rtionate to the U.S. dollar value of the respective GNPs in the preceding three years. 

Canada. France. Italy. and the United Kingdom: in percent of GDP. 
1 AdJUSted for valuation changes of the foreign exchange stabilization fund. 
4 Data through 1990 cover we.�t Germany on I y. 
s Excluding asset sales. 
6 Excludes Germany from 1990 onward. 
7General government, on an administrative basis. excluding social security transactions. Data through June 30. 1990 cover west Germany only. 
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Financial Policies: Developing Countries 

Table A18. Developing Countries: Broad Money Aggregates, 
(Annual changes, In percent) 

1983 1984 1985 1986 1987 1988 1989 1990 

Developing countries 30.6 40.1 36.9 29.7 42.7 72.9 92.4 68.5 

By region 

Africa 15 . 1  20.5 17.6 10.6 20.0 25.8 18.5 20.6 
Asia 17.0 24.8 18.8 23.6 23.8 22.0 22.2 22.7 
Europe 1 1 . 1  13.3 13.7 14.8 20.8 28.3 50.6 23.2 
Middle East 14.4 19.0 14.2 12.5 12.7 13.6 12.9 1 1 .6 
Western Hemisphere 107.9 143.7 139.1 84.2 149.6 425.0 570.2 380.5 

By predominant export 

Fuel 22.1 20.7 17.1 22.3 30.4 23.4 14.7 19.2 
Non-fuel expons 33.9 48.1 44.8 32.4 46.8 9 1 . 1  1 2 1 . 5  83 8 

Manufactures 39.8 61.8 55.3 41.7 63.4 152.9 178.0 1 1 5.5 
Primary products 93.5 133.9 138.7 67.4 86.9 143.7 325.8 188.5 

Agricultural products 109.8 150.7 139.7 70.6 92.2 140.9 338.5 163.3 
Minerals 49.0 84.5 134.6 52.8 62.9 159.1 269.2 351.5 

Services and private 
transfers 12.4 16.2 15.9 23.7 16.2 10.4 16.5 13.6 

Diversified expon base 10.2 10.7 9.2 8.5 14.8 15.8 17.5 16.7 

By financial criteria 

Net creditor countries 9.7 9.2 9.5 12.5 14.2 14.3 12.2 10.0 
Net debtor countries 33.8 45.2 41.2 32.2 46.8 81 .7  104.6 76.7 

Market borrowers 42.2 58.6 50.3 36.7 57.1 108.1 134.5 106.4 
Diversified borrowers 21 .2  24.1 23.3 21 .7  25.2 33.4 60.2 21.6 
Official borrowers 18.6 24.0 31.2 28.8 35.3 50.0 49.2 41.2 

Countries with recent debt-
servicing difficulties 63.5 82.9 82.9 57.2 97.4 229.4 320.1 201.1 

Countries without debt-
servicing difficulties 14.5 2 1 . 2  15.7 16.1  17.7 17.2 19.1  20.2 

Miscellaneous groups 

Sub-Saharan Africa 16.0 27.3 27.8 28.0 20.9 24.8 19.8 19.5 
Twelve major oil exponers 13.8 1 1 .2  10.5 10.3 14.7 17.5 15.7 20.5 
Net debtor fuel exponers 33.0 30.4 23.9 30.8 43.8 30.1 16.9 24.9 
Four newly industrializing 

Asian economies -{).6 15.0 18.3 19.2 22.1  18.9 17.8 17 . 1  
Small low-income economies 23.2 25.5 36.2 45.1  49.6 41.9 35.2 27.0 
Least developed cQuntries 23.2 25.7 24.9 29.0 17.5 27.4 26.8 24.4 
Fifteen heavily indebted 

countries 89.2 1 17.1  1 18.2 74.6 135.4 360.1 523.7 309.3 

Memorandum 

Median estimates 
Developing countries 16.1 16.2 14.8 16.7 14.7 18. 1 15.8 13.5 

By region 

Africa 14.5 15.7 15.7 14.6 13.8 12.5 12.0 11.3 
Asia 19.8 17.7 16.2 16.8 17.4 18.3 19.6 15.5 
Europe 8.2 7.9 9.5 8.8 1 1 .8 12.9 14.6 18.4 
Middle East 16.0 15.2 10.7 9.9 8.9 8.0 13.2 1 1 . 1  
Western Hemisphere 16.6 17.0 14.8 23.5 19.4 24.8 17.7 13.6 

1 Geometric averdges of country indices. weighted by the average U.S. dollar value of GDPs over the preceding three years. 
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Financial Pollclea: Developing Countries 

Table A19. Developing Countries: Central Government Rscal Balances' 
(In percent of GDP) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 

Developing countries -4.4 -4.1 -4.0 -6.1 -6.5 -6.5 -5.1 -3. 1  -5.2 

By region 

Africa -7 8 -5.2 -4.9 -6.0 -7.4 -8.3 -4.4 -2.8 --{).6 
Asia -3.1 -2.6 -2.9 -3.8 -3.4 -3.2 -2.9 -2.8 -2.3 
Europe -0.2 -0.9 -1.7 -4.4 -5.9 -6.5 -5.9 -4.4 -11.0 
Middle East -9.8 - 1 1 . 5  -10.2 -15.3 -13.4 -14.6 -10.0 -7.9 -14.5 
Western Hemisphere -5.7 -4.2 -3.8 -5.0 -6.6 -5.3 -4.9 0.1 --{).8 

By predominant export 

Fuel -7.5 -6.4 -7.0 - 1 1 . 4  - 1 1 . 3  - 1 1 . 9  -6.6 -3.2 -5.6 
Non-fuel expons -3.3 -3.2 -3.0 -4.3 -5.0 -4.9 -4.8 -3.0 -5.1 

Manufactures -2.8 -2.4 -2.0 -2.7 -3.0 -2.5 -3.5 - 1 . 8  -2.4 
Primary product -6.9 -6.3 -4.2 -3.8 -4.3 -4.6 -3.0 -3.5 -2.7 

Agricultural products -7.4 -6.5 -4.0 -3.6 -4.1 -4.8 -3.2 -3 4 -2.5 
Minerals -5.4 -6.0 -4.9 -4.9 -4.9 -3.5 -2.1 -4.0 -3.6 

Services and private 
transfers -12.4 -12.0 -12.8 - 1 1 . 4  - 1 1 . 1  - 1 1 . 1  -9.9 -3.5 -2.2 

Diversified expon base -1.3 -2.2 -2.8 -6.0 -7.9 -8.2 -7.4 -5.3 -12.3 

By rmandal criteria 

Net creditor countries -6.0 -6.8 -5.5 -10.9 -9.3 -8.0 -3.4 -1.7 -8.7 
Net debtor countries -4.2 -3.7 -3.8 -5.4 -6.2 -6.3 -5.3 -3.2 -4.8 

Market borrowers -2.9 -2.4 -2.4 -4.4 -5.6 -5.5 -4.4 -2.1 -4.7 
Diversified borrowers -5.5 -5.9 -7.0 -8.2 -7.2 -8.3 -7.6 -7.1 -6.8 
Official borrowers -8.0 -6.2 -5.6 -5.8 -7.6 -7.6 -6.4 -2.7 -1.6 

Countries with recent debt-
servicing difficulties -6.3 -5.0 -5.0 -6.4 -7.6 -7.4 -6.2 -2.5 -2.8 

Countries without debt· 
servicing difficulties -2.5 -2.7 -3.0 -4.7 -5.1 -5.6 -4.7 -3.8 -6.2 

Miscellaneous groups 

Sub-Saharan Africa -6.0 -5.3 -5.6 -6.7 -7.7 -7.0 -6.5 -6.2 -5.4 
Twelve major oil exporters -7.7 -6.9 -7.1 -12.0 -10.6 -12.6 -7.0 -4.0 -7.7 
Net debtor fuel exporters -8.1 -5.6 -7.4 -10.5 - 1 1 .4 -13.1 -7.6 -3.9 -2.0 
Four newly industrializ.ing 

Asian economics -0.8 0.2 0.9 -0.1 0.7 2.1 1.5 0.5 0.2 
Small low-income economies -6.8 -6.2 -6.9 -7.4 -6.9 -7.4 -6.5 -6.3 -5.5 
Least developed countries -9.0 -8.1 -8.2 -8.0 -9.1 -9.1 -8.0 -7.4 -7.2 
Fifteen heavily indebted 

countries -5.7 -3.8 -3.4 -4.5 -6.5 -5.5 -4.7 -0.7 -1.3 

Memorandum 

Median estimates 
Developing countries -5.8 -4.4 -4.3 -5.0 -5.4 -4.6 -4.5 -3.8 -3.3 

By region 

Africa -7.8 -5.7 -5.5 -6.2 -6.9 -6.0 -4 .7 -4.0 -3.5 
Asia -4.0 -2.4 -3.9 -4.8 -3.7 -3.2 -4.2 -3.6 -2.2 
Europe -0.9 -1.0 - 1 . 1  -2.5 -3.2 -1.8 -2.7 -4.4 -3.6 
Middle East -10.9 -14.6 -13.8 -16.3 -15.8 -12.3 -10.1 -9.1 -10.5 
Western Hemisphere -4.9 -4.7 -3.2 -3.4 -2.5 -3.3 -2.9 -1.8 -2.0 

1 Arithmetic averages of country balances. in percent of GDP. weighted by the average U.S. dollar value of GDPs over the precedmg three years. 
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Trade: Summary 

Table A20. Summary of World Trade Volumes and Prices 
(Annual changes, In percent) 

Average1 

1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

World trade1 

Volume 4 . 1  2.6 9.0 2.9 4.5 6.5 9.1 6.9 4.3 0.6 5.0 
Unit value in U.S. dollar terms 1 1 . 6  -4.8 -2.6 -2.1 5.0 10.3 4.9 1 . 1  8.3 0.4 0.8 

in SDR terms 1 1 . 4  - 1 . 7  1 . 6  -I. I -9.1 - 0.9 6.0 2.3 -2.1 2.8 

Volume of trade 

Exports 
Industrial countries 5 0  2.8 10.0 4.3 3.0 5.2 8.6 6.6 5.9 2.3 4.6 
Developing countries 0.3 3.6 6.5 0.1 8.6 9 . 1  10.1  4.6 -0.7 -4.1 5.9 

Fuel exporters -4.0 -4.1 0.5 -4.0 14.8 1 . 6  1 1 .9 8.5 2.6 -1.8 7.0 
Non-fuel exporters 3 8  8.2 9.6 2.0 7.2 1 1 . 2  9 7  3 7 -1.8 -4.5 5.8 

Imports 
Industrial countries 3.6 4.6 12.4 4.5 9.0 7.2 9.0 7.9 5.2 1.7 4.5 
Developing countries 7.0 -2.0 2.8 0.2 -2.9 5.9 9.8 6.8 3.4 -1.9 6.1 

Fuel exporters 14.8 -13.8 -6.8 -9.8 -19.4 -4.3 6.4 6.7 4.6 15.0 8.1 
Non-fuel exporters 4.9 2.7 6.0 3.2 1.7 8.1 10.5 6.8 3.2 -5.0 5.7 

Unit value of trade 
(in SDR tem1S) 

Exports 
Industrial countries 8.9 -0.7 1.0 -0.2 -1.9 0.9 2.0 5.2 2.4 -2.2 2.2 
Developing countries 18.6 -3.7 3.6 -3.5 -23.4 -0.4 -1.9 9.0 3.1 -1.7 4.1 

Fuel exporters 28.9 -8.4 2.9 -5.5 -49.7 8.1 -14.3 17.3 1 1 .8 -6.4 1.4 
Non-fuel exporters 12.4 -0.8 4.0 -2.6 -12.3 -2.7 1 .4 7 . 1  0.9 -0.5 4.7 

Imports 
Industrial countries 10.9 -2.5 0.8 -0.8 -10.1 0.1 0.5 5.3 2.9 -2.9 2.8 
Developing countries 1 1 . 3  -0.2 2.7 -1.6 -9.7 -2.5 2.2 7.1 -0.4 0.3 3.6 

Fuel exporters 9.7 0.3 2.5 -0.6 -4.3 -4.1 3.9 5.1 -1.5 -0.6 4.3 
Non-fuel exporters 1 1..7 -0.4 2.7 -1.9 - 1 1 . 1  -2.1 1.8 7.5 -0.2 0.4 3.5 

Terms of trade 

Industrial countries -1.8 1.8 0.2 0.6 9.2 0.8 1.5 -0.2 -0.4 0.8 -0.5 
Developing countries 6.6 -3.5 0.9 -1.9 -15.2 2.1 -4.0 1.8 3.6 -2.0 0.5 

Fuel exporters 17.5 -8.7 0.4 -5.0 -47.4 12.8 -17.4 1 1 . 7  13.5 -5.9 -2.7 
Non-fuel exponers 0.7 -0.3 1.2 -0.7 -1.3 -0.6 -0.4 -0.3 1 . 2  -1.0 1.2 

Memorandum 

World trade prices (in u.s. 
dollar terms) for major 
commodity groups3 

Manufactures 9.0 -2.8 -3.1 1 . 1  17.7 1 1 . 9  6 . 1  -0.9 9.3 0.2 0.3 
Oil ... ... ... -4.6 -48.8 28.7 -20.4 21.5 28.2 -16.4 1.0 
Non-fuel primary commodities 7.6 6.2 2.0 -13.2 -3.8 8.8 23.3 -0.5 -7.9 -5.7 3.3 

1 Compound annual ra1es of change. Excluding China. 
2 Averages of growth rates for world exports and imports. 
) As represented. respectively. by !he export unit value index for the manufactures of the industrial countries; the average of U.K. Brent. Dubai. and Alaska North 

Slope crude petroleum spot prices: and the mdex of market quotations for non-fuel primary commodities in world exports. 
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Trade: Industrial Countries 

Table A21. Industrial Countries: Merchandise Trade 
(Changes, in percent) 

Average1 

1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Total mercha.ndlse trade 

Value (in U.S. dollar terms) 
Exports 14.6 - 1 . 1  6.5 3.1 16.8 17.0 15.2 6.9 14.8 2.6 4.9 
Imports 15.1  - 1 . 3  8.5 2.7 13.3 18.2 13.8 8.4 14.6 1.2 5.3 

Volume 
Exports 5.0 2.8 10.0 4.3 3.0 5 . 2  8.6 6.6 5.9 2.3 4.6 
Imports 3.6 4.6 12.4 4.5 9.0 7.2 9.0 7.9 5.2 1 . 7  4.5 

Unit value (in U.S. dollar terms) 
Exports 9.1 -3.9 -3.2 -1.1  13.4 1 1 .2 6.0 0 3  8.4 0.3 0.2 
Imports 1 1. 1  -5.6 -3.4 -1.7 3.9 10.3 4.4 0.5 8.9 �.5 0.8 

Terms of trade -1.8 1.8 0.2 0.6 9.2 0.8 1.5 �.2 �.4 0.8 �.5 

Non-oil trade 

Value (in U.S. dollar tem1s) 
Exports 14.1 - 1 . 2  6.8 3.3 19.7 17.2 15.9 7.0 14.0 3.4 5.3 
Imports 13.1 1.7 10.7 5.0 23.2 18.7 16.2 7.0 13.1  4.4 6.2 

Volume 
Exports 5.3 2.6 10.3 4.3 2.7 5.3 8.5 7.0 5. 6 2.7 5.0 
Imports 4.9 5.9 14.4 6.4 9.0 8.0 9.1 7.7 5.5 3.6 5.3 

Unit value (in U.S. dollar terms) 
Exports 8.4 -3.7 -3.2 - 1 . 0  16.5 1 1 . 3  6.8 �.I 7.9 0.7 0.3 
Imports 7.8 -4.0 -3.2 -1.3 13.0 9.9 6.5 �.6 7.2 0.7 0.9 

Terms of trade 0.6 0.3 - 0.3 3.1 1.3 0.3 0.6 0.6 �-' �.6 

Memorandum 

Real GNp! 2.5 2.2 4.0 3 . 1  2.7 3.0 4.1 3.3 2.5 1.2 2.6 
Apparent income elasticity of 

non-oil imports' 2.0 2.7 3.6 2.0 3.4 2.7 2.2 2.3 2.2 3.2 2.1 
Import volume of developing 

countries 7 . 1  -2.0 2.8 0.2 -2.9 5.9 9.8 6.8 3.4 -1.9 6.1 
Market prices of non-fuel 

primary commodities (in 
U.S. dollar termst 7.7 6.0 1 . 7  -12.7 -3.5 16.3 20.2 0.2 -5.1 -5.0 3.4 

Unit labor costs in manufac-
Luring (in U.S.dollar tcnns) 7.7 -3.9 -4.9 -0.4 18.1 8.0 2.9 -0.8 8.0 2.4 -0.7 

1 Compound annual rates of change. 
1 Averages of changes for individual countries weighted by the average U.S. doUar value of their respective non-oil imports over the preceding three years. 
J Ratio of growth in non-oil imports to growth in real GNP. 
4 Average of mdividual commodity price indices weighted by the U.S. dollar value of indu�trial countries' impons of the re�pcctive commodities in 1979-81. 
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Trade: Industrial Countries 

Table A22. Industrial Countries: Export Volumes, Import Volumes, and Terms of Trade' 
(Annua/ changes, in percent) 

Average2 
1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Export volumes-1 

Canada 4.6 7.4 18.6 6.4 4.0 3.6 9.3 1 . 1  4.5 -3.2 5.2 
United States 5.4 -3.8 8.0 3.2 8.0 14.5 22.5 1 1 . 1  8.8 4.2 4.5 
Japan 8.0 7.9 16.2 4.6 -{).6 0.3 5 . 1  3.8 5.5 3.0 5.3 

France 5.1 3.7 5.5 1 .5 0.6 3.5 8.7 8.1 4.9 3.6 5 . 1  
Gem1any• 5.3 -{).3 9.2 5.9 1 . 3  2.9 6.8 8.0 4.5 1 . 3  5.5 
Italy 4.6 3.4 7.9 3.2 3.8 3.3 4.9 9.0 3.5 4.9 5.1  
United Kmgdom 4.4 2.3 8.1 5 6  4.2 5.2 1.8 4.8 6.6 2.2 4.8 

Other industrial countries 4.4 5.7 8.7 5.1  2.3 6.3 6.3 5.3 6.2 2.0 3.0 

All industrial countries 5.0 2.8 10.0 4.3 3.0 5.2 8.6 6.6 5.9 2.3 4.6 
Of which, 

Seven major countries above 5.3 1.9 10.4 4.1 3.3 4.8 9.5 7 . 1  5.8 2.5 5.2 
European countries 4.7 3.6 8.0 4.2 2.7 4.4 6.4 6.7 5.3 2.3 4.5 
European Corrmmnity 4.8 3.0 7.8 3.8 3 . 1  4.6 6.5 6.8 5.5 2.4 4.5 

Import volumes5 

Canada 5.0 1 1 . 1  19.7 10.4 8.1 6.2 13.6 4.9 -{).4 -3.7 3.2 
United States 2.8 12.9 24.9 4.5 13.4 5.8 6.6 6.2 3.3 -1.8 7.2 
Japan 2.4 0.8 10.5 0.4 9.5 9.3 16.7 7.8 5.8 3.8 6.6 

France 5.4 -1.9 3.4 4.2 10.1 7.5 8.8 7.8  5.2 3 . 1  4.2 
Gerrnany4 3.0 4.0 5.1  4.1  6.1 5.5 6.5 7.2 12.8 13.2 3.8 
Italy 2.6 -1.9 10.8 4.1  7.6 1 1 .3 6.4 8.3 4.5 4.4 4.7 
United Kingdom 2.3 8.9 1 1 .4 3.2 7.4 7.4 13.1 7.9 1.2 -2.7 3.8 

Other industrial countries 4.4 1 . 1  6.4 6.0 7.0 8.8 7.8 8.5 5.0 0.5 2.4 

All industrial countries '3.6 4.6 12.4 4.5 9.0 7.2 9.0 7.9 5.2 1.7 4.5 
Of which, 

Seven major countries above 3.3 5.9 14.4 4.0 9.8 6.6 9.5 7.6 5.3 2.1 5.3 
European countries 3.7 2.3 6.5 4.4 8.0 8.3 8.0 7.9 6.3 3.8 3.4 
European Community 3.8 2.1 6.4 4.1 8.2 8.7 8.6 7.9 7.0 4.2 3.4 

Terms of trade3 

Canada 1.8 1.3 -{).9 -1.2 -2.4 3.2 2.5 1 .0 -2.2 0.8 -{).I 
United States -2.8 3.3 1.9 -2.2 4>.3 --6.9 2.0 1.0 -1.8 -{).I -I. I 
Japan --6.6 3.2 2.0 4.4 34.4 1.0 2.4 -4.2 --6.1 8.2 -1.5 

France -1.4 2.2 J.O 2.9 1 1 .8 0.7 0.4 -{).8 -{).1 -{).4 -{).5 
Germanl -2.4 1.7 -2.3 1.3 15.1  3.7 - -2.7 1.5 -2.5 0.3 
Italy -3.2 2.3 -2.0 0.4 16.6 2.8 0.8 -1.2 2.8 0.7 -{).7 
United Kingdom -{).9 0.2 -1.8 0.8 -5.1 0.8 0 3  3.2 1.6 3.7 -{).I 

Other industrial countr ies -{),I 0.2 1 . 1  0.3 4.1  0.9 1.4 1 .0 -{).4 -{).2 -

All industrial countries -1.8 1.8 0.2 0.6 9.2 0.8 1.5 41.2 -0.4 0.8 -0.5 
Of which. 

Seven major countries above -2.5 2.3 -D.I 0.7 1 1 . 0  0.8 1.6 -{).6 -{).4 1 . 1  -{),7 
European countries - I .  I 1 . 1  -{).4 1 . 1  8.4 1.7 0.2 -{).3 0.9 -{).2 -{).3 
European Community -1.3 1.3 -{).8 1.5 9.6 1.7 0.3 4>.6 1 . 2  -{)_( -{),) 

1 Trade tn goods only. 
2 Compound annual rates or change. 
J Composites ror counl!)' groups are averages or perceot chaoges for individual countries weighted by the U.S. dollar value of their respective merchaodise ex pons 

in the preceding year. 
4 Data through June 30. 1990 cover west Gennany only. 5

Composites for country groups are averages of percent chaoges ror individual countries weighted by the U.S. dollar value of their respective merchandise impons 
in the preceding year 

107 



©International Monetary Fund. Not for Redistribution

Developing countries 

Value (in U.S. doiJar terms) 
Ex pons 
lmpons 

Volume 
Ex pons 
I m pons 

Unit value (in U.S. dollar terms) 
Ex pons 
I m pons 

Terms of trade 
Purchasing power of expons2 

Memorandum 

Real GNP growth of trdding 
panners 

Market prices (in U.S. dollar 
terms) of primary commodities 
(excluding petroleum) exponed 
by developing countries 

Fuel exporters 

Value (in U.S. dollar terms) 
Expon� 
I m pons 

Volume 
Ex pons 
lmpons 

Unit value (in U .S. dollar terms) 
Ex pons 
lmpons 

Terms of trdde 
Purchasing power of expons2 

Memorandum 

Average spot oil price3 
Real GNP growth of trading 

panners 
Expon unit value (in U.S. 

dollar terms) of 
manufactures• 

Trade: Developing Countries 

Table A23. Developing Countries: Merchandise Trade 

Average' 
1973-92 

19.2 

19.2 

0.3 

7.0 

18.8 

1 1 .4 

6.6 

6.9 

3.8 

8.0 

24.0 

26.1 

-4.0 

14.8 

29.1 

9.8 

17.5 

12.8 

... 

3.2 

9.0 

(Annual changes, In percent) 

1983 

-3.4 

-5.3 

3.6 

-2.0 

--6.7 

-3.4 

-3.5 
-

3.5 

6.9 

-15.0 

-16.3 

-4.1 

-13.8 

- 1 1 . 3  

-2.8 

-8.7 

-12.5 

... 

3.0 

-2.8 

1984 

5.8 

1.2 

6.5 

2.8 

--0.6 

-1.6 

0.9 

7.5 

5.3 

3.7 

--0.8 

-8.3 

0.5 

--6.8 

-1.3 

-1.7 

0.4 

0.9 

. .. 

5.0 

-3.1 

1985 1986 

-4.3 -3.9 

-2.4 1 . 3  

0 . 1  8.6 

0.2 -2.9 

-4.5 - 1 1 . 5  

-2.6 4.3 

-1.9 -15.2 

-1.8 -7.9 

3.3 3.8 

-13.3 -1.0 

-10.2 -33.2 

- 1 1 . 1  -10.8 

-4.0 14.8 

-9.8 -19.4 

--6.4 -41.8 

-1.5 10.6 

-5.0 -47.4 

-8.8 -39.7 

-4.6 -48 8 

3.5 3.3 

1 . 1  17.7 
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1987 1988 

19.7 12.2 

13.8 16.6 

9.1 10.1 

5.9 9.8 

9.7 1.9 

7.5 6.2 

2 . 1  -4.0 

1 1 .3 5.7 

4.7 5.5 

3.9 17.7 

2 1 . 1  --0.3 

1 . 1  14.9 

1 . 6  1 1.9 

-4.3 6.4 

19.2 -10.9 

5.7 7.9 

12.8 -17.4 

14.6 -7.6 

28.7 -20.4 

4 . 1  5.0 

1 1 .9 6.1 

1989 1990 1991 1992 

8.8 8.4 -3.3 8.1 

9.0 9.0 0.9 7.9 

4.6 --0.7 -4.1  5.9 

6.8 3.4 -1.9 6.1 

4.0 9.2 0.8 2 . 1  

2 . 1  5.4 2.8 1.6 

1.8 3.6 -2.0 0.5 

6.5 2.8 -{i.O 6.4 

3.9 3.2 1.6 3.0 

-2.2 -7.3 -4.0 2.5 

21.4 21.5 -5.7 6.4 

6.9 9 . 1  17.2 10.6 

8.5 2.6 -1.8 7.0 

6.7 4.6 15.0 8.1 

1 1 .9 18.4 -4.0 --0.6 

0.2 4.3 1.9 2.2 

1 1 . 7  13.5 -5.9 -2.7 

21.2 16.5 -7.5 4 . 1  

21.5 28.2 -16.4 1.0 

3.8 3.0 1.7 3.1 

--0.9 9.3 0.2 0.3 
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Trade: Developing Countries 

Table A23 (concluded). Developing Countries: Merchandise Trade 
(Annual changes, In percent) 

Average' 
1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Non-fuel exporters 

Value (in U.S. dollar tenns} 
Exports 16.9 3.9 9.3 -1.6 8.6 19.3 15.5 5.9 4.9 -2.6 8.6 

Imports 17.3 -1.0 4.4 0.2 4.4 16.7 17.0 9.4 9.0 -2.1 7.2 

Volume 
Exports 3.8 8.2 9.6 2.0 7.2 1 1 .2 9.7 3.7 -1.8 -4.5 5.8 

Imports 4.9 2.7 6.0 3.2 1.7 8.1 10.5 6.8 3.2 -5.0 5.7 

Unit value (in U.S. dollar tenns) 
Exports 12.6 -3.9 -0.3 -3.6 1 . 4  7.3 5.4 2.2 6.8 2.0 2.7 

Imports 1 1 . 9  -3.6 -1.5 -2.9 2.7 7.9 5.8 2.5 5.6 3.0 1.5 

Tenns of trade 0.7 -0.3 1.2 -0.7 -1.3 -0.6 -0.4 -0.3 1.2 -1.0 1.2 

Purchasing power of exports2 4.5 7.8 10.9 1.3 5.8 10.6 9.2 3.3 -0.7 -5.4 7 0  

Memorandum 

Real GNP growth of trading 
partners 3.9 3.5 5.4 3.2 4.0 4.9 5.3 3.9 3.0 1.3 3.3 

Market price (in U.S. dollar 
tcnns) of primary commodities 
(excluding petroleum) exported 
by non-fuel exporters 7.6 6.6 3.6 -13.0 -1.4 2.4 19.1 -0.7 -6.9 -4.5 2.4 

Gross reserves (end of period) as 
percentage of total imports of 
goods and services5 18.0 17.0 19.2 21.0 24.2 27.0 25.1 24.8 25.4 27.7 29.0 

1 Compound annual rates of change. Excluding China. 
1 Expon earnings deflated by impon prices. 
3 Based on UK Brent, Dubai, and Alaska Nonh Slope crude petroleum spot prices. 
• Exponed by the industrial countries. 
5Gold holdings are valued nt SDR 35 an ounce. 
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Trade: Developing Countries 

Table A24. Developing Countries: Export Volumes 
(Annual changes, In percent) 

Average1 

1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Developing countries 0.3 3.6 6.5 0.1 8.6 9.1 10.1 4.6 -0.7 -4.1 5.9 

By region 

Africa -2.2 -0.4 7.3 5.3 5.6 1.3 1 . 1  6.1 6.1 0.6 2.0 
Asia 9.2 9.8 13.6 3.6 15.5 19.4 14.3 6.8 7.1 5.8 9.0 
Europe 1.9 10.3 6.5 -0.7 4.7 2.5 4.4 -1.8 -19.8 -31.7 -2.0 
Middle East -5.2 -9.4 -4.0 -7.3 19.7 0.4 16.9 6.1 - 1 . 0  -4.6 7.3 
Western Hemisphere 1.9 7.5 7.7 0.9 -5.1 9.9 8.2 6.2 4.7 3.2 5.7 

By predominant export 

Fuel -4.0 -4.1 0.5 -4.0 14.8 1 . 6  1 1 .9 8.5 2.6 -1.8 7.0 
Non-fuel exports 3.8 8.2 9.6 2.0 7.2 1 1 . 2  9.7 3.7 -1.8 -4.5 5.8 

Manufactures 7.7 10.0 14.3 2.8 6.8 17.5 12.3 3.5 2.0 1.9 8.2 
Primary products 1.4 -0.4 1.0 5.4 3.3 2.7 2.4 7.0 10.5 1.6 5.5 

Agricultural products 1.3 -0.9 0.4 6.0 5.4 2.6 6.0 5.0 15.5 - 4.8 
Minerals 1.8 0.5 2.2 4.0 -1.0 2.7 -4.2 10.9 1.7 4.9 7.4 

Services and private 
transfers 0.2 -0.6 2.7 -0.2 'i.3 8.2 7.8 4 . 1  6.4 6.2 6.0 

