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IMFC boosts IMF’s multilateral responsibilities

page 115

The world’s top financial and development officials, in Washington
for the IMF-World Bank Spring Meeting, welcomed the contin
ued strong growth of the world economy but emphasized risks
from tight oil markets and global payments imbalances. The
International Monetary and Financial Committee (IMFC) backed
Managing Director de Rato’s proposed revamping of the institu-
tion, calling on the IMF to strengthen its multilateral surveillance.

IMF to get strengthened watchdog role, address quotas

page 120

The IMF’s policy watchdog role will be strengthened through
changes that will be used to help tackle imbalances in the global
economy under a new medium-term strategy approved by the
IMEC.
proposals by September on how to adjust country representa-

The Committee also called on de Rato to make concrete

tion in the governance of the Fund to reflect changes in the

weight and role of countries in the global economy.
8! &

Global growth to continue, but imbalances widen

page 122
The IMF's latest World Economic Outlook sees the global economy con-
tinuing to perform strongly. Global growth is projected at 4.9 p
for 2006, reflecting higher estimates for China, India, and Russia and

ent

increas

ng optimism on Japan. Downside risks predominate, however,
given the tightness of oil markets and widening current account imbal-
ances. IMF Economic Counsellor Raghuram Rajan urged policymakers

to use the current benign environment to pursue vigorous reform.

Regional outlooks are generally positive

page 124
Higher oil prices could threaten otherwise favorable outlooks for

sub-Saharan Africa, Asia, and Latin America and the Caribbean,
according to the IMPF’s outlooks for those regions. Inflation around
the globe is generally in check. In 2006, growth is expected to again
ceed-

owth is projected to be above 4 percent in

exceed 5 percent in Africa and to top 7 percent in Asia. After e
ing expectations in 2005,

Latin America and the Caribbean.
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