Diversified export base 0.4 8.9 4.9 -0.3 9.3 2 . 1  6.0 2.9 -14.3 -24.3 -1.7 

By fmancial criteria 

Net creditor countries -3.9 -0.9 -3.6 -0.8 23.0 2.7 10.6 5.2 6.2 - 4.1 
Net debtor countries 2.0 7 . 1  9.4 1.8 6.3 10.4 10.0 4.5 -2.1 -5.0 6.4 

Market borrowers 3.8 10.0 9.5 1.0 6.4 1 1 . 8  1 1 . 3  3.8 -3.4 -5.8 6.3 
Diversified borrowers -0.5 0.6 10.7 4.6 5.4 9.1 7.5 7.7 -1.9 -4.2 8.0 
Official borrowen. -1.2 2.6 6.3 2.0 7.4 3.4 5.1 3.7 9.0 0.8 3.7 

Countries with recent debt-
servicing difficulties -0.2 3.9 9 . 1  2.0 -2.9 6.6 6.9 4.6 -0.3 -3.8 6.2 

Countries without debt-
servicing difficulties 4.0 9.2 9.6 1.7 1 1 .4 12.3 1 1 .4 4.5 -2.9 -5.3 6.4 

Miscellaneous groups 

Sub-Saharan Africa -0.6 -0.9 3.2 -0.2 4.7 1.0 -3.9 4.1 3.1 4.2 3.7 
Twelve major oil exporters -4.9 -0.4 -1.2 -4.7 19.9 -1.0 14.6 9.3 1.9 -3.5 7.3 
Net debtor fuel exporters -1.7 5.6 10.5 2.1 10.1 8.8 6.2 9.9 - 1 .5 -4.1 10.3 
Four newly industrializing 

Asian economies 13.3 14.7 15.6 3.0 2 1 . 2  2 1 . 9  16.1 3.5 5.0 3.9 8.1 
Sma.U low-income economies -0.8 2.5 -1.6 4.4 9.5 -1.4 0 8 5.1 4.6 3.6 5.1 
Least developed countries -1.0 0.5 0.6 1.3 5.0 1 1 .4 1.8 4. 5 3.6 4.8 6.1 
Fifteen heavily indebted 

counrries 1 . 6  5.2 8.2 1.7 -2.9 8.2 8.4 5.6 5.3 1.3 5.6 
Eastern Europe and the USSR 1 .6 10.2 5.8 -I. I 5.0 1.2 3.8 -1.8 -21.3 -34.4 -2.3 
Of which, 

Eastern Europe 3.8 7.2 9.5 0.7 -4.4 4.3 1 . 9  -4.4 -13.7 -19.5 8.0 

1 Compound annual rates of change. Excluding China. 

1 1 0  
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Trade: Developing Countries 

Table A25. Developing Countries: Import Volumes 
(Annual changes, In percent) 

Average1 

1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Developing countries 7.0 -2.0 2.8 0.2 -2.9 5.9 9.8 6.8 3.4 -1 .9 6.1 

By region 

Africa 4.9 -13.2 -0.5 -4.7 -7.0 -3.2 6.2 2.1 -0.2 2.4 2.4 
Asia 8.8 8.8 6.9 6.9 4.2 15.1 20.1 9.5 7.3 8.7 8.7 
Europe 4.3 6.1 5.3 2.8 -3.5 1.6 2.3 6.9 -1.0 -34.1 -3.8 
Middle East 14.1 -5.1 -5.9 -12.5 -17.7 -1.5 -0.7 3.3 -2.6 9.5 12.4 
Western Hemisphere 3.8 -24.0 4.5 0.2 3.1 3.9 6.0 2.6 6.3 12.7 5.2 

By predominant export 

Fuel 14.8 -13.8 --6.8 -9.8 -19.4 -4.3 6.4 6.7 4.6 15.0 8.1 
Non-fuel expons 4.9 2.7 6.0 3.2 1.7 8.1 10.5 6.8 3.2 -5.0 5.7 

Manufactures 4.9 5.5 8.0 6.8 6.4 12.3 13.8 7.1 5.0 4.4 8.2 
Primary products 2.2 -10.3 -0.7 -4.5 5.7 4.9 1.9 -0.1 0.3 3.2 4.1 

Agricultural products 2.3 -7.9 0.6 -3.5 5.4 3.7 1.6 -2.5 -1.5 3.7 4.1 
Mineral� 2.2 -15.9 -4.0 -7.0 6.7 8.0 2.5 6.0 4.5 2.1 4.1 

Services and private 
transfers 5.6 3.4 3.4 -0.5 -1.1 0.8 1.6 -2.3 -1.0 - 0.7 

Diversified expon base 5.8 2.4 5.1 -0.2 -7.6 2.4 8.1 10.4 0.7 -30.9 -1.0 

By financial criteria 

Net creditor countries 15.0 6.2 -7.3 -15.5 -10.9 11.3 9.2 4.7 0.9 14.4 10.2 
Net debtor countries 6.0 -3.5 4.8 3.0 -1.8 5.2 9.9 7.1 3.8 -4.1 5.5 

Market borrowers 6.2 - 7.2 5.8 -0.9 7.3 11.9 8.3 3.9 -5.3 6.7 
Diversified borrowers 6.2 -10.9 0.9 -1.8 -3.0 2.5 5.9 7.2 5.7 -5.1 3.3 
Official borrowers 5.7 -4.5 1.5 -1.4 -3.9 -1.1 5.3 -0.3 -0.3 5.7 2.1 

Countries with recent debt-
servicing difficulties 4.9 -18.1 2.7 -2.1 -3.8 -0.6 5.5 1.3 -0.4 4.1  4.5 

Countries without debt-
servicing difficulties 6.9 6.7 6.0 5.6 -0.8 7.8 11.8 9.4 5.4 -7.0 5.8 

Miscellaneous groups 

Sub-Saharan Africa 0.9 -11.1 -3.4 - 3.3 -2.8 3.4 -0.5 0.4 -0.5 2.3 
Twelve major oil exponers 16.6 -11.1 -9.1 -12.8 -20. 1 -4.4 2.7 4.5 0.3 14.8 10.4 
Net debtor fuel exponers 13.3 -27.6 -2.5 0.6 -16.7 -8.0 13.9 5.0 7.1 10.3 4.7 
Four newly industrializing 

Asian economics 10.2 9.1 7.5 -0.7 17.2 24.3 23.2 8.2 8.2 9.6 8.8 
Small low-income economies 2.0 -5.3 3.2 4.2 3.3 -0.6 4.9 0.3 -1.0 -2.1 1.7 
Least developed countries 4.3 -7.7 -2.5 -2.7 - 3.8 3.9 -1.8 0.3 0.2 2.3 
Fifteen heavily indebted 

countries 5.2 -22.2 -I. I -2.2 -0.1 2.0 6.5 4.4 8.4 8.7 4.8 
Eastern Europe and the USSR 4.3 5.8 4.4 2.7 -4.7 0.1 2.3 6.4 -3.6 -37.9 -4.8 
Of which. 

Eastern Europe 1.3 2.5 4.0 1.1 -1.9 2.0 -0.8 1.5 -3.3 -16.4 2.2 

1 Compound annual rates of change. Excluding China. 

1 1 1  
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Trade: Developing Countries 

Table A26. Developing Countries: Export Unit Values 
(Annual changes, in percent, in terms of U.S. dollars) 

Average' 
1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Developing countries 18.8 -6.7 --0.6 -4.5 -11.5 9.7 1.9 4.0 9.2 0.8 2.1 

By region 

Africa 18.4 -2.5 -3.4 -5.7 -17.3 1 1 . 5  0.3 2.1 8.6 -2.9 3.1 
Asia 1 1 .4 -4.0 2.8 -4.6 -4.5 9.9 7.7 4.4 2.6 1 . 1  1 . 3  
Europe 14.2 -6.1 -3.6 -1.6 3.8 6.2 -0.6 -0.3 19.7 5.6 5.2 
Middle East 30.3 - 1 1 . 8  -2.1 -6.3 -42.2 23 3 -13.6 13.3 18.0 -1.9 -0.3 
Western Hemisphere 15.5 -6.2 2.5 -5.8 - 1 1 . 4  2.7 6.5 3.6 5.6 -3.2 2.2 

By predominant export 

Fuel 29.1 - 1 1 . 3  -1.3 -6.4 -41.8 19.2 -10.9 1 1 . 9  18.4 -4.0 -0.6 
Non-fuel cxpon� 12.6 -3.9 -0.3 -3.6 1 . 4  7.3 5.4 2.2 6.8 2.0 2.7 

Manufactures 9.3 -4.8 0.4 -2.7 2.4 7.6 7.0 3.5 2.9 2.6 1.9 
Primary products 10.9 0.4 5.8 -6.4 1.0 1.6 1 1 .9 1.0 0.1 -5.2 1.7 

Agricultural products 11.3 0.2 8.7 -6.9 0.6 -3.0 7.2 -0.2 0.5 -5.2 3.3 
Minerals 10.1 0.6 -0.1 -5.1 1.7 12.4 21.3 3.1 -0.7 -5.2 -1.8 

Services and private 
transfe� 1 1 . 4  -4.9 0.4 -3.6 -1.2 -0.4 9.2 3.8 3.6 2.0 2.3 

Diversified expon base 17.6 -3.7 -3.0 -4.2 -0.2 9.0 -0.1 -0.8 19.5 2.5 5.5 

By rmancial criteria 

Net creditor countries 29.1 -11.0 -1.2 -6.4 -33.3 23.6 -5.5 9.7 9.4 -0.6 0.5 
Net debtor countries 15.5 -5.3 -0.5 -4.0 -6.6 7.2 3.4 3.0 9.1 1.1 2.4 

Market borrowers 14.8 -5.9 -{).1 -3.2 -4.3 7.4 3.8 3.1 9.6 2.0 2.5 
Diversified borrowers 18.1 -3.2 -1.9 -7.0 -9.7 7.8 1.4 2.3 7.8 -1.4 2.0 
Official borrowers 14.4 -4.9 -0.5 -3.6 -15.5 4.3 4.7 3.0 7.9 -1.6 2.1 

Countrie� with recent debt-
serv1cing difficulties 16.3 -4.2 -0.5 -5.3 - 1 1 . 5  7.2 3.3 3.5 7.6 -2.3 2.6 

Countries without debt-
•ervicing difficultie� 14.8 -5.9 -{).5 -3.2 -3.7 7.2 3.5 2.7 9.8 2.5 2.3 

Miscellaneous groups 

Sub-Saharan Africa 12.0 0.4 7.2 -3.1 -2.6 5.5 7.1 -0.8 3.7 -2.7 1.4 
Twelve major oil �xponers 30.0 - 1 1 .9 -1.6 -6.6 -45.6 22.7 -13.6 13.3 19.7 -4.0 - 1 . 1  
Net debtor fuel exponers 25.5 -10.1 -0.4 -6.0 -38.0 1 1 . 3  -4.6 10.6 18.1  -5.6 -0.6 
Four newly industrializing 

Asian economies 8.9 -4.6 4.1 -1.9 -1.0 10.6 8.4 6.5 1.4 1.4 1.5 
Small low-income economies 10.4 3.2 9.1 -7.1 -1.4 8.5 9 . 1  -0.5 2.6 - I .  I 2.6 
Least developed countries 1 1 . 0  2.8 5.9 -5.3 2.2 2.1 5.8 2.1 1.4 -I. I 2.9 
Fifteen heavily indebted 

countrie> 16.4 -5.8 2.6 -4.8 -14.0 4.9 4.7 4.7 6.8 -2.8 2.3 
Eastern Europe and the USSR 14.4 -5.9 -3.9 -1.9 4.4 6.2 -0.8 -0.4 20.6 6.0 5.6 
Of which. 

Eastern Europe 9.0 -5.1 -5.3 -3.1 7.8 4.6 1 . 6  0.3 5.3 1 1 .8 3.3 

1 Compound annual rate> or change. Excluding China. 
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Trade: Developing Countries 

Table A27. Developing Countries: Import Unit Values 
(Annual changes, In percent, In terms of U.S. dollars) 

Average' 

1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Developing countries 11.4 -3.4 -1.6 -2.6 4.3 7.5 6.2 2.1 5.4 2.8 1.6 

By region 

Africa 12.2 -{).2 -3.7 -4.7 8.6 10.7 5.4 2.4 8.0 1.2 2.2 
Asia 12.1 -4.7 1.4 -3.9 -{).9 7.5 7.5 3.7 3.5 0.2 1.0 
Europe 10.5 -3.9 -3.5 -1.0 10.3 6.5 3.5 -1.3 7.6 10.1 2.5 
Middle East 10.8 -3.8 -2.1 -2.4 7.5 6.9 7.3 2.3 5.0 3.3 2.0 
Western Hemisphere 12.2 -1.6 -2.6 -D.7 -I. I 8.1 7.2 3.0 7.2 -D.6 2.1 

By predominant export 

Fuel 9.8 -2.8 -1.7 -1.5 10.6 5.7 7.9 0.2 4.3 1.9 2.2 
Non·fuel expons 1 1 . 9  -3.6 -1.5 -2.9 2.7 7.9 5.8 2.5 5.6 3.0 1 . 5  

Manufactures 12.4 -4.2 0.1 -2.4 -1.0 7.6 5.9 3.0 4.2 2.6 0.9 
Primary products 1 1 .6 -2.4 1.2 -D.5 3.6 8.9 6.0 3.2 8.0 0.7 1.4 

Agricultural products 1 1 . 9  -2.3 1.6 -1.1 2.8 8.5 6.3 3.1 8.6 0.7 0.9 
Mineral� 10.9 -2.7 0.1 1.0 5.8 10.0 5.5 3.5 6.6 0.7 2.6 

Services and private 
transfe rs 1 1 .5 -5.5 -1.2 -5.1 -1.7 5.9 6.7 7.1 6.6 0.7 2.0 

Diversified expon base 1 1 . 2  -2.5 -5.1 -3.8 11.3 8.8 5.3 -{).1 8.2 5.0 3.2 

By financial criteria 

Net creditor countries 10.2 -5.4 -D. 7 -3.1 6.2 7.6 9.6 2.0 3.9 2.7 2.1 
Net debtor countries 1 1 .6 -3.0 -1..7 -2.5 4.1 7.5 5.7 2 . .1 5.6 2.8 1.5 

Market borrowers 1 1 . 1  -3.1 -1.3 -1.9 5.2 8.0 6.0 1.7 4.9 3.7 1.4 
Diversified borrowers 13.5 -2.4 -2.9 -4.5 1.0 7.0 4.9 3.4 7 . 1  0.1 2.1 
Official borrowers 10.2 -3.6 -1.6 -2.2 3.6 5.9 5.7 2.7 7.3 1.8 1.4 

Countries with recent debt· 
servicing difficulties 12.0 -1.3 -2.8 -2.2 3.4 7.7 5.0 3.2 8.0 1.5 2.4 

Countries without debt· 
servicing difficulties 11.3 -4.1 - 1 . 1  -2.6 4.4 7.4 6.0 1.7 4.7 3.3 1.2 

Miscellaneous groups 

Sub-Saharan Africa 12.6 -{).8 0.8 -1.8 7.6 13.6 5.8 1.9 6.7 1.2 0.9 
Twelve major oil exponcrs 9.4 -3.3 -2.0 -1.7 1 1 . 0  5 . 1  8.2 -D.2 4.4 2.9 2.3 
Net debtor fuel exponers 10.1 -2.1 -1.0 -1.4 9.8 5.0 7.8 1 . 8  4.6 0.7 1.9 
Four newly industrializing 

Asian economies 1 1 .9 -5.6 4.2 -3.0 -4.9 8.7 7.5 4.2 3.0 -{).5 0.4 
Small low-income economies 1 1 .8 -2.7 1.0 -4.6 3.0 8.1 6.4 2.8 6.9 2 . 1  1.9 
Least developed coumries 11.3 -1.5 0.8 -2.2 5.3 6.3 5.5 2.8 6.6 1.9 2.0 
Fifteen heavily indebted 

countries 12.1 -1.6 -1.9 0.7 0.4 8.4 6.5 3.4 8.6 0.6 1.7 
Eastern Europe and the USSR 10.3 -3.7 -3.6 -1.3 12.6 6.6 3.6 -1.7 7.3 1 1 . 7  2.7 
Of which, 

Eastern Europe 1 1 . 3  -2.6 -2.9 -1.7 9.3 3 . 1  -1.3 -1.4 4.4 20.8 2.3 

1 Compound annual ra1e.� or change. Ex.cluding China. 
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Trade: Developing Countries 

Table A28. Developing Countries: Terms of Trade 
(Annual changes, In percent) 

Average' 

1971--92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Developing countries 6.6 -3.5 0.9 -1.9 -15.2 2.1 -4.0 1.8 3.6 -2.0 o.s 

By region 

Africa 5.5 -2.3 0.3 -1.0 -23.8 0.7 -4.9 -0.3 0.5 -4.0 0.9 
Asia -0.6 0.8 1.4 -0.8 -3.6 2.2 0.2 0.6 -0.8 0.9 0.3 
Europe 3.3 -2.3 -0.1 -0.6 -5.8 -0.3 -3.9 1.0 1 1.2 -4.1 2.6 
Middle East 17.6 -8.3 - -4.0 -46.2 15.3 -19.5 10.8 12 .4 -5.0 -2.2 
Western Hemisphere 2.9 -4.7 5.3 -5.2 -10.4 -5.0 -0.7 0.6 -1.6 -2.6 0.1 

By predominant export 

Fuel 17.5 -8.7 0.4 -5.0 -47.4 12.8 -17.4 l l .  7 13.5 -5.9 -2.7 
Non-fuel exports 0.7 -0.3 1.2 -0.7 -1.3 -0.6 -0.4 -0.3 1 .2 -1.0 1.2 

Manufactures -2.7 -0.7 0.3 -0.3 3.4 - 1.0 0.5 -1.3 - 0.9 
Primary products -0.6 2.8 4.6 -5.9 -2.6 -6.7 5.5 -2.2 -7.3 -5.9 0.3 

Agricultural products -0.6 2.6 7.0 -5.9 -2.2 -10.6 0.9 -3.2 -7.4 -5.9 2.4 
Minerals -0.8 3.4 -0.2 -6.1 -3.8 2.1  15.0 -0.4 -6.8 -5.9 -4.3 

Services and private 
transfers -0.1 0.6 1.6 1.6 0.5 -5.9 2.3 -3.0 -2.8 1.3 0.3 

Diversified export base 5.7 -1.2 2.2 -0.4 -10.4 0.2 -5.2 -0.7 10.5 -2.4 2.2 

By financial criteria 

Net creditor countries 17.1 -5.9 -0.4 -3.4 -37.2 14.9 -13.7 7.5 5.3 -3.2 -1.5 
Net debtor countries 3.5 -2.3 1 . 2  -1.5 -10.3 -0.3 -2.2 0.8 3.3 -1.7 0.8 

Market borrowers 3.3 -2.9 1.2 -1.3 -9.0 -0.5 -2.1 1.4 4.5 -1.6 1 . 1  
Diversified borrowers 4 . 1  -0.8 1 . 1  -2.7 -10.6 0.8 -3.3 -1.0 0.6 -1.5 -
Official borrowers 3.8 -1.3 1 . 0  -1.5 -18.4 -1.5 -0.9 0.2 0.6 -3.3 0.7 

Countrie� with recent debt-
servicmg difficulues 3.9 -3.0 2.4 -3.2 -14.4 -0.4 -1.7 0.3 -0.4 -3.7 0.3 

Countries without debt-
servicing difficulties 3.1 -1.9 0.7 -0.6 -7.7 -0.2 -2.4 1.0 4.9 -0.8 1.0 

Miscellaneous groups 

Sub-Saharan Africa -0.5 1 . 1  6.3 -1.4 -9.5 -7.2 1 . 2  -2.7 -2.8 -3.9 0.5 
Twelve major oil exporters 18.9 -8.9 0.5 -5.0 -51.0 16.8 -20 . 1  13.5 14.6 -6.7 -3.3 
Net debtor fuel exporters 14.0 -8.2 0.6 -4.8 -43.5 6.0 - 1 1 . 5  8.6 12.9 -6.2 -2.5 
Four newly industrializing 

Asian economies -2.7 1.0 -0.1 1 .2 4.1 1.8 0.9 2 . 1  - 1 . 6  1.9 1 . 1  
Small low-income economies -1.2 6.1 8.0 -2.7 -4.2 0.4 2.6 -3.2 -4. 1 -3.2 0.7 
Le�t developed countries -0.3 4.4 5 . 1  -3.2 -2.9 -4.0 0.2 -0.7 -4.9 -3.0 0.9 
Fifteen heavily indebted 

countries 3.8 -4.3 4.6 -5.5 -14.4 -3.2 -1 .6 1.3 -1.7 -3.4 0.6 
Eastern Europe and the USSR 3.7 -2.3 -0.2 -0.6 -7.3 -0.4 -4.3 1.4 12.4 -5.1 2.9 
Of which, 

Eastern Europe -2. 1  -2.6 -2.4 -1 .4 -1.5 1 . 4  3.0 1.8 0.9 -7.5 1.0 

1 Compound annual rJtes of change. Excluding China. 
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Trade: Developing Countries 

Table A29. Developing Countries: Non-Fuel Commodity Prices' 
(Annual changes, fn percent) 

Average2 
1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Non-fuel primary commodities3 8.0 6.9 3.7 -13.3 -1.0 3.9 17.7 -2.2 -7.3 --4.0 2.5 

By commodity group3 

Food 5.4 1 1 .2 3.0 -18.6 -12.1 7.5 26.1 0.3 -6.9 -0.8 2.7 
Beverage� 9.5 7.8 1 5.8 - 1 1 . 5  16.3 -28.7 0.3 -17.0 -13.3 -4.5 8.8 
Agricultural raw materials 1 1 .2 5.1 2.5 -16.8 -0.6 32.7 5.6 -2.4 -3.5 -1.5 2.6 
Minerals and metals 6.6 2.7 -6.5 -4.2 -9.0 17.2 40.2 5.4 -8.1 -9.1 -0.9 

By region• 

Africa 7.8 7.7 4 . 1  -10.0 1 . 0  0.8 14.2 -0.9 -4.9 -7.0 0.6 
Asia 8.8 7.5 9.8 -20.4 -9.5 17.0 1 7 . 1  -2.6 -9.6 -2.5 3.0 
Europe 8 . 1  4.6 0.4 -12.2 -7.3 16.4 12.2 3.6 -3.5 -3.3 0.7 
Middle East 7.8 10.3 4.6 -10. 1 -2.7 1 1. 1  29.5 12.0 -0.9 -1.8 2.3 
Western Hemisphere 7.2 5.6 -0.8 -8.3 5.5 -6.8 21.2 -2.3 -7.2 -4.9 3.4 

By predominant export• 

Fuel 9.8 7.4 5.7 -13.4 2.5 7.8 12.2 -6.8 -8.9 -4.0 3.8 
Non-fuel exports 7.6 6.6 3.6 -13.0 -1.4 2.4 19.1  -0.7 -6.9 -4.5 2.4 

Manufactures 7.8 4.8 3.4 -13.9 -1.9 -0.8 14.3 -0.4 -5.5 -1.8 4.9 
Primary products 7.1 7.2 1.5 -9.5 3.9 -2.7 20.7 -0.7 -7.2 -6.9 0.5 

Agricultural products 8 . 1  7.8 5.4 -1 1 . 5  6.2 - 1 1 . 2  12.0 -4.6 -7.8 -3.7 3.3 
Minerals 5.3 6.1 -7.5 -4.1 -1.5 19.1 37.2 5.4 -6.2 - 1 1 . 3  -3.8 

Services and private 
transfers 7.2 7.7 0.4 - 1 1 . 0  3.4 0.9 24.7 4.9 -4.8 -3.3 0.5 

Diversified export base 8.6 7.9 9.2 -18.8 -13.4 21.6 21.3 -2.6 -8.9 -3.6 3 . 1  

By financial criteria• 

Net creditor countries 7.0 1 1 .3 3.0 -21.6 -0.4 18.6 27.3 -2.0 -6.9 -5.6 2.0 
Net debtor countries 7.9 6.7 3.9 -13.0 -1.0 3.0 18.2 -1.5 -7.1 -4.4 2.5 

Market borrowers 7.5 7. 2  3.3 -14.0 -4.6 7.8 2 1 . 1  -2.4 -8.0 -4.6 4.0 
Diversified borrowers 8.6 6 . 1  4.2 -12.9 2.3 -0.1 13.7 -2.4 -7.3 -3.6 2.0 
Oflicial borrowers 7.5 6.5 4.6 -10.7 1.5 -l . l 19.6 2.4 -5.0 -5.2 0.2 

Countries with recent debt-
servicing difficulties 7.3 7.0 1.2 -10.2 0.7 1.5 20.9 -0.2 -6.1 -5.5 2.2 

Countries without debt-
servicing difficulties 8.9 6.2 8.0 -17.0 -3.5 5.6 13.9 -3.5 -8.8 -2.5 3.2 

Miscellaneous groups• 

Sub-Saharan Africa 7.7 9.2 5.0 -9.9 2.8 - 12.4 -1.9 -6.0 -7.0 0.2 
Twelve major oil exporters 10.1  7.9 6.3 -1 5.9 -0.9 17.0 14.6 -8.0 -10.8 -3.9 5.3 
Net debtor fuel exporters 9.9 7.3 5.8 -13.2 2.5 7.6 1 1 .8 -7.0 -9.0 -3.9 3.8 
Four newly industrializang 

Asian economies 9.6 5 . 1  17.8 -20.0 -17.0 17.3 1 1 . 1  -4.6 -9.5 -1.3 4.8 
Small low-income economies 6.7 10.0 6.4 -13.0 -0.1 2.1  18.3 0.9 -5.6 -7.3 -0.9 
Fifteen heavily indebted 

countries 7.4 6.4 2.3 -10.9 1 .5 -1.9 18.9 -1.8 -7.5 -5.2 3.8 
Memorandum 

Average spot oil prices ... . . .  . .  . -4.6 -48.8 28.7 -20.4 21.5 28.2 -16.4 1.0 
Export unit value of 

manufactures6 9.0 -2.8 -3.1 1 . 1  17.7 1 1 .9 6.1 -0.9 9.3 0.2 0.3 

11n U.S. dollar tenns. 
1 Compound annual rat� of change. 
3Based on averages of component commodity price indices weighted by the U.S. dollar value of expons of each commodity from developing countrie� in 1979-81. 
• Based on aver�ges of individual commodity price mdiccs weighted according to the t979-8t composition of commodity ex pons of the respective groups of 

developing countries. 
s Average of U.K. Brent. Oubai. and Alaska Nonh Slope crude petroleum spot prices. 
6 Exponed by the industrial countncs. 
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Current Account: Summary 

Table A30. Summary of Payments Balances on Current Account' 
(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Industrial countries -17.5 �53.8 �2.4 -26.6 -54.8 -54.1 -81.6 -97.5 -33.7 -96.5 

United States -40.1 -99.0 -122.3 -145.4 -160.2 -126.2 -106.3 -92.1 -17.6 -92.0 
Japan 20.8 35.0 49.2 85.8 87.0 79.6 57.2 35.8 62.7 59.4 

Gennany2 5.3 9.8 16.4 39.5 45.9 50.5 57.2 47.9 -8. 1 9.4 

Other industrial countries -3.5 0.4 -5.6 �.5 -27.5 -58.1 -89.7 -89.0 -70.7 -73.3 

Developing countries -42.7 -12.6 -17.5 -34.1 13.4 -11.3 -19.0 -24.6 -103.8 �.2 

By region 

Africa -12.5 -7.8 -1.2 -10.7 -5.3 -10.7 -7.5 -2.7 -8.7 -7.2 

Asia -13.1  -3.3 -13.1 4.6 22.0 10.4 0.8 -1.7 -12.1 -10.0 
Europe 9.4 12.7 4.2 8.6 1 1 .3 7.7 �.I -23.6 -21 .9 -13.1  

Middle East -17.3 -13.2 -5.2 -19. 6  �.2 -8.7 0.7 10.3 -43.0 -18.8 
Western Hemisphere -9. 1  -1.0 -2.2 -16.9 -8.5 -10.0 �.9 �.9 -18.1 -15.2 

By analytical criteria 

Fuel exporters -13.8 --{).3 1.6 -34.2 -5.5 -20.9 -3.6 10.7 -56.6 -26.9 

Non-fuel exporters -28.9 -12.3 - 19. 1 0.1 18.9 9.6 -15.4 -35.3 -47.2 -37.4 

Market borrowers 2.4 16.2 -2.6 -5.5 22.6 10.0 -4.8 - 17.2 -32.5 -25.9 

Official borrowers -17.4 -15.1  -13.4 -18.6 -14.1 -16.6 -16. 1 -8.3 -17.4 -14.7 

Countries with recent debt· 
servicing difficulties -30.4 -14.9 - 1 1 . 7  -37.7 -16.5 -21 .8 -15.7 -10.4 -38.6 -30.2 

Countries without debt-
servicing difficulties - 1 1 . 2  --{). 9 -17.3 -2.7 15.0 4.0 -15.8 -35.4 -32.5 -26.0 

Total3 �.2 �.4 -79.9 �0.6 -41.5 �5.5 -100.6 -122.1 -137.5 -160.8 
(in percent of 

exports of goods and services) -2.4 -2.5 -3.0 -2.1 -1.2 -1.7 -2.3 -2.5 -2.7 -3.0 

Memorandum 

Total. by selected categories 

Trade balance 10.6 14.4 3.5 8.5 26.5 22.4 -5.3 -9.7 -16.6 -25.4 

Balance on services �2.8 -73.2 -74.6 -57.7 -53.5 -72. 1  -77 . 1  -82.0 -95.8 -112.3 
Private transfers, net 5.8 6.9 5.3 6.0 8.8 8.2 8.5 6 . 1  6.2 7.7 
Official transfers. net -13.8 -14.6 -14. 1 -17.5 -23.2 -24.0 -26.6 -36.5 -3 1 .3 -30.7 

11ncluding official lrdnsfers. 
2Data through June 30. 1990 cover west Gcnnany only. 
3 Renects errors. omissions. and asymmetries in reponed balance of paymcnrs sratisrics on currenr accounr. plus balance of lisred groups wirb countries not 

included. 

1 1 6  



©International Monetary Fund. Not for Redistribution

Current Account: Industrial Countries 

Table A31. Industrial Countries: Balance of Payments on Current Account' 
(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Balance on current account 

Canada 2.5 2.1 -2.3 -8.2 -8.7 - 1 1 . 3  -17.5 -18.9 -16.8 -14.6 
United States -40 . 1  -99.0 -122.3 -145.4 -160.2 -126.2 -106.3 -92.1 -17.6 -92.0 
Japan 20.8 35.0 49.2 85.8 87.0 79.6 57.2 35.8 62.7 59.4 

France -4.2 -0.8 -0.3 1.8 -5.0 -4.8 -4.6 -8.4 -9.3 -8.0 
Germanyl 5.3 9.8 16.4 39.5 45.9 50.5 57.2 47.9 -8.1 9.4 
Italy 1.5 -2.5 -3.7 2.4 - I .  I -5.8 - 10.6 - 14.5 -13 .2 -16.1 
United Kingdom 5.1 2.4 3.7 0.3 -6.8 -27.6 -33.5 -25.7 -10.8 -12.3 

Other industrial countries -9.0 -0.9 -3.0 -2.9 -5.9 -8.5 -23 .4 -21.6 -20.6 -22.2 

All industrial countries -17.5 -53.8 �2.4 -26.6 -54.8 -54. 1 -81.6 -97.5 -33.7 -96.5 

Of which. 
Seven major coumrie� above -8.5 -52.9 -59.4 -23.7 -48.9 -45.6 -58. 1 -75.8 -13.1 -74.4 
European countries 6.6 17.9 23.8 52.6 36.6 15.7 3.0 -6.8 -18.9 -35.9 
European Community 2.5 10.4 18.0 50.2 35.1 14.1 4.2 -5.8 -46.0 -]3.0 

Balance on goods, services, and 
private transfers 

Canada 2.4 2.3 -2.0 -8.3 -8.3 -10.9 -17. 1  -1 8. 1  -16.3 -14.1 
United States -33.7 -90.3 -I l l .  I -133.5 -149.9 -115.7 -95.2 -74.6 -48.7 -79.5 
Japan 22.2 36.4 50.5 87.3 89 .7 82.6 60.4 39.9 76.7 64.1 

France -2. 1 1 . 1 1.0 4.7 -1.9 -0.5 1.0 -3.0 -3.2 -2.0 
Germanf 10.6 16. 1 22.4 47.1 56.4 62.3 69.5 63. 1 15.7 24.4 
Italy 1 .5 -2.6 -3.5 5.5 1.1 -2.9 -7.1 -1 1 .2 -9.9 -12.7 
United Kingdom 8.6 5.2 8.2 3.6 -1.4 -21 .9 -26.4 -17.4 -5.4 -4.2 

Other industrial countries -7.6 0.3 -2.4 -2.2 -4.5 -8.3 -23.5 -21 .8 -20.7 -23. 1  

All industrial countries 2.0 -31.6 -36.8 4.1 -18.8 -15.4 -38.4 -43.1 -11.8 -47.1 

Of which, 
Seven major countries above 9.6 -31.9 -34.4 6.3 -14.3 -7.0 -14.9 -21.3 8.9 -24.0 
European countries 17.8 29.4 36.2 69.9 58.9 40.5 31.3 25.1 -10.5 -4.3 
European Community 12.6 20.8 29.3 66.0 55. 1  36.2 29.5 22. 1 -1 1 . 8  -5.8 

Memomndum 

Balance on current account 
as percentage of GNP 

Canada 0.8 0.6 -{).6 -2.3 -2. 1  -2.3 -3.2 -3.3 -2.8 -2.3 
United States -1 .2 -2.6 -3.0 -3.4 -3.5 -2.6 -2.0 -1 .7 -0.3 -1 5 
Japan 1.8 2.8 3.6 4.3 3.6 2.7 2.0 1.2 1.9 1.7 

Fmnce -0.8 -0.2 -{).1 0.3 -0.6 -0.5 --0.5 -'.).7 -0.8 -0.7 
German/ 0.8 1.6 2.6 4.4 4.1  4.2 4.8 2.9 -0.5 0.6 
Italy 0.4 -0.6 -0.9 0.4 -0. 1  -0.7 - 1 .2 -1 .3 -1.2 -1.4 
United Kingdom 1.2 0.6 0.8 - -1 .0 -3.3 -4.0 -2.6 - I .  I -1.2 

Other industrial countries -0.9 -0.1 --0.3 -0.2 --0.3 -0.4 -1.2 -0.9 -0.8 -0.9 

All industrial countries -0.2 -0.6 --0.7 -0.2 -0.4 -0.4 --0.6 --0.6 -0.2 -0.5 

Of which, 
Seven major countries above -0.1 -0.7 --0.8 -0.3 -0.5 -0.4 --0.5 -0.6 -0.1 -0.5 
European countries 0.2 0.6 0.8 1.3 0.7 0.3 0.1 -0.1 -0.7 -{).5 
European Community 0.1 0.4 0.7 1.4 0 8  0.3 0.1 -0.1 -0.8 -0.5 

1
1ncluding official lransfers. 

2
Data lhrough June 30. 1990 cover west Gennany only. 
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Current Account: Industrial Countries 

Table A32. Industrial Countries: Current Account Transactions 
(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Exports (f.o.b.) 1,122.1 1, 194.8 1,232.4 1.439.4 1,683.7 1 .939.0 2,073. 1  2,379.9 2,442.1 2,560.6 
lmpons (f.o.b.) 1 . 150.4 1.248.7 1,282.4 1,452.5 l .  717.5 1.954.9 2,118.3 2.427.5 2.456.1 2,585.8 

Trade balance -28.3 -53.9 -50.0 -13.1 -33.8 -15.9 -45.3 -47.7 -14.1 -25.2 

Services receipts 567.7 597.1 606.8 698.0 839.6 990.6 1 , 145.9 1.389.3 1.420.0 1,472.0 
Services payments 533.2 570.9 588.5 673.8 817.7 983.7 1 , 134.1 1 .376.4 1.411.8 1.486.3 

Balance on services 34.5 26.2 18.2 24.2 21.9 6.9 1 1.8 12.9 8.2 -14.4 

Balance on 
goods and services 6.2 -27.7 -31.8 11.1 -11.9 -9.0 -33.5 -34.8 -5.9 -39.6 

Private transfers. net -4.2 -3.8 -5.0 -7.0 -7.0 --6.4 -4.9 -8.3 -5.9 -7.5 
Official transfers, net -19.5 -22.2 -25.6 -30.7 -36.0 -38.8 -43.2 -54.4 -21.9 -49.4 

Balance on current account -17.5 -53.8 -62.4 -26.6 -54.8 -54.1 -81.6 -97.5 -33.7 -96.5 

Memorandum 

Current account balance 
as percentage of GNP -{).2 -{).6 -{).7 -{).2 -{).4 -{).4 -{).6 -{) 6 -{).2 -{).5 

Current account balance 
as percentage of exports 
of goods and services -1.0 -3.0 -3.4 -1.2 -2.2 -1.8 -2.5 -2.6 -{).9 -2.4 

Exports of goods and services 1.689.8 1,791.8 1.839.2 2,137.4 2,523.3 2,929.5 3.219.0 3.769.1 3.862.1 4,032.5 

Oil trade balance1 -163.5 -160.9 -142.7 -87.6 -104.4 -93.3 - 1 16.8 -148.9 -121.4 -127.6 

1 Figures shown are on a balance of payments basis with rough adjustments to those countries' oil trade balance data that are only available on a trade returns 
basis. 
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Current Account: Developing Countries 

Table A33. Developing Countries: Summary of Payments Balances on Current Account1 
(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Developing countries -42.7 -12.6 -17.5 -34.1 13.4 -11.3 -19.0 -24.6 -103.8 �.2 

By region 

Africa -12.5 -7.8 -1.2 -10.7 -5.3 -10.7 -7.5 -2.7 -8.7 -7.2 
Asia -13.1 -3.3 -13.1 4.6 22.0 10.4 0.8 -1.7 -12.1 -10.0 
Europe 9.4 12.7 4.2 8.6 1 1 .3  7.7 -6.1 -23.6 -21.9 -13.1 
Middle East -17.3 -13.2 -5.2 -19.6 -6.2 -8.7 0.7 10.3 -43.0 -18.8 
Western Hemisphere -9.1 -1.0 -2.2 -16.9 -8.5 -10.0 -6.9 -6.9 -18.1 -15.2 

By predominant export 

Fuel -13.8 -{).3 1 .6 -34.2 -5.5 -20.9 -3.6 10.7 -56.6 -26.9 
Non-fuel expons -28.9 -12.3 -19.1 0.1 18.9 9.6 -15.4 -35.3 -47.2 -37.4 

Manufactures -9.2 4.5 -5.6 5.0 25.5 28.4 16.2 5.8 -14.9 -7.3 
Primary products -15.0 -13.6 -10.4 -11.7 -14.4 -13.6 -12.5 -12.1 -17.1 -16.6 

Agricultural products -11.4 -10.1 -8.0 -8.0 -11.5 -10.4 -10.4 -8.3 -12.9 -1 1.8 
Minerals -3.5 -3.5 -2.4 -3.7 -2.9 -3.2 -2.1 -3.8 -4.2 -4.8 

Services and private 
transfers -6.2 -7.3 -6.4 -5.1 -5.4 -6.1 -6.1 -5.2 -3.4 -3.3 

Diversified export base 1 .4 4.0 3.3 11.9 13.2 0.8 -13.0 -23.8 -11.8 -10.1 

By financial critecia 

Net creditor countries -I. I 3.2 I 1.5 6.3 14.9 6.5 12.5 21.2 -32.7 -8.0 
Net debtor countries -41.6 -15.8 -29.0 -40.4 -1.5 -17.8 -31.5 -45.8 -71.1 -56.2 

Market borrowers 2.4 16.2 -2.6 -5.5 22.6 10.0 -4.8 -17.2 -32.5 -25.9 
Diversified borrowers -26.6 -17.0 -12.9 -16.3 -9 9 -11.2 -10.6 -20.4 -21.2 -15.7 
Official borrowers -17.4 -15. 1 -13.4 -18.6 -14.1 -16.6 -16.1 -8.3 -17.4 -14.7 

Countries with recent debt-
servicing difficulties -30.4 -14.9 -1 1.7 -37.7 -16.5 -21.8 -15.7 -10.4 -38.6 -30.2 

Countries without debt-
servicing difficulties -11.2 -{).9 -17.3 -2.7 15.0 4.0 -15.8 -35.4 -32.5 -26.0 

Miscellaneous groups 

Sub-Sabaran Africa -5.9 -3.2 -3.4 -5.7 -6.4 -7.7 -6.7 -8.3 -8.4 -8.2 
Twelve major oil exponers -18.2 -4.8 0.3 -29.2 -7.8 -17.2 1.9 18.5 -45.0 -16.8 
Net debtor fuel exponers -8.2 3.5 -{).7 -24.2 -2.4 -17.2 -4.7 0.4 -16.6 - 1 1 .9 
Four newly industrializing 

Asian economies 2.1 7.2 10.9 23.7 31.5 29.1 24.6 15.8 7 . 1  9.1 
Small low-income economies -{i.3 -7.1 -7.3 -7.2 -8.1 -9.8 -10.2 -1 1 .0 -10.9 -10.7 
Least developed countries -4.4 -4.2 -3.9 -3.6 -3.7 -4.9 -4.6 -5.8 -{i.l -6.1 

Fifteen heavily indebted 
countries -14.8 -{).9 0.4 -17.6 -6.9 -8.7 -4.7 -4.0 -22.8 -17.5 

Eastern Europe and the USSR 1 1 .5  14.4 5.4 10.0 12.0 6.0 -6.9 -20.9 -20.7 -10.7 

1 Including official ltansfers. 
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Current Account: Developing Countries 

Table A34. Developing Countries: Summary of Payments Balances on Goods, Services, 
and Private Transfers 
(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Developing countries -48.4 -20.3 -28.9 -47.3 0.6 -26.2 -35.6 -42.5 -94.4 �2.9 

By region 

Africa -16. 1 -11.3 -6.0 -16.1 -1 1.0 -17.7 -15.3 -10.9 -16 6 -13.7 
Asia -15.9 -6.3 -16.0 1.3 18.7 6.5 -2.8 -5.3 -15.8 -13.8 
Europe 9.1 12.5 4.0 8.3 10.8 7.1 -6.9 -25.0 -26.6 -16.3 
Middle East -15.5 -13.1 -7.3 -22.5 -7.6 -10.3 -2.0 7.4 -15.5 -22 .3 
Western Hemisphere -10.0 -2.0 -3.5 -18.2 -10.3 - 1 1 . 8  -8.5 -8.6 -20.0 -16.8 

By predominant export 

Fuel -6.5 5.5 6.4 -30.9 -2.1 -18.7 -2.4 14.9 -21.6 -24.2 
Non-fuel expons -41.9 -25.8 -35.3 -16.4 2.7 -7.5 -33.2 -57.4 -72.8 -58.7 

Manu facturcs -12.1 0.9 -10.9 -{).2 21.4 24.1 1 1 .4 -0.9 -22.8 -13.3 
Primary products -18.6 -17.3 -14.5 -16.5 -19.8 -19.4 -18.3 -17.7 -22.8 -22.1 

Agricultural products -14.1 -12.8 - 1 1 . 1  -11.6 -15.7 -14.8 -14.6 -12.5 -16.8 -15.6 
Minerals -4.6 -4.5 -3.4 -4.9 -4.1 -4.6 -3.7 -5.2 -6.0 -6.5 

Services and private 
transfers -9.6 -10.7 -10.3 -9.3 -9.5 -10.3 -10.6 -11.7 -10.3 -8.1 

Diversified expon base -1 .6 1.3 0.4 9.6 10.6 -1.9 -15.6 -27.1 -17.0 -15.2 

By fmancial criteria 

Net creditor countries 2.8 6.4 14.5 8.9 17.8 9.0 14.5 26.1 3.6 -5.2 
Net debtor countries -51 . 1  -26.7 -43.5 -56.2 -17.2 -35. 1  -50.1 -68.6 -98.0 -77.8 

Market borrowers -0.3 12.8 �.4 -11.8 17.6 4.4 -10.9 -23.8 -40.9 -34.0 
Diversified borrowers -27.6 -18.4 -14.4 -18.1 -12.4 -13.8 -13.6 -24.3 -27.6 -19.2 
Official borrowers -23.2 -21.1  -20.7 -26.3 -22.4 -25.7 -25.6 -20.5 -29.6 -24.5 

Countries with recent debt-
servicing difficulties -34.2 -19.2 -17.3 -44.1 -23.7 -29.4 -24.0 -21.5 -50.7 -39.4 

Countries without debt-
servicing difficulties -16.9 -7.5 -26.1 -12.1 6.5 -5.7 -26.1 -47.1 -47.3 -38.4 

Miscellaneous groups 

Sub-Saharan Africa -9.2 -6.6 -7 . 1  -10.1 - 1 1 . 5  -13.2 -12.7 -14.4 -14.6 -14.2 
Twelve major oil exponers -10.7 1 . 1  5.2 -25.7 -4.1 -14.8 3.3 23.0 -9.7 -13.9 
Net debtor fuel exponers -4.8 6.1 1.0 -23.6 -1.9 -17.5 -5.5 -0.3 -18.0 -12.0 
Four newly industrializing 

Asian economies 2.0 7.1 10.9 23.7 31.7 29.3 24.7 15.9 7.3 9.2 
Small low-income economics -10.7 -11.7 -12.4 -13.1 -14.7 -17.1 -17.5 -18.4 -18.4 -18.0 
Least developed countries �-2 -7.8 -8.0 -8.4 -9.1 -10.6 -10.4 -1 1 . 6  -11.9 -11.8 
Fifteen heavily indebted 

countries -15.4 -1.4 -0.4 -18.0 -7.7 -9.6 -5.6 -5 5 -24.2 -18.5 
Eastern Europe and the USSR 1 1 . 5  14.4 5.4 10.0 1 1 . 9  5.8 -7.2 -21 . 1  -22.6 -13.5 
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Current Account: Developing Countries 

Table A35. Developing Countries: Current Account Balances as Percentage of Exports 
of Goods and Services' 

(In percent) 

Averagez 

1973-92 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Developing countries 0.2 -5.5 -1.5 -2.2 -4.4 1.5 -1.1 -1.7 -2.0 -8.9 -5.1 

Memorandum: Median estimate -14.0 -20.5 -12.2 -10.2 - 1 1 . 7  -12.5 -10.6 -10.6 -13.0 -14.5 - 1 1 .6 

By region 

Africa -12.7 -16.5 -10.1  -1.6 -15.4 -6.7 -13.2 -8.7 -2.7 -8.8 -6.9 

Asia -7.1 -6.1 -1.3 -5.4 1.7 6.3 2.4 0.2 -0.3 -2.1 -1.6 

Europe -4.8 5.2 6.8 2.3 4.2 5 . 1  3.3 -2.7 -10.4 -13.2 -7.7 

Middle East 24.2 -9.1 -7.5 -3.4 -16.3 -4.5 -6.2 0.4 5.6 -24.3 -10.1 

Western Hemisphere -22.1 -7.7 -0.7 - 1.7 -15.4 -6.9 -7.2 -4.5 -4.1 -10.7 -8.4 

By predominant export 

Fuel 16.4 -5.3 -0 . 1  0.7 -20.3 -2.8 -10.6 -1.5 3.9 -21.4 -9.6 

Non-fuel expons - 1 1 . 4  -5.6 -2.2 -3.5 - 2.6 1 . 2  - 1 . 8  -3.8 -5.2 -3.8 

Manufactures -13.1  -3.3 1 . 4  - 1 . 8  1.4 5.9 5.5 2.9 1 . 0  -2.4 -I. I 
Primary products -20.8 -30.0 -25.7 -20.0 -21 .3 -24.4 -20.7 -17.5 -15.3 -22.3 -20.3 

Agricultural products -18.0 -33.5 -27.5 -22.1 -20.6 -29.3 -23.5 -22.1 -15.6 -25.1 -21.3 

Minerals -27.9 -22.5 -21.6 -15.1 -22.9 -14.6 -14.9 -8.7 -14.8 -16.8 - 1 8 . 1  

Services and private 
transfers -19.9 -18.8 -22.2 -20.1 -15.3 -15.3 -16.3 -15.1 -12.1 -7.3 -6.7 

Diversified export base -3.2 0.9 2.5 2 . 1  6.9 6.9 0.4 -6.3 -I 1 . 1  -7.0 -5.9 

By financial criteria 

Net creditor countries 28.3 -0.6 1.9 7.8 4.9 9.7 4.0 6.7 10.1 -15.6 -3.7 

Net debtor countries -10.4 -6.9 -2.4 -4.5 -6.3 -0.2 -2.1 -3.4 -4.6 -7.4 -5.4 

Market borrowers -8.4 0.6 3.7 -0.6 -1.2 4.3 1 . 6  -0.7 -2.4 -4.8 -3.5 

Diversified borrowers -6.9 -20.4 -12.2 -9.5 -12.3 -6.5 -6.7 -5.8 -10.5 - 1 1 . 4  -7.7 

Official borrowers -19.9 -25.1 -20.7 -18.8 -27.8 -19.1 -20.5 -18.8 -8.2 -17.3 -13.8 

Counrries with recent debt-
servicmg difficulties -15.8 -12.8 -5.8 -4.7 -1 7.2 -6.6 -8.0 -5.3 -3.3 -12.7 -9.2 

Counrries without debt-
servicing difficulties -6.2 -3.0 -0.2 -4.4 -0.6 3.0 0.7 -2.5 -5.2 -4.9 -3.6 

Miscellaneous groups 

Sub-Saharan Africa -22.6 -24.1 -12.0 -13.4 -21.2 -22.3 -25.7 -21.5 -25.0 -24.6 -22.8 

Twelve major oil exporters 20.7 -8.2 -2.3 0.2 -21.5 -5.0 - 1 1 . 0  1.0 8.4 -21.6 -7.7 

Net debtor fuel exporters -5.5 -7.2 2.8 -0.6 -28.3 -2.4 -16.2 -3.7 0.3 -12.2 -7.9 

Four newly industrializing 
Asian economies -5.0 1.8 5.3 8.0 14.6 14.7 10.8 8.2 4.9 2 . 1  2.5 

Small low-income economies -34 . 1  -29.3 -31.5 -33.0 -30.1 -31.5 -34.8 -34.4 -34.5 -33.3 -30.6 

Least developed countries -31.3 -38.5 -35.4 -34.2 -29.8 -26.8 -32.4 -29. 1 -35.1 -35.3 -32.6 

Fifteen heavily indebted 
countries -19.5 -10.8 -0.6 0.2 -13.6 -4.7 -5.3 -2.6 -1.9 - 1 1 . 3  -8.1 

Eastern Europe and the USSR -3.5 6.7 8.2 3.2 5.3 5.9 2.9 -3.4 -10.4 -14.8 -7.6 

Of which, 
Eastern Europe -8.7 1 . 2  4 . 1  2.4 -0.1 3.4 8.2 3.9 - 1 . 1 -19.6 -8.8 

1 lncluding offictal lr.lnsfcrs. 
2 Excluding China. 
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Table A36. Developing Countries-by Region: Current Account Transactions 
(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Developing countries 

Expons (f.o.b.) 624.5 660.9 632.1 607.5 727.3 816.2 888.2 962.4 930.3 1.005.9 
Imports (f.o.b.) 585.5 592.6 578.6 585.9 667 0 777.9 848 2 924.5 932.8 1.006.0 

Trade balance 38.9 68.3 53.5 21.6 60.3 38.3 40.0 37.9 -2.5 -0.1 

Services. net -97.3 -99.3 -92.8 -81.9 -75.4 -79.0 -88.9 -94.9 -104.0 -98.0 
Goods and services balance -58.4 -31.1 -39.3 -60.3 -15.2 -40.8 -48.9 -56.9 -106.6 -98.1 
Unrequited transfers 15.7 18.4 21.8 26.2 28.6 29.4 29.9 32.3 2.8 33.9 
Current account balance -42.7 -12.6 -17.5 -34.1 13.4 -11 .3 -19.0 -24.6 -103.8 --64.2 

Memorandum 

Exports of goods and services 781.4 819.6 785.3 772.4 909.6 1,018.8 1 , 1 12.2 1.208.5 1.172.3 1.259.8 
Investment income, net -46.4 -54.9 -55.2 -54.8 -62.7 -65.6 -68.9 -67.7 -71.9 -70.8 
Of which, 

!merest payments 79.8 89.1 88.5 86.3 86.1 94.7 101.4 103.8 104.1 101.9 
Oil trade balance 172.9 169.2 142.1 95.8 115.4 105.0 123.7 146.5 119.1 123.5 

Africa 

Exports (f.o.b.) 64.5 66.8 66.4 58.0 65.5 66.4 72.0 82.9 81.0 85.2 
Imports (f.o.b.) 62.5 59.9 54.4 54.9 58.8 65.9 68.8 74.2 76.9 80.5 

Trade balance 2.0 6.9 12.0 3.1  6.7 0.6 3 . 1  8.6 4.1 4.7 

Services, net -19.4 -19.7 -19.9 -21.7 -20.5 -21.4 -21.5 -23.3 -23.8 -22.4 
Goods and services balance -17.4 -12.8 -7.9 -18 6 -13.8 -20.8 -18.4 -14.7 -19.7 -17.7 
Unrequited transfers 4.9 5.0 6.7 7.8 8.5 10.1 10.9 12.0 1 1 . 1  10.5 
Current account balance -12.5 -7.8 -1.2 -10.7 -5.3 -10.7 -7.5 -2.7 -8.7 -7.2 

Memorandum 

Exports of goods and services 76.0 77.8 77.0 69.6 79.3 81.3 86.9 99.7 98.0 103.7 
lnvestrllent income, net -9.6 -11 .3 -11 .9 -13.7 -14.4 -15.0 -15.0 -15.9 -16.3 -15.6 
Of which, 

Interest paymentS 8.1  10.3 10.6 1 1 .4 1 1.9 13.1 13.6 14.8 15.0 14.4 
Oil trade balance 20.3 22.6 22.7 9.9 1 1 .4 9.9 13.9 20.5 16.6 17.2 

Asia 

Exports (f.o.b.) 170.5 199.1 196.7 217.0 284.8 350.6 390.7 429.5 459.4 507.4 
Imports (f.o.b.) 187.1 202.9 208.6 215.4 266.5 343.9 390.6 433 8 472.5 518.9 

Trade balance -16.7 -3.8 -11.9 1.6 18.3 6.7 0 . 1  -4.3 -13.1 -11.6 

Services, net -7.9 -10.5 -11.5 -8.3 -7.8 -7.5 -8.4 -7.4 -8.2 -7.4 
Goods and services balance -24.5 -14.3 -23.4 -6.7 10.5 -0.8 -8.3 -11.7 -21.2 -18.9 
Unrequited transfers 1 1 .4 11 .0 10.3 1 1 .3 1 1 .5 1 1 .2 9.1 10.1 9.2 9.0 
Current account balance -13.1 -3.3 -13.1 4.6 22.0 10.4 0.8 -1.7 -12.1 -10.0 

Memorandum 

Exports of goods and services 216.8 246.7 244.3 270.1 347.7 426.8 479.1 530.8 562.6 618.5 
I nveslrllent income, net -11.3 -11.9 -11.7 -12.2 -12.8 -11.7 -11.4 -10.4 -12.8 - 12.8 
Of which, 

Interest payments 13.7 15.7 16.9 18.1 19.3 20.6 22.1 21.8 22.3 23.7 
Oil trade balance -4.9 -1.8 -3.8 -2.2 -3.7 -4.4 -7.4 -10.7 -10.1 -11 .4 
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Table A36 (concluded) . Developing Countries-by Region: Current Account Transactions 
(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Europe' 

Exports (f.o.b.) 159.0 163.2 159.3 173.1 188.4 195.6 191.6 184.0 132.8 136.9 
lmports (f.o.b.) 150.4 152.8 155.5 165.4 179.0 189.5 200.0 213.2 154.7 152.5 

Trade balance 8.6 10.4 3.8 7.7 9 5  6.1 -8.4 -29.2 -21.9 -15.6 

Service�. net -3.4 -2.2 -4.2 -4.0 -3.5 -4.3 -4.8 -4.6 -10.6 -7.4 
Goods and services balance 5.2 8.2 --0.3 3.7 5.9 1.8 -13.2 -33.9 -32.5 -23.0 
Unrequited transfers 4.2 4.6 4.6 4.9 5.4 5.8 7.1 10.3 10.6 10.0 
Current account balance 9.4 12.7 4.2 8.6 1 1 .3 7.7 -6.1 -23.6 -21.9 -13.1  

Memorandum 

Exports of goods and services 181.0 187.0 183.0 202.7 221.0 231.2 229.3 226.4 165.9 169.0 
Investment income. net -7.4 -7.3 -7.8 -9.0 -10.1 -10.4 - 1 1 .3 -11.9 -14.4 -11.3 
Of which, 

Interest payments 8.7 8.8 10.4 10.7 11.3 13.7 13.8 14.6 18.3 15.4 
Oil trade balance 25.1 23.9 18.5 2 1 . 1  24.1 21.4 19.0 14.6 1.8 1.7 

Middle East 

Exports (f.o.b.) 138.7 130.3 113.2 78.4 97.0 98.0 1 17.8 137.7 128.9 138.0 
Imports (f.o.b.) 123.0 113.4 96.8 85.6 90.1 96.1 101.5 103.8 117.4 134.6 

Trade balance 15.6 17.0 16.5 -7.3 6.8 1.9 16.3 33.9 11.5 3.4 

Services, net -26.3 -25.7 -19.0 -10.6 -10.7 ...Q.8 -12.5 -17.0 -19.6 -20.0 
Goods and services balance -10.7 -8.8 -2.6 -17.9 -3.9 -4.9 3.8 16.8 -8.1 -16.7 
Unrequited transfers -6.6 -4.5 -2.7 -1.1 -2.3 -3.8 -3.1 -6.6 -34.9 -2.1 
Current account balance -17.3 -13.2 -5.2 -19.6 -6.2 -8.7 0.7 10.3 -43.0 -18.8 

Memorandum 

ExportS of goods and services 189.2 177.1 155.7 120.4 1 37.9 141.4 164.0 183.4 176.9 186.4 
Investment income, net 12.7 7.8 8.7 12.1 9.4 10.5 1 1 .3 10.1 10.5 7.9 
Of which. 

Interest payments 9.2 10.4 9.6 9.6 9.8 10.7 1 1.9 12.9 12.2 13.0 
Oil trade balance 1 1 6 . 1  105 . 1  89.9 55.1 69.2 66.8 83.7 100.9 9 1 . 1  95.9 

Western Hemisphere 

Expons (f.o.b.) 91.9 101.4 96.5 81.1  91.5 105.5 1 16.2 128.3 128.2 138.5 
Imports (f.o.b.) 62.5 63.7 63.4 64.6 72.6 82.5 87.2 99.4 1 1 1.3 119.5 

Trade balance 29.3 37.8 33.1 16.4 18.9 23.0 28.9 28.9 16.9 19.0 

Services. net -40.3 -41 . 1  -38.2 -37.2 -32.9 -39.0 -4 1 . 8  -42.5 -41.8 -40.7 
Goods and services balance -11.0 -3.3 -5.1 -20.8 -14.0 -16.1 -12.8 -13.5 -24.9 -21.8 
Unrequited transfers 1.8 2.4 2.9 3.9 5.5 6.1 6.0 6.6 6.8 6.5 
Current account balance -9.1 -1.0 -2.2 -16.9 -8.5 -10.0 -6.9 -6.9 -18.1 -15.2 

Memorandum 

Exports of goods and services 1 18.5 131.0 125.2 109.6 123.6 138.1 152.9 168.3 169.0 182.2 
Investment income, net -30.8 -32.2 -32.4 -32.0 -34.8 -38.9 -42.5 -39.5 -39.0 -38.9 
Of which, 

Interest payments 40.1 43.8 4 1 . 1  36.5 33.7 36.6 40.1 39.6 36.2 35.4 
Oil trade balance 16.3 19.5 14.9 1 1 . 8  14.4 1 1 . 3  14.5 21.3 19.7 20.2 

1 For Hungary. Poland. and Romania. non-convenible curTency transactions through 1990 arc convened at implic•t U.S. dollar/ruble rates from nauonnl currency 
exchange rates. These data may differ from corresponding data in IMF staff repons where other conversiOn methods may have been used. 
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Table A37. Developing Countries-by Predominant Export: Current Account Transactions 
(In billions of U.S. doii81S) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Fuel 

Exports (f.o.b.) 212.4 210.6 189.1 1 26.3 152.9 1 52.6 185.3 225.1 212.2 225.8 

Imports (f.o.b.) 147.6 135.3 120.2 107.3 108.5 124.6 133.3 145.4 170.4 188.4 

Trade balance 64.7 75.3 68.9 19.0 44.5 27.9 52.0 79.7 41.8 37.4 

Services. net -QQ.4 -59.6 -52.6 -41.6 -39.4 -38.0 -45.2 -52.4 -54.2 -55.2 
Goods and services balance 4.3 15.7 16.3 -22.6 5 0  -10.1 6.8 27.3 -12.3 -17.8 
Unrequited transfers -18.1 -15.9 -14.7 - 1 1 .5 -10.6 -10.8 -10.4 -16.6 -44.2 -9.0 

Current account balance -13.8 -0.3 1.6 -34.2 -5.5 -20.9 -3.6 10.7 -56.6 -26.9 

Memorandum 

ExportS of goods and services 261.0 257.6 231.5 168.5 195.0 198.2 233.8 274.5 265.0 280.1 
Investment income. net -0.1 -4.8 -4.4 -1.2 -8.3 -8.8 -9.2 -9.3 -8.9 -12.4 

Of which. 
Interest payments 23.9 27.6 25.8 23.7 24.0 26.9 29.1 29.9 27.8 29.8 

Oil trade balance 177.2 168.3 142.9 89.0 109.3 101.4 126.7 160.3 143.5 148.8 

Non-fuel exports 

Exports (f.o.b.) 412.1  450.2 443.0 481.3 574.3 663.6 703.0 737.3 718.0 780.1 

Imports (f.o.b.) 437.9 457.3 458.3 478.6 558.5 653.3 714.9 779.1 762.4 817.6 
Trade balance -25.8 -7.0 -15.3 2.6 15.8 10.4 -12.0 -41.8 -44.4 -37.5 

Service�, net -36.9 -39.7 -40.3 -40.3 -36.0 - 4 1 . 1  -43.7 -42.4 -49.8 -42.8 

Goods and services balance -62.7 -46.7 -55.6 -37.6 -20.2 -30.7 -55 .7 -84.2 -94.2 -80.3 
Unrequited transfers 33.8 34.4 36.5 37.7 39.1 40.3 40.3 48.9 47.0 42.9 

Current account balance -28.9 -12.3 -19.1 0.1 18.9 9.6 -15.4 -35.3 -47.2 -37.4 

Memorandum 

Exports of goods and services 520.4 562.0 553.8 603.9 714.6 820.7 878.5 933.9 907.3 979.7 
Investment income, net -46.4 -50.1 -50.7 -53.6 -54.4 -56.9 -59.7 -58.3 -63.0 -58.4 

Of which, 
interest payments 55.9 61.4 62.7 62.6 62.1 67.8 72.4 73.9 76.4 72.1 

Oil trade balance -4.3 0.9 -0.7 6.7 6.2 3. 6 -3.0 -13.8 -24.5 -25.3 

Manufactures 

Exports (f.o.b.) 221.6 254.1 254.2 278.0 351.4 422.1 452.2 474.6 496.4 547.1 
ImportS (f.o.b.) 230.6 249.3 259.8 273.8 330.7 398.8 440.0 481.4 515.8 563.4 

Trade balance -9.1 4.8 -5.6 4.1 20.7 23.4 12.2 -6.8 -19.4 -16.3 

Services, net - 12.4 -13.3 -13.9 -14.3 -10.2 -9.4 -10.5 -7.9 -13.8 -7.9 

Goods and services balance -21.5 -8.4 -19.6 -10.2 10.6 13.9 1.7 -14.7 -33.2 -24.3 

Unrequited transfers 12.3 13.0 13.9 15.1 15.0 14.5 14.5 20.6 18.3 16.9 
Current account balance -9.2 4.5 -5.6 5.0 25.5 28.4 16.2 5.8 -14.9 -7.3 

Memorandum 

Exports of goods and services 279.1 314.7 314.9 343.6 429.1 516.4 560.5 597.0 616.1 676.2 
Investment income. net -23.6 -23.8 -24.0 -26.1 -25.4 -25.9 -24.6 -22.2 -26.0 -22.3 
Of which, 

Interest payments 29.3 31.7 32.1 33.1 32.9 35.7 37.7 38.3 39.0 36.6 
Oil trade balance -36.6 -31.7 -28.7 -19.3 -22.9 -22.6 -26 . 1  -33.9 -32.1 -32.9 
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Table A37 (continued). Developing Countries-by Predominant Export: Current Account 
Transactions 

(In billions of U.S. dollsrs) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Primary products 

Exports (f.o.b.) 39.9 42.6 42.1 43.9 45.8 52.4 56.7 62.7 60.4 64.8 
Imports (f.o.b.) 40.3 40.5 38.5 42.2 48.2 52.1 53.7 58.2 60.5 63.8 

Trade balance --{).4 2 . 1  3.6 1 . 7  -2.4 0.3 2.9 4.5 -{).I 1.0 

Services, net -19.0 -20.4 -19.4 -19.7 -19.3 -21.7 -23.2 -23.7 -24.1 -24.4 
Goods and services balance -19.5 -18.3 -15.8 -18.0 -21.7 -21.4 -20.3 -19.2 -24. 1 -23.4 
Unrequited transfers 4.5 4.7 5.4 6.3 7.3 7.8 7.8 7.2 7.0 6.8 
Current account balance -15.0 -13.6 -10.4 - 1 1 . 7  -14.4 -13.6 -12.5 -12.1 -17.1 -16.6 

Memorandum 

Exports of goods and services 49.8 52.8 52.1 55.3 59.2 65.6 71.4 78.7 76.7 82.0 
Investment income. net -14.0 -16.1 -15.8 -15.2 -15.9 -17.0 -19.0 -18.8 -19.2 -19.3 
Of which, 

Interest paymen!S 13.9 15.4 15.0 14.5 14.5 15.8 17.8 17.8 17.4 17.2 
Oil uade balance -4.1 -3.5 -3.3 -2.6 -2.4 -2.6 -2.7 -2.2 -2.1 -2.0 

Agricultural products 

Exports (f.o.b.) 26.7 29.2 28.8 30.5 30.4 34.5 36.2 42.0 39.8 43.1 
Imports (f.o.b.) 28.9 29.6 28.2 30.6 34.4 37.2 37.3 39.9 41.7 43.8 

Trade balance -2.2 -0.4 0.6 -0.1 -4.0 -2.6 -1.2 2.1 -1.9 -0.7 

Services, net -12.8 -13.6 -13.1 -13.2 -13.7 -14.3 -15.6 -16.2 -16.2 -16.0 
Goods and services balance -15.0 -14.0 -12.5 -13.3 -17.7 -16.9 -16.7 -14.2 -18.1 -16.7 
Unrequited !Tansfers 3.5 3.9 4.5 5.2 6.2 6.5 6.3 5.9 5.2 4.9 
Current account balance - 1 1 . 4  -10.1  -8.0 -8.0 - 1 1 . 5  -10.4 -10.4 --8.3 -12.9 - 1 1 . 8  

Memorandum 

Exports of goods and services 34.1 36.6 36.3 38.9 39.4 44.1 47.0 53.4 51.4 55.2 
Investment income, net -9.7 - 1 1 . 1  - 1 1 . 0  -10.4 - 1 1 . 1  - 1 1 . 8  -13.7 -13.8 -13.9 -13.6 
Of which. 

Interest payments 9.6 10.4 10.4 9.9 10.0 10.9 12.7 12.7 12.2 11.7 
Oil !Tade balance -3.6 -3.2 -3.1 -2.1 -1.8 -1.8 -1.6 -{).9 -{).8 -0.6 

Minerals 

Exports (f.o.b.) 13.2 13.4 13.3 13.4 15.4 17.9 20.5 20.7 20.6 21.7 
Imports (f.o.b.) 1 1 .4 1 1 .0 10.3 1 1 . 6  13.8 14.9 16.4 18.2 18.8 20.1 

Trade balance 1 . 8  2.5 3.0 1 . 7  1.6 3.0 4.1 2.4 1.8 1.6 

Services, net -6.3 -6.8 -6.3 -6.5 -5.6 -7.5 -7.6 -7.5 -7.9 --8 3 
Goods and services balance -4.5 -4.3 -3.3 -4.8 -4.0 -4.5 -3.5 -5.1 -{).1 -6.7 
Unrequited transfers 1.0 0.8 0.9 1.0 1 . 1  1.3 1.4 1.3 1.8 1.8 
Current account balance -3.5 -3.5 -2.4 -3.7 -2.9 -3.2 -2.1 -3.8 -4.2 -4.8 

Memorandum 

Exports of goods and services 15.8 16.2 15.8 16.3 19.8 2 1 . 5  24.5 25.3 25.3 26.8 
1nves!TDent income, net -4.4 -4.9 -4.7 -4.8 -4.8 -5.2 -5.3 -5.1 -5.4 -5.7 
Of which. 

Interest payments 4.3 5.0 4.5 4.6 4.5 5.0 5 . 1  5 . 1  5.3 5.5 
Oil !Tade balance --{).5 -0.3 -0.2 -0.5 -0.6 -0.9 -1.0 -1.3 -1.3 -1.4 
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Table A37 (concluded). Developing Countries-by Predominant Export: Current Account 
Transactions 

(In billions of U.S. do/IBIS) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Services and private transfers 

Exports (f.o.b.) 12.5 12.9 12.5 13.0 14.0 16.4 17.8 19.6 21.2 23.0 
Imports (f.o.b.) 36.5 37.3 35.2 34.2 36.5 39.6 41.4 43.7 44.0 45.3 

Trade balance -23.9 -24.4 -22.7 -2 1 .2 -22.6 -23.2 -23.7 -24.1 -22.8 -22.2 

Services. net 5.7 4.8 4.0 4.2 5.3 4.6 5.0 4.4 5.7 7.5 
Goods and services balance -18.3 -19.5 -18.8 -17.0 -17.2 -18.5 -18.7 -19.7 -17. 1 -14.7 
Unrequited transfers 12. 1 12.2 12.4 12.0 1 1 . 9  12.5 12 .7 14.5 13.7 1 1 .4 
Current account balance -6.2 -7.3 -6.4 -5.1 -5.4 -6.1 - 6 . 1  -5.2 -3.4 -3.3 

Memorandum 

Exports of goods and services 33.0 33. 1 3 1 . 8  32.9 35.1 37.2 40.1 43.2 46.3 49.3 
Investment income, net -2.3 -2. 9  -3.4 -3.6 -3.3 -4.0 -4.5 -5.4 -4.2 -3.8 
Of which, 

Interest payments 7.0 7.1 6.9 6.6 6.3 6 . 1  6.6 7.6 7.2 6.4 
Oil trade balance -2.6 -2.6 -2. 1 -1.3 -2.3 -1.9 -2.2 -2.8 -2.5 -2.3 

Diversified export base 

Exports (f.o.b.) 138. 1 140.6 134.4 146.5 163.1 172.6 176.3 180.5 140.0 145.2 
!m ports (f.o.b.) 130.4 130.1 124.9 128.4 143.1 162.8 179.7 195.8 142.1 145.1 

Trade balance 7.6 10.4 9.5 18. 1 20.1 9.8 -3.4 -15.3 -2.1 0.1 

Services. net -1 1 .2 -10.9 -10.9 -10.5 -1 1.9 -14.5 -15.0 -15.2 -17.7 -18.0 
Goods and services balance -3.5 -{).5 -1.4 7.6 8.2 -4.7 -18.4 -30.5 -19.8 -18 .0 
Unrequited transfers 5.0 4.5 4.7 4.3 5.0 5.5 5.4 6.7 8.0 7.9 
Current account balance 1 .4 4.0 3.3 1 1 .9 13.2 0.8 -13.0 -23.8 -11.8 -10.1 

Memorandum 

Exports of goods and services 158.5 161.5 155.0 172.1 191.2 201.4 206.4 215.1 168.2 172.2 
Investment income, net -6.5 -7.4 -7.6 -8 .8 -9.7 -10.0 - 1 1 . 6  -11.9 -13.5 -12.9 
Of which, 

Interest payments 5.8 7.2 8.8 8.4 8.4 10.1 10.2 10.2 12.7 1 1 .9 
Oil trade balance 39.0 38 .7 33.4 30.0 33.7 30.7 28.0 25. 1 12.3 1 1 . 9  
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Table A38. Developing Countries-by Financial Criteria: Current Account Transactions 
(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Net creditor countries 

Expons (f.o.b.) 139.0 132.4 115.6 94.8 120.3 125.8 145.3 168.7 167.7 175.6 
Imports (f.o.b.) 97. 1  89.3 73.1 69.2 82.9 99.2 106.0 1 1 1 .1  130.5 146.8 

Trade balance 41.9 43.1 42.5 25.7 37.5 26.7 39.3 57.6 37.2 28.8 

Services. net -27.6 -25.8 -17.1 -6.9 -9.6 -5.1 - 1 1 . 3  -15.9 -21.2 -23.3 
Goods and services balance 14.2 17.3 25.3 18.8 27.8 21.6 28.0 41.8 16.0 5.5 
Unrequited transfers -15.4 -14.1 -13.8 -12.5 -13.0 -15. 1  -15.5 -20.5 -48.7 -13.5 
Current account balance - I .  I 3.2 11.5 6.3 14.9 6.5 12.5 21.2 -32.7 -8.0 

Memorandum 

Exports of goods and services 175.2 166.2 147.5 129.2 153.2 163.5 187.4 211.0 209.8 216.5 
Investment income, net 14.6 12.1 13.7 18.3 16.1 18.9 20.4 20.5 20.1 17.1 
Of which, 

Interest payments 4.5 4.4 3.6 3.6 4.1 4.5 5.7 4.9 4.7 6.0 
Oil trade balance 103.5 91.4 75.0 45.6 55.6 52.6 65.2 86.2 84.9 85.8 

Net debtor countries 

Exports (f.o.b.) 485.5 528.4 516.5 512.7 606.9 690.4 743.0 793.7 762.6 830.3 
Imports (f.o.b.) 488.5 503.3 505 .5 516.7 584.2 678.7 742.2 813.4 802.3 859.2 

Trade balance -3.0 25.2 1 1 . 0  -4.0 22.8 1 1 . 6  0.8 -19.7 -39.7 -28.9 

Services, net -69.7 -73.5 -75.7 -75.0 -65.8 -73.9 -77.7 -79.0 -82.8 -74.7 
Goods and services balance -72.7 -48.4 -64.6 -79.1 -43.0 -62.3 -76.9 -98.7 -122.6 -103.6 
Unrequited transfers 3 1 . 1  32.5 35.6 38.7 41.5 44.5 45.4 52.9 51.5 47.4 
Current account balance -41.6 -15.8 -29.0 -40.4 -1.5 -17.8 -31 .5 -45.8 -7 1 . 1  -56.2 

Memorandum 

Exports of goods and services 606.2 653.4 637.7 643.2 756.4 855.4 924.8 997.4 962.6 1,043.4 
Investment income, net -61.0 -67.0 -68.9 -73 . 1  -78.8 -84.5 -89.2 -88.2 -91.9 -87.8 
Of which. 

Interest payments 75.3 84.6 84.9 82.7 82.0 90.2 95.7 98.9 99.4 95.9 
Oil trade balance 69.4 77.8 67.1 50.1 59.8 52.4 58.5 60.4 34.1 37.7 

Market borrowers 

ExportS (f.o.b.) 333.8 365.2 357.2 363.5 436.4 503.9 539.4 570.8 548.6 597.6 
Imports (f.o.b.) 298.3 315.5 327.4 341.0 395.1 468.5 516.3 562.9 552.9 598.1 

Trade balance 35.5 49.7 29.8 22.5 41.3 35.3 23. I 7.9 -4.4 -0.4 

Services, net -39.0 -39.9 - 4 1 . 1  -38.8 -29.7 -37.1 -39.2 -38.5 -43.2 -41.2 
Goods and services balance -3.5 9.9 - 1 1 . 3  -16.3 1 1 . 6  -1.7 -16.1 -30.7 -47.6 -41.7 
Unrequited transfers 5.9 6.3 8.7 10.7 1 1 . 0  11.7 11 .3 13.5 15.1 15.8 
Current account balance 2.4 16.2 -2.6 -5.5 22.6 10.0 -4.8 -17.2 -32.5 -25.9 

Memorandum 

ExportS of goods and services 406.2 442.0 430.6 443.8 530.5 607.8 654.9 702.2 675.6 733.6 
Investment income, net -35.6 -36.5 -37.8 -38.9 -42.0 -45.8 -48.5 -44.7 -48.0 -46.8 
Of which. 

Interest payments 49.2 53.8 53.3 48.8 46.0 50.9 53.6 53.7 53.6 53.5 
Oil trade balance 52.2 57.2 48.5 41.0 47.8 39.8 39.8 43.9 29.4 29.1 
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Table A38 (continued). Developing Countries-by Financial Criteria: Current Account 
Transactions 

(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Diversified borrowers 

Expons (f.o.b.) 98.6 107.1 104.2 99.1 1 16.6 127.1 140.1 148.2 139.9 154.2 
Imports (f.o.b.) 115.5 1 1 3.2 106.2 104.0 1 14.1 126.7 140.4 158.9 150.9 159.2 

Trade balance -16.9 --6.1 -2.0 -4.9 2.5 0.4 �.3 -10.8 -11 .0 -5.0 

Services, net -17.9 -19.8 -19.5 -20.0 -22.2 -21.9 -22.2 -22.9 -22.7 -21 . 1  
Goods and services balance -34.7 -25.9 -21.5 -24.9 -19.7 -21.6 -22.4 -33.7 -33.7 -26.1 
Unrequited transfers 8 1  8.9 8.5 8.7 9.7 10.3 1 1 .9 13.3 12.6 10.4 
Current account balance -26.6 -17.0 -12.9 -16.3 -9.9 -11 .2 -10.6 -20.4 -21.2 -15.7 

Memorandum 

Exports of goods and services 130.8 138.6 135.5 132.5 152.0 166.5 184.1 194.9 186.4 203.5 
Investment income, net -14.5 -17.7 -17.5 -19.6 -22.0 -22.9 -24.6 -26. 1  -26.7 -28.1  
Of which. 

Interest payments 14.2 17.0 18.0 19.8 21.2 23.2 24.8 26.1 26.6 27. I 
Oil Lr.!de balance 9.7 1 1 . 1  8.1 5.1 8.0 8.8 1 1 .8 5.9 -3.1 0.7 

Official borrowers 

Exports (f.o.b.) 53.0 56.1 55.2 50.0 54.0 59.4 63.5 74.7 74.1 78.5 
lmpons (f.o.b.) 74.6 74.6 71.9 71.7 75.0 83.5 85.5 91.5 98.5 102.0 

Trade balance -21.6 -18.5 -16.8 -21.6 -21.0 -24.1 -22.0 -16.8 -24.4 -23.5 

Services, net -1 2.8 -13.8 -15.1 -16.3 -13.9 -15.0 -16.3 -17.5 -16.9 -12.4 
Goods and services balance -34.4 -32.4 -31.9 -37.9 -34.9 -39.0 -38.3 -34.4 -41.3 -35.9 
Unrequited trdnsfers 17.1 17.3 18.5 19.3 20.8 22.4 22.2 26.1 23.8 21.2 
Current account balance -17.4 -15.1 -13.4 -18.6 -14.1 -16.6 -16.1 -8.3 -17.4 -14.7 

Memorandum 

Expons of goods and services 69.3 72.9 7 1 .6 66.9 73.9 81.0 85.9 100.4 100.6 106.3 
Investment income, net -10.9 -12.8 -13.5 -14.6 -14.8 -15.8 -16.1 -17.4 -17.2 -13.0 
Of which. 

Interest payments 1 1 .9  13.8 13.6 14.1 14.8 16.1 17.3 19.1 19.2 15.4 
Oil trade balance 7.5 9.5 10.4 4.0 4.1 3.8 7.0 10.6 7.9 7.9 
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Table A38 (concluded). Developing Countries-by Financial Criteria: Current Account 
Transactions 

(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Countries with recent debt-
s.!rvicing difficulties 

Exports (f.o.b.) 186.7 202.5 195.6 168.3 192.4 212.4 229.9 246.6 231.7 252.7 

Imports (f.o.b.) 171.0 170.6 163.4 162.7 174.1 193.1 201 .7 217.0 229.2 245.3 
Trade balance 15.7 31.9 32.2 5.6 18.2 19.4 28.2 29.6 2.5 7.4 

Services. net -59.5 -61.2 -59.7 -60.2 -53.8 -62.2 -65.2 -67.2 -65.4 -60.0 

Goods and services balance -43.8 -29.2 -27.5 -54.6 -35.5 -42.8 -37.0 -37.5 -62.9 -52.6 
Unrequited transfers 13.4 14.4 15.8 16.9 19.0 21 .0 21 .2 27.2 24.3 22.4 
Current account balance -30.4 -14.9 - 1 1 .7 -37.7 -16.5 -21.8 -15.7 -10.4 -38.6 -30.2 

Memorandum 

Exports of goods and services 237.7 255.9 246.3 219.1 250.0 271.6 295.6 317.1 304.0 328.3 
Investment income. net -44.9 -48.6 -49.2 -50.9 -54.8 -60.0 -64.2 -62.6 -61.6 -57.7 
Of which. 

Interest payments 55.0 61.6 59.1 55.3 53.6 57.8 62.8 64.6 61 .4 56.4 
Oil trade balance 31.3 38.2 36.0 20.6 26.5 24.6 33.9 39.1 26.2 30.6 

Countries without debt-
s.!rvicing djfficulties 

Exports (f.o.b.) 298.8 325.9 320.9 344.4 414.6 477.9 513.0 547.1 530.8 577.6 

Imports (f.o.b.) 317.5 332.7 342.1 354.1 410.0 485.7 540.5 596.4 573.1 613.9 
Trade balance -18.7 -6.8 -21.2 -9.6 4.5 -7.8 -27.5 -49.3 -42.2 -36.3 

Services, net -10.2 -12.3 -16.0 -14.8 -12.0 -1 1 .8 -12.5 -11 .9  -17.4 -14.7 
Goods and services balance -28.8 -19. 1 -37.2 -24.4 -7.5 -19.6 -39.9 -61.2 -59.6 -51.0 

Unrequited transfers 17.7 18.2 19.9 21.8 22.5 23.5 24.1 25.7 27.1 25.0 

Current account balance - 1 1 . 2  -0.9 -17.3 -2.7 15.0 4.0 -15.8 -35.4 -32.5 -26.0 

Memorandum 

Exports of goods and services 368.4 397.5 391.4 424. 1 506.4 583.8 629.2 680.4 658.6 715.0 

Investment income. net -16.1 -18.4 -19.6 -22. 1  -24 . 1  -24.6 -25.1 -25.6 -30.3 -30. 1 
Of which, 

Interest payments 20.3 23.0 25.8 27.4 28.4 32.4 32.9 34.3 38.0 39.5 
Oil trade balance 38.1 39.6 3 1 . 1  29.6 33.3 27.8 24.6 21.2 7.9 7.1 
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Current Account: Developing Countries 

Table A39. Developing Countrle&-Miscelleneoua Groups: Current Account Transactions 
(In billions of U.S. do/IBIS) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Sub-Saharan Africa 

Expons (f.o.b.) 19.5 21.6 20.8 21.2 22.6 23.3 24.0 25.7 26.0 27.4 
lmpons (f.o.b.) 2 1 . 2  20.7 20.3 22.6 24.9 27.3 27.7 29.6 29.8 30.8 

Trade balance -1.8 0.9 0.5 -1.4 -2.3 -4.0 -3.6 -3.9 -3.8 -3.4 

Services. net -7.5 -7.7 -8.1 -9.2 -9.7 -9.9 -9.8 - 1 1 . 1 - 1 1 . 1  -11.0 
Goods and services balance -9.2 -6.8 -7.6 -10.5 -12.0 -13.9 -13.4 -15.0 -14.9 -14.4 
Unrequited transfers 3.4 3.7 4.2 4.9 5.6 6.2 6.8 6.7 6.5 6.2 
Current account balance -5.9 -3.2 -3.4 -5.7 -6.4 -7.7 -6.7 -8.3 -8.4 -8.2 

Memorandum 

Expons of good� and services 24.3 26.3 25.5 26.7 28.8 30.1 31.0 33.3 34.1 35.7 
Investment income. net -3.8 -4.4 -4.9 -5.4 -5.9 -6.0 -6.1 �.5 -7.1 -6.9 
Of which. 

Interest payments 3.1 3.7 4.0 4.5 5.2 5.5 5.6 6.2 6.7 6.6 
Oil trade balance 1 . 1  1.7 1.4 0.3 0.4 0.2 0.3 0.9 0.9 0.7 

Twelve major oil exporters 

Expons (f.o.b.) 180.0 175.1 155.8 101.6 123.4 122.2 151.2 184.5 170.8 181.4 
lmpons (f.o.b.) 132.6 1 1 8 . 1  101.2 89.7 90.1 100.1 104.4 109.4 129.1 145.8 

Trade balance 47.4 57.0 54.5 1 1 . 8  33.3 22 . 1  46.8 75. 1 41 .7 35.6 

Services. net -47.3 -45.7 -39.2 -28.6 -28.7 -26.7 -32.7 -37.8 -40.1 -4 1 . 1  
Goods and �ervices balance 0.1 1 1 .3 15.3 -16.8 4.5 -4.7 14.2 37.3 1 . 6  -5.5 
Unrequited transfers -18.3 -16.2 -15.0 -12.4 -12.3 -12.5 -12.3 -18.9 -46.6 - 1 1 . 3  
Current account balance -18.2 -4.8 0.3 -29.2 -7.8 -17.2 1.9 18.5 -45.0 -16.8 

Memorandum 

Exports of goods and services 221.1 212.8 190.0 135.8 154.6 155.5 186.3 219.5 208.4 219.5 
Investment income, net 5.3 0.7 1.5 5.6 2.6 2.5 2.9 2.8 3.1 0.1 
Of which. 

Interest payments 12.5 14.3 14.2 13.9 14.5 16.4 17.9 18.5 16.8 18.7 
Oil trade balance 161.2 151.5 130.9 78.7 96.9 90.8 1 14.3 143.8 128.3 133.7 

Net debtor fuel exporters 

Exports (f.o.b.) 98.5 108.4 104.0 71.0 85.9 87.0 105.9 123.2 1 1 1 .6 122.3 
lmpons (f.o.b.) 69.3 67.0 66.4 60.7 58.6 7 1 . 9  77.0 86.3 95.7 102.1 

Trade balance 29.1 41.4 37.5 10.2 27.3 15.1 28.9 36.9 15.8 20.1 

Services. net -34.6 -35.9 -37.1 -35. 1  -31.4 -34.6 -36.6 -39.8 -36.2 -35.7 
Goods and services balance -5.5 5.5 0.4 -24.9 -4.1  -19.5 -7.7 -2.9 -20.4 -15.6 
Unrequited transfers -2.8 -2.0 - 1 . 1  0.7 1.7 2.3 3.0 3.2 3.8 3.7 
Current account balance -8.2 3.5 .....Q.7 -24.2 -2.4 -17.2 -4.7 0.4 -16.6 - 1 1 . 9  

Memorandum 

Expons of goods and services 1 14.6 126.2 119.4 85.6 103.3 106.3 126.3 144.6 136.2 149.9 
Investment income, net -14.6 -16.3 -17.0 -17.5 -22.2 -24.3 -25.7 -25.5 -24.6 -25.2 
Of which, 

Interest payments 20.4 24.1 23.0 20.8 21.0 23.6 25.1 26.0 23.9 24.6 
Oil trade balance 69.6 73.1 64.5 41.3 5 1 . 1  46.6 58.9 71.0 55.8 60. 1  
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Current Account: Developing Countries 

Table A39 (concluded). Developing Countries-Miscellaneous Groups: Current Account 
Transactions 

(In billions of U.S. doii81S) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Four newly industrializing 
Asian economies 

Exports (f.o.b.) 89.3 107.5 108.5 130.3 175.7 221.1 243.7 259.4 273.2 299.7 
Imports (f.o.b.) 92.7 103.8 99.9 1 1 1.3 150.5 199.2 224.7 250.5 273.3 298.5 

Trade balance -3.4 3.7 8.6 18.9 25.2 2 1 . 9  19.0 8.9 -0.1 1 . 2  

Services. net 5 . 1  3.3 2.1 4.2 6.1 8.1 7.8 7.7 8.2 8.9 
Goods and services balance 1 . 7  7.0 10.8 23.2 31.3 30.0 26.8 16.6 8.2 10.1 
Unrequited transfers 0.3 0.1 0 . 1  0.5 0.2 -0.8 -2.3 -0.9 - I .  I -1.0 
Current account balance 2 . 1  7.2 10.9 23.7 3 1 . 5  29.1 24.6 15.8 7.1 9.1 

Memorandum 

Exports of goods and services 116.4 135.2 135.4 161.8 215.0 269.8 300.9 322.8 338.5 369.8 
Investment income, net -2.5 - 1 .6 -0.8 - 0.4 2.7 4.0 5.1 4.0 3 .9 
Of which, 

Interest payments 5.3 5.6 5.6 5.5 5.8 5.3 5.8 4.9 4.9 5.3 
Oil trade balance -13.5 -12.1 -11.0 -6.1 -7.9 -7.6 -9.7 -13.2 - 1 1 . 5  -1 1 .9 

SmaU low-income economies 

Exports (f.o.b.) 16.4 17.6 17.1 18.5 19.7 21.7 22.7 24.4 25.0 26.9 
imports (f.o.b.) 27.9 29.0 28.9 30.7 33.0 36.8 38.0 40.2 40.2 41.7 

Trade balance - 1 1 . 5  - 1 1 . 4  - 1 1 . 8  -12.3 - 1 3.3 -15. 1 - 15. 3  -15.8 -15.2 -14.7 

Services. net -4.1 -5.0 -5.5 -5.9 -6.6 -7.0 -7.2 -7.3 -7.2 -7.0 
Goods and services balance -15.6 -16.4 -17.2 -18.2 -19.8 -22.2 -22.5 -23 . 1  -22.4 -21.8 
Unrequued transfers 9.3 9.3 10.0 1 1 .0 1 1 . 7  12.3 12.3 12.2 11.5 1 1 . 1  
Currem account balance -6.3 -7.1 -7.3 -7.2 -8.1 -9.8 -10.2 - 1 1 . 0  -10.9 -10.7 

Memorandum 

Exports of goods and services 21.4 22.5 22.0 23.9 25.9 28.2 29.6 31.9 32.7 35.1 
Investment income, net -2.8 -3.6 -3.8 -4.3 -4.4 -4.7 -4.8 -4.7 -5.0 -4.9 
Of which. 

Interest payments 3.0 3.6 3.7 4.2 4.6 5.0 5.2 5.3 5.5 5.5 
Oi I trade balance -4.6 -4.2 -4.1 -3.3 -3.3 -3.3 -3.6 -4.5 -4.5 -4.2 

Fifteen heavily indebted countries 

ExportS (f.o.b.) 1 1 1 . 0  123.2 1 19.3 99.6 1 1 3 . 1  128.3 142.0 159.7 157.1 \69.8 
lmpons {f.o.b.) 82.2 79.8 78.5 78.8 87.1 98.8 106.6 125.5 137.1 146.2 

Tmde balance 28.8 43.4 40.7 20.8 26.0 29.6 35.4 34.2 20.0 23.6 

Services. net -46.7 -47.9 -44.6 -43.6 -38.8 -45.3 -47.6 -48.3 -50.6 -49.4 
Goods and services balance -18.0 -4.5 -3.8 -22.7 -12.8 - 15.7 -12.2 -14.1 -30.6 -25.9 
Unrequited tTansfers 3.2 3.6 4.2 5 . 1  5.9 7.0 7.5 10.2 7.9 8.3 
Current account balance -14.8 -0.9 0.4 -17.6 �.9 -8.7 -4.7 -4.0 -22.8 -17.5 

Memorandum 

Exports of goods and services 136.4 151.3 147.4 128.8 146.6 164.1 182.9 205.2 201.6 216.1 
lnvestmem income, net -34.7 -36.9 -37.6 -37.6 -40.5 -44.9 -48.2 -44.9 -44.3 -43.7 
Of which, 

Interest paymentS 41.2 46.5 44.4 40.0 37.8 41.8 45.7 45.4 42.0 40.8 
Oil trade balance 22.0 27.4 23.4 16.2 19.1 15.6 20.9 31.0 28.2 28.7 
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Financing: Summary 

Table A40. Developing Countries: External Financing 
(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Developing countries 

Deficit on goods. services. and 
private transfers1 48.4 20.3 28.9 47.3 ....{).6 26.2 35.6 42.5 94.4 82.9 

Non-debt-creating flows, net 15.5 19.0 29.5 25.8 35.7 3 1 .6 32.6 42.4 15.9 50.4 

Official transfers 5.7 7.7 1 1 .4 1 3.2 12.8 14.8 16.6 17.9 -9.4 18.7 
Direct investment, net 13.5 1 3.5 10.5 10.2 14.4 16.7 16.7 19.3 25.2 30.1 
SDR allocation, gold monetiza-

tion, and valuation changes -3.6 -2.2 7.6 2.5 8.5 0.1 ....{).6 5.2 1.6 

Asset transactions. nee -3.4 -11 .6 -10.8 -21.4 -15.5 -31.6 -30.9 -28.2 1 .4 -13.3 

Net errors and omissions) -18.6 -9.0 ....{).6 0.4 0.9 0.8 14.7 -2.8 

Use of reserves -9.6 -17.5 - 16.8 -5.8 -52.8 -24.0 -40.1 -15.3 -33.2 

Net external borrowing 64.5 39.4 27.6 48.3 3 1 . 1 25.4 43.0 71.2 92.4 79.1 

Reserve-related liabmties 9.0 4.9 1 . 7  -2.4 -5.1 -3. 1 -0.8 -6.2 2.9 3.0 
Net credit from IMF' 1 1 .0 4.7 -2.7 -5.9 -5.0 -2.4 -1.8 
Liabilities constituting for· 

eign authorities· reservess -2.0 0.2 1.7 0.4 0.7 1.9 1.6 -4.4 

Other net external borrowing6 55.5 34 .5 25.9 50.6 36.2 28.5 43.8 77.5 89.5 76.0 

Memorandum 

Long-term borrowing from 
official creditors. net' 43.4 39.1 27.5 33.3 30.8 24.7 29.4 47.8 3 1 . 1  39.8 

Net borrowing from 
commercial banks8 35.9 13.4 -2.3 2.0 15.9 4.8 8.7 40.1 28. 1 

Exceptional financing 38.6 25.7 35.3 42.5 50.9 43.1 52.2 76.5 26.8 22.3 
Of which, 

Arrears 14.1 7. 1  -12. 1 7.7 -0.5 10.9 12.9 15.4 

Reschedulings 22.2 18.1  38.7 33.2 50.9 32.2 37.5 43.6 
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Financing: Summary 

Table A40 (concluded). Developing Countries: External Financing 
(In billfons of U.S. dollars) 

Net debtor developing countries 

Deficit on goods. services. and 
private transfers' 

Non-debt-creating flows, net 

Official transfers 
Direct investment. net 

SDR allocation. gold monetiza
tion, and valuation changes 

Asset transactions, net2 

Net errors and omissions3 

Use of reserves 

Net external borrowing 

Reserve-related liabilities 
Net credit from IMF' 
Liabilities constituting for

eign authorities· reserves' 

Other net external borrowing• 

Memorandum 

Long-term borrowing from 
official creditors, net7 

Net borrowing from 
commercial banks8 

Exceptional financing 
Of which. 

Arrears 
Reschedulings 

1983 

5 1 . 1  

18.5 

9.6 

9.7 

-{).8 

-7.1 

-12.9 

-12.6 

65.2 

9.0 

1 1 .0 

-2.0 

56.2 

45.0 

33.1 

38.6 

14.1 

22.2 

1984 

26.7 

20.3 

10.9 

9.6 

-0.2 

-7.1 

-8.3 

-22.4 

44.3 

4.9 

4.7 

0.2 

39.4 

39.6 

16.4 

25.7 

7.1 

1 8 . 1  

1985 

43.5 

29.2 

14.5 

9.0 

5.7 

-13.7 

0.4 

�-3 

3 1 . 8  

1.7 

1.7 

30.2 

28.5 

-2.0 

35.3 

-12.1 

38.7 

1986 

56.2 

27.4 

15.8 

9.6 

2.0 

-15.9 

-1 .8 

9.5 

37.1 

-2.4 

-2.7 

0.4 

39.5 

33.9 

0.1 

42.5 

7.7 

33.2 

1987 

17.2 

33.9 

15.7 
14.4 

3.8 

-19.5 

2.4 

-17.4 

17.8 

-5.1 
-5.9 

0.7 

22.9 

31.7 

7.1 

50.9 

-0.5 

50.9 

1988 

35.1 

36.8 

17.3 

19.9 

-0.3 

-24.0 

0.4 

-8.3 

30.2 

-3.1 

-5.0 

1.9 

33.4 

23.8 

3.5 

43.1 

10.9 

32.2 

1989 

50.1 

40.0 

18.5 

22.3 

-0.9 

-23.7 

14.4 

-25.2 

44.6 

-0.8 
-2.4 

1.6 

45.4 

29.0 

3.9 

52.2 

12.9 

37.5 

1990 

68.6 

49.0 

22.8 

24.0 

2.3 

-21.5 

-3.4 

-38.7 

83.3 

-6.2 
-1.8 

-4.4 

89.5 

47.4 

18.2 

76.5 

15.4 
43.6 

1991 

98.0 

55.3 

26.9 
28.3 

-6.6 

-21.3 

70.7 

2.9 

67.7 

29.4 

20.7 

26.8 

1992 

77.8 

54.2 

21.5 
31.0 

1.6 

- 1 1 . 1  

-27.8 

62.6 

3.0 

59.5 

35.8 

15.2 

22.3 

NOTE: Except where otherwise footnoted. e5timates shown here are based on national balance of payments slJitistics. These nows are not alway' reconcilable with 
year-to-year change; in cither debtor- or creditor-reported debt s tatiMies. in part because the Jauer are affected by changes in valuation. 

1 Equivalent to current account deficit less official transfers. Official transfers are in this table treated as external financing 
� Pertains to export credit. recorded changes in private foreign assets. and the collateral for debt reduction operations. 
3 Positioned here on the presumption that estimates reOcct primarily unrecorded capital outflows. 
4lncludes use of Fund credit under the General Resources Account. Trust Fund. Sltuctural adjustment facility and enhanced Sltuctural adjustment facility. Further 

details are given in Table A44. 
5Comprise-� shon-tcrnl borrowing by monetary authorities from other monetary authorities. 
6Residually calculated. Except for discrepancies in coverage. amounts shown renect net external borrowing from official and private credttors as well as shon-tenn 

flows. 
1 Estimates of net disbursements by official creditors (other than monetary authorities) combine directly reported llows and Oows derived from debt statistics 

reponed in Tables A46-A47. Official net disbursements include the increase in offi- cial claims caused by the transfer of officially guaranteed claims to the guarantor 
agency in the creditor country. usually in the context of debt rescheduling. When possible. the impact of debt cancellation is excluded. 

8 Estimates reponed directly or based on cross border lending by bank.� derived from claims dalJI consistent with the Fund's lntcmationnl Banking Statisucs. 
adjusted for valuation changes amibuted to exchange rate movements. and the impact of debt reduction operations. Excludes six offshore banking centcrs (The 
Baha.mas, Bahrain, Hong Kong, the Netherlands Antilles, Pnnan1a, and Singapore). 
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Financing: by Region 

Table A41 . Developing Countries-by Region: Summary of External Financing 
(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Africa 

Deficit on goods, services. and 
private transfers 16.1 1 1 .3 6.0 16.1 1 1 .0 17.7 15.3 10.9 16.6 13.7 

Non-debt-creating flows. net 4.1 5.3 6.7 7.5 7.3 8 .1 10.6 9.2 10.1 9.4 
Asset transactions, net -1.7 -0.5 -0.4 -0.8 -0.3 -0.5 -2.1 -0.7 2.9 1.7 
Net errors and omissions -2.0 -1.3 -1.1 -1.6 -1.3 0.6 -0.2 -0.5 - -
Use of reserves 0.4 -0.2 -2.2 1 .3 -1.2 0.7 -1.8 -3.6 -1.0 -2.2 

Net external borrowing 15.3 8.1 2.9 9.7 6.5 8.8 8.8 6 5  4.6 4.8 

Reserve-related liabilities 3.0 0.7 0.8 -1.8 -1.5 1.0 1.2 -1.6 -0.7 -0.4 
Of which, 

Net credit from IMF 1.3 0.6 0.1 -1.0 - 1 . 1  -0.3 0.1 -0.6 . . .  . . .  
Other net external borrowing 1 2.3 7.4 2 . 1  1 1 .5 8.0 7.8 7.6 8 . 1  5.3 5. 3 

Memorandum 
Long-term borrowing from 

official creditors. net 9.8 7.4 4.7 7.8 9.3 7.0 4.5 12.4 6.8 6.8 
Net borrowing from commercial banks 2 . 1  -0.8 - 1 . 1  -0.3 - 1 . 1  -1.8 -2.5 0.2 1 . 5  1.3 
Exceptional financing 7.9 5.2 5.9 14.1 1 1 . 5  1 1 . 7  10.8 12.2 8 . 1  7.8 

Asia 

Deficit on goods. services. and 
private transfers 15.9 6.3 16.0 -1.3 -18.7 -6.5 2.8 5.3 15.8 13.8 

Non-debt-creating flows. net 6.8 6.7 1 1 .4 10.7 17.6 12.7 12.3 1 8 . 1  1 4.0 15.6 
Asset transactions. net -1.8 -1.9 -6.9 -6. 1 -5.7 -12.0 - 1 1 . 9  -10.5 -10.2 -9.6 
Net errors and omissions -2.4 -2.3 2.5 -0.8 -1 .2 -4.9 - -2.8 - -
Use of reserves -9.3 -9.6 -6.7 -24.4 -43.2 - 1 1 . 7  -10.5 -21.4 -14.8 -18.8 

Net external borrowing 22.7 13.4 15.7 19.2 13.9 9.4 12.9 21.9 26.8 26.5 

Reserve-related liabilities 2.4 0.2 -0.9 -0.9 -2.4 -2.4 -I. I -2.4 0.9 -0.3 
Of which, 

Net credit from IMF 2.5 0.3 -1.0 -0.9 -2.4 -2.4 - 1 . 1  -2.4 ... . . .  
Other net external borrowing 20.2 13.2 16.6 20.1 16.3 1 1 .8 14.0 24.3 25.9 26.8 

Memorandum 
Long-term borrowing from 

official creditors. net 9.4 10.1 5.3 6.0 5.4 8.3 8.8 1 1 .6 1 1 .2 10.4 
Net borrowing from commercial banks 9.8 2.8 4.6 5.4 12.5 7.4 3.2 -0.1 10.3 1 1 . 2  
Exceptional financing 1.0 2.2 2.3 2.3 2.2 2.0 2.0 2.4 2.6 3.0 

Europe 

Deficit on goods, services. and 
private transfers -9.1 - 12.5 -4.0 -8.3 -10.8 -7.1 6.9 25.0 26.6 16.3 

Non-debt-creating flows, net 0.4 - - -0.2 -0.3 1.3 0.7 2.7 6 . 1  6.4 
Asset transaction�. net -2.0 -2.5 -1.7 -8.6 -10.5 -8.4 -7.3 0.5 1.9 -0.3 
Net errors and omissions -3.3 -2.3 - 1 . 1  0.8 3 . 1  8.0 17.0 - - -
Use of reserves -6.6 -7.7 -0.6 -0.4 1.6 -5.3 -6.1 4.5 3.5 -3.1 

Net external borrowing 2.3 - -0.6 0.2 -4.8 -2 8 2.6 17.3 15.1 13.3 

Reserve-related liabilities 1 . 1  0.5 -0.6 -0.9 -1.6 -1.3 -0.9 -0.2 2.4 1 . 6  
O f  which. 

Net credit from IMF 1 . 1  0.5 -0.6 -0.9 -1.6 -1.3 - 1 . 1  - . . .  ... 
Other net external borrowing 1.3 -0.5 - 1 . 1  -3.2 -1.5 3.5 17.5 12.7 1 1 .7 

Memorandum 
Long-term borrowing from 

official creditors, net 6.8 3.4 3.8 4.4 2.0 -2.9 -0.4 5.1 2.9 4.3 

Net borrowing from commercial banks -2.8 2.3 0.7 1.7 1 . 2  -2.2 1.5 -0.3 -1.2 4.0 
Exceptional financing 9.0 7.2 7.7 4.6 6.3 7.3 6.6 14.0 13.3 -0.1 
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Financing: by Region 

Table A41 (concluded). Developing Countries-by Region: Summary of External Financing' 
(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Middle East 

Deficit on goods. services. and 
private transfers 15.5 13.1  7.3 22.5 7.6 10.3 2.0 -7.4 15.5 22.3 

Non-debt-creating flows. net2 0.2 2.5 5.2 3.5 3.7 0.7 2.9 2.8 -26.9 5.4 
Asset transactions, net 4.5 -3.8 3.1 -4.7 4.9 -5.3 -6.4 -4.9 9.0 - 1 . 1  
Net errors and omissions -3.6 -{).5 0.4 3.4 -{),8 0.7 2.0 1 . 2  - -
Use of reserves 7.2 9.8 -5.5 10.4 -6.7 9.1 -3.6 -6.2 4.2 -4.1 

Net eltternal borrowing 7.3 5. 1 4.3 9.9 6.5 5.1 7.1 ....{).3 29.2 22.2 

Reserve-related liabilities -0.4 -0.1 - -0.1 - -0.1 - -0.1 ....{).!  0 . 1  
Of which, 

Net credit from IMF - - - -0.1 0.1 -0. 1 - -0.1 . . .  000 
Other net external borrowing 7.8 5.2 4.2 10.0 6.5 5.2 7.1 -0.2 29.2 22.1 

Memorandum 
Long-tenn borrowing from 

official creditors, net 4.8 4.9 3.2 3.5 3.9 4.0 5. 1 4.0 6.5 7.5 
Net borrowing from commercial banks 5.5 0. 1  -0.5 -0.3 2.5 7.7 -2.9 -{).3 19.8 1 3.5 
Exceptional financing 0.5 0 .5 1.4 1.8 3.2 2.9 3.3 14.2 0.4 1.6 

Western Hemisphere 

Deficit on goods. services, and 
private transfers 10.0 2.0 3.5 18.2 10.3 1 1 . 8  8.5 8.6 20.0 16.8 

Non-debt-creating flows, net 4. 1  4.5 6.2 4.2 7.3 8.8 6.1 9.6 12.6 13.6 
Asset transactions, net -2.4 -2.9 -4.9 -1.2 -3.8 -5.5 -3.2 -12.6 -2.3 -4.0 

Net errors and omissions -7.2 -2.5 -1 .4 - 1 .3 I. I -3.6 -4.0 -0.7 - -
Use of reserves -1.3 -9.8 -1 .8 7.2 -3.4 7. 2  -2.0 -13.4 -7.1 -5.0 

Net external borrowing 16.8 12.8 5.3 9.3 9.0 4.9 1 1 .6 25.7 16.8 12.2 

Reserve-related liabilities 2.9 3.6 2.4 1.4 0.3 -0.3 - -2.0 0.4 2.0 
Of which, 

Net credit from IMF 6. 1 3.4 1.5 0.1 -0. 8  -0.9 -0.2 1.2 ... ... 
Other net external borrowing 13.9 9.2 3.0 7.9 8.7 5.2 1 1 . 6  27.7 16.4 10.2 

Memorandum 
Long-tenn borrowing from 

official creditors, net 12.7 13.3 10.5 1 1 . 5  10.3 8.3 1 1 .4 14.7 3.8 10.7 
Net borrowing from commercial banks 21 .4 8.9 -6.0 -4.6 0.8 -6.3 0.8 9.1 9.8 -1.9 
Exceptional fmancing 20. 1 10.6 1 8 . 1  19.8 27.8 19.1 29.5 33.7 2.4 10.0 

1 For definitions. see foot.notes to Table A40. 
2The figure for 1991 includes commitments associated with the war in the Middle East. 
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Table A42. Developing Countrle&-by Analytical Criteria: Summary of External Financing' 
(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

By predominant export 

Fuel 

Deficit on goods. services. and 
private transfers 6.5 -5.5 -6.4 30.9 2.1 18.7 2.4 -14.9 21.6 24.1 

Non-debt-creating llows. net -5.1 -2.9 0.4 0.4 3.5 0.2 3.2 0.9 -26.3 7.3 
Asset transactions. net 2. 1  -7.4 -2.5 -4.9 0.8 -9.5 -6.0 -14.8 10.9 - 1 . 1  
Net errors and omissions -10.9 -3.5 -1.3 -2.9 -2.9 -1.3 0.4 2.3 - -
Use of reserves 3.5 3.6 -5.8 19.2 - 1 1 . 2  20.7 -4.5 -15.5 3.6 -3.6 

Net external borrowing 16.9 4.7 2.8 19.1 1 1.9 8.5 9.2 12.1 33.4 21.6 

Reserve-related liabilities 0.6 1.0 - 1.7 0.2 0.9 3.2 0.8 l .3 0.9 

Of which. 
Net credit from IMF 1.7 1.3 - 0.8 1.0 - 2.0 2.7 . .  ... 

Other net external borrowing 16.2 3.7 2.8 17.4 1 1 . 7  7.6 6.0 11.3 32.1 20.8 

Memorandum 
Long-term borrowing from 

offic1al credi10rs, net 8.5 6.2 9.3 7.9 10.0 9.4 8.3 16.7 9.3 1 1 . 6  

Net borrowing from commercial banks 14.4 -0.5 -2.7 -2.7 0.5 -1.8 3.2 2.4 25.7 14.4 

Exceptional financing 8.9 2.2 2.8 10.4 6.0 6.6 8.0 1 1 . 1  3 .8 3.8 

Non-fuel exports 

Deficit on goods, services. and 
private transfers 41.9 25.8 35.3 16.4 -2.7 7.5 33.2 57.4 72.8 58.7 

Non-debt-creating llows, net 20.7 21.9 29.1 25.5 32.2 31.4 29.4 41.5 42.2 43.1 
Asset transactions. net -5.5 -4.2 -8.3 -1 6.5 -16.3 -22.2 -24.9 -13.5 -9.6 -12.3 
Net errors and omissions -7.7 -5.5 0.6 3.2 3.8 2.1 14.4 -5 . 1  - -
Use of reserves -13.2 -21.1 -10.9 -25.0 -41.6 -20.7 -19.4 -24.7 -18.9 -29.6 

Net external borrowing 47.6 34.7 24.8 29.2 19.2 16.9 33.8 59.2 59 I 57.5 

Reserve-related liabilities 8.3 3.9 1.7 -4.1 -5.3 -4.1 -4.0 -7.0 1.7 2.2 
Of which, 

Net credit from IMF 9.3 3.5 - -3.6 -6.8 -5.0 -4.4 -4.5 . . .  . .  

Other net external borrowing 39.3 30.8 23.1 33.3 24.5 20.9 37.8 66.2 57.4 55.3 

Memorandum 
Long-term borrowing from 

official creditors, net 34.9 32.9 18.2 25.5 20.9 15.3 2 1 . 1  31. 1 21.8 28.2 

Net borrowing from commercial banks 21.5 13.9 0.4 4.7 15.5 6.7 -3.2 6.3 14.4 13.6 

Exceptional financing 29.7 23.5 32.5 32.0 44.9 36.4 44.2 65.4 23.0 18.5 

Manufactures 

Deficit on goods, serv1ces, and 
private transfers 12.1 -0.9 10.9 0.2 -21.4 -24.1 -11.4 0.9 22.8 13.3 

Non-debt-creating llows. net 7.9 8 . 1  13.3 1 0.7 16.6 12.1 I 1.4 1 8 . 1  16.0 16.9 

Asset transactions. net -2.9 -3.5 -7.0 -9.6 -7.0 -15.2 -14.7 -16.5 - 1 1 . 1  -14.8 

Net errors and omissions -4.0 -1.6 -0.5 2.8 1.2 -2.9 3.1 -7 3 - -
Use of reserves -11.4 -17.2 -6.4 -21.4 -43.8 -17.2 -17.6 -19.3 -14.3 -23.4 

Net external borrowing 22.4 13.3 1 1 . 5  1 7.7 1 1 .7 -0.9 6.5 25.9 32.2 34.5 

Reserve-related liabilities 3.4 2.6 -0.8 -0.5 -4.0 -4.7 -2.2 -2.6 2.7 2.2 

Of which. 
Net credit from IMF 4.7 3.0 -1.0 -1.5 -5.1 -3.8 -3.4 -2.5 .. 

Other net external borrowing 19.0 10.7 12.3 18.2 15.7 3.7 8.6 28.5 29.5 32.3 

Memorandum 
Long-term borrowing from 

official creditors, net 12.5 12.1 6.7 8.7 2.5 2 . 1  6.9 10.1 4.3 11.9 

Net borrowing from commercial banks 9.5 9.3 - 6.2 16.7 3.8 3.5 3.8 1 0.6 3.7 

Exceptional ftnancing 17.0 9.7 13.7 16.6 20.1 14.5 20.0 25.9 9.3 7.5 
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Table A42 (continued}. Developing Countries-by Analytical Criteria: SUmmary of External 
Financing, 

(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Primary products 

Deficit on goods. services. and 
private transfers 18.6 17.3 14.5 16.5 19.8 19.4 18.3 17.7 22.8 22.1 

Non-debH:reating flows, net 4.5 4.8 7.0 6.9 6.6 7.9 8.4 9.7 9.4 10.7 
Asset transactions. net --0.6 --0.4 --0.1 --0.5 0 . 1  -I.  I �.0 -2.2 - 1.5 
Net errors and omissions -1.0 - --0.9 -1 . 1  --0.9 --0.9 --0.7 - - -
Use of reserves 2.4 0.2 -3.1 --0.4 1 . 8  -3.4 - -4.5 0.1 0.6 

Net external borrowing 13.4 12.6 1 1 . 6  1 1 .6 12.2 16.8 14.6 14.7 13.3 9.3 

Reserve-related liabilities 3 . 1  1 . 1  1 . 6  --0.9 0.3 0.3 -3.0 -2.3 --0.7 0.2 
Of which. 

Net credit from IMF 3.4 0.6 l . l  --0.5 --0.3 --0.4 -1.0 --0.9 . . .  ... 
Other net e)(ternal borrowing 10.3 1 1 .5 10.0 12.5 1 1.9 16.6 17.6 17.0 14.0 9.2 

Memorandum 
Long-term borrowing from 

official creditors. net 1 1 .9 10.5 7.3 9.4 12.0 10.1  9.1  1 1 . 9  9.3 8.3 
Net borrowing from commercial banks 7.0 1.9 1 . 2  0.5 1.4 2.4 - 4.0 3.5 1 . 1  
Exceptional financing 9.7 9.0 10.2 9.2 15.9 13.8 16.0 14.J 9.7 9.4 

Agricultural products 

Deficit on goods. services, and 
private transfers 14.1  12.8 1 1. 1  1 1 .6 15.7 14.8 14.6 12.5 16.8 15.6 

Non-debt-creating flows, net 3.3 3.9 5.8 5.6 5.3 6.3 6.4 7.5 6.8 7.7 
Asset transactions. net --0.6 --0.6 --0.3 --0.3 - -1.3 -3.7 -2.3 - 1.5 
Net errors and omissions 0.3 0.1 --0.4 -2.1 --0.5 --0.5 0.3 0.1 - -
Use of reserves 2.6 0.9 -2.3 --0.2 1.6 -2.6 1.2 -2.3 1 I 1 . 1  

Net external borrowing !!.5 8.6 8.4 8.6 9.3 12.9 10.4 9.5 8.9 5.3 

Reserve-related liabilities 2.2 0.4 1.5 --0.9 0.1 0.7 -2.3 -1.8 --0.3 0.3 
Of which. 

Net credit from IMF 2.4 0 . 1  1 . 0  --0.6 --0.2 --0.2 ...{).9 ...{).4 ... ... 
Other net C)(ternaJ borrowing 6.3 8.2 6.8 9.4 9.2 12.1  12.7 1 1 .3 9.3 5 . 1  

Memorandum 
Long-term borrowing from 

official creditors. net 8.8 8.1 6.2 7.0 9.2 7.2 6.6 8.2 6.3 5.7 
Net borrowing from commercial banks 7.6 --0.1 0.3 1 . 0  2.2 2.9 2.4 3.2 2.5 -
Exceptional fmancing 5.2 5 . 1  4.4 4.8 9.8 6.8 9.1 8.4 5.4 5.9 

Minerals 

Deficit on goods, services. and 
private transfers 4.6 4.5 3.4 4.9 4.1 4.6 3.7 5.2 6.0 6.5 

Non-debt-creating flows, net 1.2 1.0 1.2 1.3 1.4 1.6 2.0 2.2 2.6 3.0 
Asset transactions. net - 0.2 0.2 ...{).2 0.1 0.2 ...{).3 0.1 0.1 0.1 
Net errors and omissions -1.3 - --0.5 1 . 0  ...{).4 --0.4 -1.0 ...{).2 - -
Use of reserves --0.2 --0.7 ...{).8 --0.2 0.1 --0.7 -1.2 -2.2 - 1 . 0  ...{).5 

Net external borrowing 4.8 4.0 3.2 3.0 2.9 4.0 4.2 5.3 4.4 4.0 

Reserve-related liabilities 0.9 0.7 0 . 1  --0 . 1  0 . 1  ...{).4 ...{).7 ...{).5 --0.4 -{).I 
Of which. 

Net credit from IMF 1.0 0.4 0 . 1  0 . 1  --0 . 1  ...{).2 --0.2 --0.5 ... ... 
Other net external borrowing 4.0 3.3 3 . 1  3.1 2.8 4.4 4.9 5.7 4.7 4 . 1  

Memorandum 
Long-term borrowing from 

official creditors. net 3.2 2.4 1 . 1  2.4 2.8 2.9 2.4 3.7 3.1 2.7 
Net borrowing from commercial banks ...{).6 1.9 1.0 ...{).5 ...{).8 ...{).5 -2.4 0.8 1.0 1 . 1  
Exceptional financing 4.5 3.9 5.8 4.4 6.1 7.0 6.9 5.9 4.3 3.5 
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Table A42 (continued). Developing Countries-by Analytical Criteria: Summary of External 
Financing' 

(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Services and private transfers 

Deficit on goods. services, and 
private transfers 9.6 10.7 10.3 9.3 9.5 10.3 10.6 11 .7 10.3 8.1 

Non-debt-creating flows. net 4.1 4.3 4.7 4.8 5.8 5.2 5.8 7.6 8.0 5.9 
Asset transactions, net - -0.5 -{).5 0.4 -0.2 0 I -0.1 - 0.6 0.4 
Net errors and omissions 1.2 1 .1  2.3 1 .7  -0.3 -1 I -1.3 1.4 - -
Use of reserves -0.6 1.6 -0.4 - I .  I 0.1 0.3 -1 .0 -3.1 �.8 -4.0 

Net external borrowing 5.0 4.2 4.3 3.5 4.0 5.7 7.2 5.7 6.5 5.7 

Reserve-related liabilities 0.3 -0.1 -{).2 -0.6 -0.4 -0.4 0.3 -0.3 -0.1 0.3 
Of whJch, 

Net credit from IMF 0.6 - -0.2 -0.6 -0.6 -0.6 0.2 -0.4 .. .. 
Other net external borrowing 4.7 4.3 4.5 4. 1 4.4 6.1 6.9 6.0 6.5 5.4 

Memorandum 
Long-term borrowing from 

official creditors. net 6.0 6.1 2.9 4.3 3.7 4.6 5.4 5.1 5 9  4.9 
Net borrowing from commercial banks 1.7 0.8 - -0.2 -0.1 3.8 �.2 0.6 0.3 0.1 
Exceptional financing 1.8 1.8 2.7 3.4 5.0 5.7 5.1 16.3 0.4 2.0 

Diversified export base 

Deficit on goods, services, and 
private transfers 1.6 -1.3 -0.4 -9.6 -10.6 I 9 15.6 27.1 17.0 15 2 

Non-debt-creating flows, net 4.2 4.7 4.1 3.0 3.2 6.2 3.8 6.0 8.8 9.6 
Asset transactions. net -2.0 0.3 -0.7 -6.7 -9.1 -6.1 -6.2 5.2 1.0 0.5 
Net errors and omissions -3.8 -5.1 -0.2 -0.2 3.8 7.0 13.3 0.7 - -
Use of reserves -3.6 -5.8 - 1 . 1  -2.1 0.3 -0.5 -0.7 2.3 0.1 -2.8 

Net external borrowing 6.9 4.6 -2.6 -3.6 -8.7 -4.7 5.5 12.9 7.1  7.9 

Reserve-related liabilities 1.6 0.3 1.0 -2.0 -1.2 0.8 0.9 -1.8 -0.3 -0.5 
Of which, 

Net credit from IMF 0.5 - - -1.0 -{) 8  -0.3 -0.1 -{).7 . . .  ... 
Other net external borrowing 5.2 4.3 -3.6 -1.5 -7.5 -5.5 4.6 14.7 7.4 8.4 

Memorandum 
Long-term borrowing from 

official creditors. net 4.5 4.3 1.3 3.1 2.6 -1.4 -0.3 4.0 2.2 3.1 
Net borrowing from commercial banks 3.4 1 .9 -0.9 -1.8 -2.5 -3.3 -2.5 -2.2 - 8.7 
Exceptional financing 1.2 3.1 6.0 2.9 4.0 2.5 3.2 9.0 3.7 -0.4 

By financial criteria 

Market borrowers 

Deficit on goods. services, and 
private transfers 0.3 -12.8 8.4 1 1 .8 -17.6 -4.4 10.9 23.8 40.9 34.0 

Non-debt-creaung flows, net 9.0 9.0 13.5 1 1 .8 16.8 20.1 19.9 26.3 30.2 32.2 
Asset transactions. net -6.8 -4.9 -12.0 -15.3 -16.7 -21.4 -20.5 -17.3 -10.8 -13.4 
Net errors and omissions -9.6 -8.1 -0.6 -0.3 5.7 2.7 10.4 -6.6 - -
Use of reserves -13.8 -21.0 -2.5 8.5 -13.7 -6.6 -14.9 -26.8 -22.4 -22.9 

Net external borrowing 21.5 12.2 10.1 7.1  -9.6 0.9 16.0 48.1 43.9 38.1 

Reserve-related liabilities 2.3 3.7 1 .4 1.7 -1.8 -1.6 0.6 -2.7 2.6 3.1 
Of which, 

Net credit from IMF - 5.9 4.0 0.9 0.3 -2.4 -1.8 -0.1 0.6 . . .  . .  
Other net external borrowing 19.2 8.4 8.6 5.3 -7.8 2.4 15.4 50.8 41.2 35.0 

Memorandum 
Long-term borrowing from 

official creditors, net 9.5 10.5 6.2 7.7 3.9 4.4 6.0 14.3 6.8 14.2 
Net borrowing from commercial banks 25.3 9.9 -2.2 -2.7 5.2 1 . 1  6.0 9 3  19.1 13.2 
Exceptional financing 17.0 7.7 18.7 15.1 24.4 16.5 27.0 38.2 4.8 8.5 
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Table A42 (continued). Developing Countrle.-by Analytical 
Financing' 

Criteria: Summary of External 

(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Diversified borrowers 

Delicit on goods. service�. and 
private transfers 27.6 18.4 14.4 1 8 . 1  12.4 13.8 13.6 24.3 27.6 19.2 

Non-debt-creating flow�. net 2.3 3.4 7.3 5.9 6.0 5.5 5.9 7.9 10.5 8.5 

Asset transactions. net 1 . 1 --{1.8 - I .  I --{1.8 -2.2 -2.5 --{1.9 --{1. 9 1 .2 0.2 

Net errors and omissions -1.7 -1.4 --{1.5 -1.6 -2.8 -3.1 4.0 2.4 - -
Use of reserves 1 .9 --{1, 9 -2.0 1.9 -1 .0 0.7 -7.8 -1.8 3.7 -3.4 

Net external borrowing 24.0 18.0 10.7 12.7 12.4 13. 1 12.4 16.8 12.2 13.9 

Reserve-related liabilities 5.3 0.7 0.6 -3.2 -3.0 -1.2 -1.2 -3.0 0.4 -1 .0 

Of which. 
Net credit from IMF 3 .6 0.4 -Q. 7 -2.0 -2.7 -2.3 -2.0 -1 .8 ... . .  

Other net external borrowing 1 8.7 17.4 10.1 15.9 15.4 14.3 13 6 19.7 1 1 .8 14.9 

Memorandum 
Long-term borrowing from 

official creditors. net 17.6 14.3 10.3 12.2 14.9 5 .3 9. 1 14.6 10.9 11.5 
Net borrowing from commercial banks 6.7 4.3 2.2 5 . 1  3.3 5.6 -1 .9 6.8 1.9 2.8 
Exceptional linancing 6.4 7.2 6.4 6.6 7.3 7.0 7.2 8.0 8.4 7 .7 

Official borrowers 

Deficit on goods. services. and 
private transfe rs 23.2 21. 1  20.7 26.3 22.4 25.7 25.6 20.5 29.6 24.5 

Non-debt-creating flows, net 7.3 7.8 8.5 9.7 1 1 . 1  1 1.2 14.2 14.9 14.6 13.5 
Asset Lransacuons. net -1 .4 -1.5 --{1.6 0.2 -0.5 --{1.2 -2.2 -3.4 3.0 2.0 

Net error� and omissions -1.6 1 .2 1. 5  - --{1.5 0.8 -Q.l 0.8 - -
Use of reserves --{1, 7 -0.5 0. 1 --{1.8 -2.6 -2.4 -2.5 -10.2 -2.6 - 1 . 5  

Net ext.ernal borrowing 19.7 14.1  1 1 . 1  17.4 15.0 16.2 16.2 18.4 14.7 10.6 

Reserve-related liabilities 1.4 0.5 --{1.3 --{1. 9 --{1.4 --{1.4 --{1.3 --{1.6 -Q.I 0.9 

or which, 
Net credit from IMF 1.6 0.3 --{1.2 -1.0 --{1.8 --{1.8 --{1.2 --{1,6 . . .  . . 

Other net external borrowing 18.4 1 3.6 1 1 .5  18.3 15.4 16.6 16.4 19.0 14.7 9.7 

Memorandum 
Long-term borrowing from 

official creditors. net 17.9 14.8 1 1 .9 14.0 13.0 14.2 13.9 18.4 1 1 .7 10.2 
Net borrowing from commercial banks 1 . 1 2.2 -2.0 -2.3 -1 .4 -3.1 -0.2 2.2 --{1.3 -0.8 

Exceptional financing 15.2 10.8 10.3 20.8 19.2 19.6 18.0 30.3 13.6 6.1 

Countries with recent debt-
servicing difficulties 

Deficit on goods, services. and 
private transfers 34.2 19.2 17.3 44.1 23.7 29.4 24.0 2 1 .5 50.7 39.4 

Non-debt-creating flows. net 7.6 9.9 1 1 .8 1 1 .3 15.6 16.7 16.2 20.9 25 0 24.7 

Asset transactions, net -2.4 -4.0 -6.1 -1.7 -5.4 -7.1 -6.5 -16.2 1. 7  -1.4 

Net errors and omissions -9.9 -3.0 --{1.6 0.2 --{1.6 -3.1 -0.9 --{1.2 - -
Use of reserves --{1.8 -14.1 -1.8 10.1  -6.5 4.7 -9.7 -23.6 -8.7 -8.0 

Net external borrowing 39.7 30.5 14.1 24.2 20.6 18 .2 24.8 40.6 32.8 24 I 

Re.�rve-related liabilities 5.9 4.2 3.0 --{1,8 - 1 . 5  0 . 1  0.4 -3.8 0.2 2.4 

Of which. 
Net credit from lMF 7.8 3.8 1.6 -1 .2 -2.3 -1.8 - 1 . 1  0.6 ... ... 

Other net external borrowing 33.9 26.4 1 1 . 1  25.0 22.1 18.1 24.4 44.4 32.5 21.7 

Memorandum 
Long-term borrowing from 

oflicial creditors. net 35.1 28.0 2 1 . 2  23.1 22.9 18.3 22.8 34.2 14.2 20 I 
Net borrowing from commercial banks 23.4 13.7 -8.7 -7.1 --{1.2 -5.1 -4.3 13.7 9.8 -1.8 
Exceptional financing 35.8 24.2 3 1 . 8  43.6 50.8 42.9 52.0 71.5 25.4 25.0 
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Table A42 (continued). Developing Countries-by Analytical Criteria: Summary of External 
Flnanclng1 

(In billions of U.S. do/1818) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Countries without debt-
servicing difficulties 

Deficit on goods, services, and 
private uansfers 16.9 7.5 26.1 12.1  �.5 5.7 26.1 47.1 47.3 38.4 

Non-debt-creating flows, net 10.9 10.4 17.5 16.1 18.3 20.1 23.7 28.1 30.3 29.5 

Asset transactions. net -4.7 -3.1 -7.6 -14.2 -14.1 -16.9 -17.1 -5.4 -8.4 -9.8 

Net errors and omissions -3.0 -5.2 1 .0 -2.1 3.0 3.4 15.3 -3.2 - -
Use of reserves -I 1.8 -8.4 -2.5 -0.6 -10.8 -13.0 -15.5 -15.1 -12.6 -19.8 

Net external borrowing 25.5 13.8 17.7 12.9 -2.8 12.0 19.7 42.6 37.9 38.5 

Reserve-related liabilities 3 . 1  0.7 -1.3 -16 -3.6 -3.2 -1.3 -2.4 2.7 0.7 

Of which. 
Net credit from IMF 3.2 0.9 -1.6 -1 .5 -3.5 -3.2 -1.3 -2.4 ... .. 

Other net external borrowing 22.4 13.1  19.0 14.5 0.8 15.3 21.0 45. 1  35.2 37.8 

Memorandum 
Long-term borrowing from 

official creditors. net 9.9 1 1 . 6  7.3 10.8 8.7 5.5 6.3 13.2 15.2 15.7 

Net borrowing from comme rcial banks 9.7 2.7 6.7 7.2 7.3 8.6 8.2 4.5 10.9 17.0 

Exceptional financing 2.8 L5 3.5 - 1 . 1  0.2 0.2 0.2 5.0 1 .5 -2.7 

�eUaneous groups 

Sub-Saharan Africa 

Deficit on goods, services. and 
private transfers 9.2 6.6 7 . 1  10.1 1 1 .5 13.2 12.7 14.4 14.6 14.2 

Non-debt-creating flows, net 3.7 3.9 4.3 5.2 5.7 6.0 6.6 6.6 7.2 7.6 

Asset uansactions. net -0.3 -0.4 -0.2 0.2 0.1 -0.2 - - 0.8 0.6 

Net errors and omissions -1.3 -0.8 -0.3 -0.2 -1.0 -0.1 -0.1 - - -
Use of reserves -0.3 -0.1 -0.4 -0.6 0.1  -0.4 -0.5 0.3 0.2 -0.2 

Net external borrowing 7.4 4.1  3.7 5.5 6.6 7.9 6.6 7.5 6.4 6.2 

Reserve-related liabilities 1 .7  0.2 0.1 -0.5 -0.4 0.1  -0.5 -0.4 -0.1 0.1 

or which, 
Net credit from 1MF 1 .3  0.5 - -0.4 -0.5 -0.2 -0.4 -0.3 . . .  ... 

Other net external borrowing 5.7 3.8 3.6 6.0 7.0 7.8 7.2 7.9 6.5 6.1 

Memorandum 
Long-term borrowing from 

official creditors. net 5.1  4.6 3.3 5.0 6.4 5.5 3.8 9.5 6.8 5.9 

Net borrowing from commercial banks -0.1 -0.2 0.5 -0.3 0.2 0.3 0.1 2.4 1.5 0.9 

Exceptional financing 2.8 3.0 3.9 4.5 5.6 6.4 6.8 6.7 5.7 5.4 

Net debtor fuel exporters 

Deficit on goods, services, and 
private transfers 4.8 -6.1 -1.0 23.6 1.9 17.5 5.5 0.3 18.0 12.0 

Non-debt-creating !lows, net -1.9 -1.6 0.9 3.0 5.4 3.5 5.7 6.4 9.6 8.6 

Asset transactions. net -1.6 -3.0 -5.5 0.7 -4.0 -4.6 -D.8 - 1 1 . 0  1.5 0.1 

Net errors and omissions -5.5 -3.2 0.3 -5.0 -1.6 -1.8 - 1.6 - -
Use of reserves -2.9 -5.3 -0.4 10.4 -7.6 12.6 -5.5 -13.1  -3.8 - 1 . 1  

Net external borrowing 16.7 7.0 3 7 14.5 9.7 7.9 6.0 16.4 10.7 4.4 

Reserve-related liabilities 0.6 1 .0 - 1 .7  0.2 0.9 3.2 0.8 1 . 3  0.9 

Of which. 
Net credit from IMF 1.7 1 . 3  - 0.8 1.0 - 2.0 2.7 ... .. 

Other net external borrowing 16.1 6.0 3.7 12.8 9.5 7.0 2.8 15.6 9.4 3.6 

Memorandum 
Long-term borrowing from 

official creditors. net 10.2 6.7 9.9 8.1  10.0 8.5 7.9 16.3 7.6 7.6 

Net borrowing from commercial banks 1 1 . 2  1 .7  -2.5 0.1 -1.3 -5.4 2.3 3.7 5.4 1.0 

Exceptional financing 8.9 2.2 2.8 10.4 6.0 6.6 8.0 1 1 . 1  3.8 3.8 
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Financing: by Analytical Criteria 

Table A42 (concluded). Developing Countries-by Analytical 
Financing, 

Criteria: Summary of External 

(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Four newly industrializing 
Asian economies 

Deficit on goods. services. and 
private transfers -2.0 -7.1 -10.9 -23.7 -31.7 -29.3 -24.7 -15.9 -7.3 -9.2 

Non·debt-creating flows. net 1 . 2  1 . 3  3 . 1  2.7 8.2 1.8 0.3 4.3 0.7 1.7 

Asset transactions. net 0.6 -1.6 -5.1 -5.9 �-5 - 1 1 . 1  -12.6 -11.7 -9.6 -9.7 

Net errors and omissions -2.1 -1.0 0.3 0.2 0.7 -0.9 -0.9 -3.0 - -
Use of reserves -4.2 -5.8 -9.6 -24.4 -35.3 -10.5 �.9 -4.3 -4.3 -8.9 

Net external borrowing 2.4 - 0.4 3.7 1.3 -8.5 -4.7 -1.2 5.9 7.7 

Reserve-related liabilities 0.2 0.3 -0.2 -0.1 -1.2 -0.5 - - - -
Of which. 

Net credit from IMF 0.2 0.3 -0.2 -0.1  -1.2 -0.5 - - . . .  . . .  

Other net external borrowing 2.2 -0.3 0.6 3.8 2.5 -8.0 -4.7 -1.2 5.9 7.7 

Memorandum 
Long-term borrowing from 

official creditors. net - -0.1 -0.5 -0.4 -0.9 -0.1 -0.1 -0.1 -0.1 -0.1 

Net borrowing from commercial banks 0.4 -0.4 -0.2 4.1 7.4 -1.7 -4.2 -7.6 3.8 4.6 

Exceptional financing - - - - - - - - - -

Small low-income economies 

Deficit on goods, services. and 
private transfers 10.7 1 1 . 7  12.4 13.1  14.7 17.1  17.5 18.4 18.4 18.0 

Non-debt-creating flows, net 4.4 4.9 5.5 6.4 7.2 7.6 7.8 7.8 8.6 8.8 

Asset transactions, net -0.1 -0.1 -0.2 -0.1 - - -0.1 0.1 0.6 0.6 

Net errors and omissions -0.6 0.1  0.1  -0.1 -0.2 -0 . 1  0.3 0.3 - -
Use of reserves -1.3 0.5 0.7 -0.3 -0.1 -0.5 -0.5 -0.1 1 . 1  0.8 

Net external borrowing 8.4 6.3 6.3 7.2 7.8 10.1  10.0 10.2 8 . 1  7.7 

Reserve-related liabilities 1 .4 0.1 0.2 -0.8 -0.4 -0 . 1  -0.6 -0.6 - -
Of which. 

Net credit from IMF 1 . 2  0.2 -0.2  -0.9 -0.6 -0.3 - -0.6 ... .. 

Other net external borrowing 6.9 6.1 6.1  8.0 8.2 10.2 10.7 10.8 8.1  7.7 

Memorandum 
Long-term borrowing from 

official creditors. net 7.7 7.4 3.5 5.9 5.5 7.2 6.3 8.6 7 . 1  6.9 

Net borrowing from commercial banks 0.3 0.5 0.6 -0.4 0.5 0.5 0.5 0.9 - -0.1 

Exceptional financing 2.7 3 . 1  3.8 4.2 4.5 4.7 5.6 5 . 1  3.0 3.0 

Fifteen heavily indebted countries 

Deficit on goods, services. and 
private transfers 15.4 1.4 0.4 18.0 7.7 9.6 5.6 5.5 24.2 18.5 

Non-debt-creating flows. net 4.1  4.0 6 . 1  4 . 1  6.9 8.7 8.3 10.2 13.0 14.0 

Asset transactions, net -3.3 -2.8 -5.4 -2.2 -4.1 �-0 -5.9 -13.4 1.0 -2.6 

Net errors and omissions -7.9 -2.2 -1.0 -1.6 -0.2  -2.4 -0.7 -1.6 - -
Use of reserves 0.2 -11.0 -2.6 5.8 -2.6 5.8 -5.5 -16.1 -5 8 -7.0 

Net external borrowing 22.3 13.4 3.4 1 1 .9 7.7 3.5 9.4 26.3 16.0 14.1 

Reserve-related liabilities 3.5 2.9 1 .7  1 . 1  -0.7 -1.0 -0.2 -2.7 0.5 1.9 

or which. 
Net credit from IMF 6.3 3.3 1.6 -0.2 -1.3 -1.4 -0.8 0.6 ... .. 

Other net external borrowing 18.8 10.5 1.7 10.8 8.4 4.5 9.6 29.0 15.5 12.2 

Memorandum 
Long-term borrowing from 

official creditors. net 20.0 14.5 13.2 13.5 13.4 9.7 12.7 19.2 4.7 12.0 

Net borrowing from commercial banks 19.1  7.6 -7.8 -4.7 -0.6 �.0 -0.6 9.8 8.5 -2.6 

Exceptional financing 26.5 15.3 23. 3  30.5 35.4 26.5 35.0 41.0 10.0 16.9 

1 For defmiuons. see foommes to Table A40. 
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Financing: Reserves 

Table A43. Developing Countries: Reserves and Ratios of Reserves to Imports of Goods 
and Services' 

(Values in billions of U.S. doii81S; ratios In percent) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Official reserve holdings 

Developing countries 167.2 182.6 199.6 210.2 267.7 263.8 287.8 326.9 342.1 375.4 

By region 

Africa 7.9 7.2 9.7 9.2 10.9 10.6 12.4 16.0 17.0 19.2 
Asia 58.6 67.4 74.4 99.6 141.6 1 5 1 . 1  161.0 182.6 197.4 216.2 
Europe 15.8 20.9 21.4 24.9 25.5 28.8 35.3 30.8 27.3 30.4 
Middle East 55.7 46.4 52.5 43.0 51.4 42.2 45.8 49.4 45.2 49.3 
Western Hemisphere 29.2 40.7 41.6 33.5 38.3 3 1 . 1  33.3 48.1 55.3 60.2 

By predominant export 

Fuel 68.0 65.7 71.5 55.0 69.4 50.2 55.7 68.3 64.7 68.3 
Non-fuel exports 99.2 1 16.9 128.1 155.2 198.3 213.6 232.1 258.5 277.5 307.1 

Manufactures 60.8 77.3 82.3 103.7 145.9 157.9 174.8 194.5 208.8 232.2 
Primary products 12.4 13.2 16.7 17.6 17.0 19.6 20.2 27.5 27.4 26.9 

Agricultural products 7.8 7.9 10.4 1 1 .4 10.6 12.6 12.1  16.5 15.4 14.3 
Minerals 4.6 5.3 6.2 6.2 6.4 7.0 8.1 ll.O 12.1  12.6 

Services and private 
transfers 9.9 7.2 7.7 8 . 1  8.7 8.6 9.3 1 1 . 2  16.0 20.0 

Diversified export base 16.1 1 9 . 1  21.5 25.8 26.7 27.4 27.8 25.3 25.2 28.0 

By fmancial criteria 

Net creditor countries 58.1 53.4 65.6 81.8 1 17.0 106.8 105.5 103.8 97.8 103.2 
Net debtor countries 109.1 129.2 134.0 128.3 150.7 157.0 182.3 223.0 244.4 212.2 

Market borrowers 73 .7 93.1 95.8 90.4 106.3 1 1 1 .0 126.5 154.2 176.6 199.5 
Diversified borrowers 23.5 24.4 25.8 25.0 28.0 28.8 36.6 42.2 38.5 41.9 
Official borrowers 1 1 .9 1 1 .7 12.5 13.0 16.4 17.2 19.2 26.6 29.2 30.7 

Countries with recent debt· 
servicing difficulties 35.5 49.2 49.8 39.4 46.9 41 . 2  5 1 . 6  74.8 83.5 91.5 

Countries without debt· 
servicing difficulties 73.6 80.0 84.2 88.9 103.7 1 1 5 . 8  130.8 148.2 160.8 180,6 

Miscellaneous groups 

Sub-Saharan Africa 3.0 3.1 4.1 5.1 5.9 6.4 6.9 7.0 6.8 7.0 
Twelve major oil exporters 60.9 56.1 64.3 47.9 56.0 44.0 48.4 57.5 49.5 53.0 
Net debtor fuel exporters 21.9 28.2 28.7 19 7 29.5 18.0 24. 1  37.6 41.4 42.4 
Four newly industrializing 

Asian economies 23.6 29.0 38.5 62.8 96.0 104.0 110.2 1 14.8 1 1 9 . 1  128.1 
Small low-income economies 5.4 4.6 4.9 5.4 5.5 5.6 5.8 6.2 5 . 1  4.3 
Least developed countries 3.4 3.1 3.6 4.7 6.4 6.6 6.7 7.7 7.6 8.0 
Fifteen beavil y indebted 

countries 27.4 39.5 40.7 34.4 38.6 32.7 37.9 56.9 62.7 69.8 

142 



©International Monetary Fund. Not for Redistribution

Financing: Reserves 

Table A43 (concluded). Developing Countries: Reserves and Ratios of Reserves to Imports 
of Goods and Services' 

{Values In billions of U.S. dollars; ratios in percent) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Ratios of reserves to imports of 
goods and servic� 

Developing countries 19.9 2 1 .5 24.2 25.2 28.9 24.9 24.8 :ZS.8 26.8 27.6 

By region 

Africa 8.5 8.0 1 1 .5 10.5 1 1 .7 10.4 1 1 .7 14.0 14.4 15.8 

Asia 24.3 25.8 27.8 36.0 42.0 35.3 33.0 33.7 33.8 33.9 

Europe 9.0 1 1 .7 1 1 .7 12.5 1 1 .8 12.5 14.6 1 1 .8 13.8 15.8 

Middle East 27.9 25.0 33.2 31 . 1 36.3 28.9 28.6 29.6 24.4 24.3 

Western Hemisphere 22.5 30.3 31.9 25.7 27.8 20.1 20.1 26.5 28.5 29.5 

By predominant export 

Fuel 26.5 27.2 33.2 28.8 36.5 24. 1 24.5 27.6 23.3 22.9 

Non-fuel exports 17.0 19.2 21.0 24.2 27.0 25.1 24.8 25.4 27.7 29.0 

Manufactures 20.2 23.9 24.6 29.3 34.9 31 .4 31 .3 3 1 .8 32.2 33.2 

Primacy products 17.9 1 8.6 24.5 24. 1 2 1 . 1 22.5 22.0 28.1 27.2 25.5 

Agricultural products 15.9 15.7 21.4 2 1 . 9  18.6 20.6 18.9 24.4 22.2 19.9 

Minerals 22.7 25.7 32.6 29.6 27.0 26.9 29.1 36.4 38.4 37.7 

Services and private 
transfers 19.4 13.8 15.2 16.1 16.6 15.5 15.8 17.8 25.2 31 .2 

Diversified expon base 9.9 1 1.8 13.8 15.7 14.6 13.3 12.4 10.3 13.4 14.7 

By fmancial criteria 

Net creditor countrie� 36.1 35.9 53.7 74. 1 93.4 75.3 66. 1 61 .3 50.5 48.9 

Net debtor countries 16.1 18.4 19.1 17.8 18.8 17. 1  1 8.2 20.3 22.5 23.7 

Market borrowers 1 8.0 21 .5 21.7 19.6 20.5 18.2 1 8.9 21.0 24.4 25.7 

Diversified borrowers 14.2 14.9  16.4 15.9 16.3 15.3 17.7 18.5 17.5 18.3 

Official borrowers 1 1 . 5  1 1 . 1  12. 1 1 2.4 15.1 14.3 15.5 19.8 20.6 21.6 

Countries with recent debt-
servicing difficulties 12.6 17.3 18.2 14.4 16.4 1 3 . 1  15.5 2 1 . 1  22.8 24.0 

Countries without debt-
servicing difficulties 18.5 19.2 19.6 19.8 20.2 19.2 19.5 20.0 22.4 23.6 

Miscellaneous groups 

Sub-Saharan Africa 8.9 9.3 12.4 13.7 14.4 14.5 15.5 14.4 13.8 13.9 

Twelve major oil exponers 27.5 27.9 36.8 31 .4 37.3 27.5 28.1 31 .5 23.9 23.5 

Net debtor fuel exponers 1 8.2 23.3 24. 1  17.8 27.5 14.3 1 8.0 25.5 26.4 25.6 

Four newly industrializing 
Asian economies 20.6 22.6 30.9 45.3 52.2 43.4 40.2 37.5 36.1 35.6 

Small low-income economies 14.5 1 1 .9 12.5 12 .8 1 1 .9 I 1 . 1  1 1 .2 1 1 .2 9.2 7.5 

Least developed countries 14.8 13.9 16. 1 20.0 24.6 23.0 23.0 25.0 24.0 24.5 

Fifteen heavily indebted 
countries 17.7 25.3 26.9 22.7 24.2 1 8.2 19.5 26.0 27.0 28.8 

1 For this table, official holdings of gold are valued at SDR 35 an ounce. This convention results an a significant underestimate of the reserve� of those groups of 
countries that have substantial holdings of gold. 

3 Ratio of year-end reserves to impons of goods and services in the year andicated 
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Financing: Fund Credit 

Table A44. Developing Countries: Net Credit from IMfl 
(In billions of U.S. dollsrs) 

1983 1984 1985 1986 1987 1988 1989 1990 

Developing countries 11.0 4.7 - -2.7 -5.9 -5.0 -2.4 -J.8 

By region 

Afnca 1.3 0.6 0.1 -1.0 -I. I -0.3 0.1  -{).6 

Asia 2.5 0.3 -1.0 -0.9 -2.4 -2.4 -I. I -2.4 

Europe 1 . 1  0.5 -0.6 -{).9 -1.6 -1.3 -1.1  -
Middle East - - - -0.1 0 I -0.1 - -{).I 
We�tem Hemi�phere 6 . 1  3.4 1.5 0.1 -0.8 -0.9 -0.2 1.2 

By predominant export 

Fuel 1.7 1.3 - 0.8 1.0 - 2.0 2.7 

Non-fuel expons 9.3 3.5 - -3.6 -6.8 -5.0 -4.4 -4.5 

Manufacture� 4.7 3.0 -1.0 -1.5 -5.1 -3.8 -3.4 -2.5 

Pnmary products 3.4 0.6 I I -0.5 -0.3 -0.4 -1.0 -{).9 

Agricultural products 2.4 0.1  1.0 -0.6 -0.2 -{).2 -0.9 -0.4 

Mincrdls 1.0 0.4 0.1  0.1  -0.1 -0.2 -{).2 -0.5 

Services and private 
transfers 0.6 - -0.2 -0.6 -0.6 -0.6 0.2 -{).4 

Diversilied expon base 0.5 - - -1.0 -0.8 -0.3 -{).J -0.7 

By financial criteria 

Net creditor countncs - - - - - - - -
Net debtor countries 1 1 .0 -1.7 - -2.7 -5.9 -5.0 -2.4 -1.8 

Market borrowers 5.9 4.0 0.9 0.3 -2.4 -1.8 -0.1 0.6 

Divcrsiticd borrowers 3.6 0.4 -0.7 -2.0 -2.7 -2.3 -2.0 -1.8 

Oflicial borrowers 1.6 0.3 -0.2 -1.0 -0.8 -0.8 -0.2 -0.6 

Countrie� with recent debt-
servicing difliculties 7.8 3.8 1.6 - 1 . 2  -2.3 -1.8 -1.1 0.6 

Countries without debt-
�ervicing difficulties 3.2 0.9 -1.6 -1.5 -3.5 -3.2 -1.3 -2.4 

Miscellaneous groups 

Sub-Saharan Africa 1.3 0.5 - -{).4 -0.5 -{),2 -0.4 -0.3 
Twelve major oil exponers 0.5 - -0.4 - 0.6 -0.1 1.6 1 . 7  
Net debtor fuel exporters 1 .7  1 .3  - 0.8 1.0 - 2.0 2.7 
Four newly industrializing 

As•an economies 0.2 0.3 -0.2 -0.1 - 1 . 2  -0.5 - -
Small low-income economies 1.2 0.2 -{),2 -0.9 -{).6 -0.3 - -0.6 

Least developed countries 0.5 -{).1 -{).!  -{).2 - - -0.2 -0.2 

Fifteen heavily indebted 
countries 6.3 3.3 1.6 -0.2 - 1 . 3  -1.4 -0.8 0.6 
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Financing: Fund Credit 

Table A44 (concluded}. Developing Countries: Net Credit from IMfl 
(In biHions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 

Memorandum 

Developing countries 

Net credit provided under: 

General Resources Account 1 1 . 1  4.9 0.3 -2.2 -5.7 -4.9 -3.1 -2.1 
Trust Fund - �.2 ...{).3 �.6 �.7 �.7 �.5 �.4 
SAF - - - 0.1 0.5 0.4 0.9 0.1 
ESAF - - - - - 0.1 0.3 0.6 

Dtsbursements outstanding1 
at year-end under: 

General Resources Account 30.9 33.6 38.0 40.0 40.3 33.3 29.3 29.5 
Trust Fund 3.1 2.7 2.7 2.4 2.0 1.2 0.6 0.3 
SAF - - - 0.1 0.7 1 . 1  2.0 2.4 
ESAF - - - - - 0.1  0.5 1.0 

1 Includes net disbursements from programs under the General Resources Account. Trust Fund, structural adjustment facility (SAF). and enhanced structural 
adJUStment facilily (ESAF). The data are on a transactions flow basis. with conversions to U.S. dollar values at annual average e�change rates. 

2Convencd at end-of-period exchange rates. 
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Debt: Summary 

Table A45. Developing Countries: External Debt and Debt Service' 
(In P8/C8flt of exports of goods and services. except where otherwise noted) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

External debe 

Developing countries U8.4 1 18.6 134.9 151.9 144.1 130.7 U3.1 121.3 127.4 121.4 
(in billions of U.S. dollars) 925.5 972.2 1.059.2 1,172.8 1.310.5 1,331.7 1 ,368.7 1.466.4 1.493.7 1.529.8 

By region 

Africa 168.7 170.5 190.3 260.3 265.0 262.3 250.9 240.6 234.1 225.5 
Asia 95.7 90.5 IO·U 106.0 90.9 77.8 70.7 68.6 66.3 63.5 
Europe 64.8 63.6 76.3 77.5 82.7 79.4 85 8 99.1! 133.7 134.5 
Middle East 67.7 78.0 96.9 137.8 130.7 135.7 124.2 111.0 132.2 137.5 
Western Hemisphere 290.7 274.2 293.7 349.0 340.7 297.7 269.3 257.1 257.8 230.1 

By financial criteria 

Net creditor countries 32.4 30.8 34.4 41.5 40.0 37 2 30.0 22.8 35.3 42.3 
Net debtor countries 143.3 140.9 158.1 174.0 165.2 148.6 141.9 142.2 147.5 137.8 

Market borrowers 119.4 114.6 125.4 127.4 116.5 100.4 94.9 94.9 100.5 93.3 
Diversrfied borrowers 154.6 l 6l. l 186.7 233.4 233.7 224.2 214.2 224.4 230.0 2154 
Official borrowers 262.0 262.6 300.9 365.6 373.2 354.6 345.2 313.8 310.4 297.1 

Countries with recent debt-
servicing difliculties 237.3 233.4 257.9 320.0 3 12.4 289.0 271.0 267.4 277.1 252.3 

Countries without debt-
servicing difficulties 82.7 81.4 95.4 98.6 92.5 83.2 81.3 83.8 87.7 85.3 

Debt service paymentsJ 

Developing countries 17.0 17.7 19.3 19.9 18.3 17.4 15.4 14.1 16.1 15.1 
(in billions of U.S. dollars) 132.5 145.3 151.8 153.9 166.1 177.3 171.3 171.0 189.0 190.6 

By region 

Africa 22.7 26.0 27.6 30.4 23.3 27.3 25.7 25.4 28.7 24.7 
Asia 12.3 12.7 14.3 15.1 14.6 10.8 10.2 8 7 8.2 8.3 
Europe 12.6 12.6 14.9 14.4 13.5 13.9 14.1 13.9 19.2 21.0 
Middle East 7.8 9.4 9.9 10.2 12.8 11.0 12.0 11.0 10.1 10.4 
Western Hemisphere 43.2 40.8 42.3 46.1 40.0 44.3 31.5 28.5 38.4 32.3 

By financial criteria 

Net creditor countries �.4 5.1 4.7 5.9 5.6 4.2 4.4 3.5 3.4 3.8 
Net debtor countries 20.6 21.0 22.7 22.7 20.8 19.9 17.6  16.4 18.9 17.5 

Market borrowers 20.4 20.1 21.3 20.2 19.1 17.9 14.7 13.0 16.2 14.8 
Diversified borrowers 19.3 21.3 25.1 27.1 24.6 26.8 25.3 25.3 25.6 24.2 
Official borrowers 24.2 25.7 26.7 30.7 25.5 21.2 23.8 22.6 24.6 23.3 

Countries with recent debt-
servicing difficulties 31.5 31.6 33.1 36.9 30.7 32.5 26.4 24.6 31.0 26.8 

Countries without debt-
servicing difficulties 13.5 14.1 16.2 15.4 16.0 14.1 13.5 12.6 13.3 13.2 

1 Excludes liabilities and service payment� to !he Fund. 
2

Total debt at ycar·cnd as percent of expons of goods and services rn the year tndtcated. 
'

Debt scrvtce payments refer to actual payments of interest on total debt plus actual amortization payments on Long·tenn debt. The proJeCtions tncorporote the 
impact of exceptional financing items. 
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Debt: by Region 

Table A46. Developing Countrlea-by Region: External Debt, by Maturity and Type 

Developing countries 
Total debt 

By maturity: 
Short-term 
Long-term 

By type of creditor: 
Official 
Commercial banh 
Other private 

By region 

Africa 
Total debt 

By maturity: 
Short-term 
Long-term 

By type of creditor: 
Official 
Commercial banks 
Other private 

Asia 
Total debt 

By maturity: 
Short-term 
Long-term 

By type of creditor: 
Official 
Commercial banks 
Other private 

Europe 
Total debt 

By maturity: 
Short-term 
Long-term 

By type of creditor: 
Official 
Commercial banks 
Other private 

Middle East 
Total debt 

By maturity: 
Short-term 
Long-term 

By type of creditor: 
Official 
Commercial banks 
Other private 

Western Hemisphere 
Total debt 

By maturity: 
Short-term 
Long-term 

By type of creditor: 
Official 
Commercial banks 
Other private 

1 Excludes liabilities to the Fund. 

1983 

925.5 

187.3 

738.3 

283.7 

487.2 

154.7 

128.1 

23.6 

104.6 

63.0 

41.3 

23.8 

207.5 

42.9 

164.6 

80.8 

92.4 

34.3 

1 17.3 

19.4 

97.9 

42.8 

60.3 

14.2 

128.1 

54.2 

73.9 

48.8 

48.6 

30.7 

344.5 

47.2 

297.3 

48.3 

244.5 

51.6 

of Creditor, End of Year' 
(In bHIIons of U.S. dollars) 

1984 1985 1986 1987 

972.2 1.059.2 1 . 172.8 1.310.5 

182.3 18o.6 184.6 207.7 

789.9 878.5 988.3 1 . 1 02.8 

308.5 358.5 421.0 501.7 

497.3 5 1 9.5 549.1 602.4 

166.4 1 8 1 . 1  202.7 206.4 

132.7 146.4 1 8 1 . 1  210.1 

24.1 22.3 22.6 25.9 

108.7 124.2 158.5 184.2 

68.8 80.1 100.4 121.2 

35.8 35.6 42.4 46.8 

28.2 30.8 38.3 42.2 

223.2 254.5 286.4 316.1 

44.9 49.5 5 1 . 7  59.1 

178.2 205.0 234.6 257.0 

86.6 102.5 1 16.7 135.5 

%.5 1 10.2 1 18.7 133.3 

40.1 41.8 5 1 . 0  47.4 

1 1 8.9 139.6 157.0 182.8 

23.3 25.9 28.3 32.8 

95.7 1 1 3.8 128.7 150.0 

43.2 50.8 59.3 67.6 

62.2 72.0 79.9 97.2 

13.5 16.8 17.8 18.0 

138.1 150.8 166.0 180.3 

53.0 53.3 52.0 54.6 

85.0 97.5 1 14.0 125.7 

52.9 57.0 63.8 78.9 

45.2 44.8 46.4 47.4 

40.0 49.1 55.7 54.0 

359.3 367.8 382.4 421.2 

37.1 29.7 30.0 35.3 

322.3 338.1 352.4 385.9 

57.1 68.1 80.8 98.5 

257.6 256.9 261.8 277.8 

44.7 42.7 39.9 44.9 
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1988 1989 1990 1991 

1.331 7 1.368.7 1.466.4 1.493. 7 

225.6 231.0 232.8 217.5 

1.106.1 1. 137.7 1 .233.6 1.276.2 

5 1 1 . 9  540.6 601.4 597.3 

589.4 588.4 594.3 608.4 

230.3 239.7 270.7 288.0 

213.2 217.9 239.9 229.4 

27.3 29.3 30.3 26.0 

185.9 188.7 209.6 203.4 

124.4 131.6 150.2 147.4 

46.8 49.4 51.2 47.8 

42.0 37.0 38.6 34.2 

331.9 338.7 364.3 373.0 

63.5 62.9 64.0 64.9 

268.4 275.8 300.3 308.1  

138.7 147.3 166 7 170.7 

134.1 129.2 126.6 133.7 

59.1 62.2 71.0 68.6 

183.6 196.7 225.9 221.8 

36.3 34.0 27 7 18.7 

147.3 162.7 198.2 203.0 

63.5 64.3 74.1 69.5 

98.7 106.6 1 14.0 103.6 

21.4 25.8 37.8 48.6 

191.8 203.6 203.6 233.9 

57.7 61.0 61.5 61.4 

134.1 142.6 142.1 172.5 

79.6 84.8 77.0 79.6 

50.3 51.5 51.7 69.2 

61.9 67.3 74.9 85.0 

4 1 1 . 2  4 1 1 . 7  432.7 435.6 

40.8 43.8 49.3 46.5 

370.3 367.9 383.4 389.2 

105.7 112.6 133.5 130.1 

259.5 251.8 250.9 254.0 

46.0 47.3 48.3 5 1 . 4  

1992 

1,529.8 

2177 

1,312.1 

631.8 

604.4 

293.6 

233.9 

15.7 

208.2 

152.8 

48.6 

32.5 

393.0 

68.2 

324.7 

179.7 

143.9 

69.4 

227.3 

20. I 
207.2 

73.0 

102.3 

5 1 . 9  

256.4 

64.0 
192.4 

86.7 

82.4 

87.3 

419.3 

39.7 

379.7 

139.6 

227.2 

52.5 
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Debt: by Analytical Criteria 

Table A47. Developing Countries-by Analytical Criteria: External Debt, by Maturity 
and Type of Creditor, End of Year1 

(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

By predominant export 

Fuel 
Total debt 260.7 269.4 287.0 326.9 365.2 379.1 384.0 408.7 431.1 451.0 

By maturity: 
Short-term 57.3 46.4 5L5 53.4 58.9 63.3 60.9 62.0 62.7 64.2 

Long-term 203.4 223.0 235.5 273.4 306.3 315.8 323.2 346.8 368.4 386.8 

By type of creditor: 
Official 48.8 53.1 64.0 80.5 100.6 107.8 1 15.3 139.7 140.4 150.7 

Commercial banks 175.2 173.3 174.6 182.0 196.6 189.3 190.5 187.5 205.6 218.3 

Other private 36.6 43.1 48.3 64.4 68.0 82.0 78.2 81.5 85.0 82.0 

Non-fuel exports 
Total debt 664.9 702.8 772.2 846.0 945.4 952.6 984.7 1 .057.7 1,062.6 1.078.8 

By maturity: 
Short-term 130.0 135.9 129.2 1 3 1 . 1  148.8 162.3 170.1 170.9 154.8 153.5 

Long-term 534.9 566.9 643.0 714.8 796.5 790.3 814.6 886.8 907.8 925.3 

By type of creditor: 
Official 234.9 255.4 294.5 340.6 401.2 404.1 425.3 461.8 456.8 481.1 

Commercial banks 312.0 324.0 344.9 367.1 405.8 400.1 397.9 406.8 402.8 386.1 

Other private 1 18.0 123.3 132.8 138.3 138.4 148.3 161.4 189.1 202.9 2 1 1 . 6  

Manufactures 
Total debt 324.2 343.8 376.8 415.3 463.3 459.8 465.5 504.3 503.7 506.6 

By maturity: 
Short-term 62.4 64.9 69.1 75.2 88.9 95.2 86.7 87.7 87.2 92.1 

Long-term 261.9 278.9 307.7 340. 1 374.4 364.7 378.8 416.6 416.5 414.5 

By type of creditor: 
Official 98.4 104.8 121.1  138.8 157.2 150.0 154.6 173.0 164.1 174.1 

Commercial banks 167.9 177.8 187.5 202.7 23l . l 223.5 214.6 225 . 1  227.2 208.3 

Other private 57.9 61.2 68.2 73.8 75.0 86.3 96.3 106.3 1 12.3 124.2 

Primary products 
Total debt 160.1 169.3 185.4 202.2 230.1 236.8 245.8 267.8 271.7 273.4 

By maturity: 
Short-term 28.8 27.9 19.7 19.5 23.8 28.7 35.4 42.6 37.7 29.9 

Long-term 131.3 141.4 165.7 182.6 206.3 208.1 210.3 225.1 234.0 243.5 

By type of creditor: 
Oflicial 59.0 66.4 78.8 94.9 114.3 1 2 1 . 2  125.9 143.6 146.3 153.7 

Commercial banks 75.6 76.2 77.6 79.7 84.2 84.4 83.2 83.6 84.0 78.9 

Other private 25.5 26.7 29.0 27.5 316 312 36.7 40.5 41.4 40.7 

Agricultural products 
Total debt 1 13.9 121.0 133.3 143.9 165.5 170.6 181.2 195.1 197.6 195.7 

By maturity: 
Short-term 22.7 22.8 13.6 12.0 13.8 16.5 21.4 26.6 27.8 19.6 

Long-term 91.2 98.2 1 19.7 132.0 151.7 154.1 159.8 168.5 169.7 176.1 

By type of creditor: 
Official 42.3 48.3 58.0 68.2 83.1 87.4 92.2 105.0 106.9 1 12.0 

Commercial banks 54.7 53.8 54.6 57.5 62.8 64.4 65.1 65.0 65.0 58.9 

Other private 16.9 19.0 20.7 18.3 19.6 18.9 24.0 25.1 25.7 24.8 

Minerals 
Total debt 46.2 48.3 52.2 58.2 64.7 66.2 64.5 72.7 74.1 77.7 

By maturity: 
Short-term 6.0 5.0 6.1 7.6 10.1 12.2 14.0 16.1 9.9 10.3 

Long-term 40.2 43.2 46.1 50.7 54.6 54.0 50.5 56.6 64.2 67.4 

By type of creditor: 
Official 16.7 18.1 20.8 26.8 31.2 33.9 33.7 38.6 39.4 41.7 

Commercial banks 21.0 22.4 23.0 22.2 21.5 20.0 18.1 18.7 19.0 20.1 

Other private 8.6 7.7 8.3 9.2 12.0 12.3 12.7 15.4 15.7 15.9 
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Table A47 (continued). Developing Countries-by Analytical Criteria: External Debt, 
by Maturity and Type of Creditor, End of Year1 

(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 199:! 

Suvices and private transfers 
Total debt 68.6 74.2 81.0 89.0 97.7 102.2 108.5 103.2 105.6 110.8 

By maturity: 
Shon-term 7.0 8.5 8.7 8.1 8.6 8.9 10.7 1 1.7 9.0 9.4 

Long-term 61.6 65.7 72.3 80.9 89.1 93.3 97.8 91.5 96.5 1014 

By type of creditor: 
Official 45.0 48.9 54.0 6 1 .4 76.9 81.8 87.3 80.8 83.0 87.3 

Commercial banks 8.2 8.7 9.0 10.6 8.8 8.6 9.0 9.7 9.6 9.6 

Other private 15.4 16.6 18.1 17.1 12.0 11.7 12.2 12.7 13.0 13.8 

Diversified export base 
Total debt 112.0 115.5 128.9 139.5 154.2 153.8 164.9 182.4 181.6 188.0 

By maturity: 
Shon-term 31.9 34.7 31.7 28.3 27.5 29.6 37.3 28.9 20.9 22.0 

Long-term 80.1 80.8 97.3 111.2 126.7 124.2 1 27.6 153.6 1 60.7 1 66.0 

By type of creditor: 
Official 32.6 35.3 40.6 45.5 52.8 51.1 57.5 64.4 63.4 65.9 

Commercial banks 60.2 61.3 70.8 74.1 81.7 83.6 91 .1  88.4 81.9 89.3 

Other private 19.2 18.8 17.5 19 9 19.7 19.1 16.2 29.6 36.2 32.8 

By financial criteria 

Net creditor countries 
Total debt 56.7 51.2 50.7 53.6 61.2 60.8 56.3 48.1 74.1 91.6 

By maturity: 
Shon-term 39.3 34.7 34.2 39.3 48.5 49.2 44.6 35 7 37.9 39.6 

Long-term 17.4 16.5 16.5 14.3 12.7 11.6 11.7 12.4 36.2 52.0 

By type of creditor: 
Official 12.5 11.8 11.1 10.8 10.3 l 1.2 11.5 12.0 \3.3 17.3 

Commercial banks 41.2 35.2 34.6 37.2 46.8 48.1 44.2 35.1 53 3 66.0 

Other private 3.0 4.3 4.9 5.6 4.1 1.5 0.5 0 9  7 4  8.3 

Net debtor countries 
Total debt 868.8 921.0 1.008.5 1.119.2 1.249.3 1,270.9 1.312.4 \,418.3 I ,419.6 1.438.3 

By maturity: 
Shon-term 147.9 147.6 146.5 145.2 159.2 176.4 186.4 197.1 179.6 178.1 

Long-term 720.9 773.4 862.0 974.0 1.090.2 1,094.5 1,126.1 \,221.2 1,240.0 1.260.2 

By type of creditor: 
Official 271.2 296.7 347.4 410.2 491.5 500.7 529.0 589.4 583.9 614.5 

Commercial banks 446.0 462.2 484.9 512.0 555.6 541.3 544.3 559.2 555.1 538.5 

Other private 151.6 162.1 176.2 197.1 202.2 228.8 239.1 269.7 280.6 285.3 

Market borrowers 
Total debt 485.2 506.4 540.0 565.4 618.1 610.3 621.8 666.0 678.9 684.1 

By maturity: 
Shon-term 86.0 79.5 75.8 74.3 79.7 92.8 104.7 105.4 94.5 91.2 

Long-term 399.2 427.0 464.3 491.1 538.4 517.5 517.1 560.7 584.4 592.9 

By type of creditor: 
Official 63.9 72.8 84.7 99.5 1 15.6 114.2 119.6 139.8 138.7 151.3 

Commercial banks 331.3 345.2 363.5 375.0 405.3 391.9 389.6 395.8 399.4 386.3 

Other private 90.0 88.5 91.8 91.0 97.2 1 04.3 1 12.6 130.5 140.8 146.5 

Diversified borrowers 
Total debt 202.2 223.2 252.9 309.2 355.3 373.2 394.2 437.3 428.5 438.3 

By maturity: 
Short-term 43.8 46.5 47.5 50.3 55.1 55.8 59.0 67.9 66.5 68.3 

Long-term 158.4 176.7 205.4 259.0 300.2 317.5 335.2 369.4 362.0 370.0 

By rype of creditor: 
Official 89.6 96.8 113.4 135.4 163.4 163.1 171.9 197.5 195.5 204 8 

Commercial banks 77.8 80.3 84.4 96.0 109.9 113.3 115.6 120.7 117.2 118.8 

Other private 34.7 46.1 55.1 77.8 82.0 96.8 106.8 119 l 115.8 J 14 7 
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Table A47 (continued). Developing Countries-by Analytical Criteria: External Debt, 
by Maturity and Type of Creditor, End of Year1 

(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Official borrowers 
Total debt 181.5 191.4 215.5 244.6 276.0 287.3 296.4 315.0 312.2 315.9 

By maturity: 
Short-term 18.2 21.7 23.2 20.7 24.4 27 8 22.6 23.9 18.6 18.7 
Long-term 163.3 169.7 192.4 223.9 251.6 259.5 273.8 291.2 293.6 297.2 

By type of creditor: 
Official 1 17.7 127.2 149.3 175.3 212.5 223.4 237.5 252.1 249.7 258.4 
Commercial banks 36.8 36.7 37.0 41.0 40.5 36.2 39.1 42.8 38.5 33.4 
Other private 26.9 27.4 29.3 28.3 23.0 27.7 19.8 20.2 24.0 24.1 

Countl'ies with recent debt-servicing 
difficulties 

Total debt 564.1 597.4 635.2 700.9 780.9 785.0 801.2 848.0 842.3 828.5 
By maturity: 

Short-term 87.7 83.8 75.2 74.3 84.0 92.1 90.5 96.9 87.1 80.3 
Long-term 476.4 513.6 560.0 626.6 696.9 692.9 710.7 751.1  755.2 748.3 

By type of creditor: 
Official 164.0 182.2 214.3 255.5 3 1 1 .0 324.4 347.0 385.0 375.4 392.4 
Commercial banks 307.4 321.8 321.5 335.1 354.8 333.7 330.2 330.2 326.1 294.2 
Other private 92.7 93.4 99.4 110.4 1 15.1 126.9 124.1 132.8 140.8 141.9 

Countries without debt-servicing 
difficulties 

Total debt 304.7 323.6 373.3 418.3 468.5 485.9 5 1 1.2 570.3 577.4 609.7 
By maturity: 

Short-term 60.2 63.8 71.3 70.9 75.2 84.3 95.8 100.2 92.6 97.8 
Long-term 244.5 259.8 302.1 347.4 393.3 401.6 415.4 470. 1 484.8 511 .9 

B y  type of creditor: 
Official 107.2 1 14.6 133.1 154.7 180.5 176.3 182.1 204.4 208.6 222.1 
Commercial bank� 138.6 140.4 163.4 176.9 200.8 207 6 214.1 229.0 229.0 244.3 
Other private 58.9 68.7 76.8 86.7 87.1 101.9 1 15.1  136.9 139.7 143.4 

Miscellaneous groups 

Sub-Saharan Africa 
Total debt 54.6 56.8 65.5 88.5 !07.0 1 10.1  1 12.7 130.1 127.3 131.5 

By maturity: 
Short-term 6.8 5.8 6.7 8.8 12.3 12.9 13.5 14.8 13.9 13.6 
Long-term 47.8 51.0 58.8 79.7 94.7 97.1 99.3 1 1 5.3 113.3 117.9 

By type of creditor: 
Official 33.1 36.4 43.1 58.3 70.2 73.5 74.3 88.0 89.1 94.1 
Commercial banks 14.1 13.0 13.5 16.1  19.1  18.4 18.3 22 0 21.6 22.3 
Other private 7.4 7.4 8.9 14.1 17.7 18.2 20.1 20.1 16.6 15.1 

Twelve major oil exporters 
To tal debt 155.7 164.2 179.2 205.1 227.9 247.7 258.2 274.5 295.5 312.8 

By maturity: 
Short-term 55.7 44.5 46.4 46.8 51.0 55.7 54.0 54.9 56.1 58.5 
Long-term 100.0 119.7 132.8 158.2 176.9 192.0 204.2 219.6 239.4 254.3 

By type of credator: 
Official 35.7 39.3 47.6 56.2 70.3 74.1 8 1 . 1  93.5 93.1 99.0 
Commercial banks 95.6 91.4 89.6 94.1 100.2 101.6 108 I 106.8 121.0 134.0 
Other private 24.3 33.4 42.0 54.8 57.3 72.0 69.0 74.2 81.4 79.9 

Net debtor fuel exporters 
Total debt 210.6 223.9 241.5 282.6 319.4 331.4 336.2 360.7 356.2 357.9 

By maturity: 
Short-term 18.3 1 1 .9 17.7 20.2 23.9 25.7 23.5 25.4 23.3 22.6 
Long-term 192.3 212.1  223.8 262.4 295.5 305.7 312.6 335.3 332.9 335.3 

By type of creditor: 
Official 38.2 43.1 54.3 70.7 90.5 96.8 103.9 127.8 127.2 133.5 
Commercial banks 138.3 141.6 143.3 152.8 164.9 154.1 154.4 152.3 151.3 150.7 
Other private 34.2 39.3 43.8 59.1 64.0 80.6 77.8 80.7 77.7 73.8 
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Table A47 (concluded). Developing Countries-by Analytical Criteria: External Debt, 
by Maturity and Type of Creditor, End of Year' 

(In billions of U.S. dollars) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Four newly industrializing 
Asian economies 

To1al debt 54.8 56.0 60.4 62.2 60.8 54.5 48.3 43.2 45.0 48.8 
By maturity: 

Shon-term 15.7 14.7 14.6 19.2 27.1 25.6 22.4 15.4 14.0 13.4 
Long-term 39.1 41.3 45.8 43.0 33.8 28.9 26.0 27.8 31.0 35.4 

By type of creditor: 
Official 8.2 8.0 8.1 7.9 5.5 4.6 3.9 3.9 3.6 3.5 
Commercial banks 37.6 39.9 43.6 46.4 47.6 42.5 36.0 30.0 33.2 37.7 
Other private 9.1 8.0 8.7 7 9  7.7 7.4 8.5 9 4  8.2 7.6 

SmaU low-income economies 
To!al debt 71.5 75.6 87.3 100.6 116.1  123.5 128.4 143.4 145.2 151.9 

By maturity: 
Shon-term 5.5 5 0  6.1 6.4 8.0 8.6 9.6 10.9 10.5 1 1.3 
Long-term 66.0 70.6 8 1 . 2  94.3 108.1 114.9 118.8 132.6 134.7 140.6 

By type of creditor: 
Official 55.5 60.7 70.4 83.4 95.9 102.1 105.3 1 17.5 120.0 126.3 
Commercial banks 10.2 10.1 1 1 .2 1 1 . 0  12.5 12.9 13.2 14.5 13.7 13.5 
Other private 5.8 4.8 5.8 6.3 7.7 8.5 9.9 1 1 .4 1 1 .5 12.1 

Least developed countries 
Total debt 37.0 40.1 47.4 54.7 63.2 67.8 69.2 77.3 78.6 83.1 

By maturity: 
Shon-term 2.6 2.7 3.5 3.9 5.0 5.8 6.4 7.2 7 . 1  7.8 
Long-term 34.5 37.4 43.9 50.8 58.2 62.0 62.9 70.1 71.4 75.3 

By type of creditor: 
Official 3 1 . 0  33.8 40.2 47.0 54.1 57.8 59.6 67.0 68.7 72.8 
Commercial banks 4.4 4.6 5.5 5 . 1  5.8 5.2 5.6 6.2 5.9 6.0 
Other private 1 . 7  1 . 7  1 . 8  2.6 3.2 4.7 4 . 1  4 . 1  3.9 4.2 

Fifteen heavily indebted countries 
Total debt 394.7 407.8 419.2 445.7 490.5 479.6 480.0 508.2 502.0 485.3 

By maturity: 
Shon-term 57.3 47.2 39.2 35.8 39.2 44.3 47.8 53.3 47.5 40.0 
Long-term 337.4 360.6 380.0 409.9 451.3 435.3 432.2 454.9 454.5 445.3 

By type of creditor: 
Official 63.0 72.1 88.3 105.6 132.0 137.8 1 5 1 . 6  181.9 174.9 185 I 
Commercial banks 271.3 281.6 278.8 287.4 303.3 283.3 276.4 271.3 270.0 241.8 
Other private 60.4 54.1 52.0 52.7 55.2 58.5 52.1 55.0 57.1 58.4 

Eastern Europe and the USSR 
Total debt 99.5 98.7 1 14.2 124.5 141.5 141.4 153.1 174.8 174.6 177.6 

By maturity: 
Shon-term 16.2 19.9 20.9 2 1.7 24.9 29.7 28.0 18.4 10.0 10.8 
Long-term 83.3 78.8 93.3 102.7 116.6 1 1 1 .8 125.1 156.4 164.6 166.8 

By type of creditor: 
Official 32.4 31.9 37.1 42.1 45.8 42.2 43.6 50.8 48.3 51.2 
Commercial banks 56.2 57.2 65.8 71.6 86.5 86.3 94.1 98.9 89.7 87.5 
Other private 10.9 9.6 1 1 . 3  10.7 9.2 13.0 15.5 25.1 36.6 39.0 

1 Excludes liabilities to the Fund. 
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Table A48. Developing Countries: Total External Debt Relative to Exports and to GDP' 
(In percent) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Ratio of external debt to exports 
of goods and services1 

Developing countries l l8.4 118.6 134.9 151.9 144.1 130.7 U3.1 121.3 127.4 121.4 

By region 

Africa 168.7 170.5 190.3 260.3 265.0 262.3 250.9 240.6 234.1 225.5 
Asia 95.7 90.5 104.2 106.0 90.9 77.8 70.7 68.6 66.3 63.5 
Europe 64.8 63.6 76.3 77.5 82.7 79.4 85.8 99.8 133.7 134.5 
Middle East 67.7 78.0 96.9 137.8 130.7 135.7 124.2 1 1 1 .0 132.2 137.5 
Western Hemisphere 290.7 274.2 293.7 349.0 340.7 297.7 269.3 257.1 257.8 230.1 

By predominant export 

Fuel 99.9 104.6 124.0 194.0 187.3 191.3 164.3 148.9 162.7 161.0 
Non-fuel expons 127.8 125.0 139.4 140.1 132.3 1 1 6 . 1  1 1 2 . 1  1 13.3 1 1 7 . 1  1 10.1 

Manufactures 1 16.2 109.2 119.7 120.9 108.0 89.0 83.0 84.5 81.8 74.9 
Primary products 321.2 320.6 355.9 365.9 388.9 360.8 344.0 340.4 354.3 333.6 

Agricultural products 334.1 331.0 367.3 369.7 420. 1 386.6 385.8 365.2 384.3 354.5 
Minerals 293.3 297.3 329.7 356.8 326.8 308.0 263.7 287.8 293.2 290.3 

Services and private 
trdnsfers 207.9 224.4 254.9 270.2 278.2 274.7 270.6 238.8 227.8 224.6 

Diversified expon base 70.6 71.5 83.2 8 1 . 1  80.7 76.4 79.9 84.8 108.0 109.2 

By financial criteria 

Net creditor countries 32.4 30.8 34.4 41 .5 40.0 37.2 30.0 22.8 35.3 42.3 
Net debtor countries 143.3 140.9 158.1 174.0 165.2 148.6 141.9 142.2 147.5 137.8 

Market borrowers 119.4 114.6 125.4 127.4 116.5 100.4 94.9 94.9 100.5 93.3 

Diversified borrowers 154.6 1 6 1 . 1  186.7 233.4 233.7 224.2 214.2 224.4 230.0 215.4 
Official borrowers 262.0 262.6 300.9 365.6 373.2 354.6 345.2 313.8 310.4 297.1 

Countries with recem debt-
servicing difficulties 237.3 233.4 257.9 320.0 312.4 289.0 271.0 267.4 277.1 252.3 

Countries without debt-
servicing difficulties 82.7 81.4 95.4 98.6 92.5 83.2 81.3 83.8 87.7 85.3 

Miscellaneous groups 

Sub-Saharan Africa 224.1 216.5 257.0 330.8 371.2 366.2 363.7 390.9 373.7 368.1 
Twelve major oil exponers 70.4 77.1 94.3 151.0 147.4 159.3 138.6 125.0 141.8 142.5 
Net debtor fuel exponers 183.8 177.5 202.2 330.2 309.3 3 1 1 . 9  266.2 249.4 261.5 238.8 
Four newly industrializing 

Asian economics 47.1 41.4 44.6 38.4 28.3 20.2 16.1 13.4 13.3 13.2 
Small low-income economies 333.5 335.4 397.5 420.9 448.9 437.9 434.0 450.1 444.3 432.8 
Least developed countries 321.6 339.9 418.7 448.9 457.0 451.6 438.9 465.0 453.6 444.7 
Fifteen heavily indebted 

countries 289.3 269.5 284.3 346.2 334.6 292.2 262.5 247.7 249.0 224.6 
Eastern Europe and the USSR 58.2 56.4 67.4 65.8 69.6 67.5 74.2 87.4 124.3 125.7 
Of which. 

Eastern Europe 108.8 103.1 1 18.0 123.7 124.5 1 15.0 1 1 8 . 1  137.3 151.1  138.5 
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Debt: Ratios 

Table A48 (concluded). Developing Countries: Total External Debt Relative to Exports 
and to GDP1 

(In percent) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Ratio of external debt to GDpl 

Developing countries 25.2 26.2 28.0 28.6 28.5 26.5 25.4 26.6 26.8 25.6 

By region 

Africa 37. 1 4 1 .4 46.1 52.2 52.7 51.6 55.6 56.8 50.4 47. 6  
Asia 23.1 24.0 26.7 29.7 28.2 26.1 22.5 2 1 . 8  20.0 19.0 

Europe 9.7 9.9 1 1 .4 10.7 1 1 .0 10.2 10.6 13.6 16.5 17.1  

Middle East 26.6 28.7 3 1 .4 37.4 37.7 38.3 37.4 34.7 36.6 36.8 
Western Hemisphere 46.8 46.4 45.2 43.9 44.3 39.6 37.9 37.1 34.4 30.2 

By predominant export 

Fuel 30.3 31 .5 32.4 40.2 4 1 .6 42.7 42.2 4 1 . 6  40.3 38.5 
Non-fuel exports 23.7 24.6 26.6 25.8 25.4 23.0 22.0 23.3 23.6 22.4 

Manufactures 25.3 26.2 27.6 27.5 27.4 23.5 21 .2 2 1 . 1 19.2 17.5 
Primary products 54.0 54.2 57.7 59.3 5 7 . 1  62.0 60.9 61.6 57.8 53.7 

Agricultural products 47.6 47.2 49. 1 50.7 49.2 54.3 54.0 53.9 50.5 46.3 
Minerals 80.7 86. 1 105.1 102.1 97.5 98.0 94.9 100.4 94.0 90.8 

Services and private 
transfers 63.8 69.6 76.3 83.2 88.4 86.8 84.8 74.3 69.6 66.9 

Diversified export base 10.0 10.3 1 1 . 6  10.5 10. 1  9.1 9.4 1 1.6 14.5 15.2 

By financial criteria 

Net creditor countries 14.0 12.7 12.5 14. 1 14.4 13 .6 1 1 .5 9.0 12.7 14.3 
Net debtor countries 26.6 27.8 29.8 30. ! 29.9 27. 8  26.8 28.5 28.5 26.9 

Market borrowers 21.8 22.2 23.2 21.6 2 1 .0 18 .4 17.4 18.7 19.8 18.8 
Diversified borrowers 30.5 34.0 37.7 43.6 45.4 45.7 45.3 46.0 41.2 38.5 
Official borrowers 48.3 52.1 55.9 62.9 61.4 65.8 67.4 66.2 60.5 56.4 

Countries with recent debt-
servicing difficulties 45.2 47. 1 48.4 50.6 50.2 48.1 47.4 46.7 42.8 38.6 

Countries without debt-
servicing difficulties 1 5 . 1  15.9 18.0 17.9 17.8 16.5 16.0 18.0 19. 1 19 I 

Miscellaneous groups 

Sub-Saharan Africa 5 1.7 55.8 6 1 . 9  73.0 82.8 76.2 78.1 83.7 75.8 72.4 

Twelve major oil exporters 23.5 25.2 26.8 33.5 34.5 36.9 38.1 37.4 37.0 35.8 
Net debtor fuel exporter� 41.5 44.1 44.7 56.0 58.2 59.6 60.7 60.0 54.3 49.8 
Four newly industrializmg 

Asian economies 33.7 31 .2  32.6 29. ! 22.5 16.2 12. 1 9.7 9.0 8.8 

Small low-income economies 50.3 49.8 52.4 6 1 . 1  55.8 67.5 65.7 67.3 62.6 60.3 

Least developed countries 45.7 50.1 58.1 63 0 69.3 64.5 63.6 65.3 6 1.3 59.8 
Fifteen heavily indebted 

countries 46.0 46.6 45.5 44.8 44.5 40.4 39.4 38.8 35.3 31 .2 
Eastern Europe and the USSR 8.6 8.6 9.8 8.8 8.9 8.2 8.7 1 1 . 1  14.0 1 4. 5  
O f  which. 

Ea>tern Europe 3 1.7 33.0 35.8 34. 1  36 . 1  34.7 35.5 37.5 35.4 32.8 

1 Excludes liabilities to Lhe Fund. 
2 Ratio of year ..end deba 10 ex pons of goods and services or GDP an year andicated. 

153 



©International Monetary Fund. Not for Redistribution

Debt: Servicing 

Table A49. Developing Countries: Debt Service Ratios, 
(In percent of expotts of goods and services) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Debt service ratio2 

Developing countries 17.0 17.7 19.3 19.9 18.3 17.4 15.4 14.1 16.1 15.1 

By region 

Africa 22.7 26.0 27.6 30.4 23.3 27.3 25.7 25.4 28.7 24.7 

Asia 12.3 12.7 14.3 15. 1 14.6 10.8 10.2 8.7 8.2 8.3 

Europe 12.6 12.6 14.9 14.4 1 3.5 13.9 14.1 1 3.9 19.2 21.0 

Middle East 7.8 9.4 9.9 10.2 12.8 1 1 .0 12.0 1 1 . 0  10. 1 10.4 

Western Hemisphere 43.2 40.8 42.3 46.1 40.0 44.3 31.5 28.5 38.4 32.3 

By predominant export 

Fuel 15.3 18.7 20.1 24.2 24.3 25.8 19.9 18.9 19.3 18.6 

Non-fuel exports 17.8 17.3 19.0 18.7 16.6 15.4 14.2 12.7 15.2 14. 1 

Manufactures 16.6 15.9 17.7 17.6 15.9 14.4 12.3 9.6 12.4 1 1 . 2  

Primary products 40.1 34.8 38.4 40.9 32.8 33.7 32.6 3 1 . 1  32.7 32.6 

Agricultural products 43.1 35.6 42.3 46.5 36.3 37.5 37.0 36.0 35.7 35.5 

Minerals 33.9 32.9 29.5 27.4 26.0 26.0 24.2 20.7 26.7 26.7 

Services and private 
transfers 20.8 23.2 22.4 26.9 25.2 17.6 23.2 24.1 23.0 20.3 

Diversified expon base 12.2 13.1 14.5 12.3 1 1 . 5  1 1 . 5  1 1 . 3  12.4 15.3 15.0 

By financial criteria 

Net creditor countries 4.4 5.1 4.7 5.9 5.6 4.2 4.4 3.5 3.4 3.8 

Net debtor countries 20.6 21.0 22.7 22.7 20.8 19.9 17.6 16.4 18.9 17.5 

Market borrowers 20.4 20.1 21.3 20.2 19.1 17.9 14.7 13.0 16.2 14.8 

Diversified borrowers 19.3 21.3 25.1 27.1 24.6 26.8 25.3 25.3 25.6 24.2 

Official borrowers 24.2 25.7 26.7 30.7 25.5 21.2 23.8 22.6 24.6 23.3 

Countries with recent debt· 
servicing difficulties 31.5 3 1 . 6  33. 1 36.9 30.7 32.5 26.4 24.6 31.0 26.8 

Countries without debt-
servicing difficulties 13.5 14. 1 16.2 15.4 16.0 14. 1 13.5 12.6 13.3 13.2 

Miscellaneous groups 

Sub-Saharan Africa 21.7 23.5 22.4 24.8 21.4 23. 1 21.2 22.5 24.5 24.1 

Twelve major oil exporters 10.0 12.9 14.5 19.4 17.9 19.3 17.1 16.1 16.4 15.0 

Net debtor fuel exponers 29.8 33.3 34.9 41.7 40.5 43.3 32.1 31.8 33.0 29.9 

Four newly industrializing 
Asian economies 8.9 9.1 9.3 9.6 10 5 5.5 4.5 3.3 3.3 3.3 

Small low-income economies 23.2 26.1 25.9 30.3 27.8 28.3 27.5 26.3 27.2 25.2 

Least developed countries 19.9 22.5 21.3 28.7 22.7 25.1 24.5 23.4 23.0 21 I 

Fifteen heavily indebted 
countries 41.6 39.7 40.9 45.3 37.8 41.9 31.0 27.9 37.1 31.3 

Eastern Europe and the USSR 1 1 .6 1 1 .7 13.6 13.2 12.1  12.0 12.2 1 1 . 9  17.0 18.5 

or which, 
Eastern Europe 15.7 15.9 19.5 22.6 19.1 19.7 18.7 14.1  16.3 17.7 
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Debt: Servicing 

Table A49 (continued). Developing Countries: Debt Service Ratios' 
(In percent of exports of goods and services) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Of which. 
Interest service ratio 

Developing countries 9.6 9.9 10.4 10.1 8.0 8.1 7.5 6.8 8.5 7.4 

By region 

Africa 9.3 10.8 1 1 .7 13.3 10.3 1 1 .5 1 1 . 3  10.9 12.8 1 1 .2 
Asia 6.2 6.4 6.9 6.6 5.2 4.7 4.5 4.0 3.8 3.7 

Europe 4.7 4.8 5.0 5.0 4.9 4.9 5.5 6.1 8.2 9.3 
Middle East 4.8 5.9 6.4 6.2 7. 1  6.4 6.5 6.1 6.6 6.9 

Western Hemisphere 31.2 28.8 29. 5  30.3 21.0 24.2 18.7 1 5 . 1  24.2 16.7 

By predominant export 

Fuel 9.0 10.6 1 1 .3 14.1  1 1 .4 12.6 1 1 . 8  10.4 10.3 10.2 
Non-fuel expons 9.9 9.6 10.1 9.0 7.1 7. 1 6.3 5.8 8.0 6.6 

Manufactures 9.7 9.1 9.3 8.2 6.2 7.0 5.5 4.6 7 . 1  5.2 
Primary products 26.9 23.2 24.8 22.8 1 8 . 1  14.6 13.8 12.7 15.7 15.0 

Agricultural products 28.9 23.0 27.0 24.7 20.3 16. 1 14.8 13.2 16.3 14.6 
Minerals 22.6 23.6 19.7 18.0 13.7 1 1 .4 1 1 .7 1 1 . 5  14.4 15.8 

Services and private 
transfers 12.1 13.6 14.8 13.8 1 1 . 8  7.4 9.5 10.0 1 1 .4 10.3 

Diversified expon base 4.5 5.4 5.8 5.3 4.8 4.9 5.3 5.5 6.8 7.0 

By financial criteria 

Net creditor countries 2.5 2.8 2.7 3. 1  2.9 3.0 3.3 2.5 2.5 2.8 
Net debtor countries 1 1 .7 1 1.7 12.2 1 1 .5 9.0 9 . 1  8.3 7.7 9.9 8.4 

Market borrowers 1 1 .9 I 1.5 1 1 .7 10.2 7.7 8.0 6.7 6.0 8.5 6.7 

Diversified borrowers 10.2 1 1 .7 12.7 13.9 12.3 12.6 12.4 12.4 13.3 12.3 
Official borrowers 13.0 13.5 14.4 15.3 12.1 10.2 1 1.5 10.9 12.8 12.3 

Countries with recent debt-
servicmg difficulties 20.6 20.2 20.9 21.9 1 5.8 17.1  14.6 1 2.9 19.1 14.5 

Countries without debt-
servicing difficu !Lies 5.9 6.3 6.7 6.1 5.7 5.4 5.4 5.3 5.6 5.5 

Miscellaneous groups 

Sub-Saharan Africa 10.0 10.5 10.9 10. 1  9.0 9.5 9.2 9.8 1 1 .3 1 1 .3 
Twelve major oil exponers 5.5 6.6 7.6 10.4 9.0 10.1  9.4 8.3 8.5 8.3 

Net debtor fuel exponers 17.6 18.6 19.2 23.9 18.3 19.9 18.4 16.8 16.9 15.6 
Four newly industrializing 

Asian economies 4.5 4.3 4.1 3.5 2.5 1.9 1 . 9  1.5 1.4 1.4 
Small low-income economies 10.3 1 1 . 1  1 1 .5 10.6 10.7 1 0.6 10.3 10.2 1 1 .4 10.6 
Least developed count.ries 9.9 9.8 10.6 9.2 9.3 9. 6  8.9 8.5 8.2 7.4 

Fifteen heavily indebted 
countries 29.8 27.8 28.3 29.7 20.5 23.3 18.5 14.8 23.3 16.5 

Eastern Europe and the USSR 4. 1  4 . 1  4.3 4.2 4.1 4.0 4.6 5.2 7 . 1  8.5 

Of which, 
Eastern Europe 7.5 6.9 7.2 7.4 6.8 6.6 6.9 7 . 1  8.0 8.8 
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Debt: Servicing 

T.,._ A49 (concluded). Developing Countries: Debt Service Ratloa' 
(In percent of expotts ol goods and services) 

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 

Memorandum 
(in billions of US dollars) 

Developing countries 

Value of debt service payments 132.5 145.3 151.8 153.9 166.1 177.3 171.3 171.0 189.0 190.6 

Interest payments 75.2 81.5 81.9 78.0 72.9 83.0 83.0 82.4 100.2 93.3 
Amortization payments 57.3 63.9 70.0 75.9 93.2 94.3 88.2 88.6 88.8 97.3 

Of which, 
Net debtor countries 

Value of debt service payments 124.8 136.9 144.9 146.3 157.6 170.5 163.0 163.6 181.8 182.4 

Interest payments 70.7 76.8 77.8 74.0 68.4 78.0 76.8 77.0 95.0 87.2 
Amortization payments 54.1 60.2 67.0 72.3 89.2 92.4 86.2 86.6 86.8 95.2 

1 Excludes service payments to the Fund. 
2lnterest payments on total debt plus amortization payments on long-term debt only. Estimates for the period up to 1990 �fleet debt service payments actually 

made. The estimates for 1991 and !992 take into account projected exceptional financing items, including accumulation of arrean and rescheduling a�ments. ln 
some cases amorti2ation on account of debt reduction operations is included in total amortization payments. 
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Debt: Servicing 

Table A50. Developing Countries: Fund Charges and Repurchases from the Fund1 
(In percent of expotts of goods and services) 

1983 1984 1985 1986 1987 1988 1989 1990 

Developing countries 0.5 0.6 0.9 1.2 1.4 1 . 1  0.9 0.9 

By region 

Africa 1.2 1.4 1.8 3.3 2.9 2.0 2.1 1.6 
Asia 0.8 0.8 1 . 1  1.0 l . l  0.7 0.5 0.5 
Europe 0.4 0.6 0.7 0.7 0.9 0.9 0.6 0.4 
Middle East - - - - - - - -
Western Hemisphere 0.6 0.8 1.2 2.7 3.6 2.9 2.8 3.1 

By predominant export 

Fuel - 0.1 0.3 0.3 0.4 0.6 0.6 0.8 
Non-fuel exportS 0.8 0.9 1 . 1  1.5 1.6 1.2 1.0 0.9 

ManufaciUres 0.7 0.7 1.0 1 . 1  1.4 1 . 1  0.7 0.6 
Primary products 2.1 2.6 3.0 4.7 4.9 4.1 4.1 3.6 

Agricultural products 1.8 2.4 3 . 1  4.7 5.5 4.6 4.5 3.6 
Minerals 2.8 3.0 2.9 4.8 3.9 3.0 3.3 3.7 

Services and private 
transfers 1.2 1.4 1.9 2.6 2.8 2.0 1.6 1 .5 

Diversified export base 0.4 0.5 0.6 1.0 0.9 0.4 0.4 0.5 

By financial criteria 

Net creditor countries - - - - - - - -
Net debtor countries 0.7 0.8 1 . 1  1.5 1.7 1.3 1 . 1  1 . 1  

Market borrowers 0.3 0.4 0.5 0.8 1 . 1  0.8 0.7 0.8 
Diversified borrowers 1.3 1.7 2.1 2.6 2.7 2.3 1.7 1.4 
Official borrowers 1.5 1.8 2.3 3.7 3.3 2.6 2.5 2.2 

Countries wilh recent debt-
servicing difficulties 0.9 1 . 1  1.4 2.7 3.0 2.4 2.3 2.3 

Countries without debt-
servicing difficulties 0.5 0.6 0.9 0.8 1.0 0.8 0.5 0.5 

MisceUaneous groups 

Sub-Saharan Africa 2.8 3.4 4 . 1  5.4 4.7 4.5 4.8 3.4 
Twelve major oil exporters - - 0.2 - - 0.1 0.1 0.2 
Net debtor fuel exporters 0.1 0.2 0.6 0.5 0.8 1 . 1  1.2 1.6 
Four newly industrializing 

Asian economies 0.1 0.3 0.4 0.2 0.6 0.2 - -
Small low-income economies 4.2 4.8 5.8 7.8 6.9 5.5 5.7 4.8 
Least developed countries 3.2 4.2 4.4 5.3 4.0 2.8 3.0 3.1 
Fifteen heavily indebted 

countries 0.9 1.2 1.5 3.1 3.6 3.1 2.9 2.9 
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Debt: Servicing 

Table A50 (concluded). Developing Countries: Fund Charges and Repurchases from the Fund' 
(In percent of exports of goods and services) 

1983 1984 1985 1986 1987 1988 1989 1990 

Memorandum 

Developing countries 

Total service paymentS to the Fund 
(in billions of U .S. dollars) 

Total, General Resources Account 4. 1  5.2 6.9 9.6 12.6 10.9 10.0 10.5 
Charges 2.1 2.9 3 . 1  2.9 2.7 2.4 2.4 2.6 
Repurchases 2.0 2.4 3.8 6.7 9.9 8.5 7.6 7.9 

Total, Trust Fund 0.1 0.2 0.3 0.6 0.7 0.7 0.5 0.4 
lnteresrl - - - - - - - -
Repayments3 - 0.2 0.3 0.6 0.7 0.7 0.5 0.4 

Total, SAP - - - - - - - -
lnteresr - - - - - - - -
Repayments - - - - - - - -

Total, ESAP - - - - - - - -
lnterest7 - - - - - - - -
Repayments - - - - - - - -

1 Fund charges on. and repurchases (or repayments of principal) for, use of Fund credit from general resources. 
1intercst payments reached a peak of $12 112 million in 1983. 
3Repayments m 1983 amounted to less than $50 milhon. 
4 Strucrural adjustment facility. 
5 lnterest payments, which began in 1986, rose to almost $10 million in 1990. 
6 Enbaoced structural adjustmeot facility. 
7Interest payments, which began in 1988. rose to over $3 million in 1990. 

158 



©International Monetary Fund. Not for Redistribution

Medium-Term Profectlons: Baseline Scenario 

T.,._ A51. Summary of Medium-Term Baseline Scenario 

Averages' Average1 
1973-82: 1983-87 1987 1988 1989 1990 1991 1992 1993-96 

(In percem) 

Industrial countries 

Growth of real GNP 2.5 3.4 3.4 4.5 3.3 2.6 1.3 2.8 3.1 
Real six-month LIBOR) 2.6 5.5 4.2 4.8 5.2 4.3 2.6 3.3 3.5 
Increase in GNP denator 9.0 4.0 3.0 3.3 4.0 4 . 1  4 . 1  3.7 3.3 

(In percent: In U.S. dollars) 

World economy 

Change in world price of 
manufactures 9.0 4.6 11.9 6.1 -0.9 9.3 0.2 0.3 3.0 

Change in world price of oil 28.7 -20.4 21.5 28.2 -16.4 1.0 2.8 
Change in world price of non-fuel 

primary commodities 7.6 -0.3 8.8 23.3 -0.5 -7.9 -5.7 3.3 4.5 

(In percent) 

Net debtor developing countries 

Growth of real GDP 4.4 3.9 4.3 4.3 3.1  0.5 -1.1 2.4 3.9 
Growth of export volume 2.0 7.0 10.4 10.0 4.5 -2.1 -5.0 6.4 7.7 
Growth of impon volume 6.0 1.5 5.2 9.9 7 . 1  3.8 -4.1 5.5 7.3 

Average 
1983-87 1987 1988 1989 1990 1991 1992 1993 1996 

(In billions of U.S. dollars) 

Total net external credit4 37.6 22.9 33.4 45.4 89.5 67.7 59.5 61.8 69.4 
Net official credits 35.8 31.7 23.8 29.0 47.4 29.4 35.8 30.4 22.1 
Net bank credit6 1 1 .0 7.1  3.5 3.9 18.2 20.7 15.2 22.0 28.0 

(In percem of exports of goods and services) 

Current account balance -4.1 -0.2 -2.1 -3.4 -4.6 -7.4 -5.4 -4.6 -2.9 

Total external debt7 156.3 165.2 148.6 141.9 142.2 147.5 137.8 128.9 108.2 

Debt service payments8 21.6 20.8 19.9 17.6 16.4 18.9 17.5 16.2 14.2 
Interest payments 1 1 .2 9.0 9 . 1  8.3 7.7 9.9 8.4 7.8 6.7 
Amortization payments 10.3 1 1 .8 10.8 9.3 8.7 9.0 9 . 1  8.4 7.6 

1 Compound annual rates of change. 
1 Excluding China. 
)London interbank offered rate on six-month U.S. dollar deposits. minus the increase in the U.S. GNP denator. 
• Excluding reserve-related liabilities. 
'Estimate of long-term borrowing from official creditors. See Table A40. footnote 7. for funher explanation. 
6 Estimate of net lending from commercial banks. See Table A40. foomote 8. for funher explanation. 
1 Excludes liabilities to the Fund. 
1Interest payments on total debt. plus amonization payments on long-tenn debt only. Projections incorporate the impact of exceptional financing items. Excludes 

service payments to the Fund. 
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Medium-Term Projections: Baseline Scenario 

Table A52. Net Debtor Developing Countries: Current Account Balance, External Debt, and 
Debt Service Medium-Term Baseline Scenario 

(In percent of expotts of goods and services) 

1983 1987 1988 1989 1990 1991 1992 1993 1996 

Net debtor countries 

Current account balance -6.9 -{).2 -2.1 -3.4 -4.6 -7.4 -5.4 -4.6 -2.9 
Total external debt' 143.3 165.2 148.6 141.9 142.2 147.5 137.8 128.9 108.2 
Debt service payments2 20.6 20.8 19.9 17.6 16.4 18.9 17 .5 16.2 14.2 

Interest payments 11.7 9.0 9.1 8.3 7.7 9.9 8.4 7.8 6.7 

By region 

Africa 

Current account balance -16.5 -6.7 -13.2 -8.7 -2.7 -8.8 -6.9 -5.7 -3.4 
Total external debt' 168.7 265.0 262.3 250.9 240.6 234.1 225.5 216.1 185.1 
Debt service payments2 22.7 23.3 27.3 25.7 25.4 28.7 24.7 22.8 17.0 

interest payments 9.3 10.3 1 1 .5 11.3 10.9 12.8 11.2 10.4 7.7 

Asia 

Current account balance -9.3 1 .4 0.1 -2.6 -2.8 -4.0 -3.2 -2.2 - 1 .2 
Total external debt1 106.9 105.1 89.7 82.7 81.0 77.6 74.1 69.6 57.3 
Debt service payments2 13.1  16.7 12.6 11.6 9.9 9.4 9.5 9.4 8.2 

Interest payments 6.6 6.0 5.2 4.9 4.5 4.3 4.1 4.0 3.3 

Europe 

Current account balance 5.2 5.1 3.3 -2.7 -10.4 -13.2 -7.7 -9.5 -8.1 
Total external debt1 64.8 82.7 79.4 85.8 99.8 133.7 134.5 134.8 134.4 
Debt service payments2 12.6 13.5 13.9 14.1 13.9 19.2 21.0 20.9 24.4 

Interest payments 4.7 4.9 4.9 5.5 6.1 8.2 9.3 9.5 10.5 

Middle East 

Current account balance -27.4 -6.7 -10.2 -{).8 -{).2 -6.4 -6.8 -2.6 -3.7 
Total external debt' 182.5 291.1 291.3 275.6 291.1 330.6 290.8 250.4 196.5 
Debt service payments2 20.9 26.1 21.0 24.4 26.7 24.3 21.5 19.1 15.6 

Interest payment� 13.1 13.8 10.7 11.1 12.7 15.1 1 3.5 12.0 9.6 

Western Hemisphere 

Current account balance -7.7 -6.9 -7.2 -4.5 -4.1 -10.7 -8.4 -7.2 -3.4 

Total external debt' 290.7 340.7 297.7 269.3 257.1 257.8 230.1 2 14.6  186.1 
Debt service paymeots2 43.2 40.0 44.3 31.5 28.5 38.4 32.3 28.3 24.0 

Interest payments 31.2 21 .0 24.2 18.7 15.1 24.2 16.7 14.9 13.1 

By financial criteria 

Countries with recent debt-
servicing difficulties 

Current account balance -12.8 -6.6 -8.0 -5.3 -3.3 -12.7 -9.2 -7.6 -4.7 
Total external debt' 237.3 312.4 289.0 271.0 267.4 277.1 252.3 233.4 196.3 
Debt service payments2 31.5 30.7 32.5 26.4 24.6 31.0 26.8 24.0 20.5 

Interest payments 20.6 15.8 17.1 14.6 12.9 19.1 14.5 13.0 1 1 . 1  

Countries without debt-
servicing difficulties 

Current account balance -3.0 3.0 0.7 -2.5 -5.2 -4.9 -3.6 -3.2 -2.1 
Total external debt1 82.7 92.5 83.2 81.3 83.8 87.7 85.3 81.7 71.5 
Debt service payments2 13.5 16.0 14. 1  13.5 12.6 13.3 13.2 12.7 11.6 

Interest payments 5.9 5.7 5.4 5.4 5.3 5.6 5.5 5.4 4.8 

1 Excludes liabilities to the Fund. 
2 Interest payments on total debt plus amonization payments on long-tenn debt only. Projections incorporate the impact of exceptional financing items Excludes 

service payments to the Fund. 
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·1 Medium-Term Projections: Baseline Scenario 

Table A53. Net Debtor Developing Countries: Output and Foreign Trad�edlum-Term 
Baseline Scenario 

(Annual changes. In percent) 

Averages1 
Avcrage1 

1973-822 1983-87 1987 1988 1989 1990 1991 1992 1993-96 

Net debtor countries 

Real GDP 4.4 3.9 4.3 4.3 3.1 0.5 - 1 . 1 ::! 4  3.9 
Export volume 2.0 7 0  10.4 10 0  4.5 -2.1 -5.0 6.4 7.7 
Terms of trade 3.5 -2.7 -0.3 -2.2 0.8 3.3 -1.7 0.8 0.3 
Import volume 6.0 1.5 5.2 9.9 7.1 3.8 -4.1 5.5 7.3 

By region 

Africa 

Real GDP 2.9 1 .3 1.0 4. 1  3.5 2. 1 3.2 3.3 3.8 
Export volume -2.2 3.8 1.3 1 . 1  6 . 1  6 . 1  0.6 2.0 3.3 
Terms of trade 5.5 -5 7 0.7 -4.9 -0.3 0.5 -4.0 0.9 0.2 
Import volume 4.9 -5.8 -3.2 6.2 2 . 1  -0.2 2.4 2.4 4.2 

Asia 

Real GDP 5.9 7.5 7 .9 9.2 5.2 5.5 4.9 5.1 5.3 
Export volume 7.5 1 1 . 5  20. 1  17.3 7.5 7.9 6.9 9.5 9.9 
Terms of trade 1.0 -{).9 1.3 - 0.8 - 1 .2 0.3 0.5 
Import volume 9.0 7.4 12.9 19.1 1 1 .0 8.3 9.2 9.0 9.8 

Europe 

Real GDP 4.3 2.7 2.8 4.3 1.9 -2.7 -9.6 -3.3 1.4 
Export volume I 9 4.6 2 .5 4.4 - 1 . 8  -19.8 -31.7 -2.0 4.2 
Terms of trade 3.3 - 1 .9 -0.3 -3.9 1.0 1 1 .2 -4.1 2.6 -0.3 
Import volume 4.3 2.4 1.6 2.3 6.9 -1.0 -34.1 -3.8 3.4 

Middle East 

Real GDP 4.2 4.3 1 1 .6 -{).6 6.5 -9.7 -21.2 22.9 8.7 
Export volume -3.8 10.7 19.5 9.4 5.0 -20.0 -19.6 21 8 15.3 
Terms of trade 10.5 -8.1 1 .3 -6.6 4.7 9.3 -4.3 -1.0 0.6 
Import volume 10.8 -6.4 -3.9 1 .3 -3.2 -7.1 -6.7 1 1 .8 8. 1 

Western Hemisphere 

Real GDP 4.3 2.2 2.4 0.2 1.4 -0.9 1.2 2.2 3.9 
Export volume 1.9 4.0 9.9 8.2 6.2 4.7 3.2 5.7 4.-1 
Terms of trade 2.9 -4. 1 -5.0 -0.7 0.6 -1.6 -2.6 0.1  0.2 
Import volume 3.8 -3.1 3.9 6.0 2.6 6.3 12.7 5.2 4.3 

By financial criteria 

Countries with recent debt· 
servicing difficulties 

Real GDP 3.8 2.1  2.8 1.2 2.3 -2.1 -2.0 3.7 4.2 
Export volume -0.2 3.7 6.6 6.9 4.6 -0.3 -3.8 6.2 5.9 
Terms of trade 3.9 -3.9 -0.4 -1 7 0.3 -0.4 -3.7 0.3 0.2 
Import volume 4.9 -4.7 -0.6 5.5 1.3 -{).4 4.1 4.5 5.0 

Countries without debt· 
servicing difficulties 

Real GDP 4.9 5.2 5.5 6.7 3.7 2.5 -0.5 1.6 3.8 
Export volume 4.0 8.8 12.3 1 1 .4 4.5 -2.9 -5.3 6.4 8.5 
Terms of trade 3. 1  -2.0 -0.2 -2.4 1.0 4.9 -0.8 1 .0 0.3 
Import volume 6.9 5.0 7.8 1 1 .8 9.4 5.4 -7.0 5.8 8.2 

1 Compound annual rntes of change. 
l Excluding Cb10a. 
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January 1988 

February 1988 

April 1988 

May 1988 

May 1988 

July 1988 

October 1988 

April 1989 

April 1989 

JuJy 1989 

August 1989 

September 1989 

October 1989 

April 1990 

May 1990 

May 1990 

July 1990 

September 1990 

October 1990 

November 1990 

May 1991 

May 1991 

October 1991 
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